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UNIFORM  SYSTEM  OF  ACCOUNTS. 


Amendments  to  Uniform  System  of  Accounts  fob  Railroad 
corporations  mb  established  december  16,  1907. 


Amendments  Adopted  September  17,  1908; 

OCTOBER   1,    1908. 


Stat*  or  New  York, 
Public  Service  Commission,  Second  District. 
At  R  session  of  tb«  Public  Service   Commission,  Second 
District,   held   «t   the   Capitol,   Albany,   on   the   17th 
day  of  September,  IMS. 


Frank  W.  Btetows,  Chalrmftn, 
Thomas  M.  Ohbobue, 
Haktiit  S.  Decker, 
Jamjvj  E.  Saqos, 
Johb  B.  Olmsted, 


Ordered  r  1.  That  the  Uniform  System  of  Account!  for  expenditure!  for 
road  and  equipment,  operating  revenue!,  operating  expense*,  locomotive-miles, 
ear-miles,  and  train-miles,  as  established  for  railroad  corporations  under  the 
supervision  of  this  Commission  by  its  order  made  on  the  10th  day  of  Decem- 
ber, 1907,'  be  amended  a!  ahown  by  Schedule  A,  hereto  annexed. 

2.  That  the  said  Uniform  System  of  Accounts  so  amended  shall  be  put 
in  use  on  the  1st  day  of  October,  1B0S,  and  be  thereafter  kept  and  used  by  all 
railroad  corporations  (as  such  corporations  are  defined  in  section  2  of  the 
Public  Service  Commissions  Law)  owning,  controlling,  or  operating  any  rail' 
road  within  the  jurisdiction  of  this  Commission  and  on  which  steam  is  used 
aa  the  motive  power. 

3.  That  all  such  railroad  corporations  shall  in  the  annual  reports  to  be 
severally  made  by  them  concerning  their  respective  affairs  and  operations 
during  the  fiscal  year  July  1,  1008,  to  June  30,  1909,  inclusive,  classify  and 
report  their  expenditure!  for  road  and  equipment,  their  operating  revenues 
and  their  operating  expense!,  in  accordance  with  the  said  Uniform  System 
of  Accounts  so  amended. 

4.  That  the  Secretary  of  this  Commission  serve  on  each  of  the  said  cor- 
porations, persons,  and  associations  on  or  before  September  80,  1608,  in 
manner  prescribed  by  law,  a  copy  of  this  order, 
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"Public  Service  Commibsion,  Second  Disteiot 
SCHEDULE  A. 


The    Classification   of   Expenditures   for   Road    and    Equipment    shall    be 
amended    by    inserting    immediately    after    Account    No.    35,    Earnings    and 
Operating  Expenses  During  Construction,  the  following  new  account: 
SffS,.  INJURIES  TO  PERSONS. 

This  account  includes  all  expenses  incident  to  injuries  to  person) 
when  caused  directly  in  connection  with  construction  of  a  new  road; 
proportion  of  salaries  and  expenses  of  physicians  and  surgeons,  expense! 
of  undertakers,  nursing  and  hospital  attendance,  medical  and  surgical 
supplies,  artificial  limbs,  funeral  expenses,  railway  and  carriage  fares 
for  conveying  injured  persons  and  attendants;  proportion  of  pay  and 
expenses  of  claim  adjusters  and  their  clerks,  and  pay  and  expenses  of 
employees  and  others  called  in  oonsultation  in  relation  to  the  adjustment 
of  claims  coming  under  this  bead;  also  witness  fees  and  amount  of  final 
judgments. 

Non. —  This  account  does  not  Include  such  expenses  incident  to  Injuries 
to  persons  as  sre  properly  Includible  In  Account  No.  85,  "  Earnings  an* 
Operating  Expenses  during  Construction." 


The  Classification  of  Operating  Revenues  shall  be  amended  u  follows! 

I.  Revenue  from  Transportation. 
1.  FREIGHT  REVENUE. 
Add: 

Note. —  When  a  lessee  company  transports  freight  over  the  tracks  of 
another  carrier.  It  should  Include  the  entire  compensation  In  Its  revenues 
and  statistics!  charging  the  appropriate  Joint  facilities,  expense,  and  rental 
accounts  with  tbe  amounts  paid  to  the  lessor  company,  and  the  lessor  com- 
pany should  credit  the  same  Recounts. 

I.  EXCESS  BAGGAGE  REVENUE. 

Add  to  third  line,  after  the  words  "  articles,  dogs,  etc.,"  the  words 
"incident  to  transportation  of  passengers,"  ao  that  the  text  will  read, 
"  also  packages,  articles,  dogs,  etc.,  incident  to  transportation  of  pas- 
sengers, usually  transported,"  etc. 

4.  PARLOR  AND  CHAIR  CAR  REVENUE. 

Eliminate  the  fourth  and  part  of  the  fifth  line  of  text,  consisting  of 
the  words  "  the  expenses  of  operating  such  cars  are  not  separable  from 
the  expenses  of  operating  trains,"  and  substitute  in  place  thereof  the 
words  "  not  inconsistent  with  the  Classifications  of  Revenues  and  Ex- 
penses for  Outside  Operations  ".     Eliminate  the  note. 
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(.  EXPRESS  REVENUE. 

Eliminate  from  the  seventh  line  of  the  text  the  word  "should"  and 
substitute  in  place  thereof  the  word  "may";  also  add  to  the  end  of 
the  sentence  (eighth  line  of  text)  the  words  "when  not  inconsistent 
with  the  Classifications  of  Revenues  and  Expenses  for  Outside  Opera- 
tions"; so  that  the  sentence  will  read: 

"  When  a  railroad  company  transacts  an  express  business  through  its 
regular  railroad  organization,  the  earnings  therefrom  may  be  credited  to 
this  account  when  not  inconsistent  with  the  Class  id  cation  a  of  Revenues 
and  Expenses  for  Outside  Operations." 
8.  OTHER  PASSENGER-TRAIN  REVENUE. 

Add  to  the  text  at  end  of  third  line: 

"  Such  as  revenue  from  transportation  in  baggage  cars  of  newspapers 
and  other  commodities  not  incident  to  the  transportation  of  passengers, 
extra  fares  charged  on  limited   trains,  etc." 
I.  SWITCHING  REVENUE. 

Eliminate  the  text  of  this  account  and  substitute  the  following; 

"  This  account  includes  amounts  earned  by  a  carrier  for  moving  oars 
locally  at  a  station  or  within  a  switching  district,  between  connecting 
lines,  between  local  industries,  or  between  connecting  lines  and  local 
industries,  for  which  an  arbitrary  eharge  ia  made,  whether  on  the  basis 
of  a  switching  tariff,  an  allowance  out  of  a  through  rate,  or  otherwise. 
To  it  should  be  charged  all  overcharges  on  account  of  such  ■witching.' 

H.  Revenue  fsom  Operations  othek  than  Transportation. 

TELEGRAPH  SERVICE. 

Change  the  title  of  thia  account  to  "Telegraph  and  Telephone  Ber 
vice,"  and  modify  the  text  to  agree  with  the  wording  under  that  title 
below. 

IT.  TELEGRAPH  AND  TELEPHONE  SERVICE. 

This  account  includes  a  carrier's  revenues  from  commercial  telegraph 
or  telephone  business  transacted  by  it  when  the  expense  of  transacting 
auch  business  can  not  be  separated  from  the  expense  of  conducting  the 
railroad  telegraph  or  telephone  service,  amounts  received  from  telegraph 
or  telephone  companies,  whether  proportion  of  earnings  or  otherwise, 
for  the  privilege  of  transacting  a  commercial  telegraph  or  telephone 
business  in  offices  along  the  carrier's  lines,  when  the  carrier  furnishes 
some  service  of   its  employees   whose   wages  are   included   in  operating 

Ncra. — When  a  telegraph  or  telephone  eompsny  rents  the  telegraph  or 
telephone  line  of  a  carrier  and  pays  all  expenses  Incident  to  Its  mainte- 
nance and  operation,  the  rent  received  should  be  treated  as  Income. 


10  Public  Sebvioe  Commission,  Sscohs  District 

19.  miscellaneous. 

Add  to  last  line  of  text:  "Amounts  received  from  carriers  for  WW 
of  facilities  of  union  stations,  union  stock  yards,  terminal  tracks,  rail- 
road bridges,  railroad  tunnels,  and  miscellaneous  revenue  not  otherwise 
provided  for." 

Correct  last  line  of  Note  to  read:  "be  credited  to  appropriate  joint- 
faeilities  accounts." 

STEW  HEVENDE  ACCOONT8. 
Add  the  following  two  new  revenue  accounts : 

20.  JOINT  FACILITIES  REVENUE— DR. 

This  account  includes  the  proportion  of  the  revenues  derived  by  a 
carrier  from  operation  of  joint  tracks,  yards,  terminals,  and  other  facili- 
ties, creditable  to  other  companies. 

Note. —  The  purpose  of  this  account  Is  to  show  the  smounts  of  revenue 
from  operation  of  s  terminal  company  or  other  carrier  which,  under  the 
terms  of  existing  contracts  or  agreements  covering  the  Joint  use  of  tracks, 
yards,  and  other  facilities,  are  credited  to  other  carriers  which  participate 
In  each  Joint  use.  The  bill  rendered  hy  s  creditor  company  against  a 
debtor  company  for  the  letter's  proportion  of  expenses  of  maintaining  and 
operating  Joint  facilities,  which  Includes  a  credit  covering  the  debtor  com- 
pany's proportion  of  the  revenues  derived  from  operation  of  such  Joint 
facilities,  should  Indicate  separately  the  proper  distribution  of  both  the 
revenues  and  the  expenses  Included  In  the  bill. 

81.  JOINT  FACILITIES  REVENUE  — CR. 

This  account  includes  the  carrier's  proportion  of  revenues  from  opera- 
tion of  joint  tracks,  yards,  terminals,  and  other  facilities,  receivable 
from  other  companies. 

NOn. —  The  purpose  of  this  account  Is  to  show  the  amounts  of  revalue 
derived  from  operation  of  Joint  tracks,  yards,  terminals,  and  other  facilities 
operated  by  other  companies,  which,  under  existing  contracts  or  agreements, 
are  credited  by  the  operating  company  to  the  tenant  companies  Which  par- 
ticipate therein.  The  bill  rendered  by  any  creditor  company  against  a 
debtor  company  for  the  letters  proportion  of  the  expense  of  maintenance 
and  operation  of  Joint  facilities,  which  Includes  alio  a  credit  covering  a 
proportion  of  the  revenues  to  be  paid  over,  should  show  the  distribution  Of 
the  credit  for  such  proportion  of  tbs  revenue  separately  from  the  distribu- 
tion ol  the  expenses  of  operation. 


The    Classification    of    Operating    Expenses    shall    be    amended   by   giving 
numbers  to  the  accounts  and  modifying  them,  as  follows: 

I.  Maintenance  ow  Wat  ahd  Struottjbes. 

1.  SUPERINTENDENCE. 

Pat  OF  officdu. —  Add:  "Pay  of  fire  chiefs.'' 

OFFICS   AND   othxb   extbnbks. —  Add:    "Subscriptions   to   newspapers 
and  periodicals." 
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l  page  25,  as  part  of  paragraph  lettered   (ft), 
add: 

"Also  amounts  paid   for  the  right  to  enter  upon  and  remove  ballast 
from  lands  not  owned  Ly  the  carrier." 
After  the  lettered  paragraphs  on  page  28  add  a  new  paragraph: 
"(f)   Cost   of   installing   and   operating   interlocking   and   other   signal 
apparatus  at  gravel  pits." 

3.  TIES. 

First  line  of  text,  after   the  word  "inspection"  in  parentheses,  add: 
"And  freight  charges,  if  any." 

4.  RAILS. 

First  line  of  text,  after  the  word  "inspection"  In  parentheses,  add: 
"And  freight  charges,  ff  any." 

5.  OTHER  TRACK  MATERIAL. 

Eliminate  from   the   list  of  article!  chargeable  to   tbia  account,  third 
column,  second  item,  the  word* 

In  the  first  line  of  text,  after  the  word  "coat,1*  insert:   "(Including 
Inspection  and  freight  charges,  if  any)." 
Add  to  the  list  of  articles  on  page  27: 
Sail  clip*. 

Track  Insula  ton. 


Morn  A— This  account  mar  includ*  eaeh  month  a  proportion  of  the  total 
amount  authorised  or  approximated  for  renewals  during  the  fiscal  jear 
regardless  of  tbe  month  la  which  the  actual  renewal  la  made. 

Nora  B. — When  carriers  operating  electric  divisions  desire  to  subdivide 

this  account,  appropriate  account!  as  prescribed  In   the  Classification  of 
Operating  Expenses  lor  Electric  Railroad  Corporations  should  be  used. 

«.  ROADWAY  AND  TRACK. 

General   Cleaning.     Add:   "Cleaning  ear-cleaning  yards." 
Train  Service.    Add:  "Cost  of  oil  for  lubricating  work  trains." 
Add: 

Sora — When  carriers  operating  electric  division*  desire  to  subdivide 
this  account,  appropriate  accounts  as  prescribed  In  tbe  Classification  of 
Operating  Expenses  for  Electric  Railroad  Corporations  should   be  used. 

T.  REMOVAL  OF  SNOW,  SAND,  AND  ICE. 

Add:  "Cost  of  oil  for  lubricating  work  trains." 
8.  TUNNELS. 

No  change  further  than  assigning  a  number  to  the  account. 
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b.  rriixjes,  trestles,  and  culverts. 

Add  to  last  paragraph:  "  Cost  of  oil  (or  lubricating  work  trains." 

Nora  C— Add  after  the  word  "account": 

Insurance  recovered  far  total  destruction  of  bridges,  treaties,  and  cnl- 
KrtS  should  be  credited  to  an  appropriate  unapense  account,  which  account 
ihould  be  charged  with  the  cost  of  replacement.  If  tbe  coat  of  replace- 
ment la  In  excess  of  the  amount  of  insurance  recovered,  tbe  excel*  should 
be  charred  to  this  account 

Add: 

Nora  D.  When  carrier*  operating  electric  divisions  desire  to  snbdlride 
this  account,  appropriate  accounts  ai  prescribed  In  the  Classification  of 
Operating   Expenses  for  Electric  Ballroad  Corporations  ihould   be  used. 

10.  OVER  AND  UNDER  GRADE  CROSSINGS. 

No  change  farther  than  assigning  a  number  to  tbe  account. 

11.  GRADE   CROSSINGS,    FENCES,   CATTLE   GUARDS,  AND   SIGNS. 

No  change  further  than  assigning  a  number  to  tbe  account 

12.  SNOW  AND  SAND  FENCES  AND  SNOWSHEDS. 

No  change  farther  than  assigning  a  number  to  the  account. 

13.  SIGNALS  AND  INTERLOCKING  PLANTS. 

Otueb  Expenses. — Add;  "Bonding  rails." 

14.  TELEGRAPH  AND  TELEPHONE  LINES. 

Add:  "Cost  of  oil  for  lubricating  work  trains." 

Add: 

Noti  B. —  This  account  maj  include  each  month  a  proportion  of  the 
total  amount  autborlied  or  approximated  for  renewals  during  the  fiscal 
jear  regardleaa  of  the  month  In  which  the  actual  renewal  la  mads. 

18.  ELECTRIC  POWER  TRANSMISSION. 
Add: 

Norm — When   carriers   operating   electric   divisions   desire   to   subdivide 
this  account,   appropriate  accounts  as  prescribed  In  the  Classification  of 
Operating   Expenses  for  Electric  Ballroad  Corporations  should  be  used. 
IB.  BUILDINGS,  FIXTURES,  AND  GROUNDS. 

Butldoibs. — Add:  "Payments    to   municipalities    and   others    for    flrs 
protection." 

Add  to  the  list: 

Platforms— shop  and  jard. 
Rest  bouses. 
Scale  houses. 

Othbb  Expenses. —  Add  in  the  parentheses  after  the  word  "  salvage " 
in  the  drat  line  of  this  sub-account  tbe  words  "and  labor  expended", 
GBOUKDS.— Add:  "Coat  of  oil  for  lubricating  work  trains." 
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Note  B. — Add  niter  [be  word  "  account "  : 

In  BO  ranee  recovered  tor  total  deBtrnctlun  of  bull  dines  and  flxtares 
should  be  credited  to  an  appropriate  suspense  account,  which  account 
should  be  charted  with  the  cost  of  replacement.  If  the  coat  of  replace- 
ment li  In  exceu  of  the  amount  of  Insurance  recovered,  the  excess  ahonld 
be  charged  to  thin  account. 

17.  DOCKS  AND  WHARVES. 

In  the  third  line  of  text,  after  the  words  "transfer  bridges,"  insert: 
"  and  machinery  used  in  connection  therewith." 
Add  to  last  paragraph:   "Cost  of  oil  for  lubricating  work  trains." 
Nora  A.— Page   8T,   amend   to   read  I     "  Cost  of  maintenance  of  tracks, 
buildings,    and   machinery    on    docks,    wharves,    and   other    struct  area   enu- 
merated in  this  account  should  be  charged  to  other  appropriate  accounts 
herein  provided  except  machinery  need  in  connection  with  ferrj  slips  and 
transfer  bridges." 

18.  ROADWAY  TOOLS  AND  SUPPLIES. 

Add: 

Switch  keys. 
WORK  EQUIPMENT  — REPAIRS. 
WORK  EQUIPMENT  — RENEWALS. 
WORK  EQUIPMENT  — DEPRECIATION. 
These    primary   accounts    are    transferred    to    the  general    account   "  Main- 
tenance of    Equipment,"    where   they    appear    as   primary   accounts   Nos. 
43,  44,  and  46. 

19.  INJURIES  TO  PERSONS. 

Add:  "Pay  and  expenses  of  employees  and  others  while  attending 
coroners'  inquests  or  engaged  as  witnesses  In  lawsuits  in  connection 
with  personal  injury  cases." 

Nora  A. —  Eliminate  the  words  "  witness  fees  and  other  expenses  "  and 
substitute  In  place  thereof  the  words  "  expenses  not  otherwise  provided 
for". 

!0.  STATIONERY  AND  PRINTING. 

No  change  further  than  assigning  a  number  to  the  account. 

INSURANCE. 

This  account  is  eliminated,  coat  of  all  insurance  to  be  charged  to 
primary  account  No.  110,  "  Insurance,"  under  general  account  "  General 
Expenses''. 

21.  OTHER  EXPENSES. 

No  change  further  than  assigning  a  number  to  the  account. 

22.  MAINTAINING  JOINT  TRACKS,  YARDS,  AND  OTHER  FACILITIES 

—  DR. 

No  change  further  than  assigning  a,  number  to  the  account, 
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23.  MAINTAINING  JOINT  TRACKS,  YARDS,  AND  OTHER  PACILITrF 
— CR. 
No  change  further  than  assigning  a  number  to  the  account. 

II.  Maintenance   of  Equipment. 

£4.  SUPERINTENDENCE. 

Office  and  Other  Expenses.     Add:  "Subscriptions  to  newspapers  ami 
periodicals." 
25.  STEAM  LOCOMOTIVES  — REPAIRS. 

Add:  "Coat  of  repairs  to  the  locomotive  feature  of  motor  can  (other 
than  electric)  engaged  in  revenue  service." 
Add:   "Metallic  packing." 
M.  STEAM  LOCOMOTIVES  —  RENEWALS. 

No  change  further  than  assigning  a  number  to  the  account 
27.  STEAM  LOCOMOTIVES  —  DEPRECIATION. 
Revise  the  text  of  this  account  to  read: 

This  account  includes  a  monthly  charge  representing  depreciation  on 
steam  locomotives.  This  monthly  charge  should  be  computed  at  the 
appropriate  rate  per  cent  on  the  original  cost  (estimated  if  not  known), 
record  value,  or  purchase  price  of  auch  steam  locomotives.  Charges 
should  be  made  to  this  account  during  the  life  of  the  steam  locomotives, 
except  in  cases  of  steam  locomotives  which  attain  to  greater  than  a 
normal  life;  in  such  a  case  charges  should  cease  when  the  difference 
between  the  original  cost,  record  value,  or  purchase  price  and  the  esti- 
mated scrap  value  shall  have  been  charged  to  this  account.  In  case 
of  atenm  locomotives  prematurely  retired,  charges  to  this  account  should 
cease  with  the  charges  for  the  month  in  which  such  retirement  occurs. 
The  sum  of  the  monthly  charges  during  any  fiscal  year  should  equsl 
the  estimated  depreciation  during  that  year. 

Noti  A. — When  steam  locomotives  are  prematurely  retired,  the  value 
(leu  salvage)  not  previously  taken  up  through  charges  to  this  account 
should  be  charged.  In  the  accounts  for  the  months  In  which  retired,  to 
Account  No.  28.  "  Steam  Locomotives — Renewals,"  as  provided  in  the  text 
therefor. 

Not*  B  —  The  sum  of  the  monthly  charges  to  this  account  should  equsl 
the  value  lost  through  depreciation  la  respect  to  a  particular  steam  locomo- 
tive, and  together  with  the  charge  to  "  Steam  Locomotives— Renewals " 
and  value  of  salvage  or  amount  received  from  sale,  should  provide  s 
reserve  for  replacement  of  the  steam  locomotive  when  retired. 

M.  ELECTRIC  LOCOMOTIVES  —  REPAIRS. 

No  change  further  than  assigning  a  number  to  the  account 
29.  ELECTRIC  LOCOMOTIVES— RENEWALS. 

No  change  further  than  assigning  a  number  to  the  account 
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30.  ELECTRIC  LOCOMOTIVES  —  DEPRECIATION. 

Revise  the  text  of  this  account  to   read: 

Thi*  account  includes  a  monthly  charge  representing  depreciation  on 
electric  locomotive*.  This  monthly  charge  should  be  computed  at  the 
appropriate  rate  per  cent  on  the  original  tost  (estimated  if  not  known), 
record  value,  or  purchase  price  of  such  electric  locomotives.  Charges 
should  be  made  to  this  account  during  the  life  of  the  electric  locomotives, 
except  in  cases  of  electric  locomotives  which  attain  to  greater  than  a 
normal  life;  in  such  a  case  charges  should  cease  when  the  difference 
between  the  original  cost,  record  value,  or  purchase  price  and  the  esti- 
mated scrap  value  shall  have  been  charged  to  this  account.  In  case 
of  electric  locomotives  prematurely  retired,  charges  to  this  account 
should  cease  with  the  charges  for  the  month  in  which  such  retirement 
occurs.  The  sum  of  the  monthly  charges  during  any  fiscal  year  should 
equal  the  estimated  depreciation  during  that  year. 

Nora  A.— When  electric  locomotives  arc  prematurely  re II  red.  the  valne 
(lass  salvage)  not  previously  taken  np  through  charges  to  this  account 
should  be  charged.  In  the  accounts  for  the  months  In  which  retired,  to 
Account  No.  29,  "  Electric  Locomotives— Bene  wsls,"  as  provided  In  the  test 
therefor. 

Notb  B. — The  stun  of  the  monthly  charges  to  this  account  should  equal 
the  value  lost  through  depreciation  In  respect  to  B  psrtlcolsr  electric  loco- 
motive, and  together  with  the  charge  to  "  Electric  Locomotives — Re- 
newals "  and  value  of  sslvsge  or  amount  received  from  sale,  should  provide 
a  reeerre  for  replacement  of  the  electric  locomotive  whan  retired. 

31.  PASSENGER-TRAIN  CABS  — REPAIRS. 

Add:  "Cost  of  repairs  to  the  car  feature  of  motor  cars  engaged  In 
passenger  service." 

Nora  A. — Eliminate  from  the  list: 
Buffet,  Dining,  Parlor*baggage, 

CaM,  Parlor,  Tourist. 

Eliminate  the  seventh  line  of  text  on  page  46  and  substitute  in  place 
thereof:  "  The  cost  of  general  or  shop  repnirs  of  ";  so  that  it  will  read  — 
The  cost  of  general  or   shop   repairs  of  cars,   the  operations  of  which 
are    treated    as   "  Outside   Operations,"   should   not   be   charged   to    this 
account. 

32.  PASSENGER-TRAIN  CARS  —  RENEWALS. 

No  change  further  than  assigning  a  number  to  the  account. 

33.  PASSENGER-TRAIN  CARS  —  DEPRECIATION. 

Revise  the  text  of  this  account  to  read: 

This  account  includes  a  monthly  charge  representing  depreciation  on 
passenger- train  cars.  Thia  monthly  charge  should  be  computed  at  the 
appropriate  rate  per  cent  on  the  original  cost  (estimated  If  not  known), 
record  value,  or  purchase  price  of  inch  passenger-train  cars.     Charges 
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should  be  made  to  this  account  during  the  life  of  the  passenger  -train 
cars,  except  in  cases  of  passenger -train  ears  which  attain  to  greater  than 
a  normal  life;  in  such  a  case  charges  should  cease  when  the  difference 
between  the  original  cost,  record  value,  or  purchase  price  and  the  esti- 
mated scrap  value  shall  have  been  charged  to  this  account.  In  case  of 
passenger-train  cars  prematurely  retired,  charges  to  this  acoount  should 
cease  with  the  charges  for  the  month  in  which  such  retirement  occurs, 
The  sum  of  the  monthly  charges  during  any  fiscal  year  should  equal  the 
estimated  depreciation  during  that  year. 

Nora  A. — When  passenger- train  cars  are  prematurely  retired,  the  rains 
(less  salvage)  not  previously  taken  up  through  charges  to  this  account 
should  be  charged.  In  the  accounts  for  the  months  In  which  retired,  to 
Account  No.  82,  "  raaaenger -train  Cars — Renewals,"  as  provided  In  the 
text  therefor. 

Nora  B. — The  sum  of  the  monthly  charges  to  this  account  should  equal 
the  value  lost  through  depredation  In  respect  to  a  particular  passenger- 
traln  car,  and  together  with  the  charge  to  "  Passenger-train  Can — Re- 
newals "  and  value  of  salvage  or  amount  received  from  sale,  should  pro- 
vide a  reserve  for  replacement  of  the  passenger-  train  car  when  retired. 

34.  FREI0HT-TRAIN   OARS  — REPAIRS, 
t  beginning  of  first  column:  "Ballast  (when  In 

35.  FREIGHT-TRAIN  CARS  —  RENEWALS. 

No  change  further  than  assigning  a  number  to  the  account. 

36.  FREIGHT-TRAIN  CARS  — DEPRECIATION. 

Revise  the  text  of  this  account  to  read: 

This  acoount  includes  a  monthly  charge  representing  depreciation  on 
freight-train  cars.  This  monthly  charge  ehould  be  computed  at  the 
appropriate  rate  per  cent  on  the  original  cost  (estimated  if  not  known), 
record  value,  or  purchase  price  of  such  freight-train  cars.  Charges 
should  be  made  to  this  account  during  the  life  of  the  freight-train  cars, 
except  in  cases  of  freight-train  cars  which  attain  to  greater  than  a 
normal  life-,  in  such  a  case  charges  should  cease  when  the  difference 
between  the  original  cost,  record  value,  or  purchase  price  and  the  esti- 
mated scrap  value  shall  have  been  charged  to  this  account.  In  case  of 
freight-train  cars  prematurely  retired,  charges  to  this  account  should 
cease  with  the  charges  for  the  month  in  which  such  retirement  occurs. 
The  sum  of  the  monthly  charges  during  any  fiscal  year  should  equal 
the  estimated  depreciation  during  that  year. 

Nora  A — When  freight-train  cars  are  prematurely  retired,  the  value 
(less  salvage)  not  previously  taken  up  through  cbsrges  to  this  account 
should  be  charged,  In  the  accounts  for  the  months  In  which  retired,  to 
Account  No.  80,  "  Freight-train  Cars— Bene  wait,"  as  provided  in  the  text 
therefor. 
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Nora  B. — Tbe  mm  ol  the  mouthlj  chargca  to  thin  accouut  ehould  equal 
the  nine  lost  through  rteprecletlou  In  respect  to  a  particular  freight-train 
car,  and  together  with  tha  charge  to  "  Freight-train  Can— 'Renewal! " 
and  value  of  salvage,  or  amount  received  from  sale,  should  provide  a  re- 
serve tor  replacement  of  tha  freight-train  ear  when  retired. 

37.  ELECTRIC  EQUIPMENT  OF  CARS  —  REPAIRS. 
Add: 

Not*  B.  When  carriers  operating  electric  divisions  desire  to  subdivide 
this  account,  appropriate  accounts  aa  prescribed  In  the  Classification  of 
Operating  Expenses  for  Electric  Railroad  Corporations  shonld  b*  used, 

33.  ELECTRIC  EQUIPMENT  OF  C  ARS  —  RENEW  ALB. 
Add: 

Nora  C.— When  carrlera  operating  electric  divisions  desire  to  subdivide 
thla  account,  appropriate  accounts  aa  prescribed  In  the  ClaasMleetlon  of 
Operating  Expenaea  for  Electric  Railroad  Corporation!  should  be  used. 

39.  ELECTRIC  EQUIPMENT  OF  CARS  —  DEPRECIATION. 

Reviae  the  text  of  this  account  to  read: 

This  account  include*  a  monthly  charge  representing  depreciation  on 
electric  equipment  of  cars.  ThU  monthly  charge  should  be  computed 
at  the  appropriate  rate  per  cent  on  the  original  coat  (estimated  if  not 
known),  record  value,  or  purchase  price  of  auch  electric  equipment  of 
care.  Charges  should  be  made  to  tbia  account  during  the  life  of  tbe 
electric  equipment  of  cars,  except  in  cases  of  electric  equipment  of  care, 
which  attains  to  greater  than  a  normal  life;  in  auch  a  caae  charges 
should  cease  when  the  difference  between  the  original  cost,  record  value, 
or  purchase  price  and  the  estimated  scrap  value  shall  have  been  charged 
to  this  account.  In  cue  of  electric  equipment  of  car*  prematurely  re- 
tired, charge!  to  this  account  should  cease  with  the  charges  for  the 
month  in  which  such  retirement  occurs.  The  turn  of  the  monthly  charges 
during  any  fiscal  year  should  equal  the  estimated  depreciation  during 
that  year. 

Nora  A. — When  electric  equipment  of  cars  is  prematurely  retired,  the 
value  (lea*  salvage)  not  previous! 7  taken  up  through  ch antes  to  this 
account  should  be  charged.  In  the  account*  for  the  months  In  which  retired, 
to  Account  No.  38,  "  Electric  Equipment  of  Cars— Renewals,"  ai  provided 
in  the  text  therefor. 

Notb  B. — The  sum  of  tbe  month  I  j  charges  to  this  account  should  equal 
tbe  value  lost  through  depreciation  in  respect  to  a-  particular  electric 
equipment  of  cars,  and  together  with  the  charge  to  "  Electric  Equipment 
of  Cars — Renewals  "  and  valns  of  salvage  or  amount  received  from  sale, 
should  provide  a  reserve  for  replacement  of  the  electric  equipment  of  cars 
when  retired. 

40.  FLOATING  EQUIPMENT  —  REPAIRS. 

No  change  further   than  assigning  a  number  to  the  account. 
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41.  floating  equipment  — renewals. 

No  change  further  than  assigning  a  number  to  the  account. 

42.  FLOATING   EQUIPMENT  —  DEPRECIATION. 

Revise  the  text  of  this  account  to  read: 

This  account  includes  a  monthly  charge  representing  depreciation  on 
floating  equipment.  This  monthly  charge  should  be  computed  at  the 
appropriate  rate  per  cent  on  the  original  cost  (estimated  if  not  known), 
record  value,  or  purchase  price  of  such  floating  equipment.  Charges 
should  be  made  to  this  account  during  the  life  of  the  floating  equipment, 
except  in  cases  of  floating  equipment  which  attains  to  greater  than  a 
normal  life;  in  audi  a  case  charges  should  cease  when  the  difference 
between  the  original  cost,  record  value,  or  purchase  price  and  the  esti- 
mated scrap  value  shall  have  been  charged  to  this  account.  In  caee  of 
floating  equipment  prematurely  retired,  ohargee  to  this  account  should 
cease  with  the  charges  for  the  month  in  which  suoh  retirement  occurs. 
The  sum  of  the  monthly  charges  during  any  fiscal  year  should  equal  the 
estimated  depreciation  during  that  year. 

Notbi  A.— -When  Boating  equipment  Is  prematurely  retired,  the  value 
(less  salvage)  not  previously  taken  up  through  charges  to  this  account 
should  be  charged,  In  the  accounts  for  the  months  In  which  retired,  to 
Account  No.  41,  "  Floating  Equipment — Renewals,"  as  provided  In  the  text 
therefor. 

Nora  B.— The  sum  of  the  monthly  charges  to  this  account  should 
equal  the  value  lost  through  depreciation  In  respect  to  a  particular  float- 
ing equipment,  and  together  with  the  charge  to  "Floating  Equipment — 
Benewals"  and  value  of  salvage  or  amount  received  from  sale,  should 
provide  a  reserve  lor  replacement  ol  the  floating  equipment  when  retired. 

43.  WORK  EQUIPMENT  — REPAIRS. 

(For  origm.il  text  of  this  account,  see  page*  38  and  38"  of  "Uniform 
System  of  Accounts,  etc.,  for  Steam  Railroads,"  effective  January  1, 
1908.) 

Eliminate  clause  on  page  38,  "also  cost  of  repairing  commercial  cars 
and  locomotives  when  assigned  to  and  in  maintenance  of  way  service;" 
and  amend  the  succeeding  clause  to  read,  "  changes  made  in  commercial 
cars  to  fit  them  for  work  service,"  etc. 

44.  WORK  EQUIPMENT  — RENEWALS. 

No  change  further  than  assigning  a  number  to  the  account  and  placing 
it  in  the  general  operating  expense  account  "  Maintenance  of  Equipment  ". 

(For  text  of  this  account,  see  pages  30  and  40  of  "Uniform  System 
of  Accounts,  etc.,  for  Steam  Railroads,"  effective  January   1,   1908.) 

45.  WORK  EQUIPMENT  —  DEPRECIATION. 

(For  original  text  of  this   account,  see  page  40  of  "Uniform  System 
of  Accounts,  etc.,  for  Steam  Railroads,"  effective  January  1,  1608.) 
Revise  the  text  of  this  account  to  read: 
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This  account  Includes  a  monthly  charge  representing  depreciation  on 
work  equipment.  This  monthly  charge  should  be  computed  at  the  appro- 
priate rate  per  cent  on  the  original  east  (estimated  if  not  known), 
record  value,  or  purchase  price  of  such  work  equipment.  Charges  should 
be  made  to  this  account  during  the  life  of  the  work  equipment,  except 
in  eases  of  work  equipment  which  attains  to  greater  than  a  normal  life; 
in  sucb  a  case  charges  should  cease  when  the  difference  between  the 
original  cost,  record  value,  or  purchase  price  and  the  estimated  scrap 
value  shall  have  been  charged  to  this  account.  In  case  of  work  equip- 
ment prematurely  retired,  charges  to  this  account  should  cease  with 
the  charges  for  the  month  in  which  such  retirement  occurs.  The  sum 
of  the  monthly  charges  during  any  fiscal  year  should  equal  the  esti- 
mated depreciation  during  that  year. 

Nora  A.— When  work  equipment  Is  prematurely  retired,  the  value  (less 
salvage)  not  previously  taken  up  through  charges  to  this  account  should 
be  charged.  In  the  accounts  for  the  months  In  which  retired,  to  Account 
No-  14,  "  Work  Equipment — Renewals,"  Ss  provided  In  the  text  therefor. 
Norn  B.— The  sum  of  the  monthly  charges  to  this  account  should  equal 
the  value  lost  through  depreciation  In  respect  to  a  particular  work  equip- 
ment, and  together  with  the  charge  to  ''  Work  Equipment — Renewals " 
and  value  of  salvage  or  amount  received  from  sale,  should  provide  a  re- 
serve for  replacement  of  the  work  equipment  when  retired. 

40.  SHOP  MACHINERY  AND  TOOLS. 

Rep  abb.— Add :  "Cost  of  repairing  electric  power  plants  (and  parts 
thereof)  employed  exclusively  in  connection  with  the  operation  of  ma- 
chinery in  shops." 

In  the  third  line  of  this  paragraph,  after  the  word  "foundries,"  add: 
"  and  in  shops  of  the  bridges  and  buildings  department." 

Renewal*. —  Add:  "  Cost  of  renewing  electric  power  plants  (and 
parts  thereof)  employed  exclusively  in  connection  with  the  operation 
of  machinery  in  shops." 

In  the  third  line  of  this  paragraph,  after  the  word  "foundries,"  add: 
"  and  in  shops  of  the  bridges  and  buildings  department." 
Add: 

Nora. — When  carriers  operating  electric  divisions  desire  to  subdivide 
this  account,  appropriate  accounts  as  prescribed  In  (he  Classification  of 
Operating  Expenses  for  Electric  Railroad  Corporations  should  be  used. 

47.  POWER  PLANT  EQUIPMENT. 
Add; 

Nora- — This  account  includes  uuly  the  coat  of  repairing  and  renewing 
equipment  of  planta  used  for  furnishing  electric  power  for  the  propulsion 
of  locomotives,  cars,  or  trains. 
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48.  injuries  to  persons. 

Add:  "Pay  and  expense!  of  employees  and  others  while  attending 
coroners'  inquests  or  engaged  a*  witnesses  in  lawsuits  in  connection 
with  personal   injury  cases." 

Nora  A. — Eliminate  the  words  "  witness  fees  and  other  expenses  "  and 
substitute  In  place  thereof  the  words  "  expenses  not  otherwise  provided 
for  ". 

49.  STATIONERY  AND  PRINTING. 

No  change  further  than  assigning  a  number  to  the  account. 
INSURANCE. 

This  account  Is  eliminated,  cost  of  all  Insurance  to  be  ohargisd  to 
primary  account  No.  110,  "  IusuruucV  under  general  account  "General 
Expenses  ". 

50.  OTHER  EXPENSES. 

No  change  further  than  assigning  a  number  to  the  account. 
CLEARING  ACCOUNT  "SHOP  EXPENSES"   (pages  59-69). 

Add  a  new  paragraph: 

Power. —  Cost  of  fuel,  including  freight  charges  and  handling,  used 
in  operating  steam  and  electric  power  plants  at  shops  and  other  plncee 
at  which  mechanical  work  is  done;  oil,  grease,  waste,  and  other  material 
used  in  the  operation  of  such  power  plants;  pay  of  stationary  engineers, 
firemen,  electricians,  coal  handlers,  and  other  employees;  carbon  brushes, 
fuses,  lamps,  picks,  pokers,  scuttles,  shovels,  and  other  small  tools  and 
supplies;  cost  of  water  and  power  purchased, 

CLEARING  ACCOUNT  "STORE  EXPENSES"   (page  BO). 

No  change. 

Additional  clearing   accounts   authorized : 

For  "  Studies "  by   the  Engineering  Department 

For  Ststloner's  Expenses. 

For  Power  Plant  Expenses. 

81.  MAINTAINING  JOINT  EQUIPMENT  AT  TERMINALS  —  DR. 
No  change  further  than  assigning  a  number  to  the  account. 
EQUIPMENT  BORROWED  —  DR. 
This  account  is  eliminated. 

52.  MALNTAINING  JOINT  EQUIPMENT  AT  TERMINALS  —  CR. 
No  change  further  than  assigning  a  number  to  the  account. 
EQUIPMENT  LOANED— CR. 
This  account  is  eliminated. 
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III.  Traffic  Expenses. 

S3.  SUPERINTENDENCE. 

Otfioe  and  Othbh  Fxpekskb. —  Add:   "Subscriptions  to  newspapers." 
M-  OUTSIDE  AGENCIES. 

No  change  further  than  assigning  a  number  to  the  account. 
55.  ADVERTISING. 

No  change  farther  than  assigning  a  number  to  the  account. 
50.  TRAFFIC  ASSOCIATIONS. 

No  change  further  than  Assigning  a  number  to  the  account. 
ST.  FAST  FREIGHT  LINES. 

No  change  further  than  assigning  a  number  to  the  account. 
68.  INDUSTRIAL-  AND  IMMIGRATION  BUREAUS. 

No  change  further  than  assigning  a  number  to  the  account. 
S8.  STATIONERY  AND  PRINTING. 

No  change  further  than  assigning  a  number  to  the  account. 
INSURANCE. 

This    account    Is   eliminated,   cost    of  all    Insurance   to  be   charged   to 
primary  account  No.  110,  "Insurance,"  under  general  account  "General 


60.  OTHER  EXPENSES. 

No  change  further  than  assigning  a  number  to  the  account, 

IV.  Transportation  Expenses. 

«1.  SUPERINTENDENCE. 

Pat  or  Officers. —  Add:    "Chief   special   agents." 

OmcE  AND  Otheh  Exfknses. —  Add:    "Subscriptions  to  newspapers." 

02.  DISPATCHING  TRAINS. 
Addi 

Norn.— Vnj  of   operators  who  also  perform  station  Berrien  work  should 
be  tharscd  to  account  "  Station  Employees  ". 
83.  STATION  EMPLOYEES. 

Labob  at  Stations. —  Add:  "Pay  of  employees  tending  switch  lamps 
not  at  terminals.  Payments  to  elevator  companies  for  transferring 
grain  en  route;  payments  to  other  companies  and  individuals  for  load- 
ing and  unloading  sand  and  other  commercial  freight  under  contract 
or  otherwise." 

Eliminate  the  word  "  yards "  in  the  thirteenth  and  sixteenth  lines 
and  substitute  the  word  "  pens,"  so  that  the  text  will  read  "  stock  pens  " 
instead  of  "  stock  yards  ". 
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Note. — raw  07  :  Eliminate  the  letter  "  ■  "  from  the  word  "  accounts " 
Id  the  flfili  line  of  the  note,  and  eliminate  the  word!  "  Stock  Tarda  and 
Grain  Elevators  and,"  bo  that  the  note  will  read:  "  TdJji  account  should 
Dot  Include  the  pay  or  expenses  of  telegraph  and  telephone  operators  pro- 
Tided  for  under  accounts  'Dispatching  Trains'  and  'Telegraph  and  Tele- 
phone— Operation,'  or  pa;  and  expense*  of  employees  provided  for  under 
account  'Coal  and  Ore  Docks,'  or  those  engaged  In  '  Oatalde  Operations'." 

64.  WEIGHING  AND  CAR  SERVICE  ASSOCIATIONS. 

No  change  further  than  assigning  a,  number  to  the  account 
STOCK  YARDS  AND  GRAIN  ELEVATORS. 

This   account   is   eliminated,   all   expenses]    on    account    thereof   to   be 
classified  as  "Outside  Operations". 
66.  COAL  AND  ORE  DOCKS. 

No  change  further  than  assigning  a  number  to  the  account. 
66.  STATION  SUPPLIES  AND  EXPENSES. 

Othee  EXPENSES. —  Add:  "Supplies  for  switch  lamps  at  points  where 
no  regular  switching  service  is  maintained;  incidental  expenses  of  sta- 
tion employees." 

Lighting. —  At  the  end  of  this  paragraph,  add:  "and  passenger  foot 
bridges  and  subways  at  stations." 
To  the  list  on  page  69  add: 
Switch  SETS. 

87.  YAEDMASTERS  AND  THEIR  CLERKS. 

No  change  further  than  assigning  a  number  to  the  account. 

68.  YARD  CONDUCTORS  AND  BRAKEMEN. 

No  change  further  than  assigning  a  number  to  the  account 

69.  YARD   SWITCH   AND   SIGNAL  TENDERS. 

No  change  further  than  assigning  a  number  to  the  account 

70.  YARD  SUPPLIES  AND  EXPENSES. 

Add:  "Snitch  keys;   lubricants  for  yard  switches." 

71.  YARD  ENGINEMEN. 

Add: 

Note. — When  locomotives  are  engaged  In  both  road  and  yard  service 
the  pay  of  englnemen  should  be  apportioned  between  the  Road  and  Yard 
accounts  on  the  basis  of  the  service  rendered.  This  doss  not  apply  to 
way  switching  by  locomotives  and  crews  In  road  service,  the  entire  pay 
of  englnemen  for  wblch  she  !ld  be  charged  to  Account  No.  80,  "  Road 
Englnemen  ". 

72.  ENGINEHOUSE  EXPENSES  —  YARD. 

Add:  "Pay  of  hostlers  and  helpers  at  roundhouses;  rents  paid  for 
use  of  stalls  in  roundhouses." 

In  the  second  line,  after  the  word  "callers,"  insert:  "(except  as  pro- 
Tided  for.  in  Account  No.  67,  '  Yardmasters  and  their  Clerks')." 

In  the  second  line  eliminate  the  word  "  other  ". 
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73.  FUEL  FOR  YARD  LOCOMOTIVES. 

In   the   third    line,   after   the   words   "fuel   agents,"   Insert:    "fuel   in- 
spectors, weighers." 

74.  WATER  FOR  YARD  LOCOMOTIVES. 

Add:  "Proportion  of  pay  of  superintendent  of  water  service  engaged 
in  connection  with  water  supply  for  locomotives." 

Eliminate  the  note  following  this  account,  and  in   place  thereof   sub- 
stitute the  following: 

Note. — The  apportionment  of  cast  of  * 
locomotives  should  be  based  on  the  relatlTi 
locomotives  In  jard  and  road  service. 

76.  LUBRICANTS  FOR  YARD  LOCOMOTIVES. 

No  change  further  than  assigning  a  number  to  the  account. 

78.  OTHER  SUPPLIES  FOR  YARD  LOCOMOTIVES. 
List,  pager  72.     Eliminate: 

Metallic  packing. 
Add: 


77.  OPERATING  JOINT  YARDS  AMD  TERMINALS  —  DR. 

Revise  the  text  of  this  account  to  read: 

"This  account  includes  a  carrier's  proportion  of  costs  Incurred  to 
Operate  joint  yards  and  terminals,  including  interlocked  and  other 
facilities  at  such  joint  yards  and  terminals,  operated  by  other  com- 

The  text  of  the  note  remains  as  at  present. 

78.  OPERATING  JOINT  YARDS   AND  TERMINALS  —  CR. 

Revise  the  text  of  this  account  to  read: 

"This  account  includes  the  proportion  of  costs  incurred  to  operate 
joint  yards  and  terminals,  including  interlocked  and  other  facilities 
at  such  joint  yards  and  terminals,  operated  by  a  carrier,  chargeable  to 

The  text  of  the  note  remains  as  at  present. 
78.  MOTORMEN. 
Add: 


Operating  Expenses  tor  Electric  Railroad  Corporations  should  be  used. 

80.  ROAD  ENGINEMEN. 
Add: 

Nora  B. — When  locomotives  are  engaged  In  both,  road  and  jard  service 
the  pay  of  englnemcn  should  be  apportioned  between  the  Road  and  Yard 
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accounts  on  the  basis  of  the  service  rendered.  This  does  not  apply  to  waj 
■witching  bj  locomotives  and  crews  Id  road  service,  the  entire  pay  or 
enginemen  for  which  should  be  charged  to  this  account 

81.  ENGINEHOUSE  EXPENSES —  ROAD. 

Add:    "Pay  of   hostlers  and   helpers   at   roundhouses]   rents   paid  for 
use  of  stalls  in  roundhouses." 

In  the  second  line  eliminate  the  word  "  other". 

82.  FUEL  FOR  HOAD  LOCOMOTIVES. 

In  the  third  line,  after  the  word  "  agent*,"  insert:  "fuel  inspectors, 

S3.  WATER  FOE  ROAD  LOCOMOTIVES. 

Add:   "Proportion  of  pay  of  superintendent  of  water  service  engaged 
in  connection  with  water  supply  for  locomotives.'' 

Eliminate   the  note   following  this  account  and  in  place  thereof   sub- 
stitute the  following: 

Norjt. — The  apportionment  of  cost  Of  water 
locomotives  should  be  based  on  the  relative  n 
on  locomotives  In  yard  and  road  service. 

84.  LUBRICANTS  FOR  ROAD  LOCOMOTIVES. 

No  change  further  than  assigning  a  number  to  the  account. 

85.  OTHER  SUPPLIES  FOR  ROAD  LOCOMOTIVES. 

List,  page  75 :  Eliminate : 
Metallic  packing. 


88.  OPERATING  POWER  PLANTS. 


Norn  B. — When  carriers  operating"  electric  divisions  desire  to  subdivide 
tbli  account,  appropriate  accounts  as  prescribed  In  tbe  Classification  of 
Operating  Expenses  for  Electric  Railroad  Corporations  should  be  used. 

8T.  PURCHASED  POWER. 

No  change  further  than  assigning  a  number  to  the  account. 

88.  ROAD  TRAINMEN. 
Add: 

Nora  R. — When  carriers  operating  electric  divisions  desire  to  subdivide 
this  account,  appropriate  accounts  as  prescribed  In  the  Classification  of 
Operating  Expenses  for  Electric  Railroad  Corporations  should  be  used. 
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89.  train  supplies  and  expenses. 

Lubricating    cam. — After    the    last    word   in   this    paragraph   add: 
"(except  work-train  can)." 

Icing  and  watering  cabs. — Add:  "To  this  account  should  be  credited 
refrigeration  charges  collected  from  other  companies  and  individuals." 
Other  expenses. — Add :  "  Cost  of  removing  advertisements  from  cars." 
To  the  list  on  page  78  add: 
Switch  key*. 
INTERLOCKERS,  BLOCK,  AND  OTHER  SIGNALS  —  OPERATION. 

Change  the  title  of  this  account  to  read;  "  Inter  lock  ere  and  Block  and 
other  Signals — Operation." 
00.  INTERLOCKERS    AND   BLOCK   AND   OTHER    SIGNALS— OPERA- 
TION. 
Add:    "Cost    of    material    used    and    labor    expended    in    lubricating 
switches  and  signals,  except  those  at  terminals." 

91.  CROSSING  FLAGMEN  AND  G AXEMEN. 

Add :  "  also  amount*  paid  for  electric  lights  at  street  crossings  not  at 
stations  or  in  yards." 

92.  DRAWBRIDGE   OPERATION. 

No  change  further  than  assigning  a  number  to  this  account. 

93.  CLEARING  WRECKS. 

Train  bsxvicb. —  Add:   "Amounts  paid  to  other  companies  for  use  of 
engines,  derricks,   other  equipment,  and  crews  on  wrecking  service." 
9s.  TELEGRAPH    AND    TELEPHONE  —  OPERATION. 

Ofisatohs    and    KKBBENaEBS. —  Eliminate    fourth    line    of    this    para- 
graph, consisting  of  the  words  "  who  also  perform  other  station  work  ". 
9ft.  OPERATING   FLOATING   EQUIPMENT. 

No  change  further  than  assigning  a  number  to  the  account. 
9».  EXPRESS  SERVICE. 

Mo  change  further  than  assigning  a  number  to  the  account 
97.  STATIONERY   AND    PRINTING. 

No  change  further  than  assigning  a  number  to  the  account. 
INSURANCE. 

This   account   is   eliminated,   cost   of   all   insurance   to  be   charged,   to 
primary  account  No.  110,  "Insurance,"  under  general   account  "General 
Expenses  ". 
M.  OTHER  EXPENSES. 

No  change  further  than  assigning  a  number  to  the  account. 
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99.  loss  and  damage  —  freight. 

Eliminate  the  words  "  but  not "  in  parentheses  in  the  third  tine  of 
the  text;  eliminate  the  words  "recovered"  and  "net"  in  the  seventh 
line  of  the  text  and  substitute  the  word  "  recovered  "  for  the  word  "  re- 
ceived" in  the  seventh  line,  so  that  the  text  will  read: 

"  This  account  includes  payments  for  loss,  damage,  delays,  or  destruc- 
tion of  freight,  locomotives,  and  cars  when  way  billed  as  freight  (in- 
cluding all  company's  material),  parcels  or  express  intrusted  to  the 
company  for  transportation,  including  live  stock  received  for  shipment; 
and  all  expenses  directly  incident  thereto;  freight  in  transit  lost  over- 
board from  lighters  (less  insurance  and  amount  recovered  from  sale  of 
unclaimed  and  damaged  freight)  ;  cost  of  re-packing  and  boxing  damaged 
merchandise  and  other  property;  pay  and  expense*  of  employees  and 
others  engaged  as  adjusters  and  in  detecting  thieves;  and  services  and  ex- 
penses of  employees  or  others  while  engaged  as  witnesses  in  lawsuits  in 
connection  with  loss  and  damage  cases." 

Add:   "Freight  charges  paid  other  carriers  on  lost  or  damaged  ship- 
Add: 

Note  B. — The  pn/  and  expenses  of  claim  adjusters,  clerks,  snd  others 
:  sctuslly  allocated  to  an;  ease  should  be  divided 
i  over  which   they   have 

100.  LOSS  AND  DAMAGE  —  BAGGAGE. 

Add: 

Nora  B. — The  par  and  expense*  of  claim  adjusters,  clerks,  and  others 
whose  pay  can  not  be  actually  allocated  to  any  case  should  be  divided 
equally  among  personal  injur;  and  other  claims  over  which  thej  bare 
Jurisdiction. 

101.  DAMAGE  TO  PROPERTY. 

No  change  further  than  assigning  a  number  to  the  account. 

102.  DAMAGE  TO  STOCK  ON  RIGHT  OF  WAY. 

No  change  further  than  assigning  a  number  to  the  account. 

103.  INJURIES  TO  PERSONS. 

Add:    "Pay   and   expenses   of   employees    and   others   while   attending 
coroners'  inquests  or   engaged    as   witnesses   in   lawsuits   in  connection 
with  personal  injury  cases." 
OPERATING  JOINT  TRACKS  — DR. 

Change  the  title  of  this  account  to  "Operating  Joint  Tracks  and 
Facilities  —  Dr.",  and  modify  the  text  to  agree  with  the  wording  under 
that  title  below. 
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10*.  operating  joint  tracks  and  facilities  — dr. 

This  account  includes  a  carrier'!  proportion  of  transportation  ei- 
penses  incurred  in  the  use  of  joint  tracks,  interlockers,  and  other  facili- 
ties (except  as  provided  for  in  account  "Operating  Joint  Yards  and 
Terminals —  Dr.")    operated   by   other  companies. 

Nor* — The  purpose  of  thin  account  li  to  show  the  amount*  aceruhis; 
against  a  carrier  for  Ita  proportion  of  the  expense  of  operating  Joint  tracks 
and  facllltlea  operated  by  other  companies  but  In  thi  Joint  dm  of  which 
(he  carrier  participate.  The  bill  rendered  bj  any  creditor  against  • 
debtor  lor  the  latter'!  proportion  of  erpenae  of  operation  of  Joint  facllltlea 
should  show  the  dlatrlbntlon  of  the  total  charge  anion*  the  general  ac- 
count! ai  made  07  the  creditor,  and  inch  dlitrlbutloo  should  be  adhered  to 
b  j  the  debtor. 

OPERATING  JOINT  TRACKS  — CR. 

Change  the  title  of  this  account  to  "  Operating  Joint  Tracka  and 
Facilities — Cr.",  and  modify  the  text  to  agree  with  the  wording  under 
that  title  below. 

106.  OPERATING  JOINT  TRACKS  AND  FACILITIES  — CR. 

Thin  account  includes  the  proportion  of  transportation  expenses  in- 
curred in  the  use  of  Joint  tracks,  interlocked,  and  other  facilities  (ex- 
cept aa  provided  for  in  account  "  Operating  Joint  Yards  and  Terminals 
—  Dr.")    operated  by  a  carrier,  chargeable  to  other  carriers. 

Nora. — The  purpose  of  this  account  li  to  show  the  amount!  accruing  In 
favor  of  a  carrier  agmloit  other  companies  for  their  proportion  of  the  ex- 
pense of  operating  Joint  tracka  and  facilities  operated  by  the  carrier  but 
In  the  Joint  use  of  which  other  companies  participate.  The  bill  rendered 
by  anj  creditor  against  a  debtor  for  the  latter1!  proportion  of  expense  of 
operation  of  Joint  facilities  should  show  the  distribution  of  the  tots! 
charge  among  the  general  accounts  aa  made  bj  the  creditor,  and  such 
dlatrlbntlon  should  be  adhered  to  by  the  debtor. 

V.   Gbwebal  EXPEKSE8. 

100.  SALARIES  AND  EXPENSES  OF  GENERAL  OFFICERS. 

Baubies. — Add;  "Commissions  paid  to  land  and  tax  commissioners 
in  lieu  of  salaries.'' 

107.  SALARIES  AND  EXPENSES  OF  CLERKS  AND  ATTENDANTS. 

No  change  further  than  assigning  a  number  to  the  account. 

108.  GENERAL  OFFICE  BUPPLIES  AND  EXPENSES. 

No  change  further  than  assigning  a  number  to  the  account 
100.  LAW  EXPENSES. 

Add:  "Cost  of  membership  In  associations  the  object  of  which  is  to 
protect  roads  In  respect  to  litigation  concerning  the  use  of  patents." 
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110.  INSURANCE. 

Amend  the  text  to  read: 

"This  account  includes  all  premiums  nude  or  paid  by  a  carrier  to 
it*  insurance  fund,  and  premiums  (except  reinsurance  premiums}  paid  by 
it  to  insurance  companies  (or  insuring  buildings  and  other  structure*, 
equipment  of  all  classes,  other  property,  and  persons  against  loss, 
damage,  or  injury  by  fire,  accident,  or  other  causes." 

Note*  A  and  B  remain  a*  at  present. 

111.  RELIEF  DEPARTMENT  EXPENSES. 

No  change  further  than  assigning  a  number  to  the  account. 

112.  PENSIONS. 

No  change  further  than  assigning  a  number  to  the  account. 

113.  STATIONERY  AND  PRINTING. 

No  change  further  than  assigning  a  number  to  the  account 

114.  OTHER  EXPENSES. 

Add :  "  Donations  to  local  Are  department* ;  cost  of  exchange  on  checks 
cashed  or  deposited  and  draft*  bought;  cost  of  draping  stations." 
118.  GENERAL    ADMINISTRATION    JOINT     TRACKS,     YARDS,    AND 
TERMINALS  —  DR. 
No  change  further  than  assigning  a  number  to  the  account. 
118.  GENBRAIL    ADMINISTRATION     JOINT     TRACKS,     YARDS,    AND 
TERMINALS— CR. 
No  change  further  than  assigning  a  number  to  the  account 


Condensed  Classification  of  Opebatinq  Expenses. 

For  the  pur  pose  of  classification  of  operating  expenses,  corporations 
and  other  associations  and  persons  operating  railroads  on  which  steam  is 
used  as  the  motive  power  are  divided  into  two  classes:  "Large  Carriers" 
and  "Small  Carriers".  By  a  "Small  Carrier"  is  meant  an  independent 
corporation,  association,  or  person  operating  a  road  not  more  than  £60 
miles  long  and  having  annual  operating  revenue*  not  in  excess  of  81,000,000, 
or  any  subsidiary  corporation  of  such  a  small  carrier  where  the  subsidiary 
is  also  witbin  such  limits. 

Small  Carriers,  as  above  defined,  may  (after  notifying  the  Public  Service 
Commission  of  their  election  so  to  do)  classify  their  operating  expenses 
among  the  forty-four  account*  shown  in  the  left-hand  column  of  the 
following! 
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Condensed  Classification  of  Operating  Expense  Accounts  for  Small   Carrier* 
and  Extended   Classification  for  Large  Carrier*. 

ACCOUNTS    FOB    SMALL    CABRIBHS.        CORRESPONDING      ACCOUNTS      FOB 

LARGE    CARRIERS. 
L  Hunania    0»    W«     AMD     Btbdc-        I.  sSaixtmnxxqi    OI    W*T     AND     Btbdc- 


1.  Super  Id  tea  a«nce, 
H.  Ballait 
B.  Tie*. 

4.  Rail*. 

5.  Other   Track  material. 
8.  Roadway  and  Track. 

T.  Removal  of  Snow,  Sand,  and  Ice. 

Bridge*.  Trestle*,  and  Culvert*. 
Over  and  Coder  Grade  Crossing*. 
Grade  Croaalnga,  Fences,  Cattl* 

Guard*,  and  Signs. 
Snow    and    Sand    Fence*    and 

Snowaheds. 
Signal*  and  Interlocking  Plant*. 
Telegraph  and  Telephone  Una*. 
Electric  Power  Transmission. 


«.  Maintenance      of     Building*,  i 
Dock*,  and  Wharrea.  j 

S.  Injurle*  to  Peraona. 


16. 


Injuries  to  Parson*. 
Roadway  Tool*  and   Bupplle*. 
Stationery  and  Printing. 
Other   Eipenaes. 
Maintaining  Joint  Track*,  lard*, 
and  Other  Facllltlea— Dr. 


II.  XaiHTnnAHcn  or  BqtriPHBirr — 
B.  Superintendence. 

10.  Locomotlv** — Repairs. 

11.  Can— Bepalra. 

12.  Floating  Equipment— Repair*. 
18.  Wort   Equipment — Repair*. 


II.  Maintinancb  or  EQUintwm— 


{     Si 

I  " 


Superlntei 
w  Steam  Locomotive* — Repair*. 
28.  Electric  Locomotive*-  nepalr*. 
SI.  Passenier- train  Cars— Repair*. 
<M.  Freight-train  Can— Bepalra. 

Electric  Equipment  ol  Car*— He- 
pair*. 

40.  Floating    E*u Ipment— Repair*. 
*8.  Work   Equipment— Bepalra. 
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Condensed  Classification  of  Operating  Expense  Account*  for  Small  Carrion 
and  Extended  Ciattifieation  for  Large  Carrier*. 


ACCOUNTS    FOB    SMALL    CABBIBBS. 

IL  Mjintexasce  o»  Eqcipiiikt — Cont'd.        II.  M*IHTES*NC1  o 


IB.  Equipment— Depreciation. 


IS.  Injuries  to  Persona, 

IT.  Otber  Maintenance  of  Equip- 


28.  Steam   Locomotives — Renewal*. 

29.  Electric  Locomotives— Renewals. 
82,  Passenger-train  Can — Renewals. 
85.  Freight-Train  Cars — Renew aim. 
SS.  Electric    Equipment   of   Car*— 


27.  Steam  Locomotive*— Depreda- 
tion, 

SO.  Electric  Locomotive! — Deprecia- 
tion. 

33.  Passenger-train  Can — Depreda- 
tion. 

88.  Freight-train  Car*— Depreda- 
tion, 

39.  Electric  Equipment  Ot  Car* — 
Depreciation. 

42.  Floating  Equipment — Depreda- 
tion. 

45.  Work    Equipment — Depreciation, 


46.  Shop  Machinery  and  Tools. 

47.  Power  Plant  Equipment. 
40.  Stationery  and  Printing. 
60.  Otber  Expense*. 

51.  Maintaining-  Joint  Equipment  a 


111.  Thaffic  nanrnwa— — 


30.  Traffic   Expense*. 


III.  Traffic  Expenb 


Su  perlntendence. 

Outslde  Agencies. 

Advertising. 

Traffic   Associations. 

Fast  Freight  Lines. 

Industrial  and  Immigration  f 
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Condensed  Claittification  of  Operating  Ewpense  Account*  for  Small  Carrier* 
and  Extended  Clauifioation  for  Large  Carrion. 


ACCOUNTS    FOE    SMALL    CARRIERS. 


IV.    THAN  SPOlll-iT  ION    ElPINS** 


22.  Station   Service. 


CORRESPONDING      ACCOUNTS      FOB 

LARGE!   CARRIERS. 
IV.  TiiiMflrorriiion   Bxpnni*n— 


24.  Other  Yard   Employees. 
28.  Fuel  for  Yard  Locomotives. 


2S.  All  Otlur  Ysrd  Expense*. 


Dispatching  Train*. 
Station  Employees. 
Weighing  and  Car  Service  A 

Coal  and  Ore  Dock*. 

Station  Supplies  and  B 

Yard  Englnemen. 

Yardmaiter*  and  their  Clerk*. 

Yard  Conductor*  and  Brakemen. 

Yard  Switch  and  Signal  Tender*. 

Fuel  for  Yard  LoeomotlTei. 

Yard  Supplle*  and  Expense* 

Enginehouse   Expenses— Yird. 

Water  for  Yard  Locomotive*. 

Lubricants  far  Yard  Locomo- 
tive*. 

Other  Supplies  far  Yard  Loco- 
mo  Urea 


£8.  Operating    Joint    Yard*    and 


IS.  Operating  Joint  Yard*  * 


29.  Raid   Engrncmeu  and  Uotor- 

30,  Fnel    for   Road   Locomotive*. 


83.  Train  Supplies  and 
34.  Injuries  to  Persons. 


80.  Road  E 

TO.  Motor  men. 

82.  Fuel  for   Road   Locomotive*. 

83.  Water  for  Road  Locomotives. 

84.  Lubricant*    for    Road    Locomo- 

83,   Other    Supplle*   for   Road   Loco 
motive*. 

81.  Engtoeboase  Expenses — Road. 
SO.  Operating  Power  Plants. 

87.  Purchased    Power. 

88.  Road  Trainmen. 

89.  Train  Supplies  and  Expense*. 
108.   Injuries  to  Person*. 

96.  Lou  and   Damage — Freight 


Public  Service  Commission,  Second  District 


Condensed  Classification  of  Operating  Expense  Account*  for  BrnaU  Carrier* 
and  Extended  Classification  for  Large  Carriers. 
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[T.     TSiHBPOBTiTlON    BlFIHBlO — Cont'd. 


BO.  Other  Casualties 


ST.  All  Other  Transportation  E&- 


CORRESPONDING      ACCOUNTS      FOB 

LARGE    CARRIERS. 

IV.     T*AM*FOBT*T10M    BXPBKBM Cont'd. 

Clearing  Wreck*. 

Damage   to   Proportj. 

Damage   to  Stock  on  Bight  of 

W«J. 
Interlopers     and     Block     and 

Other   Signals— Operation. 
Crossing  Flagmen  and  G 
Drawbridge   Operation- 
Telegraph  and  Telephone — Oper- 


96. 


Operating   Floating    Equipment 
Eipreas   Service. 
Stationery  and  Printing. 
Other  Expenses. 
Operatlng  Joint  Track*  and  Fa- 
cilities—Dr. 


to.  Administration. 


107-  Baiarlea  and  Bipenaes  of  Clerki 

and  Attendants. 
108.  General  Office  Supplies  and  Ex- 


42.  Other  General   Expense*.  J 

43.  Genera]    Administration  Joint 

Track*,    Yard*,    and    Ter- 
minals— Dn> 


111.  Re Uet  Department  Expenses. 

112.  Pensions. 

113.  Stationer?  and  Printing. 

114.  Other  Expenses. 

11B.  General    Administration    Joint 
Track*,    Tarda,    and    Tennl- 


UNIFORM  SYSTEM  OF  ACCOUNTS 


As  Established  fob  Electric  Railroad  Corporations  and 
Street  Railroad  Corporations. 


Adopted  September  22,  1908;  Effective  January  1,  1900. 


Stat*  or  Nsw  Yobk, 
Public  Skkvioi  Commission,  Sxcokd  Distbiot. 
At  a  sen  (on  of  the  Public  Service  Commission,  Seoond 
District,  held   it  the  Capitol,    Albany,  on  the  22d 
day  of  September,  1908. 
Pretent: 
Fbakk  W.  STtTBitB,  Chairman, 
Thomas  H.  Osbobns, 
Mamtib  8.  Decks, 

JAHEB    E.    SaQUB, 

John  B.  Olmsted, 

Commissioners. 
Ordered:  That,  except  ns  hereinafter  provided: 

1.  On  and  after  January  1,  1009,  every  electric  railroad  corporation  and 
every  street  railroad  corporation  shall  keep  upon  ita  booka  the  accounts  pre- 
scribed or  defined  In  the  hereto  annexed  achedule  marked  "  Schedule  A  ",  so 
far  as  the  said  accounts  are  pertinent  to  the  facta  and  circumstances  of  the 
said  corporation.  By  an  electric  railroad  corporation  as  herein  used  Is  meant 
a  railroad  corporation  (aa  defined  In  the  Public  Service  Commissions  Law) 
having  title  of  any  character  to  a  railroad  (aa  defined  in  the  aaid  Law)  upon 
which  electric  energy  i*  used  as  the  principal  power  for  the  propulsion  of 
cars.  The  term  street  railroad  corporation  is  used  herein  in  the  sense  defined 
in  the  Public  Service  Commissions  Law. 

2.  On  and  after  the  date  of  service  of  this  order  on  any  such  electric  rail- 
road corporation,  and  on  any  such  street  railroad  corporation,  such  corpora- 
tion shall  not  charge  to  any  account  representing  cost  of  property  any  dis- 
count or  commission  on  securities  issued  by  the  said  corporation,  but  shall 
charge  all  such  discounts,  commissions,  and  other  expense  connected  with 
the  issue  of  securities  subsequent  to  the  said  data  of  service,  in  accordance 
with  the  directions  contained  in  the  definitions  of  the  account  named  Organisa- 
tion, and  the  account  named  Unamortized  Debt  Discount  and  Expense,  In  the 
said  "  Schedule  A". 

3.  On  and  after  July  1,  1909,  every  aaid  electric  railroad  corporation  and 
every  said  street  railroad  corporation  shall  keep  upon  ita  books  the  accounts 
prescribed  or  defined  In  the  hereto  annexed  schedule  marked  "  Schedule  B  ", 
so  far  as  the  same  are  pertinent  to  the  facts  and  circumstances  of  the  aaid 
corporation. 

4.  During  the  year  beginning  July  1,  1909,  any  said  corporation  may  for 
purposes  of  comparison  with  prior  years  keep  on  its  books  any  account  per- 
taining to  revenues,  revenue  deductions,  income  deductions,  and  appropria- 
tions (as  denned  in  tho  said  "Schedule  B")  which  It  had  on  its  books  during 
ths  year  begun  July  1,  11*08;  provided  that  on  or  before  January  1,  1909, 
there  be  filed  with  the  Publie  Service  Commission  a  statement  containing  a 
list  of  the  said  accounts  pertaining  to  the  year  begun  July  1,  1908,  and 
definitions  of  such  accounts.  Where  any  such  account  kept  during  the  year 
begun  July  1,  1908,  la  kept  strictly  in  conformity  with  the  "  Standard  System 
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of  Street  Railway  Accounting, "  as  recommended  by  the  Board  of  Railroad 
Commissioners  under  date  of  April  10,  1900,  a  statement  of  that  fact  in  con- 
nection with  the  name  of  such  account  will  serve  as  *  sufficient  definition  of 
the  said  account 

5.  For  purposes  of  improving  the  efficiency  of  administration  and  opera- 
tion, any  corporation  may,  unless  or  until  otherwise  ordered,  keep  upon  its 
books  any  temporary  or  experimental  accounts  and  any  accounts  covering 
particular  divisions  of  its  operations,  provided  that  in  respect  of  each  such 
temporary,  experimental,  or  divisional  account,  the  said  corporation  shall 
file  with  the  Public  Service  Commission,  at  least  ten  days  in  advance  of  the 
time  when  the  said  account  is  to  be  instituted,  a  statement  showing  the  name 
of  the  said  account,  the  date  when  it  is  to  be  instituted,  the  purpose  for  which 
it  is  to  be  kept,  the  period  of  time  during  which  it  is  to  be  kept,  and  a  clear 
and  accurate  definition  of  the  classes  of  items  and  facta  to  be  contained  in 
the  said  account;  and  in  case  of  a  divisional  account,  the  definition  of  the 
division  covered.  Upon  compliance  with  the  provisions  of  this  paragraph,  any 
account  herein  prescribed  or  defined  in  either  said  "  Schedule  A"  or  skid 
"  Schedule  B  "  may  be  subdivided. 

6.  Oil  and  after  July  1,  1909,  each  said  corporation  engaged  in  the  opera- 
tion of  any  railroad  whereon  electric  energy  is  used  as  the  principal  power 
for  the  propulsion  of  cars,  or  engaged  in  the  operation  of  any  street  railroad, 
shall  keep  on  its  books  the  statistical  accounts  prescribed  or  defined  in  the 
hereto  annexed  «chedule  marked  "  Schedule  C  ". 

7.  All  notices  herein  required  to  be  filed  concerning  accounts  shall  be  upon 
sheets  9'/B  inches  by  12  inches  in  sice,  and  shall  be  entitled  in  the  name  of 
the  corporation  Sling  said  notices,  followed  by  a  brief  statement  of  the  char- 
acter of  the  account*  covered  by  the  notice. 


SCHEDULE  A. 


BALANCE  SHEET  OB  INDICANT  ACCOUNTS. 

I.  Street  Railroads  defined.—  The  term  "  street  railroads,"  u  hereinafter 
need,  includes  all  street  railroads  (as  defined  in  the  Public  Service  Commis- 
sions Law)  by  whatever  kind  of  motive  power  operated,  and  alt  railroads 
(as  denned  in  the  Public  Service  Commission*  Law)  operated  by  means  oi 
electric  power. 

Nora.—  Section  t  of  the  Public  Berries  Commissions  Law  provides  as  follows: 

"The  term  'street  railroad.'  when  used  Id  this  act,  includes  every  railroad  by 
whatsoever  power  operated,  or  sny  extension  or  extensions,  branch  or  branches 
thereof,  for  public  use  In  the  conveyance  of  persona  or  property  for  compensation, 
being-  mainly  upon,  along,  above  or  below  any  street,  avenue,  road,  highway,  bridge 
or  public  place  In  any  city,  village  or  town,  and  including  all  switches,  spurs, 
tracks,  right  of  trackage,  subways,  tunnels,  stations,  terminals  and  terminal  facil- 
ities of  every  hind  used,  operated,  controlled  or  owned  by  or  in  connection  with 
any  men  street  railroad  :  but  the  Mid  term  '  street  railroad,*  wben  used  In  this 
act,  shall  not  Include  a  railroad  constituting  or  used  a*  part  of  a  trunk  line  rail- 
road system." 

"  The  term  '  railroad,'  when  used  in  this  act  includes,  every  railroad,  other  than 
a  street  railroad,  by  wbateoever  power  operated  for  public  use  In  the  conveyance  of 
persona  or  property  for  compensation,  with  all  bridges,  ferries,  tnnnele,  switches, 
spurs,  tracks,  stations  and  terminal  facilities  ef  every  kind  used,  operated,  controlled 
or  owned  by  or  In  connection  with  any  such  railroad." 

i.  Accounts  to  be  kept  by  double-entry  method.— All  accounts  kept  by  any 
corporation  or  person  within  the  scope  of  the  present  order  shall  on  and  after 
January  1,  1909,  be  kept  by  the  double-entry  method. 

Nam. —  This  requirement  la  not  Intended  to  apply  to  purely  statistical  accounts. 

CAPITAL  ACCOUNTS. 

3-  Capital  defined. — Aa  the  term  is  used  herein,  by  capital  at  a  corporation 

la  meant  all  property  devoted  to  the  rendering  of  the  aervioea  or  the  pr>> 

duction  of  the  commodities  which  are  within  the  purposes  of  the  corporation. 

4.  Fixed  Capital  defined. —  Capital  which  has  an  expectation  of  life  in 
service  of  more  than  one  year  (exception  being;  made  of  hand  and  other  small 
portable  tools  liable  to  be  lost  or  stolen ']  is  called  fitted  capital. 

5.  Floating  Capital  defined. —  Capital  other  than  fixed  capital  is  called  float- 
ing capital. 

6.  General  Capital  and  Departmental  Capital  defined. —  Fixed  capital  la  dl- 

1  Hand  and  other  small  portable  tools  liable  to  be  lost  or  stolen  shall,  when  Brat 
acquired  and  before  issued  for  use,  be  carried  In  a  suitable  Materials  and  Supplies 
account;  when  Issued  they  shall  be  charged  to  the  appropriate  expense  account. 
Portable  tools  and  apparatus  of  special  value  may,  however,  be  charged  to  ths 
appropriate  tangible  capital  account,  and  remain  therein  so  long  ss  record  la  kept 
of  the  persons  to  whom  such  tools  and  apparatus  are  Issued  and  such  persons  are 
uit.de  responsible  therefor. 
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Tlsible  Into  general  capital  mnd  departmental  capital,  oaneroJ  capital  being 
that  which  ii  indiscriminately  available  for  the  um  of  two  or  more  classes 
Of  operation*,  while  departmental  capital  is  that  assigned  solely  or  principally 
to  a  single  clan  of  operation!. 

7.  Landed  Capital  and  Hon-landed  Capital  defined. —  Fixed  capital  la  also 
divisible  Into  landed  capital  and  non-landed  capital.  Landed  capital  include* 
all  interests  In  land  (exclusive  of  improvements  thereon)  the  term  of  which 
is  more  than  one  year.    All  other  fixed1  capital  ta  herein  called  non-landed 

8.  Intangible  and  Tangible  Capital  distinguished.— Non- landed  capital  la 
divisible  into  intangible  and  tangible.  Intangible  capital  comprise!  organ- 
isation, franchises,  patent-rights,  and  all  other  intangible  property  within 
the  definition  of  fixed  non-landed  capital  aa  above  stated.  Tangible  capital 
comprises  structures  and  equipment  having  an  expectation  of  life  in  service 
of  more  than  one  year.  Because  of  their  liability  to  loss  or  theft,  hand  and 
other  small  portable  tool*  are  excepted  from  tangible  capital,  and  the  cost 
of  such  tools  when  issued  is  required  to  be  treated  aa  a  part  of  the  operating 
expenses.' 

9.  Further  classification  of  Capital.—  Capital  in  also  divisible  into  orioinoJ 
capital,  addition*,  betterment*,  and  renewal*  and  replacement*,  as  defined 
below.  Charges  to  capital  accounts  shall  show  these  divisions  as  set  forth 
in  paragraph  21,  infra. 

10.  Original  Capital  defined.— Original  capital  it  that  put  into  service  at 
the  outset  of  an  enterprise. 

11.  Additions  defined.— Additions*  include  additional  structures,  facilities,  or 
equipment  not  taking  the  place  of  anything  previously  existing. 

is.  Betterments  defined. —  Betterments  include  the  enlargement  or  improve- 
ment of  existing  structures,  facilities,  and  equipment. 

13.  Renewals  defined. —  Benewals  include  all  extensions  of  terms  of  years 
in  land  and  tangible  fixed  capital,  and  all  extensions  of  the  life  period  of 
franchises  and  other  intangible  fixed  capital. 

14.  Replacements  defined. —  Replacements  include  all  substitutions  for  capi- 
tal exhausted  or  become  inadequate  in  service,  the  substitutes  having  sub- 
stantially no  greater  capacity  than  tho  things  for  which  they  were  substi- 
tuted. When  a  substitute  has  a  substantially  greater  capacity  than  that 
for  which  it  is  substituted,  tho  cost  of  substitution  of  one  of  the  sama 
capacity  aa  tho  thing  replaced  should  be  charged  as  a  replacement,  and  the 
remaining  portion  of  the  coat  of  the  actual  substitute  should  be  charged  aa 
a  betterment. 

15.  Repairs  defined. —  When  through  wear  and  tear  or  through  casualty  it 
becomes  necessary  to   replace  some  part- of   any   structure,    facility,  or  unit 

1  Hand  and  other  small  portable  tools  liable  to  be  lost  or  stolen  shall,  when  first 
acquired  and  before  Issued  for  use.  be  carried  In  a  aultsble  Materials  and  Supplies 
account ;  wben  Issued  they  shall  be  charged  to  tbe  appropriate  expense  account. 
Portable  tool*  and  apparatus  of  special  value  may,  however,  be  charted  to  tbe 
appropriate  tangible  capital  account,  and  remain  therein  so  long  as  record  Is  kept 
of  the  persons  to  whom  such  tools  and  apparatus  are  Issued  and  such  persona  an 
mads  responsible  therefor. 
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of  equipment,  and  the  anient  of  wan  replacement  does  not  amount  to  a  tttb 
ttantiai  change  of  identity  in  such  structure,  ficility,  or  unit  of  equipment, 
the  re  pi  a  cement  of  such  part  is  to  be  considered  a  repair,  end  the  ooet  ol 
inch  repair  is  to  be  treated  as  an  operating  expense  and  must  not  be  charged 
as  a  replacement  in  any  capital  account. 

16.  First  entries  mnat  enable  identification.— Throughout  all  capital  ac- 
counts, the  first  entry  in  respect  of  any  particular  thing  shall  describe  it 
with  such  particularity  as  to  enable  its  identification,  and  shall  give  it  a 
distinguishing  name,  number,  or  other  designation  by  which  it  shall  there- 
after be  designated  in  every  entry  in  any  capital  account  which  in  any  way 
concerns  it  In  the  case  of  continuous  structures  like  railroad  track,  or 
electric  line,  or  pipe  line,  such  structures  shall  be  itemized  to  the  extent  that 
no  item  shall  contain  more  than  one  operating  division  or  more  than  one 
type  of  construction,  and  the  entry  in  relation  to  any  item  shall  describe  th? 
size,  weight,  type,  and  other  principal  physical  characteristics  of  the  chief 
constituent  parts,  together  with  their  spacing  if  discontinuous. 

17-  Costs  of  new  capital  to  be  actual  money  coats.— All  charges  made  to 
capital  or  other  accounts  on  or  after  January  1,  1808,  shall  be  the  actual 
money  cost  of  the  things  in  respect  of  which  they  are  made.  When  the  con- 
sideration actually  given  for  the  thing  in  respect  of  which  a  charge  to  a 
capital  account  Is  made  is  anything  other  than  money,  the  actual  considera- 
tion shall  be  described  in  the  entry  with  sufficient  fullness  and  particularity 
to  identify  it,  and  the  amount  charged  shall  be  the  actual  money  value  of 
such  consideration  at  the  time  of  the  transaction. 

iB.  Discounts  upon  securities  not  to  be  charged  to  capital  accounts.— Dis- 
counts upon  securities  and  other  commercial  paper  Issued  In  payment  for 
capital  are  to  be  provided  for  In  other  accounts  and  must  in  no  case  be 
charged  to  the  capital  accounts. 

ig.  Cost  of  labor,  material,  and  supplies.—  Cost  of  labor  includes  not  only 
wages,  salaries,  and  fees  paid  employees,  but  also  sucb  personal  expenses  of 
employees  aa  are  borne  by  the  corporation.  Cost  of  material*  and  supplies 
consumed  In  construction  is  the  cost  at  the  places  where  they  enter  into 
construction,  including  cost  of  transportation  and  inspection  when  specifically 
assignable.  If  such  materials  and  supplies  are  passed  through  storehouses, 
their  cost  entered  in  the  account  may  include  a  suitable  proportion  of  store 


so.  Withdrawals  or  retirements.— When  anything  is  withdrawn  or  retired 
from  service,  the  amount  at  which  such  thing  stood  charged  in  the  capital 
account  shall  be  credited  to  the  capital  account  in  which  it  stood  charged 
at  the  time  of  withdrawal,  and  the  entry  of  such  credit  shall  cite  by  name 
and  page  of  book  or  other  record  the  original  entry  of  cost  of  the  thing 
withdrawn.  If  there  is  no  such  original  entry,  that  fact  shall  be  stated  in 
connection  with  the  credit  entry,  and  the  actual  amount  originally  charged 
shall  be  credited.  If  such  amount  is  not  known,  it  shall  be  estimated,  the 
facts  upon  which  the  estimate  is  based  shall  be  shown,  and  the  amount  thus 
estimated  to  be  the  original  charge  in  respect  of  such  thing  withdrawn  shall 
be  credited. 
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ii.  Particular!  required  te  be  shown  in  entries.—  Every  charge  made  to  ■ 
capital  account  on  or  alter  January  1,  1009,  shall  show  whether  the  thing 
in  respect  of  which  the  charge  in  made  la  original  capital,  or  an  addition,  a 
betterment,  a  renewal,  or  a  replacement.  II  the  thing  is  a  betterment,  the 
entry  shall  designate  the  thing  enlarged  or  improved  and  shall  cite  by  name 
and  page  of  book  or  other  record  the  original  entry  of  cost  of  such  thing 
enlarged  or  improved.  If  the  thing  to  which  any  charge  hereafter  made  re- 
lates is  a  renewal  or  a  replacement,  the  entry  made  in  reapeet  thereof  shall 
designate  the  thing  renewed  or  replaced  and  shall  cite  by  name  and  page 
of  book  or  other  record  the  original  entry  or  entries  of  cost  of  such  thing 
renewed  or  replaced.  If  there  is  no  entry  In  the  accounts  of  the  corporation 
showing  the  eoet  (to  the  corporation)  of  the  thing  bettered,  renewed,  or  re- 
placed, that  fact  shall  be  stated  in  the  entry  describing  the  betterment, 
renewal,  or  replacement,  and  the  original  coat  of  such  thing  to  the  corpora- 
tion shall  be  stated.  Such  coat  shall  be  estimated  if  not  known,  and  when 
estimated  Un  basis  of  such  estimation  shall  be  shown. 

aa.  Betterments  involving  partial  destruction  of  thing  bettered. —  If  any 
betterment  involves  the  partial  destruction  or  partial  reconstruction  of  the 
thing  bettered,  only  such  portion  of  the  cost  of  the  change  shall  be  charged 
as  a  betterment  as  will  when  added  to  the  original  cost  (estimated  if  not 
known)  of  the  tiling  bettered  givs  the  cost  of  reconstruction  or  replacement 
of  the  thing  as  bettered,  and  the  remainder  of  the  cost  of  the  change  (account 
being  taken  of  any  salvage)  shall  be  charged  to  the  appropriate  repair 
account. 

B.  a.,  a  building,  original  cost  unknown  bnt  estimated  to  be  116,000,  la  bettered 
by  the  construction  of  an  elevator  abaft,  and  Its  stairways  are  modified  10  si  to  be 
fireproof;  the  actual  expenditure  for  these  changes  Is  13.000;  the  estimated 
cost  of  replacement  of  the  building  (as  modlfled)  with  one  equally  serviceable  and 
with  an  equal  expectation  of  life  la  1  18,000 ;  the  charge  to  capital  account  as  a 
betterment  should  be  (1,000,  and  the  remainder  (|Z,000)  of  the  expenditure  should 
be  charged  to  the  appropriate  repairs  account. 

13.  Road  and  equipment  and  other  capital  purchased.— When  any  road  or 
other  fixed  capital  in  the  form  of  a  going  or  completed  plant  is  purchased, 
an  appraisal  of  such  capital  so  acquired  shall  be  made,  and  the  different 
constituent  elements  of  the  road  (and  equipment,  if  any)  or  other  capita! 
acquired  shall  be  appraised  at  their  structural  value;  that  is  to  any,  at  the 
estimated  coat  of  replacement  or  reproduction  less  deterioration  to  the  then 
existing  condition  through  wear  and  tear,  obsolescence,  and  inadequacy.  II 
the  actual  money  value  of  the  consideration  given  for  the  road  or  other 
capital  was  at  the  time  of  the  acquisition  in  excess  of  such  appraised  value, 
the  excess  shall  be  charged  to  the  account  "  Other  Intangible  Street  Railroad 
Capital,"  and  the  appraised  values  of  the  constituent  elements  shall  be 
charged  to  the  appropriate  accounts  as  designated  in  the  following  definition! 
of  accounts  for  expenditures  for  road  and  equipment  and  other  fixed  capital. 
If  the  actual  money  value  of  the  consideration  given  was  not  in  excess  ol 
such  appraised  value,  such  actual  money  value  shall  be  distributed  through 
the  said  accounts  in  proportion  to  the  said  appraised  value  of  the  constituent 
elements  appropriate  to  the  respective  accounts.  Full  report  of  the  contract 
of  acquisition,  the  consideration  given  therefor,  the  determination  of  the 
actual  money  value  of  such  consideration,  the  appraisal,  and  the  amount* 
charged  to  the  respective  accounts  for  each  road  or  other  such  fixed  capital 
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purchased,  will  be  required  to  be  nude  to  the  Public  Service  Commission, 
and  toe  purchaser  will  be  required  to  procure  in  connection  with  the  acqui- 
sition of  any  such  road  or  other  fixed  capital  all  existing  records,  memo 
randa,  and  accounts  in  the  possession  or  control  of  the  grantor  relating  to 
the  construction  and  improvement  of  such  road,  and  to  preserve  such  records, 
memoranda,  and  accounts  until  authorised  by  law  to  destroy  or  otherwise 
dispose  of  them. 

14.  Definitions  of  Fixed  Capital  accounts. —  In  the  following  definitions  of 
account*  the  letters  and  numbers  prefixed  to  the  titles  are  inserted  solely  for 
•onvenience  of  reference  and  are  no  part  of  the  titles  or  of  the  definitions,: 
8100.  FIXED  Capital,   Decrmbeb  31,   1908. 

Charge  to  this  account  all  the  Fixed  Capital  of  the  accounting  person  or 
corporation  devoted  to  street  railroad  operations  a*  such  capital  stood  at  the 
close  of  December  91,  1008.  Such  chsrges  shall  be  made  at  the  figures  at 
Tviiich  such  capital  was  carried  on  the  books  of  the  tsid  person  or  corporation 
on  that  date.  When  any  capital  included  in  such  account  is  retired  from 
service,  the  amount  at  which  it  Is  charged  therein  shall  be  credited  to  this 
account;  the  amount  of  depreciation  or  other  amortization  thereon  appli- 
cable to  the  period  subsequent  to  June  30,  1009,  shall  be  charged  to 
account  No.  374,  "Accrued  Amortization  of  Capital,"  proper  account  shall 
be  taken  of  any  salvage,  and  the  remainder  of  the  amount  originally  charged 
to  capital  shall  be  concurrently,  charged  to  the  Corporate  Surplus  or  Deficit 
account  (or  equivalent  account  carried  on  the  books  on  June  30,  1000), 
unless  there  was  carried  on  the  books  st  that  date  a  reserve  to  cover  retire- 
ment of  capital  from  service,  in  which  case  the  said  concurrent  charge  shall 
be  made  to  such  retirement  reserve  account.  If  the  amount  at  which  the  said 
capital  in  service  on  December  31,  1908,  and  subsequently  retired  from  service, 
was  included  in  the  said  account  is  not  disclosed  on  the  books  and  records 
of  the  accounting  person  or  corporation  and  is  not  within  the  knowledge  of 
such  person  or  corporation  or  officers  or  other  employees  thereof,  it  shall  be 
estimated,  and  such  estimated  amount  shall  be  treated  as  is  above  directed  for 
the  actual  amount,  the  fact  of  estimation  being  stated  in  the  entry. 

Vote.—  Corporations  will  be  required  to  cart?  as  sub-sccounts  of  tee  account 
-  Fixed  Capital.  December  31,  lBOg,"  the  several  accounts  on  their  books  on  that 
dste  wblcb  are  combined  to  make  up  the  said  account,  snd  to  famish  Information 
concerning-  snch  sub-accounts  In  their  annual  reports. 

The  following  capital  accounts  an  prescribed  for  transactions  subsequent 
to  December  31,  1908: 

8111.  Right  of  Wat. 

Charge  to  this  account  the  cost  of  all  landed  capital  acquired  for  roadway; 
expenses:  of  appraisals,  or  of  juries,  coram issioners,  or  arbitrators  in  con- 
demnation cases;  cost  of  removal  of  buildings  (if  upon  right'  of  way,  and 
not  included  in  property  purchased)  ;  commissions  paid  outside  parties  for 
purchase  of  properties  for  these  purposes ;  cost  of  plats,  abstracts,  notarial 
fees,  recording  deeds,  ate.;  cost  of  obtaining  consents,  and  payment  for  abut- 
ting damages. 

Nora  A. —  Cost  of  buildings  and  other  Improvements  most  not  be  Included  la 
this  account. 

Nora  B The  estimated  value  of  property  not  required  In  connection  with  the 

operation  of  the  road  after  completion  thereof,  hot  acquired  and  charged  to  this 
account  In  connection  with  land  needed  for  right  of  war.  should,  upon  completion 
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of  the  rosd.  be  credited  to  this  account  and  charged  t 
account.  Where  such  property  It  sold  upon  or  prior  to  1 
the  proceeds  of  sale  thereof  should  be  credited  to  this  account. 
SI  12.  Otkkb  Street  Rajlboad  Lakd. 
Charge  to  this  account  the  cost  of  all  landed  capital  acquired  for  use  di- 
rectly in  connection  with  the  operation  of  the  road,  but  in  excess  of  and 
in  addition  to  that  actually  required  tor  roadway,  including  all  expense*  in- 
curred in  connection  with  auch  acquisition  as  enumerated  in  account  No. 
Sill,  "Eight  of  Way". 

Nora  A. —  Cost  of  buildings  and  Other  Improvements  must  not  be  Included  In  thli 

Nora  B. —  If  at  the  ttme  of  acquisition  of  an  Interest  In  landi  It  extends  to 
building*  or  other  improvements  thereon,  which  improvements  are  devoted  by  the 
corporation  to  street  railroad  operations,  and  the  contract  of  acquisition  does  not 
determine  the  price  of  such  Improvements,  they  shell  be  appraised  at  their  fair 
CWb  value  for  use  In  such  operations,  and  such  appraised  value  shall  be  charted 
to  the  appropriate  structures  account,  and  excluded  from  the  account  "  Other  Street 
Railroad  Land".  If  such  Improvements  are  not  devoted  to  street  railroad  opera- 
tions but  are  devoted  to  other  operations  or  held  aa  investments,  the  coat  (or 
appraised  value  If  the  cost  Is  not  determined  In  the  contract  of  acquisition)  shall 
be  charged  to  tbe  appropriate  Investment  account  or  capital  account  for  other 
operations.  If  the  Improvement  are  removed  or  wrecked,  the  salvage  (lets  the 
cost  of  removal  or  wreckage)  shall  be  excluded  from  the  account  "  Other  Street 
Railroad  Laud ".  The  entries  In  this  account  must  be  made  In  snch  wise  as  to 
enable  tbe  corporation  to  abow  In  Its  annual  report  to  the  Public  Service  Commis- 
sion tbe  subdivision  of  the  coat  of  Its  land  devoted  to  street  railroad  operations  Into 
tbe  following: 

Land  Occupied  by  Generating  Stations. 

Land  Occupied  by  Outside  Sub-stations. 

Water  Rights. 

Other  Land  Devoted  to  Street  Railroad  Operation!, 

101.  Organization. 
Charge  to  this  account  all  fees  paid  to  governments  for  the  privilege  of 
Incorporation,  and  all  office  and  other  expenditure  incident  to  organizing  the 
corporation  or  other  enterprise  and  putting  it  in  readiness  to  do  business. 
This  Includes  cost  of  preparing  and  distributing  prospectuses,  coat  of  solicit- 
ing subscriptions  for  stock  (but  not  for  loans  nor  for  the  purchase  of  bonds 
or  other  evidence  of  indebtedness),  cash  fees  paid  to  promoters,  and  the  actual 
cash  value  at  the  time  of  organization  of  securities  paid  to  promoters  for  their 
services  in  organizing  the  enterprise,  counsel  fees,  cost  of  preparing  and  issuing 
certificates  of  stock,  and  cost  of  procuring  certifies,  tea  of  necessity 
from  state  authorities,  and  other  like  costs.  Like  costs  incident  to 
preparing  and  filing  certificates  of  authorisation  of  increase  of  capi- 
tal stock,  and  to  the  negotiation  and  issue  of  stock  thereunder,  shall  be 
classed  as  additions.  Cost  of  preparing  and  filing  certificates  of  amendment 
of  articles  of  incorporation  shall  be  classed  as  a  betterment.  Cost  of  pre- 
paring and  filing  papers  in  connection  with  the  extension  of  the  term  of  in- 
corporation or  with  reincorporation  consequent  upon  reorganization  shall  be 
classed  as  a  renewal.  This  account  shall  not  include  any  discounts  upon 
stocks  or  other  securities  issued,  nor  shall  it  include  any  costs  incident  to 
negotiating  loans  or  selling  bonds  or  other  evidence  of  indebtedness. 
$102.  FRANCHISES  (Street  Raileoad). 
To  this  account  shall  be  charged  "  the  amount  {exclusive  of  any  tax  or  an- 
nua] charge)   actually  paid  to  the  State  or  to  a  political  subdivision  thereof 
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u  the  consideration  for  the  grant  of  such  franchise  or  right"  (section  65 
of  the  Public  Service  Commission!  Law)  aa  ii  necessary  to  the  conduct  of 
the  corporation's  street  railroad  operations.  If  any  such  franchise  is  ac- 
quired by  mesne  assignment,  the  charge  to  this  account  in  respect  thereof  must 
not  exceed  the  amount  actually  paid  therefor  by  the  corporation  to  its  assignor, 
nor  shall  it  exceed  the  amount  specilled  in  the  statute  above  quoted.  Any 
excess  of  the  amount  actually  paid  by  the  corporation  over  the  amount  speci- 
fied in  the  statute  shall  be  charged  to  the  account  "Other  Intangible  Street 
Railroad  Capital ".  If  any  such  franchise  has  a  life  of  not  more  than  one  year 
after  the  data  when  it  is  placed  in  service,  it  shall  not  be  charged  to  this  so 
count  but  to  the  appropriate  accounts  in  "  Operating  Expenses,"  and  In  "  Pre- 
payments "  if  extending  beyond  the  fiscal  year. 

Payments  made  to  the  State  or  to  some  political  subdivision  thereof  as  a 
consideration  for  granting  an  extension  for  mors  than  one  year  of  the  life 
period  of  a  franchise  shall  be  classed  as  renewals.  Those  made  as  a  consid- 
eration for  franchises  or  extensions  thereof  covering  additional  territory  to 
be  operated  aa  a  part  of  an  existing  system  shall  be  classed  as  betterments. 
If  the  franchises  cover  separate  and  distinct  new  enterprises,  the  payments 
therefor  shall  be  classed  as  original. 

Norm. — Annual  or  mors  frequent  payments  In  respect  of  franchises  most  not  be 
charged  to  this  secount  but  to  tbe  appropriate  tai  or  operating  expense  account. 
6103.  Pa tkst- Rights  (Swar  Railboad]. 
Charge  to  this  account  the  cost  of  all  rights  (having  a  life  of  more  than 
one  year  from  the  date  when  placed  In  service)  acquired  by  the  corporation 
in  or  under  valid  patents  granted  by  the  United  States  to  inventors  for  In- 
ventions and  discoveries  which  are  necessary  to  the  economical  conduct  of  the 
corporation's  street  railroad  operations.  If  any  such  right  is  extended  to  cover 
a  further  period  of  time  than  that  covered  by  the  original  grant,  the  coat  of 
such  extension  shall  be  classed  as  a  renewal.  A  patent-right  acquired  for  use 
in  an  existing  system  and  necessary  to  the  economical  operation  thereof  shall 
be  classed  as  an  addition. 

SIM.  Othbb  Intangible  Stuxt  Railboad  Capital. 
Charge  to  this  account  the  cost  of  all  other  property  coming  within  the 
definition  of  intangible  capital  and  devoted  to  street  railroad  operations.  All 
entries  of  charges  to  this  account  shall  describe  the  acquired  property  with 
sufficient  particularity  clearly  to  identity  it,  and  shall  also  show  specifically 
the  principal  from  whom  acquired  and  all  agents  representing  such  principal 
in  the  transaction;  also  the  term  of  life  of  such  property,  estimated  if  not 
known,  and  if  estimated,  the  facta  upon  which  the  estimate  is  based. 

181.  Grauiisg. 

Charge  to  this  account  the  cost  of  grading  roadbed,  whether  excavations  or 
embankments;  reconstructing  pikes  or  roads;  ditching  roadbed;  and  ditches 
for  waterways.  This  account  shall  include  tbe  cost  of  riprap,  retaining  walls 
and  other  masonry  for  the  protection  of  embankments,  outs,  and  slopes. 

182,  Ballast. 

Charge  to  this  account  the  coat  of  ballast,  whether  of  broken  stone,  slag, 
gravel,  or  other  material  specially  provided  for  this  purpose;  also  the  cost 
of  loading,  hauling,  and  unloading  alongside  of  track,  and  of  transportation. 
183.  Tina. 

Charge  to  this  account  the  cost  of  cross,  switch,  brides,  and  other  ties  and 
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railroad  crowing  timbers  laid  in  main  and  repair  tracks,  sidings,  and  spur*; 
in  tunnels,  station,  shop  and  other  yards;  on  wharves,  piers,  track  scales,  in- 
clines, bridges,  trestles,  culverts,  car  houaes,  shops,  and  storehouses,  and  on 
transfer  tables  and  turntables.  Charge  also  to  this  account  the  cost  of 
transportation,    inspection,   handling    (except   final   distribution),  and   any 

process  of  preservation. 

184a.  Rails,  Rah,  Fastenings,  and  Joints. 

Charge  to  this  account  the  coat  of  rails,  rail  fastenings,  and  joints  In  main 
and  repair  track*,  sidings,  and  spurs;  in  tunnels,  stations,  shop  and  other 
yards;  on  wharves,  piers,  track  scales,  inclines,  bridges,  trestles,  culverts,  car 
houses,  shops,  and  storehouses,  and  on  transfer  tables  and  turntables.  Charge 
also  to  this  account  the  cost  of  transportation,  inspection,  and  handling  (except 
final  distribution). 

184b.  Special  Wobk. 

Charge  to  this  account  the  cost  of  special  work,  including  steam  and  street 
railroad  crossings,  crossovers,  curves,  frogs,  runoffs,  switches,  switchmates, 
and  turnouts.  Charge  also  to  this  account  the  cast  of  transportation,  in- 
spection, and  handling  (except  final  distribution). 

186.  Underobouhd  Construction. 

This  account  is  to  be  used  only  for  railroads  operated  by  an  underground 
electric  contact  system,  and  for  those  operated  by  cable  traction. 

Charge  to  this  account  the  cost  of  underground  construction,  including 
yokes,  concrete  work,  manhole  frames  and  covers,  slot  rails,  drainage  pipes, 
pulleys,  sheaves,  and  other  fixtures  and  appurtenances  peculiar  to  under- 
ground electric  or  cable  construction.  Charge  also  to  this  account  the  cost 
of  transportation,  inspection,  and  handling   (except  final  distribution). 

Note. —  The  cost  of  track  rails,  track  rail  fastenings  and  Joints,  and  electric 
contact  rails  and  Insulators,  and  cables  of  cable  railroads,  must  not  be  charged  to 
this  account. 

186.  Tbaok  Latino  and  Subfacing, 
Charge  to  this  account  the  cost  of  distributing,  laving,  spacing,  and  aligning 
ties;  cost  of  laying,  spiking,  and  jointing  rails;  surfacing  and  aligning  track; 
and  labor  of  placing  frogs,  switched,  and  special  work;  cost  of  track  tools; 
ooet  of  spreading  ballast  and  putting  it  under  track;  expenses  of  distributing 
track  material,  and  cost  of  transportation  of  men,  tools,  appliances,  and  out- 
fits used  on  this  work. 

187.  Paving. 
Charge  to  this  account  the  cost  of  labor  and  material  for  paving  about 
tracks  and  special  work  and  crosswalks  incident  to  track  construction. 
188.  Roadwat  Tools. 
Charge  to  this  account  the  cost  of  the  first  outfit  of  tools  furnished  section, 
bridge,  carpenter,  and  other  gangs  properly  to  equip  them  to  protect,  main- 
tain, and  repair  the  property  when   it   is  opened  for  the  handling  of  com- 
mercial traffic. 

189.  Tunnels. 
Charge  to  this  account  the  cost  of  tunneling,  including  such  timber  as  may 
be  used;   coat  of  material  used  and   labor  expended   in  the   construction   of 
tunnels  and  transportation  subways. 

Nora. — -  This  account  does  not  Include  cost  of  the  track  through  snch  tunnel  of 
subway  or  cost  of  surfacing  such  track, 
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190.  Elevated  Stuuctubts  abb  Foundations. 
Charge  to  this  account  the  eost  of  all  material  used  and  labor  expended 
In  the  construction  of  elevated  itructuree  and  foundation*. 
Nora — Thli  account  U  to  be  used  only  bj  elevated  railroad  companies. 

101.  Budges,  Tushes,  and  Culverts. 
Charge  to  thli  account  the  cost  of  material  used  and  labor  (including  sngi 
neering  and  superintendence)  expended  in  the  construction  of  bridges  and 
trestles  erected  to  carry  tracks  over  streams,  ravines,  streets,  or  other  rail- 
roads, and  culverts,  both  substructure  and  superstructure,  including  trans- 
portation. This  account  ahsll  include  the  cost  of  abutments,  piers,  supports, 
draw  and  pier  protection;  machinery  to  operate  drawbridges;  guard-rail*, 
masonry  ends  and  wing-walls  for  culverts;  cost  of  inspection  of  bridge 
material;  cost  of  testa;  cost  of  wing-dams,  cribs,  or  ice-breaker*  for. regulat- 
ing the  current  of  a  stream  or  breaking  up  iee  jams;  also  labor  and  material 
used  in  painting  the  structure. 

NOTB. — Any  itructure  carrying  tracks  of  the  accounting  corporation  over  ether 
tracks,  or  over  a  stream,  highway,  or  canal  abould  be  considered  a  bridge  or  culvert. 
Tlie  cost  of  structures  carrying  other  tracks,  canals,  highways,  etc..  over  the  ac- 
counting corporation'!  tracks  should  be  charged  to  account  No.  102.  "Crossings, 
Fences,  and  Signs". 

102.  Crossings,  Fences,  and  SlOKS. 
Charge  to  this  account  the  cost  of  material  used  and  labor  expended  In 
constructing  street,  road,  and  farm  crossings  at  grade;  overhead  bridges  and 
viaducts;  roadways  of  undergrade  foot  or  wagon  crossings;  crossing  gates 
and  warning  signals;  cost  of  drainage  and  excavations  for  undergrade  cross- 
ings; and  payments  and  assessments  for  street  repairs  or  sewers  at  crossings 
where  such  repairs  and  sewers  permanently  benefit  the  property;  right  of 
way  fences,  snow  and  sand  fences,  cattle-guards,  wing-fences,  aprons,  and 
hedges;  mile,  section,  warning,  and  other  roadway  signs. 

103.    INTEBI/XTKIHG    AND    OtBIB   SIGNAL   APPARATUS. 

Charge  to  this  account  the  cost  of  material  used  and  tabor  expended  in 
constructing  interlocking  and  other  signal  apparatus  complete,  including  ap- 
paratus for  block  signals  of  all  classes. 

104.  Telephone  and  Telegraph;  Lines. 
Charge  to  this  account  the  cost  of  material  used  and  labor  expended  In 
constructing  telephone  and  telegraph  lines,  Including  conduits,  poles,  cables, 
and  wires  specially  devoted  to  telephone  and  telegraph  purposes;  telephone 
and  telegraph  instruments:  labor  employed  in  the  construction  work;  cost 
of  all  tools  used;   and  cost  of  transportation. 

S161.  Poles  and  Fixtures. 
Charge  to  this  account  the  cost  of  poles,  cross-arms,  and  insulating  pins; 
brackets  and  other  pots  fixtures;  braces  and  other  supports  for  holding  the 
poles  in  position;   also  structures  for  supporting  the  overhead  electric  con- 
struction, and  all  labor  expended  in  connection  with  the  construction  of  pole 
lines  or  structures  for  carrying  the  transmission  and  distribution  conductors. 
S162.  Underground  Conduits. 
Charge  to  this  account  all  material  used  and  labor  expended  In  building 
conduits    required    for   underground    wires    snd    cables,    including    manholes, 
sewer  connections,  sewer  traps,  and  all  material  necessary  for  the  completion 
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SI  63.  TnANHMISHtOS    System. 

Charge  to  this  account  the  cost  of  material  used  And  labor  expended  In 
constructing  the  transmission  system,  including  cables,  wires,  insulator*,  and 
insulating  material. 

Nora. —  In  electric  railroad  operation*,  whan  the  electric  current  generated  (or 
received)  li  changed  by  means  of  (a)  rotary  converters,  or  (b)  motor  generator 
■eta,  or  (e)  italic  transformer*  (snb-statlon  apparatus),  that  portion  of  the  line 
(or  outside  conductor  sjatem)  carrying  current  of  other  than  the  operating  kind  or 
Voltage  shall  be  classed  a*  the  Transmission  System.  Tie-lines  between  generating 
itatione  and  sub-stations  shall  follow  the  same  rule  hi  other  tinea. 

When  the  electric  currant  1*  generated  {or  received)  and  uaed  substantially  un- 
changed In  voltage  and  kind,  the  line  (or  outside  conductor  system).  Including  feed- 
era,  trolley  wire,  booster  circuit*,  and  aupplementary  return  (If  any),  shall  be 
classed  wholly  a*  Olatrlbutlon  System. 

6164.  DisTxmmoN  System. 

Charge  to  this  account  the  coat  of  material  uaed  and  labor  expended  in 
constructing  the  distribution  system,  including  insulators  and  connections ; 
track  bonding,  including  trade  bonds,  cost  of  punching  and  drilling  rails  foi 
same;  overhead  trolley  lines,  including  cost  of  trolley,  guard,  span,  strain. 
supplemental,  and  other  wires,  and  all  catenary  construction  used  in  con 
nection  with  the  overhead  trolley  system;  cost  of  third  rail,  braces  and  sup- 
port* for  same,  insulating  devices,  materials  used  in  covering  and  protecting 
the  same,  and  all  fixtures  and  appliances  connected  with  third-rail  conductors'. 
cost  of  underground  contact  rails  and  appliances  used  in  the  underground 
contact  system,  including  contact  rails,  braces,  supports,  and  insulating  de- 
vices. 

Noia. —  For  the  definition  of  the  distribution  system,  see  the  note  to  the  preceding 
account  No.   B1SS,  "  Transmission  System  ". 

S131.  Dams,  Canals,  and  Pip*  Lima. 

Charge  to  this  account  the  cost  of  all  dams,  canals,  aqueducts,  and  pipe 
lines  devoted  to  the  utilization  of  water  power  and  the  delivery  of  the 
water  to  the  headgate  of  the  turbine  or  water-wheel;  also  that  of  all  waste- 
ways  from  the  outlet  of  the  draft-tube  to  the  point  of  final  discharge.  This 
includes  all  gates,  valves,  and  other  accessories  of  such  dams;  also  wastewaya, 
sluices,  forebays,  grids,  walls,  fences,  etc.,  for  the  protection  of  such  canals 
and  pipe  lines,  and  all  trestles  and  other  supporting  structures;  also  all 
viaducts,  bridges,  foot-bridges,  etc.,  over  and  accessory  to  or  necessitated  by 
such  canals,  aqueducts,  and  pipe  lines. 

S132.  Poweb.  Plabt  Butlmhoo. 

Charge  to  this  account  the  cost  of  material  used  and  labor  expended  in 
erecting  buildings  to  be  used  for  housing  power  generating  plants.  This  ac- 
count includes  cost  of  excavations,  foundations,  drainage,  gns  and  water  pipes 
and  connections,  grading  grounds,  and  furniture  and  fixtures  when  perma- 
nently attached  to  and  made  a  part  of  the  building;  also  the  cost  of  archi- 
tects' plans,  and  of  superintendence  of  construction. 

8161.  Sub-station  Buildings, 

Charge   to   this    account    the   cost    of   material    used    and    labor   expended 

In  erecting  buildings  to  be  used  for  power  sub-station  purposes,  including 

excavations,    foundations,  drainage,  gas  and  water    pipes  and  connections, 
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grading  grounds,  and  furniture  and  fixtures  when  permanently  attached  to 
and  made  a  part  of  the  building;  alto  the  cost  of  architects'  plans,  and  of 
superintendence  of  construction. 

Note.— No  charge  should  be  made  to  tbla  account  In  respect  of  a  power  plant 
building,  even   though  such  building  also  contains  sub-station  apparatus. 

S120.  Gekkbal  Ofvice  Buildings  and  Equipment. 

Charge  to  this  account  the  coat  of  material  used  and  labor  expended 
in  erecting  buildings  devoted  to  general  office  purposes,  the  coet  of  all  fixtures 
permanently  attached  thereto,  and  the  cost  of  furniture  and  other  equipment 
for  such  building*;  also  the  cost  of  architects'  plane,  and  of  superin- 
tendence of  construction. 

Note. —  If  the  land  occupied  bj  general  office  buildings  Is  not  a  part  of  right  of 
war  and  atatlon  grounds.  Its  cost  should  be  charged  to  account  No.  8112,  "  Other 
Street  Ballroad  Land  ". 

IDS.  Shops  and  Cab  Houses. 

Charge  to  this  account  the  coat  of  material  used  and  labor  expended 
in  erecting  all  buildings  to  be  used  as  shops,  car  sheds,  car  houses,  oil  housca, 
aand  houses,  and  storehouses ;  plant*  for  furnishing  power  for  heating  and 
lighting  the  buildings;  preparing  grounds  before  and  clearing  up  same  after 
construction;  foundations;  painting;  sewerage  systems;  connections  with 
water  supply  system;  architects'  fees  for  drawing  plans  and  supervision  of 
construction;  and  transportation  and  incidental  expenditures. 

166.  Stations,  Waiting  Rooms,  and  Miscellaneous  BrmDiKoa. 

Charge  to  this  account  the  cost  of  material  used  and  labor  expanded 
on  stations,  waiting  rooms,  stables,  and  other  miscellaneous  buildings,  includ- 
ing cost  of  transportation,  station  signs,  platforms,  sidewalks,  excavations, 
foundations,  drainage,  water,  gaa  and  sewer  pipes  and  connections,  steam- 
heating  apparatus,  stoves,  electric  light  and  power  fixtures,  including  wiring 
for  same;  grading  and  putting  grounds  in  order  after  buildings  have  been 
finished;  electric  bells,  elevators,  and  all  other  material,  furniture,  or  fixtures 
used  to  complete  the  buildings;  wells  for  water  aupply  of  stations;  salaries 
and  expenses  of  architects;  also  coat  of  fences,  hedges,  turnstiles,  etc,,  around 
station  grounds. 

Nora. —  This  account  doea  not  Include  buildings  for  park  and  resort  purposes,  lor 
which  see  account  No.  108,  "  Park  and  Resort  Properties  " ;  nor  doss  It  Include  any 
portion  of  the  cost  of  a  power  plant  building  Id  which  a  room  Is  used  for  station 
or  waiting  room  purposes. 

107.  Docks  and  Wharves. 

Charge  to  this  account  the  coet  of  material  used  and  labor  expended 
in  constructing  docks,  wharves,  ferry  or  other  landings,  and  inclines  to  trans- 
fer steamers,  including  dredging. 

Norn. —  Tbe  cost  of  ground  on  which  dock*  or  wbarve*  are  built  and  of  riparian 
or  water-front  rights  In  connection  therewith  la  to  be  charged  to  account  No.  8112, 
"Other  Street  Ballroad  Land". 

198.  Pabk  and  Rksobt  Pbopebties. 

Charge  to  this  account  the  cost  of  sll  property  (except  land)  of  the  cor- 
poration in  amusement  parks  and  resorts  operated  for  the  purpose  of  inducing 
travel.  When  the  contract  under  which  such  property  is  acquired  covers 
both  land  and  improvements  and  does  not  determine  the  cost  of  the  unimproved 
land  as  distinct  from  the  improvements,  the  improvements  shall  be  appraised 
at  their  fair  cash  value,  and  such  value  shall  be  charged  to  this  account;  the 
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remainder  of  the  cost  shall  be  charged  to  account  No.   8112,  "Other  Street 
Railroad  land". 

8141a,    FUBNACKS,    BOILEBS,    AND   ACCESSORIES. 

Charge  to  this  account  the  coat  of  all  furnaces,  boilers,  and  boiler  apparatus 
and  accessories  devoted  to  the  production  of  steam  for  use  in  generating  elec- 
tric energy.  This  include*  boilers  and  valves  thereto  attached,  appurtenant 
furnaces  and  grates,  and  flues  leading  to  smokestacks  and  chimneys,  and  the 
foundations  and  settings  of  such  boilers  and  appurtenances.  It  also  includes 
mechanical  stokers  and  other  like  apparatus  for  regulating  the  supply  of 
fuel,  etc.,  feed  and  hot  water  heaters  and  economizers,  injectors,  filters,  feed 
pumps,  blower  engines,  coal  conveyors,  ash  conveyors,  water  pipes,  steam 
traps,  drains,  and  separators,  and  pipes  for  conducting  steam  from  the  boiler 
to  the  engine  or  to  the  gas  producer,  exhaust  pipes,  etc.  It  does  not  include 
steam  pipes  whose  primary  purpose  is  the  beating  of  buildings. 
8141b.  Steak  Engines. 

Charge  to  this  account  the  cost  of  all  steam  engines  devoted  to  the  produc- 
tion of  electric  energy.  This  includes  the  foundations  and  settings  of  such 
engines.  The  engine,  whether  reciprocating  or  rotary  (such  as  steam  tur- 
bines), shall  be  considered  to  include  the  throttle  or  inlet  valve  and  the 
governor;  also  condensers  and  air  pumps,  but  not  the  steam  pipe  leading 
from  the  boiler,  nor  the  exhaust  pipe.  Where  the  electric  rotor  is  mounted 
on  the  engine  shaft,  the  shaft  shall  be  considered  a  part  of  the  steam  engine 
and  the  electric  rotor  thereon  shall  be  considered  a  part  of  the  electric 
equipment. 

SI 42.  TtTBBINES  AND  Wates -wheels. 

Charge  to  this  account  the  cost  of  all  turbines  and  water-wheel*  and 
other  hydraulic  engines  devoted  to  the  conversion  of  water  power  into 
mechanical  power  for  the  production  of  electric  energy.  This  includes  the 
foundations  and  settings  of  such  engines,  also  their  governors  and  all  other 
appurtenant  apparatus  attached  thereto  from  and  inclusive  of  the  headgates 
and  governors  to  (but  exclusive  of)  the  wasteway.  Where  the  electric  rotor 
is  mounted  on  (not  merely  coupled  to)  the  shaft  of  the  hydraulic  engine, 
the  shaft  shall  be  considered  a  part  of  the  hydraulic  engine  and  the  electric 
rotor  thereon  shall  be  considered  a  part  of  the  electric  equipment. 
SI 43.  Gab  Poweb  equipment. 

Charge  to  this  account  tbe  cost  of  equipping  plants  for  the  generation  of 
gas  power,  including  producers,  economizers,  regenerators,  vaporizers,  steam 
injectors,  scrubbers,  exhauster  outfits,  seals,  specially  provided  boilers  and 
pumps,  gas  engines,  ignition  and  compressed  air  apparatus,  piping,  holders, 
and  other  auxiliary  gas  power  apparatus. 

S144.  Poweb  Plant  Electbio  Equipment. 

Charge  to  this  account  the  cost  of  equipping  power  plants  with  dynamos, 
alternators,  generators,  rotariea,  and  other  apparatus  for  generating  electric 
energy;  switchboards,  station  cables,  and  feeder  terminals  and  wiring  in  con- 
nection with  the  same;  boosters,  rheostats,  circuit  breakers,  voltmeters,  am- 
meters and  the  like,  with  their  foundations  and  settings. 

Note. —  This  account  should  not  Include  any  sub-station  equipment 
S145.  Miscellaneous  Poweb  Plant  Equipment. 

Charge  to  thia  account  the  cost  of  all  miscellaneous  equipment  at  power 
plants  which  is  not  includible  in  any  of  the  foregoing  accounts.    This  includes 


Accounts  fob  Street  Railboad  Cobpobatiohs         40 

inch  mechanical  appsratus  as  belts,  pulleys,  hangers,  countershafts,  and  other 
apparatus  intermediary  between  the  prime  mover  and  the  electric  generator, 
cranes,  hoists,  etc.,  machine  tools  and  such  other  tools  at  power  plants  as  are 
proper  to  be  capitalized,  etc. 

Notb. —  This  account  sbonld  not  Include  anr  sub-station  equipment. 
SI  52.  Sub -station  Equipment. 

Charge  to  this  account  the  cost  of  all  equipment  of  sub-stations.  Such 
equipment  includes  not  only  electric  machinery  and  apparatus,  including 
storage  batteries,  in  sub-stations,  but  also  all  other  furniture  and  equipment 
such  as  furnaces,  boilers,  stoves,  elevators,  etc.,  permanently  assigned  to  such 
stations  but  not  affixed  to  the  structures  thereof.  It  does  not  include  labora- 
tory instruments  and  apparatus  not  permanently  assigned  thereto,  nor  does 
It  include  tools  only  temporarily  assigned  to  such  stations. 
163.  Cable  Poweb  Equipment. 

Charge  to  this  account  the  cost  of  machinery  and  apparatus  for  the  pro- 
pulsion of  cables  used  in  the  operation  of  cable  or  incline  railroads.    This 
account  includes  the  cost  of  engines,  boilers,   shafting,  etc.;   leading  wheels 
and  bearings;  and  cables  used  in  such  operation. 
SI  22b.  Shot  Equipment. 

Charge  to  this  account  the  cost  of  machinery  and  tools  used  In  shops  or 
car  houses,  and  coat  of  losding,  unloading,  and  placing  machinery  in  position. 
including  the  coat  of  foundations  and  settings.  Thin  account  includes  th> 
cost  of  stationary  engines  and  boilers,  motors,  compressors,  shafting,  belting, 
cranes,  forges,  and  other  machinery  and  tools  necessary  for  the  equipment 
of  shops, 

201.  Locomotives. 

Charge  to  this  account  the  cost  of  locomotives,  including  all  appurtenances, 
electric    equipment,    furniture,    and    fixtures    necessary    to    equip    them    for 

202.  Revenue  Cars. 

Charge   to   this   account  all  expenditures   for   passenger,  baggage,  express 
freight,  mail,  and  other  cars,  from  the  operation  of  which  revenue  is  derived. 
The  term  "  cars  "  includes  car  body  and  trucks,  and  all  fixtures  or  appli- 
ances inside  of  or  attached  to  the  car  body  or  truck,  except  the  electric  equip- 
ment of  the  ear. 

203.  Electric  Equipment  of  Cam. 

Qiarge  to  this  account  all  expenditures  for  electric  equipment  and  wiring 

of  all  ears,  whether  revenue  or  work  cars,   including  labor,  material,   tools, 

freight,  hauling  of  material,  and  all  other  expenses  incident  to  the  work. 

204.  Other  Rail  Equipment. 

Charge  to  this  account  all  expenditures  for  water  oars,  sprinkling  earn, 

sand  cars,  salt  cars,  supply  care,  and  other  work  cars;  snow-plows,  sweepers 

scrapers,  and  miscellaneous  snow  equipment. 

205.  Miscellaneous  Equipment. 

Charge  to  this  account  all  expenditures  for  horses,  harness,  wagons,  autn 

mobiles,  and  other  vehicles,  and  equipment  not  elsewhere  provided  for. 

S281.  Engineering  and  Superintend ENrE. 

Charge  to  this  account  all  expenditures  for  services  of  engineers,   drafts- 
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men,  and  superintendents  employed  on  preliminary  and  construction  work. 
md  all  expenses  incident  to  the  work,  when  such  disburse  men  ta  cut  not  be 
assigned  to  specific  construction. 

Koti. —  When  employee*  enumerated  shove  are  enacted  In  work  not  chargeable 
to  construction,  their  paj  and  expense*1  shall  be  charged  to  the  specific  work  on 
which  encased. 

S282.  Law  ExrEfliMTUBES  Dubiko  CoNBTsrjcnon. 

Charge  to  this  account  general  expenditure*  of  the  Following  nature.  In- 
curred in  connection  with  the  construction  of  a  road,  namely:  the  pay  and 
expenses  of  all  counsel,  solicitors,  and  attorneys,  their  clerks  and  attendants, 
and  expenses  of  their  offices;  printing  briefs,  legal  forms,  testimony,  reports, 
etc.;  payments  to  arbitrators  for  the  settlement  of  disputed  questions;  costs 
of  suit  and  payment*  of  special  fees,  notarial  fees,  and  witness  fees;  and  ex- 
penses connected  with  taking  depositions;  also  all  legal  and  court  expenses. 

When  any  of  the  expenditures  above  enumerated  can  be  charged  directly 
to  the  account  for  which  incurred,  they  shall  be  so  charged  and  not  to  this 
account.  Expenditures  in  connection  with  the  acquisition  of  the  right  of 
way  or  other  land  shall  be  charged  to  account  No.  6111,  "Right  of  Way," 
or  account  No.  6112,  "Other  Street  Railroad  Land,"  according  to  the  char- 
acter of  the  land  acquired.  Law  expenditures  in  connection  with  the  or- 
ganisation of  the  corporation  shall  be  charged  to  account  No.  101,  "  Organi- 

SS83.  Injuries  Dubino  Coasts uctiok. 
Charge  to  this  account  all  expenditures  incident  to  injuries  to  persona 
when  caused  directly  in  connection  with  construction  of  road  and  equipment; 
proportion  of  salaries  and  expenses  of  physicians  and  surgeons;  nursing  and 
hospital  attendance,  medical  and  surgical  supplies,  artificial  limbs,  railroad 
and  carriage  fares  for  conveying  injured  persons  and  attendants;  funeral  ex- 
penses (including  payments  to  undertakers};  proportion  of  pay  and  ex- 
penses of  claim  adjusters  and  their  clerks,  and  pay  and  expenses  of  em- 
ployees and  others  called  in  consultation  in  relation  to  the  adjustment  of 
claims  coming  under  this  bead;  also  witness  fees  and  amount  of  final  judg 

8284.  Taxes  Duwno  Cokstbuctioh. 

Charge  to  this  account  alt  taxes  and  assessments  levied  and  paid  on 
property  belonging  to  the  corporation  while  under  construction  and  before  the 
road  is  opened  for  commercial  operation,  except  special  taxes  assessed  for 
street  and  other  improvements,  such  as  grading,  sewering,  curbing,  guttering, 
paving,  sidewalks,  etc.,  which  shall  be  charged  to  the  account  to  which  the 
property  benefited  is  charged. 

6285.  Miscellaneous  OonBTBTJcnoN   ExfEsdItObES. 

Charge  to  this  account  the  salaries  and  expenses  of  executive  and  general 
officers  of  a  road  under  construction;  clerks  in  general  offices  engaged  on  con- 
struction accounts  or  work;  rent  and  repair  of  general  offices  when  rented, 
with  the  furniture  and  office  expenses;  insurance  during  construction;  also 
ail  construction  and  equipment  items  of  a  special  and  incidental  nature  which 
can  not  properly  be  charged  to  any  other  account  in  this  classification. 

Mori  A. —  This  account  may  Include  a  suitable  iiroportion  of  store  expenses  when 
mch  expenses  are  not  assignable  to  specific  materials. 

Kor»  B.—  This  account  shall  not  Include  any  costs  ot  organisation,  or  any  costs 
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or  discount*  connected  with  the  lame  and  disposal  of  stocks,  landed  debt,  or  other 
•eenrlHee  and  commercial  paper. 

S286.  interest  Dumre  Coxstbcotioit. 

Charge  to  this  account  the  interest  accrued  upon  all  moneys  (and  erodita 
available  upon  demand)  acquired  for  use  in  connection  with  the  construction 
and  equipment  of  the  property  from  the  time  of  such  acquisition  until  the 
construction  is  ready  for  use.  Interest  receivable  accrued  upon  auch  moneys 
and  credit*  shall  be  credited  to  this  account.  To  this  account  shall  also  be 
credited  discounts  realized  through  prompt  payment  of  bills  for  materials 
and  supplies  used  in  construction  unless  such  discounts  are  credited  to  the 
particular  hills. 

OHO.  Lakh  is  Oth  kb  Depastmentb. 

Charge  to  this  account  the  cost  of  tbe  corporation's  interests  la  land 
(exclusive  of  improvements  thereon)  devoted  to  operations  other  than  electric 
operations,  gas  operations,  railroad  operations,  and  street  railroad  operations.' 
Such  coat  includes,  when  assumed  or  when  paid  by  tke  purchaser  in  its  oicn 
behalf,  coat  of  registration  of  title,  cost  of  examination  of  title,  conveyancer's 
and  notary's  fees,  purchasing  agent's  commissions  or  fees  or  proportion  of 
purchasing  agent's  salary,  taxes  accrued  to  date  of  transfer  of  title,  and  all 
liens  upon  the  title  acquired.  If,  at  the  time  of  acquisition  of  such  interest 
in  lands,  it  extends  to  buildings  or  other  improvements  thereon,  which 
improvements  are  devoted  by  the  corporation  to  operations  other  than  the 
four  claases  above  mentioned  and  the  contract  of  acquisition  does  not  de- 
termine the  price  of  such  improvements,  they  shall  be  appraised  at  their 
fair  cash  value,  and  such  appraised  value  shall  be  charged  to  tbe  appropriate 
accounts  and  excluded  from  the  account  "  Land  in  Other  Departments  ".  If 
such  improvements  are  held  as  investments,  the  cost  (or  appraised  value  at 
time  of  acquisition  of  title,  if  tbe  cost  to  the  corporation  is  not  determined 
In  the  contract  of  acquisition)  shall  be  charged  to  the  appropriate  investment 
account.  If  the  improvements  are  removed  or  wrecked,  the  salvage  (leas 
the  cost  of  removal  or  wreckage)  shall  he  excluded  from  the  account  "  Land 
in  Other  Departments". 

O102.  Franchises  in  Other  Depaeim Birrs. 

Charge  to  this  account  "  tbe  amount  (exclusive  of  any  tax  or  annual 
charge)  actually  paid  to  the  State  or  to  a  political  subdivision  thereof  as 
tbe  consideration  for  tho  grant  of  such  franchise  or  right"  as  is  necessary 
to  tbe  conduct  of  tho  corporation's  operations  other  than  electric,  gas,  rail- 
road, and  street  railroad. 

O10S.  PATEltT-UOHTS  m  Otheb  Departmkntb. 

Charge  to  this  account  tho  cost  of  all  rights  (having  a  life  of  more  than 
one  year  from  tbe  dale  when  placed  in  service)  acquired  by  the  corporation 
in  or  under  valid  patents  granted  by  tbe  United  States  to  inventors  for  in- 
ventions  and  discoveries  which  are  necessary  to  the  economical   conduct  of 

1  Norn. —  Electric  Capital,  Oas  Cahtai.,  Ann  Railroad  Capital.—  For  the  ac- 
counts to  which  shall  be  charged  the  cost  of  capital  devoted  to  electric  operations, 
see  the  Uniform  System  of  Accounts  for  Electrical  Corporations ;  tor  git  opera- 
lions,  see  tbe  Uniform  Sjitem  of  Accounts  for  Gas  Corporations;  and  for  steam 
railroad  operations,  see  tbe  Uniform  System  of  Accounts  for  Expenditures  for  Road 
and  Equipment,  etc.,  aa  established  for  Steam  Railroad  Cdtporatlons  by  tbe  Public 
Service  Commission. 
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the  corporation's  operations  other  thou  electric,  gas,  railroad,  tad  street  nil- 

0104.  Othkb  Ihtabgible  Capital  nr  Ctheb  Depaxtuevts. 

Charge  to  this  account  the  coat  of  all  property  of  tin  corporation  coming 
vithin  the  definition  of  intangible  capital  devoted  to  iU  operations  other 
than  electric,  gas,  railroad,  and  street  railroad,  and  not  includible  under 
any  of  the  foregoing  accounts. 

0120.  Tangible  Capital  in  Otkeb  Departments. 

Charge  to  this  account  the  cost  of  all  property  of  the  corporation  coming 
within  the  definition  of  tangible  capital  devoted  to  its  operations  other  than 
electric,  gas,  railroad,  and  street  railroad. 

15.  Floating  Capital  divided  into  two  groups. —  Floating  capital  is  divided 
into  two  great  groups,  of  which  the  first  is  herein  called  "  Materials  and  Sup- 
plies," and  the  second  "  Currant  Anett ". 

26.  Definitions  of  Floating  Capital  accounts.  —  In  the  following  definitions 
the  letters  and  figures  prefixed  to  the  titles  of  the  accounts  are  no  part  of 
the  titles  and  are  inserted  merely  for  convenience  of  reference: 
S10.  Materials  and  Supplies. 

Charge  to  this  account  the  cost  (including  transportation)  of  all  material! 
and  supplies  acquired  by  the  corporation,  regardless  of  whether  the  same 
are  intended  to  be  consumed  in  construction  or  in  operation,  or  later  to  be 
sold.  Where  discounts  recovered  through  prompt  payment  are  not  credited 
to  the  particular  bills,  the  cost  at  which  such  materials  and  supplies  shall 
be  charged  shall  be  the  invoice  cost,  and  any  discounts  recovered  through 
prompt  payment  of  bills  for  such  materials  and  supplies  shall  be  credited  to 
account  No.  S2S8,  "  Interest  during  Construction,"  or  to  account  No.  SS48, 
"  Undistributed  Adjustments  —  Balance,"  according  as  such  materials  and  sup- 
plies are  intended  for  construction  or  for  operation. 

The  scrap  value  of  things  retired  from  service  shall  be  charged  to  an  appro- 
priate sub-account  in  this  account,  while  such  things  remain  the  property  of 
the  corporation.  If  such  scrap  value  is  not  known  and  can  not  readily  be 
determined  it  shall  be  estimated,  and  errors  in  such  estimates  when  deter- 
mined shall  be  adjusted  through  the  accounts  involved  If  during  the  year  in 
which  the  estimates  were  made;  if  later,  then  through  the  "  Corporate  Surplus 
or  Deficit  "  account. 

Inventories  of  materials  and  supplies  shall  be  taken  at  least  annually,  and 
any  shortages  or  overages  disclosed  by  such  inventories  shall  be  credited  01 
debited  to  this  account,  and  debited  or  credited  to  the  operating  expense  ac- 
count No.  S849,  "  Undistributed  Adjustments  —  Balance,"  in  case  they  can  not 
be  assigned  to  specific  accounts.  Shortages  may,  however,  be  charged  directly 
to  "  Corporate  Surplus  or  Deficit ".  Where  such  materials  and  supplies  have 
been  used  in  construction,  a  suitable  proportion  of  such  shortages  and  overages 
may  be  debited  or  credited  to  account  No.  S28G,  "  Miscellaneous  Construction 
Expenditures  ". 

Note. —  It  is  not  required  that  the  transportation  element  of  cost  shall  be  as 
signed  with  a  greater  degree  of  accuracy  than  to  the  nearest  cent  per  unit  of 
material  Of  supply.  Where  a  single  transportation  Item  covers  a  multitude  of 
things  the  portion  of  the  expense  not  assigned  to  specific  things  should  be  charged 
to  the  same  account  tbat  store  expenses  are  charged  to. 
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1.  Cash. 

Charge  to  this  account  all  money  coming  into  the  possession  of  tin  corpora 
tion  and  in  which  the  corporation  has  the  beneficial  interest.  This  includes 
coin  of  the  United  States,  United  State*  treasury  notes,  gold  and  silver  cer- 
tificates and  greenbacks,  and  bank  bills  payable  to  bearer.  Also  charge  to  it 
all  bank  credits,  checks  and  drafts  receivable,  subject  to  satisfaction  or 
transfer  upon  demand  (whether  payable  to  bearer  or  to  order).  Credit  tuii 
account  with  all  cash  disbursement*  of  the  corporation. 
2.  Bills  Receivable. 

Charge  to  this  account  the  cost  of  all  negotiable  paper  (except  as  belu 
provided)  which  is  the  property  of  the  corporation  and  upon  which  solvent 
concerns  are  liable  or  which  are  sufficiently  secured  to  be  considered  good. 
This  account  includes  demand  notes,  drafts,  etc.,  issued  by  others  than  banks, 
and  time  notes,  drafts,  etc.,  by  whomever  issued.  This  account  does  not  in- 
clude investments  (for  which  see  below)  ;  nor  does  it  include  interest 
coupons.  , 

3.  Accounts  Receivable. 

Charge  to  this  account  all  amounts  owing  to  the  corporation  upon  accounts 
with  solvent  concerns  (other  than  banks)  ;  also  the  cost  of  all  accounta  and 
claims  upon  which  responsibility  is  acknowledged  by  solvent  concerns  or 
which  are  sufficiently  secured  to  be  considered  good,  and  of  all  judgments 
against  solvent  concerns  where  the  judgment  is  not  appealable  or  suspended 
through  appeal.  This  account  does  not  include  negotiable*. 
i.  Interest  and  Dividends  Receivable. 

Whenever  the  income  account  is  stated  the  appropriate  sub-account  therein 
shall  be  credited,  and  this  account  shall  be  charged  with  all  accrued  but 
not  yet  collected  interest  upon  all  commercial  paper  and  accounts  considered 
collectible  held  by  or  for  the  benefit  of  the  corporation;  also  all  dividends 
declared  or  guaranteed  by  solvent  concerns  but  not  yet  collected,  the  right  to 
which  is  in  the  corporation. 

S.  OrRES  CubsBNT  Asun. 

Charge  to  this  account  the  cost  of  all  current  assets  of  tho  corporation  which 
are  not  includible  under  any  of  the  last  four  foregoing  accounts.  By  current 
assets  are  meant  only  those  things  which  are  readily  convertible  into  money 
and  which  are  held  with  the  intent  of  being  presently  converted  Into  money 
and  not  as  investments. 

vj.  Investments  defined. —  By  I nueafmenfs,  as  here  used,  are  meant  all  prop- 
erties acquired  not  for  use  in  present  operations,  but  as  a  means  of  obtaining 
or  exercising  control  over  other  corporations,  or  for  income  to  be  derived 
from  them,  or  for  a  rise  in  value,  or  for  devotion  to  future  operations  at  a 
time  when  it  seems  probable  that  they  can  not  be  so  advantageously  acquired 
as  at  the  time  of  actual  acquisition.  By  bound  investments  are  meant  those 
held  subject  to  a  lien  of  some  character;  by  free  investments  are  meant  those 
held  free  of  all  liens. 

300.  Investments. 

The  cost  of  the  corporation's  title  to  any  property  held  as  an  Investment 
shall  be  charged  to  an  account  entitled  "  Investments  ". 

Note.—  In  the  aannal  reports  to  be  made  to  the  Public  Service  Commission  b* 
the  corporations  and  other  persons  engseed  In   street  railroad  operations.  Invest 
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ments,    whether  bound   or  free,   will    be    required    to   be    classified  with    at    least 
the  following  detail: 

Bound  Investmenta  will  be  required  to  be  divided  Into  the  three  rlmm-  "  Mort- 
gaged or  Pledged  Investments,"  •■  Contractual  Fund  Investmenta,"  and  "Other 
Bound  Inveitmeuta  ".  Each  of  tbeae  three  tliati,  and  the  class  "Free  Invest- 
ments," will  be  required  to  he  subdivided  Into  the  following:  Funded  Debt  of  Con- 
trolling Corporation*,  Funded  Debt  of  Afllllated  Corporations,  Funded  Debt  of 
Controlled  Corporations,  Stoeka  of  Controlling  Corporations,  Stock*  of  Affiliated  Cor- 
porations, Stoeka  of  Controlled  Corporations,  Advances  to  Controlled  Corporations, 
Funded  Debt  of  Other  Corporations.  Stock*  of  Other  Corporations,  Land,  Improve- 
ments on  Land,  and  Other  Investment*. 

a8.  Special  Deposit*  defined.—  By  Special  Deposit*,  a*  here  used,  are  meant 
amount*  of  money  and  bank  credits  la  the  hand*  of  fiscal  agents  of  the  cor- 
poration and  other*  for  the  payment  of  coupon*,  dividends,  or  other  special 
purposes.  Credits  at  banks  subject  to  check  ol  the  corporation  or  its  agent* 
for  general  purposes,  deposits  at  banks  whether  withdrawable  at  pleasure 
or  after  a  specified  time,  amounts  of  money  in  safety  deposit  vault*,  etc,  so 
long  a*  they  are  available  for  general  purposes  of  the  corporation,  shall  be 
excluded  herefrom. 

311.  Coupon  Special  Deposit*. 

Charge  to  this  account  all  money*  and  bank  credits  specially  deposited  in 
the  hands  of  fiscal  agents  or  other  agents  of  the  corporation  for  the  payment 
of  interest  coupons  when  presented.  Such  coupons  when  paid  from  such 
deposits  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
matured  interest  account.  Payments  to  trustees  (or  other  agents}  of  the 
holders  of  bonds  or  other  securities  of  the  interest  accrued  thereon  which 
operate  under  the  terms  of  the  securities  (or  of  mortgages  supporting  such 
securities)  as  a  release  of  the  paying;  corporation  from  further  liability  for 
such  interest  shall  not  be  charged  to  this  account,  but  to  the  appropriate 
"  Interest  Accrued  "  account. 

312.  DmiwfD  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  specially  deposited  In 
the  hands  of  risen]  agent*  or  other  agents  of  the  corporation  for  the  payment 
of  dividends  upon  the  corporation's  stocks.  Such  dividends  whsn  paid  from 
such  deposits  shall  be  credited  to  thi*  account  and  charged  to  the  appropriate) 
dividend  account. 

313.  Other  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  deposited  In  the  hand* 
of  fiscal  agents  or  other  agent*  of  the  corporation  for  other  special  purpose* 
than  the  payment  of  interest  coupons  and  dividends.  Charges  to  this  account 
shall  specify  the  purpose  for  which  the  deposit  is  made.  When  such  purpose* 
are  satisfied  this  account  shall  be  credited  with  the  amount  specially  deposited 
to  provide  auch  satisfaction. 

»g.  Prepayments. —  When  payments  for  taxes,  Insurance,  rents  and  the  like 
are  made  in  advance  of  the  actual  accrual  thereof,  the  amount  of  the  advance 
payment  shall  be  charged  to  the  appropriate  account  In  this  group.  As  such 
taxes,  etc.,  accrue,  the  appropriate  prepayment  account  shall  be  credited  and 
the  appropriate  expense  or  other  income  account  shall  be  charged. 

Nora.—  By  the  accrual  of  taxes.  Insurance,  rent,  etc,  Is  meant  their  accumula- 
tion when  considered  as  spread  unfformlj  over  the  period  to  which  they  apply. 
Thu* :  If  the  rent  llxed  by  contract  of  lease  for  a  certain  property  la  1800  for  a 
calendar  year,  this  accrues  at  the  rate  of  ISO  each  month  (unless  it  la  desired  to 
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base  tbn  accrual  on  days,  when  of  coorse  the  varying  lengths  of  the  months  would 
require  to  be  considered),  regardless  of  the  actual  time*  when  the  rent  mature*; 
ISO  should  thin  (U  the  rent  has  been  prepaid)  be  credited  each  uuoth  to  tin 
account  "  Prepaid  Rente,"  and  concurrentlj  charged  to  the  appropriate  account 
In  the  "  Income  "  account.     Similarly  In  the  cue  of  other  prepayment*. 

321.  PlEPAID  Taxm, 
When  taxea  are  paid  In  advance  of  their  accrual,  the  amount  prepaid  ■nail 
be  charged  to  thin  account.  As  the  taxes  tana  prepaid  accrue  they  shall  be 
credited  at  month);  intervale  to  this  account  and  charged  to  the  appropriate 
taxea  account.  Thie  account  must  not  include  any  so  called  taxea,  like  water 
taxea,  drainage  taxes.  Are  taxes,  etc.,  which  are  payments  for  special  benefit* 
received.  Such  payment*  for  special  benefits,  where  finally  chargeable  to 
operating  expenses,  must,  when  prepaid,  be  charged  to  the  account  "  Other 
Prepayment*  ". 

322,  PbEPAQ)  iNBUBAKCn. 

When  premiums  on  Insurance  policies  are  paid  in  advance  of  their  accrual, 
the  amount  prepaid  (whether  paid  in  cash  or  by  the  issue  of  note*  or  othei 
negotiable  paper)  shall  be  charged  to  this  account.  As  such  premiums  accrue 
they  shall  be  credited  at  monthly  interval*  to  this  account  and  charged  to  the 
appropriate  expense  account. 

323.  Prepaid  Rests. 

When  rent*  are  paid  in  advance  of  the  enjoyment  of  the  term,  the  amount 
prepaid  (whether  paid  in  cash  or  by  the  issue  of  notes  or  other  negotiable 
paper)  shall  be  charged  to  this  account.  As  the  term  is  consumed,  this 
account  shall  be  credited  at  monthly  intervals  and  the  appropriate  rent 
account  In  the  income  account  shell  be  charged. 

324.  Othxs  Pbjefaymjchtb. 

When  prepayments  are  made  for  any  other  thing  than  taxes,  insurance,  and 
rents,  above  provided  for,  such  prepayments  shall  be  charged  to  this  account; 
and  aa  the  purpose  of  the  prepayment  is  satisfied,  proportionate  amounts  shall 
be  credited  monthly  to  this  account  and  charged  to  the  appropriate  expense  or 
income  account. 

30.  Suspense. — When  any  expenditure  is  made,  the  appropriate  disposition 
of  which  is  not  yet  determinable,  or  when  any  loss  occurs  which  under  tha 
rule*  of  the  Public  Service  Commission  may  be  spread  over  a  period  of  time, 
or  when  any  debit  made  for  any  other  reason  may  be  amortized  through 
charges  made  to  expense  or  other  income  accounts  at  intervals  over  a  period 
of  time,  such  expenditure,  loss,  or  other  debit  shall,  except  as  herein  other- 
wise directed,  be  charged  to  an  appropriate  account  in  this  group  of  accounts. 

Mora. —  By  "amortisation"  of  any  charge  or  credit  Is  meant  its  gradual  ex- 
tinction. The  word  la  broader  than  the  word  "  depreciation."  since  the  latter  la 
restricted  ordlnsrlly  to  tangible  property.  The  word  "depreciation"  slso  Imports 
more  of  the  Ides  of  fluctuating  value  and  1*  complicated  somewhat  with  the  question 
of  coat  of  replacement  at  market  prices.  Because  It  Is  considered  unnecessary  In 
connection  with  the  gradual  consumption  or  expiration  ot  life  of  capital  to  con- 
sider the  question  of  cost  of  replacement  until  the  replacement  Is  actually  made,  at 
which  time  the  cost  of  replacement  Is  duly  charted  to  the  appropriate  account, 
and  because  provision  is  necessary  for  tha  gradual  extinction  of  certain  charges 
(such  as  those  for  some  kinds  of  capital,  those  for  extraordinary  casualties,  for 
discount  on  debt,  etc)  to  which  the  term  "  depreciation  "  does  not  welt  apply,  it 
Is  considered  advisable  to  US*  the  term  "  amortisation  "  In  connection  with  tbe 
extinction  of  such  charge*,  and  of  certain  corresponding  credits,  such  as  premiums 
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331.  Unaiiobtized  Debt  Discount  and  Expense. 
When  haded  debt  securities  and  other  evidences  of  indebtedness  are  dis- 
posed of  for  *  consideration  whose  cash  value  is  less  than  the  sum  of  the  par 
value  of  the  securities  or  other  evidences  of  indebtedness  and  the  interest 
thereon  accrued  at  the  time  the  transfer  takes  place,  the  excess  of  such  sum  of 
the  par  value  and  accrued  interest  OTer  the  caah  value  of  the  consideration  re- 
ceived shall  be  charged  to  this  account.  To  this  account  shall  also  be  charged 
all  expense  connected  with  the  issue  and  sale  of  evidence  of  debt,  such  aa  feat 
for  drafting  mortgages  and  trust  deeds,  fees  and  taxes  for  recording  mort- 
gage* and  trust  deeds,  cost  of  engraving  and  printing  bonds,  certificates  of  in- 
debtedness, and  other  commercial  paper  having  a  life  of  more  than  one  year, 
fees  paid  trustees  provided  for  in  mortgages  and  trust  deeds,  fees  and  commis- 
sions paid  underwriters  and  brokers  for  marketing  such  evidence  of  debt,  and 
other  like  expense.  At  or  before  the  close  of  each  fiscal  period  thereafter,  a 
proportion  of  such  discount  and  expense  based  upon  the  life  of  the  security  to 
maturity  shall  be  credited  to  this  account  and  charged  to  the  account 
"Amortization  of  Debt  Discount  and  Expense"  in  "Income"  account.  Such 
discount  and  expense  may,  if  desired,  be  amortized  more  rapidly  through 
charges  of  all  or  any  part  of  it,  either  at  the  time  of  issue  or  later,  to  the 
account  "Other  Deductions  from  Surplus". 

332.  Othkr  Suspense. 
To  this  account  shall  be  made  all  debits  not  elsewhere  provided  for  and 
the  proper  final  disposition  of  which  ia  uncertain.  This  will  include  all  such 
matters  as  expense  of  preliminary  surveys,  plana,  investigations,  etc.,  made 
for  determining  the  feasibility  of  projects  under  contemplation.  Should  any 
such  project  later  be  carried  to  completion,  such  amounts  shall  be  credited 
to  this  account  and  charged  to  the  proper  capital  account;  should  it  be 
abandoned,  such  amounts  shall  be  charged  to  "Corporate  Surplus  or  Deficit". 
When  the  proper  disposition  of  any  matter  charged  to  this  account  is  deter- 
mined, it  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
account. 

31.  Securities  Actually  Issued  and  Later  Re-acquired. — For  the  case  of 
securities  actually  issued  by  the  corporation  and  later  re-acquired  by  it,  the 
following  account  is  provided: 

340.  Re- acquired  Securities. 
When  securities,  whether  funded  debt  or  stocks,  have  been  actually  issued 
to  bona  fide  holders  for  value  (or  after  such  issue  by  another  corporation 
have  been  assumed  by  the  accounting  corporation),  and  after  such  Issue  (or 
assumption)  have  been  acquired  by  the  corporation  under  circumstances  which 
require  that  they  shall  not  be  treated  as  paid  or  retired,  they  shall  be 
charged  at  face  values  to  this  account. 

31.  Debt  defined.— The  word  debt,  as  here  used,  covers  all  absolute  obliga- 
tions to  pay  money  at  a  definite  time  or  times,  or  at  a  time  or  times  which 
are  capable  of  being  made  definite  by  demand  or  other  act  of  the  creditor. 
It  does  not  cover  contingent  obligations,  such  as  obligations  to  pay  rent  for 
future  enjoyment  of  the  term,  liabilities  of  indoisers  upon  paper  not  vet 
defaulted,  etc. 

Debt  ia  divided  into  funded  Debt  and  Unfunded  Dfbt. 
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33.  Funded  Debt  defined.—  Funded  Debt  comprise*  all  debt  which  by  the 
terms  of  its  creation  does  not  mature  until  more  than  one  year  after  date  of 

34-  Unfunded  Debt  defined—  Unfunded  Debt  comprises  all  debt  which  by 
the  terms  of  its  creation  matures  one  year  or  less  after  the  date  of  creation 
dt  after  demand. 

35.  Funded  Debt  accounts. —  Funded  debt  shall  be  divided  in  the  accounts 
into  classes,  such  classes  being  determined  by  the  four  characteristics:  (1) 
mortgage  or  other  lien  or  security  therefor,  (2}  rate  of  interest,  (3)  interest 
dates,  and  (4)  date  of  maturity.  A  separate  sub-account  shall  be  raised 
for  each  such  class  of  funded  debt,  and  no  two  amounts  of  debt  not  agreeing 
in  respect  of  all  four  of  the  characteristic*  above  named  shall  be  included  in 
the  same  sub-account.  The  title  of  each  sub-account  of  funded  debt  shall 
express  the  four  characteristics  above  stated,  that  is  to  say:  mortgage  or 
other  lien  or  security,  rntei  of  interest,  dates  of  maturity  of  interest,  and 
date  of  maturity  of  principal;  as  c.  g.,  "  First  Mortgage  5%  QF  10,  Aug.  10, 
1928,"  which  means  funded  debt  secured  by  the  company's  first  mortgage, 
bearing  interest  at  the  rate  of  6  per  cent,  per  annum,  interest  maturing 
quarterly  on  February  10th,  Hay  10th,  August  10th,  and  November  10th  of 
each  year,  principal  maturing  August  10,  1828. 

Where  any  portion  of  the  funded  debt  rests  only  On  the  general  credit  of 
the  corporation  and  is  not  specially  secured  or  supported  by  lien  of  any 
character,  it  shall,  for  the  purposes  of  these  accounts  be  known  ss  a  "  deben- 
ture ".  "  Debentures  "  thus  include  promissory  notes  unsecured  by  mortgage 
or  other  lien,  also  those  securities  commonly  known  as  "  plain  bonds  ". 

To  the  appropriate  sub-account  in  "  Funded  Debt "  shall  be  credited  when 
issued  the  par  value  of  the  amount  of  evidences  of  funded  indebtedness  issued. 
The  entry  shall  show  not  only  the  amount  issued  but  the  purpose  for  which 
issued,  and  shall  make  intelligible  reference  to  the  book,  page,  and  account 
whereon  are  shown  any  discounts  or  premiums  realized  on  the  amount  issued. 
If  the  consideration  received  for  the  issue  is  anything  else  than  money,  the 
entry  shall  show  further  the  principal  to  whom  issued,  and  shall  describe 
with  sufficient  particularity  to  identify  it  the  actual  consideration  received 
for  the  issue.  If  the  issue  in  any  case  is  to  an  agent  of  an  undisclosed  prin- 
cipal, the  name  and  business  address  of  such  agent  and  the  fact  of  his  agency 
shall  he  shown  in  the  entry. 

36.  Unfunded  Debt  accounts,—  The  accounts  for  Unfunded  Debt  axe  defined 
aa  follows  1 

361.  Taxes  Accrued. 

Credit  to  this  account  at  the  close  of  each  month  the  taxes  accrued  during 
the  mouth,  and  make  corresponding  charges  to  the  appropriate  "  Taxes " 
account.  Credits  to  the  account  "Taxes  Accrued"  will  necessarily  be  based 
upon  estimate  until  the  amount  of  tax  levied  for  the  tax  period  is  known; 
such  estimates  shall  be  based  upon  the  best  data  available,  and  as  soon  us 
the  amount  of  tax  for  the  period  is  known  the  account  involved  shall  be 
adjusted  to  conform.  When  any  tax  is  paid  it  ahull  be  charged  to  this 
account  and  credited  to  "  Cash  "  or  other  suitable  account. 
362.  Receiver's  Certificates. 

When  any  receiver  acting  under  the  orders  of  a  competent  court  is  in  pos- 
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session  of  the  property  of  th«  corporation,  and  under  the  orders  of  such  court 
issues   certificates   of   indebtedness   chargeable   upon   such   property,   the   par 
value  of  such  certificate*  shall  be  credited  to  thii  account.     Interest  accruing 
upon  auch  certitfnates  ahall   also  be  credited  monthly  to  thii  account. 
353.  Judgmehto  Unpaid. 

When  any  judgment  of  indebtedness  is  rendered  by  a  court  of  competent 
jurisdiction  againat  the  corporation,  or  any  fine  or  penalty  requiring  the 
payment  of  money  is  assessed  by  auch  a  court  against  the  corporation,  and 
no  appeal  accompanied  by  stay  of  execution  haa  been  taken  therefrom  within 
the  time  allowed  by  law  for  auch  appeal,  the  amount  of  auch  judgment  ahall 
be  credited  to  this  account,  and  the  entry  ihall  designate  the  action  or  suit 
an  a  consequence  of  which  such  judgment  ii  pronounced  or  auch  fine  or  pen- 
alty assessed.  The  designation  of  the  action  or  suit  ahall  show  the  court, 
the  term  thereof,  the  parties,  and  the  character  of  the  action  or  suit.  Interest 
accruing  upon  any  such  judgment  shall  be  credited  monthly  to  this  account. 

Norn. —  In  cow  of  appeal  and  affirmance  In  whole  or  In  part  from  which  Judg- 
ment of  affirmance  a  further  appeal  lies,  the  same  rule  shall  applj  as  upon  ante/ 
of  origin*]  Judgment. 

354.     ISTEKKST    ACCBUEO. 

Credit  to  this  account  at  the  close  of  each  month  the  interest  accrued 
during  the  month  upon  indebtedness  of  the  corporation.  When  such  interest 
is  paid  it  shall  be  charged  to  this  account  snd  credited  to  "  Cash  "  or  other 
suitable  account. 

The  account  "Interest  Accrued"  does  not  include  interest  on  judgments, 
nor  that  upon  receiver's  certificates.  The  interest  accruing  on  any  judgment 
against  the  corporation  or  upon  any  receiver's  certificate  shall  be  credited 
to  the  account  to  which  auch  judgment  or  receiver's  certificate  stands  credited. 

None. —  When  coupon  Interest  matures  It  should  be  transferred  from  the  sub- 
account Unmatured  Coupon  Interest  Accrued  to  the  sub-account  Coupon  In- 
terest Matured.  When  such  Interest  Is  paid  out  of  coupon  special  deposits  tb* 
sub-account  Coupon  Interest  Matured  should  be  charged  and  the  account  Coupon 
Special  Deposits  credited. 

355.  Dividends  Dtxxabed. 
When  any  dividend   is  declared,   it   shall   be  credited   to  this  account   and 
here  remain  until   it  is  paid,  when  it   shall  be  charged  to  this  account  and 
credited  to  "  Cash  "  or  other  suitable  account. 

356.  Bills  Patablk, 
When  any  negotiable  which  matures  not  later  than  one  year  after  date 
of  iasue  (or  of  demand)  or  assumption  by  the  corporation  of  primary  liability 
thereon  is  issued  or  assumed,  the  par  value  thereof  shall  be  credited  to  this 
account,  and  when  it  is  paid  it  shall  be  charged  to  this  account  and  credited 
to  "  Cash  "  or  other  suitable  account. 

357.  Accounts  Patablk. 
Credit  to  this  account  when  incurred  all  liabilities  of  the  corporation  upon 
open  accounts. 

358.  Other  Unfunded  Debt. 
Credit  to  this  account,  at  face  value,   all   unfunded  debt  upon  which   the 
corporation  it  liable,  and  which  is  not  elsewhere  provided  for. 

37.  Reserves, —  Reserves  shall  be  classified  as  Permanent  and  Temporary. 

38.  Permanent  Reserves  defined. —  By  Permanent  Reserves  are  meant  those 
tint  must  be  maintained  intact  during  the  life  of  the  corporation.     Permanent 
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Premiums  on  Stock*,  and 

371.  Pbemxumb  oh  Stocks. 

Premiums  on  stocks  aha.Il  be  sub  classified  with  respect  to  the  several  classes 
of  stocks,  for  definitions  of  which  see  the  accounts  under  the  bead  "  Stock*  ". 
i    A  subaccount  ihall  be  kept  for  each  particular  claw  of  atoeka,   and  audi 
\    sub-accounts  shall  be  severally  entitled; 

Premium*  on  Debenture  Stock*. 

Premium*  on  First  Preferred  Stock*, 

Premium*  on  Second  Preferred  Stock*,  etc.,  and 

Premium*  On  Common  Stock*. 

When  a  premium  ts  realized  upon  an  Issue  of  any  particular  class  of  atock. 
inch  premium  ahall  be  credited  to  the  sub-account  above  provided  for  such 
class  of  stock,  and  such  credit  ihall  remain  in  such  account  io  long  as  aucb 
atock  remaina  outstanding.  By  a  premium  realized  (aa  the  words  are  above 
used)  la  meant  the  excess  of  the  actual  money  value  (at  the  time  of  iaeue 
of  the  atock)  of  the  consideration  received  for  such  issue  over  the  par  ralue 
of  the  amount  of  stock  issued.  If  the  atock  i*  issued  by  the  corporation  to 
its  treaaurer  or  other  agent,  the  excess  of  the  actual  money  value  of  the 
consideration  obtained  by  such  agent  in  exchange  for  such  stock  over  the  par 
value  thereof  shall  be  considered  the  premium  realized. 
372.  Other  Pebuiki.it  Rebebvks. 

Credit  to  this  account  all  reserves  not  above  provided  for  created  to  remain 
Intact  until  the  dissolution  of  the  corporation.  A  separate  sub-account  shall 
be  created  for  each  particular  purpose  for  which  a  reserve  is  raised,  and 
the  purpose  of  the  reserve  shall  be  designated  in  the  title  of  the  account 
thereof  and  ahall  be  expressed  En  full  in  the  flrtt  entry  in  such  account. 

39.  Temporary  Reserves  defined. —  By  Temporary  Reserves  are  meant  those 
that  are  not  intended  to  remain  intact  during  the  life  of  the  corporation. 
Temporary  Reserves  shall  be  classified  aa  Contractual  Reserves  and  Non-con- 
tr actual  Reterves. 

40.  Contractual  Reserves  defined.— Contractual  Reserves  are  reserves  neces- 
sitated by  contracts  of  the  corporation,  as  e.  g.,  reserves  to  cover  sinking 
funds  provided  for  in  mortgages,  etc.  A  separate  sub-account  shall  be  raised 
for  each  particular  contractual  reserve,  and  to  such  account  shall  be  credited 
all  appropriations  and  accumulations  made  in  accordance  with  the  contract 
provisions  under  which  such  reserve  is  created.  The  purpose  of  the  reserve 
shall  be  designated  in  the  title  of  the  account  thereof  and  shall  be  expressed 
in  full  in  the  first  entry  in  such  account. 

41.  lfon-contnctnal  Reserves  defined. — ■  A'on-controctuai  Reterves  are  such 
temporary  reserves  a*  are  raised  without  being  required  under  any  contract. 
Non-contractual  Reserves  are  divided  into  Required  and  Optional. 

43.  Required  Reserve  accounts. —  Required  reserves  are  provided  for  in  the 
following  accounts: 

374.   ACOBUXD   AWOHTTZATIOH    OT    CAPITAL. 

Credit  to  this  account  such  amounts  *m  are  charged  from  time  to  time  to 
■  Operating  Expenses,"  or  other  accounts  to  cover  depreciation  of  way  and 
sir uc tares,    depreciation    of   equipment,    and    other    amortization    of    capital. 
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When  any  capital  is  retired  from  service,  the  original  money  rant  thereof 
(esti mated  if  not  known,  and  where  estimated,  that  fact  and  the  facta  upon 
which  the  estimate  is  baaed  shall  be  stated  in  the  entry),  less  salvage,  shall 
(except  aa  provided  in  account  No.  S100,  "  Fixed  Capital,  December  31,  1903,") 
be  charged  to  this  account.  The  amount  originally  entered  or  contained  in 
the  charges  to  any  capital  account  in  respect  of  such  capital  bo  going  out  of 
service  shall  be  credited  to  such  capital  account,  and  any  necessary  adjusting 
entry  made  to  the  appropriate  sub-account  under  the  account  "  Corporate 
Surplus  or  Deficit". 

375.  Unamortized  Pbeuiuk  on  Debt. 

When  funded  debt  securities  or  other  evidences  of  indebtedness  are  dis- 
posed of  for  a  consideration  whose  cash  value  is  greater  than  the  sum  of  the 
par  value  of  such  securities  or  other  evidences  of  indebtedness  and  the  in- 
terest thereon  accrued  at  the  time  the  transfer  takes  place,  the  exoess  ol 
the  cash  value  of  such  consideration  received  over  the  sum  of  the  par  value 
□f  the  securities  or  other  evidence  of  indebtedness  and  the  accrued  interest 
shall  be  credited  to  this  account.  At  monthly  intervals  thereafter  a  propor- 
tion of  such  premium  based  upon  the  life  of  the  security  or  other  evidence  of 
indebtedneaa  to  maturity  shall  be  charged  to  this  account  and  credited  to 
"Amortization  of  Premium  on  Debt,"  in  "  Income"  account;  or  at  the  option 
of  the  corporation  the  charge  to  this  account  may  be  delayed  to  a  time  not 
later  tban  tbe  date  of  maturity  of  the  debt,  in  which  case  the  proportion 
applicable  to  the  period  covered  by  the  then  current  income  account  shall  be 
credited  to  the  account  "Amortization  of  Premium  on  Debt,"  and  the  re- 
mainder of  the  credit  shall  be  to  the  account  "Other  Additions  to  Surplua". 
376.  Otheb  Required  Reserves. 

Credit  to  this  account  all  required  reserves  not  elsewhere  provided  for.  The 
Brst  entry  of  a  credit  to  this  account  with  respect  to  any  particular  reserve 
shall  show  the  purpose  of  the  reserve  and  every  subsequent  entry  with  respeci 
to  that  reserve  shall  designate  the  reserve  to  which  it  relates. 

43.  Optional  Reserve  accounts. —  Optional  Reserves  are  those  the  creation  of 
which  is  solely  within  tbe  discretion  of  the  corporation.  For  such  reserves 
the  following  two  accounts  are  provided: 

381.  Casualties  amd  Insurance  Kesekve, 

When  any  admitted  liability  arises  because  of  loss  or  damage  to  the  prop- 
erty of  others,  or  of  injuries  to  employees  or  other  persons,  the  amount  of 
the  liability  may  (if  not  previously  provided  for  by  insurance  or  self-insur- 
ance) be  charged  to  the  appropriate  operating  expense  or  other  accounts  anfl 
credited  to  this  account,  against  which  (in  such  case)  the  actual  cost  of  satis- 
faction of  the  liability  shall  be  charged  when  the  matter  is  determined.  If 
the  extent  of  the  liability  can  not  be  ascertained  promptly  after  the  liability 
arises,  it  may  be  estimated  as  accurately  as  practicable  for  the  purpose  uf 
determining  the  immediate  charge  to  the  expense  or  other  appropriate 
account,  in  which  case  the  matter  shall  be  adjusted  when  the  extent  of  the 
liability  is  definitely  ascertained.  If  the  loss  is  of  such  character  that  it  Is 
in  whole  or  in  part  indemnifiable  under  any  contract  of  Insurance  carried  by 
the  corporation,  the  indemnifiable  portion  of  the  loss  shall  be  charged  to  the 
insurer  and  credited  to  "  Casualties  and  Insurance  Reserve  ".  Also  credit  to 
this  account  the  'amounts  charged  to  the  operating  expense  account  "  Insur- 
ance "  to  cover  self-carried  risks. 
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382.  Otheb  Optional  Kfbebye9. 

A  aub-aocount  shsll  be  raised  for  each  particular  reserve,  and  Its  title  ahall 
designate  the  purpose  of  such  reserve  and  the  first  entry  therein  shall  express 
in  full  such  purpose. 

44.  Stocks  defined. —  By  Stocks  of  a  corporation,  aa  the  term  is  here  used, 
ire  meant  those  securities  which  represent  permanent  interests  in  the  corpo- 
ration or  interests  which,  if  terminable,  are  so  only  at  the  option  of  the  oor- 

45-  Stocks  classified.—  Stocks  are  elassifled  set 
Debenture  Stocks, 

First  Preferred  Block*, 

Second  Preferred  Stocks,  etc.,  and 

Common  Stocks. 

46-  Debenture  Stocks  defined.—  Debenture  Stocks  are  those  issued  under  s 
contract  to  pay  absolutely  thereon,  at  specified  intervals  a  specified  return. 

47-  First  Preferred  Stocks  defined.— first  Pre/erred  Blocks  are  those  which 
have  the  first  claim  upon  such  dividends  as  may  be  distributed.  They  may  be 
cumulative  or  noncumulative,  participating  or  non  participating.  If  cumu- 
lative, the  amount  by  which  the  dividend  at  any  dividend  period  fails  to  reach 
the  stipulated  rate  is  carried  forward  to  continue  as  a  claim  upon  dividends 
until  satisfied;  if  nnncumulatiuc,  such  amount  lapses.  If  a  firat  preferred 
stock  is  participating,  it  is  not  limited  to  the  stipulated  rate  in  the  amount 
of  dividends  which  it  may  receive,  but  is  entitled  to  participate,  in  accordance 
with  the  terms  of  the  contract  under  whioh  It  is  issued,  in  further  dividends; 
if  nonjiarticipating,  it  is  limited  to  the  stipulated  rate. 

48.  Second  Preferred  Stocks  defined.— Second  Preferred  Stocks  are  those 
whose  claims  in  the  distribution  of  dividends  are  next  after  those  of  first 
preferred  stocks.  These  stocks  may  also  be  cumulative  or  noncumulative,  par- 
ticipating or  non  participating. 

49.  Common  Stocks  defined.—  Common  Stocks  are  those  whose  claims  in  the 
distribution  of  dividends  are  subordinate  to  the  claims  of  all  other  stocks. 

50.  Voting  Powers.— Stocks  differ  also  in  regard  to  the  voting  powers  inci- 
dent to  ownership  of  them. 

51.  Retirement  of  Stocks. —  Stocks  are  sometimes  Issued  under  contracts 
wherein  the  issuing  corporation  reserves  to  itself  the  right  to  retire  them  at 
its  option,  either  absolute  or  subject  to  conditions  expressed  in  the  contracts 
whereunder  the  stocks  are  issued. 

5a.  Separate  account  required  for  each  class  of  stocks.—  In  the  accounts  of 
stocks  outstanding,  a  separate  account  ahall  be  raised  for  each  class  of  stock 
issued,  and  no  two  stocks  shall  be  considered  of  the  same  class  unless  they 
are  equal  in  their  interest  or  dividend  rights,  their  voting  rights,  and  the 
conditions  under  which  they  may  be  retired.  The  characteristics  of  sny  clsss 
of  stocks  in  these  three  regards  shall  be  designated  in  the  title  of  the  account 
raised  to  cover  such  stocks,  and  shall  be  clearly  expressed  in  the  first  entry 
in  such  account.  To  the  account  for  any  class  of  stocks  shall  be  credited 
when  issued  the  par  value  of  the  amount  of  stock  of  that  class  issued.  If 
such  issue  is  for  money,  that  fact  shall  be  stated;  and  if  for  any  other  con- 
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■(deration  than  money,  the  person  to  whom  issued  shall  be  designated, 
and  the  consideration  for  which  issued  shall  be  described  with  sufficient 
particularity  to  identify  it;  if  such  Issue  is  to  the  treasurer,  or  other  agent 
of  the  corporation,  to  be  by  him  disposed  of  for  the  benefit  of  the  corpora- 
tion, that  fact  and  the  name  of  such  agent  shall  be  shown;  and  such  agent 
shall  in  his  account  of  the  disposition  thereof  show  the  like  details  concerning 
the  consideration  realized  thereon,  which  account  when  accepted  by  the  cor- 
poration shall  be  preserved  as  a  corporate  record.  If  the  fair  cash  value  of 
the  consideration  realized  upon  the  issue  of  any  amount  of  stock  fi  greater 
than  the  par  value  of  such  stock,  the  excess  shall  be  credited  to  the  account 
"  Premiums  on  Stocks,"  and  corresponding  reference  thereto  shall  be  contained 
in  tb»  entry  relating  to  such  stock  in  the  stock  aooosmi. 


SCHEDULE  B. 


INCOME  ACCOUNT. 

t.  Income  and  Indicant  account*  compared.—  A  companion  of  the  balance* 
in  the  foregoing  account*  (Schedule  A)  at  any  particular  moment  will,  if  the 
accounts  have  been  properly  kept,  show  the  then  existing  condition  of  a  cor- 
poration's affaire  so  far  as  such  condition  can  be  shown  through  the  accounts. 
The  group  of  accounts  just  defined  is  sometimes  called  the  Balance  Sheet  or 
Indicant  Accounts.  Their  balances  indicate  the  condition  of  the  corporation 
at  any  particular  time.  These  accounts  with  their  subsidiary  accounts  are 
all  that  are  necessary  prior  to  the  time  when  the  corporation  becomes  what 
may  be  called  a  "  going  concern  ". 

When  a  corporation  begins  operation*,  it  requires  an  additional  group  of 
accounts  in  which  to  classify  in  convenient  form  the  accounting  history  of 
the  various  changes  it  undergoes.  Such  group  of  accounts  bring*  together 
or  accumulates  the  account  of  the  various  incidents  of  the  corporation'*  his- 
tory. This  group  of  accounts  may  be  called  the  "  Income  "  account.  They  arc 
made  up  usually  on  a  yearly  bail*,  and  are  closed  into  one  grand  account 
called  "  Corporate  Surplus  or  Deficit,"  which  tie*  together  this  group  of 
accounts  and  the  preceding  group. 

i.  Division*  of  Income  account. —  The  principal  division*  of  this  group  of 
accounts  are  the  "  Revenue "  accounts,  the  "  Revenut  Deduction  "  accounts,  the 
"  Income  Deduction"  accounts,  and  the  "Appropriation  "  Accounts. 

3.  Revenues  defined. —  By  Revenues,  as  the  word  is  used  herein,  are  meant 
all  amounts  of  money  which  the  corporation  receive*  or  become*  lawfully  en- 
titled to  recover  for  services  rendered,  for  products  sold,  as  gross  profits  on 
merchandise  sold,  or  as  a  return  upon  its  property  (or  interests  in  property). 
Revenues  are  classified  as  Operating  Revenue*  and  yon-operating  Revenue*. 

4.  Operating  Revenues  defined. —  Operating  Revenues  are  those  derived  from 
the  sale  of  product*  and  merchandise,  from  services  rendered,  and  from  return 
on  property  used  by  the  person  or  corporation  in  it*  operations. 

5.  Kon-operating  Revenues  defined. —  Non-operating  Revenues  are  those  de- 
rived aa  a  return  upon  the  property  of '  the  corporation  in  the  hands  of 
others  or  from  ita  interests  in  property  in  tbe  bands  of  others.  They  may  be 
sub-classified  as  Rent*,  Interest,  Dividend;  and  Minccllaneou*. 

6.  Revenue  Deductions  defined. — Revenue  Deduction*  include  Expenses, 
Taxes,  and  Uncollectible  Bill*. 

7.  Expense*  defined. —  Expenses  ore  those  outgoes  (including  capital  con- 
sumed) necessary  ta  the  production  of  the  commodities  sold  and  the  services 
rendered,  and  to  the  collection  of  the  revenues.  They  are  divided  into  Operat- 
ing Expenses  and  Ron-operating  Expenses.  Operating  Expense*  ore  those 
incident  to  the  operating  revenues. 

S.  Taxes  defined. —  Taxes  are  those  annual  or  other  payment*  exacted  by 
government*  for  the   purpose  of  raising   fund*  for   public   uses. 


64         Public  Seiivice  Commissiox,  Skcoxh  Distmot 

g.  Oncollectible  Bill*  defined. —  When  a  corporation  is  engaged  regularly 
in  rendering  to  general  consume™  a  service,  or  in  supplying  to  audi  con- 
sumers a  commodity  (aa  e.  g.,  electric  energy  or  gas  for  light,  heat,  or 
power),  current  accounts  or  claims  against  such  consumers  for  such  service 
rendered  or  commodity  supplied  which  are  incapable  of  collection  by  the  exer- 
cise of  reasonable  diligence  are  included  under  the  name  UneolUctiWe  Bills. 

10.  Groat  Income,  Income  Deductions,  and  Net  Corporate  Income  defined.— 
Revenues,  diminished  by  expenses,  taxes,  and  uncollectible  bills,  give  an 
amount  called  Grots  Income,  which  is  applicable  to  corporate  and  leased 
properties.  Gross  income  it  subject  to  several  compulsory  deductions,  mostly 
contractual,  like  rent,  interest,  etc.,  and  the  remainder  after  these  are  made 
is  called  Net  Corporate  Income,  which  being  subject  only  to  the  discretion  of 
the  corporation  is  most  conveniently  carried  directly  to  the  corporate  sur- 
plus. The  accounts  covering  the  compulsory  deductions  from  gross  income, 
as  above  denned,  are  culled  the  Income  Deduction  accounts. 

ir.  Appropriation  accounts  defined. —  The  accounts  covering  the  yearly 
change*  in  the  corporate  surplus  are  called  the  Appropriation  accounts,  since 
practically  all  of  the  matters  covered  by  them  are  within  the  discretion  of  the 
corporation,  although  they  also  include  certain  adjustments  made  because 
of  facts  of  previous  years  imperfectly  accounted  for  at  the  time  (whether 
through  error  or  through  lack  of  Information),  and  certain  other  minor 
matters  like  extraordinary  expenses  not  chargeable  as  deductions  from  reve- 
nues; also  sueh  matters  as  profits  on  the  tale  of  capital,  and  profits  and 
losses  on  the  sale  of  investments. 

is.  Definitions  of  Street  Railroad  Operating  Revenue  accounts. —  In  the 
following  definitions  of  accounts  the  letters  and  numbers  prefixed  to  the  titles 
are  inserted  solely  for  convenience  of  reference  and  are  no  part  of  the  title* 
or  of  the  definitions: 

I.  REVENUE  FROM  TRANSPORTATION, 

4S1.  Fashe.vgeb   Revenue. 

This  account  includes  amounts  earned  by  the  accounting  corporation  in  the 
transportation  of  passengers  in  regular  cars. 

Credit  to  this  account  the  carrier's  proportion  of  receipts  from  the  sale 
of  tickets  and  the  collection  of  cash  fares;  also  over  collections  made  in  excess 
of  determined  rates,  such  ovarcol lections  to  be  held  subject  to  claim.  Charge 
to  this  account  amounts  paid  for  fares  refunded;  amounts  paid  for  tickets 
redeemed,  and  amounts  paid  for  transferring  passengers  and  baggage  between 
stations  or  depots,  except  in  cases  where  the  transfer  of  both  passengers  and 
baggage  Is  provided  in  the  division  of  the  through  rate.i 

Notb  A. —  Cash  fare  penally  collections  made  b;  conductor*  and  the  proportion 
of  amounts  collected  on  sale  of  mileage  tickets  and  mileage  credentials  subject  to 
refund  mast  not  be  credited  to  "  Pasieiger  Revenue  ". 

Nots  B. —  "  Passenger  Revenue  "  should  be  credited  with  mllesgs  tickets  onl;  a> 
the  mileage  therefrom  Is  honored  for  transportation.  Receipts  from  mileage  book) 
when  sold  should  be  credited  to  an  open  account,  which  account  should  be  charged 
snd  "  Panenger  Revenue  "  credited  as  the  mileage  Is  honored.     A  similar  practice 

1  Charges  to  this  snd  the  following  revenue  account!  oust  be  made  In  each  wise 
si  to  permit  their  clsnlHcatlon  In  the  annual  report  Of  the  corporation  to  the 
Public  Service  Commission, 
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452.    BaUQACiE    RKVLMJE. 

Credit  to  this  account  amounts  earned  by  the  carrier  in  the  transportation 

of  baggage   in  excess  of  free  authorized  allowances;   also  packages,  articles, 

dogs,  etc.,  transported  as  baggage.     Charge  to  this  account  all  baggage  refunds. 

453*.  Chabtoed  Cam  Revenue. 

Credit  to  thia  account   revenue   from  cart  chartered  for  special   passenger 

453b.  Pailoh   and   Cdaie   Cab  Revenue. 

Credit  to  this  account  amounts  earned  by  the  earlier  in  fares  collected  from   - 
passengers  for  seats  in  parlor,  observation,  chair,  and  other  specially  equipped 
passenger  cars  operated  by  street  railroad  companies.     Charge  to  thia  account 
authorized  refunds  and  tickets  redeemed. 

*54.  Mail  Rzvuarjs. 

Credit  to  this  account  amounts  earned  by  the  carrier  In  the  transport atioa 

of  mail  and  revenue  from  railroad  postoOice  cars,  special  facilities,  and  bonuses 

Tor  special  mail  transportation.     Charge  to  this  account  flues  and  penalties 

imposed  by  the  Government  when  not  collected  from  agents  or  employees. 

455.  ExPBEas  Revenue, 

Credit  to  this  account  amounts  earned  by  the  carrier  In  transportation  and 
for  facilities  on  cars  and  at  stations  incident  to  the  transportation  of  exprau 
matter,  not  including  the  separate  rents  of  offices  at  station*.  (See  account 
No.  465c,  "Bent  of  Buildings  and  Other  Property".) 

When  a  street  railroad  company  transacts  an  express  business  through  its 
regular  railroad  organization,  the  earnings  therefrom  should  be  audited  to 
this  account. 

The  term  "  express  "  Is  intended  to  cover  matter  handled  at  a  higher  rate 
than  freight  on  account  of  quicker  service  or  of  collection  and  delivery. 
456.  Milk  Revenue. 

Credit  to  this  account  amounts  earned  by-  the  carrier  in  the  transportation 
of  milk  and  cream.  Charge  to  this  account  refunds  and  overcharges  on  milk 
and  cream  ao  carried. 

457.  FinoHT  Revenue. 

This  account  includes  amounts  earned  by  the  carrier  in  the  transportation 
of  freight. 

Credit  to  this  account  the  carrier's  proportion  of  receipts  for  freight  trans- 
portation; also  overcollectiona  made  in  excess  of  proper  rates,  such  over- 
collections  to  be  held  subject  to  claim.  Charge  to  this  account  overcharges 
paid  resulting  from  the  use  of  erroneous  rates,  weights,  or  classification; 
amounts  paid  for  switching  absorbed;  authorized  allowances;  uncollected  earn- 
ings on  freight  destroyed  in  transit  and  on  short  and  lost  freight;  also  un- 
collectible undercharges  determined  after  delivery  has  been  made, 
458.  Switch  wo  Revenue. 

Credit  to  this  account  amounts  earned  by  tbe  carrier  in  switching  service. 
Charge  to  it  all  overcharges  on  such  switching. 

459.  Miscellaneous  Tea  ns  porta  no  n  Revenue. 

Credit  to  this  account  amounts  earned  by  the  carrier  in  transportation  not 
otherwise  provided  for. 
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D.  OTHER  STREET  RAILROAD  OPERATING  REVENUES. 

461.  Advertising  and  Otheb  Privileors. 

Credit  to  this  account  the  carrier's  revenues  from  weighing,  Tending,  and 
other  automatic  machines  located  at  stations;  from  advertising  at  station* 
and  on  cars;  from  news  companies  or  others  for  the  privilege  of  operating 
news  and  other  stands  at  stations,  and  selling  papers,  periodicals,  fruit,  etc, 
on  cars;  from  telephone  companies  for  the  privilege  of  installing  and  operat- 
ing commercial  telephones  at  stations;  and  from  other  similar  sources. 
462a.  Pabcel  Room  Receipts. 

Credit  to  this  account  the  carriers  revenues  from  the  operation  of  parcel 
rooms,  the  expenses  of  which  are  included  in  operating  expenses. 
462b.  Storage. 

Credit  to  this  account  the  carrier's  revenues  from  storage  of  freight  and 
baggage.    Charge  to  it  authorized  refunds. 

463.  Cab  Service. 

Credit  to  this  account  amounts  accruing  as  penalties  for  delay  in  loading 
or  unloading  cars   (demurrage).     Charge  to  it  authorized  refunds. 
464.  TEI.EPIIONE  ami  Telegbafh  Sekvice. 

Credit  to  this  account  the  carrier's  revenues  from  commercial  telephone  and 
telegraph  business  transacted  by  it  when  the  expense  of  transacting  such  busi- 
ness can  not  be  separated  from  the  expense  of  conducting  the  railroad  ser- 
vice; also  amounts  received  from  telephone  and  telegraph  companies,  whether 
proportion  of  earnings  or  otherwise,  for  the  privilege  of  transacting  a  com- 
mercial telephone  or  telegraph  business  in  offices  along  the  carrier's  lines, 
when  the  carrier  furnishes  some  service  of  its  employees  whose  wages  are 
included  in  operating  expenses. 

Norn. —  When  a  telephone  company  or  a  telegraph  company  renta  the  line  of  the 
carrier  and  pays  all  expenses  Incident  to  Its  maintenance  and  operation,  the  rent 
received  should  be  credited  to  Non-opera  tin*  Bevenoes. 

466*.  Rent  or  Tbagkb  and  Tebiiinau. 

Credit  to  this  account  all  compensation  received  for  the  use  of  bridges, 
electric  lines,  tracks,  and  terminals  in  the  possession  of  and  maintained  or 
operated  by  the  accounting  corporation  primarily  for  its  own  benefit.  Also 
credit  to  it  the  rent  element  or  the  profit  or  return  upon  the  value  of  prop- 
erty involved  in  amounts  chargeable  against  participating  companies  or  cor- 
porations for  their  use  of  such  bridges,  electric  lines,  tracks,  and  terminals 
in  the  possession  of  and  maintained  or  operated  by  the  accounting  corporation 
for  the  joint  benefit  of  itself  and  the  using  companies  or  corporations  under 
an  arrangement  for  the  apportionment  of  expenses  upon  the  basis  of  the 
relative  amounts  of  benefit  to  the  several  participating  companies,  where  such 
arrangement  permits  including  in  the  charge  an  element  of  profit  or  return 
upon  the  property  involved.  Such  profit  or  return  must  be  over  and  above 
any  provision  for  wear  and  tear  and  depreciation  of  such  property,  and  Ilia 
amount  credited  to  this  account  in  respect  thereof  roust  be  as  provided  in 
the  said  arrangement. 

Hon.—  Revenue  from  leased  lines  not  operated  by  the  lessor  ahoald  be  Included 
In  Non -operating  Revenues. 

465b.  Rent  of  Equipment. 
Credit  to  this  account  all  cow peiu.it ion  received  for  the  use  of  ear*,  loco- 
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motiTea,  the  electric  equipment  of  cars,  and  other  equipment  only  temporarily 
out  of  the  possession  of  the  accounting  corporation  but  usually  in  itn  posses- 
sion and  held  by  it  primarily  for  it*  own  benefit.  Alio  credit  to  it  the  rent  ele- 
ment or  the  profit  or  return  upon  the  value  of  property  involved  in  amount* 
chargeable  againat  participating  companies  or  corporation*  for  their  use  of 
such  equipment  maintained  or  operated  or  held  by  the  accounting  corporation 
for  the  joint  benefit  of  itself  and  the  using  companies  or  corporations  under 
an  arrangement,  for  the  apportionment  of  expenses  upon  the  batia  of  the  rela- 
tive amount*  of  benefit  to  the  several  participating  companies,  where  auch 
arrangement  permit*  including  in  the  charge  an  element  of  profit  or  return 
upon  the  property  involved.  Such  profit  or  return  must  be  over  and  above 
any  provision  for  wear  and  tear  and  depreciation  of  euch  equipment,  and  the 
amount  credited  to  thia  account  in  respect  thereof  must  be  at  provided  in  the 


Nora.—  Revenue  from   leaned  equipment  held  exclusively  by  another  company  or 

corporation  under  aome  torn  of  lease  should  be  Included  In  Non-opera  tine  Revenue*. 

465c.  Rent  op  Buildings   aud  Other   Pbofibtt. 

Credit  to  thia  account  the  carrier's  revenues  from  rents  of  buildings,  land, 
and  other  property,  such  as  depot  and  station  ground*  and  buildings,  general 
and  other  offices,  rooms  rented  at  stations,  docks,  wharvea,  ferry  landings, 
section  and  other  houses,  etc.,  when  such  property  is  used  in  connection  with 
operations  and  la  maintained  or  operated  by  the  accounting  corporation 
primarily  for  it*  own  benefit.  Also  credit  to  it  the  rent  element  or  the 
profit  or  return  upon  the  value  of  property  involved  in  amounta  chargeable 
against  participating  companies  or  corporations  for  their  use  of  such  property 
in  the  possession  of  and  maintained  or  operated  by  the  accounting  corporation 
for  the  joint  benefit  of  itself  and  the  using  companies  or  corporation*  under 
an  arrangement  for  the  apportionment  of  expenses  upon  the  basis  of  the  rela- 
tive amounts  of  benefit  to  the  several  participating  companies,  where  such 
arrangement  permit*  including  in  the  charge  an  element  of  profit  or  return 
upon  the  property  involved.  Suoh  profit  or  return  must  be  over  and  above 
any  provision  for  wear  and  tear  and  depreciation  of  such  property,  and  the 
amount  credited  to  this  account  in  respect  thereof  must  be  as  provided  in  the 
said  arrangement. 

Nora. —  Revenue  from  rent  of  real  estate  purchased  or  conducted  a*  an  outside 
Investment  and  out  of  the  possession  of  the  accounting  corporation,  should  be 
Included  In  Non-operating  Revenue*. 

466a.  Sale  or  Powo. 

Except  aa  provided  in  the  following  sentence,  credit  to  this  account  all 
receipt*  from  the  sale  of  power,  whether  for  lighting,  heating,  or  motive  pur- 
poses. If  the  company  conduct*  a  general  lighting  and  power  business,  aa 
well  aa  a  street  railroad  business,  the  receipt*  from  auch  lighting  and  power 
business  should  not  be  credited  to  this  account,  but  to  a  separate  account. 

Nora. —  The  expeniea  of  conducting  such  lighting  and  power  bnatneaa  should  be 
excluded  from  the  expeniet  of  the  street  railroad  operation*  through  the  means 
of  the  several  accounts  entitled  "Other  Operation*  —  Cr." 

406b.  Jonrr  Elxctsic  Power  Revenue. 

When  a  carrier  engages  in  the  production  of  power  for  the  benefit  of  another 
company  or  companies  under  an  arrangement  for  the  apportionment  of 
expenses  upon  the  basis  of  the  relative  amounts  of  benefit  to  the  several  par- 
ticipating companies,  if  auch  arrangement  provide*  for  the  receipt  by  the  car- 
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tier  of  any  profit  or  return  upon  it*  property,  mich  proflt  or  return  shall  bi 
credited  to  thie  account.  Such  proflt  or  return  must  be  over  and  above  anj 
provision  for  wear  and  tear  and  depreciation  in  the  said  production,  and  the 
amount  thereof  must  be  an  provided  in  the  arrangement  under  which  the 
joint  production  occurs. 

467.  Paik  awd  Besoit  Revenue. 

Credit  to  this  account  the  carrier's  receipts  from  the  sale  of  privileges, 
admission  tickets,  etc.,  in  connection  with  amusement  parks,  park  properties, 
and  resorts  operated  primarily  for  the  purpose  of  inducing  travel. 

Norn —  When  such  properties  are  operated  primarily  for  other  purposes,  the 
revenues  therefrom  must  be  credited  to  Revenues  from  Outside  Operation*. 

4M.  MlSCBXXUtBOUB. 

Credit  to  this  account  all  revenue  from  street  railroad  operation*  (other 
than  transportation)  not  includible  in  the  preceding  revenue  amounts. 

13.  Revenues  from  Outside  Operating.—  The  detailed  revenue  accounts  for 
operations  other  than  the  above  mentioned  will  be  provided  for  elsewhere. 

14.  Operating  Expenses  defined. —  By  the  operating  expenses  of  a  corpora- 
tion are  meant  such  expenses  as  are  necessary  to  the  maintenance  of  the 
corporate  organisation,  the  rendering  of  services  required  or  authorized  by 
law,  the  sale  of  merchandise,  the  production  (including  herein  capital  con- 
sumed) and  disposition  of  the  commodities  produced,  and  the  collection  of 
the  revenues  therefor.  Expenses  directly  incident  to  the  collection  of  non- 
operating  revenues  and  the  maintenance  of  the  property  from  which  non- 
operating  revenues  are  derived  are  excluded  from  operating  expenses. 

15.  Definitions  of  certain  terms  used  in  connection  with  expense  accounts.— 
Except  where  some  other  meaning  is  clearly  specified  in  the  definitions  of  the 
accounts,  the  following  words,  wherever  used  hereunder,  have  the  meanings 
below  stated : 

Cott  means  cash  or  money  cost,  and  not  price  based  on  a  term  of  credit. 

Labor  means  human  services  of  whatever  character. 

Cott  of  labor  includes  not  only  wages,  solaries,  and  fees  paid  to  persons 
for  their  services,  hut  also  such  personal  expenses  incurred  by  them  in  con- 
nection with  the  rendition  of  their  services  as  are  reimbursed  by  the  em- 
ployer. 

Coat  of  materials  and  supplies  include*  all  specifically  assignable  transporta- 
tion charges  incurred  in  obtaining  the  delivery  of  such  materials  and  sup- 
plies upon  the  premises  of  the  purchaser,  and  cost  of  any  special  tests  made 
thereon  prior  to  their  acceptance ;  and  in  case  the  accounting  person  or  cor- 
poration desires,  it  may  include  a  suitable  proportion  of  store  expenses  (when 
the  materials  and  supplies  are  passed  through  stores)  and  the  cost  of  further 
transportation  to  the  place  of  consumption,  and  a  suitable  proportion  of  the 
expenses  of  the  purchasing  department,  in  which  case  a  corresponding  credit 
shall  be  made  to  the  suitable  expense  account,  as  hereinafter  provided. 

Cost  of  repairs,  when  made  by  the  accounting  person  or  corporation,  includes 
cost  of  labor  expended  and  material  consumed,  less  salvage,  if  any. 

16.  Definitions  of  Street  Railroad  Operating  Expense  account*. —  In  the 
following  definitions  of  accounts  the  letters  end  numbers  prefixed  to  the  title* 
are  inserted  solely  for  convenience  of  reference  and  are  no  part  of  the  titles 
or  of  the  definition*  t 
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L   iOCOUHTS. 

I. —  Maintenance  of  Way  and  Structure!. 

II. —  Maintenance  of  Equipment. 
III.— Traffic. 
IV. —  Conducting  Transportation. 

V. —  General  and  Miscellaneous. 

L    MAINTENANCE  OF  WAY  AND  STRUCTURES. 

T01.  Bo matmnn c*  or  Wat  and  SrauoTcusi. 

Charge  to  tbla  account  salaries  and  office  and  traveling  expense!  of  officer* 
and  their  assistant*  when  directly  in  charge  of  Maintenance  of  Way  end 
Structures,  including  chief  engineer,  engineer  maintenance  of  way,  superin- 
tendent of  electric  line,  superintendent  of  buildings,  architect,  division  engi- 
neer, roa  dm  alters,  track  foremen,  and  office  and  field  forces;  cost  of  repairing 
drifting  and  engineering  instrument*,  and  original  cost  of 'such  instruments 
as  are  not  properly  capitalized;  cost  of  supplies  used  by  officers  and  employees 
whose  salaries  are  charged  to  this  account;  office  rent,  coat  of  repairing 
rented  offices,  and  miscellaneous  office  expense*  when  separate  offices  are  main- 
tained by  officers  whose  salaries  are  charged  to  this  account. 

Nora   A, —  No  portion   of   expenses  of  general   omees  shall   be   charged   to  this 

Horn  B.—  When  employees  enumerated  shore  are  engaged  In  work  not  eharsjeabl* 
to  "  Maintenance  of  Way  and  Structures,"  their  salaries  and  expenses  should  be 
charted  to  the  specific  work  on  wblch  encaged. 

Nora  C. —  When  employees  enumerated  abois  also  bare  saperrlslon  otsi  other 
departments,  their  salaries  and  expense*  sbonld  he  properly  apportioned  (In  accord* 


Jurisdiction. 

704.  Ballast. 

Charge  to  this  account  all  expenses  incident  to  the  purchase  and  production 
of  ballast  used  for  maintenance:  purchase  price  of  gravel,  stone,  slag,  cinders, 
■and,  and  other  material  used  for  ballast,  including  freight  charge*,  if  any; 
payments  for  gravel  and  quarry  rights  and  privileges;  expense*  of  sinking 
test  hole*;  stripping,  blasting,  loading,  and  other  expenses  In  connection  with 
production  of  ballast. 

Note. —  The  coat  of  labor  of  delivering,  unloading,  and  putting  ballast  Into  track 
should   be  charged  to  account  No.  710,   "Eoadwey  and  Track  Eisbor". 

705.  Ties. 

Charge  to  this  account  the  cost  of  tics  and  timbers  used  to  renew  cross, 
■witch,  and  bridge  tips,  head-blocks  and  railroad  crossing  timbers  for  main 
and  repair  track*,  sidings,  and  spurs;  in  tunnels,  stations,  shop  and  other 
yards;  on  piers,  wharves,  track  scales,  inclines,  bridges,  trestles,  culverts, 
car  house*,  shops,  and  storehouses,  and  on  trans  tor  tables  and  turntable*; 
including  freight,  inspection,  and  any  special  treatment  for  preservation. 

sort. —  The  cost  of  labor  of  unloading/,  distributing,  and  putting  ties  Into  track 
should  be  charged  to  account  Nov  710,  "  Boadway  and  Track  Labor ", 

706.  Rails. 

Charg«  to  this  account  the  cost  of  rails  used  to  renew  main  and  repair 
track*,  sidings,  and  spurs;  tracks  in  tunnels,  stations,  shop  snd  other  yards; 
on  piers,  wharves,  track  scales,  inclines,  bridges,  trestles,  culverts,  ear  bouse*, 
shops,  and  storehouses,  and  on  transfer  tables  and  turntables,  Including 
freight  and  inspection;  also  of  gunrd-rnils  used  in  track. 

No™.— The  coat  of  labor  of  unloading,  distributing,  snd  laying;  rails  In  back 
Should    bo   charged   to   account   No.   710,    "Roadway  aad   TTack    Labor  ". 
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TOT.  Rah.  Fabteninos  and  Joints. 
Charge  to  this  account  the  cost  of  rail  fastening!  and  joints  used  for 
repairs  and  renewals,  including  fish-plates,  braces,  tie-plates,  tie-rods,  nuts, 
bolts,  spikes,  cost  of  welded  joints,  etc-,  for  main  and  repair  tracks,  sidings, 
and  spurs;  tracks  in  tunnels,  stations,  shop  and  other  yards;  on  pier*, 
wharves,  track  scales,  inclines,  bridges,  trestles,  culverts,  car  houses,  shops. 
and  storehouses,  and  on  transfer  tables  and  turntables,  including  freight  and 

Non. —  Tbe  cost  of  applying  rsl]  fastenings  snd  Joint!  should  be  Charged  In 
account  No.  710,  "  Roadway  and  Track  Labor  ". 

708.  Special  Womc. 

Charge  to  this  account  the  cost  of  material  used  in  repairing  and  renew  in 'j 
special  work,  including  steam  and  street  railroad  crossings,  crossovers,  curve*. 
frogs,  runoffs,  switches,  switchmates,  and  turnouts,  including  freight  an.: 
inspection. 

Note. —  The  cost  Of  tabor  In  connection  with  this  work  should  be  charged  I. 
account  No.  710,  "  Roadway  and  Track  Labor  ". 

708.  Undebobound  Construction. 

This  account  is  to  be  used  only  for  railroads  operated  by  underground 
electric  contact  system,  and  for  those  operated  by  cable  traction. 

Charge  to  this  account  the  cost  of  material  used  in  repairing  and  renewing 
yokes,  concrete  work,  manhole  frames  and  covers,  slot  rails,  drainage  pipe*, 
pulleys  and  sheaves,  and  other  fixtures  and  appurtenances  peculiar  to  undo; 
ground  electric  or  cable  construction. 

Note  A. —  The  cost  of  labor  In  connection  wltb  this  work  should  be  charged  to 
account  No.  710,  "  Roadway  and  Track  Labor  ". 

Norn  B. —  The  cost  of  repairing  and  renewing  track  rails,  track  rail  fastenings 
and  Joints,  and  electric  contact  rails  and  Insulators,  and  cables  of  cable  railroads, 
must  not  be  charged  to  this  account. 

710.   Roadway   and  Track  Labor. 

Charge  to  this  account  the  coe-t  of  all  labor  in  unloading,  distributing, 
and  placing  ballast;  renewing  and  relaying  ties;  repairing,  renewing,  and  relay- 
ing rails;  repairing,  renewing,  and  replacing  rnil  fattening*  and  joints;  repair- 
ing, renewing,  and  replacing  special  work;  and  repairing,  renewing,  and 
replacing  underground  construction;  also  that  used  in  grading,  aligning, 
surfacing,  and  gauging  tracks;  taking  up  track,  whether  another  is  laid  to 
replace  it  or  not;  constructing  and  cleaning  tile  and  open  ditches;  protecting 
hanks  by  retaining  wall?,  riprap,  piling,  piers,  dikes,  or  other  means;  patrol 
ling,  inspecting,  and  watching  track,  and  other  miscellaneous  roadway  and 
track  labor. 

TIL  Paving. 

Charge  to  this  account  the  cost  of  material  used  and  labor  expended  in 
repairing  and  renewing  paving,  including  granite,  wood,  brick,  and  asphaltum 
pavement,  sand  und  concrete  work  made  necessary  by  repairs  and  renewals  of 
paving;  hauling  and  distributing  material;  also  cost  of  removing  old  material. 

Repairs  and  renewals  of  street  paving  in  connection  with  roadway  and  track 
required  by  municipalities  shall  also  be  charged  to  this  account. 

712.  Miscellaneous  Roadway  and  Track  Fmknki-s.  '   "* 

This  account  includes  the  cost  of  roadway  tools  when  chargeable  to  expenses, 
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and  cost  of  all  material  used  and  labor  expended  in  repairing  and  renewing 
all  tools,  implements,  flags,  lanterns,  etc.,  used  in  repairing  roadway  and 
track;  also  such  other  material,  supplies,  and  incidental  expense*  aa  are  not 
properly  chargeable  to  any  of  the  foregoing  account!  under  Maintenance  of 
Roadway  and  Track. 

713.  Cleaning  and  Sanding  Track. 
Charge  to  this  account  the  cost  of  all  material  used  and  labor  expended  in 
cleaning,  greasing,  watering,  sprinkling,  and  oiling  roadway  and  tracks; 
sanding  track;  cost  of  sand  and  of  hauling,  drying,  and  distributing  same; 
coat  of  track  brooms  and  other  cleaning  and  sanding  toola  and  apparatus; 
curve  grease,  water  for  sprinkling  and  watering  track,  oil  for  oiling  road- 
bed, and  all  other  supplies  and  expenses  incident  to  the  work. 

Nora  A. —  Repairs  of  sprinkling  and  sand  cars  used  In  connection  with  this  work 
should  be  charged  to  account  No.  747.  "  Repairs  of  Service  Cars  ". 

Nora  B- —  Repairs  of  wagons  and  harness  used  Id  connection  wltb  (his  work 
should  be  charged  to  account  No.  T54,  "  Repairs  of  Vehicles  ". 

Nora  0. —  Coat  of  sprinkling  rendered  necessary  bj  repairs  or  construction  of 
track   or   paring   should   be   charged   to   the   proper  maintenance  or   construction 


714.  Bfuoval  or  Snow,  Ice,  and  Sand, 

Charge  to  this  account  the  cost  ol  nil  material  used  and  labor  expended 
for  removal  of  snow,  ice,  and  Band  from  tracks,  whether  done  by  the  company 
or  otherwise,  including  tools  and  expenses;  cc-st  or  salt  and  delivering  same 
in  car  bouses  or  bins,  and  the  wages  of  men  engnged  in  salting  track  and 
operating  snow -plows,  sweepers,  scraper?,  etc, 

Note  A. —  Repairs  and  renewals  of  salt  cars,  snow-plows,  sweepers,  scrapers,  and 
miscellaneous  snow  and  sand  equipment  used  In  connection  with  this  work  should 
be  charged  to  account  No.  747,  "  Repairs  or  Service  Cars  ". 

Norn  B- —  Repairs  of  wagons  used  In  connection  with  this  work  should  be  charged 
to  account  No.  764,  "Repairs  of  Vehicles ". 

710.  Repaibh  or  Tunnels. 

Charge  to  thia  account  the  cost  of  repairing  tunnels;  pay  of  tunnel  watch- 
men and  coat  of  supplies  used  by  them;  cleaning,  repainting,  and  whitewash 
irg;  and  maintenance  of  lighting,  ventilating,  and  drainage  systems.  This 
account  does  not  include  repairs  or  renewals  to  roadway,  tracks,  or  electric 
feeder  and  contact  lines  through  tunnels. 

717.  Repairs  op  Elevated  Structures  and  Foundations. 

This  account  is  intended  to  be  used  only  by  companies  operating  an  elevated 
railroad  system;  charge  to  this  account  the  cost  of  all  repairs  to  elevated 
structures  and  their'  foundations. 

718.  Repairs  of  Bridges,  Trestles,  and  Culverts. 

Charge  to  this  account  the  cost  of  all  repairs  to  bridges,  trestles,  culvcits 
(both  substructure  and  superstructure),  piers,  abutments,  masonry,  am! 
drainpipes,  including  repaiis  made  necessary  by  washouts;  retaining  walls, 
riprapping,  and  dikes  necessary  to  protect  or  strengthen  bridges  and  culverts 
against  ice,  water,  or  drift;  guards  on  bridges,  framing  ties  for  bridges; 
bridge  signs  or  number  boards;  cost  of  cleaning  channels  under  bridges  and 
cleaning  culvert-*;  altering  and  bracing  bridges  and  trestles  during  progress 
of  filling. 

Also  charge  to  it  the  coBt  of  removing  old  bridges  in  connection  with  con- 
struction of  new  bridges,  and  the  cost  of  constructing  and  removing  temporary 
or  false  work  used  in  repairing  bridges  and  culvert*. 
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Pay  of  bridge  foremen  and  bridge  watchmen  Mid  cost  of  all  supplies  used 
by  them,  and  pay  of  bridge  inspector*  and  expenses  incident  to  bridge  inspec- 
tion shall  be  charged  to  this  account. 

Notb. — Any  structure  carrying-  tracks  of  the  accounting  corporation  oyer  other 
tracks,  or  over  a  stream,  highway,  or  canal  should  be  considered  a  bridge  or  a  cul- 
vert The  cost  of  maintaining  structures  carrying  otber  tracks,  canals,  highways, 
etc.,  over  the  accounting  corporation's  tracks  should  be  charged  to  the  following 
account,  "  Repairs  of  Crossings,  Fences,  and  Signs  ". 

719.  Repairs  or  Crossings,  Fences,  akd  Signs. 

Charge  to  this  account  the  cost  of  all  repairs  to  street,  road,  and  farm 
crossings  at  grade,  overhead  bridges  and  viaducts,  roadways  of  undergrade 
foot  or  wagon  crossings;  crossing  gates  and  warning  signals;  cost  of  drainage 
end  excavations  for  undergrade  crossings;  and  payments  and  assessments  for 
street  repairs  or  sewers  at  crossings;  also  the  coBt  of  repairs  to  right  of  way 
fences,  snow  and  sand  fences,  cattle -guards,  wing-fencea,  aprons,  and  hedges, 
and  mile,  section,  warning,  and  other  roadway  signs. 

Nora  A. —  Street  or  sewer  repairs  within  the  limits  of  shop  grounds  or  Immedi- 
ately adjacent  to  atatlon  buildings  should  be  charged  to  account  No.  723,  "  Repairs 
of  Buildings  aod  Structures  ". 

Notb  B.~  This  account  does  not  Include  ballast,  ties,  or  other  track  material,  and 
track  labor  at  street,  road,  and  farm  crossings,  such  being  provided  for  In  preceding 


79.0.  Repairs   OF   SIGNAL  AND   INTERLOCKING    StbteMS. 

Charge  to  this  account  the  cost  of  repairs  to  buildings  and  appliances  of 

interlocking  systems,  and  semaphores,  block,  and  other  signal  systems,  and 
all  machinery  such  as  air  compressors,  levers,  boilers,  dynamos,  engines,  and 
machinery  and  fixtures  used  in  connection  therewith. 

Notb  A. —  This  account  does  not  Include  the  cost  of  track  material  proper  required 
In  connection  wltb  Interlopers,  such  as  switches,  special  track  fastenings,  split 
rails,  frogs,  etc,  the  cost  of  which  should  be  charged  to  proper  Maintenance  of  Way 

Notb  B- — Kent  of  appliances  for  signals  and  Interlocking  systems  should  bs 
charged  to  account  No.  811,  "  Operation  of  Signal  and  Interlocking  Systems  ". 

Norn  C. —  If  signal  wires  are  attached  to  poles  and  fixtures  used  for  other  pur- 
poses, the  cost  of  repairs  of  such  poles  and  fixtures  should  ha  charged  to  account 
No.  B022,  "  Pole  and  Fixture  Repairs  ". 

721.  Tet.EPIIONe  AND  TcLKmiAPn  RepaibS. 

Charge  to  this  account  the  cost  of  all  repairs  and  renewals  of  telephone  and 
telegraph  systems  owned  by  the  company  or  for  which  it  is  responsible,  includ- 
ing conduits,  poles,  cross-arms,  insulators,  wires,  cables,  cable-boxes,  instru- 
ments, battery  jars,  switchboards,  and  all  other  appurtenances  forming  a 
part  of  the  telephone  and  telegraph  systems. 

NOTB  A. —  Rents  of  telephone  and  telegraph  systems  shall  be  charged  not  to  this 
account,  but  to  account  No.  812.  "  Operation  of  Telephone  and  Telegraph  Systems  ". 

Note  B. —  If  telephone  or  telegraph  wires  are  attached  to  poles  and  fixtures  nsed 
for  otber  purposes,  the  cost  of  repairs  of  such  poles  and  fixtures  should  be  charged 
to  account  No.  8622,  "  Pole  and  Fixture  Repairs  ". 

722.  Other  Miscellanr>C8  Wat  Expenses. 

Charge  to  this  account  all  expenses  in  connection  with  Maintenance  of 
Way  not  properly  chargeable  to  preceding  accounts. 

S522.  Poi^  akb  Fixture  Repairs. 

Charge  to  this  account  the  cost  of  repairing  and  renewing  poles,  cross-arms, 
and  insulating  pins,  brackets,  and  other  pole  fixtures,  braces  and  other  sup- 
ports for  holding  the  poles  in  position;   also  repairs  of  towers  and  other 
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maintained  primarily  for  supporting  the  overhead  electric 
Urn. 
This  account  does  not  include  insulators. 

HOtm. —  The  coat  of  replacement  of  towers  and  other  structures  malntalaed  pri- 
marily for  supporting  the  overhead  electric  construction  shall,  when  the  Individual 
costs  of  the  name  equal  or  exceed  flOO,  be  treated  through  the  appropriate  capital 
■ccounts.  When  the  Individual  cost  Is  lew  than  (100,  the  replacement  may  ha 
charged  directly  to  this  account. 

S523.  Ukdeboboond  Conduit  RepjUhs. 

Charge  to  this  account  the  coat  of  repairing  nnd  renewing  conduits  required 

for   underground   wires   and   cables,   including   manholes,   sewer   connections, 

sewer   traps,   and   all   other   material   necessary   to  the  maintenance  of   the 

conduit  system. 

SEH4.  Tbaksmisbion  System  Repairs. 
Charge  to  this  account  the  cost  of  repairing  and  renewing  the  transmission 
system,  including  cables,  wires,  insulators  and  insulating  material;  also 
cost  of  changing  route  of  line  or  removing  line  when  no  replacement  is  made. 
Mora. —  In  electric  railroad  operations,  when  the  electric  current  generated  (or 
received)  Is  changed  by  means  Of  (a)  rotary  converters,  or  (b)  motor  generator 
sets,  or  (e)  static  transformers  (substation  apparatus),  that  portion  of  the  Una 
(or  ontalde  conductor  system)  carrying  current  of  other  than  the  operating  kind  or 
voltage  shall  be  classed  as  the  Transmission  System.  Tie-lines  between  generating 
stations  and  sub-stations  ahall  follow  the  same  rule  as  other  lines. 

When  the  electric  current  Is  generated  (or  received)  and  used  substantially  un- 
changed In  voltage  and  kind,  the  line  (or  outside  conductor  system).  Including 
feeders,  trolley  wire,  booster  circuits,  and  supplementary  return  (If  any),  Shall  be 
classed  wholly  aa  Distribution  System. 

S527.  Distribution  System  Repairs. 
Charge  to  this  account  the  cost  of  repairing  and  renewing  the  distribution 
system,  as  follows: 

a.  Overhead  feeder*  for  distributing  energy  from  power  stations  and  sub- 
stations, including  insulators  and  connections. 

b.  Underground  feeders  for  distributing  energy  from  power  stations  and 
sub-stations,  including  insulators  and  connections.. 

c.  Track  bonding,  including  track  bonds,  cost  of  punching  and  drilling  rails 
for  track  bonds,  and  testing  for  defective  bonding. 

<L  Overhead  trolley,  including  cost  of  trolley,  guard,  span,  strain,  supple- 
mentary and  other  wires,  and  all  catenary  construction  used  in  connection 
with  the  overhead  trolley  system. 

e.  Third  rati,  including  cost  of  third  rail,  braces  and  supports  for  same, 
insulating  devices,  material  used  for  covering  and  protecting  same,  and  all 
fixtures  and  appliances  connected  with  third-rail  conductors. 

f.  Underground  contact  rails,  including  cost  of  contact  rails,  and  braces, 
supports,  insulating  devices  and  other  appliances  in  underground  contact 
systems. 

Corporations  which  desire  to  keep  sub-accounts  of  the  Distribution  System 
Maintenance  Expense  shall  follow  the  foregoing  classification. 

Nora. —  For  the  definition  of  the  distribution  system,  see  the  note  to  the  preced- 
ing account  No.   8524,  "  Transmission  System   Repairs  ". 

724.    Ml  HCELLAJtfcOUS     ELECTttIC      LlSE     EXPENSES. 

Charge  to  this  account  all  expenses  in  connection  with  maintenance  of 
electric  line  not  properly  chargeable  to  other  accounta.  Such  replacement? 
as  are  chargeable  to  the  capital  accounts  ahull  not  be  included  here. 
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725.   REPAiaa  JF  BurMHXGfi  ANll  SlECCTUBES. 

Charge  to  this  account  tin;  cost  of  repairs,  of  buildings  and  structures  used 
in  the  operation  of  the  road;  coat  of  repairs  of  fixtures  therein;  cost  of 
maintaining  walks,  driveways,  and  grounds  connected  with  buildings;  cost 
of  delivering  material,  including  freight  charges,  if  any,  and  all  incidental 
expenses  connected  with  the  maintenance  of  buildings  and  structures. 

The  term  "Buildings  and  Structures,"  in  addition  to  embracing  the  build- 
ings proper,  shall  be  understood  to  include  fixtures  when  immovable  and 
built  in  as  a  part  of  tlie  structure;  pipes  for  gas,  water,  sewerage,  and  drain- 
age; apparatus  for  heating,  lighting,  and  ventilating;  freight  and  passenger 
elevators  with  fixtures  and  appurtenances;  platforms;  appliances  for  protect- 
ing buildings  against  fires;  fences,  walls,  sidewalks,  and  pavements  within  the 
limits  of  ground!  immediately  adjacent  to  buildings  or  yards,  except  paving 

Note. —  The  cost  of  replacement  of  a  building  or  structure,  when  In  excess  of 
$100,  shnll  be  treated  through  the  appropriate  capital  account :  when  less  Ibau 
(100,  It  may  be  charged  dlrerlly  to  this  account  or  a  sub-account  hereunder. 

Repairs  of  buildings  and  structures  may,  if  desired,  be  further  classified 
under  the  following  headings,  which  shall  be  the  titles  of  sub-accounts  set  up 
hereunder; 

a.  Poicer  plant*. 

b.  Sub-slat  ions,  including  storage  battery  building*, 
a.  Car  houses. 

d.  Shops. 

e.  General  office  buildings. 

t.  Stations,  waiting  rooms,  and  platform; 

g.  Docks  and  wharves. 

h.  Miscellaneous  buildings  and  structures, 

i.  Other  building  and  structure  maintenance,  which  shall  include  all  ex- 
penses Id  connection  with  maintenance  of  buildings  and  structures  not 
properly  chargeable  to  any  of  the  foregoing  subdivisions. 

Note. —  The  cost  of  repairs  and  renewals  of  track  and  electric  line  In  buildings, 
yards,  and  grounds  should  be  charged  to  the  proper  accounts  under  Maintenance  of 
Way  or  Maintenance  of  Electric  Line. 

728.  Otheb  Operations  —  Da. 

Charge  to  this  account  the  proportion  of  operating  expenses  chargeable  to 
Maintenance  of  Way  and  Structures  of  the  railroad  department,  but  defrayed, 
in  the  first  instance,  by  another  coordinate  department  (such  as  electric  tight, 
lteat,  power,  or  gas)   within  the  same  corporation. 

727.  -Ioikt  Wat  and  Structures  —  Db, 

When  any  way  or  structure  is  maintained  by  another  person  or  company 
for  the  joint  benefit  of  the  accounting  corporation  and  others  under  an  arrange- 
ment  for  apportioning  (upon  the  basis  of  the  relative  amounts  of  benefit  to 
the  several  participants)  tlie  expense  of  maintenance,  the  portion  of  such 
expense  to  be  met  by  the  accounting  corporation  shall  be  charged  to  this 
account.  The  portion  so  charged  may  include  provision  for  depreciation  of 
auch  way  or  structure  as  well  as  current  outlay  for  repair,  but  must  not 
include  any  allowance  for  profit  or  return  upon  such  property. 

KuTB. —  The  foregoing  should  be  read  In  connection  with  the  dcflnitlons  of  revenue 
accounts  Nos.  4SSa,  4C5b.  4uuc,  and  4Ceb,  "  Kent  of  Tracks  and  Terminals,"  "  Bent 
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728.    OrnEa  Operations —  C*. 

Credit  to  this  account  the  proportion  of  the  Maintenance  of  Way  and 
Structures  expense  eho  rgcoble  to  other  coordinate  depart  me  iita  (such  as 
electric  light,  power,  heat,  or  gag)  within  the  same  company,  but  defrayed 
in  the  first  instance  by  the  street  railroad  department 

729.  Joint  Wat  and  Snrcruan  —  C*. 

When  any  way  or  structure  is  maintained  by  the  accounting  corporation 
for  the  joint  benefit  of  iiaelf  and  others  under  an  arrangement  for  apportion- 
ing (upon  the  basis  of  the  relative  amounts  of  benefit  to  the  several  partici- 
pants) the  expense  of  maintenance,  the  portion  of  such  maintenance  expense 
chargeable  to  such  others  under  the  arrangement  shall  be  credited  to  this 
account.  The  portion  so  credited  may  include  provision  for  depreciation  of 
such  way  or  structure  as  well  as  current  outlay  (or  repairs,  but  must  not 
include  any  allowance  for  profit  or  return  upon  such  property. 

Non  A. —  The  foregoing  should  be  read  In  connection  with  the  definitions  of 
revenue  accounts  Nos.  46Da,  465b,  40.1c,  and  48Bb,  "  Rent  of  Tracks  and  Terminals," 
"  Rent  of  Equipment,"  "  Rent  of  Buildings  and  Other  Property,"  and  "  Joint  Elec- 
tric Power  Revenue  ". 

Wow  B.—  If  In  the  case  of  the  production  of  power,  part  of  which  i»  transferred 
to  another,  the  arrangement  under  which  such  production  occurs  does  not  provide 
for  the  apportionment  of  expenses,  the  entire  amount  charged  for  the  portion  sup- 
plied 1*  to  be  credited  to  revenue  account  No.  406a,  "  Bale  of  Tower,"  and  on  the 
part  of  the  paring  company  la  to  be  charged  to  the  expense  account  No.  780 
"  Power  Purchased  ". 

730.  Depreciation  or  Way  and  Stbcctcres. 

Charge  to  this  account  month  by  month  the  amount  estimated  to  be  neces- 
sary to  cover  such  wear  and  tear  and  obsolescence  and  inadequacy  aa  have 
accrued  during  the  month  on  all  way  and  structures  of  the  accounting  cor- 
poration. Credit  to  this  account  each  month  an  amount  equal  to  the  Bum 
of  the  amounts  charged  for  that  month  to  the  various  repair  accounts  in 
Maintenance  of  Way  and  Structures.  The  net  amount  charged  (or  credited) 
to  this  account  for  any  month  shall  be  concurrently  credited  (or  debited)  to 
the  reserve  account  "Accrued  Amortization  of  Capital  ".  When  any  capital  is 
retired  from  service,  the  amount  (estimated  if  not  known)  originally  charged 
to  a  capital  account  in  respect  thereof  shall  be  credited  to  such  capital 
account,  and  (except  as  provided  in  account  No.  S100,  "  Fixed  Capital,  De- 
cember 31,  1908,")  the  original  money  cost  of  such  capital,  less  salvage,  if  any, 
shall  be  charged  to  the  reserve  account  "Accrued  Amortization  of  Capital,"  any 
necessary  adjusting  entry  being  made  in  the  proper  account  under  "  Corpo- 
rate Surplus  or  Deficit ".  Where  capital  is  substantially  continuous,  such  as 
track,  and  can  not  be  satisfactorily  individualized,  the  capital  shall  be  kept 
in  efficient  operating  condition  through  repair,  and  the  renewals  and  replace- 
ments of  parts  thereof  shall  be  considered  repairs.  In  the  case  of  buildings, 
towers,  bridges,  trestles,  and  other  separate  structures  capable  of  being  readily 
individualized,  charges  to  this  account  must.be  sufficient  to  provide  (in  respect 
of  inch  capital,  and  except  as  provided  in  account  No.  S100,  "Fixed  Capital, 
December  31,  1008,")  in  the  account  "Accrued  Amortization  of  Capital"  by 
the  time  auch  structures  go  out  of  service  a  reserve  equal  to  the  original  cost 
tliereof,  less  salvage,  to  which  account  such  original  cost,  lean  salvage,  may 
be  charged. 

Note. —  Until  otherwlae  ordered,  the  "  omnunt  estimated  to  be  necessary  to  cover 
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such  rat  ul  tMr  and  obsolescence  and  Inadequacy  as  have  accrued  dnrlug" 
any  month  (hall  be  baaed  on  a  rule  determined  by  tbe  accounting  corporation.  Bach 
role  may  be  derived  from  a  consideration  of  the  aald  corporation's  history  and 
experience  during  the  preceding  five  years,  and  the  accrual  may  be  on  the  bull  of 
revenne  csr-mllea.  Whatever  may  be  lta  basis,  such  rule  and  a  sworn  statement  of 
the  facta  and  expert  opinions  and  estimates  upon  which  It  la  based  shall  be  filed 
with  the  Public  Service  Commission  on  or  before  July  1,  1909 ;  each  amendment 
of  inch  rule  and  a  sworn  statement  of  the  facts  and  expert  opinions  and  estimates 
upon  which  such  amendment  la  baaed  shall  be  filed  with  the  Public  Service  Com- 
mission before  It  la  used  by  the  accounting  corporation,  and  ahall  show  the  date 
when  It  la  to  be  effective.  Such  rules  and  statements  shall  be  Died  npon  aheets 
814  Inches  by  12  inches  and  shall  be  entitled  "  Rule  of  the  (here  naming  tbe 
accounting  corporation)    concerning  Depreciation  of  Way  and    Structures". 

II.  MAINTENANCE  OF  EQUIPMENT. 

741.  Superintendence  or  Equipment. 

Charge  to  this  account  salaries  and  office  and  traveling  expenses  of  officers 
and  their  assistants  when  directly  in  charge  of  equipment,  including  superin- 
tendent of  equipment,  mechanical  engineer,  electrical  engineer,  superintendent 
of  rolling  stock,  master  car  builder,  master  mechanic,  general  foreman,  and 
their  office  forces. 

Charge  also  to  this  account  the  cost  of  repairing  drafting  and  engineering 
instruments,  and  tbe  original  cost  of  such  instruments  as  are  not  properly 
capitalized;  cost  of  supplies  used  by  employees  whose  salaries  are  charged  to 
this  account;  office  rent,  cost  of  repairing  rented  offices,  and  miscellaneous 
office  expenses  when  separate  offices  are  maintained  by  officers  whose  salaries 
are  charged  to  this  account. 

Nora   A. —  No    portion   of   expenses   of   general    offices   shall   be    charged    to   tbls 

Nora  B. —  When  employees  enumer 
to  "  Maintenance  of  Equipment,"  the 
the  specific  work  on  which  engaged. 

Norn  C. —  When  employees  enumerated  above  also 
departments,  their  salaries  and  expenses  should  be  i: 
basis  of  service  rendered)  between  the  departments 
diction. 

S508.  Repairs  or  Furnaces,  Boilers,  and  Accessories. 

Charge  to  this  account  the  cost  of  repairing  furnaces,  boilers,  boiler  ap- 
paratus and  accessories.  This  includes  boilers  and  valves  thereto  attached, 
appurtenant  furnaces  and  grates,  and  flues  leading  to  smokestacks  and  chim- 
neys, and  the  foundations  and  settings  of  such  boilers  and  appurtenances. 
It  also  includes  mechanical  stokers  and  other  like  apparatus  for  regulating 
the  supply  of  fuel,  etc.,  feed  and  hot  water  heater b  and  economizers,  injectors, 
filters,  feed  pumps,  blower  engines,  coal  conveyors,  ash  conveyors,  water  pipes, 
steam  traps,  drains,  and  separators,  and  pipes  for  conducting  steam  from  the 
boiler  to  the  engine  or  to  the  gas  producers,  exhaust  pipes,  etc.  It  does  not 
include  steam  pipes  whose  primary  purpose  is  the  heating  of  buildings. 
8509.  Repairs  or  Steam  En  hikes. 

Charge  to  this  account  the  cost  of  repairing  steam  engines  of  the  power 
generating  plant.  This  includes*  the  foundations  and  settings  of  such  engines. 
The  engine,  whether  reciprocating  or  rotary  (such  as  steam  turbines),  shall 
be  considered  to  Include  the  throttle  or  inlet  valve  and  the  governor;  also 
condensers  and  air  pumps,  but  not  the  steam  pipe  leading  from  the  boiler, 
nor   the  exhaust  pipe.      Where  the  electric  rotor   is  mounted  on  the  engine 
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shaft,  the  shaft  shall  be  considered  a,  part  of  the  steam  engine  and  the  electric 
rotor  thereon  shall  be  considered  a  part  of  the  electric  equipment. 
85 10.  Repairs  or  Htdraulio  Power  Plant. 

Charge  to  this  account  tbe  cost  of  repairing  hydraulic  structures  and  appa- 
ratus, dams,  canals,  wheel  pits,  tailraees,  water  racks,  headgates,  waste- 
ways,  standpipes,  gate  bouse,  penstock,  water-wheels,  wheel  cases,  wheel  gov- 
ernors, wheel  gates,  wheel  valves,  relief  valves,  dredging  reservoir  and  repairs 
around  the  tame,  and  filling  in  or  repairing  embankments. 

6511.  Rfi'airs  or  Gas  Power  Equipment. 

Charge  to  this  account  the  cost  of  repairing  the  gas  power  equipment,  in' 
eluding  producers,  economizers,  regenerators,  vaporizers,  steam  injectors,  scrub- 
bers, exhauster  outfits,  seals,  specially  provided  boilers  and  pumps,  gas  en- 
gines, ignition  and  compressed  air  apparatus,  piping,  holders,  and  other 
auxiliary  apparatus. 

6512.  Repairs  or  Power.  Plant  Electric  Equipment. 

Charge  to  this  account  tbe  cost  of  repairing  the  electric  machinery  and  ap- 
paratus of  the  power  generating  plant,  including  dynamos,  alternators,  gen- 
erators, rotaries,  and  other  apparatus  for  generating  electric  energy;  switch- 
boards, station  cables,  and  feeder  terminals  and  wiring  in  connection  with  the 
same;  boosters,  rheostats,  circuit  breakers,  voltmeters,  ammeters  and  the  like, 
with   their  foundations  and  settings. 

Norn. —  Tbls  account  ebon  Id  not  Include  an?   tub-station   equipment 

8513.  Repairs  or  Miscellaneous  Power  Plant  Equipment. 

Charge  to  this  account  tbe  cost  of  repairing  all  miscellaneous  equipment  of 
power  plants  which  is  not  includible  in  any  of  the  foregoing  accounts.  This 
includes  such  mechanical  apparatus  as  belts,  pulleys,  bangers,  countershafts, 
and  other  apparatus  intermediary  between  the  prime  mover  and  the  electric 
generator,  cranes,  hoists,  etc.,  machine  tools  and  such  other  tools  at  power 
plants  as  are  proper  to  be  capitalized,  etc. 

Nora.—^  This  account   should   not  Include  hut   sob-station   equipment. 

742g.  Repairs  op  Cable  Power  Equipment. 

Charge  to  this  account  the  cost  of  repairing  power  plant  machinery  and 
apparatus  used  in  connection  with  the  operation  of  cable  or*  incline  railroad 
ears.  Such  equipment  includes  the  cables  as  well  as  boilers,  engines,  leading 
wheels  and  bearings,  etc. 

6528.  Repairs  or  Sub-station  Equipment. 

Charge  to  this  account  the  cost  of  repairing  sub-station  apparatus,  Including 
storage  batteries,  transformers,  rotary  converters,  oil  switches,  switchboards, 
and  switchboard  appliances  and  wiring  in  connection  with  the  same. 
744.  Repaibb  or  Pabsengeb  and   Combination   Cabs. 

Charge  to  this  account  the  cost  of  repairing  passenger  and  combination  cars. 

The  term  "car"  includes  body  and  trucks,  and  all  fixtures  and  appliances 
Inside  of  or  attached  to  the  car  body  or  trucks,  except  the  electric  equipment 
of  the  car.  The  term  "  combination  car  "  includes  all  cars  that  are  used  in 
part  for  carrying  passengers. 

The  coat  of  shifting  trucks  of  cars  from  car  bodies  of  this  class  shall  be 
charged  to  this  account. 

Nora. —  Incandescent  lamps  and  other  supplies  for  cars  should  fee  charred  to 
account  No.  806,  "  Miscellaneous  Car  Service  Expenses  ". 
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746.  Repairs  of  Fbeioht,  Exphebh,  and  Mail  Gabs. 

Charge  to  this  account  the  cost  of  repairing  freight,  express,  and  mail  cars, 
from  the  operation  of  which  revenue  is  derived. 

The  term  "car"  includes  body  and  trucks,  and  all  fixtures  and  appliances 
inside  of  or  attached  to  the  car  body  or  trucks,  except  the  electric  equip- 
ment of  the  ear. 

The  cost  of  shifting  truck*  of  cara  from  ear  bodies  of  this  class  shall  be 
charged  to  this  account. 

Nora. —  Incandescent  lamps  and  other  supplies  for  cars  should  be  charged  to 
account  No.  806,  "  Miscellaneous  Car  Service  Expenses  •'. 

746.  Repairs   of   Locomotives. 

Charge  to  this  account  the  cost  of  repairs  of  locomotives,  which 
term  includes  body  and  trucks,  and  all  fixtures  and  appliances  inside  of  or 
attached  to  the  body  or  trucks,  except  the  electric  equipment  of  locomotives. 

The  cost  of  shifting  trucks  of  locomotives  from  one  locomotive  to  another 
shall  be  charged  to  this  account. 

Noti. —  Incandescent  lamps  and  other  supplies  for  locomotives  should  be  charged 
to  account  No.  806,  "  Miscellaneous  Car  Service  Expenses  ". 

747.  Repaibs  of  Service  Cabs. 

Charge  to  this  account  the  cost  of  repairs  of  service  cars,  including  water 
cars,  sprinkling  cars,  sand  cars,  salt  cars,  supply  cars,  line  cars,  snow-plows, 
sweepers,  scrapers,  and  other  work,  sand,  and  snow  equipment. 

The  term  "  car  "  includes  body  and  trucks,  and  all  fixtures  and  appliances 
attached  to  the  car  body  or  trucks,  except  the  electric  equipment  of  the  car. 

The  cost  of  shifting  trucks  of  cars  from  car  bodies  of  this  class  shell  be 
charged  to  this  account. 

Nora. —  Incandescent  lamps  and  other  supplies  for  cars  should  be  charged  to 
account  No.  806,  "  Miscellaneous  Car  Service  Expenses  ". 

749.  Repabs  of  Klectbic  Equipment  of  Cam. 

Charge  to  this  account  the  cost  of  repairing  the  electric  equipment  and 
wiring  of  all  passenger,  combination,  freight,  express,  mail,  and  service  cars. 

The  cost  of  shifting  the  electric  equipment  of  cars  from  one  car  to  another 
shall  be  charged  to  this  account. 

Note.—  Incandescent  lamps  and  other  supplies  for  cars  should  be  charged  to 
account  No.  806,   "  Miscellaneous  Car  Service  Expenses  ". 

750.  Repairs   of   Electric   Equipment  of   Locomotives. 

Charge  to  this  account  the  cost  of  repairing  the  electric  equipment  and 
wiring  of  locomotives. 

The  cost  of  shifting  the  electric  equipment  of  locomotives  from  one  locomo- 
tive to  another  shall  be  charged  to  this  account. 

Note.—  Incandescent  lamps  and  other  supplies  for  locomotives  should  be  charged 
to  account  No.  806,  "Miscellaneous  Csr  Service  Expenses". 

752.  Repairs  of   Shop   Machinery  add  Tools. 

Charge  to  this  account  the  cost  of  repairing  machinery  and  tools  in  shops 
and  car  houses,  such  as  engines  and  boilers,  shafting  and  belting;  cranes, 
hoists,  jacks,  and  other  equipment  used  in  connection  therewith;  furnaces, 
forges,  lathee,  shapers,  drill  presses,  wheel  grinders  and  wheel  presses, 
planers,  etc. 

753.  Shop  Expenses. 

Charge  to  this  account  all  expenses  for  beating  and  lighting  repair  shops; 
miscellaneous   expenses   of   such   shops,   including   fuel,   water,   and   ice;    oil, 
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grease,  waste,  and  other  material  used  in  lubricating  shop  machinery  and 
tools;  coat  of  supplies  and  small  hand  tools  used  by  mechanics,  and  wages 
of  employees  making  and  repairing  same;  wages  of  stationary  engineers 
and  firemen,  watchmen,  sweepers,  cleaners,  and  other  unskilled  laborers  em 
ployed  in  general  work  in  and  about  shops  and  shop  yards. 
TS4.  Repairs  or  Vehicles. 

Charge  to  this  account  the  cost  of  repairing  harness,  automobile!;  emer- 
gency, repair,  tower,  and  other  service  wagons,  sleds,  aleigha,  omnibuses,  and 
all  other  vehicles  except  cars  and  locomotives. 

Too.  Other  Miscellaneous  Equipment  Expenses. 

(.'barge  to  this  account  all  expense  in  connection  with  the  maintenance  of 

equipment  not  properly  chargeable  to  other  accounts.     Such  replacements  as 

are  properly  treated  through  the  capital  accounts  shall  not  bo  included  herein. 

756.  Other  Operations  —  Da. 

Charge  to  this  account  the  proportion  of  operating  expenses  chargeable  to 
Maintenance  of  Equipment  of  the  street  railroad  department,  but  defrayed  in 
the  first  Instance  by  another  coordinate  department  (such  as  electric  liglit, 
heat,  power,  or  gas)  within  the  same  corporation. 

767.  Maintaining  Joint  Equipment — Dm. 

When  any  equipment  is  maintained  by  another  person  or  company  for 
the  joint  benefit  of  the  accounting  corporation  and  others  under  an  arrange- 
ment for  apportioning  (upon  the  basis  of  the  relative  amounts  of  benefit  tu 
the  several  participants)  the  expense  of  maintenance,  the  portion  of  sue!) 
maintenance  expense  to  be  met  by  the  accounting  corporation  shall  be  charged 
to  this  account.  The  portion  so  charged  may  include  provision  for  deprecia- 
tion of  such  equipment  ss  well  as  current  outlay  for  repair,  but  must  not 
include  any  allowance  for  profit  or  return  upon  such  property. 

Not*.—  The  foregoing  should  be  rend  Id  ecu  nee  dun  With  the  definitions  of  revenue 
accounts  Nob.  *u3a.  4»5b,  403c,  and  4fiflb,  "  Kent  of  Tracks  and  Terminals,"  "  Rent 
of  Equipment,"  "  Rent  of  Buildings  and  Other  rroperty."  and  "  Joint  Electric  Tower 

758.  Other  Operations —  ft. 

Credit  to  this  account  the  proportion  of  the  Maintenance  of  Equipment 
expense  cliargeable  to  other  coordinate  departments  (such  as  electric  light, 
power,  heat,  or  gas)  within  the  some  company,  but  defrayed  in  the  first 
instance  by  the  street  railroad  department. 

750.  Maintaining  Joint  Equipment  — Cr. 

When  any  equipment  is  maintained  by  the  accounting  corporation  (or  the 
joint  benefit  of  Itself  and  others  under  an  arrangement  for  apportioning 
(upon  the  basis  of  the  relative  amounts  of  benefit  to  the  several  participants) 
the  expense  of  maintenance,  the  portion  of  BUch  maintenance  expense  charge- 
able to  such  others  under  the  arrangement  shall  be  credited  to  this  account. 
The  portion  so  credited  may  include  provision  for  depreciation  of  such  equip- 
ment aa  well  aa  current  outlay  for  repairs,  but  must  not  include  any  allow- 
ance for  profit  or  return  upon  such  property. 

NOW  A.— The  foregoing  should  be  read  In  connection  with  the  definitions  nf 
revenue  accounts  Not.  403a,  4H,1b,  485c,  and  4IS0b.  "  Rent  of  Tracks  and  Ter- 
minals," "  Rent  of  Equipment,"  "  Rent'  of  Buildings  and  Other  Property,"  and 
"  Joint  Electric  Power  Revenue  "'. 

Mora  B.—  If  la  the  ease  of  ihe  production  of  power,  part  of  which  Is  trans- 
ferred tp  snolber,  th«  arrangement  under  which  such  production  occura  does  not 
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provide  for  the  apportionment  or  expenses,  the  entire  nmount  charged  for  the  por- 
tion supplied  la  to  be  credited  to  revenue  account  No.  466a,  "  Bale  of  Power,"  and 
on  the  part  of  the  paving  company  li  to  be  charged  to  expense  account  No.  7S6, 
'■  Tower  Purchased  ". 

7S0.  DEpraciATioir  of  EgnrpuraT. 
Charge  to  this  account  month  by  month  the  amount  estimated  to  be  neces- 
sary to  cover  such  wear  and  tear  and  obsolescence  and  inadequacy  as  have 
accrued  during  the  month  on  all  equipment  of  the  accounting  company. 
Credit  to  this  account  each  month  an  amount  equal  to  the  sum  of  the  amounts 
charged  for  that  month  to  the  various  repair  account*  in  Maintenance  nf 
Equipment.  The  net  amount  charged  (or  credited)  to  this  account  for  any 
month  shall  be  concurrently  credited  (or  charged}  to  the  reserve  account 
"Accrued  Amortization  of  Capital,"  and  (with  the  exception  below  noted) 
must  be  sufficient  to  provide  in  that  account,  in  respect  of  the  several  items 
of  equipment  by  the  time  such  items  go  out  of  service,  a  reserve  equal  to  the 
original  cost  thereof,  less  salvage.  When  any  capital  is  retired  from  service, 
the  amount  (estimated  if  not  known)  originally  charged  to  a  capital  account 
in  lespect  thereof  shall  be  credited  to  such  capital  account,  and  (except  as 
provided  in  account  No.  S100,  "Fixed  Capital,  December  31,  1008,")  the 
original  money  cost  of  such  capital,  leas  salvage,  if  any,  shall  be  charged  to 
tlie  account  "Accrued  Amortization  of  Capital,"  any  necessary  adjusting  entry 
being  made  in  the  proper  account  under  "  Corporate  Surplus'  or  Deficit ". 

Nora. —  Until  otherwise  ordered,  the  "  amount  estimated  to  be  necessary  to  cover 
such  wear  and  tear  and  obsolescence  and  inadequacy  as  have  accrued  during" 
any  month  shsll  be  based  on  a  rule  determined  bv  the  accounting  corporation. 
Such  rnle  may  be  derived  from  a  consideration  of  the  said  corporation's  history  and 
experience  during  the  preceding  live  years,  snd  the  accrual  ma;  be  on  the  basis  of 
revenue  car-miles.  Whatever  may  be  Its  basis,  such  rnle  snd  a  sworn  statement  of 
the  facts  snd  expert  opinions  and  estimates  upon  which  it  Is  based  shall  be  Bled 
with  the  Public  Service  Commission  on  or  before  July  1,  1909 ;  each  amendment  of 
such  rule  and  a  sworn  statement  of  the  facts  snd  expert  opinions  and  estimates 
upon  which  such  amendment  la  based  shall  be  died  with  the  Public  Service  Com- 
mission before  It  Is  used  by  the  accounting  corporation,  and  shsll  show  the  date 
when  It  Is  to  be  effective.  Such  rules  snd  statements  shall  be  Bled  upon  sheets 
6<&  Inches  bj  IS  inches  and  sbsll  be  entitled  "  Rule  of  the  (hers  naming  the  account- 
ing corporation)   concerning  Depreciation   of   Equipment ", 

III.  TRAFFIC. 

TT1.  Superintendence  and  Sou  citation. 

Charge  to  this  account  salaries  and  office  and  traveling  expenses  of  officers 
and  their  assistants  when  directly  iu  charge  of  traffic,  including  traffic  mana- 
gers, general  freight,  express,  passenger,  and  ticket  agents,  commercial,  city, 
district,  and  excursion  agents,  their  clerks  and  assistants;  cost  of  supplies 
used  by  employees  whose  salaries  are  charged  to  this  account;  office  rent  and 
cost  of  repairing  rented  offices,  and  miscellaneous  office  expenses  when  sepa- 
rate offices  are  maintained  by  officers  whose  salaries  are  charged  to  this 
account, 

Nora  A. —  No  portion  of  expenses  of  general  offices  shall  be  charged  to  this 
account. 

Norn  B. —  When  employees  enumerated  above  are  engaged  In  work  not  chargeable 
to  "  Traffic."  their  salaries  snd  expenses  should  be  charged  to  the  specific  work  on 
which  engaged. 

Norn  C. —  When  employees  enumersted  above  have  supervision  over  other  depart- 
ments also,  their  salaries  and  expenses  should  be  apportioned,  In  accordance  with 
the  service  rendered,   between  the  departments  over  which    they   have  Jurisdiction. 
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772.  Adyebttbtwo. 
Charge  to  this  account  the  salaries  and  expenses  of  advertising  amenta;  cost 
of  bill   posting,   and   printing,   publishing,   and   distributing   passenger   time- 
tables, folder*,  notices  to  shippers,  and  other   advertising  matter;    advertis- 
ing in  newspapers  and  periodicals  for  the  purpose  of  securing  traffic;  bulletin 
boards,   cards,   cases,    display   cards,   photographs,   and   postage   and   express 
charges  on  advertising  matter,  and  other  expenses  for  advertising. 
773.  Pabks  and  Otoeb  Attraction  b. 
Charge  to  this  account  the  expense  of  operating  amusement  parks,  resorts, 
and  other  like  attractions   maintained  and   operated   for  the  purpose  of  in- 
ducing travel  upon  the  lines  of  the  accounting  corporation;  also  the  cost  of 
repairs  of  buildings  and  other  property  at  such  parks,  etc 

Note. —  Where  any  such  park  or  other  attraction  Is  maintained  primarily  for  any 
either  pnrpose  than  the  stimulation  of  travel  upon  the  lines  Of  the  accounting 
company,  It  shall  be  considered  an  ontalde  operation,  and  the  expenses  of  inch 
operation   and  maintenance   shall  be   excluded   from   street   railroad   operating  ex- 

774.    MISCELLANEOUS    Turnc    EXPEHBES. 

Charge  to  this  account  expenses  of  traffic  associations,  including  member- 
ship fees,  contributions  made  for  the  purpose  of  securing  traffic,  and  all  other 
traffic  expenses  not  properly  chargeable  to  other  accounts. 

IV.  CONDUCTING  TRANSPORTATION. 

781.     BrrpEgUTENIlFN-CE   OF  TBAflSFuITATION. 

Charge  to  this  account  salaries  and  office  and  traveling  expenses  of  officers 
and  assistants  when  directly  in  charge  of  transportation,  including  superin- 
tendent of  power,  superintendent  of  transportation,  division  superintendents, 
their  assistants  and  aids;  trainmasters,  train  dispatchers,  car  starters,  in- 
spectors, instructors,  and  others  employed  in  superintending  transportation. 

Nora  A. —  No  portion  of  the  expanses  of  feneral  Offlces  shall  be  charted  to  this 
account. 

Nora  B.—  When  the  employees  (numerated  above  are  engaged  In  work  not  chargs- 
abla  to  "  Conducting  Transportation,"  their  salaries  and  expenses  should  be  charged 
to  the  specific  work  on  which  engaged.  If  sny  such  employees  have  supervision  over 
other  departments  also,  their  salaries  and  expenses  should  be  apportioned,  in  accord- 
ance with  the  service  rendered,  between   the  departments  over  which  they  have 


Norn  C. —  Cost  of  secret  service  inspection  should  be  charted  to  account  No.  806, 
41  Miscellaneous  Car  Service  Expenses". 

Group  /.■     Power. 
The  accounts  below  provided  in  this  group  are  intended  to  show  the  prin- 
cipal constituents  of  the  cost  of  power. 

S501.  Power  Plawt  Labob. 
Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

a.  Power  plant  superintendence  and  core. —  This  Includes  the  cost  of  labor 
of  power  plant  superintendent  and  assistants,  clerks,  janitors,  watchmen,  ele- 
vator men,  and  that  portion  of  the  engineering  staff  chargeable  to  the  gen- 
erating plant. 

b.  loiter  room  labor. —  This  includes  the  cost  of  labor  in  boiler  house  and 
elsewhere  in  and  about  the  premises  having  to  do  with  making  steam,  such 
as  that  of  the  fire  room  engineer  and  assistants,  water  tenders,  firemen,  coal 
handlers,  ash  handlers,  boiler  cleaners,  feed-pump  men,  etc 
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c.  Producer  Utbor. —  This  include!  the  cost  of  labor  in  and  About  the  prem- 
ises having  to  do  with  the  production  of  power  gas. 

d.  b'nyiiie  labor.— This  includes  the  cost  of  labor  employed  in  operating 
prime  movers  of  all  kinds,  including  the  chief  engineer  and  his  assistants, 
oilers,  wipers,  and  machinists. 

e.  Electrical  labor. —  This  includes  the  cost  of  labor  in  connection  with  the 
operation  of  electric  apparatus  and  devices,  beginning  with  the  dynamos 
direct  connected  or  belted  to  the  prime  movers,  and  including  the  switchboard, 
feeder  terminal  board,  and  to  the  point  where  ths  electric  current  leaves  the 
station  for  tbe  transmission  or  distribution  system. 

f.  Cable  power  plant  labor—  This  includes  tbe  oost  of  labor  employed  in 
connection  with  the  operation  of  machinery  and  apparatus  used  for  the  pro- 
pulsion of  cable  or  incline  railroad  cars. 

Corporations  desiring  to  subdivide  the  account  "  Power  Plant  Labor " 
shall  follow  the  foregoing  sub-classification. 

S525.  SUB-STATION   Labor. 
Charge  to  this  account  the  cost  of  all  labor  in  power  sub-stations  except 
labor  employed  in  making  repairs  and  renewals. 

S502.  Fuel  pob  Power. 
Charge  to  this  account  the  cost  of  coal,  oil,  gas,  and  other  fuel  used  at 
power  plants,  including  freight  and  hauling;  also  any  special  expense  incurred 
iu  removing  ashes. 

None.—  No  portion  of  tbe  cost  of  boiler  room  labor  ahull  be  charged  to  this 
account. 

£503.  Water  fob  Power. 

Charge  to  this  account  the  cost  of  water  used  to  produce  steam,  to  cool  gas 

engines,  or  to  operate  water  power  plant,  including  pumping,  water  rents,  rent 

of  ponds,  streams,  and  pipe  lines:  also  boiler  compounds. 

£504.  Lubricants  for  Power. 

Chnrge  to  this  account  tbe  cost  of  lubricants  of  power  plants,  Including  oil, 

grease,  ete. 

Note.—  Lubricants  for  sub-stations  should  be  charged  to  account  No.  SS2B, 
"  Bub-ststlon  Supplies  sad  Expenses". 

S605.  Miscellaneous  Power  Plant  Supplies  and  Expenses. 
Charge  to  this  account  the  cost  of  waste,  carbon  brushes,  fuses,  lamps,  and 
other  supplies  and  expenses  of  power  plants  not  includible  in  any  of  the  fore- 
going accounts. 

S626.  Bub-station  Supplies  and  Expenses. 

Charge  to  this  account  the  cost  of  lubricants,  waste,  carbon  brashes,  fuses. 

Ismps,  water,  and  other  supplies  and  expenses  of  sub-stations. 

785.  Horse  Power  —  Revenue  Car  Service. 

This  account  is  to  be  kept  only  by  corporations  that  maintain  stables  in 

connection   with   the   operation   of   horse   cars   for   passenger   transportation. 

Other  stable  expenses  are  chargeable  to  account  No.  848,  "Stable  Expenses". 

Charge  to  this  account  the  matters  provided  for  under  the  following  heads: 

a.  Wages    of    stablemen. —  This    includes    the    wages    of    feeders,    hostlers, 

.ditchers,  and  otlier  ntuble  help  employed  in  connection  with  horses  used  foi 

the  operation  of  revenue  ears. 
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b.  Provender. —  Tbia  includes  the  coat  of  com,  hay,  meal,  oats,  and  other 
provender  used  for  feeding  horses  devoted  to  the  operation  of  revenue  can. 

c.  Hortcihoeing. —  This  includes  the  expense  of  shoeing  horses  used  in  the 
operation  of  revenue  cars. 

d.  Harness  and  other  hone  equipment. —  This  includes  the  cost  of  harness 
and  other  equipment  for  horaea  used  in  the  operation  of  revenue  cars. 

a.  fe"  table  supplies  and  expense*. —  This  includes  the  cost  of  heat  and  light 
and  expenses  not  otherwise  provided  for  in  connection  with  the  stabling  of 
horses  used  in  the  operation  of  revenue  cars,  including  such  items  as  bedding, 
Are  buckets  and  extinguishers,  hose.  Ice,  removal  of  manure,  medicine  and 
veterinary  expense. 

780.  Power  Purchased. 

Charge  to  this  account  all  expenses  for  power  bought  from  other  companies. 
This  does  not  include  power  produced  under  any  joint  arrangement,  for  which 
see  accounts  Nob.  727,  757,  787,  and  841,  "Joint  Way  and  Structures  —  Dr.," 
"Maintaining  Joint  Equipment — Dr.,"  "Jointly  Produced  Power  —  Dr.,"  and 
"Joint  General  Expense  —  Dr." 

787.  Jointly  Produced  Power  —  Da. 

When  power  is  produced  by  another  person  or  corporation  for  the  joint 
benefit  of  the  accounting  corporation  and  others  under  an  arrangement  for 
sharing  (on  the  basis  of  the  relative  amounts  of  benefit  to  the  several  partici- 
pants) the  expense  of  production  (as  distinguished  from  maintenance),  the 
portion  of  such  expense  to  be  met  by  the  accounting  corporation  shall  be 
charged  to  this  account.  The  portion  so  charged  must  not  include  any  allow- 
ance for  profit  or  return  upon  the  value  of  the  property  used  in  such  pro- 
duction. 

Nora. —  The  foregoing  should  be  read  In  connection  Wltb  the  definitions  sf 
'■(•venue  accounts  Nos.  463b,  403c.  and  466b,  "  Rent  of  Equipment,"  "  Rent  cf 
Buildings  and  Other  Property,"  and  "  Joint  Eleclrlc  Power  Revenue  ". 

788.  Power  Excuinqld  —  Balance. 

If  a  company  actually  exchanges  power  with  another  company,  It  shall 
charge  to  this  account  the  value  of  the  power  received  from  the  other  com- 
pany and  credit  to  this  account  the  value  of  the  power  it  delivers  to  the 
other  company,  and  the.  amount  shown  as  an  operating  expense  shall  be  tha 
net  debit  or  credit  balance. 

789.  Other  Operations —  Da. 

Charge  to  this  account  the  proportion  of  operating  expenses  chargeable  to 

Conducting   Transportation,   but   defrayed   in   the   first   instance   by   another 

coordinate  department    (such  as  electric  light,  heat,  power,  or  gas)    within 

the  same  corporation. 

700.  Otitis  Operations  —  Or. 
Credit   to  this  account   the   proportion   of  the   Conducting  Transportation 
expense  chargeable  to  ottier  coordinate  departments  of  the  accounting  corpora- 
lion,  but  defrayed  in  the  first  instance  by  the  street  railroad  department. 

791.  Jointlt  Produced  Power  —  Cr. 
;     When  any  power  is  produced  by  the  accounting  corporation  for  the  joint 
'benefit  of  itself  and  others  under  an  arrangement  fur  apportioning   (on  the 
ibasis  of  the  relative  amounts  of  benefit  to  the  several  participants)   the  ex-' 
penae  of  production,  the  portion  of  such  expense  assignable  to   Conducting 
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Transportation  chargeable  to  inch  others  under  the  arrangement  shall  be 
credited  to  this  account.  If  the  arrangement  provides  for  a  return  upon 
capital  In  addition  to  the  proportion  of  the  operating  expenses,  euch  return 
upon  capital  shall  not  be  included  in  this  account,  hut  shall  be  credited  to 
revenue  account  No.  46Gb,  "Joint  Electric  Power  Revenue". 

Group  77.-     Operation  of  Car*. 

802a.  PAS6Erro.ES  Motormen. 

Charge  to  this  account  the  wages  of  motormen  engaged  in  passenger  service. 

802b.  Passenger  Conductors. 
Charge  to  this  account  the  wages  of  conductors  engnged  in  passenger  service. 

602c.  Hobse  Cab  Drivers. 
Charge  to  thia  account  the  wages  of  drivers  of  revenue  horse  can. 

602d.  Other  Passenoer  Trainmen. 

Charge  to  this  account  the  wages   of  guards,  brakemen,  ticket  collectors, 

student  motormen,  and  other  passenger  trainmen  while  engaged  in  passenger 

603.    FREIGHT   AND   EXPBESS   MOTOHMKR    AND   TRAINMEN. 

Charge  to  this  account  the  wages  of  conductors,  motormen,  and  other  train- 
men while  engaged  in  freight,  express,  and  mail  service. 

805.  Miscellaneous  Car  Service  Employees. 

Charge  to  this  account  the  wages  of  transfer  agent?,  switch  tenders,  switch- 
men, flagmen,  watchmen,  trail-car  couplers,  bridge  tenders,  and  other  mis- 
cellaneous  car  service  employees. 

808.  Miscellaneous  Car  Service  Expenses. 

Charge  to  this  account  all  expenses  for  lubricants  and  waste  for  can  and 
electric  equipment  of  cars;  incandescent  lamps,  oil,  and  other  supplies  for 
lighting  cars;  supplies  for  cleaning  cars;  fuel  for  Iwating  cars;  tools  and 
other  materials  and  supplies,  except  such  as  are  used  for  repairs  or  renewals 
of  cars  or  electric  equipment  of  cars;  cost  of  tickets,  transfers,  and  baggagu 
checks;  secret  inspection;  conductors'  books;  punches;  portable  registers; 
tools  for  motormen;  car  service  employees'  badges  and  uniforms,  and  all 
other  car  service  supplies  and  expenses. 

807.  Station  Employees. 

Charge  to  this  account  the  wages  of  stationm aster,  freight,  express,  ticket, 
baggage,  and  other  station  agents;  announcers;  station  gatcmen;  choppermen; 
platform  men;  janitors,  porters,  watchmen,  and  other  station  employees; 
warehousemen;  freight  house  foremen;  truckmen,  cbeckmen,  and  other  ex- 
press and  freight  house  employees. 

80S.  Station  Expenses. 

Charge  to  this  account  all  expenses  for  heating  and  lighting  stations,  waiting 

rooms,   freight   houses,   and   other   station   buildings;    furniture;    tools    and 

Implements   for  handling  freight  and  baggage;   station  employees'   uniforms 

and  badges;  water,  ice,  and  all  other  passenger  and  freight  station  expenses. 

809.  Car  House  Employees. 

Charge  to  this  account  the  wages  of  car  house  foremen,  watchmen,  car 
placers,  car  shifters;  car,  motor,  and  brake  inspectors;  oar  cleaners,  lamp 
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and  headlight  tanders,  car  oilers,  oar-stove  firemen,  trolley  oilers,  and  other 
oar  housa  employees  not  engaged  In  making  repairs  or  renewals. 

Not*.—  Tha  cost  of  labor  nsad  In  shifting  trucks  and  electric  equipment  should 
not  be  charged  to  this  account,  bat  to  accounts  Nos.  744,  740,  746,  74T,  74»,  or 
760,  "Repair*  of  Passenger  sad  Combination  Cars,"  "Repairs  of  Freight.  Express, 
and  Mall  Cars,"  "Repairs  of  Locomotive*,"  "Repair*  Of  Berries  Can,"  "  Repairs 
of  Electric  Equipment  Of  Can,"  or  "  Repairs  of  Electric  Equipment  Of  Locomotives  ". 

810.  Cab  Bouse  Expensed. 
Charge  to  this  account  the  cost  of  fuel,  light,  water,  lea,  and  all  other  oar 
house  supplies  and  expenses. 

811.  Operation  or  Signal  add  InrEaLocKUto  Ststxms. 

Charge  to  this  account  the  wages  of  employees  engaged  in  operating  signal 
and  interlocking  systems  covering  the  movement  of  cars,  such  as  towermen, 
signalmen,  levennen,  and  lampmen;  cost  of  supplies  used  in  operating  signal 
and  interlocking  systems;  cost  of  fuel,  water,  light,  and  supplies  for  signal 
offices;  also  rent  of  appliances  for  signal  and  interlocking  systems. 

812.  Operation  of  Telephone  Ann  Telegraph  Systems. 

Charge  to  this  account  the  wages  of  telephone  and  telegraph  operators; 
cost  of  chemicals  and  other  supplies  for  telephone  and  telegraph  service; 
payments  for  use  of  telephone  and  telegraph  lines,  and  other  telephone  and 
telegraph  expanses  in  connection  with  transportation. 

Nora  A. —  Bepajrs  and  renewals  of  telephone  and  telegraph  systems  should  not 
be  charged  to  this  account,  but  to  account  No.  T21,  "  Telephone  and  Telegraph 

Nora  B. —  The  cost  of  telephone  service  for  general  purpose*  should  be  charged 

to  account  No.   838,  "Miscellaneous  General   Sinenses". 

813.  Express  Aim  Fbeioiit  Collections  add  Delivery. 

Charge-  to  this  account  tha  wages  of  drivers  and  helpers  employed  on  wagons 
which  are  used  for  the  collection  and  delivery  of  express  matter;  amounts 
paid  for  bundling  express  matter  in  wagons  or  other  vehicles,  and  other 
expenses  Incident  to  the  collection  and  delivery  of  express  matter,  not  in- 
cludible in  accounts  No.  7S4,  "  Repairs  of  Vehicles,"  and  No.  S848,  "  Stable 

814.  Loss  and  Damage. 

Charge  to  this  account  all  expenses  for  loss,  damage,  delays,  and  destruc- 
tion of  freight,  express,  and  baggage  entrusted  to  the  carrier  for  transporta. 
tion,  and  all  expenses  directly  incident  thereto. 

81S.  Other  Transportation  Expenses. 

Charge  to  this  account  the  cost  of  getting  derailed  cars  on  track  and  re- 
moving obstructions  and  wreckage,  and  all  other  expenses  In  connection  with 
Conducting  Transportation  not  properly  chargeable  to  other  accounts. 
816.  Joint  Operation  op  Cars — Dr. 

When  any  rolling  stock  is  operated  by  another  person  or  company  for  the 
joint  benefit  of  the  accounting  corporation  and  others  under  an  arrangement 
for  apportioning  (on  the  basin  of  the  relative  amounts  of  benefit  to  the 
several  participants)  the  expense  thereof  assignable  to  Conducting  Transpor- 
tation, the  portion  of  such  expense  to  be  met  by  the  accounting  corporation 
shall  be  charged  to  this  account.  The  portion  so  charged  must  not  include 
any  allowance  for  profit  or  return  upon  such  property. 

Nona — Tha  foregoing  ibould  be  read  In  connection  with  the  definitions  of 
ravens*  accounts   Nos.   *Wa,   4S5b,   4«6c  and  466b,   "  Rent  of  Tracks  and   Term! 


86  Public  Sebvick  Commiskiujx,  (Skijunu  District 

nail,"  "  Bent  of  Equipment,"  "  Kent  of  BulldlDEB  and  Other  Property,'-  and  "  Joint 
Electric  Power  Bevenue". 

817.  Joint  Opkbation  of  Cam  —  Cb. 
When  any  rolling  stock  is  operated  by  tbe  accounting  corporation  for  the 
joint  benefit  of  itself  and  others  under  an  arrangement  for  apportioning  (on 
the  basis  of  the  relative  amounts  of  benefit  to  tbe  several  participants )  the 
expense  thereof  assignable  to  Conducting  Transportation,  the  portion  of  sucb 
expense  chargeable  to  such  others  under  the  arrangement  ahull  be  credited  to 
tbis  account.  Tbe  portion  so  credited  must  not  include  any  allowance  for 
profit  or  return  upon  such  property. 

Note. —  Tbe  foregoing  should  be  read  In  connection  with  the  definitions  of 
revenue  accounts  Nos.  405a.  4(S;>b,  4G5c,  and  466b.  "  Rent  of  Tracks  and  Termi- 
nals." "  Rent  of  Equipment,"  "  Rent  of  Buildings  and  Other  Property,"  and  "  Joint 
Electric  Power  Revenue". 

V.  GENERAL  AND  MISCELLANEOUS. 

S831.  Salaries  and  Expenses  of  Genkbal  Officers. 

Charge  to  tbis  account  tbe  salaries  and  traveling  and  incidental  expenses 
of  the  chairman  of  the  board,  president,  vice-president,  treasurer,  secretary, 
comptroller,  auditor,  general  manager,  assistant  general  manager,  ohief  engi- 
neer, general  superintendent,  purchasing  agent,  and  all  other  officers  whose 
jurisdiction  extends  to  the  entire  system,  and  whose  services  can  not  be  satis- 
factorily allocated  to  the  several  departments. 

S832.  Salaries  and  Expenses  of  General  Office  Clerks. 

Charge  to  this  account  the  salaries  and  traveling  and  incidental  expenses 
of  traveling  auditors,  bookkeepers,  cashiers,  paymasters,  stenographers,  clerks 
employed  in  counting  cash,  tickets,  and  transfers,  and  all  other  clerks  em- 
ployed in  tbe  general  office. 

S833.  General  Office  Supplies  and  Expenses. 

Charge  to  this  account  the  cost  of  office  supplies,  repairs  of  office  furniture 
and  renewals  of  such  furniture  as  has  not  been  capitalized;  wages  of  jani- 
tors, porters,  and  messengers;  rent  of  rooms  in  office  buildings,  repairs  of 
such  rented  rooms,  and  all  other  miscellaneous  expenses  of  general  offices. 
Office  expenses  of  departmental  officers  must  be  charged  to  the  proper  depart 
mental  accounts. 

Horn. —  Rents  charged  to  tbis  account  will  be  required  to  be  reported  separate!;. 
SS34.  General  Law  Expenses. 

Charge  to  this  account  all  law  expenses  except  those  incurred  in  the  de- 
fense and  settlement  of  damage  claims.  This  includes  salaries  and  expenses 
of  all  counsel,  solicitors,  and  attorneys,  their  clerks  and  attendants,  and 
expenses  of  their  offices;  cost  of  law  books,  printing  briefs,  legal  forms, 
testimony,  reports,  etc.;  fees  and  retainers  for  services  of  attorneys  not  regu- 
lar employees;  court  costs  and  payments  of  special,  notarial,  and  witness 
foes  not  provided  for  elsewhere;  expenses  connected  with  taking  depositions, 
and  all  law  and  court  expenses  not  provided  for  elsewhere. 

Not*. —  Tbe  compensation  of  the  general  solicitor  or  counsel  or  other  attorneys 
engaged  partly  In  the  defense  and  settlement  of  damage  suits  and  partly  In  other 
legal  work,  should  be  properly  apportioned  between  this  account  and  account 
No.   8844b,   "  Law  Expenses  Connected   with   Damage* ". 

S835.  In  sue  an  cb. 
Charge  to  this   account   premiums   paid   to   insurance   companies   for   fire, 
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fidelity,  boiler,  casualty,  burglar,  and  all  otber  insurance;   also  amounts   get 
aside  a*  to  insurance  reserve. 

Not*.— In  tb«lr  report*  to  the  Public  Service  Commission,  carrier*  will  be  re- 
quired to  report  the  charge*  made  to  Ibl*  account  (or  the  various  kind*  of  Insur- 
ance, sad  (or  seU-lnsu  ranee. 

S830a.  Reijbf  Department  Expenses. 

Charge  to  this  account  all  salaries  and  expenses  incurred  in  oonnection 
with  conducting  a  relief  department;  also  contributions  made  to  such  de- 
partment 

SB3&b.  Pen  si o.n a. 

Charge  to  this  account  all  pensions  paid  to  retired  employees,  and  expense* 
in  oonnection  therewith. 

S838.  Miscellaneous   General  Expenses. 

Charge  to  this  account  toe  cost  of  telephone  service,  telegrams,  and  other 
miscellaneous  expenses  connected  with  the  general  management  not  otherwise 
provided  for. 

5839.  General  Amortization. 

-Charge  to  this  account  at  the  close  of  each  fiscal  period  and  credit  to  the 
account  "Accrued  Amortization  of  Capital "  such  amount  as  is  attributable 
to  the  period  in  respect  of  amortization  of  intangible  capital  not  assignable 
to  Maintenance  of  Way  and  Structures  or  to  Maintenance  of  Equipment. 
This  includes  such  matters  as  amortization  of  limited  franchises,  amortiza- 
tion of  organization,  etc. 

S840.  Othcv  Operations  —  Da. 

Charge  to  this  account  the  proportion  of  general  expense  chargeable  to  the 
street  railroad  department,  but  defrayed  in  the  first  instance  by  another  co- 
ordinate department  (such  as  electric  light,  heat,  power,  or  gas)  within 
the  same  corporation. 

8S41.  Joint  General  Expense  —  De. 

When  any  road  or  equipment  la  maintained  or  opersted  by  another  person 
or  company  for  the  joint  benefit  of  the  accounting  corporation  and  others 
under  an  arrangement  for  apportioning  (on  the  basis  of  the  relative  amounts 
of  benefit  to  the  several  participants)  the  general  expenses,  the  portion  of 
such  expenses  to  be  met  by  the  accounting  corporation  shall  be  charged  to 
this  account.  The  portion  so  charged  must  not  include  any  allowance  for 
profit  or  return  upon  the  value  of  such  property. 

Norn. —  The  foregoing  shoold  be  read  In  connection  with  the  definition!  of 
revenue  account*  No*.  4SB*.  4SF>b,  405c,  and  466b,  "  Rent  of  Tracks  and  Termi- 
nals," "  Bent  of  Equipment,"  "  Rent  of  Buildings  and  Other  Proper tj,"  and  "  Joint 
Electric  Power  Revenue". 

S842.  Other    OPERATIONS —  Cl. 

Credit  to  this  account  the  proportion  of  general  expenses  chargeable  to 
other  coordinate  departments  (such  as  electric  light,  heat,  power,  or  gast 
within  the  same  corporation,  but  defrayed  in  the  first  Instance  by  the  street 
railroad  department. 

S843.  Joint  General  Expense  —  Cb. 

When  any  road  or  equipment  is  maintained  or  operated  by  the  accounting 
corporation  for  the  joint  benefit  of  itself  and  others  under  an  arrangement 
for  apportioning  (on  the  basis  of  the  relative  amounts  of  benefit  to  the 
several    participants)    the   general   expenses,   the   portion   of    such   expenses 
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ohargeable  to  others  under  the  arrangement  dhall  be  credited  to  thta  s 

The  portion  so  credited  must  not  include  an;  allowance  for  profit  ox  return 

upon  the  value  of  such  property. 

Nora  A. —  The  foregoing  should  be  read  In  connection  with  the  aeflnltinun  of 
revenue  account*  Nob.  465s,  485b,  4fl»<\  ud  488b,  "  Sent  of  Track!  and  Termi- 
nal*," "Sent  ef  Equipment,"  "Kent  of  Buildings  and  Other  Property,"  and  "Joint 
Electric  Power  Revenue". 

Norn  B. —  If  in  the  case  of  the  production  of  power,  part  of  which  la  transferred 
to  another,  the  arrangement  under  which  inch  production  ocean  does  not  provide 
(or  the  apportionment  of  expenses,  the  entire  amount  charged  for  the  portion  ■ap- 
plied is  to  he  credited  to  revenue  account  No.  468a,  "  Sale  of  Power,"  and  on  the 
part  of  the  paving  eumpxnj   la  to  be  charged  to  tha  expense  account  No.  786, 


BSMa.  AcdDEHTB  AflD  Damages. 
Charge  to  this  account  kit  expenses  (other  than  law  expenses  provided 
for  in  the  succeeding  account)  on  account  of  persons  killed  or  injured  and 
property  damaged  in  connection  with  the  operation  of  the  road,  as  enumer- 
ated under  the  following  heads,  which  must  be  separately  shown  In  annual 
reports  to  the  Public  Service  Commission: 

(a)  Claim  department  expense:  This  bead  includes  salaries  and  ex- 
penses of  claim  agents,  investigators,  adjusters,  and  others  engaged  in  the 
investigation  of  accidents  and  adjustment  of  claims. 

(b)  Medical  expenses:  This  head  includes  salaries,  fees,  and  expenses  of 
surgeons  and  doctors;  nursing,  hospital  attendance,  medical  and  surgical 
supplies;  fees  and  expenses  of  coroners  and  undertakers;  and  contributions 
to   hospitals, 

(c)  Injuries  to  employees:  This  head  includes  amounts  paid  In  settlement 
of  claims  of  employees  for  injuries  arising  in  the  course  of  their  employment; 
also  wages  paid  to  disabled  employees  while  off  duty. 

(d)  Other  personal  injuries  and  property  damages:  This  head  includes 
amounts  paid  in  settlement  of  claims  of  persons  other  than  employees  for 
personal  injuries  sustained  in  connection  with  the  operation  of  the  road;  also 
amounts  paid  in  settlement  of  claims  for  damage  to  horses,  vehicles,  and 
other  property  not  owned  by  the  accounting  corporation  and  not  in  its 
possession  for  purposes  of  transportation. 

(e)  Other  accident  expenses. 

Nom  A. —  Expenses  Incurred  In  connection  with  the  settlement  of  claims  for 
loss,  damage,  er  delay  of  goods  entrusted  for  transportation  are  chargeable  to 
account  No.  814,  "  Loss  and  Damage  ". 

Noes  B. —  If  It  Is  desired  that  the  charge  to  operating  expenses  on  account  of 
Injuries  and  damages  shall  be  upon  some  arbitrary  basis,  the  amount  so  charged 
shall  be  credited  to  account  No.  381,  "  Casualties  and  Insurance  Reserve,"  and  the 
actual  disbursements  above  enumerated  shall  be  charged  against  such  reserve 
account. 

8844b.  Law  Expenses  Connected  with  Damage*. 

Charge  to  this  account  all  law  expenses  in  connection  with  the  defense  or 
settlement  of  damage  claims,  including — 

(a)  Salaries  and  expense*  of  attorneys:  A  proper  proportion  of  the 
salary  and  expenses  of  the  general  solicitor  or  counsel,  aud  salaries,  fees, 
and  expenses  of  attorneys  engaged  in  this  work. 

(b)  Court  costs  and  expenses:    Fees  of  court  stenographers,  e 
aeoted  with  taking  depositions,  and  other  court  expenses. 
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(■)  Lav>  printing;  Cost  of  law  books,  and  coat  of  printing  brief*,  mart 
record*,  and  similar  papers. 

NOT*  A.— In  their  uuul  reports  to  the  Public  Berrlee  Commission,  corporations 
will  be  required  to  classify  tke  chareee  to  tUa  account  nnder  the  three  buds,  (o), 
<*),  aad   (o),  abore  given. 

Hon  B. —  The  compensation  of  the  general  solicitor  or  counsel  and  other  at- 
torneys engaged  partly  In  the  defence  or  settlement  of  damage  suits  and  pertly  In 
other  legal  work  should  be  properly  apportioned  between  thia  account  and  account 
No.   B884,  "  General  Law  Expenses  ". 

Non  C. —  If  it  la  desired  that  the  charge  to  operating  cxpcasss  on  account  of 
law  expenses  hi  connection  with  dsmsxes  shell  be  npon  aonio  arbitrary  basis,  the 
amount  so  charged  shall  be  credited  to  account  No.  181.  "  Canaltlea  and  Insnrsnce 
Beserre,"  and  the  actual  disbursements  abore  enumerated  ahall  be  charged  against 
such  reserre  account. 

6845.  Qeheui  STATtoirai  and  Pwnmtn. 

Charge  to  tUa  account  ail  expenses  for  stationery  and  printing,  stationery 
■npplies,  and  postage,  except  as  hereinafter  provided: 

The  cost  of  printing  tickets,  transfers,  and  baggage  checks  ahall  be  charged 
to  account  No,  800,  "  Miscellaneous  Car  Service  Expenses  ". 

The  cost  of  printing  briefs  and  other  legal  papers  shall  be  charged  to 
account  No.  SS34,  "  General  Law  Expenses,"  or  No.  8844b,  "  Law  Expenses 
Connected  with  Damages,"  in  accordance  with  the  purpose  of  the  printing. 

The  coat  of  printing  signs,  posters,  and  other  advertising  matter,  ahall  be 
charged  to  account  No.  772,  "Advertising". 

The  cost  of  such  mechanical  calculators,  typewriters,  duplicating  machines, 
and  other  office  appliances  as  are  not  properly  capitalized  shall,  if  for  use  in 
general  offices,  be  charged  to  account  No.  8833,  "  General  Office  Supplies  and 
j'.xpenses";  or  if  for  the  use  of  departmental  officers,  to  the  proper  depart- 
mental accounts. 

.8847.  Btov  Expehbes. 

Charge  to  this  account  all  salaries  and  expenses  In  connection  with  store- 
rooms, including  cost  of  sending  materiel  and  supplies  from  general  store* 
rooms  to  branch  storerooms,  and  the  collection  of  scrap  material. 
K848.  Btabli  Exfekses. 

Charge  to  this  account  the  cost  of  feed,  keep,  and  shoeing  of  horses,  wages 
of  stablemen,  hostlers,  veterinary  expenses,  and  all  other  expenses  of  stabling 
hones  not  used  in  the  operation  of  revenue  cars. 

Nora — The  coat  of  hones  purchased  to  replace  others  should  be  chsrged  to 
account  No.  205,  "  Mtscellaneoua  Equipment".  Repairs  of  harness  snd  Tebicles 
should  be  charged  to  account  No.  764,  "  Bepaln  Of  Vehicles". 

S849 .  Undistributed  Adjustments  —  Baiawcb. 

At  least  once  a  year  an  inventory  of  materials  and  supplies  shall  be  taken, 
and  the  difference  (in  respect  of  any  particular  class  of  materials  and  sup- 
plies) between  the  ledger  and  inventory  balances  debited  or  credited  to  this 
account  in  case  It  can  not  be  assigned  to  a  specific  account.  Credit  to  this 
acconnt  all  discounts  recovered  through  the  prompt  payment  of  bills  for 
materials  and  supplies  consumed  in  operation,  unless  such  discounts  are  ap- 
plied to  the  particular  bills. 

NOT* — Where  materials  and  supplies  hsve  been  used  In  construction  ss  well  as 
In  operation,  a  soluble  proportion  of  the  shortsges  or  overages  dliclosed  by  the 
Inventory  may  be  debited  or  credited  to  account  No.  B283,  "  Miscellaneous  Con- 
struction]  Expenditures  ". 
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17.  Expenses  of  Outside  Operations. —  The  detailed  expense  accounts  for 
other  than  street  railroad  operations  will  be  elsewhere,  provided  for. 

18.  Tax  accounts.— An  account  shall  be  kept  of  the  taxes  chargeable  against 
each  particular  class  of  operations,  and  one  for  those  chargeable  against  non- 
operating  revenues.  Each  tax  account  shall  be  appropriately  entitled  (as 
c.  g.,  "  Taxes  Assignable  to  Street  Railroad  Operations,"  "  Taxes  Assignable 
to  Non-operating  Revenues,"  etc.),  and  shall  be  so  kept  aa  to  show  separately 
the  following: 

State  Franchise  Tax  on  Capital  Stock. 

State  Franchise  Tax  on  Gross  Earnings. 

Special  Franchise  Tax. 

Taxes  on  Land  {exclusive  of  improvements). 

Taxes  on  Improvements   on   Lands. 

Taxes  on  Personal  Property. 

Other  Taxes   (showing  in  detail). 

To  each  tax  account  there  shall  be  charged  monthly  the  amount  of  tax;* 
accruing  during  the  month,  and  such  amount  shall  be  concurrently  credited 
to  the  account  "  Taxes  Accrued  "  (or  to  the  account  "  Prepaid  Taxes,"  if  such 
tax  is  prepaid).  The  amount  of  taxea  accruing  during  any  month  shall, 
where  the  levy  is  unknown,  be  estimated  as  nearly  as  may  be,  and  when  the 
levy  is  ascertained  the  matter  shall  be  adjusted  during  the  remainder  of  ths 
tax  year.  For  example,  if  at  the  beginning  of  a  tax  year  the  taxes  on  a 
particular  class  of  property  are  estimated  to  be  $600  for  the  year,  the  monthly 
charge  on  account  of  such  tax  should  be  $50  until  the  amount  of  the  levy 
becomes  known.  If  during,  say,  the  fifth  month,  it  is  found  that  the  levy 
for  the  year  is  1640,  there  will  already  have  been  charged  up  four  months  at 
$50  per  month,  leaving  $440  to  be  charged  during  the  remainder  of  the  year, 
or  $55  for  the  fifth  month  and  each  month  thereafter  during  the  remainder  of 
the  year. 

Such  taxea  as  pertain  to  two  or  more  classes  of  operations  or  to  non- 
operating  revenues  should  be  apportioned  with  regard  to  such  operations  and 
non-operating  revenues  upon  an  equitable  basis,  which  basis  will  be  required 
to  be  reported  in  the  annual  report  of  the  corporation  to  the  Public  Service 
Commission. 

ig.  Definitions  of  Hon- operating  Revenue  accounts.—  In  the  following  defini- 
tions of  accounts  the  letters  and  numbers  prefixed  to  the  titles  are  inserted 
solely  for  convenience  of  reference  and  are  no  part  of  the  titles  or  of  the 
definitions: 

8801c.  Rents  Accbued  eboh  Lease  or  Road. 

Credit  to  this  account  monthly  as  they  accrue  all  revenues  flowing  to  the 
corporation  from  its  interests  in  road  or  equipment  held  by  others  under  some 
form  of  lease  whereby  it  surrenders  possession  of  such  property.  This  account 
contemplates  that  the  taxes  on  property  so  held  are  payable  by  ttte  tenant  in 
possession  and  charged  by  htm  to  the  appropriate  tax  account.  If  under  the 
contract  of  lease  such  taxes  are  payable  by  the  lessor  or  its  assignee,  such 
taxes  shall  be  charged  to  this  revenue  account  and  not  to  any  of  the  lessor's 
tax  accounts  nor  to  any  of  its  expense  accounts. 

8901d.  MiscEUAKEOUS  Reht  Revenues, 

Credit  to  this  account  monthly  as  they  accrue  all  miscellaneous  rent  reve- 


Accounts  fob  Si-beet  Railboad  Corporations         91 

iiues  flowing  to  the  corporation  as  a  return  upon  leased  property  other  than 
road  and  equipment.    Such  revenues  ahull  be  classified  as  follows: 

Leasehold  Revenue*;  That  is  to  say,  all  revenues  flowing  to  the  corpora- 
tion from  its  interests  in  property  held  by  others  under  any  lease  the  entire 
terms  of  which  is  greater  than  one  year.  This  contemplates  that  the  rases 
on  property  so  held  are  payable  ay  the  tenant  in  possession  and  charged  by 
him  to  the  appropriate  tax  account.  If  under  the  contract  of  lease  such  taxes 
are  payable  by  the  lessor  or  its  assignee,  such  taxes  shall  be  charged  to  this 
revenue  account  and  not  to  any  of  the  lessor's  tax  accounts  nor  to  any  of 
its  expense  accounts. 

Other  Rent  Revenues:  That  Is  to  say,  all  revenues  flowing  to  the  corpora- 
tion from  its  interests  in  property  held  by  others  under  any  lease  or  contract 
for  a  term  not  to  exceed  one  year  from  the  beginning  of  the  term,  or  held 
at  will  or  upon  sufferance.  This  account  contemplates  that  the  tame*  on  prop- 
erty of  this  character  shall  be  paid  by  the  landlord  and  charged  to  the  ap- 
propriate tax  account.  If  under  the  contract  covering  the  holding  for  terms 
of  one  year  or  less,  or  at  will,  the  taxes  are  to  be  paid  by  the  tenant,  tho 
amount  of  such  taxes  shall  be  credited  month  by  month  to  this  account  a* 
they  accrue,  and  shall  correspondingly  be  charged  to  ths  tax  account  covering 
taxes  on  property  of  this  character. 

Entries  in  this  account  must  be  made  in  such  wise  as  to  show  separately 
the  classes  above  indicated,  which  will  be  required  to  be  stated  separately  in 
the  annual  reports  to  the  Public  Service  Commission. 
BO*.  Interest  Beyekues. 

Credit  to  this  account  monthly  as  it  accrues  all  — 

Interest  front  Bound  Investments;  That  is  to  say,  all  interest  accruing  to 
the  corporation  upon  such  of  its  interest-bearing  bound  investments  (as  here- 
inbefore defined)  ss  are  liabilities  of  solvent  concerns  and  individuals. 

Interest  from  Free  Investment* :  That  is  to  say,  all  interest  accruing  to 
the  corporation  upon  such  of  its  interest- bearing  Tree  investments  (as  here- 
inbefore defined)   as  are  liabilities  of  solvent  concerns  and  individuals. 

Interest  from  Other  Source*:  That  is  to  say,  all  interest  accruing  to  the 
corporation  upon  its  interest -bearing  current  assets,  special  deposits,  and  all 
other  assets  not  provided  for  under  the  two  foregoing  heads,  where  such 
interest  is  a  liability,  actual  or  contingent,  of  solvent  concerns  and  individuals. 

Entries  in  this  account  must  be  made  in  such  wise  as  to  show  separately 
the  classes  above  indicated,  which  will  be  required  to  be  stated  separately 
in  the  annual  reports  to  the  Public  Service  Commission. 
0(13.  Dividend  Revenues. 

Credit  to  this  account  at  their  cash  value  and  as  of  the  date  when  col- 
lectible, all  — 

Dividend*  on  Bound  Investment*:  That  is  to  say,  all  dividends  declared 
by  solvent  concerns  upon  stocks  held  by  the  corporation  among  its  bound 
investments. 

Dividend*  on  Free  Investment*:  That  Is  to  say,  all  dividends  declared  by 
solvent  concerns  upon  stocks  held  by  the  corporation  among  its  free  Invest- 

Entries  In  tbls  account  must  be  made  in  such  who  as  to  show  separately 
the  classes  above  indicated,  which  will  be  required  to  be  stated  separately  in 
the  annual  reports  to  the  Public  Service  Commission. 
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00*.  Fbofitb  noH  Ofebactoits  or  Orswui. 

Whenever,  In  accordance  with  the  terms  of  any  contract,  the  corporation 

la  entitled  to  participate  In  the  profits  resulting  from  the  operations  of  others, 

all  revenues  accruing  to  the  corporation  from  such  source  shall  be  credited 

to  this  account. 

Norm.—  This  account  does  not  Include  any  dividends  on  stocks.  Bach  dividends 
should  be  credited  to  sccouut  No.  S303,  "  Dividend  Revenues  ". 

905.    MISCELLANEOUS    NOK-OFEBATL'iG   REVENUES. 

To  this  account  shall  be  credited  all  non-operating  revenues  accruing  to  the 
corporation  and  not  provided  for  in  any  of  the  foregoing  accounts. 

so.  Definition  of  Non-operating  Revenue  Deductions  account.— To  an  ac- 
count entitled  "  Non-operating  Revenue  Deductions "  shall  be  charged  all 
matters  provided  for  under  the  following  sub-accounts: 

a.  Rent  Expense:  This  sub-account  includes  all  matters  provided  for  under 
the  following  two  heads: 

Leasehold  Expense:  That  is  to  lay,  all  expense  arising  in  connection  with 
the  procuring  of  revenues  from  leaseholds  having  terms  greater  than  one  year, 
including  the  cost  of  negotiating  contracts,  advertising  for  tenants,  fees  paid 
conveyancers,  collector's  commissions,  cost  of  enforcing  payment  of  rent,  cost 
of  ousting  tenants,  etc.,  and  all  other  expense  arising  in  connection  with  such 
leaseholds.  This  applies  only  to  leases  conveying  the  property  out  of  the 
possession  of  the  corporation,  and  ft  includes  the  expense  accruing  while  the 
property  is  idle  and  awaiting  an  occupant.  This  head  includes  cost  of  mainte- 
nance of  the  property  when  such  cost  is  borne  by  the  corporation.  Such 
maintenance  includes  depreciation  as  well  as  reparable  wear  and  tear.  It 
does  not  include  taxes. 

Other  Rent  Eapenee .-  This  bead  is  analogous  to  the  preceding  head  "  Lease- 
hold Expense,"  and  differs  from  that  only  in  that  this  provides  for  expense  in 
connection  with  properly  let  for  a  term  of  one  year  or  less, 

ft.  Jntehebt  Exfenbe:  This  sub-account  include*  all  expense  arising  in 
connection  with  procuring  interest  upon  investments,  such  as  expense  of  col- 
lection, expense  of  investigating  delay  in  payment,  expense  of  enforcing  pay- 
ment, and  the  like.    It  does  not  include  taxes  on  such  investments. 

o.  Dividend  Expense:  This  sub-account  includes  all  expenses  arising  in 
connection  with  the  collection  of  dividends  on  stocks  of  other  corporations; 
also  all  expense  incurred  in  the  investigation  of  the  affairs  of  the  corporations 
whose  stocks  are  held,  whether  for  the  purpose  of  detecting  mismanagement 
or  for  the  purpose  of  inducing  the  declaration  of  dividends,  and  all  expense 
connected  with  enforcing  payment  of  dividends  when  declared.  It  does  not 
include  taxes  on  such  investments. 

d.  Othere'  Opkhations  Expense:  This  sub-account  includes  ths  cost  of 
negotiating  contracts  whereunder  the  corporation  is  to  participate  in  profits 
resulting  from  the  operations  of  others;  also  all  expense  of  collecting  the  cor 
poration's  proportion  of  such  profits,  and  all  expense  connected  with  pro- 
curing the  modification  of  the  dissolution  of  any  such  contract. 

e.  Hisccllaneous  Nor-ofehattng  Expense:  This  sub-account  Includes 
all  non-operating  expense  (as  hereinbefore  defined)  which  is  not  provided  for 
in  the  foregoing  sub-accounts. 

/.  Non-operating  Taxes:  This  sub-account  includes  all  taxes  accruing 
apon  non-operating  property  and  all  assignable  to  non-operating  revenues. 
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#.  UrtooiiBcmBix  NoN-opraxTmo  Rbvhntjxs:  When  any  non  -operating 
revenues  are  judged  by  the  corporation  to  be  uncollectible,  the  amount  thereof 
■hall  be  credited  to  the  account  in  which  theretofore  charged,  and  charged 
to  the  account  "  Non-operating  Revenue  Deductions  "  under  the  bead  of  ■  Un- 
collectible Non-operating  Revenue*". 

Non. —  In  annual  report*  to  the  Public  Service  Communion  this  account  will 
b*  required  to  bt  full/  analysed. 

ai.  Income  Deduct  iocs.— The  sum  total  of  the  credit  balance*  in  the  revenue 
account*  for  any  particular  operation  at  the  close  of  a  fiscal  period  give* 
the  gross  revenue  front  that  operation  for  that  period.  This  gross  revenue 
diminished  by  the  operating  expenses,  the  taxes,  and  the  uncollectible  bill*  as- 
signable to  such  operation  for  the  period,  gives  the  income  from  that  opera- 
tion for  the  period.  Similarly  for  the  non-operating  revenue*,  the  non-operat- 
ing expenses,  and  the  non-operating  taxes. 

The  aggregate  of  the  incomes  from  the  several  operation*  and  the  non- 
operating  income  is  the  grow  income  applicable  to  corporate  and  leased 
properties.  As  ha*  before  been  said,  the  gross  income  is,  in  tbe  usual  ease, 
subject  to  various  compulsory  deductions,  and  these  are  hereinafter  called 
Income  Deductions. 

aa.  Definitions  of  Income  Deduction  account*. —  In  the  following  definitions 
tbe  letters  and  numbers  prefixed  to  tbe  titles  of  the  several  accounts  are 
inserted  solely  for  convenience  of  reference  and  are  no  part  of  tbe  titles  or 
of  the  definitions: 

Ml.  Intbbest  Deductions. 
Charge  to  this  account  monthly   (or  as  otherwise  below  directed)   all  mat- 
ters provided  for  under  the  following  five  head*: 

Abtolutc  Interest  Accrued  on  Funded  Debt:  This  head  include*  all  interest 
accruing  absolutely  on  the  outstanding  funded  debt  of  the  corporation. 

Contingent  Interest  Accrued  on  Funded  Debt:  This  bead  Includes,  when 
the  contingency  occurs,  all  interest  accruing  contingently  on  the  outstanding 
funded  debt  of  tbe  corporation.  This  includes  such  matters  a*  interest  on 
income  bonds. 

Interest  Accrued  on  Receiver's  Certificates:  Thia  bead  includes  all  interest 
accruing  on  receiver'*  certificate*  which  are  liens  upon  the  property  of  the 
corporation  or  any  part  of  it. 

Interest  Accrued  on  Ottier  Unfunded  Debt:    This  head  Includes  all  interest 
accruing  on  all  unfunded  debt  of  the  corporation  except  receiver**  certificates. 
Interest   Accrued  on  Debenture   Stocks:     This   head   include*  all   interest 
accruing  on  the  outstanding  debenture  stocks  of  the  corporation. 

Entries  in  tbe  account  "  Interest  Deductions  "  must  be  made  in  cuch  wise 
a*  to  show  separately  the  classes  above  Indicated,  which  will  be  required  to 
be  stated  separately  in  the  annual  reports  to  tbe  Public  Service  Commission. 
922c.  Rent  fob  Leabb  or  Othbb  Road  aitd  Equh-keht. 
Charge  to  this  account  monthly  all  amounts  accrued  against  tbe  account- 
ing corporation  for  rent  of  road  and  equipment  which  it  holds  under  some 
form  of  tease  from  another  company  or  corporation  and  of  which  it  baa  the 
exclusive  possession.  Taxes  accrued  on  such  road  and  equipment  shall  be 
charged,  not  to  this  account,  but  to  the  appropriate  Taxes  account.  If  such 
taxes  an  (under  the  contract  of  lease)   payable  by  the  lessor  or  reversioner. 
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they  shall  be  credited  to  this  account  and  charged  to  the  appropriate  Taxes 
account.  Such  taxes,  when  paid  by  the  lessor  or  reversioner,  shall  be  charged 
to  ita  rent  revenue  account  and  not  to  its  Taxes  account,  to  the  end  that 
taxes  upon  such  road  and  equipment  shall  be  reported  by  the  corporation  in 
possession. 

922.  Other  Keht  Deductions. 
Charge  to  this  account  the  matters  provided  for  in  the  following  sub- 


d.  Track  and  Terminal  Privileges;  This  sub-account  includes  all  pay- 
ments to  oilier  companies  for  rent  or  use  of  their  tracks  and  terminals  (in- 
cluding terminal  facilities)  when  on  the  basis  of  a  fixed  charge  per  month 
or  per  year,  regardless  of  the  expense  of  operation  and  maintenance  of  auch 
tracks  and  terminals,  or  when  on  the  basis  of  a  fixed  charge  per  car-mile, 
per  passenger-mile,  per  car,  per  passenger,  or  other  unit  of  like  character. 

Non. —  Where  the  charge  Is  baaed  an  a  proportion  of  operating  expense!  and 
upon  the  value  or  cost  of  the  property  of  tbe  creditor  company,  the  operating 
expense  portion  shall  be  charged  to  the  appropriate  operating  expense  accounts. 
and  the  return  on  tbe  value  or  coat  ot  the  property  shall  be  charged  to  the1  sub- 
account "Joint  Facility  Rents".     (See  paragraph  f  below.) 

e.  Hike  or  Equipment:  This  sub-account  includes  all  sums  chargeable  to 
the  accounting  corporation  for  the  use  of  equipment  of  other  carriers  while 
temporarily  on  ita  lines,  where  the  contract  provides  for  a.  charge  not  depend- 
ent on  tbe  expense  of  operating  and  maintaining  such  equipment. 

f.  Joint  Facility  Rents:  Where  any  way,  structure,  or  equipment  is 
maintained  or  operated  by  another  carrier  or  company  for  the  joint  benefit 
of  tbe  accounting  corporation  and  others  under  a  joint  arrangement  for  shar- 
ing the  expense  (on  tbe  basis  of  the  relative  amounts  of  benefit  to  the  several 
participants),  if  such  joint  arrangement  provides  for  including  in  tbe  charge 
against  tbe  accounting  corporation  any  pure  rent,  profit,  or  return  upon  such 
way,  structure,  or  equipment,  over  and  above  depreciation  and  other  expense 
of  maintenance  and  operation,  such  pure  rent  or  profit  or  return  upon  prop- 
erty shall  be  charged  to  this  sub-account. 

Norn. —  This  should  be  read  In  connection  with  revenue  accounts  Noi.  485a, 
465b,  485c,  »nd  460b,  "Bent  of  Tracks  and  Terminals,"  "Rent  of  Equipment," 
"  Bent  of   Buildings   and   Other   PropertJ,"   and   "  Joint   Electric   Power  Revenue ". 

g.  Miscellaneous  Rent  Deductions  •  This  sub-account  includes  all  mis- 
cellaneous rents  payable  not  elsewhere  provided  for. 

Hots  A. —  Rents  for  furnished  offices  (and  for  office  rooms  In  office  buildings 
heated  and  lighted  by  the  landlord)  should  not  be  charged  to  this  account,  bat  to 
the  appropriate  expense  account. 

Note  B.—  Entries  in  this  account  must  be  mede  in  such  wise  as  to  permit  an 
analysis  In  the  annual  report  of  the  corporation  In  accordance  with  the  sub- 
accounts above  denned. 

923.  Sinking  Fund  Accruals. 

Charge  to  this  account  month  by  month  all  accruals  required  to  be  made 
to  sinking  funds  in  accordance  wifh  the  provisions  of  mortgages  or  other 
contracts  requiring  the  establishment  of  sinking  funds.  All  accruals  to  sink- 
ing or  other  funds  created  voluntarily  by  the  corporation  and  not  in  pursu- 
ance of  the  provisions  of  any  mortgage  or  other  contract  or  of  the  require- 
ments of  law  shall  be  excluded  herefrom. 

924.  Guaranties   or    Periodic    Payments. 

Charge  to  this  account  all  unsecured  accruals  of  obligations  arising  under 
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contracts  whereby  the  corporation  has  guaranteed  the  annual  or  more  fre- 
quent periodic  payment  of  money  or  performance  of  other  obligation  on  the 
part  of  another  corporation  or  person,  and  because  of  the  default  of  such 
other  corporation  or  person  the  liability  of  the  present  corporation  hag  be- 
come actual.  This  account  does  not  inclnde  such  matters  as  guaranties  of 
payment  of  principal  of  funded  debt  and  other  similar  things  relating  to  a 
aeries  of  years,  nor  does  it  include  any  guarantiee  for  which  the  corporation 
has  protected  itself  through  taking  ample  security.  If  insufficient  security 
has  been  taken  in  respect  of  such  annual  or  more  frequent  payments,  the 
unsecured  portion  thereof  shall  be  charged  to  this  account. 
925.  Loss  Oif  Operations  or  Others. 

Whenever  in  accordance  with  the  terms  of  any  contract  the  corporation  Is 
bound  to  contribute  toward  reimbursement  of  the  louses  resulting  from  the 
operations  of  others,  all  liabilities  accruing  to  the  corporation  from  such 
source  shall  be  charged  to  this  account. 

»26.  Otheb  Contractual   Deductions,   pbom   Income. 

Charge  to  this  account  month  by  month  all  contractual  liabilities  arising 
from  annual  or  other  more  frequent  periodic  matters  and  not  includible  in 
any  of  the  foregoing  accounts.  This  account  includes  only  deductions  from 
income  and  not  any  liabilities  arising  in  exchange  for  goods  or  other  things 
purchased. 

927.  AuoBTrzATioN  op  Landed  Capital. 

Charge  to  this  account  at  the  close  of  any  fiscal  period  such  proportion  of 
the  original  money  cost  (estimated  if  not  known )  of  landed  capital  as  is 
necessary  to  cover  the  proportion  of  the  life  thereof  expired  during  such 

Nora  A.— The  amounts  charged  tc  this  account  shall  be  concurrent]?  credited  ts> 
account  No.   374,  "Accrued  Amortisation  of  Capital ". 

Note  B. —  When  any  landed  capital  eiplrea  or  Is  otherwise  retired  from  service 
(as  t.  g.,  through  sale),  the  capital  account  or  other  Indicant  account  (It  any) 
originally  charged  therewith  shall  be  credited  with  the  amount  originally  charged, 
the  account  "Accrued  Amortisation  of  Capital "  shall  be  debited  with  all  amounts 
theretofore  credited  to  such  account  In  respect  of  such  landed  capital  so  going  out 
of  service,  the  appropriate  account  shall  be  debited  with  the  proceeds  of  sale  (If 
any),  and  any  necessary  adjustment  shall  be  made  through  the  "  Corporate  Surplus 


928.  Ahcwtizatio"  op  Debt  Discount  and  Expense. 

Charge  to  this  account  at  or  before  the  close  of  any  fiscal  period  that  pro- 
portion of  the  unamortized  discount  and  debt  expense  on  outstanding  debt 
which  is  applicable  to  the  period.  This  proportion  shall  be  determined  ac- 
cording to  a  mle,  the  uniform  application  of  which  during  the  interval  be- 
tween the  issue  and  the  maturity  of  any  debt  will  completely  amortize  or 
wipe  out  the  discount  at  which  such  debt  was  issued  and  the  debt  expense 
connected  therewith.  Such  amortization  may  at  the  option  of  the  corporation 
be  earlier  effected  by  charging  all  or  any  portion  of  such  discount  and  debt 
expense  to  account  No.  030,  "  Other  Deduction*  from  Surplus,"  immediately 
upon  issue  of  the  debt  or  thereafter. 

020.  Amortization  of  Premium  on  DEBT  —  Cm. 

Credit  to  this  account  at  or  after  the  close  of  any  fiscal  period  the  propor- 
tion of  the  premium  at  which  outstanding  debt  was  issued  which  is  applicable 
to  the  period.     Tina  proportion  may  be  determined  according  to  a  rule,  the 


96  Public  Service  Commission,  Second  District 

uniform  application  of  which  during  the  interval  between  the  issue  and  thu 
maturity  of  any  debt  will  completely  amortize  or  wipe  out  the  premium  at 
which  auoh  debt  waa  issued,  and  may  at  the  option  of  the  corporation  be 
effected  by  crediting  all  or  any  portion  of  such  premium  to  account  No.  9311s 
■"  Other  Additions  to  Surplus,"  only  upon  the  maturity  of  the  debt. 

23.  Appropriations. —  The  balance  resulting  from  closing  the  foregoing 
Income  Deduction  account*  for  any  fiscal  period  into  Gross  Income  for  that 
period  gives  the  Net  Corporate  Income  for  the  period.  The  net  corporate 
income  being  of  the  eame  nature  aa  the  corporate  surplus  shall  be  cloaed  into 
tho  "Corporate  Surplus  or  Deficit''  account.  The  group  of  accounts  which 
show  for  any  fiscal  period  the  changes  in  the  "  Corporate  Surplus  or  Deficit " 
account  are  designated  the  "Appropriation"  accounts,  for  the.  reason  that 
substantially  all  of  them  are  subject  only  to  the  discretion  of  the  corpora- 
tion. At  the  end  of  eaoh  fiscal  period  each  of  the  "Appropriation "  account* 
shall  be  closed  into  the  "  Corporate  Surplus  or  Deficit "  account. 
1  34.  Definitions  of  Appropriation  accounts.—  In  the  following  definitions  of 
the  Appropriation  accounts  the  letters  and  numbers  prefixed  to  the  titles  of 
the  accounts  are  inserted  solely  for  convenience  of  reference  and  are  no  part 
of  the  titles  or  of  the  definitions : 

631a.  Ban  Debts  Collected. 

When  any  debt  theretofore  written  off  as  a  bad  debt  is  collected,  lbs 
amount  of  the  collection  shall  be  credited  to  this  account.  Expense  involved 
in  such  collection  shall  be  charged  to  this  account 

93  lb.  Ctheb  Additions  to   Sttbphis. 

Credit  to  this  account  all  additions  to  surplus  because  of  erroneous  account- 
ing In  prior  fiscal  periods,  and  all  other  additions  to  surplus  not  elsewhere 
provided  for. 

Notk. —  A  complete  analysis  of  this  account  will  be  required  In  annual  reports  of 
corporations  to  the  Public  Service  Commission. 

932.  Expenses  Elsewhebe  Ukpeovideb  Fob. 

Charge  to  this  account  all  expenses  not  chargeable  as  a  part  of  operating 
expenses  or  of  non-operating  expenses,  such  as  fines  levied  on  the  corporation 
for  violation  of  law,  for  misfeasance,  for  non-feasance,  etc.;  fines  levied  on 
directors,  officers,  and  other  employees  and  assumed  by  the  corporation;  do- 
nations to  funds,  to  churches,  and  other  associations,  and  other  like  expenses 
and  outgoes, 

033.  Dividends  ok  Outstanding  Stocks. 

When  any  dividend  is  declared  upon  any  outstanding  stocks  of  the  corpo- 
ration, the  amount  of  such  dividend  shall  thereupon  be  charged  to  this  ac- 
count. All  entries  to  this  account  shall  show  the  amount  of  stock  upon  which 
the  dividend  is  declared,  the  class  of  such  stock,  and  the  rate  of  the  dividend 
as  well  aa  the  amount  thereof;  and  if  the  dividend  is  payable  In  any  other 
thing  than  money,  such  thing  ((hall  be  described  in  the  entry  with  sufficient 
particularity  to  identify  it,  and  the  actual  money  value  thereof  shall  be 
stated  as  the  amount  of  the  dividend. 

When  any  dividend  is  declared  upon  the  stocks  of  the  corporation  held  In 
its  treasury,  the  amount  of  such  dividend  thereon  shall  be  credited  to  this 
account.  Entries  of  credits  to  this  account  shall  be  made  with  the  same 
degree  of  particularity  as  is  prescribed  in  the  preceding  paragraph. 
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034.  Amortization   Elsiwkeke  Upjpiovided   Fob. 
Charge  to  thia  account  such  amor  ti  rati  on  aa  ia  not  elsewhere  provided  for. 
This  account  provides  for  all  optional  amortization,  auch  aa  that  of  discount 
on  ttocka   outstanding,   abandoned   property,  eta. 

935.  Aftkofbiatiohb  to  RcaiaviB. 
Charge  to  thia  account  all  optional  appropriations  to  reserves. 

930.  Gifts  to  Oontbollkd  Co«poeatiohs. 
Charge  to  this  account  all  gifta  made  by  the  corporation  to  ita  controlled 
corporation*,  alto  aueh  portion*  of  all  advances  thereto  aa  are  not  carried  aa 
assets. 

937.  Othes  Appsopbiatioki. 
Charge  to  this  account  all  optional  appropriations  made  by  the  corpora- 
tion and  not  elsewhere  provided  for. 

Nom —  A  coopteta  analjala  ol  this  accooat  will  be  reqalnd  In  annual  reports  of 
corporation*  to  th*  Public  Berrlce  Commission. 

933.  Bad  Debtb  Wbttteh  Off. 

Charge  to  thia  account  the  amount  by  which  debta  arc  written  off  from  the 
accounts  of  the  corporation  when  they  become  stale  and  are  placed  in  the 
"  bad  debt "  class. 

Norn. —  Bach  "uncollectible  bills"  as  bars  been  provided  tor  In  the  heretofore 
denned  "  Uncollectible  Bills  -  accoost  must  not  be  Included  In  this  account. 

939.  Othjcb  Deductions  fboh  Bvmruja. 

Charge  to  thia  account  all  deductions  from  surplus  because  of  erroneous 
accounting  in  prior  fiscal  periods,  and  all  other  deductions  from  surplus  not 
elsewhere  provided  for. 

Nam. —  A  complete  miljrii  of  this  account  will  be  required  In  annual  reports  of 
corporation*  to  the  Public  Berries  Com  ml  salon. 


SCHEDULE  C. 


CLASSIFICATION  OF  CAR-MILES,  CAB  SEAT-MILES, 
AND  CAR-HOURS. 

i.  Definition*  of  Car-miles  and  Car  Seat-miles  acconnta.—  Id  the  following 
definitions  of  accounts  the  letters  and  numbers  prefixed  to  the  titlee  are 
inaerted  solely  for  convenience  of  reference  and  am  no  part  of  the  title*  or 
of  the  definitional 

Tl.  PAMtiran  Cab- miles — Aorra. 

This  account  include*  mile*  run  by  revenue  earning  car*  for  the  transporta- 
tion of  passengers  (Including  combination  paaaangar  and  baggage,  mail  or 
expreaa  cars)  between  the  termini  of  regular  route*  or  over  portions  of  such 
routes. 

The  record  of  passenger  ear-miles  —  active,  shall  be  kept  for  each  car  route, 
and  shall  show  for  each  route  the  length  of  the  route  in  milee  and  hundredths 
of  a  mile,  and  for  each  day  the  number  of  ears  operated  full  time,  the  num- 
ber of  trippers,  and  the  number  of  trips.  The  cars  shall  be  divided  into 
clasnes  according  to  their  seating  capacities,  and  the  seating  capacity  of  each 
class  multiplied  into  the  number  of  miles  run  by  that  class  on  the  particular 
route,  the  resultant  being  the  "aeat-miles  "  on  each  such  route  for  a  given 

Y2.  Pasgenqeb    Cab-miles  —  Idle. 

This  account  includes   miles   run  by   revenue  earning  passenger   can    (or 

combination  passenger  and  baggage,  mail  or  expreaa  cars)    between  the  ear 

house  and  the  initial  route  terminal.    This  record  shall  be  kept  for  each  ear 

¥3.  Special  Passenger  Cab-miles. 

This  account  includes  miles  run  by  chartered  passenger  cars  over  regular 
or  special  routes,  reckoning  from  the  time  such  cars  leave  the  ear  house  until 
they  complete  the  trip. 

Y4.  Mail  Cab-miles. 

This  account  includes  miles  run  by  ears  to  transport  mail,  when  not  carry- 
ing paaaengers,  reckoning  from  the  time  such  cars  leave  the  car  house. 

Nora. —  This  account  must  not  Include  any  miles  run  by  comWnaHen  can  for  the 
purpose  of  carrying  passengers,  even  though  such  car*  also  carry  malt.  Mile*  run 
by  such  can  an  provided  for  In  account*  Nos.  11  and  Y2,  "  Passenger  Car-miles 
—Active,"   and   "  Passenger   Car-miles — Idle  ". 

Y6.  Express  Cab-mujeb. 

This  account  includes  miles  run  by  can  in  the  express  service,  reckoning 

from  the  time  such  cars  leave  the  car  house.     The  account  shall  show  th* 

numbers  of  miles  run  under  load  and  miles  run  empty. 

Y6.  Freight  Cab- miles. 

Thia  account  includes  all  miles  run  by  cars  in  freight  service,  loaded  and 

empty  car-miles  being  separately  recorded. 

[98] 


AoOOtJFTfl  wo*  Stemt  Raii^oad  CopomATion  09 

Y7.  Mtttb  OiM-MriJM. 

This  lenrat  f nehidea  all  mile*  nut  by  combination  mil,  alumi,  iad  freight 
care,  ahown  separately  for  loaded  and  empty  can. 

T8.  Now-mteitob  Cu-milbb. 

TM»  account  include*  milee  ran  by  company  •errioe  earl.  Including  work 
era,  land  can,  ■prinlclert,  anow-plowa,  aweepen,  wracking  can,  ate. 
TO.  Eixornio  LooononTB-imxa. 

Thi»  account  fnetadw  nil  mile*  ran  by  ftleetric  locomotive*,  whether  IMm 
or  nan-raraiao,  or  loaded  or  light 

a.  CUnUcntiOB  of  Cu-hovflL— A  record  of  tan  time  that  ear*  an  in  aarrlet 
■hall  be  kept  for  the  following  cImms  of  ear*,  corresponding  to  the  danrllan- 
tlon  of  car -mile*; 

FniMMfor  Cora  {Aetiw  and  lit*),  on  m«a  oar  route, 

8?*oial  Paitmpir  Can, 

MM  Cora,  and 

Jevraw,  JVaffM  mi  Mt—i  Oar*. 


UMV.  OF  HUGH.  LAW  UBRARY 


LIST  OF  ACCOUNTS. 


SCHEDULE  A)   BALANCE  SHEET  OR  INDICANT  ACCOUNTS. 

rtzM>  CiPiTiL.  Ttam 

8100.  Find  Capital,  December  SI,  IMS 41 

Lfmd. 

Bill.  Bight   of   Way    41 

1112.  Other  Street  Railresd  Lud 42 

I*t*ngtbl*  Strtrt  JtaOrMrf  Capital. 

101.  Organisation 42 

8102.  B-rsnchlses   (Street  Ballroad) 42 

BIOS.  Patsnt-riglits  (Street  Ballroad) 4S 

8104.  Otter  Intangible  Street  Ballroad  Capital 41 


182.  Ballast 

18B.  Ties 

lMi.  Balls,  Ball  Fastenings,  and  Joints 

1Mb.  Special  Work   

IBB.  Underground  Coin  [ruction 

1S8.  Track  Laying  and  Surfacing 

1ST.  Paring 

i  88.  Rosuwsj  Tools 

1BO.  Elevated  Struct  urea  and  Foundations 

101.  Bridges,  Trestles,  and  Culvert*    

102.  Crossings,    Fences,    and    Slgna 

19S.  Interlocking  and  Otbar  Signal  Apparatus.. 
194.  Telephone  and  Telegraph  Lines 


8182.  Underground  Conduits   . 

8183.  Transmission  System    . . 
8164.  Distribution  System  . . . . 


B181.  Dams,  Canals,   and  Pipe  Lines 

8182.  Power  Plant  Buildings 

B1B1.  Ban-station  BoUdlnga 

8120.  General  Ofllea  Buildings  and  Equipment 

IBB.   Bhops  and  Car  Houses 

196.  Stations,    Waiting   ftaoma,    and   Miscellaneous   Buildings.. 

197.  Docks  and  Wharves 

108.  Park  andBasort  Properties 

Power  Plant 
8141a.  Furnaces,    Boilers,  and  Accessories.... 

S141b.  Steam  Engines 

8142.  Turbines  and  Water-wheela   

S14S.  0a»  Power  Equipment 

S144.  Power  Plant  Electric  Equipment 

8140.  Miscellaneous    Power   Plant  Equipment 

B162.  Sub-statlsn   Equipment 

163.  Cable  Power  Equipment 
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B122b.  B 

201.   LoeomotlTce 

£02.  Eerenne  Cam 

SOS.  Electric    Equipment  of   Oct.. 
204.  Otter   Ball   Baulpmeat    


Dadettrieated  (TeatlracfleN.  alayeadlfarsi. 

8281.  Bnataeerln*;  ud   Buperlnteadenee    

82*2.  I*w  Kipendltorea  ntorlni  Construction 

B288.   Injurlei   Durlnr.   Canetructlen 

B2M.  Taxea   IWrlnr   Construction    

8286.  HlKellaUHm*    Constrnctlen    Rxpendttn™ 

8288.  Interest  During  Construction 

Pised  Capital  *•  Other  I)ep*rtm#*tt. 

Electric  Capital,  On*  Capital,  and  Railroad  Capital 

0110.  Land  In  Other  Department* 

O102.  machines   In    Other  Departments 

0108.  Patent- riant*  In  Other  Department* 

0104.  Other  Intenslbla  Capital  In  Other  Department* 

0120.  Tangible  Capital  In  Other  Department* 


Omrrent  Auttt 


800.  Investment* 

Bncui  Dnvosirs. 

811.  Coupon  ■pedal  Depoelta   

812.  Dtrldend  Special  DepoelU 

BIB.  Other  Special  Depoelta 

PnnpiTKmrra. 

821.  Prepaid  Taiea  

822.  Prepaid    laminate    

828.  Prepaid  Recta  

824.  Other  Praparment* 

Pi  «nv«i  ArrmiTa 

881.  UnamorUned  Debt  DUnnol  and  Eipenae.... 

882.  Other  Soapeaa*  

Rn-acqainas  BsCostttnt 

840.  Be-acqulred  Secnrltlea    

Dear, 

800.  Funded 

Unfunded 

851.       Taiee    Accrued    

362.        Recelrer'e    CertlBcatea 

868,       Judgments   Unpaid    

864.       Interest  Accrued   

8B6.       Dlildeada  Declared  

366.       inn.  Parable   

867.  Accounts  Pejrable   

868.  Other  Unfunded  Debt    
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•71.      PrtBlnma  en  Btocka 

8T2.       Other  PnHunl  Beaerrea   . 


Contractual 

Beinlrod    

I-      Accrual  Amortisation  of  Capital   . , , 

i,        CnaBortlsed   Ptfiniuai  no    Delit 

1-       Other  Required  Rwm 

Optional   

(.  CuoaJtlM  ana  InntraBoa  Rearrve. . 
J.       Ot  kar   Optional    Bcaarvo* 


4B1 


BOHEDULB  B:  INCOME  ACCOUNT. 

Btbbvt  RiiLiotB  Oraunm  Bnvmois. 

1.      Iteeeaa*    From    TrentfitaHv* 


458a.  Chartered  Car  Berrnue «S 

468b.  Parlor  ant  CbUt  Caf  licrrnnr 65 

4M.  Mall  Reran* 60 

455.  Exprean  Rereaoe    65 

456.  HJli   Kerai.e SB 

457.  Freight  Borcouo    06 

168.  Rwttchla*  Rereaoe   66 

466.  Hawaii— i mm  Tranaportallon   Rerpooe 66 

It.     Othtr  Street  Ratlntt  Jen-fane*, 

461.  Adrartlela*  u4  Other  FrlrilraM 69 

462a    Paroal  Itooa  Recelpta M 

462b.  StBraca 66 

463.  Car  Serrlca 66 

494.  Telephone  Bod  Telegraph  »m  :<-•- 66 

466a.  Rent  of  Track*  aad  Termlnaii. .    66 

466b.  Rent  of  DqgiBremit 66 

46Sc  Rent  ot  Building*  and  Other  Property 67 

466a.  tela  of  Power 67 

466b.  Jolat  BWectrlc  Power  Rerenue 67 

467.  Park  and  Beaart  Rerenue 68 

466.  tf  lacaUaheona 68 

Rtrenue  front  Oulalde  Operatloaa 68 

Sranar  Riiutoio  Ofbbitimo  GzraitBBB. 
I.    lfa4nte**«o«  of   Wny  and  Structure*. 

701.  Superintendence  of  War  and  Structures 66 

704.  BBllaat       60 

706.  Tlea 6» 

709.  Balm    66 

707.  Ball  Fasteolog  aad   Jolcte 70 

768.  Special  Wort   76 

700.  Underground  Coat  rue  I  loo    TO 

710.  Boadwar  aad  Track  labor 70 

711.  Faring: 76 

712.  AUacellaneoua  Hoadwar  and  Track    Kipmara 76 

718.  CUanlng  and  Sandlag  Track  .    71 
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T14.  Remonl  of  Snow,  Tee,  and  H*od 

71S.  Repairs  of  Tenae!) 

TIT.  Repairs  at  derated  Structures  add  Foundations 

718.  Repair*  of  Bridges,  Trestle*,  and  Oolrerte 

T19.  Repairs  of  Croaslafs,  Ponces,  and  Rlgns 

T30.  Rapalrs  sf  Blcnat  and  Interlocalr*  RiitHBi 

T21.  Telephone  and  Tetegrspli  Repairs. 

723.  Other  Miscellaneous  War  Bipesaes 

8522.  Pole  and  nrture  Repairs 

SS2S.  Underground    Coodolt   Repairs   

8634.  Transmission  Bjetem  Repairs , 

8527.  Distribution  Brotem  Repairs. . .  

724.  Miscellaneous  Electric  Line  Ripense* 

T2S.  Repairs  of  BuiMioi*  and  Structure* 

TW.  Other  OparsUons  —  Dr. 

727.  Joint  Wsj  ami  B  true!  ares  —  l> 

728.  Other  Operailons  —  Cr 

T29,  Joint  Way  and  Btruetures  —  Cr.  

730.  Depredation  of  War  and  Siroctorea  

Jfalntenoaoe   of  RgnlpstMit. 


6008.  Bopalts  at  Poroses*.  Boilers,  and  Accessories. , . . 

BftOO.  Repairs  of  Steam  bctna* 

SB10.  Repairs  of  Rrdranlte  Power  Plant 

Sail.  Repairs  of  Osa  Power  Equipment 

SB12.  Rapalrs  of  Power  Plant  Electric  equipment 

8618.  Rapalrs  of  Hlsrellaneooa  Power  Plant  Eqolpm'ti 

T42f.  Repairs  of  CaM*  Power  Equipment 

B628.  Repairs  of  Bob-station  Equipment 

744.  Repair*  of  Pasaenfor  and  Combination  Cars 

T4B.  Repairs  of  Freight,  Express,  and  Mall  Oars 

74fl.  Repairs  of  Locomstltss 

747.  Repairs  of  Bsmos  Can 

T40.  Rapalrs  of  Elsetrle  Bqolpment  of  Car* 

750.  Repairs  of  Electric  Bqoliiment  of  I.- -. •«  . . . 

TBS.  Rapalrs  of  Shop  Machinery  sod  Tools 

TBS.  Shop  Expense* 

TE4.  Repair*  of  Teh  Idea 

75B.  Other  Miscellaneous  Bqolnment  Sinenses 

TBfl.  Other  Operations —  Dr.   

TST.  Malntalnlsig  Joint  Equipment  —  Dr 

TBS.  Other  Operation*  —  Or.  

758.  Maintaining  Joint  Rqulpmesl  —  Cr. 

TOO.  Depreciation  of  Bqolpment 

at.    Tr**l*. 

771.  Bup*rtnt»nd»ni-e  and  Solicit*  bsa 

772.  Adrertlslnf 

778.  Park*  and  Other  Attractions 

774.  Miscellaneous   TraBk   Expenses 


7SI.  Superintendence  of  Transportation 

s  boot  I.    rowm 
8*01.  Power  Plant  Labor 

a.  Power  Plant  Superintendence  ant  Oars. . 

b.  Boiler  Room  Labor 


t  Ostss  rswor  Plant  Lnhsr. . 
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B62S.  tlob-etatlon  Labor   

8602.   Toel  for  rower 

8*08.   Water  for  Pown 

B60*    Lobrlcsnta  tor  Pnwrr 

BOOB.  WlacellaDeona  Power  Plant  SoppIlM  Mid  Kipeuaea  . 
8628.   eoti-arattoa  Supplies  and  Bxpenoea 

788.  Horee  Power  —  Rerennt  Car  Service . 

784.  Power  111  r.  hum   

787.  Joint)?  Produced  Power  —  Dr 

788.  Power   Bxchanged  —  Balance   

789.  Other  Operations  —  Dr.   

780.  OtMr  Operatlona  —  Cr.  

701.  JoinUr  Produced  Power  —  Cr.  


SOS.  PTeJabt  and  Bxpreea  laotoratan  arrt  Tralomen   . . 

SOS.  fcllarellaneooa  Car  Sertlce  Kmplojeea   

80S.  HiacRllaninQa  Car  Service  Expenaea 

807.  Station  Employees 

808.  Station  Expense* 

800.  Car  bona*  Employees 

810.  Car    Hoaaa   Bxpenaee 

811.  Operation  Of   Signal   and    Interlocking  Bjrateme.. 

812.  Operation  of  Telepbooe  and  Telegraph  s..r.m.   , 

813.  Rxpresa  asd  FYelglit  Cnllectlona  and  Dellrerr 

814.  Lose  and  Damage 

BIS.  Otter  Tra  Deportation  Bxpenaee 

818  Joint  Operation  of  Care  —  Dr 

SIT.  Joint  Operation  of  Cara  —  Cr 


S880«. 

B838 
8886 
8840 
S84] 
S842 
8843. 
8844* 
6844b 
88*5. 
884T. 
88*8. 
8MB. 


V    General  and  lUtotlltteou*. 

8831,  Salaries  and  Bxpeosea  or  General  Officers. 

Salaries  and  Bxpenaee  of  Oeaernl  Office  Clerka. . , 

Genera]   Office   Supplies  and   fCipenaea 

General  Taw  expenses 

lnanrance 

Belief  Department  Rxpensea 

Pensions 

Miscellaneous  General  Expenses 

General    Amortization 

Other  Operatlona  —  l>r 

Joint  General  Bxpenae  —  Or 

Other  Operations  —  Cr 

Joint  General  Bxpeoae  —  Cr 

Accidents  sad  I>amagee 

Law  Bxpenaee  Connected  with   Damage! 

General  Stationer?  and  Printing 

Store  Expenaea 

Blabte  Btxpeneee 

Undistributed  Adjustments  —  Balance 


NoK-opauTiNa  Bbvinubs, 

SSOlc.  Rents  Accrued  from  ImN  of  Boad 

8001  d.  Miscellaneous   Bent  Revenues 

002.  Interest  Berenuea 
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M3.  Dividend    BnrauM 01 

994.  Pioflta  from  Operation*  at  Others 93 

006.  Miscellaneous  Noo -ope  rating  BaTenuea 92 

Non-ofbutino  RavBNui  DeOTic-ciONB. 
BIO.  Noo-operatlnf  Serena*  Deduction*; 

«.  Best  Expense 82 

h.  'Interest   BxpeM* 98 

C  Dl»ldend  Expense 93 

d.  Others"   Operation!   Expense 92 

e.  Miscellaneous  Nor. -opera  Has;   Expense 92 

f.  NoB-everatlnf.  Taxes 92 

8-  UncolliKtlWa  Ncn  operatloi  Revenue* M 

Tax-OKI  Dnoocriow*. 

021.  latitat  Deduction* 98 

822c.  Seat  far  Lmm  of  Other  Bond  and  Equipment OS 

822.  Other  Rent  Deductions M 

d.  Track  and  Terminal  Privileges 6* 

e.  Hire  of  Bqnlpmeat M 

t  Joint  Facility  B«nU M 


Sinking  Pond  Accrual*. 

anaranttM  of  Periodic  Payment* 

LOW  on  Operation!  of  Other* 

Other  Contractual   Deduction*  from   Income. . 

Amortliation  of  Lauded  Capital 

Amortisation  of  Debt  Discount  and  Bipenae. . 
of  Premliun  on  Debt  —  Or 


AmonuTioK  Account*. 

931a.  Bad  Debta  Collected 

831b.  Other  Addition*  to  Burplna 

982.  Expense*   Elsewhere.  Unprovided   For 

933.  Dividend*  on  Outstanding  Stock* 

S3*.  Amortliation  Elsewhere  Unprovided  For 

98S.  Appropriation*  to  Reserve* 

936.  Gift*  to  Controlled  Corporation* 

987.  Other   Appropriation* 

988.  Bad  Debt*  Written  Of 

989.  Other    Deduction*   from    Bnrplu* 


SCHEDULE    C:     CLASSIFICATION  OF    CAR-MILES,    CAR   SEAT  MILES, 
AND  CAR-HOURS. 

ru  uii.ru    4Nt>    C»«    »uv  mi" 

Yl.  P— peer  Csr-mllM —  Acllee 98 

12.   Paaaencer  Car-milea  —  Idl* 98 

VS.    Sped*]  Passenger  C*r-mlte» 98 

14.  Mail  Cnr-ttUe*  . .    98 

T6.  Bxpreaa  Car-mile* 88 

T8.  Frelcht  Car-mile* 88 

T7.  Mixed  Car  mile* 88 

15.  Son  ,-eimoe    Car-mile* 88 

IB.  Electric  L»eomotlTe.mllea 88 

Car-hoars 88 


UNIFORM  SYSTEM  OF  ACCOUNTS 

As  Established  fob  Elbctbio  Kailbo*j>  Cobpobatiokb  and 
Stbbbt  Railboad  Cobporations  with  Annual  Gbo&s 
Operating  Rbybhuh  Below  $500,000. 


Adopted  Novshbeb  10,  1908;  Effeotite  January  1,  1809. 


Brine  or  New  Your, 

Public  Slavic*  Cohkwuoh,  Sboohd  Dikuct. 

At  a  session  of  the  Public  Service  Commission,  Second 

District,  held  At  the  Capitol,  Albany,  at  Um  10th 

day  of  November,  1908. 

Pment: 

Fkakk  W.  Stbvbhb,  Chairman, 
Thomas  If.  OBBoasr, 
Mabtjh  8.  Deem, 
Jauu  E.  Saoua, 
Jokk  B.  Olmstxb, 

Commissioners. 
Ordereil:  That,  except  aa  hereinafter  provided: 

1.  On  and  after  January  1,  1009,  every  electric  railroad  corporation  wboae 
revenues  from  street  railroad  operation!  aa  defined  in  the  hereto  annexed 
acbedule  marked  "  Schedule  A"  were  during  the  year  ended  June  30,  1908, 
below  the  sum  of  five  hundred  thousand  dollars  ($500,000),  and  every  street 
railroad  corporation  whose  revenues  from  street  railroad  operations  as  thus 
defined  were  during  the  said  year  below  the  sum  of  five  hundred  thousand 
dollars  (#500,000|,  shall  keep  upon  its  books  the  accounts  prescribed  or  de- 
fined in  the  said  "  Schedule  A",  so  far  aa  the  said  accounts  are  pertinent  to 
the  facts  and  circumstances  of  the  said  corporation.  By  aa  electric  railroad 
corporation  as  herein  used  is  meant  a  railroad  corporation  (aa  defined  in  the 
Public  Service  Commissions  Law)  having  title  of  any  character  to  a  railroad 
(as  defined  in  the  said  Law)  upon  which  electric  energy  Is  used  aa  the  prin- 
cipal power  for  the  propulsion  of  cars.  The  term  street  railroad  corporation 
la  used  herein  in  the  sense  defined  in  the  Public  Berrfee  Commissions  Law. 

2.  On  and  after  the  date  of  service  of  this  order  on  any  such  electric  rail- 
road corporation,  and  on  any  such  street  railroad  corporation,  such  corpora- 
tion shall  not  charge  to  any  account  representing  coat  of  property  and  dis- 
count or  commission  on  securities  issued  by  the  said  corporation,  but  shall 
charge  all  such  discounts,  commissions,  and  other  expenses  connected  with 
the  issue  of  securities  subsequent  to  the  said  date  of  service,  in  accordance 
with  the  directions  contained  in  the  definitions  of  the  account  named  Organisa- 
tion, and  the  amount  named  Unamortized  Debt  Discount  and  Expense,  in  the 
said  "Schedule  A". 

3.  On  and  after  July  1,  1909,  every  such  electric  railroad  corporation  and 
every  such  street  railroad  corporation  shall  keep  upon  Its  books  the  accounts 
prescribed  or  defined  in  the  hereto  annexed  schedule  marked  "Schedule  B", 
so  far  as  the  same  are  pertinent  to  the  facts  and  circumstances  of  the  said 
corporation. 

4.  During  the  year  beginning  July  I,  1909,  any  said  corporation  may  for 
purposes  of  comparison  with  prior  years  keep  on  its  books  any  account  per- 
taining to  revenues,  revenue  deductions,  income  deductions,  and  appropria- 
tions (aa  denned  in  the  said  "  Schedule  B")  which  it  bad  on  Its  hooka  during 
the  year  begun  July  1,  1908;  provided  that  on  or  before  January  1,  1909, 
than  be  riled  with  the  Public  Service  Commission  a  statement  containing  a 
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list  of  the  uid  accounts  pertaining  to  the  year  begun  July  1,  1908,  end 
definitions  of  such  accounts.  Whore  any  such  account  kept  during  the  year 
begun  July  1,  11>08,  Is  kept  strictly  In  conformity  with  the  "  Standard  System 
of  Street  Railway  Accounting,"  ae  recommended  by  the  Board  of  Railroad 
Commissioner*  under  date  of  April  10,  1900,  a  statement  of  that  fact  in  con- 
nection with  the  name  of  such  account  will  serve  as  a  sufficient  definition  of 
the  said  account 

S.  For  purposes  of  improving  the  efficiency  of  administration  and  opera- 
tion, any  corporation  may,  unless  or  until  otherwise  ordered,  keep  upon  its 
books  any  temporary  or  experimental  accounts  and  any  accounts  covering 
particular  divisions  of  its  operations,  provided  that  in  respect  of  each  such 
temporary,  experimental,  or  divisional  account,  the  said  corporation  shall 
file  with  the  Public  Service  Commission,  at  least  ten  days  in  advance  of  the 
time  when  the  said  account  is  to  be  instituted,  a  statement  showing  the  name 
of  the  said  account,  the  date  when  it  is  to  be  instituted,  the  purpose  for  which 
it  Is  to  be  kept,  the  period  of  time  during  which  it  is  to  be  kept,  and  a  clear 
and  accurate  definition  of  the  classes  of  items  and  facts  to  be  contained  In 
the  said  account;  and  in  case  of  a  divisional  account,  the  definition  of  the 
division  covered.  Upon  compliance  with  the  provisions  of  this  paragraph,  any 
account  herein  prescribed  or  defined  in  either  said  "  Schedule  A"  er  said 
"  Schedule  B  "  may  be  subdivided. 

0.  On  and  after  July  1,  1800,  each  said  corporation  engaged  In  the  opera- 
tion of  any  railroad  whereon  electric  energy  is  used  as  the  principal  power 
for  tin  propulsion  of  cars,  or  engaged  in  the  operation  of  any  street  railroad, 
shall  keep  on  its  books  the  statistical  accounts  prescribed  or  defined  in  the 
hereto  annexed  schedule  marked  "  Schedule  C ". 

7.  All  notices  herein  required  to  be  filed  concerning  accounts  shall  be  upon 
sheets  By,  inches  by  12  Inches  in  site,  and  shall  be  entitled  in  the  name  of 
the  corporation  filing  said  notice*,  followed  by  a  brief  statement  of  the  chsr 
actor  of  the  accounts  covered  by  the  notice. 


SCHEDULE  A. 


BALANCE  SHEET  OR  INDICANT  ACCOUNTS. 

i.  Street  Bailrcada  defined.-  The  term  "  rtreet  railroad*,"  u  hereinafter 
need,  includes  mil  etreet  railroad*  (as  defined  in  the  Public  Service  Cornoii- 
■ion*  Law)  by  whatever  kind  of  motive  power  operated,  and  all  railroadi 
(as  defined  in  tbe  Public  Service  Commissions  Law)  operated  bj  mean*  of 
electric  power. 

Notb. —  Section  3  of  tbe  Public  Service  CommlaatoDi  Law  provides  a*  follows: 

"  The  tern  ■  street  railroad,'  when  used  In  this  act,'  includes  every  railroad  by 
whatsoever  power  operated,  or  any  extension  or  extensions,  branch  or  branches 
thereof,  for  pnbllc  nae  In  the  conveyance  of  persona  or  property  for  compensation, 
being  mainly  npon,  along,  above  or  below  any  etreet,  avenue,  road,  highway,  bridge 
or  pnbllc  place  In  any  city,  village  or  town,  and  Including  all  switches,  spurs, 
tracks,  right  of  trackage,  subways,  tunnels,  stations,  terminals  and  terminal  facil- 
ities of  every  kind  used,  operated,  controlled  or  owned  by  or  in  connection  with 
any  each  street  railroad  ;  but  tbe  said  term  '  street  railroad,'  When  used  in  this 
act,  shall  not  Include  a  railroad  constituting  or  used  as  part  of  a  trunk  line  rail- 
road system." 

"The  term  'railroad,'  when  ussd  In  this  act,  Includes  every  railroad,  other  than 
a  street  railroad,  by  whatsoever  power  operated  for  public  use  In  tbe  conveyance  of 
persons  or  property  for  compensation,  with  all  bridge*,  ferries,  tunnel*,  switches, 
spurs,  tracks,  station*  and  terminal  facilities  of  every  kind  need,  operated,  controlled 
or  owned  by  or  In  connection  with  sny  such  railroad." 

a.  Accounts  to  be  kept  by  double-entry  method. — All  accounts  kept  by  any 
corporation  or  person  within  tbe  scope  of  the  present  order  shall  on  and  after 
January  1,  1800,  be  kept  by  the  double-entry  method. 

Hoes. —  This  requirement  Is  not  Intended  to  apply  to  purely  statistical  accounts. 

CAPITAL  ACCOUNTS. 
j.,  Capital  defined.— M  the  term  is  rued  herein,  by  capital  of  a  corporation 
b  meant  all  property  devoted  to  the  rendering  of  the  services  or  the  pro- 
duction of  the  commodities  which  are  within  the  purposes  of  the  corporation. 

4.  Fixed  Capital  defined.— Capital  which  has  an  expectation  of  life  In 
service  of  more  than  one  year  (exception  being;  made  of  hand  and  other  email 
portable  tool*  liable  to  be  loit  or  stolen ')  la  called  fitted  capital. 

5.  Floating  Capital  defined.— Capital  other  than  fixed  capital  U  called  float- 
ing capital. 

6.  General  Capital  and  Departmental  Capital  defined.—  Fixed  capital  is  dl- 

1  Hand  and  other  small  portable  tool*  liable  to  be  lost  or  stolen  ehall,  when  flrit 
acquired  and  before  Issued  for  use,  be  carried  in  a  suitable  Material*  and  Buppllea 
account;  when  Issued  they  shall  be  charged  to  the  appropriate  expense  sccount. 
Portable  tool*  and  apparatus  of  special  value  may,  bowever,  be  charged  to  the 
appropriate  tangible  capital  account,  and  remain  therein  so  long  as  record  la  kept 
ef  the  persons  to  whom  *ucb  tools  and  apparatus  are  Issued  and  such  persona  are 
-*i  therefor. 

[Ill] 
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risible  into  general  capital  and  departmental  capital,  general  capital  being 
that  which  U  indiscriminately  available  for  the  use  of  two  or  more  classes 
ol  operations,  while  departmental  capital  fa  that  assigned  solely  or  principally 
to  a  single  class  of  operations. 

7.  Landed  Capital  and  If  on-landed  Capital  defined.--  Fixed  capital  is  also 
divisible  into  landed  capital  and  non-landed  capital.  Landed  capital  includes 
all  interests  in  land  (exclusive  of  improvements  thereon)  the  term  of  which 
is  more  than  one  year.  AH  other  fixed  capital  is  herein  called  non-landed 
capital. 

8.  Intangible  and  Tangible  Capital  distinguished.— Non-landed  capital  is 
divisible  into  intangible  and  tangible.  Intangible  capital  comprises  organ- 
isation, franchises,  patent- rights,  and  all  other  intangible  property  within 
the  definition  of  fixed  non-landed  capital  as  above  stated.  Tangible  capital 
comprises  structures  and  equipment  having  an  expectation  of  life  in  service 
of  more  than  one  year.  Because  of  their  liability  to  loss  or  theft,  hand  and 
other  small  portable  tools  are  excepted  from  tangible  capital,  and  the  cost 
of  such  tools  when  issued  is  required  to  be  treated  as  a  part  of  the  operating 
expenses.1 

a.  Further  classification  of  Capital.—  Capital  is  also  divisible  Into  original 
capital,  addition*,  betterment*,  and  renewals  and  replacements,  aa  defined 
below.  Charges  to  capital  accounts  shall  snow  these  divisions  as  set  forth 
in  paragraph  21,  infra. 

10.  Original  Capital  defined,— Original  capital  is  that  put  into  service  at 
the  outset  of  an  enterprise. 

11,  Additions  defined. — Additions  include  additional  structures,  facilities,  or 
equipment  not  taking  the  place  of  anything  previously  existing. 

ia.  Betterments  defined. —  Betterments  include  the  enlargement  or  improve- 
ment of  existing  structures,  facilities,  and  equipment. 

■3.  Renewals  defined. —  Renewals  include  all  extensions  of  terms  of  years 
In  land  and  tangible  fixed  capital,  and  all  extensions  of  the  life  period  of 
franchises  and  other  intangible  fixed  capital. 

14.  Replacements  defined. —  Kepi  a  cements  include  all  substitutions  for  capi- 
tal exhausted  or  become  inadequate  in  service,  the  substitutes  having  sub- 
stantially no  greater  capacity  than  the  things  for  which  they  were  substi- 
tuted. When  a  substitute  has  a  substantially  greater  capacity  than  that 
for  which  it  is  substituted,  the  cost  of  substitution  of  one  of  the  same 
capacity  as  the  thing  replaced  should  be  charged  as  a  replacement,  and  the 
remaining  portion  of  the  cost  of  the  actual  substitute  should  be  charged  as 
a  betterment. 

IS-  Repairs  defined. —  When  through  wear  and  tear  or  through  casualty  it 
becomes   necessary   to   replace  some  part  of  any  structure,   facility,  or  unit 

*  Hand  and  other  small  portable  tools  liable  to  be  lost  or  stolen  shall,  when  flrst 
acquired  and  before  Issued  foe  use,  be  carried  In  a  suitable  Materials  and  Supplies 
account;  when  Issued  the;  shall  be  charted  to  the  appropriate  expense  account 
Portable  tools  and  apparatus  of  special  value  mar.  however,  be  charged  to  the 
appropriate  tangible  capital  account,  and  remain  therein  so  Ions;  aa  record  Is  kept 
of  the  persons  to  whom  such  tools  and  apparatus  are  Issued  sad  such  persona  sr« 
-  *o  therefor. 
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of  equipment,  and  the  etctent  of  tuck  replacement  foot  not  •mowtl  to  a  •«(< 
itanlial  change  of  identity  in  lueh  structure,  facility,  or  unit  of  equipment 
the  replacement  of  mieh  part  in  to  be  considered  a  repair,  and  the  coat  of 
toon  repair  ia  to  bo  treated  as  an  operating  expense  and  muit  not  be  charged 
a*  ■  replacement  in  any  capital  account. 

16.  First  entriei  moat  enable  identification.— Throughout  all  capital  ae- 
eoui.ts,  the  first  entry  in  respect  of  any  particular  thing  ihall  deecribe  it 
with  such  particularity  aa  to  enable  ita  identification,  and  shall  give  it  « 
distinguishing  name,  number,  or  other  designation  by  which  it  shall  there- 
after be  designated  in  every  entry  in  any  capital  account  which  in  any  way 
concerns  it.  In  the  ease  of  continuous  structures  like  railroad  track,  or 
electric  line,  or  pipe  line,  such  structures  shall  be  itemized  to  the  extent  that 
no  item  shall  contain  more  than  one  operating  division  or  wore  than  one 
typo  of  construction,  and  the  entry  in  relation  to  any  Item  shall  describe  the 
size,  weight,  type,  and  other  principal  physical  characteristics  of  the  chief 
constituent  parts,  together  with  their  spacing  if  discontinuous. 

17.  Coats  af  new  capital  to  be  actual  money  costs. — All  charges  made  to 
capital  or  other  accounts  on  or  after  January  1,  1009,  shall  be  the  actual 
money  coot  of  the  things  in  respect  of  which  they  are  made.  When  the  con- 
sideration actually  given  for  the  thing  in  respect  of  which  a  charge  to  a 
capital  account  is  made  is  anything  other  than  money,  the  actual  considera- 
tion shall  be  described  in  the  entry  with  sufficient  fullness  and  particularity 
to  identify  it,  and  the  amount  charged  shall  be  the  actual  money  value  of 
such  consideration  at  the  time  of  the  transaction. 

ifl.  Discounts  upon  securities  not  to  be  charged  to  capital  accounts.— Dis- 
counts  upon  securities  and  other  commercial  paper  issued  in  payment  for 
capital  are  to  be  provided  for  In  other  accounts  and  must  in  no  case  be 
charged  to  the  capital  accounts. 

19.  Coat  of  labor,  material,  and  supplies.— Cost  of  labor  includes  not  oulj 
wages,  aalariea,  and  fees  paid  employees,  but  also  such  personal  expenses  of 
employee*  as  are  borne  by  the  corporation.  Coat  of  material*  ami  aupplisM 
consumed  in  construction  is  the  coat  at  the  places  where  they  enter  inta 
construction,  including  coat  of  transportation  and  Inspection  when  specifically 
assignable.  If  such  materials  and  supplies  are  passed  through  storehouses, 
their  coat  entered  in  the  account  may  include  a  suitable  proportion  of  store 
expense. 

ao.  Withdrawals  or  retirements, —  When  anything  is  withdrawn  or  retired 
from  service,  the  amount  at  which  such  thing  stood  charged  in  the  capital 
account  shall  bo  credited  to  the  capital  account  in  which  it  stood  charged 
at  the  time  of  withdrawal,  and  the  entry  of  such  credit  shall  cite  by  name 
and  page  of  book  or  other  record  the  original  entry  of  cost  of  the  thing 
withdrawn.  If  there  is  no  such  original  entry,  that  fact  shall  be  stated  in 
connection  with  the  credit  entry,  and  the  actual  amount  originally  charged 
•ball  be  credited.  If  such  amount  is  not  known,  it  shall  be  estimated,  tbe 
facts  upon  which  the  estimate  is  based  shsll  be  shown,  and  the  amount  thus 
estimated  to  be  the  original  charge  in  respect  of  such  thing  withdrawn  shall 
be  credited. 
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9i.  Particular!  required  to  In  shown  In  entries- — Every  charge  mad*  to  a 
capital  account  on  or  after  January  1,  IMS,  shall  show  whether  the  thing 
in  respect  of  which  the  charge  is  made  it-original  capital,  or  an  addition,  a 
betterment,  a  renewal,  or  a  replacement-  II  the  thing  is  a  betterment,  the 
entry  shall  designate  the  thing  enlarged  or  improved  and  shall  cite  by  name 
and  page  of  book  or  other  record  the  original  entry  of  ooet  of  each  thing 
enlarged  or  improved.  If  the  thing  to  which  any  charge  hereafter  made  re- 
lates is  a  renewal  or  a  replacement,  the  entry  made  in  respect  thereof  shall 
designate  the  thing  renewed  or  replaced  and  shall  cite  by  name  and  page 
of  book  or  other  record  the  original  entry  or  entries  of  ooet  of  such  thing 
renewed  or  replaced.  If  there  is  no  entry  in  the  accounts  of  the  corporation 
•bowing  the  coet  (to  the  corporation)  of  the  thing  bettered,  renewed,  or  re- 
placed, that  fact  shall  be  stated  in  the  entry  describing  the  betterment, 
renewal,  or  replacement,  and  the  original  cost  of  such  thing  to  the  corpora- 
tion shall  be  stated.  Such  cost  shall  be  estimated  if  not  known,  and  when 
estimated  the  basis  of  such  estimation  shall  be  shown. 

as.  Betterments  involving  partial  destruction  of  thing  bettered. —  If  any 
betterment  involves  the  partial  destruction  or  partial  reconstruction  of  the 
thing  bettered,  only  such  portion  of  the  ooet  of  the  change  shall  be  charged 
as  a  betterment  as  will  when  added  to  the  original  cost  (estimated  if  not 
known)  of  the  thing  bettered  give  the  cost  of  reconstruction  or  replacement 
of  the  thing  as  bettered,  and  the  remainder  of  the  cost  of  the  change  (account 
being  taken  of  any  salvage)  shall  be  charged  to  the  appropriate  repair 
account. 

B.  a.,  a  building,  original  cost  unknown  but  estimated  to  be  f  Iff  .000,  Is  bettered 
by  the  construction  of  sn  elevator  shaft,  and  Its  nlnirwaj-s  are  modified  so  as  to  be 
flreproof;  the  actual  expenditure  for  these  changes  la  13,000;  the  estimated 
cost  of  replacement  of  the  building  (as  modi  (led)  with  one  equally  serviceable  and 
with  an  equal  expectation  of  Itfe  Is  (16,000;  the  charge  to  capital  account  aa  a 
betterment  should  be  11,000,  and  the  remainder  (12,000)  of  the  expenditure  should 
be  charged  to  tbe  appropriate  repairs  account. 

33.  Road  and  equipment  and  other  capital  purchased. —  When  any  road  or 
other  fixed  capital  in  the  form  of  a  going  or  completed  plant  is  purchased, 
an  appraisal  of  such  capital  so  acquired  shall  be  made,  and  the  different 
constituent  elements  of  the  road  (and  equipment,  if  any)  or  other  capital 
acquired  shall  be  appraised  at  their  structural  value;  that  is  to  say,  at  the 
estimated  cost  of  replacement  or  reproduction  less  deterioration  to  the  then 
existing  condition  through  wear  and  tear,  obsolescence,  and  inadequacy.  If 
the  actual  money  value  of  the  consideration  given  for  the  road  or  other 
capital  was  at  the  time  of  the  acquisition  in  excess  of  such  appraised  value, 
the  excess  shall  be  charged  to  the  account  "  Other  Intangible  Street  Railroad 
Capital,"  and  the  appraised  values  of  the  constituent  element*  shall  be 
charged  to  the  appropriate  accounts  as  designated  in  the  following  definition! 
of  accounts  for  expenditures  for  road  and  equipment  and  other  fixed  capital. 
If  the  actual  money  value  of  the  consideration  given  was  not  in  exoees  of 
such  appraised  value,  such  actual  money  value  shall  be  distributed  through 
the  said  accounts  in  proportion  to  tbe  said  appraised  value  of  the  constituent 
element*  appropriate  to  the  respective  accounts.  Full  report  of  the  contract 
of  acquisition,  the  consideration  given  therefor,  the  determination  of  the 
actual  money  value  of  such  consideration,  the  appraisal,  and  the  araouuU 
charged  to  the  respective  account*  for  each  road  or  other  such  Axed  capital 
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pvrehftied,  wtll  be  required  to  be  nude  to  the  Public  Service  Commission, 
and  the  purchaser  will  be  required  to  procure  in  connection  with  the  acqui- 
sition of  any  inch  road  or  other  Hied  capital  ill  existing  records,  memo 
nude,  end  aceouiiU  in  the  poaeeaskrn  or  Control  ol  the  grantor  relating  to 
the  eonitmction  and  improvement  of  snob,  roed,  and  to  preserve  each  records, 
memoranda,  and  account*  until  authorised  by  law  to  destroy  or  otherwise 
dispose  of  them. 

14.  Definitions  of  fixed  Capital  accounts. —  In  the  following  definitions  of 
accounts  the  letters  and  numbers  prefixed  to  the  titles  are  inserted  solely  for 
convenience)  of  reference  and  are  no  part  of  the  titles  or  of  the  definitions: 
8100.  Fixzs  Cawtax,   Dxouinn  31,   1908. 

Charge  to  this  account  all  the  Fixed  Capital  of  the  accounting  person  or 
corporation  devoted  to  street  railroad  operations  as  such  capital  stood  at  the 
close  of  December  81,  1908.  Such  charges  shall  be  made  at  the  figures  at 
which  such  capital  was  carried  on  the  books  of  the  said  person  or  corporation 
on  that  date.  When  any  capital  included  in  such  account  is  retired  from 
service,  the  amount  at  which  it  it  charged  therein  shall  be  credited  to  this 
account;  the  amount  of  depreciation  or  other  amortisation  thereon  appli- 
cable to  the  period  subsequent  to  June  30,  190D,  shall  be  charged  to 
account  No.  374,  "Accrued  Amortization  of  Capital,''  proper  account  shall 
be  taken  of  any  salvage,  and  the  remainder  of  the  amount  originally  charged 
to  capital  shall  be  concurrently  charged  to  the  Corporate  Surplus  or  Deficit 
account  (or  equivalent  account  carried  on  the  books  on  June  30,  1900), 
unless  there  was  carried  on  the  books  at  that  date  a  reserve  to  cover  retire- 
ment of  capital  from  service,  in  which  case  the  said  concurrent  charge  shall 
be  made  to  such  retirement  reservo  account.  If  tbe  amount  at  which  the  said 
capita]  in  service  on  December  31,  1908,  and  subsequently  retired  from  service, 
was  included  in  the  said  account  is  not  disclosed  on  the  books  and  records 
of  the  accounting  person  or  corporation  and  is  not  within  the  knowledge  of 
such  person  or  corporation  or  officers  or  other  employees  thereof,  it  shall  be 
estimated,  and  such  estimated  amount  shall  be  treated  as  is  above  directed  for 
the  actual  amount,  the  fact  of  estimation  being  stated  in  tbe  entry. 

Nora. —  Corporations  will  be  reqnlred  to  carry  as  sub-accounts  of  tbe  account 
"Filed  Capital,  December  31,  1B08,"  (he  severs!  accounts  on  (heir  books  on  that 
date  which  are  combined  to  make  up  tbe  said  account,  and  to  furnish  Information 
concern  Id  g  such  sub-sceounts  In  their  annual  reports. 

The  following  capital  accounts  are  prescribed  for  transactions  subsequent 
to  December  81,  1908: 

8111.  Right  or   Wat. 

Charge  to  this  account  the  cost  of  all  landed  capital  acquired  for  roadway; 
expenses  of  appraisals,  or  of  juries,  commissioners,  or  arbitrators  in  con- 
demnation cases;  cost  of  removal  of  buildings  (if  upon  right  of  way,  and 
not  included  in  property  purchased);  commissions  paid  outside  parties  for 
purchase  of  properties  for  these  purposes;  cost  of  plats,  abstracts,  notarial 
fees,  recording  deeds,  etc;  cost  of  obtaining  oonsents,  and  payments  for  abut- 
ting damages, 

Hon  A.— Cost  of  buildings  snd  other  Improvements   must  not  be  Included   la 


Nora  B The  estimated  value  of  property  not  required  In  connection  with  the 

operation  of  the  road  after  completion  thereof,  but  acquired  and  charged  to  this 
account  in  connection  with  land  needed  for  right  of  war,  should,  upon  completion 
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of  the  road,  be  credited  to  tbl>  account  and  chined  to  an  appropriate  WfetH 
account    Where  each  property  Is  eold  upon  or  prior  to  the  completion  of  the  roed, 
the  proceeds  of  eete  thereof  ihontd  be  credited  to  tbti  account, 
SI  12.  Otheb  Stbeet  Raiuoad  Lakd. 

Charge  to  thin  account  the  coat  of  all  landed  capital  acquired  for  tua  di- 
rectly in  connection  with  the  operation  of  the  road,  but  in  excess  of  and 
in  addition  to  that  actually  required  for  roadway,  including  all  expenses  in- 
curred in  connection  with  such  acquisition  aa  enumerated  in  account  No. 
Bill,  "Right  of  Way". 

Notb  A. —  Cost  of  buildings  and  other  improvements  mast  not  be  Included  In  this 

NOT!  B. —  If  at  the  time  of  acquisition  of  an  Interest  In  Isnda  It  extends  to 
buildings  or  other  Improvements  thereon,  which  Improvements  sre  devoted  bj  the 
corporation  to  street  railroad  operations,  and  the  contract  of  acquisition  does  not 
determine  the  price  of  such  Improvements,  they  shall  be  appraised  at  their  fair 
cash  nine  for  nee  in  socb  operations,  and  such  appraised  value  sball  be  charged 
to  the  appropriate  structures  account,  end  excluded  from  the  sccount  "  Other  Street 
Railroad  Land ".  If  such  Improvements  are  not  devoted  to  street  railroad  opers- 
tlons bat  sre  devoted  to  other  operations  or  held  aa  Investments,  the  coat  (or 
appraised  value  If  the  cost  Is  not  determined  In  the  contract  of  acquisition)  shall 
be  charged  to  the  appropriate  Investment  account  or  capital  account  for  other 
operations.  If  the  Improvements  sre  removed  or  wrecked,  the  salvage  (less  ths 
coat  of  removal  or  wreckage)  sball  be  excluded  from  the  account  "  Other  Street  - 
Railroad  Land  ™.  The  entries  In  this  account  most  be  made  In  such  wise  as  to 
enable  the  corporation  to  show  In  Its  annual  report  to  the  Public  Service  Commis- 
sion the  subdivision  of  the  cost  of  Its  land  devoted  to  street  railroad  operations  Into 
the  following: 

Land  Occupied  bj  Generating  Stations. 

Land  Occupied  by  Outside  Sub-stations. 

Water  Bights. 

Other  Land  Devoted  to  Street  Railroad  Operation* 
101.  Oboahizatiow. 

Charge  to  this  account  all  fees  paid  to  governments  for  the  privilege  of 
Incorporation,  and  all  office  and  other  expenditure  incident  to  organizing  the 
corporation  or  other  enterprise  and  putting  it  in  readiness  to  do  business. 
This  includes  cost  of  preparing  and  distributing  prospectuses,  cost  of  solicit- 
ing subscriptions  for  stock  (but  not  for  loans  nor  for  the  purchase  of  bonds 
or  other  evidence  of  indebtedness),  cash  fees  paid  to  promoters,  and  the  actual 
cash  value  at  the  time  of  organization  of  securities  paid  to  promoters  for  their 
services  in  organizing  the  enterprise,  counsel  fees,  cost  of  preparing  and 'Issuing 
certificates  of  stock,  and  cost  of  procuring  certificates  of  necessity 
from  state  authorities,  and  other  like  costs.  Like  costs  Incident  to 
preparing  and  filing  certificates  of  authorisation  of  increase  of  capi- 
tal stock,  and  to  the  negotiation  and  issue  of  stock  thereunder,  shall  be 
classed  as  additions.  Cost  of  preparing  and  filing  certificates  of  amendment 
of  articles  of  incorporation  shall  be  classed  as  a  betterment.  Cost  of  pre- 
paring and  filing  papers  in  connection  with  the  extension  of  the  term  of  in- 
corporation or  with  reincorporation  consequent  upon  reorganization  shall  be 
classed  as  a  renewal.  This  account  shall  not  include  any  discounts  upon 
stocks  or  other  securities  issued,  nor  shall  it  include  any  costs  Incident  to 
negotiating  loans  or  selling  bonds  or  other  evidence  of  indebtedness. 
9102.  FMkchues   (Stoke*  Railboad). 

To  tills  account  shall  be  charged  "  the  amount  (exclusive  of  any  tax  or  an- 
nual charge)  actually  paid  to  the  State  or  to  a  political  subdivision  thereof 
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as  the  consideration  for  the  grant  of  such  franchise  or  right"  {section  S5 
of  the  Public  Service  Commissions  Law)  aa  ia  necessary  to  the  conduct  of 
the  corporation's  street  railroad  operations.  If  any  such  franchise  ia  ac- 
quired by  mesne  assignment,  the  charge  to  this  account  in  respect  thereof  must 
not  exceed  the  amount  actually  paid  therefor  by  the  corporation  to  its  assignor, 
nor  shall  it  exceed  the  amount  specified  in  the  statute  above  quoted.  Any 
excess  of  the  amount  actually  paid  by  the  corporation  over  the  amount  speci- 
fied in  the  atatute  shall  be  charged  to  the  account  "  Other  Intangible  Street 
Railroad  Capital ".  If  any  such  franchise  has  a  life  of  not  mors  than  one  ytat 
after  tht  date  when  it  is  placed  in  lerviee,  it  shall  not  be  charged  to  this  ao 
count  but  to  the  appropriate  accounts  in  "  Operating  Expenses,"  and  in  "  Pre- 
payments "  if  extending  beyond  the  fiscal  year. 

Payments  made  to  the  State  or  to  some  political  subdivision  thereof  as  a 
oonsideretion  for  granting  an  extension  for  more  than  one  year  of  the  life 
period  of  a  franchise  ahall  be  classed  as  renewals.  Those  made  as  a,  consid- 
eration for  franchisee  or  extensions  thereof  covering  additional  territory  U 
be  operated  aa  a  part  of  an  existing  aystom  shall  be  classed  as  betterments. 
If  the  franchises  cover  separate  and  distinct  new  enterprieea,  the  payments 
therefor  shall  be  classed  as  original. 

Nora. — Anneal  or  more  frequent  payment*  In  respect  of  franchises  must  not  be 
charged  to  this  account  but  to  the  appropriate  tax  or  operating  expense  account. 

8103.    PATENT-RlOHTB     (StSECI    HuLBOiD). 

Charge  to  this  account  the  cost  of  all  righto  (having  a  life  of  more  than 
one  year  from  the  date  when  placed  in  service)  acquired  by  the  corporation 
In  or  under  valid  patents  granted  by  the  United  States  to  inventors  for  in- 
ventions and  discoveries  which  are  necessary  to  the  economical  conduct  of  the 
corporation's  street  railroad  operations.  If  any  such  right  Is  extended  to  cover 
a  further  period  of  time  than  that  covered  by  the  original  grant,  the  cost  of 
such  extension  shall  be  classed  as  a  renewal.  A  patent-right  acquired  for  uss 
in  an  existing  system  and  necessary  to  the  economical  operation  thereof  ahall 
be  classed  sa  an  addition. 

SIM.  Otiiek  Intangible:  Btbeet  Railboad  Capital. 

Charge  to  this  account  the  cost  of  all  other  property  coming  within  the 
definition  of  intangible  capital  and  devoted  to  street  rsilroad  operations.  Alt 
entries  of  charges  to  this  account  shall  describe  the  acquired  property  with 
sufficient  particularity  clearly  to  identify  it,  and  shall  also  show  specifically 
the  principal  from  whom  acquired  and  all  agents  representing  such  principal 
in  tbe  transaction ;  also  the  term  of  life  of  such  property,  estimated  it  not 
known,  and  if  estimated,  the  facts  upon  which  tbe  estimate  is  based. 
131.  6aA.ni  no. 

Charge  to  this  account  the  cost  of  grading  roadbed,  whether  excavations  o> 

embankments;    reconstructing  pikes  or  roads;  ditching  roadbed;  and  ditches 

for  waterways.    This  account  shall  include  the  cost  of  riprap,  retaining  walls 

and  other  masonry  for  the  protection  of  embankments,  cuts,  and  slopes. 

182.  Ballast. 

Charge  to  this  account  the  coat  of  ballast,  whether  of  broken  atone,  slag, 
gravel,  or  other  material  specially  provided  for  this  purpose;   also  the  coat 
of  loading,  hauling,  and  unloading  alongside  of  track,  and  of  transportation. 
183.  Ties. 

Charge  to  this  account  the  ooet  of  cross,  switch,  bridge,  and  other  tie*  and 
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railroad  crossing  timbers  laid  in  main  ud  repair  tracks,  sidings,  and  spar*; 
in  tunnel*,  station,  shop  and  other  yards;  on  wharves,  piers,  track  scales,  in- 
cline*, bridge*,  trestle*,  culverts,  ear  houses,  ■hops,  and  storehouses,  and  on 
transfer  table*  and  turntables.  Charge  also  to  thi*  account  the  cost  of 
transportation,  inspection,  h«"dling  (except  final  distribution),  and  any 
prowl  of  preservation. 

184a.  Rails,  Rail  Fabteeilhm,  ajtd  Joists. 

Charge  to  this  account  the  coat  of  rails,  rail  fastenings,  and  joints  In  main 
and  repair  tracks,  sidings,  and  spurs;  in  tunnels,  stations,  shop  and  other 
Tarda;  on  wharves,  piers,  track  scale*,  inclines,  bridges,  treaties,  culverts,  car 
houses,  shops,  and  storehouses,  and  on  transfer  tables  and  turntables.  Charge 
also  to  this  account  the  cost  of  transportation,  inspection,  and  handling  (except 
final  distribution). 

184b.  Spbcxax  Wou. 

Charge  to  this  account  the  cost  of  special  work,  including  steam  sad  street 
railroad  crossings,  crossovers,  curves,  frog*,  runoffs,  switches,  awitchmatee, 
and  turnouts.  Charge  also  to  this  account  the  cost  of  transportation,  in- 
spection, and  handling   (except  final  distribution ) . 

ISO.   UHOnOnOCITD  COHHTMJCTIOH. 

This  account  Is  to  be  used  only  for  railroads  operated  by  an  underground 
electric  contact  system,  and  for  those  operated  by  cable  traction. 

Charge  to  this  account  the  cost  of  underground  construction,  Including 
yokes,  concrete  work,  manhole  frames  and  covers,  slot  rails,  drainage  pipes, 
pulleys,  sheaves,  and  other  fixtures  and  appurtenances  peculiar  to  under- 
ground electric  or  cable  construction.  Charge  also  to  this  account  the  cost 
of  transportation,  inspection,  and  handling    (except  final  distribution). 

Nora.— The  cost  of  track  ralla,  track  rail  fastening*  and  Joint*,  and  electric 
contact  ralla  add  Insulators,  and  cable*  of  cable  railroad*,  mult  not  be  charged  to 

186.  Track  Layiho  and  Suxfacino. 

Charge  to  this  account  the  cost  of  distributing,  laying,  spacing,  and  aligning 
ties;  coat  of  laying,  spiking,  and  jointing  rails;  surfacing  and  aligning  track; 
and  labor  of  placing  frogs,  switches,  and  special  work;  cost  of  track  toots; 
cost  of  spreading  ballast  and  putting  it  under  track;  expenses  ol  distributing 
track  material,  and  cost  of  transportation  of  men,  tools,  appliances,  and  out- 
fits used  on  this  work. 

1ST.  Pathtq. 

Charge  to  this  account  the  cost  of  labor  and  material   for  paving  about 
tracks  and  special  work  and  crosswalks  incident  to  track  construction. 
188.  Roadway  Tools. 

Charge  to  this  account  the  cost  of  the  first  outfit  of  tools  furnished  section, 
bridge,  carpenter,  and  other  gang*  properly  to  equip  them  to  protect,  main- 
tain, and  repair  the  property  when  it  is  opened  for  the  handling  of  com 
merdal  traffic. 

ISO.  Tufkklh. 

Charge  to  this  account  the  coat  of  tunneling,  including  such  timber  aa  may 
bo  need;  cost  of  material  used  sad  labor  expended  in  the  construction  of 
tunnels  and  transportation  subways. 

Nor*. —  TbI*  acconnt  doss  not  Include  cost  of  tlia  track  through  Such  !■■■*!  or 
subway  or  coat  of  sarfsclnf  each  track. 
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190.    Kl.CVATID    BTBUCTTHIB    A1TO   FOUHDATIOHS. 

Charge  to  this  account  the  coat  of   all   material  used  and  labor  expended 
in  the  construction  of  elevated  structures  and  foundations. 
Nora. —  This  account  la  to  be  used  only  by  elevated  railroad  companies. 

191.  Bbjjxjeb,  Tkistuw,  ahi>  Culveets. 
Charge  to  this  account  the  coat  of  material  used  and  labor  (including  engi- 
neering and  superintendence)  expended  in  the  construction  of  bridges  and 
trestles  erected  to  carry  tracks  over  streams,  ravines,  streets,  or  other  rail- 
roads, and  culverts,  both  substructure  and  superstructure,  including  trans- 
portation. This  account  shall  Include  the  cost  of  abutments,  piers,  supports, 
draw  and  pier  protection;  machinery  to  operate  drawbridges;  guard-rails, 
masonry  ends  and  wing  walla  for  culverts;  cost  of  inspection  of  bridge 
material;  cost  of  tests;  cost  of  wing-dams,  cribs,  or  ice-breakers  for  regulat- 
ing the  current  of  a  stream  or  breaking  up  ice  jams;  also  labor  and  material 
used  in  painting  the  structure. 

Nora. — Any  structure  carrying;  tracks  of  the  accounting  corporation  over  other 
tracks,  or  over  a  stream,  highway,  or  canal  should  be  considered  a  bridge  or  culvert. 
The  cost  of  structures  carrying  other  tracks,  canals,  highways,  etc.,  over  the  ac- 
counting corporation's  tracks  should  be  charged  to  account  No-  192,  "  Crossings, 
fences,  and  Signs  ". 

102.  Cbobbinus,  Fences,  aitd  Sighs. 
Charge  to  this  account  the  oost  of  material  used  and  labor  expended  in 
constructing  street,  road,  and  farm  crossings  at  grade;  overhead  bridges  and 
viaducts;  roadways  of  undergrade  foot  or  wagon  crossings;  crossing  gats* 
and  warning  signals;  oost  of  drainage  and  excavations  for  undergrade  cross- 
ings; and  payments  and  assessments  for  street  repairs  or  sewers  at  crossings 
where  such  repairs  and  sewers  permanently  benefit  the  property;  right  of 
way  fence*,  snow  and  sand  fences,  cattle-guards,  wing-fences,  aprons,  and 
hedge*]  mile,  section,  warning,  and  other  roadway  signs. 

193.  Intiblocziito  aitd  Othxb  Sign  at.  Afpaiattjs. 
Charge    to  this  account  the  cost  of  material  used  and  labor  expended  in 
ooMtrncting  interlocking  and  other  signal  apparatus  complete,  including  ap- 
paratus for  block  signals  of  all  classes. 

194.  Telethons;  aitd  TnjMBAPH  Limbs. 
Charge  to  this  account  the  cost  of  material  used  and  labor  expended  in 
constructing  telephone  and  telegraph  lines,  Including  conduits,  pole*,  cables, 
and  wires  specially  devoted  to  telephone  and  telegraph  purposes;  telephone 
and  telegraph  instruments;  labor  employed  in  the  construction  work;  oost 
of  all  tools  used;  and  coat  of  transportation. 

8181.  Polks  add  Frx-rusts. 
Charge  to  this  account  the  coat  of  poles,  cross-arms,  and  insulator  plus; 
brackets  and  other  pole  fixtures;  brace*  and  other  support*  for  holding  tat* 
poles  in  position;    also  structure*  for  supporting  the  overhead  electric  con- 
struction, and  all  labor  expended  in  connection  with  the  construction  of  pole 
Una*  or  structures  for  carrying  the  transmission  and  distribution  conductors. 
S132.  Unman bodnd  Conduits. 
Charge  to  this  account  all  material  used  and  labor  expended  in  building 
conduit*    required    for    underground    wires    and    cables,    including    manhole*, 
sewer  oonnsctioas,  sewer  trapi,  and  all  material  necessary  for  tie  completion 
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of  the  underground  conduit  system  devoted  to  the  protection  of  the  trans- 
mission and  distribution  conductors. 

S163.  Transmission  System. 

Charge  to  this  account  the  coat  of  material  used  and  labor  expended  in 
constructing  the  transmission  system,  including  cables,  wires,  insulators,  and 
insulating  material. 

Nora. —  In  electric  railroad  operations,  when  the  electric  current  generated  (or 
received)  la  changed  by  means  of  (a|  rotary  converters,  or  (b)  motor  generator 
sets,  or  (c)  static  transformers  (sub-station  apparatus),  that  portion  of  the  Una 
(or  outside  condnctor  system)  carrying  current  of  other  than  the  operating  kind  or 
voltage  ill  til  be  classed  as  the  Transmission  System,  Tie-lines  between  generating 
stations  and  sub-stations  shall  follow  the  same  rule  aa  other  lines. 

When  the  electric  current  Is  generated  (or  received)  and  used  substantially  un- 
changed In  voltage  and  kind,  the  line  (or  outside  condnctor  system),  Including  feed- 
ers, trolley  wire,  booster  circuits,  and  supplementary  return  (If  any),  shall  be 
classed  wholly  sa  Distribution  System. 

SIM.  DISTRIBUTION  SYSTEM. 

Charge  to  this  account  the  cost  of  material  used  and  labor  expanded  in 
constructing  the  distribution  system,  including  insulators  and  connections ; 
trade  bonding,  including  track  bonds,  cost  of  punching  and  drilling  rails  for 
same;  overhead  trolley  lines,  including  cost  of  trolley,  guard,  span,  strain, 
supplemental,  and  other  wires,  and  all  catenary  construction  used  in  con- 
nection with  the  overhead  trolley  system;  cost  of  third  rail,  braces  and  sup- 
ports for  same,  insulating  devices,  materials  used  in  covering  and  protecting 
the  same,  and  all  fixtures  and  appliances  connected  with  third-rail  conductors; 
cost  of  underground  contact  rails  and  appliances  used  in  the  underground 
contact  system,  including  contact  rails,  braces,  support*,  and  Insulating  de- 
Norn. —  For  the  definition  of  the  distribution  system,  see  the  note  to  the  preceding 
account  No.  SlflS,  "  Transmission  System  ". 

6131.  Di.ua,  Can  am,  and  Pipe  Likes. 

Charge  to  this  account  the  cost  of  all  dams,  canals,  aqueducts,  and  pipe 
lines  devoted  to  the  utilization  of  water  power  and  the  delivery  of  the 
water  to  the  headgate  of  the  turbine  or  water-wheel;  also  that  of  all  waste- 
ways  from  the  outlet  of  the  draft-tube  to  the  point  of  final  discharge.  This 
includes  all  gates,  valves,  and  other  accessories  of  such  dams;  also  wastewaya, 
sluices,  forebays,  grids,  walls,  fences,  etc.,  for  the  protection  of  such  canals 
and  pipe  lines,  and  all  trestles  and  other  supporting  structures;  also  all 
viaducts,  bridges,  foot-bridges,  etc.,  over  and  accessory  to  or  necessitated  by 
such  canals,  aqueducts,  and  pipe  lines. 

8132.  Pawn,  Plant  Buildiwos. 

Charge  to  this  account  the  cost  of  material  used  and  labor  expended  in 
erecting  buildings  to  be  used  for  housing  power  generating  plants.  This  ac- 
count includes  coat  of  excavations,  permanent  foundations  {including  those 
for  machinery  and  apparatus),  drainage,  gas  and  water  pipes  and  con- 
nections, grading  grounds,  and  furniture  and  fixtures  when  permanently 
attached  to  and  made  a  part  of  the  building;  also  the  cost  of  architects' 
plans,  and  of  superintendence  of  construction. 

B161.  Stjb-staiiob  Buildings. 

Charge  to  this  account  the  cost  of  material  used  and  labor  expended 
in  erecting  buildings  to  be  used  for  power  sub-station  purposes.  Including 
excavations,  permanent  foundations   (including  those  for  machinery  and  ap- 
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peratus),  drainage,  gaa  uid  water  pipes  and  connections,  grading  grounds, 
and  furniture  and  fixture*  when  permanently  attached  to  and  made  a  part 
of  the  building;  alao  the  eoat  of  architect*'  plana,  and  of  superintendence  of 
construction. 

Norm, —  No  charge  ahonld  ha  made  to  this  account  In  respect  of  a  power  plant 
building,  era  though  mch  building  alio  contain!  cnb-itatlon  apparatus. 
S120.  Gekksal  Orncx  Buildikob  ahd  Ecjoipmiht. 

Charge  to  thii  account  the  coat  of  material  uaed  and  labor  expended 
in  erecting  building*  devoted  to  general  office  purposes,  the  eoat  of  all  fixture* 
permanently  attached  thereto,  and  the  coat  of  furniture  and  other  equipment 
for  mich  building*;  alao  the  eoat  of  architects'  plana,  and  of  superin- 
tandencai  of  construction. 

Hon. —  II  the  land  occupied  to?  general  omce  building*  I*  not  a  part  of  right  of 
war  and  station  grounds.  It*  cost  should  be  charged  to  account  No.  B112,  "  Other 
Street  Banned  Land  ". 

195.  Shops  AMD  Can  Houbm. 

Charge  to  this  account  the  coat  of  material  used  and  labor  expended 
la  erecting  all  building*  to  be  used  as  shop*,  car  sheds,  ear  houses,  oil  houses, 
sand  houses,  and  storehouse*;  plant*  for  furnishing  power  for  heating  and 
lighting  the  buildings;  preparing  grounds  before  and  clearing  op  saute  after 
construction;  foundations;  painting;  sewerage  systems;  connection*  with 
water  supply  system;  architect*'  fee*  for  drawing  plans  and  supervision  of 
construction;  and  transportation  and  incidental  expenditures. 

190.  Stations,  Waitiso  Rookb,  akd  Miscxllawxdd*.  Buildihgo. 

Charge  to  this  account  the  coat  of  material  used  and  labor  expended 
on  stations,  waiting  rooms,  stables,  and  other  miscellaneous  buildings,  includ- 
ing eoat  of  transportation,  station  signs,  platforms,  sidewalks,  excavations, 
foundations,  drainage,  water,  gas  and  sewer  pipes  and  connections,  steam- 
heating  apparatus,  stoves,  electric  light  and  power  fixtures,  including  wiring 
for  tame;  grading  and  putting  grounds  in  order  alter  buildings  have  been 
finished;  electric  bell*,  elevator*,  and  all  other  material,  furniture,  or  fixtures 
u*ed  to  complete  the  buildings;  wells  for  water  supply  of  stations;  salaries 
and  expense*  of  architects;  alao  coat  of  fence*,  hedges,  turnstiles,  etc,  around 
station  grounds. 

Hon. —  Thl*  account  doe*  not  Include  building*  for  park  and  resort  purposes,  for 
which  see  account  No.  198,  "  Park  and  Resort  Properties  " ;  nor  doe*  It  Include  an  j 
portion  of  the  coat  of  a  power  plant  building  In  which  a  room  la  uaed  for  station 


197.  Docks  and  Whabvbs. 

Charge  to  this  account  the  coat  of  material  uaed  and  labor  expended 
in  constructing  docks,  wharves,  ferry  or  other  landing*,  and  Inclines  to  trans- 
fer steamers,  including  dredging. 

Norn. —  The  cost  of  ground  on  which  dock*  er  wharves  are  built  and  of  riparian 
or  water-front  right*  In  connection  therewith  la  to  be  charged  to  account  No.  8113, 
"Other  Street  Ballroad  Land". 

198.  Paik  akd  Rsjsjom  PnornxiEsj. 

Charge  to  this  account  the  eoat  of  all  property  (except  land)  of  the  cor- 
poration in  amusement  parks  and  resort*  operated  for  the  purpose  of  inducing 
travel.  When  the  contract  under  which  such  property  is  acquired  covers 
both  land  end  improvements  and  does  not  determine  the  cost  of  the  unimproved 
land  as  distinct  from  the  improvements,  the  improvements  shall  be  appraised 
at  their  fair  caah  value,  and  such  value  shall  be  charged  to  this  account;  the 
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SUla.  Furnaces,  Boilers,  Ann  Aocbbbokdm. 

Charge  to  this  account  the  cost  of  all  furnaces,  boilers,  and  boiler  apparatus 
and  accessories  devoted  to  the  production  of  steam  for  use  in  generating  elec- 
tric energy.  This  includes  boilers  and  valves  thereto  attached,  appurtenant 
furnaces  and  grates,  and  flues  leading  to  smokestacks  and  chimneys,  and  the 
specially  provided  foundations  and  settings  of  such  boilers  and  appurtenances. 
It  also  Includes  mechanical  stokers  and  other  like  apparatus  for  regulating 
the  supply  of  fuel,  etc.,  feed  and  hot  water  heaters  and  economizers,  in- 
jectors, filters,  feed  pumps,  blower  engines,  coal  conveyors,  ash  conveyors,  water 
pipes,  steam  traps,  drains,  and  separators,  and  pipes  for  conducting  steam 
from  the  boiler  to  the  engine  or  to  the  gas  producer,  exhaust  pipes,  etc.  It 
does  not  include  steam  pipes  whose  primary  purpose  is  the  beating  of 
buildings. 

SUIb.  Steam  E whines. 

Charge  to  this  acconnt  the  cost  of  all  steam  engines  devoted  to  the  produc- 
tion of  electric  energy.  This  includes  the  specially  provided  foundations  and 
settings  of  such  engines.  The  engine,  whether  reciprocating  or  rotary 
(such  as  steam  turbines),  includes  the  throttle  or  inlet  valve  and  the  gov- 
ernor; also  condensers  and  air  pumps,  but  not  the  steam  pipe  leading  from  tile 
boiler,  nor  the  exhaust  pipe.  Where  the  electric  rotor  is  mounted  on  the 
engine  shaft,  the  shaft  shall  be  considered  a  part  of  the  steam  engine  and  the 
electric  rotor  thereon  shall  be  considered  a  part  of  the  electric  equipment. 

8142.    TUHHINEQ    AND    WATEE-WHEELS. 

Charge  to  this  account  the  cost  of  all  turbines  and  water-wheels  devoted 
to  the  conversion  of  water  power  into  mechanical  power  for  the  production 
of  electric  energy.  This  Includes  the  specially  provided  foundations  and 
settings  of  such  wheels,  also  their  governors  and  all  other  appurtenant 
apparatus  attached  thereto  from  and  Inclusive  of  the  headgates  and  governors 
to  {but  exclusive  of)  the  wasteway.  Where  the  electric  rotor  is  mounted  on 
(not  merely  coupled  to)  the  shaft  of  the  wheel,  the  shaft  shall  be  considered 
a  part  of  the  hydraulic  apparatus  and  the  electric  rotor  thereon  shall  be 
considered  a  part  of  the  electric  equipment. 

8H3.  Gab  Powes  Equipment. 
Charge  to  this  account  the  cost  of  equipping  plants  for  the  generation  of 
gas  power,  Including  producers,  economizers,  regenerators,  vaporizers,  steam 
injectors,  scrubbers,  exhauster  outfits,  seals,  specially  provided  boilers  and 
pumps,  gas  engines,  ignition  ani  compressed  air  apparatus,  piping,  holders, 
and  other  auxiliary  gas  power  apparatus. 

SIM.  Poweb  Plant  Eleutmic  EQuiprarr, 
Charge  to  this  account  the  cost  of  equipping  power  plants  with  dynamos, 
alternators,  generators,  rotarfes,  and  other  apparatus  for  generating  electric 
energy;  switchboards,  station  cables,  and  feeder  terminals  and  wiring  in  con- 
nection with  the  same;   boosters,  rheostats,  circuit  breakers,  voltmeters,  am- 
meters and  the  like,  with  their  specially  provided  foundations  and  settings, 
Nora. —  This  acconnt  should  not  Include  an;  sub-station  equipment 
8145.  Miscellaneous   Poweb   Plant  Equipment. 
Charge  to  this  account  the  cost  of  all  miscellaneous  equipment  at  power 
plants  which  is  not  includible  In  any  of  the  foregoing  accounts.     This  inclmiss 
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nidi  mechanic*]  apparatus  u  belts,  pulleys,  hanger*,  countershafts,  and  other 
apparatus  intermedial;  between  the  prime  mover  and  the  electric  generator, 
crane*,  hoist*,  eta.,  machine  tools  and  inch  other  toola  at  power  plants  a*  are 
proper  to  be  capitalized,  etc. 
Norm. —  This  account  should  not  Include  any  sub-station  equipment 

8162.   BUB-BTATIOH   EQUmOEHT. 

Charge  to  this  account  the  coat  of  all  equipment  of  sub-stations.  Such 
equipment  include*  not  only  electric  machinery  and  apparatus,  Including 
storage  batteries,  In  sub-stations,  but  also  all  other  furniture  and  equipment 
such  as  furnaces,  boilers,  stove*,  elevators,  etc.,  permanently  assigned  to  such 
stations  but  not  affixed  to  the  structures  thereof.  It  does  not  include  labora- 
tory Instruments  and  apparatus  not  permanently  assigned  thereto,  nor  does 
it  include  toola  our/  temporarily  assigned  to  such  stations. 
1S3.  Casus  Powu  Eqtjtj>mxnt. 

Charge  to  this  account  the  coat  of  machinery  and  apparatus  for  the  pro- 
pulsion  of  cables  used  in  the  operation  of  cable  or  incline  railroads.    This 
account  includes  the  cost  of  engines,  boiler*,   shafting,  etc;    leading  wheels 
and  bearings;  and  cable*  used  in  such  operation. 
8122b.  Shop  Equipment. 

Charge  to  this  account  the  cost  of  machinery  and  tools  used  In  shops  or 
ear  houses,  and  cost  of  loading,  unloading,  and  placing  machinery  In  position, 
including  the  cost  of  specially  provided  foundations  and  settings.  This 
account  includes  the  coat  of  stationary  engines  and  boilers,  motors,  com- 
pressors, shafting,  belting,  cranes,  forges,  and  other  machinery  and  tools 
necessaary  for  the  equipment  of  shops. 

201.  LocoMormca. 

Charge  to  this  account  the  cost  of  locomotives,  including  all  appurtenance*, 
electric  equipment,  furniture,  and  fixtures  necessary  to  equip  them  for 
service. 

202.  RavEirrjB  Cabs. 

Charge  to  tills  account  all  expenditures  for  passenger,  baggage,  express, 
freight,  mail,  and  other  ears,  from  the  operation  of  which  revenue  Is  derived. 

The  term  "  ear*  "  includes  car  body  and  trucks,  and  all  fixtures  or  appli- 
ances inside  of  or  attached  to  the  car  body  or  truck,  except  the  electric  equip- 
ment of  the  ear. 

268.  Elkctmo  Equipmeht  of  Cam. 

Charge  to  this  account  all  expenditures  for  electric  equipment  and  wiring 
of  all  ear*,  whether  revenue  or  work  cars,  including  labor,  material,  tools, 
freight,  hauling  of  material,  and  all  other  expenses  incident  to  the  work. 
204.  Otfieb  Rail  Equipment. 

Charge  to  tikis  account  all  expenditures  for  water  ear*,  sprinkling  ears, 
■and  cars,  salt  cars,  supply  ears,  and  other  work  cars;  snow-plows,  sweepers, 
scrapers,  and  miscellaneous  snow  equipment. 

206.  MiBCELLANEOoa  Equipment. 

Charge  to  this  account  alt  expenditures  for  horses,  harness,  wagons,  auto- 
mobiles, and.  other  vehicles,  and  equipment  not  elsewhere  provided  for. 

8281.    E NCI .1  BRUNO   AMO    SUPFIINTBNDBKCE. 

Charge  to  this  account  all  expenditures  for  service*  of  engineers,  drafts- 
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nun,  and  superintendent*  employed  on  prelimiruuy  and  construction  work, 
and  all  expenses  incident  to  the  work,  when  such  disbursements  emu  not  be 
assigned  to  specific  construction. 

Hon. —  When  employees  enumerated  above  ate  engaced  In  work  not  chargeable 
to  construction,  their  pa?  and  expense*  aball  be  charged  to  the  specific  work  on 
which  engaged. 

8282.  Law  Expcstdttubkb  Doting  Constbucmon. 

Charge  to  this  account  general  expenditures  of  the  following  nature,  in- 
curred in  connection  with  the  construction  of  a  road,  namely:  the  pay  and 
expenses  of  all  counsel,  solicitors,  and  attorney!,  their  clerks  and  attendants, 
and  expense*  of  their  offices;  printing  briefs,  legal  form*,  testimony,  reports, 
etc.;  payment*  to  arbitrator*  for  the  settlement  of  disputed  question*;  cos*.* 
of  suit  and  payment*  of  special  fee*,  notarial  fee*,  and  witness  fee*;  and  ex- 
penses connected  with  taking  depositions;   also  all  legal  and  court  expense*. 

When  any  of  the  expenditure*  above  enumerated  can  be  charged  directly 
to  the  account  for  which  incurred,  they  shall  be  *o  charged  and  not  to  this 
account.  Expenditure*  in  connection  with  the  acquisition  of  the  right  of 
way  or  other  land  shall  be  charged  to  account  No.  Sill,  "Right  of  Way," 
or  account  No.  8112,  "Other  Street  Railroad  Land,"  according  to  the  char- 
acter of  the  land  acquired.  Law  expenditure*  in  connection  with  the  or- 
ganization of  the  corporation  shall  be  charged  to  account  No,  101,  "Organi- 

8283.  Injtjbieb  Dubihg  CoRSTBUcnoif. 
Charge  to  this  account  all  expenditures  Incident  to  injuries  to  persons 
when  caused  directly  in  connection  with  construction  of  road  and  equipment; 
proportion  of  salaries  and  expense*  of  physicians  and  surgeons;  nursing  and 
hospital  attendance,  medical  and  surgical  supplies,  artificial  limbs,  railroad 
and  carriage  fares  for  conveying  injured  persons  and  attendants;  funeral  ex- 
penses (including  payments  to  undertakers);  proportion  of  pay  and  ex- 
penses of  claim  adjusters  and  their  clerks,  and  pay  and  expenses  of  em- 
ployees and  others  called  in  consultation  in  relation  to  the  adjustment  of 
claims  coming  under  this  bead;  also  witness  fees  and  amount  of  final  judg- 

8284.  Taxes  Duxino  Conktbuction. 

Charge  to  this  account  all  taxes  and  assessment*  levied  and  paid  on 
property  belonging  to  the  corporation  while  under  construction  and  before  the 
road  is  opened  for  commercial  operation,  except  special  taxes  assessed  for 
street  and  other  improvements,  such  a*  grading,  sewering,  curbing,  guttering, 
paving,  sidewalks,  etc.,  which  shall  be  charged  to  the  account  to  which  the 
property  benefited  is  charged. 

S285.  Miscellaneous  Construction  Expenditubeb. 

Charge  to  this  account  the  salaries  and  expenses  of  executive  and  general 
officer*  of  a  road  under  construction;  clerks  in  general  offices  engaged  on  con- 
struction accounts  or  work;  rent  and  repair  of  general  offices  when  rented, 
with  the  furniture  and  office  expenses;  insurance  during  construction;  also 
all  construction  and  equipment  items  of  a  special  and  Incidental  nature  which 
can  not  properly  be  charged  to  any  other  account  in  this  classification. 

Hon  A. —  This  account  may  Include  a  suitable  proportion  of  store  expense*  when 
such  expense*  ars  not  newlgnable  to  specific  materials. 

No*»  B,-  Tbl*  account  shall  not  Include  any  cost*  of  organisation,  or  any  coat* 
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or  discounts  connected  with  the  lint  and  disposal  of  stocks,  funded  debt,  or  other 
securities  and  conunerdal  paper. 

8286.  Imthest  Dobino  Constbuotioh. 
Charge  to  this  account  the  interest  accrued  upon  all  moneys  (and  credits 
available  upon  demand)  acquired  for  use  in  connection  with  the  construction 
and  equipment  of  the  property  from  the  time  of  such  acquisition  until  the 
construction  is  ready  for  use.  Interest  receivable  accrued  upon  such  moneys 
and  credits  shall  be  credited  to  this  account.  To  this  account  shall  also  be 
credited  discounts  realized  through  prompt  payment  of  bills  for  materials 
and  supplies)  used  in  construction  unless  such  discounts  are  credited  to  the 
particular  bills. 

O110.  Laud  in  Oram  Departments. 
Charge  to  this  account  the  coat  of  the  corporation's  interests  in  land 
(exclusive  of  improvement*  thereon)  devoted  to  operations  other  than  electric 
operations,  gas  operations,  railroad  operations,  and  street  railroad  operations.1 
Such  cost  includes,  when  assumed  or  when  paid  by  the  pwofaser  in  its  own 
behalf,  cost  of  registration  of  title,  coat  of  examination  of  title,  conveyancer's 
and  notary's  fees,  purchasing  agent's  commissions  or  feee  or  proportion  of 
purchasing  agent's  salary,  taxes  accrued  to  date  of  transfer  of  title,  and  all 
liens  upon  the  title  acquired.  If,  at  the  time  of  acquisition  of  such  interest 
in  lauds,  it  extends  to  buildings  or  other  improvements  thereon,  which 
improvements  are  devoted  by  the  corporation  to  operations  other  than  the 
four  classes  above  mentioned  and  the  contract  of  iicquisition  does  not  de- 
termine the  price  of  sneh  improvements,  they  shall  be  appraised  at  their 
fair  eash  value,  and  such  appraised  value  shall  be  charged  to  the  appropriate 
accounts  and  excluded  from  the  account  "  Land  in  Other  Departments ".  If 
such  improvements  are  held  aa  investments,  the  cost  (or  appraised  value  at 
time  of  acquisition  of  title,  it  the  cost  to  the  corporation  is  not  determined 
in  the  contract  of  acquisition)  shall  be  charged  to  the  appropriate  Investment 
account.  If  the  improvements  are  removed  or  wrecked,  the  salvage  (leu 
the  coat  of  removal  or  wreckage)  shall  be  excluded  from  the  account  "  Land 
la  Other  Departments  ". 

0102.  FlAWOHIHM  IN   OlKD  DEPAXTlRirTa. 

Charge  to  this  account  "the  amount  (exclusive  of  any  tax  or  annual 
charge)  actually  paid  to  the  State  or  to  a  political  subdivision  thereof  aa 
the  consideration  for  the  grant  of  such  franchise  or  right"  as  is  necessary 
to  the  conduct  of  the  corporation's  operations  other  than  electric,  gas,  rail- 
road, and  street  railroad. 

0103.  Patent-bights  in  Otheb  Dwabtmhtb. 

Charge  to  this  account  the  coat  of  all  rights  (having  a  life  of  more  than 
one  year  from  the  date  when  placed  in  service)  acquired  by  the  corporation 
In  or  under  valid  patents  granted  by  the  United  States  to  inventors  for  in- 
ventions and  discoveries  which  are  necessary  to  the  economical  conduct  of 

1  Morn. —  BLBCTSIC  Capital,  Oas  Capital,  and  BAilsoad  Capital.—  For  toe  Sc- 
eoents  to  which  shall  be  charted  th*  coat  of  capital  devoted  to  electric  operations, 
aee  the  Uniform  System  nf  Account!  for  Electrical  Corporations ;  for  gas  opera- 
tions, aee  the  Uniform  Brsteta  of  Accounts  for  Gas  Corporation! ;  and  for  Steam 
railroad  operations,  see  the  Uniform  System  of  Accounts  for  Expenditures  for  Road 
and  Equipment,  etc.,  as  established  for  Steam  Ballroad  Corporations  by  the  Public 
Service  C 
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the  corporation's  operation*  other  ttaa  electric,  gut,  railroad,  Mid  street  nQ- 

0104.  Othxx  Im-Anam*  Capital  hi  Oram  teimmm, 

Charge  to  this  account  the  ocwt  of  all  property  of  the  corporation  coming 
Within  the  definition  of  intangible  capital  devoted  to  iU  operation*  other 
than  electric,  gai,  railroad,  and  etreet  railroad,  and  not  includible  under 
any  of  the  foregoing  account*. 

01  SO.  Taikiible  Capital  ih  Otkeb  Dn-AjmnarTi. 

Charge  to  this  account  the  coat  of  all  propertj  of  the  corporation  ooroing 
within  the  definition  of  tangible  capital  devoted  to  it*  operations  other  than 
electric,  gas,  railroad,  and  etreet  railroad. 

35.  Floating  Capital  divided  into  two  groups. —  Floating  capital  fa  divided 
into  two  great  group*,  of  which  the  first  la  herein  called  "  Material*  and  Buy- 
plie*,"  and  the  second,  "  Current  A*»«t»". 

as.  Definitions  of  Floating  Capital  accounts. —  In  the  following  definitions 
the  letter*  and  figures  prefixed  to  the  title*  of  the  account*  are  no  part  of 
the  title*  and  are  Inserted  merely  for  convenience  of  reference: 
S10.  Matmialh  Attn  Sdfflim. 

Charge  to  this  account  the  cost  (Including  transportation)  of  all  materials 
and  supplies  acquired  by  the  corporation,  regardless  of  whether  the  same 
are  intended  to  be  consumed  In  construction  or  in  operation,  or  later  to  be 
sold.  Where  discount*  recovered  through  prompt  payment  are  not  credited 
to  the  particular  bill*,  the  cost  at  which  such  materials  and  supplies  shall 
be  charged  shall  be  the  Invoice  cost,  and  any  discounts  recovered  through 
prompt  payment  of  bills  for  such  materials  and  supplies  shall  be  credited  to 
account  No.  S286,  "  Interest  during  Construction,"  or  to  account  No.  8852, 
"  Undistributed  Adjustments  —  Balance,"  according  a*  such  materials  and  sup- 
plies are  intended  for  construction  or  for  operation. 

The  scrap  value  of  thing*  retired  from  service  shall  be  charged  to  an  appro- 
priate sub-account  in  this  account  while  such  thing*  remain  the  property  of 
the  corporation.  If  such  scrap  value  is  not  known  and  can  not  readily  be 
determined  it  shall  be  estimated,  and  errors  in  such  estimates  when  deter- 
mined shall  be  adjusted  through  the  accounts  involved  if  during  the  year  In 
which  the  estimates  were  made;  if  later,  then  through  the  "  Corporate  Surplus 
or  Deficit "  aoconnt. 

Inventories  of  materials  and  supplies  shall  be  taken  at  least  annually,  and 
any  shortage*  or  overages  disclosed  by  such  Inventories  shall  be  credited  or 
debited  to  this  account,  and  debited  or  credited  to  the  operating  expense  ac- 
count No.  S852,  "  Undistributed  Adjustments  —  Balance,"  in  case  they  can  not 
be  assigned  to  specific  accounts.  Shortages  may,  however,  be  charged  directly 
to  "  Corporate  Surplus  or  Deficit ".  Where  such  materials  and  supplies  have 
been  used  in  construction,  a  suitable  proportion  of  such  shortages  and  overages 
may  be  debited  or  credited  to  account  No.  B2dfi,  "Miscellaneous  Construction 
Expenditures  ". 

Nora. —  It  Is  not  required  that  the  transportation  element  of  coat  shall  be  as- 
signed with  a  greater  decree  of  accuracy  than  to  the  nearest  cent  per  nalt  of 
material  or  supply-  Where  a  single  transportation  Item  covers  a  multitude  of 
thins*  the  portion  of  the  expense  not  assigned  to  specific  things  should  be  charged 
to  ta*  same  account  that  store  expenses  are  charged  to. 
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1.  Cus. 

Charge  to  this  account  all  money  coming  Into  the  possession  of  tlM  corpora- 
tion and  in  which  the  corporation  has  the  beneficial  interest  This  includes 
coin  of  Um  United  State*,  United  States  treasury  notes,  gold  and  sliver  cer- 
tificate* and  greenbacks,  and  bank  bills  payable  to  bearer.  Also  charge  to  it 
all  bank  credits,  checks  and  drafts  receivable,  subject  to  satisfaction  or 
transfer  upon  demand  (whether  payable  to  bearer  or  to  order).  Credit' this 
account  with  all  cash  disbursements  of  the  corporation, 
2.  Bills  Receivable. 

Charge  to  this  account  the  cost  of  all  bills  receivable  (except  as  below 
provided)  which  are  the  property  of  the  corporation  and  upon  which  solvent 
concerns  are  liable  or  which  are  sufficiently  secured  to  be  considered  good. 
His  account  includes  demand  notes,  drafts,  etc.,  issued  by  others  than  banks, 
and  time  notes,  drafts,  etc.,  by  whomever  issued.  This  account  doe*  not  In- 
elude  Investments  {for  which  see  below);  nor  does  It  include  interest 
eonpons. 

>.  Accounts  Receivable. 

Charge  to  this  account  all  amounts  owing  to  the  corporation  upon  accounts 
with  solvent  concerns  (other  than  banks) ;  also  tbe  coat  of  all  accounts  and 
claims  upon  which  responsibility  is  acknowledged  by  solvent  concerns  or 
which  are  sufficiently  secured  to  be  considered  good,  and  of  all  Judgments 
against  solvent  concerns  where  the  judgment  Is  not  appealable  or  suspended 
through  appeal.  This  account  does  not  include  negotiable*. 
4.  Interest  and  Dividends  Receivable. 

Whenever  the  income  account  is  stated  the  appropriate  sub-account  therein 
shall  be  credited,  and  this  account  shall  be  charged  with  all  accrued  but 
not  yet  collected  interest  upon  all  commercial  paper  and  accounts  considered 
collectible  held  by  or  for  tbe  benefit  of  the  corporation;  also  all  dividends 
declared  or  guaranteed  by  solvent  concerns  but  not  yet  collected,  tbe  right  to 
which  Is  in  the  corporation. 

S.  Otbxb  Cobbert  Assets. 

Charge  to  this  account  the  cost  of  all  current  assets  of  the  corporation  which 
are  not  Includible  under  any  of  the  last  four  foregoing  accounts.  By  current 
assets  are  meant  only  those  things  which  are  readily  convertible  Into  money 
and  which  are  held  with  the  intent  of  being  presently  converted  into  money 
and  not  as  investments. 

sj.  Investments  defined. —  By  Inventmentt,  as  here  used,  are  meant  all  prop- 
erties acquired  not  for  use  In  present  operations,  but  as  a  means  of  obtaining 
or  exercising  control  over  other  corporations,  or  for  incoms  to  be  derived 
from  them,  or  for  a  rise  in  value,  or  for  devotion  to  future  operations  at  a 
time  when  it  seems  probable  that  they  can  not  be  so  advantageously  acquired 
as  at  the  time  of  actual  acquisition.  By  bound  investments  are  meant  those 
held  subject  to  a  lien  of  some  character  ;  by  free  investments  are  meant  those 
held  tree  of  all  liens. 

300.  Investments. 

The  east  of  tbe  corporation's  title  to  any  property  bald  as  an  investment 
shall  be  charged  to  an  account  entitled  "  Investments ". 

Norn. —  In  the  annual  reports  to  be  made  to  the  Public  Service  Commission  bv 
tbe  corporations  and  other  persons  sngased  In  street  railroad  operations,  Invest- 
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ments,   whether  bound    or    free,   will    b«    required   to   be    classified  with    at    least 
the  following  detail ; 

Bound  Investments  will  be  required  to  be  divided  Into  the  three  duw:  "  Mort- 
(Sfsd  or  Pledged  Investments,"  "Contractual  Fond  Investments,"  and  "Other 
Bound  Investment* ".  Bach  of  these  three  clessas,  and  the  clan  "  Free  Invest- 
ment*," will  be  required  to  be  anbdlTlded  Into  the  following :  Funded  Debt  of  Con- 
trolling Corporation!,  Funded  Debt  Of  Affiliated  Corporations,  Funded  Debt  of 
Controlled  Corporations,  Stocks  Of  Controlling  Corporations,  Btocha  of  AffllUted  Cor- 
porations, Stocks  of  Controlled  Corporations,  Advance*  to  Controlled  Corporations, 
Funded  Debt  of  Other  Corporations,  Stocks  of  Other  Corporations,  Land,  Improve- 
stents  on  Land,  and  Other  Investments. 

sS.  Special  Deposits  defined. —  By  Special  Deposits,  as  here  used,  are  meant 
amounts  of  money  and  bank  credit*  in  the  hands  of  fiscal  agents  of  the  cor- 
poration and  others  for  the  payment  of  coupons,  dividends,  or  other  special 
purposes.  Credits  at  banks  subject  to  check  of  the  corporation  or  its  agents 
for  general  purposes,  deposits  at  banks  whether  withdrawable  at  pleasure 
or  after  a  specified  time,  amounts  of  money  in  safety  deposit  vaults,  etc.,  ao 
long  as  they  are  available  for  general  purposes  of  the  corporation,  shall  be 
excluded  herefrom. 

811.  Coupon  Special  Deposits. 
Charge  to  this  account  all  moneys  and  bank  credits  specially  deposited  in 
the  hands  of  fiscal  agents  or  other  agents  of  the  corporation  for  the  payment 
of  interest  coupons  when  presented.  Such  coupons  when  paid  from  such 
deposits  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
matured  interest  account.  Payments  to  trustees  (or  other  agents)  of  the 
holders  of  bonds  or  other  securities  of  the  interest  accrued  thereon  which 
operate  under  the  terms  of  the  securities  (or  of  mortgages  supporting  such 
securities)  as  a  release  of  the  paying  corporation  from  further  liability  for 
such  interest  shall  not  be  charged  to  this  account,  but  to  the  appropriate 
"  Interest  Accrued  "  account. 

312.  DmoBrrn  Special  Deposits. 
Charge  to  this  account  all  moneys  and  bank  credits  specially  deposited  in 
the  hands  of  fiscal  agents  or  other  agents  of  the  corporation  for  the  payment 
of  dividends  upon  the  corporation's  stocks.  Such  dividends  when  paid  from 
such  deposits  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
dividend  account. 

SIS.  Othei  Special  Deposits. 
Charge  to  this  account  all  moneys  and  bank  credits  deposited  In  the  hands 
of  fiscal  agents  or  other  agents  of  the  corporation  for  other  special  purposes 
than  the  payment  of  interest  coupons  and  dividends.  Charges  to  this  account 
shall  specify  the  purpose  for  which  the  deposit  is  mads.  When  such  purposes 
are  satisfied  this  account  shall  be  credited  with  the  amount  specially  deposited 
to  provide  such  satisfaction. 

ao.  Prepayments. — ■  When  payments  for  taxes,  insurance,  rents  and  the  tike 
are  made  In  advance  of  the  actual  accrual  thereof,  the  amount  of  the  advance 
payment  shall  be  charged  to  the  appropriate  account  in  this  group.  As  such 
taxes,  etc.,  accrue,  the  appropriate  prepayment  account  shall  be  credited  and 
the  appropriate  expense  or  other  income  account  shall  be  charged. 

Nora. —  Bj  the  accrual  of  taxes.  Insurance,  rent,  etc..  is  meant  their  accumuls- 
tton  when  considered  as  spread  uniformly  over  the  period  to  which  the?  spplr. 
Tons :  If  ths  rent  fixed  by  contract  of  lease  for  a  certain  property  la  $000  for  a 
t  the  rate  of  (BO  eacb  month  (unless  it  Is  desired  to 
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bss*  the  accrual  on  dajs,  when  of  course  the  varying  lengths  Of  the  month*  would 
require  [o  be  considered),  regardless  of  tLo  actual  times  wbeu  tbe  rent  mature*; 
100  should  tbaa  (ir  tbe  rent  bai  been  prepaid)  be  credited  each  month  to  tha 
account,  "  Prepaid  Rents."  and  concurrently  charged  to  the  appropriate  account 
In  tha  ■  lucoma  "  account.     Similarly  In  tha  caac  of  other  prepayment* 

321.  PREPilu    Taxes. 

When  taxes  are  paid  in  advance  of  their  accrual,  the  amount  prepaid  shall 
be  charged  to  this  account.  As  tha  taxea  thus  prepaid  accrue  tliey  shall  be 
credited  at  monthly  intervals  to  this  account  and  charged  to  the  appropriate 
taxes  account.  This  account  must  not  include  any  so  called  taxea,  like  water 
taxea,  drainage  taxes,  Are  taxes,  etc,  which  are  payment*  for  « pedal  benefit* 
received.  Such  payments  for  special  benefit*,  where  finally  chargeable  to 
operating  expense*,  must,  when  prepaid,  be  charged  to  the  account  "Other 
Prepayment*  ". 

S82.  Pbepaib  Inbubabck, 

When  premiums  on  Insurance  policies  are  paid  in  advance  of  their  accrual, 
the  amount  prepaid  (whether  paid  in  cash  or  by  the  issue  of  note*  or  other 
negotiable  paper)  shall  be  charged  to  this  account.  As  such  premiums  accrue 
they  shall  be  credited  at  monthly  intervals  to  this  account  and  charged  to  tha 
appropriate  expense  account. 

S23.  Pbepaid  Rjiittb. 

When  rents  are  paid  in  advance  of  the  enjoyment  of  the  term,  the  amount 
prepaid  (whether  paid  in  cash  or  by  the  issue  of  notes  or  other  negotiable 
paper)  shall  be  charged  to  this  account.  As  the  term  is  consumed,  this 
account  ahall  be  credited  at  monthly  intervals  and  the  appropriate  rent 
acconnt  In  tbe  income  account  shall  be  charged. 

324.  Orm  PsiPiTMEirra. 

When  prepayments  are  made  for  any  other  thing  than  taxes.  Insurance,  and 
rents,  above  provided  for,  such  prepayments  shall  be  charged  to  this  account; 
and  aa  the  purpose  of  the  prepayment  is  satisfied,  proportionate  amounts  shall 
be  credited  monthly  to  this  account  and  charged  to  the  appropriate  expense  or 
income  account 

30.  Suspense. — When  any  expenditure  fat  made,  the  appropriate  disposition 
of  which  is  not  yet  determinable,  or  when  any  loss  occurs  which  under  the 
rules  of  the  Public  Service  Commission  may  be  spread  over  a  period  of  time, 
or  when  any  debit  made  for  any  other  reason  may  be  amortized  through 
charges  made  to  expense  or  other  income  accounts  at  intervals  over  a  period 
of  time,  such  expenditure,  loss,  or  other  debit  shall,  except  as  herein  other- 
wise directed,  be  charged  to  an  appropriate  account  in  thii  group  of  accounts. 

Not*. —  By  "  amortisation "  of  any  charge  or  credit  la  meant  Ha  gradual  ex- 
tinction. The  word  Is  broader  than  the  word  "  depreciation,"  since  the  latter  la 
restricted  ordlrardy  to  tangible  property.  The  word  "depredation"  also  Imports 
mora  of  the  Idea  of  fluctuating  value  and  is  complicated  somewhnt  with  the  question 
of  coat  of  replacement  at  market  prices.  Because  It  is  considered  unnecessary  In 
connection  wltb  the  gradual  consumption  or  expiration  of  life  of  capital  to  con* 
slder  the  question  of  cost  of  replacement  until  the  replacement  Is  actually  made,  at 
which  time  the  cost  ol  replacement  I*  duly  charged  to  the  appropriate  account, 
and  because  provision  Is  necessary  for  the  grsdnsl  extinction  of  certain  charge* 
(such  aa  those  for  some  kinds  of  capital,  those  for  extraordinary  casualties,  for 
discount  on  debt,  etc)  to  which  the  term  "depreciation-1  doe*  not  well  apply,  it 
Is  considered  advisable  to  use  the  term  "  amortisation  ™  in  connection  with  the 
extinction  of  such  charges,  and  of  certain  corresponding  credits,  such  a*  rmmlonu 
on  l*bt  outstanding. 
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S31.  DiiuioKTim)  Debt  Disoouht  Aire  Exriifm. 

When  funded  debt  securities  and  other  evidence*  of  indebtedness  are  dis- 
posed of  for  a  consi deration  whose  cash  value  is  lew  than  the  sum  of  the  par 
value  of  the  securities  or  other  evidences  of  indebtedness  and  the  interest 
thereon  accrued  at  the  time  the  transfer  takes  place,  the  excess  of  such  inn  of 
the  par  Talue  and  accrued  interest  over  the  cash  value  of  the  consideration  re- 
ceived ■hall  be  charged  to  this  account.  To  thia  account  shall  alio  be  charged 
all  expense  connected  with  the  iaane  and  aala  of  evidence  of  debt,  such  as  fee* 
for  drafting  mortgages  and  trust  deeds,  fees  and  taxes  for  recording  mort- 
gages and  trust  deeds,  eost  of  engraving  and  printing  bonds,  certificates  of  in- 
debtedness, and  other  commercial  paper  having  a  life  of  more  than  one  year, 
fees  paid  trustees  provided  for  in  mortgages  and  trust  deeds,  fees  and  commis- 
sions paid  underwriters  and  brokers  for  marketing  such  evidence  of  debt,  and 
other  like  expense.  At  or  before  the  close  of  each  fiscal  period  thereafter,  a 
proportion  of  such  discount  and  expense  based  upon  the  life  of  the  security  to 
maturity  shall  be  credited  to  this  account  and  charged  to  the  account 
"Amortisation  of  Debt  Discount  and  Expense  "  in  "  Income"  account.  Such 
discount  and  expense  may,  if  desired,  be  amortized  more  rapidly  through 
charges  of  all  or  any  part  of  it,  either  at  the  time  of  issue  or  later,  to  the 
account  "  Other  Deductions  from  Surplus  ". 

S32.  Othkb  Suspehbe. 

To  this  account  shall  be  made  all  debits  not  elsewhere  provided  for  and 
the  proper  final  disposition  of  which  is  uncertain.  This  will  include  all  such 
matters  as  expense  of  preliminary  surveys,  plans,  investigations,  etc.,  made 
for  determining  the  feasibility  of  projects  under  contemplation.  Should  any 
such  project  later  be  carried  to  completion,  such  amounts  shall  be  credited 
to  this  account  and  charged  to  the  proper  capital  account;  should  it  be 
abandoned,  such  amounts  shall  be  charged  to  "  Corporate  Surplus  or  Deficit". 

When  the  proper  disposition  of  any  matter  charged  to  this  account  Is  deter- 
mined, it  shall  be  credited  to  this  account  and  charged  to  the  appropriate 


31.  Securities  Actually  Issued  and  Later  Re-acquired.— For  the  case  of 
securities  actually  issued  by  the  corporation  and  later  re-acquired  by  it,  the 
following  account  is  provided: 

340.  BK-Aoqv-ruED  Securities. 

When  securities,  whether  funded  debt  or  stocks,  have  been  actually  issued 
to  bona  fldo  holders  for  value  (or  after  such  issue  by  smother  corporation 
have  been  assumed  by  the  accounting  corporation],  and  after  such  issue  (or 
assumption)  have  been  acquired  by  the  corporation  under  circumstances  which 
require  that  they  shall  not  be  treated  as  paid  or  retired,  they  shall  be 
charged  at  face  values  to  this  account. 

33.  Debt  defined.— The  word  debt,  as  here  used,  covers  all  absolute  obliga- 
tions to  pay  money  at  a  definite  time  or  times,  or  at  a  time  or  times  which 
are  capable  of  being  made  definite  by  demand  or  other  act  of  the  creditor. 
It  does  not  cover  contingent  obligations,  such  as  obligations  to  pay  rent  for 
future  enjoyment  of  the  term,  liabilities  of  indorsera  upon  paper  not  yet 
defaulted,  etc. 

Debt  is  divided  into  Funded  Debt  and  Unfunded  Debt. 
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S3.  Funded  Debt  defined.—  Funded  Debt  comprises  all  debt  which  by  the 
terras  of  its  creation  does  not  mature  until  more  then  one  year  after  date  of 
creation. 

34-  Unfunded  Debt  defined.—  Unfunded  Debt  comprise*  ell  debt  which  by 
the  terms  of  it*  creation  matures  one  year  or  kes  after  the  date  of  creation 
or  after  demand. 

35.  Funded  Debt  account*.—  Funded  debt  shall  be  divided  in  the  accounts 
Into  classes,  such  classes  being  determined  by  the  four  character  in  ties :  (1) 
mortgage  or  other  lien  or  security  thereior,  (£)  rata  of  interest,  (8)  interest 
dates,  and  (4)  date  of  maturity.  A  separate  sub-account  shall  be  raised 
for  each  eueh  class  of  funded  debt,  and  no  two  amounts  of  debt  not  agreeing 
in  respect  of  all  four  of  the  characteristics  above  named  shall  be  included  In 
the  same  sub-account.  The  title  of  each  sub-account  of  funded  debt  shall 
express  the  four  characteristics  above  stated,  that  is  to  say:  mortgage  or 
other  lien  or  seennity,  rate  of  interest,  dates  of  maturity  of  interest,  and 
date  of  maturity  of  principal ;  as  e.  g.,  "  First  Mortgage  6%  QF  10,  Aug.  10, 
1928,"  which  means  funded  debt  secured  by  the  company's  first  mortgage, 
bearing  interest  at  the  rate  of  8  per  cent  per  annum,  interest  maturing 
quarterly  on  February  10th,  May  10th,  August  10th,  and  November  10th  of 
each  year,  principal  maturing  August  10,  1928. 

Where  any  portion  of  the  funded  debt  rests  only  on  the  general  credit  of 
the  corporation  and  is  not  specially  secured  or  supported  by  Hen  of  any 
character,  it  shall  for  the  purposes  of  these  accounts  be  known  as  a  "  deben- 
ture ".  "  Debentures  "  thus  include  promissory  notes  unsecured  by  mortgage 
or  other  lien,  also  those  securities  commonly  known  aa  "plain  bonds". 

To  the  appropriate  subaccount  In  "Funded  Debt"  shall  be  credited  when 
issued  the  par  value  of  the  amount  of  evidences  of  funded  indebtedness  issued. 
The  entry  shall  show  not  only  the  amount  issued  but  the  purpose  for  which 
issued,  and  shall  make  intelligible  reference  to  the  book,  page,  and  account 
whereon  are  shown  any  discounts  or  premiums  realised  on  the  amount  issued. 
If  the  consideration  received  for  the  issue  is  anything  else  than  money,  the 
entry  shall  show  further  the  principal  to  whom  issued,  and  shall  describe 
with  sufficient  particularity  to  identify  It  the  actual  consideration  received 
for  the  issue.  If  the  issue  in  any  case  is  to  an  agent  of  aa  undisclosed  prin- 
cipal, the  name  and  business  addrees  of  such  agent  and  the  fact  of  his  agency 
shall  be  shown  In  the  entry. 

36.  Unfunded  Debt  accounts.—  The  accounts  for  TnfriflH  debt  are  defined 
aa  follows: 

801.  Taxes  Aoobckd. 

Credit  to  this  account  at  the  close  of  each  month  the  taxes  accrued  during 
the  month,  and  make  corresponding  charges  to  the  appropriate  "  Taxes " 
account.  Credits  to  the  account  "  Taxes  Accrued  "  will  necessarily  be  based 
upon  estimate  until  the  amount  of  tax  levied  for  the  tax  period  is  known; 
such  estimates  shall  be  based  upon  the  best  data  available,  and  as  soon  a* 
the  amount  of  tax  for  the  period  is  known  the  account  involved  shall  be 
adjusted  to  conform.  When  any  tax  is  paid  it  shall  be  charged  to  this 
account  and  credited  to  "  Cash  "  or  other  suitable  account. 
362.  Recuvxb's  Cebtificates. 

When  any  receiver  acting  under  the  orders  of  a  competent  court  la  In  pos- 
session of  the  property  of  the  corporation,  and  under  the  orders  of  such  court 
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issues  certificates  of  indebtedness  chargeable  upon  such  properly,  the  par 
value  of  such  certificates  shall  be  credited  to  thii  account.  Interest  accruing 
upon  such  certificates  shall  alio  be  credited  monthly  to  this  account 

353.  Judgments  Unpaid. 

When  any  judgment  of  indebtedness  In  rendered  by  a  court  of  competent 
jurisdiction  against  the  corporation,  or  any  fine  or  penalty  requiring  the 
payment  of  money  is  assessed  by  such  a  court  against  the  corporation,  and 
no  appeal  accompanied  by  stay  of  execution  lias  been  taken  therefrom  within 
the  time  allowed  by  law  for  such  appeal,  the  amount  of  such  judgment  shall 
be  credited  to  this  account,  and  the  entry  shall  designate  the  action  or  suit 
as  a  consequence  of  which  inch  judgment  is  pronounced  or  such  fine  or  pen- 
alty assessed.  The  designation  of  the  action  or  suit  shall  show  the  court, 
the  term  thereof,  the  parties,  and  the  character  of  the  action  or  suit.  Interest 
accruing  upon  any  such  judgment  shall  be  credited  monthly  to  this  account 

Mora. —  In  case  of  appeal  and  affirmance  la  whale  or  In  part  from  which  Judg- 
ment of  affirmance  a  further  appeal  Ilea,  the  same  rule  shall  apply  as  upon  entry 
of  original  Judgment 

354.  Inteeebt  Aocsued. 

Credit  to  this  account  at  the  close  of  each  month  the  interest  accrued 
during  the  month  upon  Indebtedness  of  the  corporation.  When  such  interest 
is  paid  it  shall  be  charged  to  this  account  and  credited  to  "  Cash  "  or  other 
suitable  account. 

The  account  "  Interest  Accrued  "  does  not  Include  interest  on  judgments, 
nor  that  upon  receiver's  certificates.  The  interest  accruing  on  any  judgment 
against  the  corporation  or  upon  any  receiver's  certificate  shall  be  credited 
to  the  aooount  to  which  such  judgment  or  receiver's  certificate  stands  credited. 

Nora. —  When  coupon  interest  matures  tt  should  be  trsnsferred  from  the  sab- 
account  "Unmatured  Coupon  Interest  Accrued"  to  the  sub-account  "Coupon  In- 
terest Matured-*'  When  such  Interest  la  paid  out  of  coupon  special  deposits  the 
trab  account  "  Coupon  Interest  Matured "  should  be  charged  and  the  account 
"  Coupon  Special  Deposits  "  credited. 

365.  Dividends  Dkclabed. 

When  any  dividend   is  declared,  it  shall  be  credited  to  this  account  and 
here  remain  until  it  is  paid,. when  it  shall  be  charged  to  this  aooount  and 
credited  to  "  Cash "  or  other  suitable  account 
368.  BUM  Payable. 

When  any  note,  draft,  or  other  bill  payable,  which  matures  not  later  than 
one  year  after  date  of  issue  (or  of  demand)  or  assumption  by  the  corporation 
of  primary  liability  thereon  is  issued  or  assumed,  the  par  value  thereof  shall 
be  credited  to  this  account,  and  when  it  is  paid  it  shall  be  charged  to  this 
account  and  credited  to  "  Cash"  or  other  suitable  account 
3G7.  AooounTB  Payable. 

Credit  to  this  account  when  incurred  all  liabilities  of  the  corporation  upon 
open  accounts. 

358.  Otheb  UifFDirnxD  Debt. 

Credit  to  this  account,  at  face  value,  all  unfunded  debt  upon  which  the 
corporation  is  liable,  and  which  is  not  elsewhere  provided  for. 

37.  Reserves. —  Reserves  shall  be  classified  as  Permanent  and  Temporary. 

38.  Permanent  Reserves  defined. —  By  Permanent  Reserves  are  meant  those 
that  must  be  maintained  intact  during  the  life  of  the  corporation. 
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>  the  two  classes:    Premium*  oh  Stock*,  and 

371.  PBoaoica  oir  Stocks. 

Premium!  on  atocka  shall  be  aub-claaaifled  with  respect  to  the  several  classes 
of  ■took*,  for  definitions  of  which  we  the  accounts  under  the  head  "  Stocks." 
A  lab-account  shall  be  kept  for  each  particular  class  of  atonies,  and  inch 
sub-Bocounts  shall  be  severally  entitled: 

Premium!  on  Debenture  Stock*, 

Premiums  on  Fint  Preferred  Stock*, 

Premium*  on  Second  Preferred  Stock*,  etc.,  and 

Premiums  on  Common  Stock*. 

When  a  premium  Is  realized  upon  an  Issue  of  any  particular  class  of  stock, 
such  premium  shall  be  credited  to  the  sub-account  above  provided  for  aucb 
class  of  stock,  and  such  credit  shall  remain  in  such  account  so  long  as  such 
stock  remains  outstanding.  By  the  premium  realised  (as  the  words  are  above 
used)  is  meant  the  excess  of  the  actual  money  value  (at  the  time  of  issue 
of  tha  stock)  of  the  consideration  received  for  such  issue  over  the  par  value 
of  the  amount  of  stock  Issued.  If  tha  stock  li  issued  by  the  corporation  to 
its  treasurer  or  other  agent,  the  excess  of  the  actual  money  value  of  the 
consideration  obtained  by  such  agent  in  exchange  for  such  stock  over  the  par 
value  thereof  shall  be  considered  the  premium  realized. 
372.  Otheb  PxaxAirEitT  Reserves. 

Credit  to  this  account  all  reserves  not  above  provided  for  created  to  remain 
intact  until  the  dissolution  of  the  corporation,  A  separate  sub-account  shall 
be  created  for  each  particular  purpose  for  which  a  reserve  is  raised,  and 
the  purpose  of  the  reserve  shall  be  designated  In  the  title  of  the  account 
thereof  and  shall  be  expressed  in  full  in  the  first  entry  in  such  account. 

39.  Temporary  Reserves  defined. —  By  Temporary  Reserves  are  meant  those 
that  are  not  intended  to  remain  intact  during  the  life  of  the  corporation. 
Temporary  Reserves  shall  be  classified  as  Contractual  Reserve*  and  Jfon-oon- 
traetual  Reserves. 

40.  Contractual  Reserves  defined. — Contractual  Reserve*  are  reserves  neces- 
sitated by  contracts  of  the  corporation,  as  e.  g,,  reserves  to  cover  sinking 
funds  provided  for  in  mortgages,  etc.  A  separate  sub-account  shall  be  raised 
for  each  particular  contractual  reserve,  and  to  such  account  shall  be  credited 
all  appropriations  and  accumulations  made  in  accordance  with  the  contract 
provisions  under  which  such  reserve  is  created.  The  purpose  of  the  reserve 
shall  be  designated  in  the  title  of  the  account  thereof  and  shall  be  expressed 
In  full  in  the  first  entry  in  such  account. 

41.  Hon- contractual  Reserves  defined. —  Non-contractual  Reserves  are  such 
temporary  reserves  as  are  raised  without  being  required  under  any  contract. 
Non-contractual  Reserves  are  divided  into  Required  and  Optional. 

43.  Required  Reserve  accounts, —  Required  reserves  are  provided  for  In  the 
following  accounts: 

374.  Accbued  Amobtizatiox  or  Capital. 

Credit  to  this  account  such  amounts  as  are  charged  from  time  to  time  to 
"  Operating  Expenses,"  or  other  accounts  to  cover  depreciation  of  way  and 
structures,    depreciation    of    equipment,    and    other    amortization    of    capital. 
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When  any  capital  is  retired  from  service,  the  original  money  coat  thereof 
(estimated  it  not  known,  and  where  estimated,  that  faet  and  the  facta  upon 
which  the  estimate  is  baaed  ahull  be  stated  in  the  entry),  lew  salvage,  shall 
(except  a*  provided  in  account  No.  8100,  "  Find  Capital,  December  31, 1903,") 
be  charged  to  this  account.  The  amount  originally  entered  or  contained  in 
the  charges  to  any  capital  account  in  respect  of  such  capital  so  going  out  of 
service  shall  be  credited  to  such  capital  account,  and  any  necessary  adjusting 
entry  made  to  the  appropriate  sub-account,  under  the  account  "  Corporate 
Surplus  or  Deficit ". 

375.  Unamortized  Phemium  oh  Debt. 
When  funded  debt  securities  or  other  evidences  of  indebtedness  are  dis- 
posed of  for  a  consideration  whose  cash  value  is  greater  than  the  sum  of  the 
par  value  of  such  securities  or  other  evidences  of  indebtedness  and  the  in- 
terest thereon  accrued  at  the  time  the  transfer  takes  place,  the  excess  of 
the  cash  value  of  such  consideration  received  over  the  sum  of  the  par  value 
of  the  securities  or  other  evidence  of  indebtedness  and  the  accrued  interest 
shall  be  credited  to  this  account.  At  monthly  intervals  thereafter  a  propor- 
tion of  such  premium  based  upon  the  life  of  the  security  or  other  evidence  of 
Indebtedness  to  maturity  shall  be  charged  to  this  account  and  credited  to 
"Amortization  of  Premium  on  Debt,"  In  "Income"  account;  or  at  the  option 
of  the  corporation  the  charge  to  this  account  may  be  delayed  to  a  time  not 
later  than  the  date  of  maturity  of  the  debt,  in  which  case  the  proportion 
applicable  to  the  period  covered  by  the  then  current  income  account  shall  be 
credited  to  the  account  "Amortization  of  Premium  on  Debt,"  and  the  re- 
mainder of  the  credit  shall  be  to  the  account  "  Other  Additions  to  Surplus ". 
376.  Othd  Reqotbxd  Rbsebves. 
Credit  to  this  account  all  required  reserves  not  elsewhere  provided  for.  The 
first  entry  of  a  credit  to  this  account  with  respect  to  any  particular  reserve 
shall  show  the  purpose  of  the  reserve  and  every  subsequent  entry  with  respect 
to  that  reserve  shall  designate  the  reserve  to  which  it  relates. 

43.  Optional  Reserve  accounts.—  Optional  Reserves  are  those  the  creation  of 
which  is  solely  within  the  discretion  of  the  corporation.  For  such  reserves 
the  following  two  accounts  are  provided; 

3S1.  Casualties  and  Insueanck  Resbbvs. 
When  any  admitted  liability  arises  because  of  loss  or  damage  to  the  prop- 
erty of  others,  or  of  injuries  to  employees  or  other  persons,  the  amount  of 
the  liability  may  (if  not  previously  provided  for  by  Insurance  or  self-insur- 
ance) be  charged  to  the  appropriate  operating  expense  or  other  accounts  and 
credited  to  this  account,  against  which  (in  such  case)  the  actual  cost  of  satis- 
faction of  the  liability  shall  be  charged  when  the  matter  is  determined.  If 
the  extent  of  the  liability  can  not  be  ascertained  promptly  after  the  liability 
arises,  it  may  be  estimated  as  accurately  as  practicable  for  the  purpose  uf 
determining  the  immediate  charge  to  the  expense  or  other  appropriate 
account,  In  which  case  the  matter  shall  be  adjusted  when  the  extent  of  the 
liability  is  definitely  ascertained.  If  the  loss  is  of  such  character  that  It  1* 
in  whole  or  in  part  indemnifiable  under  any  contract  of  Insurance  carried  by 
the  corporation,  the  indemnifiable  portion  of  the  loss  shall  be  charged  to  the 
Insurer  and  credited  to  "  Casualties  and  Insurance  Reserve  ".  Also  credit  to 
this  account  the  amounts  charged  to  the  operating  expense  account  **  Insur- 
ance" to  cover  self-carried  risks. 
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BH2.  Othxb  Oftiojtaj.  Rehebvm. 
A  sub-saoount  shall  be  raised  for  each  particular  reserve,  end  Ita  title  shall 
designate  the  purpose  of  such  reserve  and  the  first  entry  therein  olis.ll  express 
in  full  such  purpow. 

44.  Stocks  denned.—  By  fllock*  of  a  corporation,  as  the  term  ii  here  used, 
are  meant  those  securities  which  represent  permanent  interest*  in  the  corpo- 
ration or  interest*  which,  if  terminable,  are  so  only  at  the  option  of  the  cor- 
poration. 

45.  Stocks  classified.—  Stocks  are  classified  as — 
Debenture  Stock*, 

First  Preferred  Stock*, 

Second  Preferred  Stock*,  etc,  sad 

Common  Stock*. 

46.  Debenture  Stocks  defined.—  Debenture  Stock*  are  those  issued  under  a 
contract  to  pay  absolutely  thereon  at  specified  intervals  a  specified  return. 

47.  Hist  Preferred  Stocks  defined.— First  Preferred  Stock*  are  those  which 
hare  the  first  claim  upon  such  dividends  as  ma;  be  distributed.  They  may  be 
cumulative  or  noncumul stive,  participating  or  non participating.  If  oubm*- 
luitce,  the  amount  by  which  the  dividend  at  any  dividend  period  fails  to  reach 
the  stipulated  rate  is  carried  forward  to  continue  as  a  claim  upon  dividends 
until  satisfied;  if  noncvmulative,  such  amount  lapses.  If  a  first  preferred 
stock  is  participating,  it  is  not  limited  to  the  stipulated  rate  in  the  amount 
of  dividends  whicb  it  may  receive,  but  is  entitled  to  participate,  in  accordance 
with  the  terms  of  the  contract  under  which  it  is  issued,  in  further  dividends; 
If  nonparticifutinji,  it  is  limited  to  the  stipulated  rate. 

48.  Second  Preferred  Stocks  defined.— Second  Preferred  Stock*  are  those 
whose  claims  in  the  distribution  of  dividends  are  next  after  those  of  first 
preferred  stocks.  These  stocks  may  also  be  cumulative  or  uoneumulatlve,  par- 
ticipating or  no  np  art  lei  paling. 

49.  Common  Stocks  defined. —  Common  Stock*  are  those  whose  claims  in  the 
distribution  of  dividends  are  subordinate  to  the  claims  of  all  other  stocks. 

50.  Voting;  Powers. —  Stocks  differ  also  in  regard  to  the  voting  powers  inci- 
dent to  ownership  of  them. 

51.. Retirement  of  Stocks.— Stocks  are  sometimes  issued  under  contracts 
wherein  the  issuing  corporation  reserves  to  itself  the  right  to  retire  them  st 
iU  option,  either  absolute  or  subject  to  conditions  expressed  in  the  contracts 
whereunder  the  stocks  are  issued. 

52.  Separate  account  required  for  each  class  of  stocks. —  In  the  accounts  of 
stocks  outstanding,  a  separate  account  shall  be  raised  for  each  class  of  stock 
issued,  and  no  two  stocks  shall  be  considered  of  the  same  class  unless  they 
are  equal  in  their  interest  or  dividend  rights,  their  voting  rights,  and  the 
conditions  under  which  they  may  be  retired.  The  characteristics  of  any  class 
of  stocks  in  these  three  regards  shall  be  designated  in  the  title  of  the  account 
raised  to  cover  such  stocks,  and  shall  be  clearly  expressed  in  the  first  entry 
in  sueh  account.  To  the  account  for  any  class  of  stocks  shall  be  credited 
when  issued  the  par  value  of  the  amount  of  stock  of  that  elass  issued.  If 
such  Issue  la  for  money,  that  fact  shall  be  stated]  and  if  for  any  other  con- 
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■Identical  Qua  money,  the  person  to  whom  issued  shall  bo  designated, 
and  the  consideration  for  which  issued  shall  be  described  with  sufficient 
particularity  to  Identify  it;  if  nub,  iuue  ii  to  the  treasurer,  or  other  agent 
of  the  corporation,  to  be  by  him  disposed  of  for  the  benefit  of  the  corpora- 
tion, that  fact  and  the  name  of  such  agent  shall  be  shown;  and  sueh  agent 
•hail  in  his  account  of  the  disposition  thereof  show  the  like  details  concerning  . 
the  consideration  realised  thereon,  which  account  when  accepted  by  the  cor- 
poration shall  be  preserved  as  a  corporate  record.  If  the  fair  cash  value  of 
the  consideration  realized  upon  the  issue  of  any  amount  of  stock  is  greater 
than  the  par  value  of  such  stock,  the  excess  shall  be  credited  to  the  account 
"  Premiums  on  Stocks,*'  and  corresponding  reference  thereto  shall  be  contained 
in  tbe  entry  relating  to  sneh  stock  in  the  stock  account. 


SCHEDULE  B. 


INCOME  ACCOUNT. 

i.  Income  and  ladle* tit  account*  compared. — A  comparison  of  the  balances 
In  the  foregoing  accounts  (Schedule  A)  at  any  particular  moment  will,  if  tb* 
accounts  have  been  properly  kept,  enow  the  then  existing  condition  of  a  cor- 
poration's affaira  so  far  as  such  condition  can  be  shown  through  the  account!. 
The  group  of  accounts  just  defined  ia  sometime*  called  the  Balance  Sheet  or 
Indicant  accounts.  Their  balances  indicate  the  condition  of  the  corporation 
at  anj  particular  time.  These  acoounta  with  their  subsidiary  accounts  are 
all  that  are  necessary  prior  to  the  time  when  the  corporation  becomes  what 
may  be  called  a  "  going  concern  ". 

When  a  corporation  begin*  operation*,  it  requires  an  additional  group  of 
accounts  in  which  to  claaelfy  in  eonTenlent  form  the  accounting  history  of 
the  rei-ioua  changes  it  undergoes.  Such  group  of  accounts  bring*  together 
or  accumulates  the  account  of  the  various  incidents  of  the  corporation'*  his- 
tory. This  group  of  accounts  may  be  called  the  Income  account.  They  are 
made  up  usually  on  a  yearly  basis,  and  are  closed  into  one  grand  account 
called  "  Corporate  Surplus  or  Deficit,"  which  ties  together  this  group  of  ac- 
counts and  the  preceding  group. 

a.  Divisions  of  Income  account— The  principal  division*  of  this  group  of 
accounts  are  the  "Revenue  "  accounts,  the  "Revenue  Deduction "  accounts,  the 
"  Income  Deduction  "  accounts,  and  the  "  Appropriation  "  accounts. 

3.  Revenues  defined. —  By  Revenues,  aa  the  word  is  used  heratn,  are  meant 
all  amounts  of  money  which  the  corporation  receive*  or  becomes  lawfully  en- 
titled to  recover  for  services  rendered,  for  products  sold,  as  gross  profits  on 
merchandise  sold,  or  aa  a  return  upon  it*  property  (or  interests  In  property). 
Revenue*   are  classified  as  Opera-ting  Revenue*  and  X on-operating  Revenue/. 

4.  Operating  Revenues  defined.—  Operating  Revenues  are  those  derived  from 
the  sale  of  products  and  merchandise,  from  service*  rendered,  and  from  return 
on  property  used  by  the  person  or  corporation  in  its  operations. 

5.  Hen-operating  Revenues  defined. —  Van-operating  Revenues  are  those 
derived  as  a  return  upon  the  property  of  the  corporation  in  the  hands  of 
Others  or  from  its  interests  in  property  in  the  hands  of  other*.  They  may  be 
sub-classified  as  Rente,  Interest,  Dividend*,  and  M itcellaneov*. 

6.  Revenue  Deductions  defined. — Revenue  Deduction*  include  Empentm, 
Tame*,  and  Uncollectible  Bin*. 

1  defined. —  JEirperwes  are  those  outgoes  (including  capital  eon- 
f  to  the  production  of  the  commodities  sold  and  the  services 
rendered,  and  to  the  collection  of  the  revenues.  They  are  divided  Into  Operat- 
ing Earpemce  and  Non-operating  Empenae*.  Operating  Expense*  are  those 
Incident  to  the  operating  revenue*. 

L  Taxes  defined.—  Tame*  are  those  annual  or  other  payments  exacted  by 
sssssj  in  nasi te  for  the  purpose  of  raising  funds  for  public  usee, 
[137] 
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9.  Uncoil ectible  Bills  defined.—  When  n  corporation  is  engaged  regularly 
in  rendering  to  general  consumers  a  service,  or  in  supplying  to  such  con- 
sumers a  commodity  (as  e.  g.,  electric  energy  or  gas  for  light,  heat,  or 
power),  current  accounts  or  claims  against  'such  consumers  for  such  service 
rendered  or  commodity  supplied  which  are  incapable  of  collection  by  the  exer- 
cise of  reasonable  diligence  are  included  under  the  name  Uncollectible  Bills. 

10.  Gross  Income,  Income  Deductions,  and  Het  Corporate  Income  defined.— 
Revenues,  diminished  by  expenses,  taxes,  and  uncollectible  bills,  give  an 
amount  called  Grata  Income,  which  is  applicable  to  corporate  and  leased 
properties.  Gross  income  is  subject  to  several  compulsory  deductions,  mostly 
contractual,  like  rent,  interest,  etc,,  and  the  remainder  after  these  are  made 
in  called  Net  Corporate  Income,  which  being  subject  only  to  the  discretion  of 
the  corporation  is  most  conveniently  carried  directly  to  the  corporate  sur- 
plus. The  accounts  covering  the  compulsory  deductions  from  gross  income, 
H  shove  defined,  are  called  the  Income  Deduction  accounts. 

tt.  Appropriation  accounts  defined. —  The  accounts  covering  the  yearly 
changes  in  the  corporate  surplus  an  called  the  Appropriation  accounts,  since 
practically  all  of  the  matters  covered  by  them  are  within  the  discretion  of  the 
corporation,  although  they  also  include  certain  adjustments  made  because 
of  facts  of  previous  years  imperfectly  accounted  for  at  the  time  (whether 
through  error  or  through  lack  of  information),  and  certain  other  minor 
matters  like  extraordinary  expenses  not  chargeable  as  deductions  from  reve- 
nues; also  such  matters  as  profits  on  the  sale  of  capital,  and  profits  and 
losses  on  the  sale  of  Investments. 

is.  Definitions  of  Street  Railroad  Operating  Revenue  accounts.—  In  the 
following  definitions  of  accounts  the  letters  and  numbers  prefixed  to  the  titles 
are  inserted  solely  for  convenience  of  reference  and  are  no  part  of  the  title* 
or  of  the  definitions: 

L  REVENUE  FROM  TRANSPORTATION. 

461.  PissESOEB  Revenue. 

This  account  includes  amounts  earned  by  the  accounting  corporation  in  tha 
transportation  of  passengers  in  regular  ears. 

Credit  to  this  account  the  carrier's  proportion  of  receipts  from  the  sale 
of  tickets  and  the  collection  of  cash  fares;  also  over  collect  ions  made  in  excess 
of  determined  rates,  such  ove re ol lections  to  be  held  subject  to  claim.  Charge 
to  this  account  amounts  paid  for  fares  refunded,  amounts  paid  for  tickets 
redeemed,  and  amounts  paid  for  transferring  passengers  and  baggage  between 
stations  or  depots,  except  in  cases  where  the  transfer  of  both  passengers  and 
baggage  Is  provided  In  the  division  of  the  through  rate.i 

Nora  A. —  Cash  fare  penalty  collections  made  by  conductors  and  the  proportion 
of  amounts  collected  on  sale  of  mileage  tickets  and  mileage  credentials  subject  to 
refund  must  not  be  credited  to  "  Passenger  Bevenne  ". 

Nora  B. —  "  Fsssenger  Revenue  "  should  be  credited  with  mileage  rickets  only  as 
the  mileage  therefrom  Is  honored  for  transportation.  Bscetpts  from  mileage  books 
when  Mid  should  bs  credited  to  an  open  account,  which  account  should  be  charged 
and  "Passenger  Bevenne"  credited  as  the  mileage  Is  honored.     A  similar  practice 

■  Charges  to  this  and  the  following  revenue  accounts  most  be  made  la  saeh  wise 
as  to  permit  their  daaamcatloa  In  the  anneal  report  of  the  corporation  to  the 
FnsUc  Ber         ~ 
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ssseul  he  followed  In  connection  with  the  safe  of  strip,  coupon,  and  other  tickets 
not  restricted  to  contlnnoni  trip*. 

452.  Baqoasb  Rivekttb, 

Credit  to  this  account  amounts  earned  by  the  carrier  in  the  transportation 

of  baggage  in  excess  of  free  authorized  allowances;    also  packages,  article*, 

dogs,  etc.,  transported  aa  baggage.     Charge  to  this  account  all  baggage  refunds, 

463a.  Ckabtxbxd  Cab  Rnvnnm. 

Credit  to  this  account  revenue  from  can  chartered  for  special  passenger 
sanies. 

468b.  Pajtlob  and  Chats  Cab  Karroo*. 

Credit  to  this  account  amounts  earned  by  the  carrier  In  fares  collected  from 
passengers  for  seats  In  parlor,  observation,  chair,  sod  other  specially  equipped 
passenger  cars  operated  by  street  railroad  companies.  Charge  to  this  account 
authorized  refunds  and  tickets  redeemed. 

454.  Matt,  Riveto*. 

Credit  to  this  account  amounts  earned  by  the  carrier  In  the  transportation 

•f  mail  and  revenue  from  railroad  poetoffloe  cars,  special  facilities,  and  bonuses 

for  special  mail  transportation.     Charge  to  this  account  fines  and  penalties 

Imposed  by  the  Government  wham  not  collected  from  sgenta  or  employees. 

45S.  Express  Rxvito*. 

Credit  to  this  account  amounts  earned  by  the  carrier  In  transportation  and 
for  facilities  on  cars  and  at  stations  incident  to  the  transportation  of  expreis 
matter,  not  including  the  separate  rents  of  offices  st  station*.  (Sss  account 
No.  486c,  "Rent  of  Buildings  and  Other  Property".) 

When  a  street  railroad  company  transacts  an  express  business  through  lit 
regular  railroad  organization,  the  earnings  therefrom  should  be  credited  to 
this  account. 

The  term  "  express  "  Is  Intended  to  cover  matter  handled  at  a  higher  rats 
than  freight  on  account  of  quicker  service  or  of  collection  slid  delivery. 
466.  Unx  Revuttje. 

Credit  to  this  account  amounts  earned  by  the  carrier  in  the  transportation 
of  milk  and  cream.  Charge  to  this  account  refunds  and  overcharges  on  milk 
and  cream  so  carried. 

467.  FenoHT  Rkvekue. 

This  account  includes  amounts  earned  by  the  carrier  in  the  trans  porta  ticai 
Of  freight. 

Credit  to  this  account  the  carrier's  proportion  of  receipts  for  freight  trans- 
portation; also  overcol lections  made  in  excess  of  proper  rates,  such  over- 
collection*  to  be  held  subject  to  claim.  Charge  to  this  account  overcharges 
Said  resulting  from  the  use  of  erroneous  rates,  weights,  or  classification ; 
amounts  paid  for  switching  absorbed;  authorised  allowances;  uncollected  earn- 
ings on  freight  destroyed  in  transit  and  on  short  and  lost  freight;  also  un- 
collectible undercharges  determined  after  delivery  has  been  made. 
468.  Switchinq  Rxvroox. 

Credit  to  this  account  amounts  earned  by  the  carrier  in  switching  service. 
Charge  to  It  all  overcharges  on  such  switching. 

469.  MieoxLLAMODs  Tuhspoktatioh  Rxtbtob. 

Credit  to  tthis  account  amounts  earned  by  the  carrier  in  transportation  not 
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n.  other  street  railroad  operating  revenues. 

461.  Advertising  abd  Otheb  Fxivtuobs. 

Credit  to  this  account  the  carrier's  revenues  from  weighing,  vending,  and 
other  automatic  machines  located  at  stations;  from  advertising  at  stations 
and  on  ears;  from  news  companies  or  others  for  the  privilege  of  operating 
news  and  other  stands  at  stations,  and  selling  papers,  periodicals,  fruit,  etc., 
on  cars;  from  telephone  companies  for  the  privilege  of  installing  and  operat- 
ing commercial  telephones  at  stations;  and  from  other  similar  sources. 
462a.  Parcel  Kooit  Receipts. 

Credit  to  this  account  the  carriers  revenues  from  ths  operation  of  parcel 
rooms,  the  expenses  of  which  are  included  in  operating  expenses. 
46  2b.  Storage. 

Credit  to  this  account  the  carrier's  revenues  from  storage  of  freight  and 
baggage.    Charge  to  it  authorized  refunds. 

463.  Cab  Sebviob. 

Credit  to  tikis  account  amounts  accruing  as  penalties  for  delay  in  loading 
or  unloading  cars   (demurrage).     Charge  to  it  authorised  refunds. 
464.  Tkutiioke  and  Telegraph  Skhvioe. 

Credit  to  this  account  the  carrier's  revenues  from  commercial  telephone  and 
telegraph  business  transacted  by  it  when  the  expense  of  transacting  such  busi- 
ness can  not  be  separated  from  the  expense  of  conducting  the  railroad  ser- 
vice; also  amounts  received  from  telephone  and  telegraph  companies,  whether 
proportion  of  earnings  or  otherwise,  for  the  privilege  of  transacting  a  com- 
mercial telephone  or  telegraph  business  in  offices  along  the  carrier's  lines, 
when  the  carrier  furnishes  some  service  of  its  employees  whose  wages  are 
included  in  operating  expenses. 

Noti. —  When  a  telephone  company  or  a  telegraph  company  rents  the  line  of  ths 
carrier  and  purs  all  expenses  Incident  to  Its  maintenance  sad  operation,  the  rent 
received  should  be  credited  to  Non-operating  Revenues. 

466s,  Rent  or  Tbacks  and  Terminals'. 

Credit  to  this  account  all  compensation  received  for  the  use  of  bridges, 
electric  lines,  tracks,  and  terminals  in  the  possession  of  and  maintained  or 
operated  by  the  accounting  corporation  primarily  for  its  own  benefit.  Also 
credit  to  It  the  rent  element  or  the  profit  or  return  upon  the  value  of  prop- 
erty involved  in  amounts  chargeable  against  participating  companies  or  cor- 
porations for  their  use  of  such  bridges,  electric  lines,  tracks,  and  terminals 
in  the  possession  of  and  maintained  or  operated  by  the  accounting  corporation 
for  the  joint  benefit  of  itself  and  the  using  companies  or  corporations  under 
an  arrangement  for  the  apportionment  of  expenses  Upon  the  basis  of  the 
relative  amounts  of  benefit  to  the  several  participating  companies,  where  such 
arrangement  permits  Including  in  the  charge  an  element  of  profit  or  return 
upon  the  property  involved.  Such  profit  or  return  must  be  over  and  above 
any  provision  for  wear  and  tear  and  depreciation  of  such  property,  and  the 
amount  credited  to  this  account  In  respect  thereof  must  be  as  provided  In 
the  said  arrangement. 

Norn.—  Revenue  from  leased  Unas  not  operated  hv  the  lessor  should  be  Included 
In  Non- ope  rating  Bevennes. 

466*.  Rent  or  Equipment. 
Credit  to  this  account  all  compensation  received  for  the  nee  of  ears,  loco- 
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motives,  the  electric  equipment  of  can,  Mid  other  equipment  only  temporarily 
out  of  the  possession  of  the  accounting  corporation  but  usually  in  it*  posses- 
sion and  held  by  it  primarily  for  iU  own  benefit  Also  credit  to  it  the  rent  ele- 
ment or  the  profit  or  return  upon  the  value  of  property  Involved  in  amounts 
chargeable  against  participating  companies  or  corporations  for  their  use  of 
such  equipment  maintained  or  operated  or  held  by  the  amounting  corporation 
for  the  joint  benefit  of  itself  and  the  using  companies  or  corporations  under 
an  arrangement  for  the  apportionment  of  expenses  upon  the  basis  of  the  rela- 
tive amounts  of  benefit  to  the  several  participating  companies,  where  such 
arrangement  permits  including  in  the  charge  an  element  of  profit  or  return 
upon  the  property  involved.  Such  profit  or  return  must  be  over  and  above 
any  provision  for  wear  and  tear  and  depreciation  of  such  equipment,  and  the 
amount  credited  to  this  account  in  respect  thereof  must  be  ss  provided  in  the 
said  arrangement. 

Hon.—  Revenue  from  leased  equipment  held  exclusively  by  another  company  or 

corporation  under  some  form  of  lease  should  be  Included  In  Non -operating  Revenues. 

486c.  Bent  or  Buildisob   Aim  Other  Pkopebtt. 

Credit  to  this  account  the  carrier's  revenues  from  rents  of  buildings,  land, 
and  other  property,  such  as  depot  and  station  grounds  and  buildings,  general 
and  other  offices,  rooms  rented  at  stations,  docks,  wharves,  ferry  landings, 
section  and  other  bouses,  etc.,  when  such  property  is  uaed  in  connection  with 
operations  and  is  maintained  or  operated  by  the  accounting  corporation 
primarily  for  its  own  benefit.  Also  credit  to  it  the  rent  element  or  the 
profit  or  return  upon  the  value  of  property  Involved  in  amounts  chargeable 
against  participating  companies  or  corporations  for  their  use  of  such  property 
in  the  possession  of  and  maintained  or  operated  by  the  accounting  corporation 
for  the  joint  benefit  of  itself  and  the  using  companies  or  corporations  under 
an  arrangement  for  the  apportionment  of  expenses  upon  the  basis  of  the  rela- 
tive amounts  of  benefit  to  the  several  participating  companies,  where  such 
arrangement  permits  including  in  the  charge  an  element  of  profit  or  return 
upon  the  property  involved.  Such  profit  or  return  must  be  over  and  above 
any  provision  for  wear  and  tear  and  depreciation  of  such  property,  and  the 
amount  credited  to  this  account  in  respect  thereof  must  tie  as  provided  in  the 
said  arrangement. 

Norn. —  IteTPnn*  from  rent  of  real  estste  purchased  or  conducted  ss  an  outside 
Investment,  and  out  of  the  possession  of  the  accounting  corporation,  should  be 
Included  In  Noo-operatlng  Revenues. 

4 6 (la.  Sale  or  Powza. 

Except  as  provided  in  the  following  sentence,  credit  to  this  account  all 
receipts  from  the  aale  of  power,  whether  for  lighting,  heating,  or  motive  pur- 
poses. If  the  company  conducts  a  general  lighting  and  power  business,  as 
well  as  a  street  railroad  business,  the  receipts  from  such  lighting  and  power 
business  should  not  be  eredited  to  this  account,  but  to  a  separate  account. 

Note.—  The  expenses  of  conducting  such  lighting  and  power  business  shonld  be 
excluded  from  the  expenses  of  tbe  street  railroad  operations  through  the  means 
Of  the  several  accounts  entitled  "Other  Operations  —  Cr." 

460b.  Joint  Elkotbic  Poweb  Revenue. 
When  a  carrier  engages  in  the  production  of  power  for  the  benefit  of  another 
company   or    companies    under    an    arrangement    for    tbe   apportionment    of 
expenses  upon  the  basis  of  tbe  relative  amounts  of  benefit  to  the  several  par- 
ticipating companies.  If  such  arrangement  provides  for  the  receipt  by  the  car- 
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tier  of  any  profit  or  return  upon  iU  property,  such  profit  or  return  shall  be 
credited  to  this  account.  Suah  profit  or  return  must  be  over  and  above  any 
provision  for  wear  and  tear  and  depreciation  in  the  said  production,  and  the 
amount  thereof  muat  be  as  provided  in  the  arrangement  under  which  the 
joint  production  occurs. 

467.  Pan;  inn  Rxsoxt  Brraro. 

Credit  to  thil  account  the  carrier**  receipt*  from  the  tale  of  privilege*, 
admission  ticket*,  etc,  in  connection  with  amusement  park*,  park  properties, 
and  resorts  operated  primarily  for  the  purpose  of  inducing  travel. 

Note. —  When   auch   properties   are   operated   prtmsrllv   for  other   purposes,   the 
»  must  be  credited  to  Revenues  from  Outside  Operations. 


468.  HiacELLAJiBoca. 
Credit  to  this  account  all  revenue  from  street  railroad  operations   {other 
than  transportation)  not  includible  In  the  preceding  revenue  accounts. 

13.  Revenues  from  Outside  Operations. —  The  detailed  revenue  accounts  for 
operations  other  than  the  above  mentioned  will  be  provided  for  elsewhere. 

14.  Operating  Expenses  defined.— By  the  operating  expenses  of  a  corpora- 
tion are  meant  such  expenses  a*  are  necessary  to  the  maintenance  of  the 
corporate  organisation,  the  rendering  of  services  required  or  authorised  by 
law,  the  sale  of  merchandise,  the  production  (including  herein  capital  con- 
sumed) and  disposition  of  the  commodities  produced,  and  the  collection  of 
the  revenues  therefor.  Expense*  directly  incident  to  the  collection  of  non- 
operating  revenues  and  the  maintenance  of  the  property  from  which  non- 
operating  revenues  are  derived  are  excluded  from  operating  expenses, 

15.  Definitions  of  certain  terms  used  in  connection  with  expense  accounts.— 
Except  where  some  other  meaning  is  clearly  specified  in  the-  definition*  of  the 
accounts,  the  following  words,  wherever  used  hereunder,  have  the  meanings 
below  stated: 

Cost  means  cash  or  money  cost,  and  not  price  based  on  a  term  of  credit. 

Labor  means  human  services  of  whatever  character. 

Cost  of  labor  includes  wages,  salaries,  and  fees  paid  to  persons  for  their 
services. 

Coat  of  material*  and  supplies  includes  all  specifically  assignable  transporta- 
tion charges  incurred  in  obtaining  the  delivery  of  such  materials  and  sup- 
plies upon  the  premises  of  the  purchaser,  and  cost  of  any  special  tests  made 
thereon  prior  to  their  acceptance;  and  in  case  the  accounting  person  or  cor- 
poration desires,  it  may  include  a  suitable  proportion  of  store  expenses  (when 
the  materials  and  supplies  are  passed  through  stores)  and  the  cost  of  further 
transportation  to  the  place  of  consumption,  and  a  suitable  proportion  of  the 
expenses  of  the  purchasing  department,  in  which  case  a  corresponding  credit 
shall  be  made  to  the  suitable  expense  account,  as  hereinafter  provided. 

Coat  of  repair*,  when  made  by  the  accounting  person  or  corporation,  includes 
cost  of  labor  expended  and  material  consumed,  less  salvage,  if  any, 

16.  Definitions  of  Street  Railroad  Operating  Expense  accounts.—  In  the) 
following  definitions  of  accounts  the  letters  and  numbers  prefixed  to  the  titles 
are  inserted  solely  for  convenience  of  reference  and  are  no  part  of  the  titles 
or  of  the  definitions  1 


ACCOUNTS    FOB    STfilBT    RaILBOAT)    CORPORATIONS  143 

OXIIEUL   AOCCTJHT«. 

I. —  Maintenance  of  Way  and  Structure*. 

II. —  Maintenance  of  Equipment. 
Ill— Traffic. 
IV. —  Conducting  Transportation. 

V. —  General  and  Miscellaneous. 

L    MADJTBNANCE  OF  WAY  AND  STROCT0EB8. 

701.  SupEniflTBUDmox  of  Wat  add  Stbuctueis. 
Charge  to  this  account  salaries  and  office  and  traveling  expenses  of  offioen 
And  their  assistants  when  directly  In  charge  of  Maintenance  of  Way  and 
Structures,  including  chief  engineer,  engineer  maintenance  of  way,  superin- 
tendent of  electric  line,  superintendent  of  buildings,  architect,  division  engi- 
neer, roadmasten,  track  foremen,  and  office  and  field  forces;  coat  of  repairing 
drafting  and  engineering  Instruments,  and  original  cost  of  such*  instrument* 
as  are  not  properly  capitalized;  coat  of  supplies  used  by  offioen  and  employees 
whose  salaries  are  charged  to  this  account;  office  rent,  cost  of  repairing 
rented  offices,  and  miscellaneous  office  expenses  when  separate  offices  are  main- 
tained by  officers  whose  salaries  are  charged  to  this  account. 

Norn  A. —  No  portion  of  expenses  of  general  offices  shall  be  charged  to  this 
account 

Norn  B. —  When  employees  enumerated  abort  are  engaged  In  work  not  chargeable 
to  "  Maintenance  of  Way  and  Structures."  their  salaries  and  expenses  should  be 
charged  to  the  specific  work  on  which  engaged. 

Norm  C. —  When  employees  enumerated  above  also  hare  supervision  over  other 
departments,  their  salaries  and  expenses  should  be  properly  apportioned  (in  accord- 
ance with  the  seirlce  rendered)  between  the  departments  orar  which  they  have 
Jurisdiction. 

70S.    RoADWAT    AMD   TXACK   EaTAIM. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads  i 
Ballast;  This  head  includes  all  expenses  Incident  to  the  purchase  and  pro- 
duction of  ballast  used  for  maintenance :  purchase  price  of  gravel,  stone,  slag, 
cinders,  sand,  and  other  material  used  for  ballast,  including  freight  charges, 
if  any;  payments  for  gravel  and  quarry  rights  and  privileges;  expenses  of 
sinking  test  holes;  stripping,  blasting,  loading,  and  other  expenses  In  connec- 
tion with  production  of  ballast. 

Nora. —  The  cost  of  labor  of  delivering,  unloading,  and  putting  ballast  Into  track 
should  be  charged  to  this  account  under  the  bead  of  "  Roadway  and  Track  Labor  ". 

Ties:  This  head  includes  the  cost  of  ties  and  timbers  used  to  renew  cross, 
■witch,  and  bridge  ties,  head-blocks  and  railroad  crossing  timbers  for  main 
and  repair  tracks,  sidings,  and  spurs;  in  tunnels,  stations,  shop  and  other 
yards;  on  piers,  wharves,  track  scales,  Inclines,  bridges,  trestles,  culvert*, 
car  houses,  shops,  and  storehouses,  and  on  transfer  tables  and  turnskbles; 
including  freight,  inspection,  and  any  special  treatment  for  preservation. 

Norn. —  The  cost  of  labor  ot  unloading,  distributing,  and  putting  ties  Into  track 
ahould  be  charged  to  this  account  under  the  held  of  "  Roadway  and  Track  Labor  ". 

RalU:  This  bead  includes  the  cost  of  rails  used  to  renew  main  and  repair 
tracks,  sidings,  and  spurs;  tracks  In  tunnels,  stations,  shop  and  other  yards; 
on  piers,  wharves,  track  scales,  inclines,  bridges,  treaties,  culverts,  car  houses, 
shops,  and  storehouses,  and  on  transfer  tables  and  turntables;  including 
freight  and  Inspection;  also  of  guard-rails  used  in  track. 

Not* —  The  coat  of  labor  of  unloading,  distributing,  and  laying  rails  la  track 
should  be  charged  to  this  account  under  the  bead  of  "  Roadway  and  Track  Labor  ". 
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Rail  Fabumihqs  and  JolKTfl:  This  heed  include*  the  coat  of  nit  fasten- 
ing* and  joint*  used  for  repair*  and  renewals,  including  fish-plates,  braces, 
tie-pistes,  tie-rods,  nut*,  bolta,  spikes,  coat  of  welded  joints,  etc.,  for  main  and 
repair  track*,  sidings,  and  spur*;  track*  in  tunnels,  stations,  shop  and  other 
yards;  on  pier*,  wharves,  track  scale*,  inclines,  bridges,  trestle*,  culverts,  car 
houses,  shops,  and  storehouses,  and  on  transfer  tables  and  turntables;  includ- 
ing freight  and  inspection. 

Nora.— The  coat  of  applying  rail  fastening*  and  Joints  should  at  charged  to 
this  account  under  the  head  of  "  Roadway  and  Track  Labor  ", 

Speciai.  Wosk:  This  head  includes  the  cott  of  material  used  in  repairing 
and  renewing  special  work,  including  steam  and  street  railroad  crossings, 
crossovers,  curves,  frog*,  runoffs,  switches,  switchmates,  and  turnouts  j  in- 
cluding freight  and  inspection. 

Notsl—  The  cost  of  labor  In  connection  with  this  work  should  be  charged  to 
this  account  under  the  head  of  "  Roadway  and  Track  Labor  ". 

Undibgrouhd  ConstbDcTIOk:  This  bead  is  only  for  railroads  operated  by 
underground  electric  contact  system,  and  for  those  operated  by  cable  traction. 
It  includes  the  cost  of  material  used  in  repairing  and  renewing  yokes,  con- 
crete work,  manhole  frames  and  covers,  slot  rail*,  drainage  pipes,  pulleys  and 
sheaves,  and  other  fixture*  and  appurtenances  peculiar  to  underground  elec- 
tric or  cable  construction, 

Norn  A. —  The  cost  of  labor  in  connection  with  this  work  should  be  charged  to 
this  account  under  the  head  of  "  Roadway  and  Track  Labor  ". 

Nora  B. —  The  cost  of  repairing  and  renewing  electric  contact  rails  and  In- 
sulators, and  cables  of  cable  railroads,  must  not  be  charged  to  this  account. 

Roadway  and  Track  Labob  :  This  bead  includes  the  cost  of  all  labor  used 
in  unloading,  distributing,  and  placing  ballast;  renewing  and  relaying  tiea; 
repairing,  renewing  and  relaying  rails;  repairing,  renewing  and  replacing  rail 
fastenings  and  joints;  repairing,  renewing,  and  replacing  special  work;  and 
repairing,  renewing  and  replacing  underground  construction;  also  that  used 
in  grading,  aligning,  surfacing,  and  gauging  tracks;  taking  up  track,  whether 
another  is  laid  to  replace  it  or  not;  constructing  and  cleaning  tile  and  open 
ditches;  protecting  banks  by  retaining  walls,  riprap,  piling,  piers,  dikes,  or 
other  means;  patrolling,  inspecting,  and  watching  track,  and  other  miscella- 
neous roadway  and  track  labor. 

Pa  visa:  This  bead  includes  the  cost  of  material  used  and  labor  expended  in 
repairing  and  renewing  paving,  including  granite,  wood,  brick,  and  asphaltum 
pavement,  sand  and  concrete  work  made  necessary  by  repair*  and  renewals  of 
paving;  hauling  and  distributing  material;  also  cost  of  removing  old  material- 
Repairs  and  renewal*  of  street  paving  in  connection  with  roadway  and 
track  required  by  municipalities  shall  also  be  charged  under  this  head. 

MiscEUASiwus  Roadway  AND  Tsack  Expenses  i  This  head  includes  the 
cost  of  roadway  tools  when  chargeable  to  expenses,  and  cost  of  all  material 
used  and  labor  expended  in  repairing  and  renewing  all  tools,  implements,  flags, 
lanterns,  etc.,  used  in  repairing  roadway  and  track;  also  such  other  material, 
supplies,  and  incidental  expenses  as  are  not  properly  chargeable  under  any  of 
the  foregoing  heads  under  Roadway  and  Track  Repairs. 

713.    ClRAIONQ  AND  SANDINQ  TftACE. 

Charge  to  this  account  the  cost  of  all  material  used  and  labor  expended  in 
cleaning,  greasing,  watering,  sprinkling,  and  oiling  roadway  and  tracks; 
sanding  track;   cost  of  sand  and  of  hauling,  drying,  and  distributing  saint; 
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cost  of  track  broom*  and  other  cleaning  and  Handing  tool*  and  apparatus; 
curve  grease,  water  for  sprinkling  and  watering  track,  oil  {or  oiling  roadbed, 
and  all  other  supplies  and  expense*  incident  to  the  work. 

NOT*  A.— Repairs  of  sprinkling  and  sand  cars  used  In  connection  with  this  work 
should  be  charged  to  account  No.  743,   "  Repairs  of  Cars  and  Locomotives  ". 

Notb  B.— Repairs  of  wagons  and  Harness  nsed  In  connection  with  this  war* 
ibould  be  charged  to  account  No.  T51.  "  Miscellaneous  Equipment  Expenses  ". 

Note  C. —  Cost  of  sprinkling  rendered  necesaary  by  repairs  or  construction  of 
track  or  paring  should  be  charged  to  ths  proper  maintenance  or  construction 
account. 

714.  Removal  or  Snow,  Ice,  and  Sard. 

Charge  to  this  account  the  cost  of  all  material  used  and  labor  expended 
for  removal  of  mow,  ice,  and  sand  from  tracks,  whether  done  by  the  company 
or  otherwise,  including  tools  and  expenses;  cost  of  salt  and  delivering  name 
in  car  houses  or  bins,  and  the  wages  of  men  engaged  in  salting  track  and 
operating  snow-plows,  sweepers,  scrapers,  etc. 

Notb  A. —  Repairs  of  salt  eara,  snow-plows,  sweepers,  scrapers,  and  miscellaneous 
■now  and  sand  equipment  used  tn  connection  with  this  work  should  be  charged  to 
account  No.  744,  "  Repairs  of  Cars  and  Locomotives  ". 

Nora  E. —  Repairs  of  wagons  used  In  connection  with  this  work  should  be  charged 
to  account  No.  732,  "  Miscellaneous  Equipment  Expenses  ". 
715.  Oth eb  Repairs  or  Wat. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Rjcfaibs  or  Tunnels:  This  head  includes  the  cost  of  repairing  tunnels; 
pay  of  tunnel  watchmen  and  cost  of  supplies  used  by  them ;  cleaning,  re- 
painting and  whitewashing;  and  maintenance  of  lighting,  ventilating,  and 
drainage  systems.  This  account  does  not  include  repairs  or  renewals  of  road- 
way, tracks,  or  electric  feeder  and  contact  lines  through  tunnels. 

Repairs  or  Elevated  Structures  ahd  Foundations:  This  head  is  in- 
tended to  be  used  only  by  companies  operating  an  elevated  railroad  system; 
it  includes  the  cost  of  all  repairs  of  elevated  structure*  and  their  foundations. 

Refaibs  or  Bridges,  Trestles,  and  Culverts:  This  head  includes  the  cost 
of  all  repair*  of  bridge*,  trestles,  culverts  (both  substructure  and  super- 
structure), piers,  abutments,  masonry,  and  drainpipes,  including  repairs  mode 
necessary  by  washouts;  retaining  walls,  riprapping,  and  dikes  necessary  to 
protect  or  strengthen  bridges  and  culverts  against  ice,  water,  or  drift;  guards 
on  bridges,  framing  ties  for  bridges;  bridge  signs  or  number  boards;  cost  of 
cleaning  channels  under  bridges  and  cleaning  culverts;  altering  and  bracing 
bridges  and  trestles  during  progress  of  filling;  removing  old  bridges  in  con- 
nection with  construction  of  new  bridges,  and  constructing  and  removing 
temporary  or  false  work  used  in  repairing  bridges  and  culverts. 

Pay  of  bridge  foremen  and  bridge  watchmen  and  coat  of  all  supplies  used 
by  them,  and  pay  of  bridge  inspectors  and  expenses  incident  to  bridge  inspec- 
tion shall  be  charged  to  this  account, 

Nora. — Any  structure  carrying  tracks  of  the  accounting  corporation  over  other 
tracks,  or  over  a  stream,  highway,  or  canal  should  be  considered  a  bridge  or  a  cul- 
vert. The  cost  of  maintaining  structures  carrying  other  tracks,  canals,  highways, 
etc,  over  the  accounting  corporation's  tracks  should  be  charged  under  the  follow- 
ing head,  "Repnlra  of  Crossings,  Fences,  and  Signs". 

Repairs  or  Crossings,  Fences,  and  Sioks:  This  head  includes  the  cost  of 
all  repairs  of  street,  road,  and  farm  crossings  at  grade,  overhead  bridges  and 
viaducts,  roadways  of  undergrade  foot  or  wagon  crossings ;  crossing  gates  and 
warning  signals;  cost  of  drainage  and  excavations  for  undergrade  crossings; 
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and  payments  Mid  assessment*  for  street  repairs  or  sewers  at  crossings ;  also 
the  cost  of  repair!  of  right  of  way  fences,  mow  and  sand  fences,  cattle- guards, 
wing-fences,  aprons,  and  bedgea,  and  mile,  section,  warning,  and  other  road- 
way signs. 

Noth  A. —  Street  or  sewer  repairs  within  the  limits  of  shop  gronnds  or  immedi- 
ately adjacent  to  station  buildings  should  be  charged  to  account  No.  720,  "  Repairs 
of  Buildings  and  Structure*  ". 

Noth  b.— This  account  does  not  Include  ballast,  ties,  or  other  track  material,  and 
track  labor  at  street,  road,  and  farm  crossings,  inch  being  provided  for  In  account 
No.  703,   "  Roadway  and  Track   Repairs ". 

Repairs  or  Signal  and  Ihteslockiks  Systems:  This  head  includes  the 
cost  of  repairs  of  buildings  and  appliances  of  interlocking  systems,  and  sema- 
phores, block,  and  other  signal  systems,  and  all  machinery  such  as  air  com- 
pressors, levers,  boilers,  dynamos,  engines,  and  machinery  and  fixtures  used  in 
connection  therewith. 

Nora  A. —  This  account  does  not  include  the  cost  of  track  material  proper  required 
m  connection  with  Interlockers,  each  as  switches,  special  track  fastenings,  split 
rails,  frogs,  etc,  the  cost  of  which  should  be  charged  to  accoant  No.  703,  "  Bond 
way  and  Track  Repairs ". 

Nom  B. —  Rent  of  appliances  for  signal*  and  Interlocking  systems  should  be 
charged  to  account  No.  814,  "  Operation  of  Signal  and  Telephone  Systems  ". 

Nom  C. —  If  signal  wires  are  attached  to  poles  and  flitures  used  for  other  pur- 
poses, the  cost  of  repairs  of  such  poles  snd  fixture*  should  be  charged  to  account 
No.  728,  "  Repairs  of  Electric  Line  ". 

Telephone  and  Telegraph  Repairs:  This  head  include*  the  cost  of  all 
repairs  and  renewals  of  telephone  and  telegraph  systems  owned  by  the  com- 
pany or  for  which  it  la  responsible,  including  conduits,  poles,  cross-arms. 
Insulators,  wires,  cables,  cable-boxes,  instruments,  battery  jars,  switchboards, 
and  all  other  appurtenances  forming  a  part  of  the  telephone  and  telegraph 

Norn  A.—  Rents  of  telephone  and  telegraph  systems  shall  be  charged  not  to  this 
account,  but  to  account  No.  81*,  "  Operation  of  Signal  and  Telephone  Systems ". 

Nom  B. —  If  telephone  or  telegraph  wires  are  attached  to  poles  and  fixtures  used 
for  other  purposes,  the  cost  of  repairs  of  such  poles  and  fixtures  should  be  charged 
to  account  No.  723,  "  Repairs  of  Electric  Power  Line ". 

Other  Miscellaneous  Wat  Expenses  :  This  head  includes  all  expenses  in 
connection  with  Maintenance  of  Way  not  properly  chargeable  under  preceding 

723.  Repairs  or  Electric  Powee  Line, 
Charge  to  this  account  ■  all  matters  provided  for  under  the  following  bends: 
Pole  and  Fixture  Repairs:  This  head  includes  the  cost  of  repairing  and 
renewing  poles,  cross-arms,  and  insulator  pins,  brackets,  and  other  pole  fix- 
tures, braces  and  other  supports  for  holding  the  poles  in  position;  also  repairs 
of  towers  and  other  structures  maintained  primarily  for  supporting  the  over- 
head electric  construction. 

This  head  does  not  include  insulators. 


Note. —  The  cost  of  replacement  of  tower*  and  other  ■ 
marlly  for  supporting  the  overhead  electric  construction  shall,  when  the  individual 
costs  of  the  same  equal  or  exceed  S100,  be  treated  through  the  appropriate  capital 
accounts.  When  the  Individual  cost  1*  le**  than  1100,  the  replacement  may  be 
charged  directly  to  this  account. 

Undkbuhou.nd  Conduit  Repairs:    This  head  includes  the  cost  of  repairing 
and  renewing  conduits  required  for  underground  wires  and  cables,  including 
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«r  connections,  www  tripe,  and  ill  other  material  necessary 
to  Um  maintenance  of  the  conduit  system. 

TEABfliasaiOM  SiSTKH  Repairs:  This  hemd  Includes  ths  cost  of  repairing 
and  renewing  the  transmission  system,  including  cables,  wires,  insulators  and 
insulating  material ;  alao  eoat  of  shaagtag  route  of  line  or  removing  lino  when 
no  replacement  ia  made. 

Hon. —  In  electric  railroad  operations  when  the  electric  current  generated  (or 
received)  In  dunged  by  means  of  (a)  rotary  converters,  or  (b)  motor  generator 
este,  or  (c)  static  transformers  (sub-station  spparatua),  that  portion  of  the  line 
(or  outside  conductor  system)  carrjlug  current  of  other  than  the  operating  kind  or 
roltage  shall  be  classed  as  ths  Transmission  System.  Tle-llnes  between  generating 
stations  and  nob-stations  shall  follow  the  same  rale  as  other  lines. 

When  the  electric  current  Is  generated  (or  received)  and  need  substantially  un- 
changed In  voltage  and  hind,  the  line  (or  outside  conductor  system),  including 
feeders,  trolley  wire,  booster  circuits,  and  supplementary  return  (11  any),  shall  be 
classed  wholly  aa  Distribution   System. 

msTBjBunow  System  Rxpaiis:  This  head  includes  the  coat  of  repairing 
and  renewing  the  distribution  system,  aa  follows: 

a.  Overhead  feeders  for  distributing  energy  from  power  station  and  sub- 
stations, including  insulators  and  connections. 

b.  Underground  feeder*  for  distributing  energy  frcm  power  stations  and 
snb-stations,  including  insulators  and  connections. 

c.  Trade  handing,  Including  track  bonds,  cost  of  punching  and  drilling  rails 
for  track  bonda,  and  testing  for  defective  bonding. 

d.  Overhead  trolley,  including  cost  of  trolley,  guard,  span,  strain,  supple- 
mentary and  other  wires,  and  all  catenary  construction  used  in  connection 
with  Um  overhead  trolley  system. 

e.  Third  rail,  including  cost  of  third  rail,  braces  and  supports  for  same, 
insulating  devices,  material  used  for  covering  and  protecting  same,  and  all 
fixtures  and  appliances  connected  with  third-rail  conductors. 

f.  Underground  contact  rails,  including  cost  of  contact  rails,  and  braces, 
supports,   insulating    devices    and    other    appliances    in    underground   contact 

Corporations  which  desire  to  keep  sub-accounts  of  the  Distribution  System 
Maintenance  Expense  shall  follow  the  foregoing  classification. 

Horn. —  for  the  definition  of  the  distribution  system,  see  the  note  to  the  preced- 
ing  head,   "Transmission    System    Repaln  ". 

Miscellaneous  Electric  Link  Expenses:  This  head  Includes  all  expenses 
in  connection  with  maintenance  of  electric  line  not  properly  chargeable  under 
other  heads.  Such  replacements  as  are  chargeable  to  the  capital  accounts  shall 
not  be  Included  here. 

726.  Skpaim  of  Butlimhcs  and  Stbuctuixs. 

Charge  to  this  account  the  cost  of  repairs  of  buildings  and  structures  used 
in  the  operation  of  the  road;  coat  of  repairs  of  fixtures  therein;  eoat  of 
maintaining  walks,  driveways,  and  grounds  connected  with  buildings;  cost 
of  delivering  material,  Including  freight  charges,  if  any,  and  all  Incidental 
expenses  connected  wiUt  the  maintenance  of  buildings  and  structures. 

The  term  "  Buildings  and  Structures,"  in  addition  to  embracing  the  build- 
ings proper,  shall  be  understood  to  Include  fixtures  when  immovable  and 
built  In  as  a  part  of  the  structure;  permanent  foundations  for  machinery 
and  apparatus;  pipes  for  gas,  water,  sewerage,  and  drainage;  apparatus  for 
heating,   lighting,   and   ventilating;    freight   and   passenger   elevators   with 
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fixtures  and  appurtenance*;  platforms;  appliance*  for  protecting  buildings 
against  fires;  fencen,  walls,  sidewalks,  and  pavements  within  the  limit*  of 
ground*    immediately    adjacent    to    building*    or    yards,    except    paving    in 

Nora. —  The  coat  of  replacement  of  a  building  or  structure,  when  In  excem  of 
(100,  ahall  be  treated  through  the  appropriate  capital  account;  when  lean  Ulan 
flOO,  It  may  be  charged  directly  to  this  account  or  a  iub- account  hereunder. 

Repairs  of  building!  and  structures  may,  if  desired,  be  further  classified 
under  the  following  headings,  which  shall  be  the  titles  of  sub-accounts  sat  up 
hereunder : 

a.  Power  plant*. 

b.  Btili-etatione,  including  storage  battery  buildings. 

c.  Car  house*. 

d.  Shops. 

e.  General    office    buildings. 

I.  /Stations,  waiting  rooms,  and  platform*. 

g.  Dock*  and  wharvet. 

h.  Miscellaneous  buildings  and  structure*. 

i.  O'Aer  building  and  structure  maintenance,  which  shall  include  all  expenses 
in  connection  with  maintenance  of  buildings  and  structures  not  properly 
chargeable  to  any  of  the  foregoing  subdivisions. 

Note. —  The  cost  of  repairs  sad  renewals  of  track  and  electric   power  line   In 
buildings,  yards,  and  grounds  should  be  charged  to  the  proper  accounts  "  Repairs 
of  Roadway  and  Track,"  or  "  Repairs  of  Electric  Power  Line." 
720.  Othib  Omum-tionb  —  Db. 

Charge  to  this  account  the  proportion  of  operating  expenses  chargeable  to 
Maintenance  of  Way  and  Structures  of  the  railroad  department,  but  defrayed, 
in  the  first  instance,  by  another  coordinate  department  (such  as  electric  light, 
heat,  power,  or  gas)  within  the  same  corporation. 

727.  Joint  Wax  awn  Stbuctusss —  D*. 

When  any  way  or  structure  is  maintained  by  another  person  or  company 
for  the  joint  benefit  of  the  accounting  corporation  and  others  under  an  arrange- 
ment for  apportioning  (upon  the  basis  of  the  relative  amounts  of  benefit  to 
the  several  participants)  the  expense  of  maintenance,  the  portion  of  such 
expense  to  be  met  by  the  accounting  corporation  shall  be  charged  to  this 
account.  The  portion  so  charged  may  include  provision  for  depreciation  of 
such  way  or  structure  as  well  a*  current  outlay  for  repair,  but  must  nut 
include  any  allowance  for  profit  or  return  upon  such  property. 

Note. —  The  foregoing  should  be  read  In  connection  with  the  definitions  of  revenue 
accounts  No*.  463a,  405b,  4GBc,  and  466b,  "  Rent  of  Tracks  and  Terminal*,"  "  Rent 
of  Equipment,"  "Rent  of  Buildings  and  Other  Property,"  and  "Joint  Bleetrl* 
Power  Revenue  ". 

728.  Other  Opebatiohb  —  On. 

Credit  to  this  account  the  proportion  of  the  Maintenance  of  Way  and 
Structures  expense  chargeable  to  other  coordinate  departments  (such  m* 
electric  light,  power,  heat,  or  gas)  within  the  same  company,  but  defrayed 
in  the  first  instance  by  the  street  railroad  department 

728.  Joint  Wit  anu  Stbuotubeb  —  Cn. 

When  any  way  or  structure  is  maintained  by  the  accounting  corporation 
for  the  joint  benefit  of  itself  and  others  under  an  arrangement  for  apportion- 
ing  (upon  the  basis  of  the  relative  amounts  of  benefit  t>.  the  several  partict- 
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puts)  the  expense  of  maintenance,  the  portion  of  inch  maintenance  expense 
chargeable  to  such  others  under  the  arrangement  shall  be  credited  to  this 
account.  The  portion  bo  credited  may  include  provision  for  depreciation  of 
euch  way  or  structure  as  well  as  current  outlay  for  repair*,  but  must  not 
Include  any  allowance  for  profit  or  return  upon  euch  property. 

Nora  A. —  The  foregoing  should  be  read  Id  connection  with  the  definitions  of 
revenue  account*  No*.  468a,  *05o,  460c,  and  4Mb,  "  Bent  of  Track*  and  Terminal*," 
"  Bent  of  Equipment,"  "  Bent  of  Building*  and  Other  Property,"  and  "  Joint  Elec- 
tric Power  Revenue  ". 

Not*  B. —  In  the  caae  of  the  production  of  power  part  of  which  1*  transferred 
to  another.  If  the  arrangement  under  which  inch  production  occur*  doe*  not  provide 
for  the  apportionment  of  expenses,  the  entire  amount  charged  for  the  portion  ■up- 
piled  1*  to  be  credited  to  revenue  account  No.  468a,  "  Sale  of  Power,"  and  on  the 
part  of  the  paying-  company  U  to  be  charted  to  the  expense  account  No.  786, 
"Power  Purchased". 

730.  Dcphcuutioh  of  Wat  aim  Stbucttjbxs. 

Charge  to  this  account  month  by  month  the  amount  estimated  to  be  neces- 
sary to  cover  such  wear  and  tear  and  obsolescence  and  inadequacy  a*  have 
accrued  during  the  month  on  all  way  and  structures  of  the  accounting  cor- 
poration, let*  an  amount  equal  to  the  ram  of  the  amount*  charged  for  that 
month  to  the  various  repair  account!  in  Maintenance  of  Way  and  Struc- 
ture*. The  amount  charged  {or  credited)  to  thi*  account  for  any  month 
■hall  be  concurrently  credited  (or  debited)  to  the  reserve  account  No.  ST4, 
"  Accrued  Amortization  of  Capital ".  When  any  capital  is  retired  from 
service,  the  amount  (estimated  if  not  known)  originally  charged  to  a  capital 
account  in  respect  thereof  shall  be  credited  to  such  capital  account,  and 
(except  as  provided  in  account  No.  8100,  "Fixed  Capital,  December  91, 
1909,")  tba  original  money  cost  of  such  capital,  lea*  salvage,  if  any,  shall 
be  charged  to  the  reserve  account  "Accrued  Amortization  of  Capital,"  any 
necessary  adjusting  entry  being  made  In  the  proper  account  under  "  Corpo- 
rate Surplus  or  Deficit ".  Where  capital  is  substantially  continuous,  man  as 
track,  and  can  not  be  satisfactorily  individualized,  the  capital  shall  be  kept 
in  efficient  operating  condition  through  repair,  and  the  renewal*  and  replace- 
ments of  parts  thereof  shall  be  considered  repair*.  In  the  ease  of  building*, 
towers,  bridge*,  trestle*,  and  other  separate  structure*  capable  of  being  readily 
individualized,  charge*  to  this  account  must  be  sufficient  to  provide  (in  respect 
of  such  capital,  and  except  as  provided  in  account  No.  S100,  "  Fixed  Capital, 
December  II,  1B0S,"]  in  the  account  "Accrued  Amortization  of  Capital "  by 
the  time  such  structures  go  out  of  service  a  reserve  equal  to  the  original  coat 
thereof,  lea*  salvage,  to  which  account  such  original  cost,  lees  salvage,  may 
be  charged. 

Not*,—  Until  otherwlae  ordered,  the  "  amonnt  estimated  to  be  necessary  to  cover 
such  wear  and  tear  and  obsolescence  and  Inadequacy  as  have  accrued  during " 
any  mouth  shall  be  based  on  ■  rule  determined  by  the  accounting  corporation.  Such 
rule  may  be  derived  from  *  consideration  of  the  (aid  corporation's  history  and 
experience  during  the  preceding  five  years,  and  the  accrual  may  be  on  the  bails  of 
revenue  car-miles.  Whatever  may  be  Its  basis,  such  rule  and  ■  sworn  statement  ol 
the  facta  and  ezpert  opinions  and  estimates  upon  which  It  1*  baaed  shall  be  filed 
with  the  Public  Service  Commission  on  or  before  July  1,  1909;  each  amendment 
of  such  rule  and  a  sworn  statement  of  the  facta  and  expert  opinion*  and  estimates 
upon  which  such  amendment  1*  based  shall  be  tiled  with  the  Public  Barrios  Com- 
mission before  It  1*  need  by  the  accounting  corporation,  and  snail  show  the  date 
when  It  1*  to  be  effective.  Such  rules  and  statements  aball  be  died  upon  shorts 
S«  Inches  by  12  Inches  and  shall  be  entitled  "Bole  of  the  (here  naming  the 
accounting  corporation)    coneenilng  Depreciation  of  Way  and  Structure*". 
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741.   SUTKMHTEHDENCK    07    EQtrIFME«T. 

Charge  to  this  account  salaries  and  office  and  traveling  expenses  of  offlee™ 
and  their  assistants  when  directly  in  charge  of  equipment.  Including  superin- 
tendent of  equipment,  mechanical  engineer,  electrical  engineer,  superintendent 
of  rolling  stock,  master  car  builder,  master  mechanic,  general  foreman,  and 
their  office  forces. 

Charge  also  to  this  account  the  cost  of  repairing  drafting  and  engineering 
instruments,  and  the  original  cost  of  such  instruments  as  are  not  properly 
capitalized;  cost  of  supplies  used  by  employees  whose  salaries  are  charged  to 
this  account;  office  rent,  cost  of  repairing  rented  offices,  and  miscellaneous 
office  expenses  when  separate  offices  are  maintained  by  officers  whose  salaries 
are  charged  to  this  account. 

Morn  J,—  No  portion  of  expenses  of  leaernl  aSces  shall  as  charged  to  this 

Nora  B. —  When  employees  enumerated  abate  are  engaged  In  work  not  chargeable 
to  "  Maintenance  of  Equipment,"  their  salaries  and  expenses  should  be  charged  to 
the  specific  work  on  which  engaged. 

Mors  C. —  When  employees  enumerated  boot*  also  haie  supervision  over  other 
departments,  their  salaries  and  expenses  should  be  properly  apportioned  {on  the 
basis  of  sorrlcs  rendered)  between  the  departments  over  which  the;  have  Juris- 
diction. 

743.  Re?at*s  or  Pons  Plakt  Equipment. 

Charge  to  this  account  nil  matters  provided  for  under  the  following  beads: 

Repairs  of  Fusnaceb,  Boilers,  and  Accessories  :  This  head  includes  the 
cost  of  repairing  furnaces,  boilers,  boiler  apparatus  and  accessories,  including 
boilers  and  valves  thereto  attached,  appurtenant  furnaces  and  grates,  and 
flues  leading  to  smokestacks  and  chimneys,  iron  smokestacks,  and  the  specially 
provided  foundations  and  settings  of  such  boilers  and  appurtenances;  also 
mechanical  stokers  and  other  like  apparatus  for  regulating  the  supply  of 
fuel,  etc.,  feed  and  hot  water  heaters  and  economizers,  injectors,  filters,  feed 
pumps,  blower  engines,  coal  conveyors,  ash  conveyors,  water  pipes,  steam 
traps,  drains,  and  separators,  and  pipes  for  conducting  steam  from  the 
boiler  to  the  engine  or  to  the  gas  producers,  exhaust  pipes,  etc.  It  does  not 
include  steam  pipes  whose  primary  purpose  is  the  heating  of  buildings. 

Repairs  of  Steam  Engines:  This  head  includes  the  cost  of  repairing 
steam  engines  of  the  power  generating  plant,  including  the  specially  provided 
foundations  and  settings  of  such  engines.  The  engine,  whether  reciprocating 
or  rotary  (such  as  steam  turbines),  shall  be  considered  to  include  the  throttle 
or  inlet  valve  and  the  governor;  also  condensers  and  air  pumps,  but  not  the 
steam  pipe  leading  from  the  boiler,  nor  the  exhaust  pipe.  Where  the  electric 
rotor  is  mounted  on  the  engine  shaft,  the  shaft  shall  be  considered  a  part  of 
the  steam  engine  and  the  electric  rotor  thereon  shall  be  considered  a  part  of 
the  electric  equipment. 

Repairs  of  Hydraulic  Poweb  Plant:  This  bead  includes  the  cost  of  re- 
pairing hydraulic  structures  and  apparatus,  dams,  canals,  wheel  pits,  tail- 
races,  water  racks,  beadgabes,  wasteways,  stsndpipes,  gate  house,  penstock, 
water-wheels,  wheel  cases,  wheel  governors,  wheel  gates,  wheel  valves,  relief 
valves,  dredging  reservoir  and  repairs  around  the  same,  and  filling  in  or  re- 
pairing emba 
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Repairs  or  Gas  Power  Equipment:  This  bead  includes  the  cost  of  repair- 
ing the  gas  power  equipment,  including  producers,  economizers,  regenerators, 
vaporisers,  steam  injector*,  scrubbers,  exhauster  outfits,  seals,  specially  pro- 
vided boilers  and  pumps,  gss  engines,  ignition  and  compressed  air  apparatus, 
piping,  holders,  and  other  auxiliary  apparatus. 

Repair*  or  Power  Plant  Electric  Equipment:  This  bead  Includes  the 
cost  of  repairing  the  electric  machinery  and  apparatus  of  the  power  generat- 
ing plant,  including  dynamos,  alternators,  generators,  Totaries,  and  other 
apparatus  for  generating  electric  energy;  switchboards,  station  cables,  and 
feeder  terminals  and  wiring  in  connection  with  the  same;  boosters,  rheostats, 
circuit  breakers,  -voltmeters,  ammeters  and  the  like,  with  their  foundations 
and  settings. 

Morn. —  This  head  should  not  Include  any  sub-station  equipment. 

Repairs  or  Miscellaneous  Powkb  Plant  Equipment:  This  bead  includes 
the  cost  of  repairing  all  miscellaneous  equipment  of  power  plants  which  is 
not  includible  under  any  of  the  foregoing  beads;  it  includes  such  mechanical 
apparatus  as  belts,  pulleys,  hangers,  countershafts,  and  other  apparatus  inter- 
mediary between  the  prime  mover  and  the  electric  generator,  cranes,  hoists, 
etc.,  machine  tools  and  such  other  tools  at  power  plants  as  are  proper  to  be 
capitalized,  etc. 

Repairs  or  Cable  Powbb  Equipment:  This  head  includes  the  cost  of  re- 
pairing power  plant  machinery  and  apparatus  used  in  connection  with  the 
operation  of  cable  or  incline  railroad  cars.  Such  equipment  includes  the 
cables  as  well  as  boilers,  engines,  leading  wheels  and  bearings,  eta 

Notb. —  This  head  should  not  Include  suj  sob-station  equipment. 
SS28.  Repairs  or  Sub-station  Equipment. 

Charge  to  this  account  the  cost  of  repairing  sub-station  apparatus,  including 
storage  batteries,  transformers,  rotary  converters,  oil  switches,  switchboards, 
and  switchboard  appliances  and  wiring  in  connection  with  the  same. 
744.  Repaibb  or  Cabs  and  Locomotives. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

Hmtatssi  or  Passenger  and  Combination  Cabb:  This  head  includes  the 
cost  of  repairing  passenger  and  combination  cars. 

Tjie  term  "  car  "  includes  body  and  trucks,  and  all  fixtures  and  appliances 
Inside  of  or  attached  to  the  car  body  or  trucks,  except  the  electric  equipment 
of  the  car.  The  term  "combination  car"  includes  all  cars  that  are  used  in 
part  for  carrying  passengers. 

The  cost  of  shifting  trucks  of  cars  from  car  bodies  of  this  class  shall  be 
charged  under  this  bead. 

Repairs  or  Freight,  Express,  and  Mail  Cabs:  This  head  includes  the 
cost  of  repairing  freight,  express,  and  mail  cars,  from  the  operation  of  which 
revenue  is  derived. 

The  cost  of  shifting  trucks  of  cars  from  oar  bodies  of  this  class  shall  be 
charged  under  this  head. 

Repairs  or  Locomotives:  This  head  includes  the  cost  of  repairs  of  loco- 
motives, which  term  includes  body  and  trucks,  and  all  fixtures  and  appliances 
inside  of  or  attached  to  the  body  or  trucks,  except  the  electric  equipment  of 
locomotives. 

The  coat  of  shifting  trucks  of  locomotives  from  one  looomotive  to  another 
shall  be  charged  under  this  bead. 
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8  or  Seeviob  Cabs  :  This  bead  include*  the  cost  of  repairs  of  service 
cars,  Including  water  cars,  ipriukling  cam,  sand  can,  Mlt  can,  supply  can, 
line  oars,  snow-plows,  sweepers,  scrapers,  and  other  work,  Band,  and  snow 
equipment. 

Th«  cost  of  shifting  truck*  of  can  from  ear  bodies  of  this  class  shall  be 
charged  under  this  head. 

Not*  a.— Incandescent  lamps  and  other  supplies  for  ears  and  locomotlvei  ihould  be 
charged  to  account  No.  80S,  "  Miscellaneous  Car  Service  Employee*  and  Sinenses". 

Nora  B. —  Chsraea  to  this  sccount  should  be  made  In  such  win  as  to  permit 
their  analysis  In  accordance  with  the  prescribed  heads. 

749.  Repaleo  of  Cut  and  Locomotive  Electric  Equipment. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

Bepaiba  of  Electric  Equipment  of  Cars:  His  head  includes  the  cost 
of  repairing  the  electric  equipment  and  wiring  of  all  passenger,  combina- 
tion, freight,  express,  mall,  and  service  can. 

Hie  coat  of  shifting  the  electric  equipment  of  can  from  one  ear  to  flyfr^fT 
■ball  be  charged  under  this  head. 

Repairs  OF  Electric  Equipment  OF  Locomotives:  This  head  include*  the 
cost  of  repairing  the  electric  equipment  and  wiring  of  locomotives. 

The  cost  of  shifting  the  electric  equipment  of  locomotives  from  one  locomo- 
tive to  another  shall  be  charged  under  this  bead. 

Kora  A. — Incandescent  lamps  sod  other  supplies  for  can  and  locomotives  should  be 
charged  to  account  No.  BOS,  "  Miscellaneous  Car  Service  Employees  and  Eipensei ". 

Non  B- — Charges  to  this  sccount  should  be  msde  In  such  wise  as  to  permit 
their  analysis  In  accordance  with  the  prescribed  head*, 

70S.  Miscellaneous  Equipment  Expenses. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

Repairs  of  Shop  Maohtneet  and  Tools:  This  bead  Includes  the  cost  of 
repairing  machinery  and  tools  in  shops  and  car  houses,  such  as  engines  and 
boilers,  shafting  and  belting;  cranes,  hoists,  jacks,  and  other  equipment  used 
in  connection  therewith;  furnaces,  forges,  lathes,  ehapara,  drill  presses,  wheel 
grinders  and  wheel  presses,  planers,  etc. 

Shop  Expenses  :  This  bead  includes  all  expenses  for  heating  and  lighting 
repair  shops ;  miscclhuieoua  expenses  of  such  shops,  including  fuel,  water,  and 
Ice;  oil,  grease,  waste,  and  other  material  used  in  lubricating  shop  machinery 
and  tools;  cost  of  supplies  and  small  band  tools  used  by  mechanics,  and  wages 
of  employees  making  and  repairing  same;  wages  of  stationary  engineers 
and  firemen,  watchmen,  sweepers,  cleaners,  and  other  unskilled  laborers  em- 
ployed in  general  work  In  and  about  shops  and  shop  jards. 

Repairs  or  Vehicles  :  This  head  includes  the  cost  of  repairing  harness, 
automobiles,  emergency,  repair,  tower,  and  other  service  wagons,  sleds, 
sleighs,  omnibuses,  and  all  other  vehicles  except  cars  and  locomotives, 

Otbeb  Miscellaneous  Equipment  Expenses  :    This  bead  includes  all  ex- 
pense Incurred  In  connection  with  the  maintenance  of  equipment  not  properly 
chargeable  under  other   heads.     Such  replacements  as  are  properly  treated 
through  the  capital  accounts  shall  not  be  included  herein. 
767.  Othee  Operaiiohs —  D*. 

Charge  to  this  account  the  proportion  of  operating  expenses  chargeable  to 
Maintenance  of  Jfiquipment  of  the  street  railroad  department,  but  defrayed  In 
too  first  Initaaoi  by  another  coordinate  department  (such  as  electric  light, 
heat,  power,  or  gaa)  within  the  sscn*  corporation. 
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7S8.  Matktjubikq  Joint  Equipment —  Db. 

When  any  equipment  U  maintained  by  another  person  or  company  for 
the  Joint  benefit  of  the  accounting  corporation  mad  others  under  an  arrenge- 
ment  for  apportioning  (upon  the  Iwiii  of  the  relative  amount*  of  benefit  to 
the  several  participant*)  the  expense  of  maintenance,  the  portion  of  stub 
maintenance  expense  to  be  met  bj  the  amounting  corporation  shall  be  charged 
to  this  account.  The  portion  ao  charged  may  include  provision  for  deprecia- 
tion of  such  equipment  a*  well  as  current  outlay  for  repair,  but  mult  not 
Include  anj  allowance  for  profit  or  return  upon  such  property, 

Norn. —  The  foregoing  should  he  read  In  connection  with  the  definitions  of  revenue 
accounts  Sot.  406a,  486b,  483c,  and  488b,  "Bent  Of  Tracks  and  Terminals,"  "  Sent 
of  Equipment,"  "  Rent  of  BuUdlnis  and  Other  Property,"  and  "  Joint  Electric  Power 

T69.  Oram  Otkbations  —  Ca. 

Credit  to  this  account  the  proportion  of  the  Maintenance  of  Equipment 
expense  chargeable  to  other  coordinate  departments  (such  as  electric  light, 
power,  heat,  or  gas)  within  the  same  company,  but  defrayed  in  the  first 
Instance  by  the  street  railroad  department, 

TOO.  MAiNTAinTMa  Joint  Equipment  —  Cb. 

When  any  equipment  is  maintained  by  the  accounting  corporation  for  the 
joint  benefit  of  itself  and  others  under  an  arrangement  for  apportioning 
(upon  the  basis  of  the  relative  amounts  of  benefit  to  the  several  participants) 
the  expense  of  maintenance,  the  portion  of  inch  maintenance  expense  charge- 
able to  such  others  under  the  arrangement  shall  be  credited  to  toil  account. 
The  portion  so  credited  may  include  provision  for  depredation  of  such  equip- 
ment a*  well  as  current  outlay  for  repairs,  but  must  not  include  any  allow- 
ance for  profit  or  return  upon  such  property. 

Ron  A. —  The  foregoing  should  be  read  In  connection  with  the  definitions  of 
rerenne  accounts  Nos.  460a,  4»5b,  48Bc,  and  488b,  "  Bent  of  Tracks  and  Ter- 
minal!." "  Rent  of  Equipment,"  ■  Bent  of  Building*  and  Other  Property,-  and 
™  Joint   Electric  Power  Rerenne  ". 

Norn  B. —  In  the  ease  of  the  production  of  power  part  of  which  Is  transferred 
to  another,  If  the  arrangement  under  which  such  production  occurs  does  not 
provide  for  the  apportionment  of  expenses,  the  entire  amount  charged  tor  the  por- 
tion supplied  la  to  be  credited  to  rerenne  account  No.  488a,  "  Sale  of  Power,"  and 
on  the  part  of  the  paring  company  Is  to  be  charged  to  expense  account  No.  TH, 
"  Power  Purchased  ". 

781.  Depsxciatiok  or  EqmmurT. 
Charge  to  this  account  month  by  month  the  amount  estimated  to  be'neeea- 
sary  to  cover  such  wear  and  tear  and  obsolescence  and  inadequaoy  as  have 
accrued  during  the  month  on  all  equipment  of  the  accounting  company,  less 
an  amount  equal  to  the  sum  of  the  amounts  charged  for  that  month  to  the 
various  repair  accounts  in  Maintenance  of  Equipment.  The  amount  charged 
(or  credited)  to  this  account  for  any  month  shall  be  concurrently  credited 
(or  charged)  to  the  reserve  account  "Accrued  Amortisation  of  Capital,"  and 
(with  the  exception  below  noted)  must  be  sufficient  to  provide  in  that  ac- 
count, in  respect  of  the  several  items  of  equipment  by  the  time  such  items 
go  out  of  service,  a  reserve  equal  to  the  original  cost  thereof,  less  salvage. 
When  any  capital  is  retired  from  service,  the  amount  (estimated  if  nut 
known)  originally  charged  to  a  capital  account  In  respect  thereof  shall  be 
credited  to  such  capital  account,  and  (except  as  provided  in  account  No. 
8100,  "Fixed  Capital,  December  31,  1908,")  the  original  money  cost  of  such 
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capital,  law  Mtrsg^  u  "7.  ■h*"'  1*  charged  to  the  account  "JusoTued 
AmortiMtion  of  Capital,"  any  necessary  adjusting  entry  being  made  in  the 
proper  account  under  "  Corporate  Surplus  or  Deficit ". 

Nan. —  Until  otherwise  ordered,  the  "  amount  estimated  to  ba  necessary  to  cover 
pick  wear  and  tear  and  obsolescence  and  Inadequacy  as  bare  accrued  daring" 
any  month  shall  be  based  on  a  rale  determined  by  the  accounting  corporation. 
Sncb  role  maj  be  derived  from  a  consideration  of  the  said  corporation'*  history  and 
experience  daring  the  preceding  fire  years,  and  the  accrual  may  be  on  the  basis  of 
revenue  car-miles.  Whatever  may  be  Its  basil,  such  role  and  a  sworn  statement  at 
the  facts  and  expert  opinions  and  estimates  upon  which  it  is  baaed  shall  be  lied 
with  the  Public  Service  Commission  on  or  before  Jul;  1,  1909  ;  escb  amendment  of 
■ucb  rule  and  a  sworn  statement  of  the  facts  and  expert  opinion*  and  estimate* 
upon  Which  such  amendment  is  based  shall  be  Hied  with  the  Public  Service  Com- 
mission before  It  Is  used  by  the  accounting  corporation,  and  shall  snow  the  date 
when  It  la  to  be  effective.  Such  rule*  and  itatementa  shall  be  filed  upon  iheeta 
9tt  Inches  by  IS  Inches  and  shall  be  entitled  "  Bule  of  the  (here  naming  the  account- 
ing corporation)    concerning  Depreciation   of  Equipment ". 

HI.  TRAFFIC. 

TTO.  Tumo  ExpinaiB. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

Bur bum  TtanwTOE  airo  Soucttatiok:   This  head  includes  salaries  and  office 

and  traveling  expenses  of  officers  and  their  assistants  when  directly  in  charge 

of  traffic,  including  traffic  managers,  general  freight,  express,  passenger,  and 

ticket  agents,  commercial,  city,  district,  and  excursion  agents,  their  clerks  and 

assistants;  cost  of  supplies  used  by  employees  whose  salaries  are  charged  to 

this  account:  office  rent  and  coat  of  repairing  rented  offices,  and  miscellaneous 

office  expenses  wben  separate  office*  are  maintained  by  officers  whose  salaries 

are  charged  to  this  account. 

Hon  A. —  He  portion  of  expenses  of  general  office*  shall  be  charged  trader  this 

Nora  B. —  When  employees  enumerated  above  are  engaged  In  work  not  chargeable 
to  "  Traffic,"  their  salaries  and  expenses  should  be  charged  to  the  specific  work  on 
which  engaged. 

Nora  c.— When  employee*  enumerated  above  have  supervision  aver  other  depart- 
ments also,  their  salaries  and  expense*  should  be  apportioned,  in  accordance  with 
the  service  rendered,   between  the  department*  over  which   they  have  Jurisdiction. 

Advert] sis q  :  This  bead  includes  the  salaries  and  expenses  of  advertising 
agents;  cost  of  bill  posting,  and  printing,  publishing,  and  distributing  pas- 
senger time -tab  1  oa,  folders,  notices  to  snippers,  and  other  advertising  matter; 
advertising  in  newspapers  and  periodicals  for  the  purpose  of  securing  traffic; 
bulletin  boards,  cards,  cases,  display  cards,  photographs,  and  postage  and 
express  charges  on  advertising  matter,  and  other  expenses  for  advertising. 

Faxes  sjid  Other  AttbaotioHS:  This  head  includes  the  expense  of  operat- 
ing amusement  parks,  resorts,  and  other  like  attractions  maintained  and 
operated  for  the  purpose  of  inducing  travel  upon  the  lines  of  the  accounting 
corporation;  also  the  coat  of  repairs  of  buildings  and  other  property  at  such 

Nora —  Where  any  such  park  or  other  attraction  Is  maintained  primarily  for  any 
other  purpose  than  the  itlmulatlon  of  travel  upon  the  lines  of  the  accounting 
company,  It  shall  be  considered  an  outside  operation,  and  the  expeoies  of  such 
operation    and    maintenance    shall   be    excluded    from    street    railroad   operating    ex- 

Miscr.LLANEOOs  Tbaffic  Exfenbeb  :  This  head  includes  expenses  of  traffic 
associations,  including  membership  fees,  contributions  made  for  the  purpose  of 
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securing  traffic,  and  all  other  traffic  expenses  not  properly  chargeable  under 
other  head*. 

IV.  CONDUCTING  TRANSPORTATION. 


E  OF  TtiNflPOrTiTTOIT. 

Charge  to  this  account  salaries  and  office  and  traveling  « 
and  assistants  when  directly  in  charge  of  transportation,  including  superin- 
tendent of  power,  superintendent  of  transportation,  division  superintendents, 
their  assistants  and  aidaj  trainmasters,  train  dispatchers,  ear  starters,  In- 
spectors, instructors,  and  others  employed  in  superintending  transportation. 

Nora  A. —  No  portion  of  ths  expanses  of  gensral  emcee  shall  be  charted  to  this 


Nora  B. —  When  the  employees  enumerated  shore  are  engaged  In  work  not  diarge- 
able  to  "  Conducting"  Transportation,"  their  salaries  and  expenses  should  ha  charged 
to  the  speelfle  wort  on  which  engaged.  If  an  j  inch  employees  have  supervision  over 
other  departments  also,  their  salaries  and  expenses  should  bs  apportioned,  tn  accord- 
ance with  the  service  rendered,  between  the  departments  over  which  the;  have 
Jurisdiction. 

Noti  C—  Cost  of  secret  service  inspection  should  be  charged  to  account  No.  SOB, 
"  Miscellaneous  Car  ■srrsm  sraplnrees  and  Expenses ". 
Group  I:     Power, 

The  accounts  below  provided  in  this  group  are  Intended  to  show  the  prin- 
cipal constituents  of  the  cost  of  power. 

8001.  Powtx  Fun  Labob. 

Charge  to  this  account  all  matters  provided  for  tinder  the  following  beads; 

a.  Power  Plant  Buperintmdena*  and  Cart. —  This  Includes  the  cost  of  labor 
of  power  plant  superintendent  and  assistants,  clerks,  janitors,  watchmen,  ele- 
vator men,  and  that  portion  of  the  engineering  staff  chargeable  to  tike  gen- 
erating plant. 

b.  Boiler  Room  Labor. —  This  includes  the  east  of  labor  in  boiler  stomas  and 
elsewhere  tn  and  about  the  premises  having  to  do  with  ™H"g  steam,  such 
as  Oat  of  the  fire  room  engineer  and  assistant*,  water  tenders,  firemen,  coal 
handlers,  ash  handlers,  boiler  cleaners,  feed-pump  men,  etc 

c  Producer  Labor. —  This  includes  the  cost  of  labor  In  and  about  the  prem- 
ises having  to  do  with  the  production  of  power  gas. 

d.  Engine  Labor. —  This  includes  the  cost  of  labor  employed  In  operating 
prime  movers  of  all  kinds,  including  the  chief  engineer  and  hi*  assistants, 
oilers,  wipers,  and  machinists. 

e.  Electrical  Labor. —  This  Includes  the  cost  of  labor  in  connection  with  the 
operation  of  electric  apparatus  and  devices,  beginning  with  the  dynamos 
direct  connected  or  belted  to  the  prime  movers,  and  including  the  switchboard, 
feeder  terminal  hoard,  and  to  the  point  when  the  electric  current  leave*  the 
station  for  the  transmission  or  distribution  system. 

f.  Cable  Powor  Plant  Labor. —  This  includes  the  cost  of  labor  employed  in 
connection  with  the  operation  of  machinery  and  apparatus  used  for  the  pro- 
pulsion of  cable  or  Incline  railroad  ears. 

Corporations  desiring  to  subdivide  the  account  "Power  Plant  Labor'* 
shall  follow  the  foregoing  sub-elassiflcation. 

8525.  Sub-htatiom  LABOB. 

Charge  to  this  account  ths  cost  of  all  labor  In  power  sub-stations  except 
labor  employed  In  making  repairs  and  renewals. 
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8502.  Finn,  ra  Pown. 
Charge  to  this  account  the  cost  of  coal,  oil,  gM,  and  other  fuel  need  at 
power  plants,  including  freight  and  hauling ;  alio  any  special  expenee  incurred 
in  removing  ashes. 

None.—  No  portion  of  the  cost  of  boiler  room  labor  shall  be  charged  to  this 
account 

8603.  Warn  fob  Pown 

Charge  to  this  account  the  cost  of  water  used  to  produce  steam,  to  cool  gas 

engines,  or  to  operate  water  power  plant,  including  pumping,  water  rents,  rent 

of  ponds,  streams,  and  pipe  lines;  also  boiler  compounds. 

SG04.  Lubeicantb  von  Poweb. 

Charge  to  this  account  the  cost  of  lubricants  of  power  plants,  including  oil, 

grease,  etc 

Nora. —  Lnbrlcanta  for  snb-atatloni  should  be  charged  to  account  No.  8528, 
"  Sob-station  Supplies  and  Expenses  ". 

S60G.  Miscellaneous  Pown  Plant  Sun-Lira  and  Expenses. 
Charge  to  this  account  the  cost  of  waste,  carbon  brushes,  fuses,  lamps,  and 
other  supplies  and  expenses  of  power  plants  not  includible  In  any  of  the  fore- 
going accounts. 

8523.  Sub-station  Supplies  and  Expenses. 

Charge  to  this  account  the  cost  of  lubricants,  waste,  carbon  brushes,  fuses, 

lamps,  water,  and  other  supplies  and  expenses  of  sub-stations. 

786o.  Horse  Poweb  —  Revenue  Cab  Service. 

This  account  is  to  be  kept  only  by  corporations  that  maintain  stables  In 

connection  with  the  operation  of  horse  cars  for  passenger  transportation. 

Other  stable  expenses  are  chargeable  to  account  No.  B851,  "  Stable  Expenses  ". 

Charge  to  this  account  the  matters  provided  for  under  the  following  heads : 

a.  Wages  of  Stablemen. —  This  includes  the  wages  of  feeders,  hostlers, 
hitchers,  ajid  other  stable  help  employed  in  connection  with  horses  used  for 
the  operation  of  revenue  cars. 

b.  Provender. —  This  includes  the  cost  of  corn,  hay,  meal,  oats,  and  other 
provender  used  for  feeding  horses  devoted  to  the  operation  of  revenue  cars. 

c.  Horseshoeing. —  This  includes  the  expense  of  shoeing  horses  used  In  the 
operation  of  revenue  cars. 

d.  Harness  and  Other  Horse  Equipment. —  This  includes  the  cost  of  harness 
and  other  equipment  for  horses  used  in  the  operation  of  revenue  ears. 

e.  Stable  Supplies  and  Expenses. —  This  includes  the  cost  of  heat  and  light 
and  expenses  not  otherwise  provided  for  in  connection  with  the  stabling  of 
horses  used  in  the  operation  of  revenue  cars,  including  such  items  as  bedding, 
Ore  buckets  and  extinguishers,  hose,  lee,  removal  of  manure,  medicine  and 
veterinary  expense. 

786.  Poweb  Pubchased. 
Charge  to  this  account  all  expenses  for  power  bought  from  other  companies. 
This  does  not  include  power  produced  under  any  joint  arrangement,  for  which 
see  accounts  Nob.  727,  758,  787,  and  844,  "Joint  Way  and  Structures  —  Dr.," 
"Maintaining  Joint  Equipment  —  Dr.,"  "Jointly  Produced  Power  —  Dr.,"  and 
"Joint  General  Expense — Dr." 
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787.  Joutot  Fboddckd  Power. —  Dm. 

When  power  It  produced  by  another  peraon  or  corporation  for  the  Joint 
benefit  of  the  accounting  corporation  and  others  under  an  arrangement  for 
sharing  (on  the  basis  of  the  relative  amounts  of  benefit  to  the  several  partici- 
pants) the  expense  of  production  (as  distinguished  from  maintenance),  the 
portion  of  such  expense  to  be  met  by  the  accounting  corporation  shall  be 
charged  to  this  account.  The  portion  so  charged  must  not  Include  any  allow- 
ance for  profit  or  return  upon  the  value  of  the  property  used  in  such  pro- 
duction. 

Now.-- The  foregoing  sbonld  be  read  In  connection  with  th«  definitions  of 
revenue  accounts  No*.  463b,  »BHc,  and  4881),  "  Bent  of  Equipment,"  "  Bent  ef 
Balldmn  end  Other  Property,"  and  "  Joint  Electric  Power  Bevenne  ". 

788.  Fowd  ExoBAnaio  —  Baulkot. 

If  a  company  actually  exchanges  power  with  another  company,  It  shall 
charge  to  this  account  the  value  of  the  power  received  from  the  other  com- 
pany and  credit  to  this  account  the  value  of  the  power  it  delivers  to  the 
other  company,  and  the  amount  shown  as  an  operating  expense  shall  be  the 
net  debit  or  credit  balance. 

78f.  Oram  OPEBATKKfa  —  Dn. 

Charge  to  this  account  the  proportion  of  operating  expenses  chargeable  to 
Conducting  Transportation,  but  defrayed  in  the  first  instance  by  another 
coordinate  department  (inch  a*  electric  light,  heat,  power,  or  gas)  within 
the  same  corporation. 

700.  Othd  Opdatiqki  —  Cn. 

Credit  to  this  account  the  proportion  of  the  Conducting  Transportation 
expense  chargeable  to  other  coordinate  departments  of  the  accounting  corpora- 
tion, but  defrayed  in  the  flrtt  Instance  by  the  street  railroad  department. 

791.   JOIBTLT    FSODUCED    POWXB  — ■  Cn. 

When  any  power  la  produced  by  the  accounting  corporation  for  the  joint 
benefit  of  itself  and  others  under  an  arrangement  for  apportioning  (on  the 
basis  of  the  relative  amount*  of  benefit  to  the  several  participants)  the  ex- 
pense of  production,  the  portion  of  such  expense  assignable  to  Conducting 
Transportation  chargeable  to  such  others  under  the  arrangement  ■ball  be 
credited  to  this  account.  If  the  arrangement  provides  for  a  return  upon 
capital  in  addition  to  the  proportion  of  the  operating  expenses,  inch  return 
upon  capital  shall  not  be  included  in  this  account,  but  shall  be  credited  to 
revenue  account  No.  466b,  "  Joint  Electric  Power  Revenue ". 

Group  It:    Operation  of  Con. 

808.  Passehgfb  Motobmxs,  Cormuorons,  aitd  TBAmimr. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Passkkoxb  Motohh™  :    This  head  inoludee  the  wages  of  motormen  engaged 

in  paasenger  service. 

Passkwoes  ConPUOVOM :    This  bead  includes  the  wages  of  conductors  en- 
gaged in  passenger  service. 
Hobbx  Can  Damns  s    This  bead  Includes  the  wages  of  driven  of  revenue 
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Otheb  Passkjigeb  Teaihmss:  This  bead  includu  the  wages  of  gaud*, 
brakemen,  ticket  collectors,  student  motormen,  ud  other  passenger  trainmen 
while  engaged  in  passenger  terries. 

Mo™.—  OhMfM  to  tbl.  account  will  b»  required  to  be  analysed  In  the  ■MualrenortE 
of  the  corporation  to  the  PubUo  Bervtoe  Communion  hi  accordance  with  the  prescribed 


805.  FKnasT  add  XxmsB  Morowmir  ahd  Otbjw  Tbaotmh. 
Charge  to  thu  account  tin  wages  of  conductors,  matornsea,  ud  other  train- 
men while  engaged  in  freight,  express,  and  mail  service. 

806.  MisonLLunoTjB  Cab  Sbbticb  Employees  and  Emffla. 
Charge  to  this  account  all  matter*  provided  for  under  the  following  beads : 
Miscellaneous  Cab  Sebyice  Employees:    Thia  head  include*  the  wages  of 

transfer    agents,    awitob    tenders,    switchmen,    flagmen,    watchmen,    trail-eai 
couplers,  bridge  tenders,  and  other  miscellaneous  ear  aervioe  employees. 

Miscellaneous  Cam  Sebyice  Expekiies;    This  bawd  includes  all  expenses 

for  lubricants  and  waste  for  can  and  electrio  equipment  of  can;  incandescent 

lamps,  oil,  and  other  supplies  for  lighting  can;   supplies  for  cleaning  can; 

fuel  for  heating  cars;  tools  and  other  materials  and  supplies,  except  such  as 

are  used  for  repairs  or  renewals  of  cars  or  electric  equipment  of  cars;  coat  of 

tickets,  transfers,  and  baggage  checks;   secret  inspection;   conductors'  books; 

punches;  portable  registers;  tools  for  motormen;  car  service  employees'  badges 

and  uniforms,  and  all  other  car  service  supplies  and  expenses. 

BOS.  Station  Employees  add  Expense*. 

Charge  to  this  account  all  masters  provided  for  under  the  following  beads : 

Station  Employees:  This  head  includes  the  wages  of  stationniaster, freight, 

express,  ticket,  baggage,  and  other  station  agents;   announcers;  station  gato- 

n.en;  choppermen;  platform  men;  janitors,  porters,  watchmen,  and  other  ata. 

tion  employees;  warehousemen;   freight  house  foremen;  truckmen,  ohaokmen, 

and  other  express  and  freight  house  employees. 

Station  Exfenses  :  This  head  includes  all  expenses  for  healing  and  light- 
ing stations,  waiting  rooms,  freight  houses,  and  other  station  buildings;  fur- 
niture; tools,  and  implements  for  handling  freight  and  baggage;  station  em- 
ployees' uniforms  and  badges;  water,  ice,  and  all  other  passenger  and  freight 
station  expenses. 

811.  Cab  House  Employees  and  Ejtensbb. 
Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 
Cab  Horse  Employees:  This  bead  includes  the  wages  of  car  boon  fore- 
men, watchmen,  car  placers,  car  shifters;  car,  motor,  and  brake  inspector*; 
car  cleaners,  lamp  and  headlight  tenders,  car  oilers,  car-stove  firemen,  trolley 
oilers,  and  other  ear  house  employees  not  engaged  In  paalctag  repair*  or 
renewals. 

Note. — The  coat  of  labor  used  Id  shifting  trucks  and  electric  equipment  should  not  be 
charged  to  this  account,  bnt  to  account*  No*.  74*  or  749,  "  Repairs  of  Can  and 
Locomotives,''  or  "  Repairs  of  Car  and  Locomotive  Electric  Equipment  **. 

Cab  House  Expenses:  This  bead  includes  the  cost  of  fuel,  light,  water, 
Ice,  and  all  other  car  house  supplies  and  expenses. 

814.  Operation  or  Signal  and  Telephone  Systems. 
Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
Operation  or  Signal  and  Iktebloceinu  Systems:    This  head  includes  tb« 
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wages  of  employees  engaged  in  operating  signal  and  interlocking  systems 
covering  the  movement  of  cars,  such  a*  iowerroen,  sigunlmen,  levermen,  and 
lampmen;  cost  of  supplies  used  fn  operating  signal  end  interlocking  systems; 
coat  of  fuel,  water,  ligbt,  and  supplies  for  signal  offices;  aJso  rent  of  appli- 
ances for  signal  and  interlocking  systems. 

Operation  or  Telephone  add  Teugrapk  Systems:  This  bead  Includes 
the  wsges  of  telephone  and  telegraph  operators;  coat  of  chemicals  and  other 
supplies  for  telephone  and  telegraph  service;  payments  for  use  of  telephone 
and  telegraph  lines,  and  other  telephone  and  telegraph  expenses  in  connection 
with  transportation. 

Notb  A.—  Repairs  and  renewals  of  telephone  and  telegraph  systems  should  sot 
be  charged  to  this  account,  bat  to  account  No.  TIB,  "  Other  Repairs  Of  Way,"  under 
the  head  of  "  Telephone  and  Telegraph  Repairs  ". 

Noto  B. —  The  coat  of  telephone  serrice  for  general  purposes  should  be  charted 
to  account  No.  B8BT,  "  Miscellaneous  General  Expenses  ". 

Hon  C— Charges  to  this  scconnt  will  be  required  to  be  anslried  In  the  annual 
report  of  the  corporation  to  the  Public  Berries  Commission  la  accordance  with  the 
heads  store  prescribed. 

SIT.  Express  Aim  Feeioht  Collectiowb  and  Dkuvest. 

Charge  to  this  account  the  wages  of  drivers  and  helpers  employed  on  wagons 
which  are  used  for  the  collection  and  delivery  of  express  matter;  amounts 
paid  for  handling  express  matter  in  wagons  or  other  vehicles,  and  other 
expenses  incident  to  the  collection  and  delivery  of  express  matter  not  in- 
cludible in  accounts  No.  762,  "Miscellaneous  Equipment  Expenses,"  and 
No.  SSSI,  "Stable  Expenses". 

818.  Loss  and  Damage. 

Charge  to  this  account  all  expenses  for  loss,  damage,  delays,  and  destruc- 
tion of  freight,  express,  and  baggage  entrusted  to  the  carrier  for  transporta- 
tion, and  all  expenses  directly  incident  thereto. 

810.  Omit  Transportation  Expenses. 

Charge  to  this  account  the  cost  of  getting  derailed  cars  on  track  and  re- 
moving obstructions  and  wreckage,  and  all  other  expenses  in  connection  with 
Conducting  Transportation  not  properly  chargeable  to  other  accounts, 

820.  Joint  Operation  or  Cabs  —  Da. 

When  any  rolling  stock  is  operated  by  another  person  or  company  for  the 
joint  benefit  of  the  accounting  corporation  and  others  under  an  arrangement 
for  apportioning  (on  the  basis  of  the  relative  amounts  of  benefit  to  the 
several  participants)  the  expense  thereof  assignable  to  Conducting  Transpor- 
tation, the  portion  of  such  expense  to  be  met  by  the  accounting  corporation 
shall  be  charged  to  this  account.  The  portion  so  charged  must  not  include 
any  allowance  for  profit  or  return  upon  such  property. 

Nots. —  The  foregoing  should  be  resd  In  connection  wltb  the  definitions  of 
revenue  accounts  Nob.  488a,  465b,  46SC  and  4fl«b,  "  Rent  of  Tracks  and  Termi- 
nals," "  Rent  of  Equipment,"  "  Bent  of  Buildings  and  Other  Propertj,"  end  "  Joint 
Bneetrte  Power  Revenue  ". 

821.  Joint  Operation  or  Cam  —  Cs, 

When  any  rolling  stock  is  operated  by  the  accounting  corporation  for  thu 
joint  benefit  of  itself  and  others  under  an  arrangement  for  apportioning  (on 
the  basis  of  the  relative  amounts  of  benefit  to  the  several  participants)  the 
expense  thereof  assignable  to  Conducting  Transportation,  the  portion  of  such 
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npnit  chargeable  to  such  other*  under  the  arrangement  shall  be  credited  to 
this  account.  The  portion  bo  credited  must  not  include  any  allowance  for 
profit  or  return  upon  such  property. 

Not*.—  Tbe  foregoing  should  be  read  In  connection  with  the  deHnttloni  of 
HTenne  account!  No*.  466a,  465b,  466c,  and  460b,  "  Bent  of  Tracks  and  Termi- 
nal*," "Bent  of  Equipment,"  "Bent  of  Buildings  and  Other  Property, "  and  "Joint 
Electric  Power  Hevenua". 

T.  GENERAL  AND  MISCELLANEOUS. 

S832.  General  Opficeeb  hid  Gekebal  Dmct  Cleekb. 

Charge  to  thin  account  all  matters  provided  for  under  the  following  heads: 

Salami*   add  Expenses  or  General  OppioebS:      This  bead  includes  the 

salaries  and  traveling  and  incidental  expenses  of  the  chairman  of  the  board, 

president,   vice-president,    treasurer,    secretary,    comptroller,    auditor,    general 

manager,   assistant  general  manager,  chief  engineer,  general   superintendent, 

purchasing  agent,  sad  all  other  officers  whose  jurisdiction  extend*  to  the  entire 

system,  and  whose  services  can  not  be  satisfactorily  allocated  to  the  several 

departments;  also  fees,  salaries,  and  expenses  of  receivers. 

EUr.tRIES  ajtd  EXPE5SES  of  General  Oprtoe  Glebes:  This  head  includes 
tbe  salaries  and  traveling  and  incidental  expenses  of  traveling  auditors,  book- 
keepers, cashiers,  paymasters,  stenographers,  clerks  employed  in  counting  cash, 
tickets,  and  transfers,  and  all  other  clerks  employed  in  tbe  general  office. 
S836.  General  Optic*.  Supplies  and  Expehses. 
Charge  to  this  amount  the  cost  of  office  supplies,  repairs  of  office  furniture 
and  renewaia  of  such  furniture  a*  has  not  been  capitalized;  wages  of  jani- 
tors, porters,  and  messengers;  rent  of  rooms  in  office  buildings,  repairs  of 
such  rented  rooms,  and  all  other  miscellaneous  expenses  of  general  offices. 
Office  expenses  of  departmental  officers  must  be  charged  to  tbe  proper  depart- 
mental accounts. 

Hon.— Bents  charged  to  tbls  account  will  be  required  to  be  reported  separately. 

8836.  General  Law  Expenses. 
Charge  to  this  account  all  law  expenses  except,  those  incurred  in  tbe  de- 
fense and  settlement  of  damage  claims.  This  includes  salaries  and  expenses 
of  all  counsel,  solicitors,  and  attorneys,  their  clerks  and  attendants,  and 
expenses  of  their  offices;  cost  of  law  books,  printing  briefs,  legal  forms, 
testimony,  reports,  etc. ;  fees  and  retainers  for  services  of  attorneys  not  regu- 
lar employees;  court  coats  and  payments  of  special,  notarial,  and  witness 
fees  not  provided  for  elsewhere;  expenses  connected  with  taking  depositions, 
and  all  law  and  court  expenses  not  provided  for  elsewhere. 

Norn. —  The  compensation  of  the  general  solicitor  or  counsel  or  other  attorneys 
engaged  partly  in  the  defense  and  settlement  of  damage,  suits  and  parti;  In  other 
legal  work,  should  be  properly  apportioned  between  this  account  and  account 
No.  8847b,  "  Law  Expenses  Connected  with  Damages  ". 

S837.  Miscellaneous  General  Expenses. 
Charge  to  this  account  the  cost  of  telephone  service,  telegrams,  and  other 
miscellaneous  expenses  connected  with  the  general  management  not  otherwise 
provided  for. 

8838.  Inbtjbance. 
Charge  to  tide   account   premiums   paid   to   insurance   companies   for   fire. 
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fidelity,  boiler,  casualty,  burglar,  and  all  other  insurance;   also  amount*  let 
■aide  as  an  inau ranee   reserve. 

KOTC—  In  their  reports  to  the  Public  Service  Commission,  carriers  will  be  re- 
quired to  report  the  charge!  made  to  this  account  for  the  rarlous  kind*  of  Imnr. 
ance,  and  for  self-Insurance. 

S839.  Bxuzr  Depaituint  and  Penbionb. 

Charge  to  tbia  account  all  matters  provided  for  under  the  following  heads: 

Reuet  Depahtmecit  Expenses:  Thia  head  includes  all  salaries  and  ex- 
penses incurred  in  connection  with  conducting  a  relief  department;  also  con- 
tributions made  to  such  department. 

Pensions:  Tbia  head  includes  all  pensions  paid  to  retired  employees,  and 
expenses  in  connection  therewith. 

S842.  General  Amohtization. 

Charge  to  thia  account  at  the  close  of  each  fiscal  period  and  credit  to  the 
account  "Accrued  Amortization  of  Capital  "  such  amount  as  is  attributable 
to  the  period  in  respect  of  amortization  of  intangible  capital  not  assignable 
to  Maintenance  of  Way  and  Structures  or  to  Maintenance  of  Equipment. 
Thia  includes  such  matters  as  amortization  of  limited  franchises,  amortiza- 
tion of  organization,  etc. 

8843.  Otheb  Opehationb —  Da. 

Charge  to  this  account  the  proportion  of  general  expense  chargeable  to  the 
street  railroad  department,  but  defrayed  in  the  first  instance  by  another  co- 
ordinate department  (such  as  electric  light,  heat,  power,  or  gas)  within 
the  same  corporation. 

8644.  Joint  General  Expense  —  Da. 

When  any  road  or  equipment  is  maintained  or  operated  by  another  person 
or  company  for  the  joint  benefit  of  the  accounting  corporation  and  others 
tmder  an  arrangement  for  apportioning  (on  the  basis  of  the  relative  amounts 
of  benefit  to.  the  several  participants)  the  general  expenses,  the  portion  of 
such  expenses  to  be  met  by  the  accounting  corporation  shall  be  charged  to 
this  account.  The  portion  so  charged  mutt  not  include  any  allowance  for 
profit  or  return  upon  the  value  of  such  property. 

Nan, —  The  foregoing  should  be  read  in  connection  with  the  definitions  of 
revenue  accounts  Nob.  463a,  463b,  465c,  and  466b,  "  Bent  of  Tracks  and  Termi- 
nals," "  Rent  of  Equipment,"  "  Bent  of  Buildings  and  Other  Property,"  and  "  Joint 
Electric  Power  Serenas  ". 

884S.  Otheb  Operations  —  C& 

Credit  to  this  account  the  proportion  of  general  expenses  chargeable  to 
other  coordinate  departments  (such  aa  electric  light,  heat,  power,  or  gas) 
within  the  same  corporation,  but  defrayed  in  the  first  instance  by  the  street 
railroad  department. 

68*6.  Joint  General  Expenses  —  Ca. 

When  any  road  or  equipment  is  maintained  or  operated  by  the  accounting 
corporation  for  the  joint  benefit  of  itself  and  others  under  an  arrangement 
for  apportioning  (on  the  basis  of  the  relative  amounts  of  benefit  to  the 
several  participants)  the  general  expenses,  the  portion  of  such  expenses 
chargeable  to  others  under  the  arrangement  Shall  be  credited  to  this  account. 
The  portion  so  credited  must  not  include  any  allowance  for  profit  or  return 
upon  the  value  of  such  property. 

Notb  A. —  The  foregoing  should  be  read  In  connectlnn  with  the  definitions  of 
revenue   accounts  NOS.  463»,   460b,   463c,   an4  466b,   "  Rent  of  Tracks  and   Termi- 
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nals,"  "  Rent  of  Equipment,"  "  Rent  of  Buildings  and  Other  Property,"  and  "  Joint 
Electric  Power  Revenue  ". 

Note  B. —  In  the  ease  of  the  production  of  power  part  of  which  li  traneferred  to 
another,  If  the  arrangement  under  which  inch  production  occurs  doea  not  provide 
for  the  apportionment  of  expenses,  the  entire  amount  charged  for  the  portion  snp- 
plled  is  to  be  credited  to  revenue  account  No.  460a,  "Sale  of  Power,"  and  on  the 
pact  of  the  paying  company  Is  to  be  charged  to  the  expense  account  No.  186, 
"  Power  Purchased  ". 

SS47&.  Accidents  AND  Damages. 
Charge  to  this  account  all  expenses  (other  than  law  expenses:  provided 
for  in  the  succeeding  account)  on  account  of  persons  killed  or  injured  and 
property  damaged  in  connection  with  the  operation' of  the  road,  as  enumer- 
ated under  the  following  heads,  which  must  be  separately  shown  in  annual 
reports  to  the  Public  Service  Commission; 

a.  Claim  Department  Expense*:  This  head  includes  salaries  and  ex- 
penses of  claim  agents,  investigators,  adjusters,  and  others  engaged  In  the 
investigation  of  accidents  and  adjustment  of  claims. 

b.  Medical  Expenses:  Tbis  head  includes  salaries,  fees,  and  expenses  of 
surgeons  and  doctors;  nursing,  hospital  attendance,  medical  and  surgical 
supplies;  fees  and  expenses  of  coroners  and  undertakers;  and  contributions 
to  hospitals. 

o.  Injuries  to  Employees:  This  head  Includes  amounts  paid  in  settlement 
of  claims  of  employees  for  injuries  arising  in  the  course  of  their  employment; 
also  wages  paid  to  disabled  employees  while  off  duty. 

d.  Other  Personal  Injuries  and  Property  Damages:  This  head  includes 
amounts  paid  in  settlement  of  claims  of  persons  other  than  employees  for 
personal  injuries  sustained  in  connection  with  the  operation  of  the  road ;  also 
amounts  paid  in  settlement  of  claims  for  damage  to  horses,  vehicles,  and 
other  property  not  owned  by  the  accounting  corporation  and  not  in  its 
possession  for  purposes  of  transportation. 

e.  Other  Accident  Expenses. 

Note  A, —  Eipenses  Incurred  In  connection  with  the  settlement  Of  claims  for 
loss,  damage,  or  delay  of  goods  entrnsted  for  transportation  are  chargeable  to 
account  No.  818,  "  Loss  and  Damage  ". 

Noti  B. —  if  It  Is  desired  that  the  charge  to  operating  expenaea  on  account  of 
Injuries  and  damages  shall  be  upon  some  arbitrary  basis,  the  amount,  so  charged 
shall  be  credited  to  account  No.  881,  "  Casualties  and  Insurance  Reserve,"  and  the 
actual  disbursements  above  enumerated  shall  be  charged  agalnat  snch  i  sssi  I  li 
account. 

S847b.  Law  Expenses  Connect 

Charge  to  this  account  all  law  expenses  it 
settlement  of  damage  claims,  including  — 

a.  Salaries  and  Expenses  of  Attorneys:  A  proper  proportion  of  the 
salary  and  expenses  of  the  general  solicitor  or  counsel,  and  salaries,  fees, 
and  expenses  of  attorneys  engaged  in  this  work. 

b.  Cow*  Cost*  and  Expenses:  Fees  of  court  stenographers,  expenses  eon 
nected  with  taking  depositions,  and  other  court  expenses. 

o.  Law  Printing:  Cost  of  law  books,  and  cost  of  printing  briefs,  court 
records,  and  similar  papers. 

NOT!  A— In  their  annual  reports  to  the  PnbHe  Service  Commission,  corporation* 
will  b*  required  to  classify  the  charges  to  this  account  under  the  three  heads,  («). 
(6),  and  (a),  above  given. 
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Nora  B. —  The  compensation  of  the  genersl  follcltor  or  counsel  and  other  et- 
tornejs  engaged  parti]'  In  the  defease  or  settlement  ot  damage  sulta  and  partlj  In 
other  legal  work  should  be  properly  apportioned  between  tbla  account  and  account 
No.  8830,  "  General  Law  Expenses  ". 

Nox*  C. —  II  It  Is  desired  that  the  charge  to  operating  expense*  on  account  of 
law  expenses  In  connection  with  damages  shall  be  upon  some  arbitrary  basis,  the 
amount  so  charged  shall  be  credited  to  account  No.  381,  "  Casualties  and  Insurance 
Reserve."  and  the  actual  disbursements  above  enumerated  snail  be  charged  against 

8848.  GCrTEBAL  STATIORKT  AND   PBIKTIira. 

Charge  to  this  account  all  expense*  for  stationery  and  printing,  stationery 
supplies,  and  postage,  except  as  hereinafter  provided: 

The  cost  of  printing  tickets,  transfers,  and  baggage  checks  shall  be  charged 
to  account  No.  80S,  "  Miscellaneous  Car  Service  Employees  and  Expenses  ". 

The  cost  of  printing  briefs  and  other  legal  papers  shall  be  charged  to 
account  No.  8838,  "  General  Law  Expenses,"  or  No.  S847b,  "  Law  Expenses 
Connected  with  Damages,"  in  accordance  with  the  purpose  of  the  printing. 

The  cost  of  printing  signs,  posters,  and  other  advertising  matter  shall  be 
charged  to  account  No.  770,  "  Traffic  Expenses  ". 

The  cost  of  such  mechanical  calculators,  typewriters,  duplicating  machines, 
and  other  office  appliances  as  are  not  properly  capitalized  shall,  if  for  use  in 
general  offices,  be  charged  to  account  No.  B835,  "  General  Office  Supplies  and 
Expenses";  or  if  for  the  use  of  departmental  officers,  to  the  proper  depart- 
mental accounts. 

SS50.  Store  Expenses. 

Charge  to  this  account  all  salaries  and  expenses)  In  connection  with  store- 
rooms, including  cost  of  sending  material  and  supplies  from  general  store- 
rooms to  branch  storerooms,  and  the  collection  of  scrap  material. 
8861.  Stabli  Exits  bus. 

Charge  to  this  account  the  cost  of  feed,  keep,  and  shoeing  of  horses,  wages 
of  stablemen,  hostlers,  veterinary  expenses,  snd  all  other  expenses  of  stabling 
horses  not  used  in  the  operation  of  revenue  cars. 

Nora. —  The  cost  of  horses   purchased  to  replace   others  should  be  charged   to 
account   No.    205.    "  Miscellaneous    Equipment".       Repairs   of   bsmess   and   vehicles 
should  be  charged  to  account  No.  702,  "Miscellaneous  Equipment  Expenses". 
SSS2.    UlfDISTBIBDIXD    ADJUSTMENTS BAUHCC 

At  least  once  a  year  an  inventory  of  materials  and  supplies  shall  be  taken, 
and  the  difference  (in  respect  of  any  particular  class  of  materials  and  sup- 
plies) between  the  ledger  and  inventory  balances  debited  or  credited  to  this 
account  in  case  It  can  not  be  assigned  to  a  specific  account.  Credit  to  this 
account  all  discounts  recovered  through  the  prompt  payment  of  bills  for 
materials  and  supplies  consumed  in  operation,  unless  such  discounts  are  ap- 
plied to  the  particular  bills. 

Norm. —  Where  materials  and  supplies  have  been  used  In  construction  as  well  as 
m  operation,  a  suitable  proportion  of  the  shortages  or  overages  disclosed  by  the 
Inventory  may  be  debited  or  credited  to  account  No.  SS85,  "  Miscellaneous  Con- 
struction  Expenditures  ". 

17.  Expenses  Of  Outside  Operations. —  The  detailed  expense  accounts  for 
other  than  street  railroad  operations  will  be  elsewhere  provided  for. 

18,  Tax  accounts.— An  account  shall  be  kept  of  the  taxes  chargeable  against 
each  particular  class  of  operations,  and  one  tor  those  chargeable  against  non- 
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operating  revenues.  Each  tax  account  ihall  be  appropriately  entitled  (as 
e.  g.,  "Taxes  Assignable  to  Street  Railroad  Operations,"  "Taxes  Assignable 
to  Non-operating  Revenues,"  etc.),  and  shall  be  so  kept  as  to  show  separately 
the  following: 

State  Franchise  Taw  on  Capital  Stock, 

State  Franchise  Tarn  on  Gross  Earning*, 

Special  Franchise  Tar, 

Taxes  on  Land  {exclusive  of  improvements), 

Taxes  on  Improvements  on  Land*, 

Taxes  on  Personal  Property, 

Other  Taxes   (showing  in  detail). 

To  each  tax  account  there  shall  be  charged  monthly  the  amount  of  taxes 
accruing  during  the  month,  and  such  amount  shall  bo  concurrently  credited 
to  the  account  "  Taxes  Accrued  "  (or  to  the  account  "  Prepaid  Taxes,"  if  such 
tnx  is  prepaid).  The  amount  of  taxes  accruing  during  any  month  shall. 
where  the  levy  is  unknown,  be  estimated  as  nearly  as  may  be,  and  when  Um 
levy  is  ascertained  the  matter  shall  be  adjusted  during  the  remainder  of  the 
tax  year.  For  example,  if  at  the  beginning  of  a  tax  year  the  taxes  on  a 
particular  class  of  property  ara  estimated  to  be  $000  for  the  year,  the  monthly 
charge  on  account  of  such  tax  should  be  850  until  the  amount  of  the  levy 
beronies  known.  If  during,  say  the  fifth  month,  it  is  found  that  the  levy 
for  the  year  ia  {040,  there  will  already  have  been  charged  up  four  months  at 
#50  per  month,  leaving  9440  to  be  charged  during  the  remainder  of  the  year, 
or  $55  for  the  fifth  month  and  each  month  thereafter  during  the  remainder  of 
the  year. 

Such  taxes  as  pertain  to  two  or  more  classes  of  operations  or  to  non- 
operating  revenues  should  he  apportioned  with  regard  to  such  operations  an.i 
non-operating  revenues  upon  an  equitable  basis,  which  basis  will  be  required 
to  be  reported  in  the  annual  report  of  the  corporation  to  the  Public  Service 
Commission. 

ig.  Definitions  of  Ron-operating  Revenue  accounts.—  In  the  following  defini- 
tions of  accounts  the  letters  and  numbers  prefixed  to  the  titles  are  inserted 
solely  for  convenience  of  reference  and  are  no  part  of  the  titles  or  of  the 
definitions : 

SBOIc.  Rents  Acckued  fbom  Lease  or  Road. 
Credit  to  this  account  monthly  as  they  accrue  all  revenues  flowing  to  the 
corporation  from  its  interests  in  road  or  equipment  held  by  others  under  some 
form  of  lease  whereby  it  surrenders  possession  of  such  property.  This  account 
contemplates  that  the  taxes  on  property  so  held  are  payable  by  the  tenant  in 
possession  and  charged  by  him  to  the  appropriate  tax  account.  If  under  the 
contract  of  lease  Buch  taxes  are  payable  by  the  lessor  or  its  assignee,  suth 
taxes  shall  be  charged  to  this  revenue  account  and  not  to  any  of  the  lessor's 
tax  accounts  nor  to  any  of  its  expense  accounts. 

B901d.  Miscellaneous  Rent  Revenues. 

Credit  to  this  account  monthly  as  they  accrue  all  miscellaneous  rent  reve- 
nues flowing  to  the  corporation  as  a  return  upon  leased  property  other  than 
road  and  equipment.     Such  revenues  shall  be  classified  as  follows : 

Leasehold  Revenues:  That  is  to  say,  all  revenues  flowing  to  the  corpora- 
tion from  its  interests  in  property  held  by  others  under  any  lease  the  entire 
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Unn  of  which  is  greater  than  one  year.  This  contemplates  that  the  taaes 
on  property  bo  held  are  payable  by  the  tenant  in  possession  and  charged  by 
him  to  the  appropriate  tax  account.  If  under  the  contract  of  lease  such  taxes 
are  payable  by  the  lessor  or  its  assignee,  such  taxes  shall  be  charged  to  this 
revenue  account  and  not  to  any  of  the  lessor's  tax  accounts  nor  to  any  of 
its  expense  accounts. 

Other  Rent  Revenues:  That  is  to  say,  all  revenues  flowing  to  the  corpora- 
tion from  its  interests  in  property  held  by  others  under  any  lease  or  contract 
for  a  term  not  to  exceed  one  year  from  the  beginning  of  the  term,  or  held 
it  will  or  upon  sufferance.  This  account  contemplates  that  the  taaes  on  prop- 
erty of  this  character  shall  be  paid  by  the  landlord  and  charged  to  the  ap- 
propriate tax  account.  If  under  the  contract  covering  the  holding  for  terms 
of  one  year  or  less,  or  at  will,  the  taxes  are  to  be  paid  by  the  tenant,  the 
amount  of  such  taxes  shall  be  credited  month  by  month  to  this  account  as 
they  accrue,  and  shall  correspondingly  be  charged  to  the  tax  account  covering 
taxes  on  property  of  this  character. 

Entries  in  this  account  must  be  made  in  such  wise  as  to  show  separately 
the  classes  above  indicated,  which  will  be  required  to  be  stated  separately  in 
the  annual  reports  to  the  Public  Service  Commission. 
802.  IltTOHT  Rkvehues. 
Credit  to  this  account  monthly  as  it  accrual  all  — 

Interest  front  Bound  Investments:  That  la  to  say,  all  interest  accruing  to 
the  corporation  upon  such  of  its  interest-bearing  bound  investments  {as  here- 
inbefore defined)  as  are  liabilities  ot  solvent  concerns  snd  individuals. 

Interest  from  Free  Investments:  That  it  to  say,  all  interest  accruing  to 
the  corporation  upon  such  of  it*  interest-bearing  free  investments  (as  here- 
inbefore defined)   as  are  liabilities  of  solvent  concerns  and  individuals. 

Interest  from  Other  Source*.*    That  is  to  say,  all  interest  accruing  to  the 
corporation  upon  Its  interest-bearing  current  assets,  special  deposits,  and  all 
other   assets   not  provided   for   under   the   two   foregoing  heads,   where  such 
interest  is  a  liability,  actual  or  contingent,  of  solvent  concerns  and  individuals. 
Entries  in  this  account  must  be  made  in  such  wise  as  to  show  separately 
the  classes  nbove  indicated,  which  will  be  required  to  be  stated  separately 
in  the  annual  reports  to  the  Public  Service  Commission. 
903.  DrviDBKD  Jtamtttta, 
Crrdit  to  this  account  at  their  cash  value  and  as  of  the  date  when  col- 
lectible, all— 

Dividends  on  Bound  Investments:  That  is  to  say,  all  dividends  declared 
by  solvent  concerns  upon  stocks  held  by  the  corporation  among  its  bound 
investments. 

Dividends  on  Free  Investments:  That  is  to  lay,  all  dividends  declared  by 
solvent  concern!  upon  stocks  held  by  the  corporation  among  its  free  invesc- 

Entries  in  this  account  must  be  made  In  inch  wise  as  to  show  separately 
the  classes  above  indicated,  which  will  be  required  to  be  stated  separately  in 
the  annual  reports  to  the  Public  Service  Commission. 

004.  Profits  fbom  Opkbatiokb  or  Uthebb. 

Whenever,  in  accordance  with  the  terms  of  any  contract,  the  corporation 
is  entitled  to  participate  in  the  profits  resulting  from  the  operations  of  others, 
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all  revenues  Accruing  to  the  corporation  from  such  source  (hall  be  credited 
to  this  account, 

Nora. —  This  account  does  not  Include  anr  dividends  on  docks.  Such  dividends 
■hoDld  be  credited  to  account  No.  MS.  "  Dividend  Revenues  ". 

906.   MiaCELLAMHWH    NON-OPEEATISJO    III  VENUES. 

To  this  account  shall  be  credited  all  non -operating  revenues  accruing  to  the 
corporation  and  not  provided  for  in  any  of  the  foregoing  account*. 

ao.  Definition  of  Non- ope  rating  Revenue  Deductions  account.— To  an  ac- 
count entitled  "  Non -ope  rating  Revenue  Deductions "  shall  be  charged  all 
matters  provided  for  under  the  following  nub-accounts : 

a.  Rest  Expense  :  This  sub-account  includes  all  matters  provided  for  under 
the  following  two  heads: 

Leasehold  Expense:  That  is  to  say,  all  expense  arising  in  connection  with 
the  procuring  of  revenues  from  leaseholds  having  terms  greater  than  one  year. 
including  the  coat  of  negotiating  contracts,  advertising  for  tenants,  fees  paid 
Conveyance rs,  collector's  commissions,  cost  of  enforcing  payment  of  rent,  cost 
of  ousting  tenants,  etc.,  and  all  other  expense  arising  in  connection  with  such 
leaseholds.  This  applies  only  to  leases  conveying  the  property  out  of  the 
possession  of  the  corporation,  and  it  includes  the  expense  accruing  white  the 
property  is  idle  and  awaiting  an  occupant.  This  head  includes  cost  of  mainte- 
nance of  the  property  when  such  cost  is  borne  by  the  corporation.  Such 
maintenance  includes  depreciation  as  well  as  reparable  wear  and  tear.  It 
does  not  include  taxes. 

Other  Rent  Expense .*  This  head  is  analogous  to  the  preceding  head  "  Lease- 
bold  Expense,"  and  differs  from  that  only  in  that  this  provides  for  expense  in 
connection  with  property  let  for  a  term  of  one  year  or  less. 

0.  Ihtebest  Expense:  This  sub-account  includes  all  expense  arising  in 
connection  with  procuring  interest  upon  investments,  such  as  expense  of  col- 
lection, expense  of  investigating  delay  in  payment,  expense  of  enforcing  pay- 
ment, and  the  tike.    It  does  not  include  taxes  on  such  investments. 

c.  Dividend  Expense:  This  sub-account  includes  all  expenses  arising  in 
connection  with  the  collection  of  dividends  on  stocks  of  other  corporations; 
also  all  expense  incurred  in  the  investigation  of  the  affairs  of  the  corporations 
whose  stocks  are  held,  whether  for  the  purpose  of  detecting  mismanagement 
or  for  the  purpose  of  inducing  the  declaration  of  dividends,  and  all  expense 
connected  with  enforcing  payment  of  dividends  when  declared.  It  does  not 
include  taxes  on  such  investments. 

d.  Otiiebs'  Operations  Expense:  This  sub-account  includes  the  cost  of 
negotiating  contracts  w  hereunder  the  corporation  is  to  participate  in  profits 
resulting  from  the  operations  of  others;  also  all  expense  of  collecting  the  cor- 
poration's proportion  of  such  profits,  and  all  expense  connected  with  pro- 
curing the  modification  or  the  dissolution  of  any  such  contract. 

e.  Miscellaneous  Non-opebatino  Expense:  This  sub-account  includes 
all  non-operating  expense  (as  hereinbefore  defined)  which  is  not  provided  for 
In  the  foregoing  sub-accounts. 

f.  Non-opebatiho  Taxes:  This  sub-account  includes  all  taxes  accruing 
upon   non -opera  ting   property  and   all   assignable  to   non-operating   revenues. 

g.  Uncollectible  Noir-OPEBATiNG  Revenues:  When  any  non-operating 
revenues  are  judged  by  the  corporation  to  be  uncollectible,  the  amount  thereof 
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shall  be  credited  to  the  account  fa  which  theretofore  charged,  and  charged 
to  the  account  "  Non-operating  Revenue  Deductions  "  under  the  head  of  "  Un- 
collectible Non-operating  Revenues  ". 

Non.—  In  annual  reports  to  the  Public  fervlce  Commission  thli  account  will 
be  required  to  be  fall;  analyzed. 

21.  Income  Deductions. —  The  sum  total  of  the  credit  balances  in  the  revenue 
accounts  for  any  particular  operation  at  the  close  of  a  fiscal  period  gives 
the  gross  revenue  from  that  operation  for  that  psriod.  This  gross  revenue 
diminished  by  the  operating  expenses,  the  taxes,  and  the  un  collective  bills  as- 
signable to  inch  operation  for  the  period,  give*  the  income  from  that  opera- 
tion for  the  period.  Similarly  for  the  non-operating  revenues,  the  non-operat- 
ing expenses,  and  tbe  non-operating  taxes. 

The  aggregate  of  the  incomes  from  the  several  operation*  and  the  non 
operating  income  is  the  grosa  income  applicable  to  corporate  and  leased 
properties.  As  has  before  been  said,  the  gross  income  is,  in  the  usual  case, 
subject  to  various  compulsory  deductions,  and  these  are  hereinafter  called 
Income  Deduction*. 

sa.  Definitions  of  Income  Deduction  accounts. —  In  the  following  definitions 
the  letters  and  numbers  prefixed  to  the  titles  of  the  several  accounts  are 
inserted  solely  for  convenience  of  reference  and  are  no  part  of  tbe  titles  or 
of  the  definitions: 

921.  Ihtereht  Deductions, 
Charge  to  this  account  monthly  (or  ss  otherwise  below  directed)  all  mat- 
ters provided  for  under  tbe  following  five  heads: 

Absolute  Interest  Accrued  on  Funded  Debt:  This  head  includes  all  interest 
accruing  absolutely  on  the  outstanding  funded  debt  of  the  corporation. 

Contingent  Interest  Accrued  on  Funded  Debt:  Thia  head  includes,  when 
the  contingency  occurs,  all  interest  accruing  contingently  on  the  outstanding 
funded  debt  of  the  corporation.  Thia  includes  such  matters  as  interest  on 
income  bonds. 

Interest  Accrued  on  Receiver"*  Certificate*:  Thia  head  includes  all  interest 
accruing  on  receiver's  certificates  which  are  Hens  Upon  the  property  of  the 
corporation  or  any  part  of  it. 

Interest  Accrued  on  Other  Unfunded  Debt:     This  head  includes  all  interest 
accruing  on  all  unfunded  debt  of  the  corporation  except  receiver's  certificates. 
Interest   Accrued  on  Debenture   Stocke:     This   head   includes   all   interest 
accruing  on  the  outstanding  debenture  stocks  of  the  corporation. 

Entries  in  the  account  "  Interest  Deductions  "  must  be  made  in  such  wise 
as  to  abow  separately  the  classes  above  indicated,  which  will  be  required  to 
be  stated  separately  in  tbe  annual  report*  to  the  Public  Service  Commission. 
922c.  Rent  fob  Lease  or  Other  Road  and  Equipment. 
Charge  to  this  account  monthly  alt  amounts  accrued  against  the  account- 
ing corporation  for  rent  of  road  and  equipment  which  it  holds  under  some 
form  of  lease  from  another  company  or  corporation  and  of  which  it  has  the 
exclusive  possession.  Taxes  accrued  on  such  road  and  equipment  shall  be 
charged,  not  to  this  account,  but  to  the  appropriate  Taxes  account.  If  such 
taxes  are  (under  the  contract  of  lease)  payable  by  the  lessor  or  reversioner, 
they  shall  be  credited  to  this  account  and  charged  to  the  appropriate  Taxes 
■cconnt.  Such  taxes,  when  paid  by  the  lessor  or  reversioner,  shall  be  charged 
to  its   rent  revenue  account  and  not  to  its  Taxes  account,  to  the  end  that 
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taxes  upon  such  road  and  equipment  ahall  be  reported  by  the  corporation  in 

922.  Otheu  Rent  Deductions. 
Charge   to  this  account   the   matters   provided   for   in  the   following   sub- 


J.  Track  and  Terminal  Pbittleoes:  This  sub-account  includes  all  pay- 
ments to  other  companies  for  rent  or  use  of  their  tracks  and  terminals  (in- 
cluding terminal  facilities)  when  on  the  basis  of  a  fixed  charge  per  month 
or  per  year",  regardless  of  the  expense  of  operation  and  maintenance  of  such 
tracks  and  terminals,  or  when  on  the  basis  of  a  fixed  charge  per  car-mile, 
per  passenger-mile,  per  car,  per  passenger,  or  other  unit  of  like  character. 

Note. —  Whore  the  charge  Is  baaed  on  a  proportion  at  operating  expenses  and 
upon  the  value  or  coet  ol  the  property  or  the  creditor  company,  the  operating 
expense  portion  shall  be  charged  to  the  appropriate  operating  expense  accounts. 
and  the  return  on  tbe  value  or  cost  ot  the  property  ahall  be  charged  to  the  aub- 
accoant  "Joint  Facility  Rents".      (See  paragraph   f  below.) 

e.  Hiie  or  Equipment:  This  sub-account  includes  all  sums  chargeable  to 
the  accounting  corporation  for  the  use  of  equipment  of  other  carriers  while 
temporarily  on  its  lines,  where  the  contract  provides  for  a  charge  not  depend- 
ent on  the  expense  of  operating  and  maintaining  auch  equipment 

/.  Joint  Facility  Rents;  Where  any  way,  structure,  or  equipment  is 
maintained  or  operated  by  another  carrier  or  company  for  the  joint  benefit 
of  the  accounting  corporation  and  others  under  a  joint  arrangement  for  shar- 
ing the  expense  (on  tbe  basis  of  the  relative  amounts  of  benefit  to  the  several 
participants),  if  such  joint  arrangement  provides  for  including  in  the  charge 
against  the  accounting  corporation  any  pure  rent,  profit,  or  return  upon  such 
way,  structure,  or  equipment,  over  and  above  depreciation  and  other  expcn.it 
of  maintenance  and  operation,  such  pure  rent,  or  profit,  or  return  upon  prop- 
erty shall  be  charged  to  this  sub-account. 

Note.—  This  should  be  resd  In  connection  with  revenue  accounts  Nob.  IDS*, 
465b.  403c.  and  436b,  "  Rent  of  Tracks  and  Terminals,"  "  Rent  of  Equipment," 
"Rent   of    Bulldlaga    and   Other   Property,"  and   "Joint   Electric  Power   Revenue". 

g.  Miscellaneous  Rent  Deductions:  This  sub-account  includes  all  mis 
cellaneous  rents  payable  not  elsewhere  provided  for. 

Notb  A. —  Rents  for  furnished  offices  (and  tor  office  rooms  In  office  buildings 
bested  and  lighted  by  the  landlord)  should  not  be  charged  to  this  account,  but  to 
tbe  appropriate  expense  account, 

Norn  B. —  Entries  In  this  account  must  be  made  In  sucb  wise  as  to  permit  an 
analysis  in  the  annua!  report  of  tbe  corporstlon  In  accordance  Wltb  tbe  sub- 
account" above  defined. 

023.  Sinking  Fund  Accruals. 
Charge  to  this  account  month  by  month  all  accruals  required  to  be  made 
to  sinking  funds  in  accordance  with  the  provisions  of  mortgages  or  other 
contracts  requiring  the  establishment  of  sinking  funds.  All  accruals  to  sink- 
ing or  other  funds  created  voluntarily  by  the  corporation  and  not  in  pursu- 
ance of  the  provisions  of  any  mortgage  or  other  contract  or  of  the  require- 
ments of  law  shall  be  excluded  herefrom. 

824.   UUABANTIES     OF     PERIODIC     PAYMENTS. 

Charge  to  this  account  ail  unsecured  accruals  of  obligations  arising  under 
contracts  whereby  the  corporation  has  guaranteed  the  annual  or  more  fre- 
quent periodic  payment  of  money  or  performance  of  other  obligation  on  Ok 
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put  of  another  corporation  or  person,  and  because  of  the  default  of  mull 
other  corporation  or  person  the  liability  of  the  present  corporation  baa  be- 
come actual.  This  account  doe*  not  include  inch  matters  as  guaranties  of 
payment  of  principal  of  funded  debt  and  other  similar  things  relating  to  a 
series  of  years,  nor  does  it  include  any  guaranties  for  which  the  corporation 
has  protected  itself  through  taking  ample  security.  If  insufficient  security 
has  been  taken  in  respect  of  such  annual  or  more  frequent  payments,  the 
unsecured  portion  thereof  shall  be  charged  to  this  account. 
025.  Loss  on  Operations  of  Othebs, 

Whenever  in  accordance  with  the  terms  of  any  contract  the  corporation  la 
bound  to  contribute  toward  reimbursement  of  the  lasses  resulting  from  the 
operations  of  others,  all  liabilities  accruing  to  the  corporation  from  such 
source  shall  be  charged  to  this  account. 

026.  Otuk*  CoirnuoTuu  Dduoitoxb  now  Income. 

Charge  to  this  account  month  by  month  all  contractual  liabilities  arising 
from  annual  or  other  more  frequent  periodic  matters  and  not  includible  in 
any  of  the  foregoing  accounts.  This  account  includes  only  deductions  from 
income  and  not  any  liabilities  arising  in  exchange  for  goods  or  other  things 
purchased. 

927.  Amortization  or  Lauded  Capital. 

Charge  to  this  account  at  the  cloee  of  any  fiscal  period  such  proportion  of 
the  original  money  cost  (estimated  if  not  known)  of  landed  capital  as  if 
necessary  to  oarer  the  proportion  of  the  Ufa  thereof  expired  during  sucb 

Norn  A. —  The  amounts  charted  to  this  account  shall  be  concurrent]*  credited  to 
account  No.  874,  "Accrued  Amortization  of  Capital ". 

Non  B, —  When  an?  landed  capital  expires  or  Is  otherwise  retired  frees  service 
(as  ".  g„  through  sale),  the  capital  account  or  other  Indicant  account  (If  any! 
originally  charged  therewith  shsll  be  credited  with  the  amount  originally  cbsreed. 
the  account  "Accrued  Amortisation  of  Cspltsl "  shall  be  debited  wltb  sll  smounts 
theretofore  credited  to  such  account  In  respect  of  such  Isnded  capital  so  going  out 
of  service,  the  appropriate  account  shall  b*  debited  with  the  proceeds  o(  sale  (If 
any),  and  anj  necessary  adjustment  shall  be  made  through  the  "  Corporate  Surplus 
or  DefleU"  account. 

S2S.  Amortization  OF  Debt  Discount  and  Expense. 

Charge  to  this  account  at  or  before  the  close  of  any  fiscal  period  that  pro- 
portion of  the  unamortized  discount  and  debt  expense  on  outstanding  debt 
which  is  applicable  to  the  period.  This  proportion  shall  be  determined  ac- 
cording to  a  rule,  the  uniform  application  of  which  during  the  interval  be- 
tween the  issue  and  the  maturity  of  any  debt  will  completely  amortize  or 
wipe  out  the  discount  at  which  such  debt  was  issued  and  the  debt  expense 
connected  therewith.  Such  amortization  may  at  the  option  of  the  corporation 
be  earlier  effected  by  charging  all  or  any  portion  of  such  discount  and  debt 
expense  to  account  No.  930,  "  Other  Deductions  from  Surplus,"  immediately 
upon  issue  of  the  debt  or  thereafter. 

029.  Amortization  of  Premium  oh  Debt  —  Ci. 

Credit  to  this  account  at  or  after  the  close  of  any  fiscal  period  the  propor- 
tion of  the  premium  at  which  outstanding  debt  was  issued  which  is  applicable 
to  the  period.  This  proportion  shall  be  determined  according  to  a  rule,  the 
uniform  application  of  which  during  the  interval  between  the  issue  and  the 
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maturity  of  any  debt  will  completely  amortize  or  wipe  out  the  premium  at 
whlcn  such  debt  was  Issued,  and  may  at  the  option  of  the  corporation  be 
effected  by  crediting  all  or  any  portion  of  *uch  premium  to  account  No.  931b, 
"Other  Additions  to  Surplus,"  only  upon  the  maturity  of  the  debt. 

33.  Appropriations.  — The  balance  resulting  from  closing  the  foregoing 
Income  Deduction  account*  for  any  fiscal  period  into  Gross  Income  for  that 
period  gives  the  Net  Corporate  Income  for  the  period.  The  net  corporate 
Income  being  of  the  eame  nature  as  the  corporate  surplus  shall  be  closed  Into 
the  "Corporate  Surplus  or  Deficit"  account.  The  group  of  accounts  which 
■how  for  any  fiscal  period  the  ehaagea  in  the  "  Corporate  Surplus  or  Deficit" 
account  are  designated  the  "Appropriation''  accounts,  for  the  reason  that 
substantially  all  of  them  are  subject  only  to  the  discretion  of  the  corpora- 
tion. At  the  end  of  each  fiscal  period  each  of  the  "Appropriation  "  accounts 
■hall  be  closed  into  the  "  Corporate  Surplus  or  Deficit "  account. 

94.  Definitions  of  Appropriation  accounts. —  In  the  following  definitions  of 
the  Appropriation  accounts  the  letters  and  numbers  prefixed  to  the  titles  of 
the  accounts  are  inserted  solely  for  convenience  of  reference  and  are  no  part 
of  the  titles  or  of  the  definitions: 

931a.  Bad  Debts  Colixcted. 

When  any  debt  theretofore  written  off  as  a  bad  debt  is  collected,  the 
amount  of  the  collection  shall  be  credited  to  this  account.  Expense  involved 
in  such  collection  shall  be  charged  to  this  account. 

931b.  Otheb  Addittosb  TO  Surplus. 

Credit  to  thie  account  all  additions  to  surplus  because  of  erroneous  account- 
ing in  prior  fiscal  periods,  and  all  other  additions  to  surplus  not  elsewhere 
provided  for. 

Notk. —  A  complete  analysis  of  this  account  will  be  required  In  annual  reports  of 
corporations  to  the  Public  Service  Commission. 

932.  ExraiBsci  Euewhkbb  Ukfboyided  Fob. 
Charge  to  this  account  all  expenses  not  chargeable  as  a  part  of  operating 
expenses  or  of  non-operating  expenses,  such  as  fines  levied  on  the  corporation 
for  violation  of  law,  for  misfeasance,  for  non-feasance,  etc.;  fines  levied  on 
directors,  officers,  and  other  employees  and  assumed  by  the  corporation;  do- 
nations to  funds,  to  churches,  and  other  associations,  and  other  lilts  expenses 

033.  Dividends  oh  OuTSTASDino  Stocks. 

When  any  dividend  is  declared  upon  any  outstanding  stocks  of  the  corpo- 
ration, the  amount  of  such  dividend  shall  thereupon  be  charged  to  this  ac- 
count. Ail  entries  to  this  account  shall  show  the  amount  of  stock  upon  which 
the  dividend  is  declared,  the  class  of  such  stock,  and  the  rate  of  the  dividend 
as  well  as  the  amount  thereof;  and  if  the  dividend  is  payable  in  any  other 
thing  than  money,  such  thing  shall  be  described  in  the  entry  with  sufficient 
particularity  to  identify  it,  and  the  actual  money  value  thereof  shall  be 
stated  as  the  amount  of  the  dividend. 

When  any  dividend  is  declared  upon  the  stocks  of  the  corporation  held  in 
Its  treasury,  the  amount  of  such  dividend  thereon  shall  be  credited  to  this 
account.  Entries  of  credits  to  this  account  shall  be  made  with  the  aasse 
degree  of  particularity  ae  is  prescribed  In  the  preceding  paragraph. 
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034.  Axobtizatiox    Elsewhere  Unphovdiei)   Fob. 
Charge  to  this  account  nich  amortiiation  as  is  not  elsewhere  provided  for. 
Thin  account  provide*  for  nil  optional  amortization,  aach  a*  that  of  discount 
on  stock*  outstanding,  abandoned  property,  etc. 

83(5.  AppRopmiATioHa  to  Resebtu. 
Charge  to  this  account  all  optional  appropriation*  to  reserves. 

936.  Guts  to  Costbolled   Cobpobationb. 

Charge  to  this  account  all  gifta  made  by  the  corporation  to  its  controlled 

corporations,  also  such  portions  of  all  advances  thereto  aa  an  not  carried  as 

087.  Otkeb  Appbopriatioiw. 

Charge  to  thie  account  all  optional  appropriations  made  by  the  corpo- 
ration and  not  elsewhere  provided  for. 

Non. —  A  complete  analysis  of  tbli  account  will  be  required  In  annual  reports 
Of   corporations  to  the  Public   Service   CommlMloa- 

MS.  Bad  Debts  Weiti-eb  Off. 

Charge  to  thia  account  the  amount  by  which  debts  are  written  off  from  the 
accounts  of  the  corporation  when  they  become  stale  and  are  placed  in  the 
"bad  debt"  class. 

Notb.— Bnch  "uncollectible  bills  "  as  have  been  provided  for  In  the  here  Infer* 
defined  "  Uncollectible  Bills  "  account  most  not  be  Included  in  this  account 
939.  Otheb  Deductions  psom  Surplus. 

Charge  to  tits  account  all  deductions  from  surplus  because  of  erroneous 
accounting  In  prior  fiscal  periods,  and  all  other  deductions  from  surplua  sot 
elsewhere  provided  for. 

Num. —  A  complete  analjale  of  this  account  will  be  required  In  annual  report* 
of  corporation*  to  the  Public  Service  Commission. 


SCHEDULE  C. 


CLASSIFICATION   OF  CAR-MILES,   OAR   SEAT-MILES, 
AND  CAR-HOURS. 

i.  Definition!  of  Car-mile*  and  Car  Seat-mile*  account*.—  la  tha  following 
definition*  of  account*  the  letter*  and  number*  prefixed  to  the  title*  *r« 
inserted  solely  for  convenience  of  reference  and  are  no  part  of  the  title*  or 
of  the  definition*: 

Tl.    PAB3ENQBB     CAB-IOLRS ACTIVE, 

This  account  include*  mile*  run  by  revenue  earning  car*  for  the  transporta- 
tion of  passengers  (including  combination  paaaenger  and  baggage,  mail  or 
express  cars)   between  the  termini  of  regular  route*  or  over  portion*  of  such 

The  record  of  passenger  car-miles  —  active,  shall  be  kept  for  each  car  route, 
and  shall  show  for  each  route  the  length  of  the  route  In  milea  and  hundredths 
of  a  mile,  and  for  each  day  the  number  of  cars  operated  full  time,  the  num- 
ber of  tripper*,  and  the  number  of  trips.  The  cars  shall  be  divided  Into 
classes  according  to  their  seating  capacities,  and  the  seating  capacity  of  each 
class  multiplied  Into  the  number  of  mile*  run  by  that  claw  on  the  particular 
route,  the  resultant  being  the  "  seat-mile*  "  on  each  auch  route  for  a  given 
day. 

Y2.  Passenger    Cab-miles  —  Inix. 

This  account  include*  miles  run  by  revenue  earning  paaaenger  ear*  (or 
combination  passenger  and  baggage,  mail  or  express  can)  between  the  car 
house  and  the  initial  route  terminal.    This  record  shall  be  kept  for  each  ear 

Y3.  Special  Passenger  Cab-miles. 
This  account  Include*  miles  run  by  chartered  passenger  can  over  regular 
or  special  route*,  reckoning  from  the  time  such  car*  leave  the  car  house  until 
they  complete  the  trip. 

Y4.  Mao.  Cab- miles. 
Thl*  account  include*  mile*  run  by  can  to  transport  mail,  when  not  carry- 
ing passengers,  reckoning  from  the  time  such  cars  leave  the  car  house. 

NOT*. —  This  account  must  not  Include  but  miles  run  by  combination  cars  for  the 
purpose  Of  carrying  passengers,  even  though  such  cars  also  carry  malt.  Miles  run 
bv  such  can  are  provided  for  lu  account »  Nob.  VI  and  Y2,  "  Paiaenger  Car-miles 
—Active,"   end   "  Passenger  Car-miles — Idle  ". 

YS.  Exfbess  Cab-wiles. 

Thl*  account  includes  miles  run  by  care  in  the  express  service,  reckoning 

from  the  time  such  cars  leave  the  car  house.     The  account  shall  show  th* 

number  of  mile*  run  under  load  and  mile*  run  empty. 

Y6.  Fbsight  Cab-uiles. 

This  account  Include*  all  miles  run  by  can  in  freight  service,  loaded  and 

empty  ear-mile*  being  separately  recorded. 
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YT.  Mixed  Cak-Miles. 

Thin  account  include*  all  miles  run  by  combination  mail,  express,  and  freight 
cara,  shown  separately  for  loaded  and  empty  cars. 
T8.  NOH-BEVENUE  Cab-ioixs. 

This  account  include*  miles  run  by  company  service  can,  including  work 
cars,  sand  cars,  sprinklers,  snow-plows,  sweepers,  wrecking  cars,  etc. 
YD.  Electric  Locomotive- wiles. 

Thin  account  includes  all  miles  run  by  electric  locomotives,  whether  revenue 
or  non-revenue,  or  loaded  or  light. 

a.  Classification  of  Car-hour*. — A  record  of  the  time  that  cara  are  in  aerrica 
•hall  be  kept  for  the  following  classes  of  cars,  corresponding  to  the  classifica- 
tion of  car-miles: 

Pattenger  Can   {Active  and  lilt),  on  each  car  route. 

Special  Pantng«r  Cart, 

Mail  Can,  and 

EspreM,  Freight  and  Uiaed  Can. 


LIST  OF  ACCOUNTS. 

SCHEDULE  Ai    BALANCE  SHEET  OR  INDICANT  ACCOUNTS. 

Fixed  Capital.  l 

8100.  Fixed  Capital,  1 


J*tanglbU    Street   Railroad    Capital. 

101    Organisation 118 

BIOS.  Franchises    (Street    Railroad) 118 

BIOS    i-«  ■■  .!  rtjMi    (Street  Ballroad) 117 

8104.  Otl>«r  Intangible  Street   Ballroad  Capltnl Ill 

RwdiroB. 

181.  Grading Ill 

182.  Uallaat 117 

183.  Ties  .    117 

184a.   Rails,    It  il   Fattening*.  aaA   Joint*. 118 

1840.  Special    Work US 

183,  Ondergiound   Construction 118 

188.  Track   Laying  and  Surfacing 118 

187.  Paving   ....    118 

188.  Roadwaj  Toole  ., 118 

189.  Tunnels   118 

ISO.  Fle*sted  Structure*  and   Foundation* US 

101.  Bridges,  Treaties,  and  Cnlrerta US 

102.  Crossings.  Fences,   and   Signs 119 

108.  Interlocking  and  Other  Signal  Apparatus      ..    118 

1M.  Telepbone  and  Telegraph  Unea US 

Stcctrte  Una. 

Hiei    Poles  and  Flzturea 119 

8182.  Underground    Condulta 119 

8168   Transmission  Sjslem 120 

8181.   Distribution  fiytrem ISO 

Buiidlngt   and  81' actum 

8131.  Dams,  Canals,  and  Pipe  Lines 12i> 

8132   Power  Plant  Bnlldlng* 120 

8191.  Soft  Mat: jo    Building* 120 

8120.  General  Offlca   Rulldlng*  and  Equipment 121 

198,  8bof>a  and  Car  Houses) 121 

198.  Stallone,   Waiting  Booms,   and  Ulscellancous  Buildings 121 

10T.  IMcks  a-.l    Wnarre* 121 

108.  Park  and  Besort  Properties 121 

Poici-f   Plant   Equipment 

S141s    Furnaces,  Dollars,  and  Accessories . 122 

S141B.   Siesm  Engines 123 

4142.  Turbines  and  Water-wbeel*. 122 

8148.  Oaa  Power  Equipment 122 

8114.  Power  Plant  Electric  Equipment 122 

B14S,  Miscellaneous  Power  Plant   :-i    .  i;  —nl 122 

8102.   Suh-ststMo   Bqulpment 123 

188.  Cabls  Powsr  Equipment 123 

[174] 
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Rolling  Stock  ami  SUtotUaiuxiLt  Xtvtfment.  et.au 

B122b.  Shop  Equipment 125 

201.  Locomotltes 123 

202.  Revenue  Can 128 

293.  Electric  Equipment  of  Can 123 

204.  Other  Ball   Equipment 123 

205.  Miscellaneous  Equipment 121 

Undittrtiiutcd    Com  (ruction    Kxpinititarei 

S281.  Engineering  and   Superintendence 121 

B282.  Law  Expenditures  During  Construction 124 

8288.  Injurlei  During  Construction 124 

S2S4.  Taxes  During  Construction 124 

8?85.  Ml<e  lisiuer na  Construction  Expenditures 124 

8288.   Interest  During  Construction 125 

Ftmei  Capital  in  Other  Dupartmnnti. 

Electric  Capital,  Gas  Capital,  and  Railroad  Capital 128 

O110.  Land  in  other  Department* 12S 

0102.  Franchises  In  Other  Departments) 125 

0103.  Pstent-riibts  In  Other  Departments 125 

0104.  Other  Intangible  Capital  In  Other  Departments 126 

O120.  Tangible  Capital  In  Other  Departments 126 

ruuTtiro  CaFlTU. 

Material!  imd  Supplies. 
810.  Materials  and  Supplies 1x8 

Current  Assets. 

L  Cash  127 

2.  Bills  Receivable   127 

8.  Accounts   Receivable 127 

4.  Interest  and  Dividend*  Receivable 127 

5.  Other  Currant  Assets 127 

In  IBM  una, 

300.  Investments 127 

Spbcial  Deposits. 

311.  Coupon  Special  Deposits 12s 

312.  Dividend  Special   Deposits 128 

318.  Othar  Special  Deposits 128 


821.  Prepaid  Taxea 129 

822.  Prepaid  Insurance 12S 

828.  Prepaid  Rents 120 

834.  Other  Prepayments 129 

Bus feu s»  Accounts. 

881.  Cnanwrtlted  Debt  Discount  and  Expense 130 

882.  Other  Suspense 180 

Ba-aCQUiBxn  Sbcubitiib. 

340.  Re  acquired  Securities 130 

860.  Funded 181 

Unfunded 181 

361.       Taxea  Accrued . .    181 

862.       Receiver's   Certificates 1S1 

i  Dopald 182 
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Interest  Accrued 1*2 

DWldenda  Declared IBS 

Hi. It  Parable m 

Account!   lejabl* 182 

Other    Vaf-jnded    Debt IBS 


a  Slock* 133 

872.       Other  r-rmturar  HMerre* 138 

Temporsrv    188 

ST8.        Coutrici «•;   IBS 

Begairad IBS 

3T4.       Accrued  Amortliatloa  of  Capital 188 

8T5.       TJnamortlaed   Premium  on   Debt 184 

8T6.       Other  ilc.o-r-J   Beeerrea 184 

Optional   184 

SSI.       Caauallle*  end   Ineurance   Reacrn 184 

883.       Other  Optional  Reaeriea 1W 

880.  Stocks 1SS 


SCHEDULE  B:      INCOME  ACCOUNT. 
flimrr  RiiuoiD  Ofbbatimo  Rhvknubb. 

I.      JtCMWtM  Prr.m  TranflOrlntlnK. 

451.  Pimnpr  ReTvaae 188 

462.  Baggage    BereDoe 189 

4S8a.  Chartered  Car   Herenue 180 

458b.  Parlor  «n.l  Cbalr  Car  Reienoe 188 

404.  Uell   Ke>enu* 1S8 

458.  Bipreee  Berenue 188 

484.   Milk   Berenne 188 

4BT.  Freight  Rerenne 188 

438.   Switch  Inn    Rerenae 188 

469.  UUcellaneotu  Transportation   »■•■"' 188 

II.      Other  Street   Rmt-ood  Anemic*. 

4S1.  AArertuflng  and   Otber   Prlrllege* 140 

462a.  Parcel  Boom  Receipt* 140 

482b.  Storage 14* 

468.  Car  Serrtce 140 

484.  Telephone  and  Telegraph  S-rrlce 1« 

486a.  Bent  of  Track*  and  Terminal* 140 

463b.   Kent  of  Equipment 140 

4«5c    Bent  of  Bnlldlnga  and  Other  Ptopertj 141 

406a.   Sale  of  Power 141 

466b.  Joint  Electric  rower  Rerenne 141 

48T.   Park  and  Resort   Revenue 142 

408.  lilaceUaneooe 142 


Accounts  fob  Street  Railroad  Corporations       177 

Bnmra  lUii-moiD  Opebitimo  Exrwaia, 

1.     MaMcnon.f  of  Wag  unit  Btmcluret.  rim 

701.  Superintendence  of  Way  and   Structure*   143 

703.   Roadway  and  Track   Repair* 143 

713.  Cleaning  and  Sanding  Track 144 

714.  Removal  of  Snow,   Ice,  and   Sand HO 

713.  Olbcr  Repalra  of  Way 145 

723.  Repalra    of    Electric    Power    Um 148 

725.  Rcpalra  of  Bolldlngn  and   Structure! 147 

Tl8.  Other  Operation*  —  Dr 148 

72T.  Joint  Way  and  Structure!  —  Dr 148 

728.  Other  Operation*  —  Cr 148 

728.  Joint  Way  and  Strueturea  —  Cr 148 

730.  Depreciation  of  Way  and  Structure* 14S 

//■     ilaintcr.ance  of  Equipment. 

741.  Boperln  I  endears  of  Eqolpmrnt 150 

743.  Repair*  of  Power  Plant  Bqulpmeal. 150 

sn.'v    Repalra  of  Bub-ttatloo   Equipment 151 

744.  Repalra  of  Care  aad  Locomotive* 151 

749.  Repair*  of  Car  aad  Locomotive  Electric  Rqulpic  nl    132 

752.  Mtecellaneoa*  Equipment  Bxpenae* IBS 

75T.  Otbar  Operation*  —  Dr 152 

758.  alalntalalna;  Joint    Equipment  —  Dr 158 

750.  Otoer  Operation*  —  Cr 15S 

760,   Ma;m»  o:ng  Joint  Eiolpmenl  —  Cr 153 

7«1.  Depredation  of  Equipment 153 


lit.       Truffle. 
770,  Traffic  Bxpenaea 


■SOI.  Power  Plant  Labor 155 

a.  Power  Plant  Superintendence  and  Care 155 

b.  Boiler  Room  Labor 156 

c.  Producer  Lal>or 155 

d.  Engine  Labor 165 

e.  Electrical    Labor 155 

f.  Cable  Power  Plant  Labor 155 

8526.   Bub-station    Labor 165 

8502.  Fuel  for  Power 158 

S603.  Water  for  Power 158 

B504.  Lubrlcanta  for  Power 150 

S505.  Mlacetlaneona  Power  Plant  Supplle*  and  i:i>-i:»-. ISO 

8526.   Bnb  ita-tlon  BoppDe*  and  P.ipenws. 166 

785*.  Hone  Power  —  Revenue  Car  Service 166 

786.  Power  Parentaed 156 

787.  Jointly  Produce*   Power  —  Dr 167 

789.  Power  Exchanged  —  Balaoea 167 

780.  Other    Operation*        It 157 

700.  Other    Operation*        ft 157 

781.  Jointly  Produced  Power  —  Cr. 157 


802.  Paaaengcr  Hotormrn.  Conductor*,  *Dd  Trttamen 

803.  Freight  and  Expreaa  Holormeo  and  Other  Trainmen.. 
805,  MlacelmneoD*  Car  Service  Employee*  and  Expente* 

808,  Station   Employee*  and  Eipener* 

811.  Car  Boone  Employee*  and  Sxpcoae* 
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811.  Operation  of  signal  and  Telephone  8v*tema 158 

81T.  Express  and  Freight  Collection*  and  Delleerv 16° 

818.  Lob*  and  Damage UB 

819.  Other  Transportation  Expense* 168 

820.  Joint  Operation  of  Can  —  Dr U8 

821.  Joint  Operation  of  Cata  —  Cr 1W 

V.     Oneral  and  If '--•  Itaneem 

B882.  Oeneral  Officer*  and  General  ODcv  Clerk* 

S830,  Geoeral  Office  Bupplles  and  Expense* 

B836   Oeneral  Law  Expense*     

8.-;'.'    l:.i>;,iu«ii  General  Bipeotea 

8838.  Inaurance  

8838,  Belief  Department  end  Pension* 

8842.  Ueoerel   Amortliatloo J 

8848.  Other    Operation*  —  Dr 

&r>i  t    Joint  General  Expense  —  Dr , 

88*5.  Otber  Operation*  —  Cr. 

S-i'.    Joint    General   Edpenae —  Cr 

SSI  •>■     Accident*  and  Damage* 

S847C    Lew  Expense*  Conoected  wltti  Damag,-* 

8848    General   Stationer;   and   Printing 

830.  .•  t   r<-   Expense* 163 

Ss51    S' .  ■  •    Expenses 16* 

88S2.  ■  ndl.trtl  ui».l    Adjustments  —  Balance 16) 

BK«0.  Tnxe*   163 

No*  oFiaATtNQ  EavaNOxa. 
8901c.  Bent*  Accrued  from  Leaae  of  Boad. 

SOOlfl.  Miscellaneous   Bent  Bevenuee...    

902.  Interett  Beteouen 

903.  Dividend    Revenues 

904.  Profits  from  OperaUoo*  of  O'ber* 

MS.  Miscellaneous  Non-operating  Bevenues 


NOK-OpaSATlNO    Ritinub    l>[UI    't:     ■ 

910.  Non-operating  Revenue  Deduction*   

a.  Bent  Expense 

b.  Interest   Expense 

c   Dividend  Expense 

d.  Otber*-  Operations  Expense 

e.  Mlecellanet.ua  Non operating  Expense 

f.  Nonoperallog  T.i> 

t   Uncollectible   Noo  operating  Revenue* 

INCOUI    DnDCCTIelSS 

921.  Interest  Dedoettons 

922c.  Rent  for  Lease  of  Otner  Bond  and  Equipment 

922.  Otber   Rent   Deduction* 

<L  Track  and  Tertnloal  Privilege) 

e.  in---  of  Equipment 

f.  Joint    Facllltv    Bent* 

g   Miscellaneous  Rent  Deduction* 

923.  Sinking    Pond    Accruals 

924.  Guaranties  of   lv  i.-l  .-  Pavmenu 

825.  Losa  on  Operations  of  Otbers 

020.  Otber  Contractus!  Deductions  from  Income 

1>2T.  Amortlisllon   of   Landed   Capital .. 

925.  Amortlisllon  of  [>ebt  Discount    and   Li.  -:.*■■ 

929.  Amortlxstlon  of  Premium  on  Debt  —  Or 
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9.11a    Rid  Debt*.  Collected 170 

831b,  Otter  Addition*  to  Surplu 1T0 

932.  Cxpmaea  Elsewhere   Unprovided   For 170 

038.  imiJoi'j  on  OotsUDdlos  Stocks 1T0 

934.  Amnr-fmfe.il   Elgovbere  Unprovided  For 171 

03'.    Approprinllon*  to  BaserTM 171 

930.  GlfM  to  Controlled  Corporations 171 

937.  Other    Appropriation* 171 

938    Bid  Dttta  Written  OnT 171 

039.  Other  Dtdoctlooj  from  Sarplu* 1T1 


SCHEDULE  C)    CLASSIFICATION   OF  CAR-MILES,  CAR  BEAT-MILES, 
AND  CARHOURS. 

GU-MILH    1ND    C«K    8  UT  HII.ES. 

Tl.  Putengw  OriUI.-e     -  Act  «■• 173 

T2.  Passenger  Car  miles — Idle 173 

Y8.  Special  Passenger  Ckr-mllei 173 

Y4.  Hall    CnT-m';..« 173 

YB.  Eipreee  Car.inll** 172 

Y8.  Freight  Cu-mlles 1T3 


18.  Non-rerenne   in-m"  -■  , . . . 
Y9.  Electric  LocouoUremllps.. 


Car-hours  ., 


UNIFORM    SYSTEM     OF    ACCOUNTS 

As  Established  fob  Electrical  Railboad  Corporations  and 
Street  Railroad  Corporations  with  Annual  Gross  Oper- 
ating Revenues  Below  $100,000. 


Adopted  December  2,  1908;  Effective  January  1,  1909. 


Gtatk  or  New  Yobs., 

Pubxio  Sebvici  Commismos,  Second  Distekt. 

At  a  session  of  the  Public  Service  Commission,  Second 

District,  held  at  the  Capitol,  Albany,  on  the  2d 

day  of  December,  1008. 

Fkauk  W.  Steyehb,  Chairman, 
Thomas  M.  Osbobne, 
Mutiii  S.  Dkckeb, 
James  E.  Saoue, 
Johm  B.  Olmsted, 


Ordered:  That,  except  aa  hereinafter  provided] 

1.  On  and  after  January  1,  1009,  every  electric  railroad  corporation  whose 
revenues  from  street  railroad  operation*  aa  defined  in  the  hereto  annexed 
schedule  marked  "  Schedule  A"  were  during  the  year  ended  June  30,  190S, 
below  the  sum  of  one  hundred  thousand  dollars  (*100,000),  every  street 
railroad  corporation  whose  revenues  from  street  railroad  operations  aa  thus 
defined  were  during  the  said  year  below  the  sum  of  one  hundred  thousand 
dollars  ($100,000),  every  electric  railroad  corporation  not  engaged  in  opera- 
tion, and  every  street  railroad  corporation  not  engaged  in  operation,  shall 
keep  upon  its  books  the  accounts  prescribed  or  defined  in  the  said  "  Schedule 
A",  So  far  aa  the  said  accounts  are  pertinent  to  the  facta  and  circumstances 
of  the  said  corporation.  By  an  electric  railroad  corporation  as  herein  used 
is  meant  a  railroad  corporation  (aa  defined  in  the  Public  Service  Commissions 
Law)  having  title  of  any  character  to  a  railroad  (aa  defined  in  the  said 
Law)  upon  which  electric  energy  is  used  a*  the  principal  power  for  the  pro- 
pulsion of  ears.  The  term  street  railroad  corporation  la  used  herein  in  the 
sense  defined  in  the  Public  Service  Commissions  Law. 

2.  On  and  after  the  date  of  service  of  this  order  on  any  such  electric  rail- 
road corporation,  and  on  any  auch  street  railroad  corporation,  euch  corpora- 
tion shall  not  charge  to  any  account  representing  cost  of  property  any  dis- 
count or  commission  on  securities  issued  by  the  said  corporation,  but  shall 
charge  all  such  discounts,  commissions,  and  other  expense  connected  with 
the  issue  of  securities  subsequent  to  the  said  data  of  service.  In  accordance 
with  the  directions  contained  in  the  definitions  of  the  account  named  Organiza- 
tion, and  the  account  named  Unamortized  Debt  Discount  and  Expense,  in  the 
said  "  Schedule  A". 

3.  On  and  after  July  1,  1909,  every  such  electric  railroad  corporation  and 
every  such  street  railroad  corporation  shall  keep  upon  its  books  the  sccounts 
prescribed  or  defined  in  the  hereto  annexed  schedule  marked  "  Schedule  B  ", 
so  far  as  the  same  are  pertinent  to  the  facta  and  circumstances  of  the  said 
corporation. 

4.  During  the  year  beginning  July  1,  1000,  any  said  corporation  may  for 
purposes  of  comparison  with  prior  years  keep  on  its  books  any  account  per- 
taining to  revenues,  revenue  deductions,  income  deductions,  and  appropria- 
tions (aa  defined  In  tbo  said  "  Schedule  B  ")  which  it  had  on  Its  books  during 
the  year  begun  July  1,  1008;   provided  that  on  or  before  January  1,  1909, 

[IS3] 


184        Public  Skbvick  Commission,  Second  .District 

there  be  filed  with  the  Public  Service  Commission  t>  statement  containing  a 
list  of  the  (aid  accounts  pertaining  to  the  year  begun  July  I,  1908,  and 
definitions  of  such  accounts.  Where  any  such  account  kept  during  the  year 
begun  July  1,  1908,  is  kept  strictly  in  conformity  with  the  "  Standard  System 
of  Street  Railway  Accounting,"  as  recommended  by  the  Board  of  Railroad 
Commissioners  under  date  of  April  10,  l!JUu,  a  statement  of  that  fact  in  con- 
nection with  the  name  of  such  account  will  serve  aa  a  sufficient  definition  of 
the  said  account. 

B.  For  purposes  of  Improving  the  efficiency  of  administration  and  opera- 
tion, any  corporation  may,  unless  or  until  otherwise  ordered,  keep  upon  it-* 
nooks  any  temporary  or  experimental  accounts  and  any  accounts  covering 
particular  divisions  of  its  operation!,  provided  that  in  respect  of  each  such 
temporary,  experimental,  or  divisional  account,  the  said  corporation  shall 
Ale  with  the  Public  Service  Commission,  at  least  ten  days  in  advance  of  the 
time  when  the  said  account  is  to  be  instituted,  a  statement  showing  the  name 
of  the  said  account,  the  date  when  it  is  to  be  instituted,  the  purpose  for  which 
It  is  to  be  kept,  the  period  of  time  during  which  it  is  to  be  kept,  and  a  clear 
and  accurate  definition  of  the  classes  of  items  and  facta  to  be  contained  in 
the  said  account;  and  In  case  of  a  divisional  account,  the  definition  of  the 
division  covered.  Upon  compliance  with  the  provisions  of  this  paragraph,  any 
account  herein  prescribed  or  defined  in  either  said  "  Schedule  A"  or  said 
"  Schedule  B  "  may  be  subdivided. 

6.  On  and  after  July  1,  1909,  each  said  corporation  engaged  in  the  opera- 
tion of  any  railroad  whereon  electric  energy  is  used  as  the  principal  power 
for  the  propulsion  of  cars,  or  engaged  in  the  operation  of  any  street  railroad, 
shall  keep  on  its  books  the  statistical  accounts  prescribed  or  defined  in  the 
hereto  annexed  schedule  marked  "  Schedule  C  ". 

7.  All  notices  herein  required  to  be  filed  concerning  accounts  shall  be  upon 
sheets  B-Vs  inches  by  12  inches  in  size,  and  shall  be  entitled  in  the  name  of 
the  corporation  filing  said  notices,  followed  by  a  brief  statement  of  the  char- 
acter of  the  accounts  covered  by  the  notice. 


SCHEDULE  A. 


BALANCE  SHEET  OR  INDICANT  ACCOUNTS. 

I.  Street  Railroads  defined.—  The  term  "  street  railroads,"  a*  hereinafter 
used,  includes  all  street  railroads  (as  defined  in  the  Public  Service  Commis- 
sions Law)  by  whatever  kind  of  motive  power  operated,  and  all  railroads 
(as  defined  in  tha  Public  Service  Commissions  Law)  operated  by  means  of 
electric  power. 

Nora. —  Section  2  of  the  Public  Service  Commissions  Law  provides  sa  follows: 
"The  term  'street  railroad,'  when  need  In  tbls  act.  lnclade*  every  railroad  by 
whatsoever  power  operated,  or  any  extension  or  extensions,  branch  or  branches 
thereof,  for  public  use  In  the  conveyance  of  persons  or  property  for  compensation, 
being  mslnly  upon,  along,  above  or  below  any  street,  avenue,  road,  highway,  bridge 
or  public  place  in  an;  cltj,  village  or  town,  and  Including  all  switches,  spars, 
tracks,  rlgbt  of  trackage,  subways,  tunnels,  stations,  terminals  and  terminal  facil- 
ities of  ever;  hind  need,  operated,  controlled  Or  owned  bj  or  In  connection  with 
auj  such  street  railroad;  but  tbe  said  term  'street  railroad,'  wben  used  In  tbls 
act.  shall  not  Include  a  railroad  constituting  or  need  as  part  of  a  trunk  line  rail- 

"  Tbe  term  •  railroad,'  wben  used  In  tbla  act.  Includes  every  railroad,  other  tban 
*  street  railroad,  by  whatsoever  power  operated  for  public  use  In  the  conveyance  of 
persons  or  property  for  compensation,  with  all  bridges,  ferries,  tunnels,  switches, 
spurs,  tracks,  stations  and  terminal  facilities  of  every  kind  need,  operated,  controlled 
or  owned  by  or  In  connection  wltb  any  sneb  railroad." 

a.  Account!  to  be  kept  by  double-entry  method. — All  accounts  kept  by  any 
corporation  or  person  within  tbe  scope  of  the  present  order  shall  on  and  after 
January  I,  1000,  be  kept  by  the  double-entry  method. 

Nora. —  Tbls  requirement  Is  not  Intended  to  apply  to  purely  statistical  accounts. 

CAPITAL  ACCOUNTS. 
3-  Capital  defined'.— As  the  term  ia  used  herein,  by  capital  of  a  corporation 
la  meant  all  property  devoted  to  the  rendering  of  the  services  or  tbe   pro- 
duction of  the  commoilitiee  which  are  within  the  purpose*  of  the  corporation. 

4.  Fixed  Capital  defined.— Capital  which  has  an  expectation  of  life  in 
aervfee  of  more  than  one  year  (exception  being  made  of  hand  and  other  email 
portable  tools  liable  to  be  lost  or  stolen  ')  is  called  fixed  capital. 

5.  Floating  Capital  defined.— Capital  other  than  fixed  capital  la  called  float- 
ing capital. 

6.  General  Capital  and  Departmental  Capital  defined.— Fixed  capital  la  di- 

1  Hand  and  other  small  portable  tools  liable  to  be  lost  or  stolen  shall,  when  nrst 
acquired  and  before  Issued  tor  use.  be  carried  In  a  suitable  Materials  and  Supplies 
•ceonnt ;  wben  Issued  they  sball  be  charged  to  tbe  appropriate  expense  account. 
PortaMe  tools  and  apparatus  of  special  value  may,  bowerer,  be  charged  to  tbe 
appropriate  tangible  capital  account,  and  remain  therein  so  long  as  record  la  kept 
of  the  persons  to  whom  such  tools  and  apparatus  are  Issued  and  such  person*  are 
mads  responsible  therefor. 
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visible  into  general  capital  tud  departmental  capital,  gmtm-al  capital  being 
that  which  ii  indiscriminately  available  far  the  use  of  two  or  more  classes 
of  operation*,  while  departmental  capital  ii  that  assigned  solely  or  principally 
to  a  single  class  of  operations. 

7.  Landed  Capital  and  Non-landed  Capital  defined. —  Fixed  capital  la  also 
divisible  into  landed  capital  and  non-landed  capital.  Landed  capital  Include* 
all  interests  in  land  (exclusive  of  improvements  thereon)  the  term  of  which 
is  more  than  one  year.     All  other  fixed  capital  is  herein  called  non-landed 

8.  Intangible  and  Tangible  Capital  distinguished.— Non  landed  capital  is 
divisible  into  intangible  and  tangible.  Intangible  capital  comprises  organ- 
isation, franchises,  patent -rights,  and  all  other  intangible  property  within 
the  definition  of  fixed  non-landed  capital  as  above  stated.  Tangible  capital 
comprises  structures  and  equipment  having  an  expectation  of  life  in  service 
of  more  than  one  year.  Because  of  their  liability  to  loss  or  theft,  hand  and 
other  small  portable  tools  are  excepted  from  tangible  capital,  end  the  cost 
of  such  tools  when  issued  is  required  to  be  treated  as  a  part  of  the  operating 
expenses.' 

9.  Further  classification  of  Capital. —  Capital  is  also  divisible  Into  original 
capital,  additions,  betterments,  and  renewals  and  replacements,  as  defined 
below.  Charges  to  capital  accounts  shall  show  these  divisions  as  set  forth 
in  paragraph  21,  infra. 

10.  Original  Capital  defined.— Original  capital  is  that  put  into  service  at 
the  outset  of  an  enterprise. 

11.  Additions  defined. — Additions  include  additional  structures,  facilities,  or 
equipment  not  taking  the  place  of  anything  previously  existing. 

13.  Betterments  defined. —  Betterments  include  the  enlargement  or  improve- 
ment of  existing  structures,  facilities,  and  equipment. 

13.  Renewals  defined. —  Renewals  include  all  extensions  of  terras  of  years 
In  land  and  tangible  fixed  capital,  and  all  extensions  of  the  life  period  of 
franchises  and  other  intangible  fixed  capital. 

14.  Replacements  defined. —  Replacements  include  all  substitutions  for  capi- 
tal exhausted  or  become  inadequate  in  service,  the  substitutes  having  sub- 
stantially no  greater  capacity  than  the  things  for  which  Lhey  were  substi- 
tuted. When  a  substitute  has  a  substantially  greater  capacity  than  that 
for  which  it  is  substituted,  the  cost  of  substitution  of  one  of  the  same 
capacity  as  the  thing  replaced  should  be  charged  as  a  replacement,  and  the 
remaining  portion  of  the  cost  of  the  actual  substitute  should  be  charged  as 
a  betterment. 

15.  Repairs  defined. —  When  through  wear  and  tear  or  through  casualty  it 
becomes  necessary  to  replace  some  part   of  any  structure,   facility,  or   unit 

■  Hand  and  other  small  portable  tools  liable  to  be  lost  or  etolen  shall,  when  Bret 
acquired  and  betore  issued  for  use.  be  carried  in  a  sullable  Materials  end  Supplies 
account :  when  Issued  they  shall  be  charged  to  the  appropriate  expense  account 
Portable  tools  and  apparatus  of  special  value  may.  however,  be  charged  to  the 
appropriate  tangible  capital  account,  and  remain  therein  so  long  as  record  Is  kept 
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of  equipment,  and  the  emtent  of  euoh  replacement  duct  not  amount  to  *  sub- 
stantial change  of  identity  in  such  structure,  facility,  or  unit  of  equipment, 
Uw  replacement  of  such  part  in  to  be  considered  a  repair,  and  the  cost  of 
such  repair  is  to  be  treated  as  an  operating  expense  and  must  not  be  charged 
as  a  replacement  In  any  capital  account. 

16.  First  entries  most  enable  identification.—  Throughout  all  capital  ac- 
counts, the  first  entry  in  respect  of  any  particular  thing  shall  describe  ft 
with  such  particularity  as  to  enable  its  identification,  and  shall  give  it  a 
distinguishing  name,  number,  or  ottier  designation  by  which  it  shall  there- 
after be  designated  in  every  entry  in  any  capital  account  which  in  any  way 
concerns  it  In  the  case  of  continuous  structures  like  railroad  track,  or 
eleotrio  line,  or  pipe  line,  such  structures  shall  be  itemized  to  the  extent  that 
no  item  shall  contain  more  than  one  operating  division  or  more  than  one 
type  of  construction,  and  the  entry  in  relation  to  any  item  shall  describe  ths 
si™,  weight,  type,  and  other  principal  physical  characteristics  of  the  chief 
constituent  parts,  together  with  their  spacing  If  discontinuous, 

■7,  Costs  of  new  capital  to  be  actual  money  coats. — All  charges  made  to 
capital  or  other  accounts  on  or  after  January  1,  1909,  shall  be  the  actual 
money  cost  of  the  things  in  respect  of  which  they  are  made.  When  the  con- 
sideration actually  given  for  the  thing  in  respect  of  which  a  charge  to  a 
capital  account  is  made  is  anything  other  than  money,  the  actual  considera- 
tion shall  be  described  In  the  entry  with  sufficient  fullness  and  particularity 
to  identify  It,  and  the  amount  charged  shall  be  the  actual  money  value  of 
euch  consideration  at  the  time  of  the  transaction. 

18.  Discounts  upon  securities  not  to  be  charged  to  capital  accounts. —  Dis- 
counts upon  securities  and  other  commercial  paper  issued  In  payment  for 
capital  are  to  be  provided  for  In  other  accounts  and  must  in  no  caae  he 
charged  to  the  capital  accounts. 

19-  Cost  of  labor,  material,  and  supplies.— ■  Cost  of  tabor  Includes  not  only 
wages,  salaries,  and  fees  paid  employees,  but  also  such  personal  expenses  of 
employees  as  are  borne  by  the  corporation.  Cost  of  material*  and  supplies 
consumed  in  construction  is  the  cost  at  the  places  where  they  enter  into 
construction,  including  cost  of  transportation  and  inspection  when  specifically 
assignable.  If  such  materials  and  supplies  are  passed  through  storehouses, 
their  cost  entered  in  the  account  may  include  a  suitable  proportion  of  store 


90.  Withdrawals  or  retirements.—  When  anything  la  withdrawn  or  retired 
from  service,  the  amount  at  which  such  thing  stood  charged  in  the  capital 
account  shall  be  credited  to  the  capital  account  in  which  it  stood  charged 
at  the  time  of  withdrawal,  and  the  entry  of  such  credit  shall  cite  by  name 
and  page  of  book  or  other  record  the  original  entry  of  cost  of  the  thing 
withdrawn.  If  then  is  no  such  original  entry,  that  fact  shall  be  stated  in 
connection  with  the  credit  entry,  and  the  actual  amount  originally  charged 
shall  be  credited.  If  such  amount  is  not  known,  it  shall  be  estimated,  the 
facta  upon  which  the  estimate  is  based  shsll  be  shown,  end  the  amount  thus 
estimated  to  be  the  original  charge  in  respect  of  such  thing  withdrawn  shall 
be  credited. 
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ai.  Particular!  required  to  be  shown  in  entries.— Every  charge  roads  to  a 
capital  account  on  or  after  January  1,  1009,  shall  show  whether  the  thing 
in  respect  of  which  the  charge  ii  made  is  original  capital,  or  an  addition,  a 
betterment,  a  renewal,  or  a  replacement.  If  the  thing  is  a  betterment,  tha 
entry  shall  designate  the  thing  enlarged  or  improved  and  shall  cite  by  name 
and  page  of  boot  or  other  record  the  original  entry  of  coat  of  such  thing 
enlarged  or  improved.  If  the  thing  to  which  any  charge  hereafter  made  re 
latea  is  a  renewal  or  a  replacement,  the  entry  made  in  respect  thereof  shall 
designate  the  thing  renewed  or  replaced  and  shall  cite  by  name  and  page 
of  book  or  other  record  the  original  entry  or  entries  of  cost  of  such  thing 
renewed  or  replaced.  If  there  is  no  entry  in  the  accounts  of  the  corporation 
•bowing  the  coat  (to  the  corporation)  of  the  thing  bettered,  renewed,  or  re- 
placed, that  fact  shall  be  stated  in  the  entry  describing  the  betterment, 
renewal,  or  replacement,  and  the  original  coat  of  such  thing  to  the  corpora- 
tion shall  be  stated.  Such  cost  shall  be  estimated  if  not  known,  and  when 
estimated  the  basis  of  such  estimation  shall  be  shown. 

33.  Betterments  involving  partial  destruction  of  thing  bettered.— If  any 
betterment  involves  the  partial  destruction  or  partial  reconstruction  of  the 
thing  bettered,  only  such  portion  of  the  cost  of  the  change  shall  be  charged 
as  a  betterment  as  will  when  added  to  the  original  cost  {estimated  if  not 
known)  of  the  thing  bettered  give  the  cost  of  reconstruction  or  replacement 
of  the  thing  as  bettered,  and  the  remainder  of  the  cost  of  the  change  (account 
being  taken  of  any  salvage)  shall  be  charged  to  the  appropriate  repair 
account. 

E.  a-,  a  building,  Original  cost  unknown  but  estimated  to  be  115,000,  1*  bettered 
by  the  construction  of  an  elevator  shift,  and  Its  stairways  are  modified  no  as  to  bo 
II reproof;  the  actual  expenditure  tar  these  changes  Is  $8,000;  tha  estimated 
coat  of  replncenxint  of  the  building  <as  modified)  wltb  one  equally  serviceable  and 
with  an  equal  expectation  of  life  Is  I  16,000;  the  charge  to  capital  account  as  a 
betterment  should  be  11,000,  and  the  remainder  (12.000)  of  the  expenditure  should 
be  charged  to  the  appropriate  repairs  account.  ■ 

33.  Soad  and  equipment  and  other  capital  purchased. —  When  any  road  or 
other  fixed  capital  in  the  form  of  a  going  or  completed  plant  is  purchased, 
an  appraisal  of  such  capital  so  acquired  shall  be  made,  and  the  different 
constituent  elements  of  the  road  (and  equipment,  if  any)  or  other  capital 
acquired  shall  be  appraised  at  their  structural  value;  that  is  to  any,  at  the 
estimated  coat  of  replacement  or  reproduction  less  deterioration  to  the  then 
existing  condition  through  wear  and  tear,  obsolescence,  and  inadequacy.  If 
the  actual  money  value  of  the  consideration  given  for  the  road  or  other 
capital  was  at  the  time  of  the  acquisition  in  excess  of  such  appraised  value, 
the  excess  shall  be  charged  to  the  account  "  Other  Intangible  Street  Railroad 
Capital,"  and  the  appraised  values  of  the  constituent  elements  shall  bt 
charged  to  the  appropriate  accounts  as  designated  in  the  following  definitions 
of  accounts  for  expenditures  for  road  and  equipment  and  other  fixed  capital. 
If  the  actual  money  value  of  the  consideration  given  was  not  in  excess  of 
such  appraised  value,  such  actual  money  value  shall  be  distributed  through 
the  said  accounts  in  proportion  to  the  said  appraised  value  of  the  constituent 
elements  appropriate  to  the  respective  accounts.  Full  report  of  the  contract 
of  acquisition,  the  consideration  given  therefor,  the  determination  of  the 
actual  money  value  of  such  consideration,  the  appraisal,  and  the  amount* 
charged  to  the  respective  accounts  for  each  road  or  other  sucb  fixed  capital 
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purchased,  will  be  required  to  be  made  to  the  Public  Service  Commission, 
and  the  purchaser  will  be  required  to  procure  in  connection  with  the  acqui- 
sition  of  any  such  road  or  other  fixed  capital  all  existing  records,  memo- 
randa, and  accounts  in  the  possession  or  control  of  the  grantor  relating  to 
the  construction  and  improvement  of  such  roed,  and  to  preserve  such  records, 
memoranda,  and  accounts  until  authorized  by  law  to  destroy  or  otherwise 
dispose  of  them. 

24.  Definitions  of  Fixed  Capital  accounts. —  In  the  following  definitions  of 
accounts  the  letters  and  numbers  prefixed  to  the  titles  are  inserted  solely  for 
convenience  of  reference  and  are  no  part  of  the  titles  or  of  the  definitions: 
S100.  Fixed  Capital,  Decehbeb  31,  1909. 

Charge  to  this  account  all  the  Fixed  Capital  of  the  accounting  person  of 
corporation  devoted  to  street  railroad  operations  as  such  capital  stood  at  the 
close  of  December  31,  1008.  Such  charges  shall  be  made  at  the  figures  at 
which  such  capital  waa  carried  on  the  books  of  the  said  person  or  corporation 
on  that  date.  When  any  capital  included  in  such  account  is  retired  from 
service,  the  amount  at  which  it  is  charged  therein  shall  be  credited  to  this 
account;  the  amount  of  depreciation  or  other  amortization  thereon  appli- 
cable to  the  period  subsequent  to  June  30,  1909,  shall  be  charged  to 
account  No.  374,  "Accrued  Amortization  of  Capital,"  proper  account  shall 
be  taken  of  any  salvage,  and  the  remainder  of  the  amount  originally  charged 
to  capital  shall  be  concurrently  charged  to  the  Corporate  Surplus  or  Deficit 
account  (or  equivalent  account  carried  on  the  books  on  June  30,  1909}, 
unless  there  waa  carried  on  the  books  at  that  date  a  reserve  to  cover  retire- 
ment of  capital  from  service,  in  which  case  the  said  concurrent  charge  shall 
be  made  to  such  retirement  reserve  account.  If  the  amount  at  which  the  said 
capital  in  service  on  December  31,  1906,  and  subsequently  retired  from  service, 
waa  included  in  the  said  account  is  not  disclosed  on  the  books  and  records 
of  the  accounting  person  or  corporation  and  is  not  within  the  knowledge  of 
such  person  or  corporation  or  officers  or  other  employees  thereof,  it  shall  be 
estimated,  and  such  estimated  amount  shall  be  treated  aa  is  above  directed  for 
the  actual  amount,  the  fact  of  estimation  being  stated  in  the  entry. 

Nora.—  Corporation!  will  be  required  to  carry  as  ent-accoaiits  of  tbs  account 
■  Plied  Capital,  December  81,  1908,"  ths  several  accounts  on  their  books  on  tbat 
date  which  are  combined  to  make  up  tbs  said  account,  and  to  lumiah  Information 
concerning  such  sub-accounts  In  their  annual  reports. 

The  following  capital  accounts  are  prescribed  for  transactions  subsequent 
to  December  31,  1908: 

6111.  Bight  or  Wat. 

Charge  to  this  account  the  cost  of  all  landed  capital  acquired  for  roadway; 
expenses  of  appraisals,  or  of  juries,  commissioners,  or  arbitrators  in  con- 
demnation cases;  cost  of  removal  of  buildings  (if  upon  right  of  way,  and 
not  included  in  property  purchased)  ;  commissions  paid  outside  parties  for 
purchase  of  properties  for  these  purposes;  cost  of  plats,  abstracts,  notarial 
fees,  recording  deeds,  etc;  cost  of  obtaining  consents,  and  payments  for  abut- 
ting damages. 

Nora  A. —  Cost  of  buildings  and  other  Improve  men  ta  mast  not  be  Included  la 
this  account. 

Nora  B. —  The  estimated  value  of  property  not  required  In  connection  with  ths 
operation  of  the  ro«d  after  completion  thereof,  but  scuulrid  and  charged  to  tbla 
account  in  connection  with  land  needed  for  right  of  war,  should,  npon  completion 
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of  the  toad,  bfl  credited  to  thla  account  and  charged  t 
account.     Where  men  properly  Is  aold  upon  or  prior  to  < 
the  proceeds  of  isle  thereof  should  be  credited  to  this  account 
S1I2.  Other  Stbeet  Railboad  Laxd. 

Charge  to  this  account  the  coat  of  all  landed  capital  acquired  fox  use  di- 
rectly in  connection  with  th«  operation  of  the  road,  but  in  excess  of  and 
in  addition  to  that  actually  required  for  roadway,  including  all  expenses  in- 
curred in  connection  with  such  acquisition  aa  enumerated  in  account  No. 
Bill,  "Right  of  Way", 

Nora  A. —  Cost  of  buildings  and  other  ImproTementa  most  not  be  included  in  this 
account. 

Nora  B, —  If  at  the  time  of  acquisition  of  an  Interest  In  lands  it  extends  to 
buildings  or  other  Improvements  thereon,  which  Improvements  are  devoted  bj  the 
corporation  to  street  railroad  operations,  and  the  contract  of  acquisition  does  not 
determine  the  price  of  auch  Improvements,  they  shall  be  appraised  at  their  fair 
cash  value  for  use  In  such  operations,  end  such  appraised  value  shall  be  charged 
to  the  appropriate  etructures  scconnt,  and  excluded  from  the  account  "  Other  Street 
Railroad  Land  ".  If  such  Improvements  are  not  devoted  to  street  railroad  opera- 
tions but  are  devoted  to  other  operations  or  held  aa  Investments,  the  cost  <or 
appraised  value  if  the  cost  Is  not  determined  In  the  contract  of  acquisition)  shall 
be  charged  to  the  appropriate  Investment  account  or  capital  aceonnt  for  other 
operations.  If  the  improvements  are  removed  or  wrecked,  the  salvage  (less  the 
cost  of  removal  or  wreckage)  shall  be  excluded  from  the  account  "Other  Street 
Railroad  Land".  The  entries  in  thla  account  must  be  made  In  each  wise  aa  to 
enable  the  corporation  to  ahow  in  Its  annual  report  to  the  Public  Service  Commis- 
sion the  subdivision  of  the  cost  of  Its  land  devoted  to  street  railroad  operations  lute 
the  following: 

Land  Occupied  by  Generating  Stallone. 

Land  Occupied  by  Outside  Bub-statlona, 

Water  Bights. 

Other  Land  Devoted  to  Street  Railroad  Operations. 
101.  Organization. 

Charge  to  this  account  all  fees  paid  to  governments  for  the  privilege  of 
Incorporation,  and  all  office  and  other  expenditure  incident  to  organizing  the 
corporation  or  other  enterprise  and  putting  it  in  readiness  to  do  business. 
This  include*  coat  of  preparing  and  distributing  prospectuses,  cost  of  solicit- 
ing subscriptions  for  stock  (hut  not  for  loans  nor  for  the  purchase  of  bonds 
or  other  evidence  of  indebtedness),  cash  fees  paid  to  promoters,  and  the  actual 
cash  value  at  the  time  of  organization  of  securities  paid  to  promoters  far  their 
services  in  organizing  the  enterprise,  counsel  fees,  coat  of  preparing  and  issuing 
certificates  of  stock,  and  cost  of  procuring  certificates  of  necessity 
from  state  authorities,  and  other  like  costs.  Like  oonts  incident  to 
preparing  and  filing  certificates  of  authorization  of  increase  of  capi- 
tal stock,  and  to  the  negotiation  and  issue  of  stock  thereunder,  shall  be 
classed  as  additions.  Cost  of  preparing  and  filing  certificates  of  amendment 
of  articles  of  incorporation  shall  be  classed  as  a  betterment.  Cost  of  pre- 
paring and  filing  papers  in  connection  with  the  extension  of  the  term  of  in- 
corporation or  with  reincorporation  consequent  upon  reorganization  snail  be 
classed  as  a  renewal.  This  account  shall  not  Include  any  discounts;  upon 
stocks  or  other  securities  issued,  nor  shall  it  Include  any  costs  incident  to 
negotiating  loans  or  selling  bonds  or  other  evidence  of  indebtedness. 
S102.  Fbakchiseb  (Stbeet  Railboad). 

To  this  aceonnt  shall  be  charged  "  the  amount  (exclusive  of  any  tax  or  an- 
nual charge)   actually  paid  to  the  Stats  or  to  a  political  subdivision  thereof 
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•a  the  consideration  for  the  grant  of  such  franchise,  or  right"  (section  55 
ol  the  Public  Service  Commissions  Law)  as  is  necessary  to  the  conduct  of 
the  corporation's  street  railroad  operations.  If  any  such  franchise  is  ac- 
quired by  mesne  assignment,  the  charge  to  this  account  in  respect  thereof  must 
not  exceed  the  amount  actually  paid  tlierofor  by  the  corporation  to  it*  assignor, 
nor  shall  it  exceed  the  amount  specified  in  the  statute  above  quoted.  Any 
excess  of  the  amount  actually  paid  by  the  corporation  over  the  amount  speci- 
fied in  the  statute  shall  be  charged  to  the  account  "  Other  Intangible  Street 
Railroad  Capital ".  If  any  such  franchise  has  a  life  of  not  more  than  one  gear 
a/lcr  the  date  when  it  ie  placed  in  service,  it  shall  not  be  charged  to  this  ac- 
count but  to  the  appropriate  accounts  in  "Operating  Expenses,"  and  in  " Pre- 
payments "  if  extending  beyond  the  fiscal  year. 

Payment!)  made  to  the  State  or  to  some  political  subdivision  thereof  as  a 
consideration  for  granting  an  extension  for  more  than  one  year  of  the  life 
period  of  a  franchise  shall  be  classed  as  renewals.  Those  made  as  a  consid- 
eration for  franchises  or  extensions  thereof  covering  additional  territory  to 
be  operated  as  a  part  of  an  existing  system  shall  be  classed  as  betterments.  , 
If  the  franchises  cover  separate  and  distinct  new  enterprises,  the  payments 
therefor  shall  be  classed  aa  original. 

None. — Annuel  or  more  frequent  parmenta  tn  respect  of  franchises  must  not  be 
charged  to  this  account  but  to  the  appropriate  tax  or  operating  expense  account. 
S103.  Fatest- Rights  (Street  Ratlioad). 
Charge  to  this  account  the  cost  of  all  rights  (having  a  life  of  more  than 
one  year  from  the  date  when  placed  in  service)  acquired  by  the  corporation 
in  or  under  valid  patents  granted  by  the  United  States  to  inventors  for  in- 
ventions and  discoveries  which  are  necessary  to  the  economical  conduct  of  the 
corporation's  street  railroad  operations.  If  any  such  right  is  extended  to  cover 
a  further  period  of  time  than  that  covered  by  the  original  grant,  the  cost  of 
such  extension  shall  be  classed  as  a  renewal.  A  patent-right  acquired  for  use 
in  an  existing  system  and  necessary  to  the  economical  operation  thereof  shall 
be  classed  as  an  addition. 

SIM.  Othh  IsTAnomi.r.  Stbeet  Railroad  Capital. 
Charge  to  this  account  the  cost  of  all  other  property  coming  within  ths 
definition  of  intangible  capital  and  devoted  to  street  railroad  operations.  All 
entries  of  charges  to  this  account  shall  describe  the  acquired  property  with 
sufficient  particularity  clearly  to  identify  it,  and  shall  also  show  specifically 
the  principal  from  wbom  acquired  and  all  agents  representing  such  principal 
in  the  transaction;  alio  the  term  of  life  of  such  property,  estimated  if  not 
known,  and  if  estimated,  the  facts  upon  which  the  estimate  is  based. 

181.  Qbadixb. 

Charge  to  this  account  the  cost  of  grading  roadbed,  whether  excavations  or 
embankments;  reconstructing  pikes  or  roads;  ditching  roadbed;  and  ditches 
for  waterways.  This  account  shall  include  the  cost  of  riprap,  retaining  walls 
and  other  masonry  tor  the  protection  of  embankments,  cuts,  and  slopes. 

182.  Ballast. 

Charge  to  this  account  the  cost  of  ballast,  whether  of  broken  stone,  slag, 
gravel,  or  other  material  specially  provided  for  this  purpose;  also  the  coat 
of  loading,  hauling,  and  unloading  alongside  of  track,  and  of  transportation. 
183.  Tin. 

Charge  to  tufa  account  the  cost  of  cross,  switch,  bridge,  and  other  ties  and 
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railroad  crowing  Umber*  laid  in  main  and  repair  tracks,  sidings,  and  spurs; 
in  tunnels,  station,  shop  and  other  yards;  on  wharves,  piers,  track  Males,  In- 
clines, bridges,  treaties,  culverts,  car  bouses,  shops,  and  storehouses,  and  on 
transfer  tables  and  turntables.  Charge  also  to  this  account  the  cost  of 
transportation,  inspection,  handling  (except  final  distribution),  and  any 
process  of  preservation. 

184a.  Rails,  Rail  Fastenings,  and  Joints. 

Charge,  to  this  account  the  cost  of  rails,  rail  fastenings,  and  joints  In  main 
and  repair  tracks,  sidings,  and  spurs;  in  tunnels,  stations,  shop  and  other 
yards;  on  wharves,  piers,  track  scales,  inclines,  bridges,  trestles,  culverts,  car 
houses,  shops,  and  storehouses,  and  on  transfer  tables  and  turntables.  Charge 
also  to  this  account  the  cost  of  transportation,  Inspection,  and  handling  (except 
final  distribution). 

184b.  Special  Work. 

Charge  to  this  account  the  cost  of  special  work,  Including  steam  and  street 
railroad   crossings,   crossovers,  curves,   frogs,   runoffs,   awitchea,   Bwitchmatea, 
,    and   turnouts.     Charge   also  to  this  account  the  cost  of  transportation,  in- 
spection, and  handling   (except  final  distribution). 

185.    L'.WDEBUHOUND   COXSTBOCTION. 

This  account  Is  to  be  used  only  tor  railroads  operated  by  an  underground 
electric  contact  system,  and  for  those  operated  by  cable  traction. 

Charge   to   t.hia   account   the  cost   of   underground   construction,   including 

yokes,  concrete  work,  manhole  frames  and  covers,  slot  rails,  drainage  pipes, 
pulleys,  sheaves,  and  other  fixtures  and  appurtenances  peculiar  to  under- 
ground electric  or  cable  construction.  Charge  also  to  this  account  the  cost 
of  transportation,  inspection,  and  handling  (except  final  distribution). 

Note.—  The  coat  of  track  rails,  track  rail  fastenings  and  Joints,  and  electric 
contact  rails  and  Insulators,  and  cables  of  cable  railroads,  must  not  he  charged  to 
tbli  account. 

186.  T&ace  Latino  and  Siibfaci.s-q. 
Charge  to  this  account  the  cost  of  distributing,  laying,  spacing,  and  aligning 
ties;  cost  of  laying,  spiking,  and  jointing  rails;  surfacing  and  aligning  track; 
and  labor  of  placing  frogs,  switches,  and  special  work;  cost  of  track  tools; 
cost  of  spreading  ballast  and  putting  it  under  track;  expenses  of  distributing 
track  material,  and  cost  of  transportation  of  men,  tools,  appliances,  and  out- 
fits used  on  this  work. 

187.  Paving. 
Charge  to  this   account  the  cost   of  labor  and  material  for  paving  about 
tracks  and  special  work  and  crosswalks  incident  to  track  construction. 
188.  Roadway  Tools. 
Charge  to  this  account  the  cost  of  the  first  outfit  of  tools  furnished  section, 
bridge,  carpenter,  and  other  gangs  properly  to  equip  them  to  protect,  main- 
tain, and  repair   the  property  when  it  is   opened  for  the  handling  of  com- 
mercial traffic. 

189.  Tunnels. 
Charge  to  this  account  the  cost  of  tunneling,  Including  such  timber  as  may 
be  used;   cost  of  material   used   nnd   labor   expended   in  the   construction  ol 
tunnels  and  transportation  subways. 

Note. —  Tbls  account  does  not  Include  cost  of  the  track  through  such  tunnel  or 
■ubwaf  or  cast  Of  surfacing  such  track. 
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180.  Elevated  Stbuctvbbs  and  Foundations. 

Charge  to  this  account  the  coat  of  all  material  used  and  labor  expanded 
In  the  construction  of  elevated  structure!  and  foundations. 

Norm, —  This  account  Is  to  be  uaed  coir  by  derated  railroad  companies. 
191.  BRIDGES,  trestles,  amd  Cultkbts. 

Charge  to  this  account  the  cost  of  material  used  and  labor  (including  engi- 
neering and  superintendence)  expended  in  the  construction  of  bridges  and 
trestles  erected  to  carry  tracks  over  streams,  ravines,  streets,  or  other  rail- 
roads, and  culverts,  both  substructure  and  superstructure,  including  trans- 
portation. This  account  shall  include  the  cost  of  abutments,  piers,  supports, 
draw  and  pier  protection;  machinery  to  operate  drawbridges;  guard-rails, 
masonry  ends  and  wing-walla  for  culverts;  eott  of  inspection  of  bridge 
material;  coat  of  tests;  cost  of  wing-dams,  cribs,  or  ice-breakers  for  regulat- 
ing the  current  of  a  stream  or  breaking  up  ice  jams;  also  labor  and  material 
used  in  painting  the  structure. 

Nora. — Any  structure  carrying  tracks  tof  the  accounting  corporation  over  other 
tracks,  or  over  a  stream,  highway,  or  canal  should  be  considered  a  bridge  or  culvert. 
The  cost  of  structures  carrying  other  tracks,  canals,  highways,  etc.,  over  the  ac- 
counting corporation's  tracks  should  be  charged  to  account  No.  192,  "  Crossings, 
Fences,  and  Signs". 

192.  Crossings,  Fences,  amu  Signs. 

Charge  to  this  account  the  coat  of  material  used  and  labor  expended  In 
constructing  street,  road,  and  farm  crossings  at  grade;  overhead  bridges  and 
viaducts.;  roadways  sf  undergrade  foot  or  wagon  crossings;  crossing  gates 
and  warning  signals;  cost  of  drainage  and  excavations  for  undergrade  cross- 
ing*; and  payments  and  assessments  for  street  repairs  or  sewers  at  crossings 
where  euch  repairs  and  sewers  permanently  benefit  the  property;  right  of 
way  fences,  snow  and  sand  fences,  cattle-guards,  wing-fences,  aprons,  and 
hedges;  mile,  section,  warning,  and  other  roadway  signs. 

183.  Interlocking  AMD  Other  Signal  Appahatos. 

Charge  to  this  account  the  cost  of  material  used  and  labor  expended  in 
constructing  interlocking  and  other  signal  apparatus  complete,  including  ap- 
paratus for  block  signals  of  all  classes. 

184.  Telephone  amd  Teleueaph  Lines. 

Charge  to  this  account  the  cost  of  material  used  and  labor  expended  In 
constructing  telephone  and  telegraph  lines,  including  conduits,  poles,  cables, 
and  wires  specially  devoted  to  telephone  and  telegraph  purposes;  telephone 
and  telegraph  instruments;  labor  employed  in  the  construction  work;  neat 
of  all  tools  used;  and  cost  of  transportation. 

S101.  Poles  amd  Fixtures. 

Charge  to  this  account  the  cost  of  poles,  cross-arms,  and  insulator  pins ; 
brackets  and  other  pole  fixtures;  braces  and  other  supports  for  holding  the 
poles  in  position;  also  structures  for  supporting  the  overhead  electric  con- 
struction, and  all  labor  expended  in  connection  with  the  construction  of  pole 
lines  or  structures  for  carrying  the  transmission  and  distribution  conductors. 
B10E.  Underground  Conduits. 

Charge  to  this  account  all  material  used  and  labor  expended  In  building 
conduits  required  for  underground  wires  and  cables,  including  manholes, 
sewer  connections,  sewer  traps,  and  all  material  necessary  for  the  completion 
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of  the  underground  conduit  system   devoted  to  the  protection  of  the  trans- 
mission and  distribution  conductors. 

S1Q3.  TllANU MISSION    Stbteu. 

Charge  to  this  account  the  coat  of  material  used  and  labor  expended  in 
constructing  the  transmission  system,  including  cables,  wires,  insulators,  and 
insulating  material. 

Noti. —  In  electric  railroad  operation!,  when  the  electric  current  generated  (or 
received}  li  changed  by  mean!  of  (a)  rotary  converters,  or  (b)  motor  generator 
seta,  or  (el  static  transformers  (sub-station  apparatus),  that  portion  of  tbe  line 
(or  ontalde  conductor  system)  carrying  current  of  oilier  tbao  tbe  opera  ting  kind  or 
voltage  shall  be  classed  as  tbe  Transmission  System.  Tie-lines  between  generating 
station!  and  sub-stations  shall  follow  the  same  rule  as  other  lines. 

When  tbe  electric  current  is  generated  (or  received)  and  used  substantially  un- 
changed in  voltage  and  kind,  the  line  (or  outside  conductor  system),  including  feed- 
ers, trolley  wire,  booster  circuits,  and  supplementary  return  (if  any),  shall  be 
classed  wholly  as  Distribution  System. 

8164.  Distribution  System. 
Charge  to  this  account  the  cost  of  material  used  and  labor  expended  in 
constructing  the  distribution  system,  including  insulators  and  connections; 
track  bonding,  including  track  bonds,  cost  of  punching  and  drilling  rails  for 
same ;  overhead  trolley  lines,  including  cost  of  trolley,  guard,  span,  strain, 
supplemental,  and  other  wires,  and  all  catenary  construction  used  in  con- 
nection with  the  overhead  trolley  system;  cost  of  third  rail,  braces  and  sup- 
ports for  same,  insulating  devices,  materials  used  In  covering  and  protecting 
the  same,  and  all  fixtures  and  appliances  connected  with  third-rail  conductors; 
cost  of  underground  contact  rails  and  appliances  used  in  the  underground 
contact  system,  including  contact  rails,  braces,  supports,  and  insulating  de- 

Notk.—  For  the  definition  of  tbe  distribution  system,  see  the  note  to  the  preceding 
account  No.  8163,  "  Transmission  System  ". 

5131.  Daub,  Casals,  and  Pips  Lines. 

Charge  to  this  account  the  cost  of  all  dams,  canals,  aqueducts,  and  pipe 
lines  devoted  to  the  utilization  of  water  power  and  the  delivery  of  the 
water  to  the  headgate  of  the  turbine  or  water-wheel;  also  that  of  all  waste- 
ways  from  the  outlet  of  the  draft-tube  to  the  point  of  Dual  discharge.  This 
Includes  all  gates,  valves,  and  other  accessories  of  such  dams;  also  wasteways, 
sluices,  forebays,  grids,  walls,  fences,  etc.,  for  the  protection  of  such  canals 
and  pipe  lines,  and  all  trestles  and  other  supporting  structures;  also  all 
viaducts,  bridges,  foot-bridges,  etc.,  over  and  accessory  to  or  necessitated  by 
such  canals,  aqueducts,  and  pipe  lines. 

8132.  Power  Plant  Buildings. 

Charge  to  this  account  the  cost  of  material  used  and  labor  expended  in 
erecting  buildings  to  be  used  for  housing  power  generating  plants.  This  sc- 
count  includes  cost  of  excavations,  permanent  foundations  (including  those 
for  machinery  and  apparatus),  drainage,  gas  and  water  pipes  and  con- 
nections, grading  grounds,  and  furniture  and  fixtures  when  permanently 
attached  to  and  made  a  part  of  tbe  building;  also  the  cost  of  architects* 
plans,  and  of  superintendence  of  construction. 

8161.  Sub-btatios  Buildings. 

Charge  to  this  account  the  cost  of  material  used  and  labor  expended 
In  erecting  buildings  to  be  used  for  power  sub-station  purposes,  including 
eicavutioiw,  permanent  foundations   (including  those  for  machinery  and  ap- 
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paratus),  drainage,  gas  and  water  pipes  and  connections,  grading  grounds, 
and  furniture  and  fixtures  when  permanent);  attached  to  and  made  a  part 
of  the  building;  also  the  cost  of  architects'  plans,  and  of  superintendence  of 
construction. 

Noti. —  No  charge  should  be  made  to  this  account  in  respect  of  a  power  plant 
building,  even  though  such  building  also  contains  sub -stEtion  apparatus. 
£120.  Gbnebal  Office  Buildings  and  Equipment. 
Charge  to  this  account  the  cost  of  material  used  and  labor  expended 
in  erecting  buildings  devoted  to  general  office  purposes,  the  cost  of  all  fixtures 
permanently  attached  thereto,  and  the  cost  of  furniture  and  other  equipment 
for  such  buildings ;  also  the  coat  of  architects'  plans,  and  of  superin- 
tendence of  construction. 

Nora. —  If  the  land  occupied  by  general  office  buildings  Is  not  a  part  of  right  of 
nj  and  station  grounds,  Its  cost  should  be  charged  to  account  No.  B112,  ■  Other 
Street  Ballroad  Land  ". 

195.  Slopb  and  Cab  Uousks. 
Charge  to  this  account  the  coat  of  material  used  and  labor  expended 
in  erecting  all  buildings  to  be  used  as  shops,  car  sheds,  car  houses,  oil  houses, 
sand  houses,  and  storehouses;  plants  for  furnishing  power  for  heating  and 
lighting  the  buildings;  preparing  grounds  before  and  clearing  up  same  after 
construction;  foundations;  painting;  sewerage  systems;  connections  with 
water  supply  system;  architects'  fees  for  drawing  plans  and  supervision  of 
construction;  and  transportation  and  Incidental  expenditures. 

106.  Stations,  Waiting  Booms,  and  Miscellaneous  Buildings. 
Charge  to  this  account  the  cost  of  material  used  and  labor  expended 
on  stations,  waiting  rooms,  stables,  and  other  miscellaneous  buildings,  includ- 
ing cost  of  transportation,  station  signs,  platforms,  sidewalks,  excavations, 
foundations,  drainage,  water,  gas  and  sewer  pipes  and  connections,  steam- 
heating  apparatus,  stoves,  electric  light  and  power  fixtures,  including  wiring 
for  same;  grading  and  putting  grounds  in  order  after  buildings  have  been 
finished;  electric  bells,  elevators,  and  all  other  material,  furniture,  or  fixtures 
used  to  complete  the  buildings;  wells  for  water  supply  of  stations;  salaries 
and  expenses  of  architects;  also  cost  of  fences,  hedges,  turnstiles,  etc.,  around 
station  grounds. 

Nora. —  This  account  does  not  Include  buildings  for  park  and  resort  purposes,  for 
which  see  account  No.  108,  "  Park  and  Resort  Properties  " ;  nor  does  It  Include  in/ 
portion  of  the  cost  of  a  power  plant  building  In  which  a  room  la  used  for  station 
or  waiting  room  purposes. 

187.  Docks  and  W  has  yes. 
Charge    to   this   account   the   cost   of   material   used   and   labor   expended 
In  constructing  docks,  wharves,  ferry  or  other  landings,  and  inclines  to  trans- 
fer steamers,  including  dredging. 

Nora. —  The  cost  of  ground  on  which  docks  or  wharves  are  built  and  of  riparian 
or  water-front  rights  In  connection  therewith  Is  to  be  charged  to  account  No.  8112, 
"Other  Street  Ballroad  Land". 

168.  Pabk  Ann  Resoht  Pbopebties. 
Charge  to  this  account  the  cost  of  all  property  (except  land)  of  the  cor- 
poration in  amusement  parks  and  resorts  operated  for  the  purpose  of  inducing 
travel.  When  the  contract  under  which  such  property  fs  acquired  covers 
both  land  and  Improvements  and  doe*  not  determine  the  cost  of  the  unimproved 
land  aa  distinct  from  the  improvements,  the  improvements  shall  be  appraised 
at  their  fair  cash  value,  and  such  value  ahall  be  charged  to  this  account;  the 
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remainder  of  the  cost  shall  be  charged  to  account  No.  8112,  "Other  Street 
Railroad  Land  ". 

SHU.    FlTBNACES,    BOILCBB,  AND   AOCESSOarsS. 

Charge  to  this  account  the  coat  of  alt  furnaces,  boilers,  and  boiler  apparatus 
and  accessories  devoted  to  the  production  of  steam  for  use  in  generating  elec- 
tric energy.  This  includes  boilers  and  valvea  thereto  attached,  appurtenant 
furnaces  and  grates,  and  Dues  leading  to  smokestacks  and  chimneys,  and  the 
specially  provided  foundations  and  settings  of  such  boilers  and  appurtenances. 
It  also  includes  mechanical  stokers  and  other  like  apparatus  for  regulating 
the  supply  of  fuel,  etc.,  feed  and  hot  water  heaters  and  economizers,  in- 
jectors. Alters,  feed  pumps,  blower  engines,  coal  conveyors,  ash  conveyors,  water 
pipes,  steam  traps,  drains,  and  separators,  and  pipes  for  conducting  steam 
from  the  boiler  to  the  engine  or  to  the  gas  producer,  exhaust  pipes,  etc.  It 
does  not  include  steam  pipes  whose  primary  purpose  is  the  heating  of 
buildings. 

SUlb.  Steak  Engines. 

Charge  to  this  account  the  cost  of  all  steam  engines  devoted  to  the  produc- 
tion of  electric  energy.  This  includes  the  specialty  provided  foundations  and 
settings  of  such  engines.  The  engine,  whether  reciprocating  or  rotary 
(such  as  steam  turbines),  includes  the  throttle  or  inlet  valve  and  the  gov- 
ernor; also  condensers  and  air  pumps,  but  not  the  steam  pipe  leading  from  the 
boiler,  nor  the  exhaust  pipe.  Where  the  electric  rotor  is  mounted  on  the 
engine  shaft,  the  shaft  shall  be  considered  a  part  of  the  steam  engine  and  the 
electric  rotor  thereon  shall  be  considered  a  part  of  the  electric  equipment. 

8142.     TUBBINEB    AND     WATKB -WHEELS. 

Charge  to  this  account  the  cost  of  all  turbines  and  water-wheels  devoted 
to  the  conversion  of  water  power  into  mechanical  power  for  the  production 
of  electric  energy.  This  includes  the  specially  provided  foundations  and 
settings  of  such  wheels,  also  their  governors  and  all  other  appurtenant 
apparatus  attached  thereto  from  and  inclusive  of  the  headgatea  and  governors 
to  (but  exclusive  of)  the  wasteway.  Where  the  electric  rotor  is  mounted  on 
(not  merely  coupled  to)  the  shaft  of  the  wheel,  the  shaft  shall  he  considered 
a  part  of  the  hydraulic  apparatus  and  the  electric  rotor  thereon  shall  be 
considered  a  part  of  the  electric  equipment. 

S143.  Gab  Power  Equipment. 

Charge  to  this  account  the  cost  of  equipping  plants  for  the  generation  of 
gas  power,  including  producers,  economizers,  regenerators,  vaporizers,  steam 
injectors,  scrubbers,  exhauster  outfits,  seals,  specially  provided  boilers  and 
pumps,  gas  engines,  ignition  and  compressed  air  apparatus,  piping;  holders, 
and  other  auxiliary  gas  power  apparatus. 

S144.  Powkb  Plant  Electbio  Equipment. 

Charge  to  this  account  the  cost  of  equipping  power  plants  with  dynamos, 
alternators,  generators,  rotaries,  and  other  apparatus  for  generating  electric 
energy;  switchboards,  station  cables,  and  feeder  terminals  and  wiring  in  con- 
nection with  the  same;  boosters,  rheostats,  circuit  breakers,  voltmeters,  am- 
meters and  the  like,  with  their  specially  provided  foundations  and  settings. 

Nora. —  This  account  should  not  Include  anj  Hub-station  equipment 

81*6.  Miscellaneous  Powm  Plant  Equipment. 

Charge  to  this  account  the  cost  of  all  miscellaneous  equipment  at  power 

plants  which  Is  not  includible  in  any  of  the  foregoing  accounts.    This  includes 
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such  mechanical  apparatus  as  belts,  pulleys,  hangers,  countershafts,  and  other 
apparatus  intermediary  between  the  prime  mover  and  the  electric  generator, 
cranes,  hoists,  etc.,  machine  tools  and  such  other  tools  at  power  plants  as  are 
proper  to  be  capitalized,  etc. 
Mom. —  This  account  should  not  include  any  sub-station  equipment. 

S1S2.  Substation  Equipment. 
Charge  to  this  account  the  cost  of  all  equipment  of  sub- stations.     Such 
equipment   includes   not   only   electric   machinery   and   apparatus,   including 
■torage  batteries,  in  sub -stations,  but  also  all  other  furniture  and  equipment 
such  aa  furnaces,  boilers,  stoves,  elevators,  etc.,  permanently  assigned  to  such 
stations  but  not  affixed  to  the  structures  thereof.     It  does  not  include  labora- 
tory instruments  and  apparatus  not  permanently  assigned  thereto,  nor  doe* 
it  include  tools  only  temporarily  assigned  to  such  stations. 
103.  Cable  Fowls  Equipment. 
Charge  to  this  account  the  cost  of  machinery  and  apparatus  for  the  pro- 
pulsion of  cables  used  in  the  operation  of  cable  or  incline  railroads.    This 
account  Includes  the  cost  of  engines,  boilers,  shafting,  etc.;  leading  wheels 
and  bearings;  and  cables  need  in  such  operation. 
S122b.  Shop  Equipment. 
Charge  to  this  account  the  cost  of  machinery  and  tools  used  in  shops  or 
car  houses,  and  cost  of  loading,  unloading,  and  placing  machinery  In  position, 
including   the   coat   of   specially    provided    foundations    and    settings.      This 
account   includes   the  cost  of   stationary   engines   and   boilers,   motors,   com- 
pressors,   shafting,  belting,  cranes,  forges,  and  other  machinery  and  tools 
necesssaxy  for  the  equipment  of  shops. 

201.  Locomotives. 
Charge  to  this  account  the  cost  of  locomotives,  including  all  appurtenances, 
electric    equipment,    furniture,    and    fixtures    necessary   to    equip    them    for 
service, 

802.  Revenue  Cam. 
Charge   to  this   account  all  expenditures   for   passenger,  baggage,  express, 
freight,  mail,  and  other  cars,  from  the  operation  of  which  revenue  is  derived. 
The  term  "  car "  includes  car  body  and  trucks,  and  all  fixtures  or  appli- 
ances inside  of  or  attached  to  the  car  body  or  truck,  except  the  electric  equip- 
ment of  the  car. 

203.  Electeio  Equipment  or  Cars. 

Charge  to  this  account  all  expenditure*  for  electric  equipment  and  wiring 

of  ail  care,  whether  revenue  or  work  cars,  Including  labor,  material,  tools, 

freight,  hauling  of  material,  and  all  other  expenses  incident  to  the  work. 

204.  Other  Rail  Equipment. 

Charge  to  this  account  all  expenditures  for  water  ears,  sprinkling  ears, 

sand  cars,  salt  cars,  supply  ears,  and  other  work  cars;  snow-plows,  sweepers. 

scrapers,  and  miscellaneous  snow  equipment. 

205.  Miscellaneous  Equipment. 
Charge  to  this  account  all  expenditures  for  horses,  harness,  wagons,  auto- 
mobiles, and  other  vehicles,  and  equipment  not  elsewhere  provided  for. 
8281.  Engineehinq  and  Superintendence. 
Charge  to  this  account  all   expenditures  for  services  of  engineers,  drafts- 
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men,  and  superintendents  employed  on  preliminary  and  construction  work, 
and  all  expenses  incident  to  tbe  work,  when  such  disbursement*  can  not  be 
assigned  to  specific  construction. 

Nora. —  When  employee!  enumerated  above  are  engaged  In  work  not  chargeablo 
to  construction,  their  par  »"d  expenses  shall  be  charged  to  tbe  specific  work  on 
which  engaged. 

S282.  Law  Expenditubes  Duei.nq  Constbuctioit. 

Charge  to  this  account  general  expenditures  of  the  following  nature,  in- 
curred in  connection  with  tbe  construction  of  a  road,  namely:  tbe  pay  and 
expenses  of  all  counsel,  solicitors,  and  attorneys,  their  clerks  and  attendants, 
and  expenses  of  their  offices;  printing  briefs,  legal  forms,  testimony,  reports, 
etc.;  payments  to  arbitrators  for  the  settlement  of  disputed  questions;  costs 
of  suit  and  payments  of  special  fees,  notarial  fees,  and  witness  fees;  and  ex- 
penses connected  with  taking  depositions;  also  all  legal  and  court  expenses. 

When  any  of  the  expenditures  above  enumerated  can  be  charged  directly 
to  ttie  account  for  which  incurred,  they  shall  be  so  charged  and  not  to  this 
account.  Expenditures  in  connection  with  the  acquisition  of  the  right  of 
way  or  other  land  shall  be  charged  to  account  No.  Sill,  "Right  of  Way," 
or  account  No.  SI  12,  "Other  Street  Railroad  Land,"  according  to  the  char- 
acter of  the  land  acquired.  Law  expenditures  in  connection  with  the  or- 
ganization of  the  corporation  shall  be  charged  to  account  No.  101,  "Organi- 

S283.    INJL'BIEB    DuaiKG    COKSTBTJCTtON, 

Charge  to  this  account  all  expenditures  incident  to  injuries  to  persons 
when  caused  directly  in  connection  with  construction  of  road  and  equipment; 
proportion  of  salaries  and  expenses  of  physicians  and  surgeons;  nursing  and 
hospital  attendance,  medical  and  surgical  supplies,  artificial  limbs,  railroad 
and  carriage  fares  for  conveying  injured  persons  and  attendants;  funeral  ex- 
penses (including  payments  to  undertakers);  proportion  of  pay  and  ex- 
penses of  claim  adjusters  and  their  clerks,  and  pay  and  expenses  of  em- 
ployees and  others  called  in  consultation  in  relation  to  tbe  adjustment  of 
claims  coming  under  this  head;  also  witness  fees  and  amount  of  final  judg- 
ments. 

S284.  Taxes  Dubiito  CoirsntociTow. 

Charge  to  this  account  all  taxes  and  assessments  levied  and  paid  on 
property  belonging  to  the  corporation  while  under  construction  and  before  the 
road  is  opened  for  commercial  operation,  except  special  taxes  assessed  for 
street  and  other  improvements,  such  as  grading,  sewering,  curbing,  guttering, 
paving,  sidewalks,  etc..  which  shall  be  charged  to  the  account  to  which  the 
property  benefited  is  charged. 

S2S5.  Miscellaneous  Conbthuction  Expenditures. 

Charge  to  this  account  the  salaries  and  expenses  of  executive  and  general 
officers  of  a  road  under  construction;  clerks  in  general  offices  engaged  on  con- 
st-motion accounts  or  work;  rent  und  repair  of  general  offices  when  rented, 
with  the  furniture  and  office  expenses;  insurance  during  construction;  also 
all  construction  and  equipment  items  of  a  special  and  incidental  nature  which 
can  not  properly  be  charged  to  any  other  account  in  this  cl  as  si  Heat  ion. 

Nori  A. —  This  account  may  Include  a  suitable  proportion  of  store  eipensei  when 
such  expenses  are  not  assignable  to  specific  materials. 

Mom  B. —  This  account  stio.ll  not  Include  an;  coats  of 


Aocodhts  fob  Strret  Raileoad  Cosporations       199 

or  discounts  connected  with  tbe  lout  and  disposal  of  stocks,  funded  debt,  01  other 
lecorltlei  and  commercial  paper. 

Slim.  Interest  Dueikq  Construction. 

Charge  to  this  account  the  interest  accrued  upon  all  money*  (and  credit* 
available  upon  demand)  acquired  for  use  in  connection  with  the  construction 
and  equipment  of  the  property  from  the  time  of  such  acquisition  until  the 
construction  is  ready  for  use.  Interest  receivable  accrued  upon  such  moneys 
and  credits  shell  be  credited  to  this  account.  To  this  account  shall  also  be 
credited  discounts  realized  through  prompt  payment  of  bills  for  materials 
and  supplies  used  in  construction  unless  sucli  discounts  are  credited  to  the 
particular  bills. 

0110.  Land  in  Otheb  Departments. 

Charge  to  this  account  the  cost  of  the  corporation's  interests  lit  land 
(exclusive  of  improvements  thereon}  devoted  to  operations  other  tban  electric 
operations,  gas  operations,  railroad  operations,  and  street  railroad  operations.1 
Such  cost  includes,  when  assumed  or  when  paid  by  the  purchaser  in  •(*  own 
behalf,  cost  of  registration  of  title,  cost  of  examination  of  title,  convey ancer'a 
and  notary's  fees,  purchasing  agent's  commissions  or  fees  or  proportion  of 
purchasing  agent's  salary,  taxes  accrued  to  date  of  transfer  of  title,  and  all 
liens  upon  the  title  acquired.  If,  at  the  time  of  acquisition  of  such  interest 
in  lands,  it  extends  to  buildings  or  other  improvements  thereon,  which 
improvements  are  devoted  by  the  corporation  to  operations  other  than  the 
four  classes  above  mentioned  and  the  contract  of  iicquisition  does  not  de- 
termine tbe  price  of  such  improvements,  they  shall  be  appraised  at  their 
fair  cash  value,  and  such  appraised  value  shall  be  charged  to  the  appropriate 
accounts  and  excluded  from  the  account  "  Land  in  Other  Departments  ".  If 
such  improvements  are  held  as  Investments,  the  cost  (or  appraised  value  at 
time  of  acquisition  of  title,  if  the  oost  to  the  corporation  is  not  determined 
in  tbe  contract  of  acquisition)  shall  be  charged  to  the  appropriate  Investment 
account.  If  the  improvements  are  removed  or  wrecked,  the  salvage  (less 
the  cost  of  removal  or  wreckage)  shall  be  excluded  from  the  account  "  Land 
in  Other  Departments  ". 

0102.  Franchises  in  Otheb  Departments. 

Charge  to  this  account  "  the  amount  (exclusive  of  any  tax  or  annual 
charge)  actually  paid  to  the  State  or  to  a  political  subdivision  thereof  as 
tbe  consideration  for  the  grant  of  such  franchise  or  right"  as  is  necessary 
to  the  conduct  of  tbe  corporation's  operations  other  than  electric,  gas,  rail- 
road, and  street  railroad. 

01 03.  PATENT-BIaHTS  in  Otheb  Depart  wests. 

Charge  to  this  account  the  cost  of  all  rights  (having  a  life  of  more  than 
one  year  from  tbe  date  when  placed  In  service)  acquired  by  tbe  corporation 
in  or  under  valid  patents  granted  by  the  United  States  to  inventors  far  in- 
ventions and  discoveries  which  are  necessary  to  tbe  economical  conduct  of 

'Note. —  electric  Capital,  Gab  Capital,  and  railroad  Capital. —  For  the  ac- 
counts to  which  shall  be  charged  the  cost  of  capital  devoted  to  electric  operations, 
see  tbe  Uniform  System  of  Accounts  for  Electrical  Corporations:  for  gas  opera- 
tions, see  tbe  Uniform  System  of  Accounts  for  Gas  Corporations:  and  for  steam 
rallro.11'  operations,  see  the  Uniform  System  of  Accounts  for  Expenditures  for  Road 
and  Equipment,  etc.,  as  established  for  Steam  Railroad  Corporations  bj  the  Public 
Service  Cora  mission. 
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the  corporation's  operations  other  than  electric,  gaa,  railroad,  and  street  rail 

O104.  Otheb  Intangible  Capital  is  Otheb  Departments. 

Charge  to  this  account  the  cost  of  all  property  of  the  corporation  coming 
within  the  definition  of  Intangible  capital  devoted  to  its  operations  other 
than  electric,  gas,  railroad,  and  street  railroad,  and  not  includible  under 
any  of  the  foregoing  accounts. 

0120.  Tangible  Capital  in  Otheb  Departments. 

Charge  to  this  account  the  cost  of  all  property  of  the  corporation  coming 
within  the  definition  of  tangible  capital  devoted  to  its  operations  other  than 
electric,  gas,  railroad,  and  street  railroad. 

35.  Floating  Capital  divided  into  two  groups. —  Floating  capital  Is  divided 
into  two  great  groups,  of  which  the  first  is  herein  called  "  Materials  and  Sup- 
plies,"  and  the  second,  "  Current  Assets". 

16.  Definitions  of  Floating  Capital  account!. —  In  the  following  definitions 
the  letters  and  figures  prefixed  to  the  titles  of  the  accounts  are  no  part  of 
the  titles  and  are  inserted  merely  for  convenience  of  reference: 
BIO.  Materials  and  Supplies. 

Charge  to  this  account  the  cost  (including  transportation)  of  all  materials 
and  supplies  acquired  by  the  corporation,  regardless  of  whether  the  same 
are  intended  to  be  consumed  in  construction  or  in  operation,  or  later  to  1m 
sold.  Where  discounts  recovered  through  prompt  payment  are  not  credited 
to  the  particular  bills,  the  cost  at  which  such  materials  and  supplies  shall 
be  charged  shall  be  the  invoice  cost,  and  any  discounts  recovered  through 
prompt  payment  of  bills  for  such  materials  and  supplies  shall  be  credited  to 
account  No.  S286,  "  Interest  during  Construction,"  or  to  account  No.  SS52, 
"  Undistributed  Adjustments  —  Balance,"  according  as  such  materials  and  sup- 
plies are  intended  for  construction  or  for  operation. 

The  scrap  value  of  things  retired  from  service  shall  be  charged  to  an  appro- 
priate sub-account  in  this  account  while  such  things  remain  the  property  of 
the  corporation.  If  such  scrap  value  is  not  known  and  can  not  readily  be 
determined  It  shall  be  estimated,  and  errors  in  such  estimates  when  deter- 
mined shall  be  adjusted  through  the  accounts  involved  if  during  the  year  in 
which  the  estimates  were  made;  if  later,  then  through  the  "  Corporate  Surplus 
or  Deficit "  account. 

Inventories  of  materials  and  supplies  shall  be  taken  at  least  annually,  and 
any  shortages  or  overages  disclosed  by  such  inventories  shall  be  credited  or 
debited  to  this  account,  and  debited  or  credited  to  the  operating  expense  ac- 
count No.  S  85  2,  "Undistributed  Adjustments — Balance,"  in  case  they  can  not 
be  assigned  to  specific  accounts.  Shortages  may,  however,  be  charged  directly 
to  "  Corporate  Surplus  or  Deficit".  Where  such  materials  and  supplies  have 
been  used  in  construction,  a  suitable  proportion  of  such  shortages  and  overages 
may  be  debited  or  credited  to  account  No.  S'2.65,  "  Miscellaneous  Construction 
Expenditures". 

Note. —  It  Is  not  required  that  tbe  transportation  element  of  coat  shall  be  as- 
signed with  s  greater  degree  of  accuracy  than  to  the  nearest  cent  per  unit  of 
material  or  supply.  Where  a  single  transportation  Item  covers  a  multitude  of 
ihlnes  tbe  portion  of  tbe  expanse  not  assigned  to  specific  things  should  be  charged 
to  tbe  same  account  that  store  expenses  are  charged  to. 
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1.  Cash. 

Charge  to  this  account  all  money  coming  into  the  possession  of  the  corpora- 
tion and  in  which  the  corporation  lias  the  beneficial  interest.  This  includes 
coin  of  tho  United  States,  United  States  treasury  notes,  gold  and  silver  cer- 
tificates and  greenbacks,  and  bank  bill*  payable  to  bearer.  Also  charge  to  it 
all  hank  credits,  checks  and  drafts  receivable,  subject  to  satisfaction  or 
transfer  upon  demand  (whether  payable  to  bearer  or  to  order).  Credit  this 
account  with  all  cash  disbursements  of  the  corporation. 
E.  Bills   Receivable. 

Charge  to  this  account  the  cost  of  all  bills  receivable  (except  as  below 
provided)  which  are  the  property  of  the  corporation  and  upon  which  solvent 
concerns  are  liable  or  which  are  sufficiently  secured  to  be  considered  good. 
This  account  Includes  demand  notes,  drafts,  etc.,  issued  by  others  than  banks, 
and  time  notes,  drafts,  etc.,  by  whomever  issued.  This  account  does  not  in- 
clude   investments     (for    which    see    below)  ;    nor    does    it    include    interest 

3.  Accounts  Receivable. 

Charge  to  this  account  all  amounts  owing  to  the  corporation  upon  accounts 
with  solvent  concerns  (other  than  banks)  ;  also  the  cost  of  all  accounts  and 
claims  upon  which  responsibility  is  acknowledged  by  solvent  concerns  or 
which  are  sufficiently  secured  to  be  considered  good,  and  of  all  judgments 
against  solvent  concerns  where  the  judgment  is  not  appealable  or  suspended 
through  appeal.  This  account  does  not  include  negotiable*. 
4.  Ihtebkst  Am  Ditiothds  Receivable. 

Whenever  the  income  account  is  stated  the  appropriate  sub-account  therein 
shall  be  credited,  and  this  account  shall  be  charged  with  all  accrued  but 
not  yet  collected  interest  upon  all  commercial  paper  and  accounts  considered 
collectible  held  by  or  for  the  benefit  of  the  corporation;  also  all  dividends 
declared  or  guaranteed  by  solvent  concern*  but  not  yet  collected,  the  right  to 
which  is  in  the  corporation. 

S.  Otaxi  Cuhhkut  Again. 

Charge  to  this  account  the  cost  of  all  current  assets  of  the  corporation  which 
are  not  includible  under  any  of  the  last  four  foregoing  accounts.  By  current 
assets  are  meant  only  those  things  which  are  readily  convertible  into  money 
and  which  are  held  with  the  Intent  of  being  presently  converted  into  money 
and  not  as  investments. 

17.  Investments  defined.—  By  Invettmenti,  as  here  used,  are  meant  all  prop- 
erties acquired  not  for  use  in  present  operations,  but  as  a  means  of  obtaining 
or  exercising  control  over  other  corporations,  or  for  income  to  be  derived 
from  them,  or  for  a  rise  in  value,  or  for  devotion  to  future  operations  at  a 
time  when  it  seems  probable  that  they  can  not  be  so  advantageously  acquired 
as  at  the  time  of  actual  acquisition.  By  bound  investments  are  meant  those 
held  subject  to  a  lien  of  some  character;  by  free  investments  are  meant  those 
held  free  of  all  liens. 

300.  Investments. 

The  cost  of  the  corporation's  title  to  any  property  held  as  as  investment 
shall  be  charged  to  an  account  entitled  "  Investments  ". 

Norn. —  In  the  sddubI  reports  to  be  made  to  the  Public  Service  Commission  bj 
the  corporations  and  other  person*  engaged  In  street  railroad  operations,  Invest- 
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meota,  whether  bound  or  free,  will  be  required  to  be  classified  with  at  least 
the  following  detail :  • 

Bound  inyeitmenli  will  be  required  to  he  divided  Into  the  three  classes:  "llort- 
f*S*&  or  Fledged  Investments,"  "  Contractus!  Fond  Investments,"  and  "Other 
Bound  InTeatmeata ".  Each  at  these  three  classes,  and  the  claai  "  Free  Invest- 
ments," will  be  required  to  be  subdivided  Into  the  following;  Ponded  Debt  of  Con- 
trolling-  Corporations,  Funded  Debt  of  Affiliated  Corporation*.  Funded  Debt  of 
Controlled  Corporatlona,  Stocka  of  Controlling  Corporations.  Stocks  of  Affiliated  Cor- 
poratlona, Blocks  of  Controlled  Corporations,  Advances  to  Controlled  Corporatlona, 
Funded  Debt  of  Other  Corporatlona,  Stocka  of  Other  Corporations,  Land,  ImproT*- 
menta  on  Land,  and  Other  InTeitmenta. 

•I.  Special  Deposits  defined—  By  Special  Deposit*,  aa  here  used,  an  meant 
amounts  of  money  and  bank  credits  in  the  hands  of  fiscal  agents  of  the  cor- 
poration and  others  for  the  payment  of  coupons,  dividends,  or  other  special 
purposes.  Credits  at  banks  subject  to  check  of  the  corporation  or  its  agents 
for  general  purposes,  deposits  at  banks  whether  withdrawable  at  pleasure 
or  after  a  specified  time,  amounts  of  money  in  safety  deposit  vaults,  etc,  so 
long  as  they  are  available  for  general  purposes  of  the  corporation,  shall  be 
excluded  herefrom. 

311.  Coupon  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  specially  deposited  In 
the  hands  of  fiscal  agents  or  other  agents  of  the  corporation  for  the  payment 
of  interest  coupons  when  presented.  Such  coupons  when  paid  from  such 
deposits  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
matured  interest  account  Payments  to  trustees  (or  other  agents)  of  the 
holders  of  bonds  or  other  securities  of  the  interest  accrued  thereon  which 
operate  under  the  terms  of  the  securities  (or  of  mortgages  supporting  such 
securities)  as  a  release  of  the  paying  corporation  from  further  liability  for 
such  interest  shall  not  be  charged  to  this  account,  but  to  the  appropriate 
"  Interest  Accrued  "  account. 

312.  Dividend  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  specially  deposited  in 
the  hands  of  fiscal  agents  or  other  agents  of  the  corporation  for  the  payment 
of  dividends  upon  the  corporation's  stocks.  Such  dividends  when  paid  from 
such  deposits  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
dividend  account. 

313.  Other  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  deposited  In  the  hands 
of  fiscal  agents  or  other  agents  of  the  corporation  for  other  special  purposes 
than  the  payment  of  interest  coupons  and  dividends.  Charges  to  this  account 
shall  specify  the  purpose  for  which  the  deposit  is  made.  When  such  purposes 
are  satisfied  this  account  shall  be  credited  with  the  amount  specially  deposited 
to  provide  such  satisfaction, 

ag.  Prepayments. —  When  payments  for  taxes,  insurance,  rents  and  the  like 
are  made  In  advance  of  the  actual  accrual  thereof,  the  amount  of  the  advance 
payment  shall  be  charged  to  the  appropriate  account  in  this  group.  As  such 
taxes,  etc.,  accrue,  the  appropriate  prepayment  account  shall  be  credited  and 
the  appropriate  expense  or  other  Income  account  shall  be  charged. 

Nor*.— Br  the  accrual  of  taxes,  Insurance,  rent,  etc..  Is  meant  their  accumula- 
tion when  considered  as  spread  uniformly  over  the  period  to  which  they  apply. 
Thus:  If  the  rent  fixed  by  contract  of  leaae  for  a  certain  property  Is  1800  for  S 
calendar  year,  this  accrues  at  the  rate  of  (SO  each  month  (unless  It  la  desired  ts 
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beee  the  uerail  on  dare,  when  at  course  the  varying  length*  of  the  month!  would 
require  to  bo  considered),  regardless  of  the  actual  time*  when  the  Tent  matnrest 
ISO  ihonld  thus  (If  the  rant  baa  bean  prepaid)  be  credited  each  month  to  tha 
account,  "  Prepaid  Bents."  and  concurrently  charged  to  the  appropriate  account 
In  tha  "  Income  "  account.     Similarly  In  the  caae  of  other  prepayment*. 

321.  Prepaid  Taxes. 

When  taxes  are  paid  in  advance  of  their  accrual,  the  amount  prepaid  shall 
be  charged  to  this  account.  As  the  taxes  thus  prepaid  accrue  they  shall  be 
credited  at  monthly  interval*  to  this  account  and  charged  to  the  appropriate 
taxes  account.  This  account  must  not  include  any  so  called  taxes,  like  water 
taxes,  drainage  taxes,  fire  taxes,  etc.,  which  are  payments  for  special  benefits 
received.  Such  payments  for  special  benents,  where  finally  chargeable  to 
operating  expenses,  must,  when  prepaid,  be  charged  to  the  account  "Other 
Prepayment*  ". 

822.  Pbepaid  Ikbubaitce, 

When  premiums  on  insurance  policies  are  paid  in  advance  of  their  accrual, 
the  amount  prepaid  (whether  paid  in  cash  or  by  the  issue  of  notes  or  other 
negotiable  paper)  shall  be  charged  to  this  account.  As  such  premiums  accrue 
they  shall  be  credited  at  monthly  intervals  to  this  account  and  charged  to  the 
appropriate  expense  account. 

323.  Pbepaid  Rents. 
When  rents  are  paid  in  advance  of  the  enjoyment  of  the  term,  the  amount 
prepaid  (whether  paid  in  cash  or  by  the  issue  of  notes  or  other  negotiable 
paper)  shall  be  charged  to  this  account.  As  tbe  term  is  consumed,  this 
account  shall  be  credited  at  monthly  intervals  and  the  appropriate  rent 
account  In  the  Income  account  shall  be  charged. 

324.  Otheb  Pbepatmbcts. 

When  prepayments  are  made  for  any  other  thing  than  taxes,  insurance,  and 
rents,  above  provided  for,  such  prepayments  shall  be  charged  to  this  account; 
and  as  the  purpose  of  the  prepayment  is  satisfied,  proportionate  amounts  shall 
be  credited  monthly  to  this  account  and  charged' to  the  appropriate  expense  or 
income  account. 

30.  Suspense. — When  any  expenditure  ts  made,  the  appropriate  disposition 
of  which  is  not  yet  determinable,  or  when  any  loss  occurs  which  under  the 
rules  of  tbe  Public  Service  Commission  may  be  spread  over  a  period  of  time, 
or  when  any  debit  made  for  any  other  reason  may  be  amortized  through 
charges  made  to  expense  or  other  income  accounts  at  intervals  over  a  period 
of  time,  such  expenditure,  loss,  or  other  debit  shall,  except  as  herein  other- 
wise directed,  he  charged  to  an  appropriate  account  in  this  group  of  accounts. 

Not». —  Br  "  amortisation "  of  any  charge  or  credit  Is  meant  Its  gradual  ex- 
tinction. The  word  la  broader  than  the  word  "  depreciation."  since  the  tatter  la 
restricted  ordinarily  to  tangible  property.  The  word  "depredation"  alio  Imports 
more  of  the  Idea  of  fluctuating  value  and  la  complicated  eomewhat  wltb  the  question 
of  coat  of  replacement  at  market  prices.  Because  It  la  conildered  unnecessary  In 
connection  With  the  gradual  consumption  or  expiration  of  life  of  capital  to  con- 
alder  the  question  of  Coat  of  replacement  until  the  replacement  Is  actually  made,  at 
which  time  the  cost  of  replacement  la  duly  charged  to  the  appropriate  account, 
and  because  provision  la  necessary  for  the  gradual  extinction  of  certain  charges 
(each  es  those  for  some  klnda  of  capital,  those  for  extraordinary  casualties,  for 
discount  on  debt,  etc)  to  which  the  term  "depreciation"  doea  not  well  apply,  It 
la  considered  advisable  to  use  the  term  "  amortization  "  In  connection  with  the 
extinction  of  such  charges,  and  Of  certain  cor  re*  ponding  credit*,  such  ss  premium* 
(in  debt  outstanding. 


204       Public  Sbbvicb  Commission,  Skgomd  District 

331.  Uhamoitizkd  Debt  Discount  and  Expense. 
When  funded  debt  securities  and  other  evidences  of  indebtedness  are  dis- 
posed of  for  a  consideration  whose  cash  value  is  lew  than  tbe  sum  of  the  par 
value  ol  tbe  securities  or  other  evidences  of  indebtedness  and  the  interest 
thereon  accrued  at  the  time  the  transfer  takes  place,  the  excess  of  such  sum  of 
the  par  value  and  accrued  interest  over  the  cash  value  of  the  consideration  re- 
ceived shall  be  charged  to  this  account.  To  this  account  shall  also  be  charged 
all  expense  connected  with  the  issue  and  sale  of  evidence  of  debt,  such  as  fees 
for  drafting  mortgages  and  trust  deeds,  fees  and  tares  for  recording  mort- 
gages and  trust  deeds,  cost  of  engraving  and  printing  bonds,  certificates  of  in- 
debtedness, and  other  commercial  paper  having  a  life  of  more  than  one  year, 
fees  paid  trustees  provided  for  in  mortgages  and  trust  deeds,  fees  and  commis- 
sions paid  underwriters  and  brokers  for  marketing  such  evidence  of  debt,  and 
other  like  expense.  At  or  before  tbe  close  of  each  fiscal  period  thereafter,  a 
proportion  of  such  discount  and  exponas  baaed  upon  the  life  of  the  security  to 
maturity  shall  be  credited  to  this  account  and  charged  to  the  account 
"Amortization  of  Debt  Discount  and  Expense  "  in  "  Income  "  account.  Such 
discount  and  expense  may,  if  desired,  be  amortized  more  rapidly  through 
charges  of  all  or  any  part  of  it,  either  at  tbe  time  of  issue  or  later,  to  the 
account  "  Other  Deductions  from  Surplus  ". 

332.  Oteieb  Suspense. 
To  this  account  shall  be  made  all  debits  not  elsewhere  provided  for  and 
the  proper  final  disposition  of  which  is  uncertain.  This  will  include  all  such 
matters  as  expense  of  preliminary  surveys,  plans,  investigations,  etc.,  made 
for  determining  the  feasibility  of  projects  under  contemplation.  Should  any 
such  project  later  be  carried  to  completion,  such  amounts  shall  be  credited 
to  this  account  and  charged  to  the  proper  capital  account ;  should  It  he 
abandoned,  such  amounts  shall  be  charged  to  "  Corporate  Surplus  or  Deficit ". 
When  the  proper  disposition  of  any  matter  charged  to  this  account  is  deter- 
mined, it  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
account. 

31.  Securities  Actually  Issued  and  Later  Re-acquired.— For  the  ease  of 
securities  actually  issued  by  the  corporation  and  later  re-acquired  by  it,  the 
following  account  is  provided: 

340.  RE-ACQTJIEED  Seclthtjes. 
When  securities,  whether  funded  debt  or  stocks,  have  been  actually  issued 
to  bona  fide  holders  for  value  (or  after  such  issue  by  another  corporation 
have  been  assumed  by  the  accounting  corporation),  and  after  such  issue  (or 
assumption)  have  been  acquired  by  the  corporation  under  circumstances  which 
require  that  they  shall  not  be  treated  as  paid  Off  retired,  they  shall  be 
charged  at  face  values  to  this  account. 

3a.  Debt  defined.-—  The  word  debt,  as  here  used, 'coven  all  absolute  obliga- 
tions to  pay  money  at  a  definite  time  or  times,  or  at  a  time  or  times  which 
are  capable  of  being  made  definite  by  demand  or  other  act  of  the  creditor. 
It  does  not  cover  contingent  obligations,  such  as  obligations  to  pay  rent  for 
future  enjoyment  of  the  term,  liabilities  of  fndorsers  upon  paper  not  yet 
defaulted,  etc. 

Debt  i>  divided  into  Funded  Debt  and  Unfunded  Debt. 
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S3.  Funded  Debt  defined.— funded  Debt  comprises  nil  debt  which  by  the 
terms  of  its  creation  does  not  mature  until  more  than  one  year  after  date  of 
creation. 

34-  Unfunded  Debt  defined.—  Unfunded  Debt  comprises  alt  debt  which  by 
the  termi  of  its  creation  matures  one  year  or  less  after  the  date  of  creation 
or  after  demand. 

35.  Funded  Debt  accounts.— Funded  debt  shall  be  divided  In  the  accounts 
into  classes,  such  classes  being  determined  by  the  four  characteristics:  (1} 
mortgage  or  other  Hen  or  security  therefor,  (2)  rate  of  interest,  (3)  interest 
dates,  and  (4)  date  of  maturity.  A  separate  sub-account  shall  be  raised 
for  each  such  class  of  funded  debt,  and  no  two  amounts  of  debt  not  agreeing 
in  respect  of  all  four  of  the  characteristics  above  named  shall  be  included  in 
the  same  sub-account.  The  title  of  each  sub-account  of  funded  debt  shall 
express  the  four  characteristics  above  stated,  that  la  to  say;  mortgage  or 
other  lien  or  security,  rate  of  interest,  dates  of  maturity  of  interest)  "d 
date  of  maturity  of  principal;  as  e.  g.,  "  First  Mortgage  6'/c  QF  10,  Aug.  10, 
1928,"  which  means  funded  debt  secured  by  the  company's  first  mortgage, 
bearing  interest  at  the  rate  of  S  per  cent,  per  annum,  interest  maturing 
quarterly  on  February  10th,  May  10th.  August  10th,  and  November  10th  of 
each  year,  principal  maturing  August  10,  1928. 

Where  any  portion  of  the  funded  debt  rests  only  on  the  general  credit  of 
the  corporation  and  Is  not  specially  secured  or  supported  by  lien  of  any 
character,  it  shall  for  the  purposes  of  these  accounts  be  known  as  a  "  deben- 
ture". "Debentures"  thus  include  promissory  notes  unsecured  by  mortgage 
or  other  lien,  also  those  securities  commonly  known  as  "plain  bonds". 

To  the  appropriate  sub-account  In  "  Funded  Debt "  shall  be  credited  when 
issued  the  par  value  of  the  amount  of  evidences  of  funded  indebtedness  Issued. 
The  entry  shall  show  not  only  the  amount  Issued  but  the  purpose  for  which 
issued,  and  shall  make  intelligible  reference  to  the  book,  page,  and  account 
whereon  are  shown  any  discounts  or  premiums  realized  on  the  amount  Issued. 
If  the  consideration  received  for  the  issue  is  anything  else  than  money,  the 
entry  shall  show  further  the  principal  to  whom  issued,  and  shall  describe 
with  sufficient  particularity  to  identify  It  the  actual  consideration  received 
for  the  issue.  If  the  issue  in  any  case  is  to  an  agent  of  an  undisclosed  prin- 
cipal, the  name  and  business  address  of  such  agent  and  the  fact  of  his  agency 
shall  he  shown  in  the  entry. 

36.  Unfunded  Debt  accounts.—  The  accounts  for  unfunded  debt  are  denned 
as  follows: 

SSI.  Taxes  Accbi.'ed. 
Credit  to  this  account  at  the  close  of  each  month  the  taxes  accrued  during 
the  month,  and  make  corresponding  charges  to  the  appropriate  "  Taxes " 
account.    Credits  to  the  account  "  Taxes  Accrued  "  will  necessarily  be  based 
upon  estimate  until  the  amount  of  tax  levied  for  the  tax  period  is  known; 
such  estimates  shall  be  based  upon  the  best  data  available,  and  as  soon  as 
the  amount  of  tax  for  the  period   Is  known   the  account  involved   shall   be 
adjusted  to   conform.     When   any  tax   is   paid   it  shall   be   charged   to  this 
account  and  credited  to  "  Cash  "  or  other  suitable  account. 
352.  Rictrra's  Cebtificates. 
When  any  receiver  acting  under  the  orders  of  a  competent  court  is  In  pos- 
session of  the  property  of  the  corporation,  and  under  the  orders  of  such  court 
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tunes  certificates  of  indebtedness  chargeable  upon  such  property,  the  pai 
value  of  such  certificates  shall  be  credited  to  this  account.  Interest  accruing 
upon  such  certificates  shall  also  be  credited  monthly  to  this  account 

353.  Judgments  Unpaid. 

When  any  judgment  of  indebtedness  is  rendered  by  a  court  of  competent 
Jurisdiction  against  the  corporation,  or  any  fine  or  penally  requiring  the 
payment  of  money  is  assessed  by  such  a  court  against  the  corporation,  and 
no  appeal  accompanied  by  stay  of  execution  has  been  taken  therefrom  within 
the  time  allowed  by  law  for  such  appeal,  the  amount  of  such  judgment  shall 
be  credited  to  this  account,  and  the  entry  shall  designate  the  action  or  suit 
as  a  consequence  of  which  such  judgment  is  pronounced  or  such  fine  or  pen- 
alty assessed.  The  designation  of  the  action  or  suit  shall  show  the  court, 
the  term  thereof,  the  parties,  and  the  character  of  the  action  or  suit  Interest 
accruing  upon  any  such  judgment  shall  be  credited  monthly  to  this  account 

Note. —  In  case  of  appeal  and  affirmance  In  whole  or  in  part  from  which  Jndg- 
ment  of  affirmance  a  further  appeal  lies,  the  same  rale  snail  apply  as  upon  entry 
of  original  Judgment. 

354.  Ixtebest  Accrued. 

Credit  to  this  account  at  the  close  of  each  month  the  interest  accrued 
during  the  month  upon  indebtedness  of  the  corporation.  When  such  Interest 
is  paid  it  shall  be  charged  to  this  account  and  credited  to  "  Cash  "  or  other 
suitable  account. 

The  account  "  Interest  Accrued "  does  not  include  interest  on  judgments, 
nor  that  upon  receiver's  certificates.  The  interest  accruing  on  any  judgment 
against  the  corporation  or  upon  any  receiver's  certificate  shall  be  credited 
to  the  account  to  which  such  judgment  or  receiver's  certificate  stands  credited. 

Note. —  When  coupon  Interest  matures  It  should  be  transferred  from  the  sub- 
account "Unmatured  Coupon  Interest  Accrued"  to  the  sub-account  "Coupon  In- 
terest Matured-*'  When  such  Interest  Is  paid  out  of  coupon  special  deposits  the 
sub-account  "  Coupon  Interest  Matured "  should  be  charged  and  the  account 
"  Coupon  Special  Deposits  "  credited. 

3GS.    DlYTDETTDS    DtCLABED. 

When  any  dividend   is  declared,  it  shall  be  credited  to  this  account  and 
here  remain  until  it  is  paid,  when  It  shall  be  charged  to  this  account  and 
credited  to  "  Cash  "  or  other  suitable  account. 
356.  Bills  Payable, 

When  any  note,  draft,  or  other  bill  payable,  which  matures  not  later  than 
ore  year  after  date  of  issue  (or  of  demand)  or  assumption  by  the  corporation 
of  primary  liability  thereon  is  issued  or  assumed,  the  par  value  thereof  shall 
be  credited  to  this  account,  and  when  it  is  paid  it  shall  be  charged  to  this 
account  and  credited  to  "  Cash  "  or  other  suitable  account. 
357.  Accounts  Payable. 

Credit  to  this  account  when  incurred  all  liabilities  of  the  corporation  upon 
open  accounts. 

358.  Otiieh  Unfunded  Debt. 

Credit  to  this  account,  at  face  value,  all  unfunded  debt  upon  which  the 
corporation  is  liable,  and  which  is  not  elsewhere  provided  for. 

37.  Reserves. —  Reserves  shall  be  classified  aa  Permanent  sad  Temporary. 

38.  Permanent  Reserves  defined. —  By  Permanent  Reserves  are  meant  those 
that  muat  be  maintained  intact  during  the  life  of  the  corporation.    Permanent 
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371.  Premiums  on  Stocks. 

Premiums  on  stock*  ahull  be  bh  be  las  sifted  with  respect  to  the  several  classes 
of  stock*,  for  definitions  of  which  ace  the  accounts  under  the  hesd  "  Stocks." 
A  sub-account  shall  be  kept  for  each  particular  claa*  of  stocks,  and  snub 
sub-accounts  shall  be  severally  entitled: 

Premiums  on  Debenture  Stocks, 

Premium*  on  First  Preferred  Stocks, 

Premiums  on  Second  Preferred  Stocks,  etc.,  and 

Premiums  on  Common  Blocks. 

When  a  premium  is  realized  upon  an  issue  of  any  particular  claw  of  stock, 
such  premium  shall  be  credited  to  the  sub-account  above  provided  for  such 
class  of  stock,  and  such  credit  shall  remain  In  such  account  so  long  as  aueh 
stock  remains  outstanding.  By  the  premium  realized  (as  the  words  are  above 
used)  is  meant  the  excess  of  the  actual  money  value  (at  the  time  of  issue 
of  the  stock)  of  the  consideration  received  for  such  issue  over  the  par  value 
of  the  amount  of  stock  issued.  If  the  stock  Is  issued  by  the  corporation  to 
Its  treasurer  or  other  agent,  the  excess  of  the  actual  money  value  of  the 
consideration  obtained  by  such  agent  in  exchange  for  such  stock  over  the  par 
value  thereof  shall  be  considered  the  premium  realized. 
372.  Othee  Permanent  Resebves. 

Credit  to  tbis  account  all  reserves  not  above  provided  for  created  to  remain 
Intact  until  the  dissolution  of  the  corporation.  A  separate  sub-account  shall 
be  created  for  each  particular  purpose  for  which  a  reserve  la  raised,  and 
the  purpose  of  the  reserve  shall  be  designated  in  the  title  of  the  account 
thereof  and  shall  be  expressed  in  full  in  the  first  entry  in  such  account. 

30.  Temporary  Reserves  defined. —  By  Temporary  Reserves  are  meant  those 
that  are  not  intended  to  remain  Intact  during  the  life  of  the  corporation. 
Temporary  Reserves  shall  be  classified  as  Contractual  Reserves  and  Son-con- 
tractual  Reserves. 

40.  Contractual  Reserves  defined. —  Contractual  Reserves  are  reserves  neces- 
sitated by  contracts  of  the  corporation,  as  e.  g.,  reserves  to  cover  sinking 
funds  provided  for  in  mortgages,  etc.  A  separate  sub-account  shall  be  raised 
for  each  particular  contractual  reserve,  and  to  such  account  shall  be  credited 
all  appropriations  and  accumulations  made  in  accordance  with  the  contract 
provisions  under  which  such  reserve  is  created.  The  purpose  of  the  reserve 
shall  be  designated  in  the  title  of  the  account  thereof  and  shall  be  expressed 
in  full  in  the  first  entry  in  such  account. 

41.  Hon- contractual  Reserves  defined. —  ?r'on-ron(racluai  Reserves  are  such 
temporary  reserves  as  are  raised  without  being  required  under  any  contract. 
Non-contractual  Reserves  are  divided  into  Required  and  Optional. 

43.  Required  Reserve  accounts. —  Required  reserves  are  provided  for  in  the 
following  accounts: 

S74.  ACCEDED  AlfOVTTZATIOlf  or  Cantix. 

Credit  to  this  account  such  amounts  as  are  charged  from  time  to  time  to 
"  Operating  Expenses,"  or  other  accounts  to  cover  depreciation  ot  way  and 
structures,   depredation   of   equipment,   and   other   amortisation   of   capital 
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When  any  capital  ii  retired  from  service,  the  original  money  cost  thereof 
(estimated  if  not  known,  and  where  estimated,  that  fact  and  the  facts  upon 
which  the  estimate  is  based  ahall  be  stated  in  the  entry),  less  salvage,  shall 
(except  as  provided  in  account  No.  S100,  "  Fixed  Capital,  December  31,  1903,") 
be  charged  to  this  account.  The  amount  originally  entered  or  contained  in 
the  charges  to  any  capital  account  in  respect  of  such  capital  so  going  out  of 
service  shall  be  credited  to  such  capital  account,  and  any  necessary  adjusting 
entry  made  to  the  appropriate  sub -account  under  the  account  "  Corporate 
Surplus  or  Deficit". 

375.    UNillOBTIZED    PUEMIUM    OH   DEBT. 

When  funded  debt  securities  or  other  evidences  of  indebtedness  are  dis- 
posed of  for  a  consideration  whose  cash  value  is  greater  than  the  sum  of  the 
par  value  of  such  securities  or  other  evidences  of  indebtedness  and  the  in- 
terest thereon  accrued  at  the  time  the  transfer  takes  place,  the  excess  of 
the  cash  value  of  such  consideration  received  over  the  sum  of  the  par  value 
of  the  securities  or  other  evidence  of  indebtedness  and  the  accrued  interest 
shall  be  credited  to  this  account.  At  monthly  intervals  thereafter  a  propor- 
tion of  such  premium  based  upon  the  life  of  the  security  or  other  evidence  of 
indebtedness  to  maturity  shall  be  charged  to  this  account  and  credited  to 
"Amortization  of  Premium  on  Debt,"  in  "  Income"  account;  or  at  the  option 
of  the  corporation  the  charge  to  this  account  may  be  delayed  to  a  time  not 
later  than  the  date  of  maturity  of  the  debt,  in  which  case  the  proportion 
applicable  to  the  period  covered  by  the  then  current  income  account  shall  be 
credited  to  the  account  "Amortization  of  Premium  on  Debt,"  and  tbe  re- 
mainder of  the  credit  shall  be  to  the  account  "  Other  Additions  to  Surplus  ". 
374.  Other  Reqlikwi  Reserves. 
Credit  to  this  account  all  required  reserves  not  elsewhere  provided  for.  The 
first  entry  of  a  credit  to  this  account  with  respect  to  any  particular  reserve 
shall  show  the  purpose  of  the  reserve  and  every  subsequent  entry  with  respect 
to  that  reserve  shall  designate  the  reserve  to  which  it  relates. 

43.  Optional  Reserve  accounts. —  Optional  Reserves  are  those  the  creation  of 
which  is  solely  within  the  discretion  of  the  corporation.  For  inch  reserves 
the  following  two  accounts  are  provided: 

381.  Casualties  and  Ihstjbahce-  Reserve. 
When  any  admitted  liability  arises  because  of  loss  or  damage  to  the  prop- 
erty of  others,  or  of  injuries  to  employees  or  other  persons,  the  amount  of 
the  liability  may  (if  not  previously  provided  for  by  insurance  or  self-insur- 
ance) be  charged  to  the  appropriate  operating  expense  or  other  accounts  and 
credited  to  this  account,  against  which  (in  such  case)  the  actual  cost  of  satis- 
faction of  the  liability  shall  be  charged  when  the  matter  Is  determined.  If 
the  extent  of  the  liability  can  not  be  ascertained  promptly  after  the  liability 
arises,  it  may  be  estimated  as  accurately  as  practicable  for  tbe  purpose  of 
determining  the  immediate  charge  to  the  expense  or  other  appropriate 
account,  in  which  case  the  matter  shall  be  adjusted  when  tbe  extent  of  tbe 
liability  is  definitely  ascertained.  If  the  loss  is  of  such  character  that  it  is 
in  whole  or  in  part  indemnifiable  under  any  contract  of  insurance  carried  by 
the  corporation,  the  indemnifiable  portion  of  the  loss  shall  be  charged  to  the 
insurer  and  credited  to  "  Casualties  and  Insurance  Reserve  ".  Also  credit  to 
this  account  the  amounts  charged  to  the  operating  expense  account  "  Insur- 
ance "  to  cover  self-carried  risks. 
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382.  Otheb  Optional  Reserves. 
A  sub-account  shall  be  raised  for  each  particular  reserve,  and  Its  title  shall 
designate  the  purpose  of  such  reserve  and  the  first  entry  therein  shall  express 
in  full  Hueh  purpose. 

44.  Stocks  defined.—  By  Stacks  of  a  corporation,  as  the  term  Is  here  used, 
are  meant  those  securities  which  represent  permanent  interests  in  the  corpo- 
ration or  Interests  which,  if  terminable,  are  so  only  at  the  option  of  the  cor- 
poration. 

45.  Stocks  classified.—  Stocks  are  classified  as  — 
Debenture  Blocks, 

First  Preferred  Stock*, 

Second  Preferred  Stock*,  etc,  and 

Common  Stock*. 

46.  Debenture  Stocks  defined.—  Debenture  Stock*  are  those  issued  under  a 
contract  to  pay  absolutely  thereon  at  specified  intervals  a  specified  return. 

47.  First  Preferred  Stocks  denned.— first  Preferred  Stock*  are  those  which 
have  the  first  claim  upon  such  dividends  as  may  be  distributed.  They  may  be 
cumulative  or  noncumulative,  participating  or  non participating.  If  cumu- 
lative, the  amount  by  which  the  dividend  at  any  dividend  period  fails  to  reach 
the  stipulated  rate  is  carried  forward  to  continue  as  a  claim  upon  dividends 
until  satisfied;  if  noncumulative,  such  amount  lapses.  If  a  first  preferred 
stock  is  participating,  it  is  not  limited  to  the  stipulated  rate  in  the  amount 
of  dividends  which  it  may  receive,  but  Is  entitled  to  participate,  in  accordance 
with  the  terms  of  the  contract  under  which  It  is  issued,  in  further  dividends; 
if  nonparticipating,  it  is  limited  to  the  stipulated  rate, 

48.  Second  Preferred  Stocks  defined.—  Second  Preferred  Stocks  are  those 
whose  claims  in  the  distribution  of  dividends  are  next  after  those  of  first 
preferred  stocks.  These  stocks  may  also  be  cumulative  or  noncumulative,  par- 
ticipating or  nonparticipating. 

49.  Common  Stocks  defined.—  Common  Stocks  are  those  whose  claims  in  the 
distribution  of  dividends  are  subordinate  to  the  claims  of  all  other  stocks. 

50.  Voting  Powers. —  Stocks  differ  also  In  regard  to  the  voting  powers  inci- 
dent to  ownership  of  them. 

51.  Retirement   of   Stocks. —  Stocks   are   sometimes   Issued   under  contracts 
wherein  the  issuing  corporation  reserves  to  itself  the  right  to  retire  them  at    ' 
its  option,  either  absolute  or  subject  to  conditions  expressed  in  the  contracts 
wbereunder  the  stocks  aro  issued. 

53.  Separate  account  required  for  each  class  of  stocks.— In  the  accounts  of 
stocks  outstanding,  a  separate  account  shall  be  raised  for  each  class  of  stock 
issued,  and  no  two  stocks  shall  be  considered  of  the  same  class  unless  they 
aro  equal  In  their  interest  or  dividend  rights,  their  voting  rights,  and  the 
conditions  under  which  they  may  be  retired.  The  characteristics  of  any  class 
of  stocks  in  these  three  regards  shall  be  designated  in  the  title  of  the  account 
raised  to  cover  such  stocks,  and  shall  be  clearly  expressed  in  the  first  entry 
in  such  account.  To  the  account  for  any  class  of  stocks  shall  be  credited 
when  issued  the  par  value  of  the  amount  of  stock  of  that  elaas  issued.  If 
such  issue  is  for  money,  that  fact  shall  be  stated;  and  If  for  any  other  con- 
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sideration  than  money,  the  person  to  whom  issued  shall  be  designated, 
and  the  oonii deration  for  which  issued  shall  be  described  with  sufficient 
particularity  to  Identify  It;  if  such  issue  is  to  the  treasurer,  or  other  agent 
of  the  corporation,  to  be  by  him  disposed  of  for  the  benefit  of  the  corpora- 
tion, that  fact  and  the  name  of  such  agent  shall  be  shown;  and  such  agent 
■ball  in  his  account  of  the  disposition  thereof  show  the  like  details  concerning 
the  consideration  realized  thereon,  which  account  when  accepted  by  the  cor- 
poration shall  be  preserved  as  a  corporate  record.  If  the  fair  cash  value  of 
the  consideration  realizes  upon  the  issue  of  any  amount  of  stock  is  greater 
than  the  par  value  of  such  stock,  the  excess  shall  be  credited  to  the  account 
"  Premiums  on  Stocks,"  and  corresponding  reference  thereto  shall  be  contained 
in  the  entry  relating  to  such  stock  in  the  stock  account. 


SCHEDULE  B. 


INCOME  ACCOUNT. 

t.  Income  and  Indicant  account*  compared.— A  comparison  of  the  balance* 
in  the  foregoing  accounts  (Schedule  A)  at  any  particular  moment  will,  if  the 
account*  have  been  properly  kept,  show  the  then  existing  condition  of  a  cor- 
poration's atfaire  so  far  as  such  condition  can  be  shown  through  the  accounts. 
The  group  of  accounts  just  denned  i*  sometimes  called  the  Balance  Sheet  or 
Indicant  account*.  Their  balance!  indicate  tbe  condition  of  the  corporation 
.  at  any  particular  time.  These  accounts  with  their  subsidiary  account*  arc 
all  that  are  necessary  prior  to  the  time  when  the  corporation  become*  what 
may  be  called  a  "going  concern". 

When  a  corporation  begin*  operation*,  it  require*  an  additional  group  of 
accounts  in  which  to  classify  In  convenient  form  the  accounting  history  of 
the  various  changes  it  undergoes.  Such  group  of  account*  brings  together 
or  accumulate*  the  account  of  the  various  incidents  of  tbe  corporation's  his- 
tory. This  group  of  accounts  may  be  called  the  Income  account.  They  are 
made  up  usually  on  a  yearly  basis,  and  are  closed  into  one  grand  account 
called  "  Corporate  Surplus  or  Deficit,"  which  ties  together  this  group  of  ac- 
count* and  the  preceding  group. 

a.  Diviaion*  of  Income  account.— The  principal  divisions  of  this  group  of 
account*  are  the  "Revenue  "  accounts,  the  "Revenue  Deduction  "  account*,  the 
"  Income  Deduction  "  accounts,  and  the  "  Appropriation  "  accounts. 

3.  Ke venues  defined. —  By  Revenues,  as  the  word  is  used  herein,  are  meant 
all  amount*  of  money  which  the  corporation  receives  or  becomes  lawfully  en- 
titled to  recover  for  services  rendered,  for  product*  sold,  as  gross  profits  on 
merchandise  sold,  or  as  a  return  upon  it*  property  (or  interests  fn  property). 
Revenue*  are  classified  a*  Operating  Revenue*  and   ~S on- operating  Revenue*. 

4.  Operating  Revenue*  denned. —  Operating  Revenues  are  those  derived  from 
the  sale  of  product*  and  merchandise,  from  service*  rendered,  and  from  return 
on  property  used  by  the  person  or  corporation  in  it*  operation*. 

5.  Non-Operating  Revenues  defined. —  yon-operating  Revenue*  are  those 
derived  a*  a  return  upon  the  property  of  the  corporation  in  the  hands  of 
others  or  from  its  interests  in  property  in  the  hands  of  others.  They  may  be 
sub-classified  a*  Rente,  Interest,  Dividend*,  and  KucelEaneoM. 

6.  Revenue  Deductions  defined. — Revenue  Deduction*  include  Eapmtm, 
Taspe*,  and  Vnoollectible  Bill*. 

7.  Expense*  defined. — Expense*  are  those  outgoes  (including  capital  con' 
sullied)  necessary  to  the  production  of  the  commodities  sold  and  the  services 
rendered,  and  to  the  collection  of  the  revenue*.  They  are  divided  Into  Operat- 
ing Expenses  and  S  on-  op  era  t  ing  Expenses.  Operating  Expense*  are  those 
Incident  to  the  operating  revenues, 

8.  Taxes  defined. —  Tame*  are  those  annual  or  other  payment*  exacted  by 
government*  for  the  purpose  of  raising  fund*  for  public  use*. 

[21U 


212         Public  Service  Commission,  Second  District 

g.  Uncollectible  Bills  defined. —  When  a  corporation  is  engaged  regularly 
in  rendering  to  general  consumers  a  service,  or  in  supplying  to  such  con- 
sumer* a  commodity  (a*  e.  g.,  electric  energy  or  gaa  for  light,  heat,  or 
power),  current  account*  or  claims  against  such  consumers  for  such  service 
rendered  or  commodity  supplied  which  are  incapable  of  collection  by  the  exer- 
cise of  reasonable  diligence  are  included  under  the  name  Uncollectible  Bill*. 

id.  Gross  Income,  Income  Deductions,  and  Net  Corporate  Income  defined.— 
Revenues,  diminished  by  expenses,  taxes,  and  uncollectible  bills,  give  an 
amount  called  Gross  Income,  which  is  applicable  to  corporate  and  leased 
properties.  Gross  Income  is  subject  to  several  compulsory  deductions,  mostly 
contractual,  like  rent,  interest,  etc.,  and  the  remainder  after  these  are  made 
is  called  Net  Corporate  Income,  which  being  subject  only  to  the  discretion  of 
the  corporation  is  most  conveniently  carried  directly  to  the  corporate  sur- 
plus. The  accounts  covering  the  compulsory  deductions  from  gross  income, 
as  above  defined,  are  called  the  Income  Deduction  accounts. 

ii.  Appropriation  account!  defined. —  The  accounts  covering  the  yearly 
changes  in  the  corporate  surplus  are  called  the  Appropriation  accounts,  since 
practically  all  of  the  matters  covered  by  them  are  within  the  discretion  of  the 
corporation,  although  they  also  include  certain  adjustments  made  because 
of  facts  of  previous  years  imperfectly  accounted  for  at  the  time  (whether 
through  error  or  through  lack  of  information),  and  certain  other  minor 
matters  like  extraordinary  expenses  not  chargeable  as  deductions  from  reve- 
nues; also  such  matters  as  profits  on  the  sale  of  capital,  and  profits  and 
losses  on  the  sale  of  investments. 

ii,  Definitions  of  Street  Railrosd  Operating  Revenue  accounts. —  In  the 
following  definitions  of  accounts  the  letters  and  numbers  prefixed  to  the  title* 
arc  inserted  solely  for  convenience  of  reference  and  are  no  part  of  the  titles 
or  of  the  definitions: 

X.  REVENUE  FROM  TRANSPORTATION. 

•SI.  Passengeb  Rxvekue. 

This  account  Includes  amounts  earned  by  the  accounting  corporation  in  the 
transportation  of  passengers  in  regular  car*. 

Credit  to  this  account  the  carrier's  proportion  of  receipt*  from  the  sale 
of  tickets  and  the  collection  of  cash  fares;  also  over  col  lection*  made  In  excess 
of  determined  rates,  such  overcollections  to  be  held  subject  to  claim.  Charge 
to  this  account  amounts  paid  for  fare*  refunded,  amounts  paid  for  tickets 
redeemed,  and  amounts  paid  for  transferring  passengers  and  baggage  between 
stations  or  depots,  except  in  cases  where  the  transfer  of  both  passenger*  and 
baggage  is  provided  in  the  division  of  the  through  rate.' 

Not*  A. —  Cash  fare  penally  collections  made  bf  conductors  and  the  proportion 
of  amounts  collected  on  sale  of  mileage  tickets  and  mileage  credentials  subject  to 
refund  must  not  be  credited  to  "  Passenger  Ravenna  ". 

Norn  B.--r  "  Panenger  Revenue"  should  be  credited  with  mileage  tickets  only  as 
the  mileage  therefrom  Is  honored  for  transportation.  Receipts  from  mileage  booki 
when  sold  should  be  credited  to  an  open  account,  which  account  abould  be  charged 
and  "Passenger  Revenue "  credited  as  tbe  mileage  Is  honored.     A  similar  practice 

1  Charge*  to  this  snd  tbs  following  r 
ss  to  permit  their  classlflcatlon  la  tb 
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s  of  (trip,  coupon,  and  other  tickets 

452.  BackJAOB  REVKHUE. 

Credit  to  thla  account  amounts  earned  by  the  carrier  in  the  transportation 

of   baggage  in  excess  of  free  authorized  allowances;    alao  packages,  articles, 

dogs,  etc,  transported  m  baggage.     Charge  to  this  account  all  baggage  ref nnda, 

463a.  Chabtebed  Cab  Revenue. 

Credit  to  tliia  account  revenue  from  car*  chartered  for  special  passenger 

463b.  Paelob  ahp    Chaib  Cab  Revenue. 

Credit  to  this  account  amount*  earned  by  the  carrier  In  fare*  collected  from 
passengers  for  seat*  in  parlor,  observation,  chair,  and  other  specially  equipped 
passenger  care  operated  by  street  railroad  companies.  Charge  to  thia  account 
authorized  refunds  and  ticket*  redeemed. 

464.  Mail  Revenue, 

Credit  to  thia  account  amounts  earned  by  the  carrier  in  the  transportation 
of  mail  and  revenue  from  railroad  poatoffloe  cars,  special  facilities,  and  bonuses 
for  special  mail  transportation.  Charge  to  this  account  flues  and  penaltlea 
Imposed  by  the  Government  when  not  collected  from  agent*  or  employee*. 

466.  ExPBxaa  Revenue. 

Credit  to  this  account  amount*  earned  by  the  carrier  In  transportation  and 
for  facilities  on  cars  and  at  stations  incident  to  tlie  transportation  of  expreu 
matter,  not  including  the  separata  rent*  of  offices  at  stations.  (Sea  account 
No.  465c,  "Rent  of  Building*  and  Other  Property".) 

When  a  street  railroad  company  transact*  an  express  bn*ine*a  through  It* 
regular  railroad  organization,  the  earning*  therefrom  should  be  credited  to 
thin  account. 

The  term  "  express  "  is  intended  to  cover  matter  handled  at  a  higher  rat* 
than  freight  on  account  of  quicker  service  or  of  collection  and  delivery. 
466.  Mils  Revenue. 

Credit  to  this  account  amount*  earned  by  the  carrier  In  the  transportation 
of  milk  and  cream.  Charge  to  this  account  refund*  and  overcharges  on  milk 
and  cream  so  carried. 

467.  Fkeight  Revenue. 

This  account  include*  amounts  earned  by  the  carrier  In  the  transportation 
of  freight. 

Credit  to  this  account  the  carrier's  proportion  of  receipts  for  freight  trans- 
portation; also  overcollectiona  made  in  excess  of  proper  rates,  such  over- 
collections  to  be  held  subject  to  claim.  Charge  to  this  account  overcharge* 
paiil  resulting  from  the  use  of  erroneoua  rates,  weights,  or  classification; 
attiounts  paid  for  switching  absorbed;  authorized  allowances;  uncollected  earn- 
ing* on  freight  destroyed  in  transit  and  on  abort  and  lost  freight;  alio  un- 
collectible undercharges  determined  after  delivery  has  bean  made. 
168.  Switobmo  Revenue. 

Credit  to  thla  account  amount*  earned  by  the  carrier  in  twitching  ssrvioe. 
Charge  to  it  all  overcharges  on  such  switching. 

469.  Miscellaneous  Tbanbpobtatton  Revenue.. 
Credit  to  His  account  amounta  earned  by  the  carrier  In  transportation  not 
otherwise  provided  for. 
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II.  OTHER  STBELT  RAILROAD  OPERATING  REVENUES. 

401.  Advertising  and  Otheb  Privileges. 

Credit  to  this  account  the  carrier's  revenues  from  weighing,  vending,  and 
other  automatic  machines  located  at  station*;  from  advertising  at  station* 
and  on  car*;  from  news  companies  or  others  for  the  privilege  of  operating 
news  and  other  stands  at  stations,  and  selling  papers,  periodicals,  fruit,  eta, 
on  ears;  from  telephone  companies  for  the  privilege  of  installing  and  operat- 
ing commercial  telephones  at  stations;  and  from  other  similar  sources. 
462a.  Pabcel  Room  Receipts. 

Credit  to  this  account  the  carriers  revenues  from  the  operation  of  parcel 
rooms,  the  expenses  of  which  are  included  in  operating  expenses. 
402b.  Stohaoe. 

Credit  to  this  account  the  carrier's  revenues  from  storage  of  freight  and 
baggage.    Charge  to  it  authorized  refunds. 

403.  Cab  Service. 

Credit  to  this  account  amounts  accruing  as  penalties  for  delay  in  loading 
or  unloading  cars  (demurrage).    Charge  to  it  authorized  refunds. 
464.  Teupeone  and  Teleobafu  Sebvice. 

Credit  to  this  account  the  carrier's  revenues  from  commercial  telephone  and 
telegraph  business  transacted  by  it  when  the  expense  of  transacting  such  busi- 
ness can  not  bo  separated  from  the  expense  of  conducting  the  railroad  ser- 
vice; also  amounts  received  from  telephone  and  telegraph  companies,  whether 
proportion  of  earnings  or  otherwise,  for  the  privilege  of  transacting  a  com- 
mercial telephone  or  telegraph  business  in  offices  along  the  carrier's  lines, 
when  the  carrier  furnishes  some  service  of  its  employees  whose  wages  are 
included  in  operating  expenses. 

Nora. —  When  a  telephone  company  or  a  telegrspb  company  rest*  the  line  of  th» 
carrier  and  pays  all  expenses  Incident  to  Its  maintenance  and  operation,  the  rent 
received  should  be  credited  to  Non-operating  Revenues. 

463a.  Rent  or  Traces  and  Terminals. 

Credit  to  this  account  all  compensation  received  for  the  use  of  bridges, 
electric  lines,  tracks,  and  terminals  in  the  possession  of  and  maintained  or 
operated  by  the  accounting  corporation  primarily  for  its  own  benefit.  Also 
credit  to  it  the  rent  element  or  the  profit  or  return  upon  the  value  of  prop- 
erty involved  in  amounts  chargeable  against  participating  companies  or  cor- 
porations for  their  use  of  such  bridges,  electrio  lines,  tracks,  and  terminals 
in  the  possession  of  and  maintained  or  operated  by  the  accounting  corporation 
for  the  joint  benefit  of  itself  and  the  using  companies  or  corporations  under 
an  arrangement  for  the  apportionment  of  expenees  upon  the  basis  of  the 
relative  amounts  of  benefit  to  the  several  participating  companies,  where  such 
arrangement  permits  including  in  the  charge  an  element  of  profit  or  returi 
upon  the  property  involved.  Such  profit  or  return  must  be  over  and  above 
any  provision  for  wear  and  tear  and  depreciation  of  such  property,  and  tbo 
amount  credited  to  this  account  in  respect  thereof  must  be  as  provided  in 
tbe  said  arrangement. 

inNi^Il!liJte«a"lVrom  'e"ed  llQe"  not  0Perated  hy  the  lessor  should  be  Included 
In  Non-operating  Revenues. 

4B6b.  Rent  of  Eqiupment. 

Credit  to  this  account  all  compensation  received  for  the  use  of  ears,  toeo- 
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motives,  the  electric  equipment  of  ears,  and  other  equipment  only  temporarily 
out  of  the  possession  of  the  accounting  corporation  but  usually  in  iU  posses- 
sion and  held  by  it  primarily  for  Its  own  benefit.  Also  credit  to  it  the  rent  ele- 
ment or  the  profit  or  return  upon  the  value  of  property  involved  in  amounts 
chargeable  against  participating  companies  or  corporations  for  their  use  of 
such  equipment  maintained  or  operated  or  held  by  the  accounting  corporation 
for  the  joint  benefit  of  itself  and  the  using  companies  or  corporations  under 
an  arrangement  for  the  apportionment  of  expenses  upon  the  basis  of  the  rela- 
tive amounts  of  benefit  to  the  several  participating  companies,  where  such 
arrangement  permits  including  in  the  charge  an  element  of  profit  or  return 
upon  the  property  involved.  Such  profit  or  return  must  be  over  and  above 
any  provision  for  wear  and  tear  and  depreciation  of  such  equipment,  and  the 
amount  credited  to  this  account  In  respect  thereof  must  be  as  provided  in  the 
said  arrangement. 

Nora. —  Revenue  from  leased  equipment  held  excluslTelr  bj  another  company  or 
corporation  nnder  some  form  of  lease  should  be  Included  In  Non-operating  Revenues. 

466c.  Rent  or  Builuikos  ahd  Otheb  Phqpebtt. 

Credit  to  this  account  the  carrier's  revenues  from  rents  of  buildings,  land, 
and  other  property,  such  as  depot  and  station  grounds  and  buildings,  general 
and  other  offices,  rooms  rented  at  stations,  docks,  wharves,  ferry  landings, 
section  and  other  houses,  etc.,  when  such  property  is  used  in  connection  with 
operations  and  is  maintained  or  operated  by  the  accounting  corporation 
primarily  for  its  own  benefit.  Also  credit  to  it  the  rent  element  or  the 
profit  or  return  upon  the  value  of  property  involved  in  amounts  chargeable 
against  participating  companies  or  corporations  for  their  use  of  such  property 
in  the  possession  of  and  maintained  or  operated  by  the  accounting  corporation 
for  the  joint  benefit  of  itself  and  the  using  companies  or  corporations  under 
an  arrangement  for  the  apportionment  of  expenses  upon  the  basis  of  the  rela- 
tive amounts  of  benefit  to  the  several  participating  companies,  where  such 
arrangement  permits  including  in  the  charge  an  element  of  profit  or  return 
upon  the  property  involved.  Such  profit  or  return  must  be  over  and  above 
any  provision  for  wear  and  tear  and  depreciation  of  such  property,  and  the 
amount  credited  to  this  account  in  respect  thereof  must  be  as  provided  in  the 
■aid  arrangement. 

Hots. —  Revenue  trots  rent  of  real  estate  purchased  or  conducted  as  an  outside 
Investment,  and  out  of  the  possession  of  the  accounting  corporation,  should  be 
included  in  Non -operating  Revenues. 

466a.  Sale  of  Poweb. 

Except  as  provided  in  the  following  sentence,  credit  to  this  account  all 
receipts  from  the  sale  of  power,  whether  for  lighting,  heating,  or  motive  pur- 
poses. If  the  company  conducts  a  general  lighting  and  power  business,  as 
well  as  a  street  railroad  business,  the  receipts  from  such  lighting  and  power 
business  should  not  be  credited  to  this  account,  but  to  a  separate  account. 

Note.—  The  expenses  of  conducting  such  lighting  and  power  business  ihonld  be 
excluded  from  the  expenses  of  the  street  railroad  operations  through  the  means 
of  the  several  accounts  entitled  "Other  Operations  —  Cr." 

466b.  Joint  Electric  Power  Revenue. 

When  a  carrier  engages  in  the  production  of  power  for  the  benefit  of  another 
company  or  companies  under  an  arrangement  for  the  apportionment  of 
expenses  upon  the  basis  of  the  relative  amounts  of  benefit  to  the  several  par- 
ticipating companies,  if  such  arrangement  provides  for  the  receipt  by  the  car- 


218       Public  Ssbtios  Commission,  Second  Dibtbiot 

ri«r  of  any  profit  or  return  upon  its  property,  inch  profit  or  return  aha.!!  be 
credited  to  this  account.  Buoh  profit  or  return  must  be  over  and  above  any 
provision  for  wear  and  tear  and  depreciation  in  the  said  production,  and  the 
amount  thereof  must  be  ae  provided  in  the  arrangement  under  which  the 
joint  production  occurs. 

467.  Faik  akd  Resobt  Rivekcb. 

Credit  to  this  account  the  carrier's  receipts  from  the  sale  of  privileges, 
admission  tickets,  etc.,  in  connection  with  amusement  parks,  park  properties, 
and  resorts  operated  primarily  for  the  purpose  of  inducing  travel. 

Nora,—  When   such   properties   art   operated   primarily  for  ether   purposes,   the 
revenues  therefrom  must  be  credited  to  Bevennes  from  Outside  Operations. 
488.  Miscellaneous. 

Credit  to  this  account  all  revenue  from  street  railroad  operations  (other 
than  transportation)  not  includible  In  the  preceding  revenue  accounts. 

13,  Bevennes  from  Outside  Operations. —  The  detailed  revenue  accounts  for 
operations  other  than  the  above  mentioned  will  be  provided  for  elsewhere. 

14.  Operating  Expenses  defined. —  By  the  operating  expenses  of  a  corpora- 
lion  are  meant  such  expenses  as  are  necessary  to  the  maintenance  of  tbe 
corporate  organization,  tbe  rendering  of  services  required  or  authorised  by 
law,  tbe  sale  of  merchandise,  the  production  (including  herein  capital  con- 
sumed) and  disposition  of  the  commodities  produced,  and  the  collection  of 
the  revenues  therefor.  Expenses  directly  incident  to  the  collection  of  non- 
operating  revenues  and  the  maintenance  of  the  property  from  which  non- 
operating  revenues  are  derived  are  excluded  from  operating  expenses. 

15,  Definitions  of  certain  terms  used  in  connection  with  expense  accounts.— 
Except  where  some  other  meaning  is  clearly  specified  In  tho  definitions  of  the 
accounts,  the  following  words,  wherever  used  hereunder,  have  the  meanings 
below  stated: 

Cost  means  cash  or  money  cost,  and  not  price  based  on  a  term  of  sredit. 

Labor  means  human  services  of  whatever  character. 

Cost  of  labor  includes  wages,  salaries,  and  fee*  paid  to  persons  for  their 

Cast  of  materials  and  supplies  includes  all  specifically  assignable  transporta- 
tion charges  incurred  in  obtaining  the  delivery  of  such  materials  and  sup- 
plies upon  the  premises  of  the  purchaser,  and  cost  of  any  special  testa  made 
thereon  prior  to  their  acceptance;  and  in  case  the  accounting  person  or  cor- 
poration desires,  it  may  include  a  suitable  proportion  of  store  expenses  (when 
the  materials  and  supplies  are  passed  through  stores)  and  the  cost  of  further 
transportation  to  the  place  of  consumption,  and  a  suitable  proportion  of  the 
expenses  of  the  purchasing  department,  in  which  ease  a  corresponding  credit 
shall  be  made  to  the  suitable  expense  account,  as  hereinafter  provided. 

Cost  of  repairs,  when  made  by  the  accounting  person  or  corporation,  includes 
cost  of  labor  expended  and  material  consumed,  less  salvage,  if  any. 

16.  Definitions  of  Street  Kailroad  Operating  Expense  accounts. —  In  the 
following  definitions  of  accounts  the  letters  and  numbers  prefixed  to  the  titles 
are  inserted  solely  for  convenience  of  reference  and  are  no  part  of  the  titles 
or  of  the  definitional 
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oehekal  aooouhts. 
I. —  Maintenance  of  Way  and  Structures, 
II- — Maintenance  of  Equipment. 
III.— Traffic. 

IV. —  Conducting  Transportation. 
V. —  General  and  Miacellaneous, 

L    MAINTENANCE  OF  WAY  AND  STRUCTURES. 

701.    SirPEBlNTENDKKCK    OF    WAT    AKD    BlBUCTUlgJ). 

Charge  to  this  account  salaries  and  office  and  traveling  expenses  of  officers 
and  their  Assistants  when  directly  in  charge  of  Maintenance  of  Way  and 
Structures,  including  chief  engineer,  engineer  maintenance  of  way,  superin- 
tendent of  electric  line,  superintendent  of  buildings,  architect,  division  engi- 
neer, roadmastera,  track  foremen,  and  office  and  field  forces;  cost  of  repairing 
drafting  and  engineering  Instruments,  and  original  cost  of  such  instruments 
as  are  not  properly  capitalized ;  cost  of  supplies  used  by  officers  and  employees 
whose  salaries  are  charged  to  this  account;  office  rent,  cost  of  repairing 
rented  offices,  and  miscellaneous  office  expenses  when  separate  offices  an  main- 
tained by  officers  whose  salaries  are  charged  to  this  account. 

Non   A— Ho  portiou   of  expenses   of  general    offices  shall  be   charged  to  this 

Nora  B— When  employees  enumerated  boots  are  engaged  In  work  not  chargeable 
to  "  Mm  in  ten  <i  nee  "t  Way  and  Structures."  their  salaries  and  expenses  mould  be 
charged  to  the  speclllc  work  on  which  engaged. 

Nots  C. — ■  When  employees  enumerated  above  also  have  supervision  oxer  other 
department!,  their  salaries  and  expenses  should  be  properly  apportioned  (In  accord- 
ance with  the  Berries  rendered)  between  the  department  over  which  they  have 
Jurisdiction, 

703.  Road  wat  and  Tbaok  Rkfaibs. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Ballast:  This  head  includes  all  expenses  incident  to  the  purchase  and  pro- 
duction of  ballast  used  for  maintenance:  purchase  price  of  gravel,  stone,  slag, 
cinders,  sand,  and  other  material  used  for  ballast,  including  freight  charges, 
if  any;  payments  for  gravel  and  quarry  rights  and  privileges;  expenses  of 
■inking  test  holes;  stripping,  blasting,  loading,  and  other  expenses  in  connec- 
tion with  production  of  ballast. 

Nors.—  The  cost  of  labor  of  delivering,  unloading,  and  putting  ballast  Into  track 
should  be  chirged  to  this  account  under  tbe  bead  of  "Roadway  and  Track  Labor". 

Ties:  This  head  include*  the  cost  of  ties  and  timbers  used  to  renew  cross, 
switch,  and  bridge  ties,  head-blocks  and  railroad  crossing  timbers  for  main 
and  repair  tracks,  sidings,  and  spurs;  in  tunnels,  stations,  shop  and  other 
yards;  on  piers,  wharves,  track  scales,  inclines,  bridges,  trestles,  culverts, 
car  houses,  shops,  and  storehouses,  and  on  transfer  tables  and  turntables; 
including  freight,  inspection,  and  any  special  treatment  for  preservation. 

Notb. —  The  cost  of  labor  of  unloading,  distributing,  and  putting  ties  Into  track 
should  be  charged  to  this  account  under  tbe  head  of  "  Roadway  and  Track  Labor  ". 

Rails:  This  head  includes  the  cost  of  rails  used  to  renew  main  and  repair 
tracks,  sidings,  and  spurs;  tracks  in  tunnels,  stations,  shop  and  other  yards; 
on  piers,  wharves,  track  scales,  inclines,  bridges,  trestles,  culverts,  car  houses, 
shops,  and  storehouses,  and  on  transfer  tables  and  turntables;  including 
freight  and  inspection;  also  of  guard-rails  used  in  track. 

Note. —  The  coat  of  labor  of  unloading,  distributing,  and  laying  rails  In  track 
should  be  charged  to  thla  account  under  the  head  of  "  Boadway  and  Track  Labor  ". 
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Kail  Fastenings  and  Joints:  This  head  includes  the  coat  of  rail  fasten- 
ings and  joints  uaed  for  repairs  and  renewals,  including  Sab-plates,  bracea, 
tie-plates,  tie-rods,  nuts,  bolta,  spikea,  coat  of  welded  joints,  etc.,  for  main  and 
repair  tracks,  sidings,  and  spurs;  tracks  in  tunnels,  stations,  shop  and  other 
yards;  on  piers,  wharves,  track  scales,  inclines,  bridges,  trestles,  culverts,  car 
houses,  ahopa,  and  storehouses,  and  on  transfer  tables  and  turntables;  includ- 
ing freight  and  inspection. 

NriTB. —  The  cost  of  applying  mil  fastenings  and  Joints  sboold  be  charted  to 
this  account  under  the  besd  or  "  Roadway  and  Track  Labor  ". 

Special  WobK:  This  head  includes  the  cost  of  material  used  in  repairing 
and  renewing  special  work,  including  steam  and  street  railroad  crossings, 
croasovera,  curves,  frogs,  runoffs,  switches,  switchmatee,  and  turnouts;  in- 
cluding freight  and  inapecthn. 

Nora. —  Tbs  cost  of  labor  In  connection  wtth  this  work  should  be  charged  to 
this  account  under  the  bead  of  "  Boadwaj  and  Track  Labor  ". 

Undebgbound  Constbuctios :  This  head  is  only  for  railroads  operated  by 
underground  electric  contact  system,  and  for  those  operated  by  cable  traction. 
It  includes  the  cost  of  material  used  in  repairing  and  renewing  yokes,  con- 
crete work,  manhole  frames  and  covers,  slot  rails,  drainage  pipes,  pulleys  and 
sheaves,  and  other  fixtures  and  appurtenances  peculiar  to  underground  elec- 
tric or  cable  construction. 

Noti  A.—  The  cost  of  labor  In  connection  with  this  work  should  be  charged  to 
this  account  under   ihe   head  of  "  Roadway  and  Track  Labor  ". 

Nora  B.— The  cost  of  repairing  and  renewing:  electric  contact  rails  and  In- 
sulators, sod  Cables  of  caMe  railroads,  must  not  be  charged  to  this  account. 

Roadway  and  Track  I.auob:  This  head  includes  the  cost  of  all  labor  used 
in  unloading,  distributing,  and  placing  ballast;  renewing  and  relaying  tics; 
repairing,  renewing  and  relaying  rails;  repairing,  renewing  and  replacing  rail 
fastenings  and  joints;  repairing,  renewing,  and  replacing  special  work;  and 
repairing,  renewing  and  replacing  underground  construction;  also  that  used 
in  grading,  aligning,  surfacing,  and  gauging  tracks ;  taking  up  track,  whether 
another  is  laid  to  replace  it  or  not;  constructing  and  cleaning  tile  and  open 
ditches;  protecting  banks  by  retaining  walls,  riprap,  piling,  piers,  dikes,  or 
other  means;  patrolling,  inspecting,  and  watching  track,  and  other  miscella- 
neous roadway  and  track  labor. 

Paving;  This  head  includes  the  cost  of  material  used  and  labor  expended  In 
repairing  and  renewing  paving,  including  granite,  wood,  brick,  and  aspbaltum 
pavement,  sand  and  concrete  work  made  necessary  by  repairs  and  renewals  of 
paving;  hauling  and  distributing  material ;  also  cost  of  removing  old  material. 
Repairs  and  renewals  of  street  paving  in  connection  with  roadway  and 
track  required  by  municipalities  shall  also  be  charged  under  this  head. 

Miscellaneous  Roadway;  and  Tback  Expenses:  This  head  includes  the 
cost  of  roadway  tools  when  chargeable  to  expenses,  and  cost  of  all  material 
used  and  labor  expended  in  repairing  and  renewing  all  tools,  implements,  flags, 
lanterns,  etc.,  used  in  repairing  roadway  and  track;  also  such  other  material, 
supplies,  and  incidental  expenses  as  are  not  properly  chargeable  under  any  of 
the  foregoing  beads  under  Roadway  and  Track  Repairs. 

(.713.  Cleaning  and  Sanding  Tback    and  Removing  Snow. 
Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
Cleaning  and  Sakdino  Tback:    This  bead  includes  the  cost  of  all  material 
used  and  labor  expended  in  cleaning,  greasing,  watering,  sprinkling,  and  oil- 
ing roadway  and  tracka;  sanding  track;  coat  of  sand  and  of  hauling,  drying. 
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and  distributing  game;  cost  of  trick  brooms  and  other  cleaning  and  sanding 
tools  and  apparatus;  curve  grease,  water  for  sprinkling  and  watering  track, 
oil  for  oiling  roadbed,  and  all  other  supplies  and  expenses  incident  to  the 

Removal  op  Show,  Ice,  Aim  Baud:  This  head  includes  tha  cost  of  all 
material  used  and  labor  expended  for  removal  of  snow,  ice,  and  sand  from 
tracks,  whether  done  by  the  company  or  otherwise,  including  tools  and 
expenses;  cost  of  salt  and  delivering  same  in  car  houses  or  bint,  and  the 
wages  of  men  engaged  in  salting  track  and  operating  snow-plows,  sweepers, 
scrapers,  etc. 

Norn  A.—  Repstrs  of  syrlulrtlng  end  sand  cars,  salt  cars,  snow-plows,  sweeper*, 
scrapers,  and  miscellaneous  snow  snd  sand  equipment  nsed  Id  connection  with  this 
work  should  be  charged  to  account  No.  744.  "  Repairs  of  Cars  and  Locomotive!  ". 

Norn  B.—  Repairs  of  wagons  snd  harness  need  Id  connection  with  this  work 
should  be  charged  to  account  No.  762,   "  Miscellaneous  Equipment  Expenses ". 

Norn  C. —  Cost  of  sprinkling  rendered  necessary  by  repairs  or  construction  of 
track  or  paving  should  be  charged  to  tha  proper  maintenance  or  construction 
account 

71S.  Other  Repajss  or  Wat. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Repairs  or  Tuhnels:  This  bead  includes  the  cost  of  repairing  tunnels; 
pay  of  tunnel  watchmen  and  coat  of  supplies  used  by  them;  cleaning,  re- 
painting and  whitewashing;  and  maintenance  of  lighting,  ventilating,  and 
drainage  system*.  This  account  does  not  include  repairs  or  renewals  of  road- 
way, tracks,  or  electric  feeder  and  contact  lines  through  tunnels. 

Repairs  or  Elevated  Stetjotums  and  Foundations:  This  head  ii  in- 
tended to  be  used  only  by  companies  operating  an  elevated  railroad  system ; 
it  includes  the  cost  of  all  repairs  of  elevated  structures  and  their  foundations. 

Repairs  or  Budges,  Trestles,  and  Cdlvebts:  This  head  includes  the  cost 
of  all  repairs  of  bridges,  trestles,  culverts  (both  substructure  and  super- 
structure), piers,  abutments,  masonry,  and  drainpipes,  including  repairs  made 
necessary  by  washouts ;  retaining  walls,  riprapping,  and  dikes  necessary  to 
protect  or  strengthen  bridges  and  culverts  against  ice,  water,  or  drift;  guards 
on  bridges,  framing  ties  for  bridges;  bridge  signs  or  number  boards;  cost  of 
cleaning  channels  under  bridges  and  cleaning  culverts ;  altering  and  bracing 
bridges  and  trestles  during  progress  of  filling;  removing  old  bridges  in  con- 
nection with  construction  of  new  bridges,  and  constructing  and  removing 
temporary  or  false  work  used  in  repairing  bridges  and  culverts. 

Fay  of  bridge  foremen  and  bridge  watchmen  and  cost  of  all  supplies  used 
by  them,  and  pay  of  bridge  inspectors  and  expenses  Incident  to  bridge  inspec- 
tion shall  be  charged  to  this  account. 

Norn. — Any  structure  carrying  tracks  of  tbs  accounting  corporation  over  other 
tracks,  or  over  a  stream,  highway,  or  canal  should  be  considered  a  bridge  or  a  cul- 
vert The  cost  of  maintaining  structures  carrying  other  tracks,  canals,  highways, 
etc.,  over  the  accounting  corporation's  tracks  should  be  charged  under  the  follow- 
ing head,   "Repairs  of  Crossings.   Fences,  and  Signs". 

Repaibs  or  Crossings,  Fences,  and  Signs:  This  head  Includes  the  cost  of 
all  repairs  of  street,  road,  and  farm  crossings  at  grade,  overhead  bridges  and 
viaducts,  roadway*  of  undergrade  foot  or  wagon  crossings;  crossing  gates  and 
warning  signals;  cost  of  drainage  and  excavation*  for  undergrade  crossings; 
and  payments  snd  assessments  for  street  repair*  or  sewers  at  crossings;  also 
the  cost  of  repair*  of  right  of  way  fences,  snow  and  sand  fences,  cattle -guards. 
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wing-fences,  aprons,  and  hedges,  and  mile,  section,  warning,  and  other  road- 
way signs. 

Not*  A. —  Street  or  sewer  repair*  within  the  limits  of  shop  grounds  or  Immedi- 
ately adjacent  to  station  buildings  should  be  charged  to  account  No.  T25,  "  Hepilri 
of  Buildings  and  .Structures  ". 

Non  a—  This  account  does  not  include  ballast,  tie*,  or  otber  track  material,  and 
track  labor  at  street,  road,  and  farm  crossings,  such  being  provided  for  In  account 
No.  703,   "  Roadway  and  Track   Repairs  ". 

Rkpaibs  or  Signal  add  IlfmLOCKHra  Systems:  This  head  includes  the 
cost  of  repain  of  building!  and  appliances  of  interlocking  systems,  and  sema- 
phores, block,  and  other  signal  systems,  and  nil  machinery  such  as  air  com- 
pressors, levers,  boilers,  dynamos,  engines,  and  machinery  and  fixtures  used  in 
connection  therewith. 

Noti  a.—  This  account  does  not  Include  the  coat  of  track  material  proper  required 
In  connection  with  Interlocks™,  snch  as  switches,  special  track  fastenings,  split 
rails,  f  rots,  etc.,  the  cost  of  which  should  be  charged  to  account  No.  70S,  "  Road- 
way and  Track  Bepalra  ". 

Nora  B. —  Rent  of  appliances  for  signal  and  Interlocking  systems  should  bs 
charged  to  account  No.  Bit,  "Operation  of  Signal  and  Telephone  Systems". 

Nora  C. —  If  signal  wires  are  attached  to  poles  and  fixtures  used  for  other  pur- 
poses, the  cost  of  repairs  of  such  poles  end  fixtures  should  be  charged  to  account 
No,  728,  "  Repairs  of  Electric  Power  Line  ". 

Telephone  and  Tklmkafh  Kipaieb:  This  head  includes  the  cost  of  ail 
repairs  and  renewals  of  telephone  and  telegraph  systems  owned  by  the  com- 
pany or  for  which  it  is  responsible,  including  conduits,  poles,  cross-arms, 
insulators,  wires,  cables,  cable-boxes,  instruments,  battery  jars,  switchboards, 
and  all  other  appurtenances  forming  a  part  of  the  telephone  and  telegraph 

Noti  A. —  Rents  Of  telephone  and  telegraph  systems  shall  be  charged  not  to  this 
account,  bnt  to  account  No.  SM.  "  Miscellaneous  Transportation  Expenses,"  under 
the  head  of  "  Operation  of  Signal  and  Telephone  Systems  ". 

Nora  B. —  If  telephone  or  telegraph  wires  are  attached  to  poles  and  fixtures  used 
for  other  purposes,  the  cost  of  repairs  of  such  poles  and  fixtures  should  bs  charged 
to  account  No.  723,  "  Repairs  of  Electric  Power  Line  ". 

Otheb  Miscellaneous  Wat  Expenses  :  This  head  includes  all  expenses  in 
connection  with  Maintenance  of  Way  not  properly  chargeable  under  preceding 

723.  Repairs  of  Electhio  Fowm  List 
Charge  to  this  account  ■  all  matters  provided  for  under  the  following  heads: 
Pole  ahd  Fixture  Repairs:    This  head  includes  the  cost  of  repairing  and 
renewing  poles,  cross-arms,  and  insulator  pins,  brackets,  and  other  pole  fix- 
tures, braces  and  other  supports  for  holding  the  poles  in  position;  also  repairs 
of  towers  and  other  structures  maintained  primarily  for  supporting  the  over- 
head electric  construction. 
This  head  does  not  include  insulators. 

Note. —  The  cost  of  replacement  Of  towers  and  other  strnctnres  maintained  pri- 
marily for  supporting  the  overhead  electric  construction  shall,  when  the  Individual 
costs  of  the  same  equal  or  exceed  $100,  he  treated  through  the  appropriate  capital 
accounts.  When  the  individual  cost  la  less  than  $100,  the  replacement  may  he 
charged  directly  to  this  account. 

UNDKRaaouMD  Conduit  Repairs:  This  head  include*  the  cost  of  repairing 
and  renewing  conduits  required  for  underground  wires  and  cables,  including 
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manholes,  sever  connections,  sewer  trips,  and  nil  other  materia1,  necessary 
to  the  maintenance  of  the  conduit  system. 

Trassiiission  Ststkm  Rkpaiss:  This  head  includes  the  cost  of  repairing 
and  renewing  the  transmission  system,  including  cables,  wires,  insulators  and 
insulating  material;  also  cost  of  changing  route  of  line  or  removing  line  when 
no  replacement  is  made. 

Nora. —  In  electric  railroad  operations,  wben  the  electric  currant  generated  (or 
received)  Is  changed  by  means  of  (a)  rotary  course  ten,  or  (b)  motor  generator 
■eta,  or  (e)  static  transformers  dub-station  apparatus),  that  portion  of  tbe  Has 
(or  outside  conductor  system)  carrying  current  of  other  than  the  operating  kind  or 
voltage  aball  be  classed  as  the  Transmission  System.  Tie-Lines  between  generating 
stations  and  sub-stations  shall  follow  tbe  aame  rule  aa  other  lines. 

When  tbe  electric  current  Is  generated  (or  received)  and  used  substantially  Un- 
changed In  voltage  and  kind,  tbe  line  (or  outside  conductor  system),  Including 
feeders,  trolley  wire,  booster  circuits,  and  supplementary  return  (If  any),  shall  be 
classed  wbolly  aa  Distribution  System. 

DiSTKiBimoB  System  Rkpaibh:  This  head  Include*  the  cost  of  repairing 
and  renewing  the  distribution  system,  aa  follows: 

a.  Overhead  feeder*  for  distributing  energy  from  power  stations  and  sub- 
stations, including  insulators  and  connections. 

b.  Underground  feeders  for  distributing  energy  from  power  stations  and 
sub-stations,  including  insulators  and  connections. 

c.  Track  bonding.  Including  track  bonds,  cost  of  punching  and  drilling  rails 
for  track  bonds,  and  testing  for  defective  bonding. 

d.  Overhead  trolley,  including  cost  of  trolley,  guard,  span,  strain,  supple- 
mentary and  other  wires,  and  all  catenary  construction  used  In  connection 
with  tbe  overhead  trolley  system. 

e.  Third  rail,  including  cost  of  third  rail,  braces  and  supports  for  same, 
insulating  devices,  material  used  for  covering  and  protecting  same,  and  all 
fixtures  and  appliances  connected  with  third-rail  conductors. 

f.  Underground  contact  rail*,  including  cost  of  contact  rails,  and  brace*, 
supports,    insulating   devices    and    other    appliances    in    underground    contact 

Corporations  which  desire  to  keep  sub-accounts  of  the  Distribution  System 
Maintenance  Expense  shall  follow  tbe  foregoing  classification. 

Nots.—  For  the  definition  of  the  distribution  system,  sea  the  note  to  the  preced- 
ing  head,    "  Transmission    System   Bepalrs  ". 

MiscEXXAitaoua  Electric  Link  Expeksks:  This  head  includes  all  expenses 
in  connection  with  maintenance  of  electric  line  not  properly  chargeable  under 
other  heads.  Such  replacements  as  are  chargeahle  to  the  capital  accounts  shall 
not  be  included  here. 

725.  Revaibb  or  Buujmhgs  and  SnuoTUUB. 

Charge  to  this  account  tbe  cost  of  repairs  of  buildings  and  structures  used 
in  the  operation  of  the  road;  cost  of  repairs  of  fixtures  therein;  coat  of 
maintaining  walks,  driveways,  and  grounds  connected  with  buildings;  cost 
of  delivering  material,  including  freight  charges,  if  any,  and  all  incidental 
expenses  connected  with  the  maintenance  of  buildings  and  structures. 

The  term  "  Buildings  and  Structures,"  In  addition  to  embracing  the  build 
lngs  proper,  shall  be  understood  to  include  fixtures  wben  immovable  and 
built  in  as  a  part  of  the  structure;  permanent  foundations  for  machinery 
and  apparatus;  pipes  for  gas,  water,  sewerage,  and  drainage;  apparatus  for 
heating,    lighting,    and    ventilating;    freight    and    paasenger    elevators    with 
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fixtures  sad  appurtenances;  platforms;  appliances  for  protecting  buildings 
ti gainst  Area;  fences,  walla,  sidewalks,  and  pavements  within  the  limit*  of 
grounds    immediate])'    adjacent    to    buildings    or    yards,    except    paving    in 

Nora.— The  cost  of  replacement  of  a  building  or  structure,  when  In  excess  of 
$100,  shall  be  treated  through  the  appropriate  capital  account;  when  less  to**) 
(100,  It  ma;  be  charged  directly  to  this  account  or  a  sub-account  hereunder. 

Repairs  of  buildings  and  structures  may,  if  desired,  be  further  classified 
under  the  following  headings,  which  shall  be  the  titles  of  sub-account*  set  np 
hereunder : 

a.  Power  plant*. 

b.  Bub-station*,  including  storage  battery  buildings. 

c.  Car  houses. 

d.  Btiopa. 

e.  General    office    buildings. 

f.  Station*,  waiting  roome,  and  platform*. 

g.  Docks  and  wharves. 

h.  M  iscellaneotts  buildings  and  structures. 

i.  Other  building  and  structure  maintenance,  which  shall  include  all  expanse* 
in  connection  with  maintenance  of  building*  and  structures  not  properly 
chargeable  to  any  of  the  foregoing  subdivisions. 

Not*. —  The  cost  of  repairs  and  renewals  of  track  and  electric  power  line  In 
buildings,  yards,  and  grounds  should  be  charged  to  the  proper  account*  "  Repairs 
Of  Roadway  and  Track,"  or  "  Bepalra  of  Electric  Power  Line." 

720.  Other  Operations  —  Dr. 

Charge  to  this  account  the  proportion  of  operating  expense*  chargeable  to 
Maintenance  of  Way  and  Structures  of  the  railroad  department,  but  defrayed, 
in  the  first  instance,  by  another  coordinate  department  {such  as  electric  light, 
heat,  power,  or  gas)  within  the  same  corporation. 

727.  Joint  Wat  and  Stboctubes  —  Db. 

When  auy  way  or  structure  is  maintained  by  another  person  or  company 
for  the  joint  benefit  of  the  accounting  corporation  and  others  under  an  arrange- 
ment for  apportioning  (upon  the  basis  of  the  relative  amounts  of  benefit  to 
the  several  participants)  the  expense  of  maintenance,  the  portion  of  aucb 
expense  to  be  met  by  the  accounting  corporation  shall  be  charged  to  this 
nrcount.  The  portion  so  charged  may  include  provision  for  depreciation  of 
such  way  or  structure  as  well  as  current  outlay  for  repair,  but  must  not 
include  any  allowance  for  profit  or  return  upon  such  property. 

Note. —  The  foregoing  should  be  read  In  connection  with  the  definitions  of  revenue 
accounts  Nos.  409a,  485b,  405c,  and  466b,  "  Rent  of  Tracks  and  Terminals,"  "  Rent 
of  Equipment,"  "  Rent  of  Buildings  and  Other  Property,"  and  "  Joint  Electric 
Power  Revenue  *'. 

728.  OniES  Operations  —  Cr. 

Credit  to  this  account  the  proportion  of  the  Maintenance  of  Way  and 
Structures  expense  chargeable  to  other  coordinate  departments  (such  as 
electric  light,  power,  heat,  or  gas)  within  the  same  company,  but  defrayed 
in  the  first  instance  by  the  street  railroad  department. 

72B.  Jonn  Wat  aso  STmrjirjiau  —  Cb. 

When  any  way  or  structure  is  maintained  by  the  accounting  corporation 
for  the  joint  benefit  of  itself  and  others  under  an  arrangement  for  apportion- 
ing  (upon  the  basis  cf  the  relative  amounts  of  benefit  t'   the  several  partW- 
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p«iiti)  the  expense  of  maintenance,  the  portion  of  mch  maintenance  expense 
chargeable  to  such  others  under  the  arrangement  shall  be  credited  to  this 
account.  The  portion  so  credited  may  include  provision  for  depreciation  of 
auch  way  or  structure  as  well  as  current  outlay  for  repairs,  but  must  not 
include  an;  allowance  for  profit  or  return  upon  auch  property. 

Nora  A. —  The  foregoing  ihould  be  read  In  connection  with  the  definitions  of 
revenue  accounts  No*.  4H5a.  465b,  403c,  and  466b,  "  Kent  of  Tracks  and  Terminals," 
"  Beat  of  Equipment.1'  "  Rent  of  Buildings  and  Other  Property,"  and  "  Joint  Elec- 
tric Power  Revenue  ". 

Note  B.—  In  the  caw  of  the  production  of  power  part  of  which  is  transferred 
to  another.  It  the  arrangement  under  which  such  production  occurs  does  not  provide 
for  the  apportionment  of  expenses,  the  entire  amount  charged  for  the  portion  sup- 
plied ■■  to  be  credited  to  rerenue  account  No.  486a,  "  Sale  of  Power,"  and  on  the 
part  of  the  paying  company  Is  to  be  charged  to  the  expense  account  No.  TM, 
"  Power  Purchased  ". 

730.  Depeeciatiok  or  Wat  and  Stbuctubim. 

Charge  to  this  account  month  by  month  the  amount  estimated  to  be  neces- 
sary to  cover  such  wear  and  tear  and  obsolescence  and  inadequacy  as  have 
accrued  during  tbe  month  on  all  way  and  structures  of  the  accounting  cor- 
poration, less  an  amount  equal  to  the  sum  of  the  amounts  charged  for  that 
month  to  the  various  repair  accounts  in  Maintenance  of  Way  and  Struc- 
tures, The  amount  charged  (or  credited)  to  this  account  for  any  month 
shall  be  concurrently  credited  (or  debited)  to  the  reserve  account  No.  374, 
''  Accrued  Amortization  of  Capital  "',  When  any  capital  is  retired  from 
service,  the  amount  {estimated  if  not  known)  originally  charged  to  a  capital 
account  in  respect  thereof  shall  be  credited  to  such  capital  account,  and 
{except  as  provided  in  account  No.  8100,  "  Fixed  Capital,  December  31, 
1808,")  the  original  money  coat  of  such  capital,  less  salvage,  if  any,  shall 
be  charged  to  the  reserve  account  "Accrued  Amortisation  of  Capital,"  any 
necessary  adjusting  entry  being  made  in  the  proper  account  under  "  Corpo- 
rate Surplus  or  Deficit".  Where  capital  is  substantially  continuous,  such  aa 
track,  and  can  not  be  satisfactorily  individualized,  the  capital  shall  be  kept 
in  efficient  operating  condition  through  repair,  and  the  renewals  and  replace- 
ment* of  parts  thereof  shall  be  considered  repairs.  In  the  case  of  buildings, 
towers,  bridges,  trestles,  and  other  separate  structures  capable  of  being  readily 
individualized,  charges  to  this  account  must  be  sufficient  to  provide  (in  respect 
of  such  capital,  and  except  as  provided  in  account  No.  8100,  "  Fixed  Capital, 
December  81,  IMS,")  in  the  account  "Accrued  Amortization  of  Capital  "  by 
the  time  auch  structures  go  out  of  service  a  reserve  equal  to  the  original  cost 
thereof,  leas  salvage,  to  which  account  such  original  cost,  leas  salvage,  may 
be  charged. 

Hon. —  Until  otherwise  ordered,  the  "amount  estimated  to  be  necessary  to  cover 
such  wear  and  tear  and  obsolescence  and  Inadequacy  as  have  accrued  during" 
my  month  shall  be  based  on  a  rale  determined  by  tbe  accounting  corporation.  Such 
rale  may  he  derived  from  a  consideration  of  the  said  corporation's  history  and 
experience  during  the  preceding  Ave  years,  and  the  accrual  may  be  on  tbe  basis  of 
revenue  car-miles.  Whatever  may  be  Its  basis,  sneb  rule  and  a  sworn  statement  of 
the  facts  and  expert  opinions  and  estimates  upon  which  It  Is  based  shall  be  Sled 
with  the  Public  Service  Commission  on  or  before  July  1,  lonn  ;  each  amendment 
of  sneb  role  and  a  sworn  statement  of  the  facts  and  expert  opinions  and  estimates 
upon  which  such  amendment  is  based  shall  be  filed  wltb  the  Public  Service  Com- 
mission before  It  Is  used  by  the  accounting  corporation,  and  shall  show  the  date 
when  It  Is  to  be  effective.  Such  rules  and  statements  shall  be  tiled  upon  sheets 
(Hi  Inches  by  IS  Inches  and  shall  be  entitled  "  Rule  of  the  (here  naming  the 
accounting  corporation)   concerning  Depreciation  of  Way  snd  Structures  ■*. 
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1L    MAINTENANCE  OF  EQUIPMENT. 
741.  StJFKaiKTEifDEHCi  o»  Equipment. 

Charge  to  thfa  account  salaries  and  .office  and  traveling  expenses  of  officers 
and  their  assistants  when  directly  in  charge  of  equipment,  including  superin- 
tendent of  equipment,  mechanical  engineer,  electrical  engineer,  superintendent 
of  rolling  atook,  master  car  builder,  master  mechanic,  general  foreman,  and 
their  office  forces. 

Charge  alto  to  this  account  the  cost  of  repairing  drafting  and  engineering 
Instruments,  and  the  original  cost  of  such  instruments  as  are  not  properly 
capitalized;  cost  of  supplies  used  by  employees  whose  salaries  are  charged  to 
this  account:  office  rent,  cost  of  repairing  rented  offices,  and  miscellaneous 
office  expenses  when  separate  offices  are  maintained  by  officers  whose  salaries 
are  charged  to  this  account. 

Nora  A. —  No  portion  of  expenses  of  general  offices  shall  be  charged  to  this 
a  ceo  nut 

Nora  B. —  When  employees  enumerated  slave  are  encaged  In  work  not  chargeable 
to  "  Maintenance  of  Equipment,"  their  salaries  and  expenses  should  be  charged  to 
the  specific  work  on  which  engaged. 

Nors  C. —  When  employees  enumerated  shore  also  have  supervision  over  other 
departments,  their  salaries  and  expenses  should  be  properly  apportioned  (on  the 
basis  of  service  rendered)  between  the  departments  over  which  the?  hsve  juris- 
diction. 

743.  Repairs  op  Poweb  Plant  Equipment. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

Repairs  op  Furnaces,  Boilers,  and  Accessories  :  This  bead  includes  the 
cost  of  repairing  furnaces,  boilers,  boiler  apparatus  and  accessories,  including 
boilers  and  valves  thereto  attached,  appurtenant  furnaces  and  grates,  and 
fluea  leading  to  smokestacks  and  chimneys,  iron  smokestacks,  and  the  specially 
provided  foundations  and  settings  of  such  boilers  and  appurtenances;  also 
mechanical  stokers  and  other  like  apparatus  for  regulating  the  supply  of 
fuel,  etc.,  feed  and  bot  water  heaters  and  economizers,  injectors,  filters,  feed 
pumps,  blower  engines,  coal  conveyors,  ash  conveyors,  water  pipes,  steam 
traps,  drains,  and  separators,  and  pipes  for  conducting  steam  from  the 
boiler  to  the  engine  or  to  the  gas  producers,  exhaust  pipes,  etc  It  does  not 
include  steam  pipes  whose  primary  purpose  is  the  heating  of  buildings. 

Repairs  OF  Steam  Engines  :  This  bead  includes  the  cost  of  repairing 
steam  engines  of  the  power  generating  plant,  including  the  specially  provided 
foundations  and  settings  of  such  engines.  The  engine,  whether  reciprocating 
or  rotary  (such  aa  steam  turbines),  shall  be  considered  to  include  the  throttle 
or  inlet  valve  and  the  governor;  also  condensers  and  air  pumps,  but  not  the 
steam  pipe  leading  from  the  boiler,  nor  the  exhaust  pipe.  Where  the  electric 
rotor  is  mounted  on  the  engine  shaft,  the  shaft  shall  be  considered  a  part  of 
the  steam  engine  and  the  electric  rotor  thereon  shall  be  considered  a  part  of 
the  electric  equipment. 

Repairs  of  Hydraulic  Power  Plant:  This  head  includes  the  cost  of  re- 
pairing hydraulic  structures  and  apparatus,  dams,  canals,  wheel  pits,  tail- 
races,  water  racks,  beadgates,  wasteways,  standpipea,  gate  house,  penstock, 
water-wheels,  wheel  cases,  wheel  governors,  wheel  gates,  wheel  valves,  relief 
valves,  dredging  reservoir  and  repairs  around  the  same,  and  filling  in  or  re- 
pairing embankments. 
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Rkpams  OF  Gas  Power  Equipmeut:  This  bead  includes  the  cost  of  repair- 
ing the  gas  power  equipment,  including  producers,  economizers,  regenerator!, 
vaporizers,  steam  injectors,  scrubbers,  exhauster  outfits,  seals,  specially  pro- 
Tided  boilers  and  pumps,  gas  engines,  ignition  and  compressed  air  apparatus, 
piping,  holders,  and  other  auxiliary  apparatus. 

Repairs  or  Power  Plant  Electric  Equipment:  This  head  includes  the 
cost  of  repairing  the  electric  machinery  and  apparatus  of  the  power  generat- 
ing plant,  including  dynamos,  alternators,  generators,  rotaries,  and  other 
apparatus  for  generating  electric  energy;  switchboards,  station  cables,  and 
feeder  terminals  and  wiring  in  connection  with  the  same;  boosters,  rheostats, 
circuit  breakers,  voltmeters,  ammeters  and  the  like,  with  their  foundations 
and  settings. 
No-™. —  This  bead  should  not  Include  any  sub-station  equipment. 
Repairs  or  Miscellaneous  Power  Plant  Equipment:  This  head  includes 
the  cost  of  repairing  all  miscellaneous  equipment  of  power  plants  which  is 
not  includible  under  anj  of  the  foregoing  heads;  it  includes  such  mechanical 
apparatus  as  belts,  pulleys,  hangers,  countershafts,  and  other  apparatus  inter- 
mediary between  the  prime  mover  and  the  electric  generator,  cranes,  hoists, 
etc.,  machine  tools  and  such  other  tools  at  power  plants  as  are  proper  to  be 
capitalized,  etc. 

Repaixh  or  Cable  Poweb  Equipment:    This  head  Includes  the  coat  of  re- 
pairing power  plant  machinery  and  apparatus  used  in  connection  with  the 
operation  of  cable  or  incline  railroad  cars.     Such  equipment  includes  the 
cables  as  well  as  boilers,  engines,  leading  wheels  and  bearings,  eta 
Non. —  TUs  heaA  should  not  Include  any   sub-station  equipment. 

6628.  Repajsh  or  Bub-station  Equipment. 

Charge  to  this  account  the  cost  of  repairing  sub-station  apparatus,  Including 
storage  batteries,  transformers,  rotary  converters,  oil  switches,  switchboards, 
SBd  switchboard  appliances  and  wiring  in  connection  with  the  same. 
744.  Repairs  ok  Cabs  and  Locomotives, 

Charge  to  this  account  all  matters  provided  for  under  the  following  lieads; 

Repairs  of  Pasukngkh  Aim  Combination  Cabs:  This  bead  includes  the 
eost  of  repairing  paeienger  and  combination  cars. 

The  term  "  car"  includes  body  and  trucks,  and  all  fixtures  and  appliances 
inside  of  or  attached  to  the  car  body  or  trucks,  except  the  electric  equipment 
of  the  ear.  The  term  "  combination  car  "  includes  all  cars  that  are  used  in 
part  for  carrying  passengers. 

The  cost  of  shifting  trucks  of  ears  from  car  bodies  of  this  class  shall  be 
charged  under  this  bead. 

Repairs  or  FBEtoBT,  Express,  and  Mail  Cars:  This  head  includes  the 
cost  of  repairing  freight,  express,  and  mail  cars,  from  the  operation  of  which 
revenue  is  derived. 

The  eost  of  shifting  trucks  of  cars  from  car  bodies  of  this  class  shall  be 
charged  under  this  head. 

Repairs  or  Locomotives:  This  head  includes  tlie  cost  of  repairs  of  loco- 
motives, which  term  includes  body  and  trucks,  and  all  fixtures  and  appliances 
inside  of  or  attached  to  the  body  or  trucks,  except  the  electric  equipment  of 
locomotives. 

The  cost  of  shifting  trucks  of  locomotives  from  one  locomotive  to  another 
■hall  be  charged  under  this  bead. 
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Retaibb  OF  Sebvtce  Cars  :  Thin  head  includes  the  cost  of  repairs  of  service 
ears,  including  water  cars,  sprinkling  cars,  sand  cars,  salt  cars,  supply  car*, 
line  ears,  snow-plows,  sweepers,  scrapers,  and  other  work,  sand,  and  snow 
equipment. 

The  cost  of  shifting  trucks  of  car*  from  car  bodies  of  this  class  shall  be 
charged  under  this  ts»ad. 

Not*  A.— Incandescent  lamps  and  other  supplies  for  cars  and  locomotives  should  be 
ebsrged  to  account  No.  604,  "  Miscellaneous  Transportation  Expenses."  under  tie 
head  of  ■'Miscellaneous  Cnr    Service    Employees  and    Expenses ". 

Notb  B. —  Charges  to  this  account  should  be  mode  In  such  wise  ss  to  permit 
their  analysis  In  accordance  with  the  prescribed  beads. 

T4B.  Repairs  of  Cab  and  Locomotive  Electric  Equipment. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Repairs  or  Electric  Equipment  or  Cars:  This  head  includes  the  cost 
of  repairing  the  electric  equipment  and  wiring  of  all  passenger,  combina- 
tion, freight,  express,  mail,  and  service  cars. 

The  cost  of  shifting  the  electric  equipment  of  cars  from  one  car  to  another 
shall  be  charged  under  this  head. 

Rspaibb  of  Electric  Equipment  of  Locomotives:  This  head  includes  the 
cost  of  repairiug  the  electric  equipment  and  wiring  of  locomotives. 

The  cost  of  shifting  the  electric  equipment  of  locomotives  from  one  locomo- 
tive to  another  shall  be  charged  under  this  head. 

Nora  A. — Incandescent  tamps  and  other  supplies  for  cars  and  locomotives  should  be 
charged  to  account  No.  804,  "  Miscellaneous  Transportation  Expenses,''  under  the 
head  of  "  Miscellaneous  Car   Service   Employees  and   Expenses". 

Nora  B.—  Charges  to  this  account  should  be  made  In  aocn  wise  as  to  permit 
tbelr  analysis  In  accordance  with  the  prescribed  heads, 

752.  Miscellaneous  Equipment  Expenses. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

Repairs  or  Shop  Machinery  and  Tools:  This  head  Includes  the  cost  of 
repairing  machinery  and  tools  in  shops  and  car  bouses,  such  as  engines  and 
boilers,  shafting  and  belting;  cranes,  hoists,  jacks,  and  other  equipment  used 
in  connection  therewith;  furnaces,  forges,  lathes,  shapers,  drill  presses,  wheel 
grinders  and  wheel  presses,  pinners,  etc. 

Shop  Expenses:  This  head  includes  all  expenses  for  heating  and  lighting 
repair  shops;  miscellaneous  expenses  of  such  shops,  including  fuel,  water,  and 
ice;  oil,  grease,  waste,  and  other  material  used  in  lubricating  shop  machinery 
and  tools;  cost  of  supplies  and  smalt  hand  tools  used  by  mechanics,  and  wages 
of  employees  making  and  repairing  same;  wages  of  stationary  engineer* 
and  firemen,  watchmen,  sweepers,  cleaners,  and  other  unskilled  laborers  em- 
ployed in  general  work  in  and  about  shops  and  shop  yards. 

Repairs  of  Vehicles  :  This  head  includes  the  cost  of  repairing  harness, 
automobiles,  emergency,  repair,  tower,  and  other  service  wagons,  sleds, 
sleighs,  omnibuses,  and  all  other  vehicles  except  cars  and  locomotives. 

Other  Miscellaneous  Equipment  Expenses  :  This  head  includes  all  ex- 
pense incurred  in  connection  with  the  maintenance  of  equipment  not  properly 
chargeable  under  other  heads.  Such  replacements  as  are  properly  treated 
through  the  capital  accounts  shall  not  be  included  herein. 
767.  Other  Operations — Di, 
Charge  to  this  account  the  proportion  of  operating  expenses  chargeable  to 
Maintenance  of  Equipment  of  the  street  railroad  department,  but  defrayed  in 
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the  first  instance  by  another  coordinate  department   (such  as  electric  light, 
heat,  power,  or  gas)  within  the  same  corporation. 

758.  MAxmalNTRa  Joint  Eqcn'KKNT  —  Db. 

When  any  equipment  is  maintained  by  another  person  or  company  for 
the  joint  benefit  of  the  accounting  corporation  and  others  under  an  arrange- 
ment tor  apportioning  (upon  the  basis  of  the  relative  amounts  of  benefit  to 
the  several  participants)  the  expense  of  maintenance,  the  portion  of  such 
maintenance  expense  to  be  met  by  the  accounting  corporation  shall  be  charged 
to  this  account.  The  portion  so  charged  may  include  provision  for  deprecia- 
tion ol  auch  equipment  as  well  as  current  outlay  for  repair,  but  must  not 
include  any  allowance  for  profit  or  return  upon  auch  property. 

Nora. —  Tbe  foregoing  should  be  read  In  connection  with  the  definitions  of  rerenH 
accounts  No*.  405a,  4651).  465c.  and  466b,  "  Bent  of  Tracks  and  Terminals,"  "  Rent 
of  Equipment,"  "  Bent  Of  Buildings  and  Other  Property,"  and  "  Joint  Electrle  Powm 

TS9.  Onus  OpnuTiOKS  —  Ca. 

Credit  to  this  account  the  proportion  of  the  Maintenance  of  Equipment 
expense  chargeable  to  other  coordinate  departments  (such  as  electric  light, 
power,  heat,  or  gas)  within  the  same  company,  but  defrayed  in  the  first 
instance  by  the  street  railroad  department. 

760.  MAiNTAiniNo  Joint  Eqarpitrn-r  —  Cm. 

When  any  equipment  la  maintained  by  the  accounting  corporation  for  the 
joint  benefit  of  itself  and  others  under  an  arrangement  for  apportioning 
(upon  tbe  basis  of  the  relative  amounts  of  benefit  to  the  several  participants) 
the  expense  of  maintenance,  the  portion  of  such  maintenance  expense  charge- 
able to  such  others  under  the  arrangement  shall  be  credited  to  this  account. 
The  portion  so  credited  may  include  provision  for  depreciation  of  such  equip- 
ment as  well  as  current  outlay  for  repairs,  but  must  not  Include  any  allow- 
ance for  profit  or  return  upon  auch  property. 

Norn  A. —  The  foregoing  should  be  read  In  connection  with  the  definitions  el 
revenue  accounts  Nos.  46fis,  46Sb,  465c,  and  460b,  "  Bent  Of  Tracks  snd  Ter- 
minals," "  Bent  of  Equipment,"  -  Bent  of  Buildings  and  Other  Property,"  snd 
"Joint  Electric  Fewer  Revenue". 

Non  B. —  In  the  esse  of  the  production  of  power  pert  of  which  la  trsnsferred 
to  another,  If  the  arrangement  under  which  such  production  occurs  does  not 
provide  for  the  apportion ment  of  expenses,  the  entire  amount  charged  for  the  por- 
tion supplied  Is  to  be  credited  to  revenue  account  No.  106a,  "  Sale  of  Power,*1  and 
on  (he  part  of  Ihe  paying  company  la  to  be  charged  to  expense  account  No.  786, 
"  Power  Purchased  ". 

761.  DmsctATiON  OF  EquiFMB-iT. 

Charge  to  this  account  month  by  month  the  amount  estimated  to  be  necea- 
snry  to  cover  such  wear  and  tear  and  obsolescence  and  inadequacy  as  have 
accrued  during  the  month  on  all  equipment  of  the  accounting  company,  less 
an  amount  equal  to  the  sum  of  the  amounts  charged  for  that  month  to  the 
various  repair  accounts  in  Maintenance  of  Equipment.  The  amount  charged 
(or  credited)  to  this  account  for  any  month  shall  be  concurrently  credited 
(or  charged)  to  the  reserve  account  No.  374,  "Accrued  Amortization  of  Cap!- 
till,"  and  (with  the  exception  below  noted)  must  be  sufficient  to  provide  in 
that  account,  in  respect  of  the  several  items  of  rquipment  by  the  time  such 
items  go  out  of  service,  a  reserve  equal  to  tbe  original  coat  thereof,  less 
salvage.  When  any  capital  is  retired  from  service,  the  amount  (estimated  if 
not  known)  originally  charged  to  a  capital  account  fn  respect  thereof  shall  be 
credited  to  such  capital  account,  and    (except  as  provided  in  account  No. 
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5100,  "Filed  Capital,  December  31,  1008,")  the  original  money  coat  of  such 
capital,  leas  salvage,  if  any,  shall  be  charged  to  the  account  "Accrued 
Amortization  of  Capital,"  an;  necessary  adjusting  entry  being  made  in  the 
proper  account  under  "  Corporate  Surplus  or  Deficit ". 

Note.— Until  otherwise  ordered,  the  "  amount  estimated  to  be  necessary  to  cover 
such  wear  and  tear  and  obsolescence  and  Inadequacy  as  bare  accrued  during" 
bdj  month  shall  be  baaed  on  a  rale  determined  by  the  accounting  corporation. 
Such  rule  mar  be  derived  from  a  consideration  of  tbe  said  corporation's  history  and 
experience  during  the  preceding  Are  yean,  and  the  accrual  may  be  on  the  baala  of 
revenue  car-miles.  Whaterer  may  be  Its  basis,  auch  rate  and  a  sworn  statement  of 
the  tacts  and  expert  opinions  and  estimates  upon  which  It  Is  bsied  shall  be  Bled 
with  the  Public  Service  Commission  on  or  before  July  1,  1909 ;  each  amendment  of 
■uch  rule  and  a  sworn  statement  of  the  facia  and  expert  opinions  and  estimates 
upon  which  such  amendment  Is  based  shall  be  filed  with  the  Public  Service  Com- 
mission before  It  Is  used  by  tbe  accounting  corporation,  and  ahall  show  the  date 
when  It  Is  to  be  effective.  Such  rales  and  statements  shall  be  Died  upon  sheets 
914  Inches  by  13  Inches  and  sball  be  entitled  "Rule  of  tbe  (here  naming  the  account 
tug  eorporstlon)    concerning  Depredation   of  Equipment ". 

m.  TRAFFIC. 

770.    TRAFFIC    EXPEKBKB. 

Charge  to  this  account  ail  matters  provided  for  under  the  following  beads: 

Superintendence  and  SoLiCiT&TiOK:  This  head  includes  salaries  and  office 
and  traveling  expenses  of  officers  and  their  assistants  when  directly  in  charge 
of  traffic,  including  traffic  managers,  general  freight,  express,  passenger,  and 
ticket  agents,  commercial,  city,  district,  and  excursion  agents,  their  clerks  and 
assistants;  cost  of  supplies  used  by  employees  whose  salaries  are  charged  to 
this  account;  office  rent  and  coat  of  repairing  rented  offices,  and  miscellaneous 
office  expenses  when  separate  offices  are  maintained  by  officers  whose  salaries 
are  charged  to  this  account. 

Nors  A. —  No  portion  of  expenses  of  general  offices  shall  be  charged  under  this 
bead. 

Nots  B. -  When  employees  enumerated  above  are  engaged  In  work  not  chargeable 
to  "  Traffic,"  their  salaries  sod  expenses  should  be  charged  to  the  specific  work  os 
wblch  engaged. 

N'oti  C. —  When  employees  enumerated  above  have  supervision  over  other  depart- 
ments also,  their  salaries  and  expenses  should  be  apportioned.  In  accordance  with 
the   service  rendered,   between   the  departments  over  which   they  have  Jurisdiction. 

Advertising:  This  head  includes  the  salaries  and  expenses  of  advertising 
agents;  cost  of  bill  posting,  and  printing,  publishing,  and  distributing  pas- 
senger time-tables,  folders,  notices  to  shippers,  and  other  advertising  matter; 
advertising  in  newspapers  and  periodicals  for  the  purpose  of  securing  traffic; 
bulletin  boards,  cards,  cases,  display  cards,  photographs,  and  postage  and 
express  charges   on  advertising  matter,  and  other  expenses  for  advertising. 

Pabks  and  Other  Attractions  :  This  head  includes  the  expense  of  operat- 
ing amusement  parks,  resorts,  and  other  like  attractions  maintained  and 
operated  for  the  purpose  of  inducing  travel  upon  the  lines  of  the  accounting 
corporation;  also  the  cost  of  repairs  of  building*  and  other  property  at  such 

Not*;. —  Where  any  such  park  or  other  attraction  Is  maintained  primarily  for  any 
other  purpose  than  the  stimulation  of  travel  upon  the  lines  of  the  accounting 
company,  It  sball  be  considered  an  outside  operation,  and  the  expenses  of  such 
operation    and   maintenance   sball   be   excluded    front    street   railroad   operating  ex- 

Mi8CEUANs»Us  TRAFFIC  KxTENSES:  This  bead  includes  expenses  of  traffic 
associations,  including  membership  fees,  contributions  made  for  tbe  purpose  of 
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securing  (raffle,  and  all  other  traffic  expenses  not  properly  chargeable  under 
other  bead*. 

IV.  CONDUCTING  TRANSPORTATION. 
781.  Supebi.ntkkhkhck  or  Tbanbpoitatioh. 
Charge  to  this  account  salaries  and  office  and  traveling  expense*  of  officer* 
and  assistants  when  directly  in  charge  of  transportation,  including  superin- 
tendent of  power,  superintendent  of  transportation,  division  superintendents, 
their  assistant*  and   aids;    trsinmMten,  train  dispatchers,  oar  starters,   in- 
spectors, instructors,  and  others  employed  in  superintending  transportation. 
Notb  A. —  He  portion  of  the  expenses  of  isneral  offices  shall  be  charted  to  this 

Nora  B. —  When  the  employees  enumerated  above  are  encased  In  work  not  charit- 
able to  "  Conducting;  Transportation,"  their  salaries  snd  expenses  should  be  charged 
to  the  speclflc  work  on  which  engaged.  If  any  such  employees  have  supervision  over 
other  departments  also,  their  salaries  sad  expenses  should  be  apportioned.  Id  eccord- 
s   with   the  service  rendered,  between   th*  denartssents  over  which  they  hare 


Nora  C —  Cost  of  secret  service  Inspection  si 
"  Miscellaneous  Transportation   Expenses,"   under  the   bead  of  "  lllscellaneous  Car 
Service  Employees  and  Expenses  ". 

Group  I:     Power. 
The  account*  below  provided  in  this  group  are  Intended  to  show  the  prin- 
cipal constituents  of  the  cost  of  power. 

SfiOl.  Pown    Plant   Labob. 
Charge  to  this  account  all  matter*  provided  for  under  the  following  head*: 

a.  Power  Plant  Superintendence  and  Care. —  This  includes  the  cost  of  labor 
of  power  plant  superintendent  and  assistant*,  clerk*,  janitors,  watchmen,  ele- 
vator men,  and  that  portion  of  the  engineering  staff  chargeable  to  the  gen- 
erating plant. 

b.  Boiler  Room  Labor. —  This  include*  the  cost  of  labor  in  boiler  house  and 
elsewhere  in  and  about  the  premise*  baring  to  do  with  making  steam,  such 
as  that  of  the  fire  room  engineer  and  assistants,  water  tenders,  firemen,  coal 
handlers,  ash  handlers,  boiler  cleaners,  feed-pump  men,  etc. 

c  Producer  Labor. —  This  includes  the  cost  of  labor  in  and  about  the  prem- 
ises having  to  do  with  the  production  of  power  gas. 

d.  Engitw  Labor. —  This  includes  the  cost  of  labor  employed  in  operating 
prime  movers  of  all  kinds,  including  the  chief  engineer  and  his  assistants, 
oilers,  wiper*,  and  machinists. 

e.  Electric  Labor. —  This  includes  the  cost  of  labor  in  connection  with  the 
operation  of  electric  apparatus  and  devices,  beginning  with  the  dynamos 
direct  connected  or  belted  to  the  prime  movers,  and  including  the  switchboard, 
feeder  terminal  board,  and  to  the  point  where  the  electric  current  leave*  the 
station  for  the  transmission  or  distribution  system. 

t.  Cable  Power  Plant  Labor. —  This  includes  the  cost  of  labor  employed  in 
connection  with  the  operation  of  machinery  and  apparatus  used  for  the  pro- 
pulsion of  cable  or  incline  railroad  cars. 

Corporations  desiring  to  subdivide  the  account  "Power  Plant  Labor" 
shall  follow  the  foregoing  tub-classification. 

B525.  SUB-aTATIon  Labob. 

Charge  to  this  account  the  cost  of  all  labor  in  power  sub-stations  except 
labor  employed  in  sttafcJMg  repair*  and  renewals. 
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6B02.   FUXL  FOB  Poweb. 

Charge  to  this  account  the  cost  of  coal,  oil,  gas,  and  other  fuel  nacd  at 
power  plants,  including  freight  and  hauling;  also  any  special  expense  incurred 
in  removing  ashee. 

Note.—  No  portion  of  the  coat  of  holler  room  labor  ihall  be  charged  to  thli 
seaoaat. 

788.  Otheb  Poweb  Supplies  ard  Expensed. 

Charge  to  this  account  alt  matter*  provided  for  under  the  following  heads: 

Water  fob  Power:  This  head  includes  the  cost  of  water  used  to  produce 
■term,  to  cool  gas  engines,  or  to  operate  water  power  plant,  including  pump- 
ing, water  rents,  rent  of  ponds,  streams,  and  pipe  lines;  also  boiler  com- 
pounds. 

Lubricants  fob  Fowsb:  This  head  includes  the  cost  of  lubricant*  for 
power  plants,  including  oil,  grease,  etc. 

Note. —  Lubricants  for  sob  station  *  should  be  obliged  to  this  account  under  the  head  of 
"  Sub-atstlon  Snpptles  and  Expenses  ". 

Miscellaneous  Poweb  Plant  Supplies  AKn  Expenses:  This  head  in- 
cludes the  cost  of  waste,  carbon  brushes,  fuses,  lamps,  and  other  supplies 
and  expenses  of  power  plants  not  includible  under  any  of  the  foregoing  heads. 

Sub-statioh  Supplies  and  Expenses:  This  bead  includes  the  cost  of 
lubricants,  waste,  carbon  brushes,  fuses,  lamps,  water,  and  other  supplies 
and  expenses  of  sub- stations. 

Hobbe  Poweb  —  Revenue  Cab  Service:  This  head  is  only  for  corpora- 
tions that  maintain  stables  in  connection  with  the  operation  of  horse  cars 
for  passenger  transportation.  Other  stable  expenses  are  chargeable  to  ac- 
count No.  S.8S4D,  "Store  and  Stable  Expenses ".  This  hend  includes  the 
■following  matters: 

a.  Wage*  of  Stablemen :  The  wages  of  feeders,  hostlers,  hitchers,  and  other 
stable   help   employed   in  connection   with   horses   used  for  the  operation  of 

b.  I'rorcnder:  The  cost  of  corn,  bay,  meal,  oats,  and  other  provender  used 
for  feeding  horses  devoted  to  the  operation  of  revenue  cars. 

c.  Horseshoeing:     The  expense  of  shoeing  horses  used  in  the  operation  of 

d.  Barnes*  and  Other  Horse  Equipment;  The  cost  of  harness  and  other 
equipment  for  horses  used  in  the  operation  of  revenue  cars. 

e.  Stall*  Supplies  and  Expenses:  The  cost  of  heat  and  light  and  expenses 
not  otherwise  provided  for  in  connection  with  the  stabling  of  horses  used 
in  the  operation  of  revenue  cars,  including  such  items  as  bedding,  fire 
buckets  and  extinguishers,  hose,  ice,  removal  of  manure,  medicine  and 
veterinary  expense. 

Kotf. —  Charges  to  the  account  "Other  Power  Supplies  and  Expanses"  mart 
be  made  lo  such  wise  as  to  permit,  lu  the  annual  reports  of  corporations  to  the 
Public  Service  Commlaslon,  the  analysis  ot  the  charges  la  accordance  with  th* 
prescribed  heads. 

780.  Poweb  Purchased. 

Charge  to  this  account  all  expenses  for  power  bought  from  other  companies. 
This  does  not  include  power  produced  under  any  joint  arrangement,  for  which 
see  Recounts  Nos.  727,  758,  787,  and  844,  "Joint  Way  and  Structures  —  Dr.,'' 
*  Maintaining  Joint  Equipment  —  Dr.,"  "  Jointly  Produced  Power  —  Dr.,"  and 
"  Joint  General  Expense  —  Dr." 
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787.  JoiirnT  Produced  Poweb  — Db, 

When  power  it  produced  by  another  person  or  corporation  lor  the  joint 
benefit  of  the  accounting  corporation  and  others  under  in  arrangement  for 
■baring  (on  the  basis  of  the  relative  amounts  of  benefit  to  the  several  partici- 
pants) the  expense  of  production  (as  distinguished  from  maintenance),  the 
portion  of  such  expense  to  be  met  by  the  accounting  corporation  shall  to 
charged  to  this  account.  The  portion  so  charged  must  not  include  an;  allow- 
ance for  profit  or  return  upon  the  value  of  the  property  used  in  such  pro- 
duction. 

Kuti. —  The  foregoing  should  be  reed  la  connection  With  tha  definitions  of 
revenue  accounts  Nos.  405b,  465  c,  and  466b,  "  Eeut  of  Equipment,"  "  Bent  of 
Buildings  and  Other  Propertj."  and  "Joint  Electric  Power  Bureau*  ". 

788.  Poweb  Exchanged  —  Balance. 

If  a  company  actually  exchanges  power  with  another  company,  It  shall 
charge  to  this  account  the  value  of  the  power  received  from  the  other  com- 
pany and  credit  to  this  account  the  value  of  the  power  it  delivers  to  the 
other  company,  end  the  amount  shown  as  an  operating  expense  shall  be  tha 
net  debit  or  credit  balance. 

780.  Other  Opebationb —  Da. 

Charge  to  this  account  the  proportion  of  operating  expenses  chargeable  to 
Conducting  Transportation,  but  defrayed  in  the  first  instance  by  another 
coordinate  department  (such  as  electric  light,  beat,  power,  or  gas)  within 
the  same  corporation, 

790.  Other  Operations  —  Ca. 

Credit  to  this  account  the  proportion  of  the  Conducting  Transportation 
expense  chargeable  to  other  coordinate  departments  of  the  accounting  corpora- 
lion,  but  defrayed  In  the  first  Instance  by  the  street  railroad  department, 
781.  Joihtlt  Produced  Poweb — Ca, 

When  any  power  Is  produced  by  the  accounting  corporation  far  the  joint 
benefit  of  itself  and  others  under  an  arrnngement  for  apportioning  (on  the 
basis  of  the  relative  amounts  of  benefit  to  the  several  participant*)  the  ex- 
pense of  production,  the  portion  of  Bach  expense  assignable  to  Conducting 
Transportation  chargeable  to  such  others  under  the  arrangement  shall  he 
credited  to  this  account.  If  the  arrangement  provides  for  a  return  upon 
capital  in  addition  to  the  proportion  of  the  operating  expenses,  such  return 
upon  capital  shall  not  be  included  In  this  account,  but  shall  be  credited  to 
revenue  account  No.  468b,  "Joint  Electric  Power  Revenue". 

Group  //.'     Operation  of  Cars. 

B01.   COMDOCTOBS,    MOTORUEK,    AMD    OlHEB    TjUIKUEN. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads t 

Passenger  Motobmes,  Conmjctobb,  ahd  Teaihmmi:     This  head  include* 

the  wages  of  the  following  classes  of  employees  engaged  in  passenger  servitor 

a.  PASSES  OJB  MOTOBMEB. 

b.  PASSENGER   CONDUCTORS. 

e.  BORHK  cab  muvEBO, 
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d.  other  pasbengeb.  tbainmen,  including  guard*,  brakcmen,  ticket  col- 
lectors, student  motormen,  and  other  passenger  trainmen  while  engaged  in 
passenger  service. 

Freight  and  Express  Motormen  an»  Other  Tuimmt:  This  head  in- 
clude* the  wages  of  conductors,  motorman,  and  other  trainmen  while  engaged 
in  freight,  express,  and  mail   service. 

Note. —  Charges  to  this  account  will  be  required  to  be  analyzed  in  the  annual  report* 
of  the  corporation  to  the  Public  Barrios  Commission  In  accordance  with  the  prescribed 
bands, 

804.  Miscellaneous  Transportation  Expenses. 

Charge  to  this  account  all  matters  provided  for  under  the  following  bead*: 

Miscellaneous  Cab  Service  Employees  and  Expenses:  This  head  in- 
clude* the  following  matter*: 

e.  miscellaneous  CAB  service  euplotees :  The  wages  of  transfer  agents, 
switch  tenders,  switchmen,  Bagmen,  watchmen,  trail-car  couplers,  bridge 
tenders,  and  other  miscellaneous  car  service  employee*. 

f.  misceU-abkouS  cas  service  expenses:  All  expense*  for  lubricant* 
and  waste  for  car*  and  electric  equipment  of  cars;  incandescent  lamps,  oil, 
and  other  supplies  for  lighting  cars ;  supplies  for  cleaning  car* ;  fuel 
for  heating  cars;  tools  and  other  materials  and  supplies,  except  auch  as 
are  used  for  repair*  or  renewals  of  cars  or  electric  equipment  of  care;  coat  of 
tickets,  transfers,  end  baggage  checks;  secret  inspection;  conductors'  books; 
punches;  portable  registers;  tools  for  motorman;  car  service  employees'  badge* 
and  uniforms,  and  all  other  car  *ervice  supplies  and  expenses. 

Station  Employees  and  Expenses:  Thi*  head  include*  the  following 
matter*: 

g.  station  EMFL0TSK8:  The  wage*  of  atationmaster,  freight,  express,  ticket, 
baggage,  and  other  ststion  agents;  announcers;  station  gatemen;  chopper- 
men;  platform  men;  janitors,  porters,  watchmen,  and  other  station  em- 
ployees; warehousemen;  freight  house  foremen;  truckmen,  checkmen,  and 
other  express  and  freight  house  employee*. 

h.  station  expenses:  All  expenses  for  beating  and  lighting  stations, 
waiting  rooms,  freight  houses,  and  other  station  buildings;  furniture;  tools, 
and  implements  for  handling  freight  and  baggage;  station  employees'  uniform* 
and  bndges;  water,  ice,  and  all  other  passenger  and  freight  station  expenses. 

Cab  House  Employees  and  Expenses:  This  head  include*  the  following 
matters: 

i.  cab  HOUSE  employees;  The  wages  of  car  house  foremen,  watchmen,  car 
placer*,  car  shifters;  car,  motor,  and  brake  inspectors;  car  cleaners,  lamp 
and  headlight  tenders,  car  oilers,  car-stove  firemen,  trolley  oilers,  and  other 
car  house  employees  not  engHged  in  making  repairs  or  renewals. 

Not- — The  cost  of  labor  used  In  thlftlnf  trucks  and  electric  equipment  should  be  not 
charged  to  this  account,  but  to  accounts  Nob.  744  or  T48.  "  Repair*  of  Cars  and 
Locomotive*,"  or  "  Bepalra  of  Car  and  Locomotive  Electric  Equipment  ". 

j.  cab  house  expenses:  The  cost  of  fuel,  light,  water,  ice,  and  all  other  ' 
car  house  supplies  and  expenses. 

Operation  of  Signal  and  Telephone  Ststxms:     Thi*  bead  includes  the 

following  matters; 
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k.  OPXEATIOB  Of  BIONAL  AND  IHTEELOCKIHQ  SY3TE1IS  :  Tho  Wages  of  em- 
ployees engaged  in  operating  signal  and  interlocking  systems  covering  tlie 
movement  of  ears,  such  as  towcrmen,  signalmen,  levermen,  and  lampmen; 
coat  of  supplies  used  In  operating  signal  and  interlocking  systems;  cost  of 
fuel,  water,  light,  and  supplies  for  sign*!  officers;  also  rent  of  appliances 
for  signal  and  interlocking  systems. 

L  operation  or  telephons;  aitd  teleghaph  ststems:  The  wages  of  tele- 
phone and  telegraph  operators;  cost  of  chemicals  and  other  supplies  for 
telephone  and  telegraph  service;  payments  for  use  of  telephone  and  tele- 
graph lines,  and  other  telephone  and  telegraph  expenses  in  connection  with 
tra  n  spoliation. 

Note  A.— Bepalrs  and  renewals  of  telephone  snd  telegraph  systems  should  not 
be  charged  to  this  account,  bat  to  account  No.  715,  "  Other  Bepalrs  Of  Way,"  under 
the  head  of  "  Telephone  and  Telegraph  Repairs  ". 

Mots  B. —  The  coat  of  telephone  service  for  general  purposes  should  be  chanted 
to  account  No.  8831,  "  General  Administration,"  under  the  head  of  "  allscellaneous 
Oenerat  Expenses  ". 

Express  and  Fbeiqht  Collections  and  Delivery:  This  bead  include* 
the  wages  of  drivers  and  helpers  employed  on  wagons  which  are  used  for 
the  collection  and  delivery  of  express  matter;  amounts  paid  for  handling 
express  matter  in  wagons  or  other  vehicles,  and  other  expenses  incident  to 
the  collection  and  delivery  of  express  matter  not  includible  in  accounts  No. 
752,  "  Miscellaneous  Equipment  Expenses,''  and  No.  8849,  "  Store  and  Stable 
Expenses  ". 

Lobh  and  DAMAGE:  This  bead  includes  all  expenses  for  loss,  damage,  de- 
lays, and  destruction  of  freight,  express,  and  baggage  entrusted  to  the  carrier 
for  transportation,  and  eli  expenses  directly  incident  thereto. 

Other  Transportation  Expenses:  This  head  includes  the  cost  of  getting 
derailed  cars  on  track  and  removing  obstructions  and  wreckage,  and  all 
other  expenses  In  connection  with  Conducting  Transportation  not  properly 
chargeable  to  other  accounts. 

Note. —  Charges  to  this  account  will  be  required  to  be  analysed  In  the  annual 
report  of  the  corporation  to  the  Public  Service  Commission  In  accordance  with  the 
heads  above  prescribed. 

820.  Joint  Operation  or  Caes  —  Dr. 

When  any  rolling  stock  is  operated  by  another  person  or  company  for  the 
joint  benefit  of  the  accounting  corporation  and  others  under  an  arrangement 
for  apportioning  (on  the  basis  of  the  relative  amounts  of  benefit  to  the 
several  participants)  the  expense  thereof  assignable  to  Conducting  Transpor- 
tation, the  portion  of  such  expense  to  be  met  by  the  accounting  corporation 
shall  be  charged  to  this  account.  The  portion  so  charged  must  not  include 
any  allowance  for  proSt  or  return  upon  such  property. 

Note. —  The  foregoing  should  be  read  In  connection  with  the  deOnitlons  of 
revenue  accounts  Nob.  405b,  405b,  465c.  and  4B61i,  "  Rent  of  Tracks  and  Termi- 
nals," "  Rent  of  Equipment,"  "  Rent  of  Building*  end  Other  Prepertf,"  and  "  Joint 
Electric  Power  Revenue  ". 

821.  Joint  Operation  or  Cars  —  Cr. 

When  any  rolling  stock  is  operated  by  the  accounting  corporation  for  the 
Joint  benefit  of  itself  and  others  under  an  arrangement  for  apportioning  (on 
the  basis  of  the  relative  amounts  of  benefit  to  the  several  participants)  tbe 
expense  thereof  assignable  to  Conducting  Transportation,  the  portion  of  such 
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expense  chargeable  to  such  others  under  the  arrangement  shall  be  credited  to 
this  accuunt.  The  portion  so  credited  mutt  not  include  any  allowance  lor 
profit  or  return  upon  such  property. 

No™.—  The  foregoing  should  be  read  Id  connection  with  the  definitions  of 
revenue  ecconnts  Nos.  403a,  4fl5b,  485c.  and  4Mb,  "  Rent  ex  Tracts  and  Termi- 
nal!." "Rent  of  Equipment,"  "Rent  of  Buildings  aad  Other  Property,"  and  "scant 
Electric  1'ower  Revenue". 

V.  GENERAL  AND  MISCELLANEOUS. 

831.  General   Administration. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

General  Officers  and  General  Office  CUXKfl:     This  head  includes  the 

following  matters: 

a.  ka j.abies  and  EXPENSES  Or  GENERAL  officers-.  The  salaries  and  travel- 
ing and  incidental  expenses  of  the  chairman  of  the  board,  president,  vice- 
president,  treasurer,  secretary,  comptroller,  auditor,  general  manager,  assist- 
ant general  manager,  chief  engineer,  general  superintendent,  purchasing  agent, 
and  all  other  officers  whose  jurisdiction  extends  to  the  entire  system,  and 
whose  services  can  not  be  satisfactorily  allocated  to  the  several  departments; 
also  fees,  salaries,  and  eipenses  of  receivers. 

b.  salaries  and  expenses  of  oeneral  office  clehkh  :  The  salaries  and 
traveling  and  incident*!  expenses  of  traveling  auditors,  bookkeepers,  cashiers, 
paymastera,  stenographers,  clerks  employed  in  counting  cash,  tickets,  and 
transfers,  and  all  other  clerks  employed  in  the  general  office. 

General  Office  Supplies  and  Expenses:  This  head  includes  the  cost 
of  office  supplies,  repairs  of  office  furniture  and  renewals  of  such  furniture 
as  has  not  been  capitalized;  wages  of  janitors,  porters,  and  messengers; 
rent  of  rooms  in  office  buildings,  repairs  of  such  rented  rooms,  and  all  other 
miscellaneous  expenses  of  general  offices.  Office  expenses  of  departmental 
officers  must  be  charged  to  the  proper  departmental  accounts. 

Nora. —  Rents  charged  to  this  account  under  this  head  will  be  required  to  be  reported 
separately. 

General  Law  Expenses:  This  head  includes  all  law  expenses  except 
those  incurred  in  the  defense  and  settlement  of  damage  claims.  This  covers 
salaries  and  expenses  of  all  counsel,  solicitors,  and  attorneys,  their  clerks 
and  attendants,  and  expenses  of  their  offices;  cost  of  law  books,  printing 
briefs,  legal  forms,  testimony,  reports,  etc.;  fees  and  retainers  for  services 
of  attorneys  not  regular  employees;  court  costs  and  payments  of  special, 
notarial,  and  witness  fees  not  provided  for  elsewhere;  expenses  connected  with 
taking  depositions,  and  all  law  and  court  expenses  not  provided  for  elsewhere. 

Norn. —  The  compensation  of  the  general  solicitor  or  counsel  or  other  attorneys 
engaged  partly  In  the  defenae  and  settlement  of  damage  salts  and  partly  In  other 
legal  Work,  should  be  properly  apportioned  between  this  account  and  account 
No.    S847,   "Injuries   to    Persons   and   Property". 

Miscra.LASEOTJS  General  Expenses:     This  head  includes  the  cost  of  tele- 
phone  fer vice,   telegrams,   and   other   miscellaneous   expenses   connected  with 
the  general  management  not  otherwise  provided  for. 
S838.  Insurance. 

Charge  to  this  account  premiums  paid  to  insurance  eonrpaatM  for  fire, 
fidelity,  boiler,  casualty,  burglar,  and  all  other  insurance;  also  amounts  set 
aside  as  an  insurance  reserve. 
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Hot*. —  Ib  their  report*  to  the  PuhU«  Ben  lea  ConnluioB,  carriers  will  be  re- 
quired  to  report  the  charges  made  to  (hli  account  for  the  various  klndi  of  Intnr- 
■nce,  ul  lor  Hlf-liwuuuice. 

S83!).  Relief  Defabtkent  ami  Pensions. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Belief  Depabtment  Expenses:  This  head  includes  all  salaries  and  ex- 
penses incurred  in  connection  with  conducting  a  relief  department;  also  con- 
tributions made  to  such  department. 

Pensions:  This  head  includes  all  pensions  paid  to  retired  employees,  and 
expenses  in  connection  therewith. 

SB42.  General  Amosticatioii. 

Charge  to  this  account  at  the  close  of  each  fiscal  period  and  credit  to  the 
reserve  account  No.  374,  "Accrued  Amortization  of  Capital  "  such  amount 
as  is  attributable  to  the  period  in  respect  of  amortization  of  intangible 
capital  not  assignable  to  Maintenance  of  Way  and  Structures  or  to  Main- 
tenance of  Equipment  This  includes  such  matters  as  amortization  of  limited 
franchises,  amortization  of  organization,  etc. 

6843.  Otheb  Operations  —  Db. 

Charge  to  this  account  the  proportion  of  general  expense  chargeable  to  the 
street  railroad  department,  but  defrayed  in  the  first  instance  by  another  co- 
ordinate department  (such  as  electric  light,  heat,  power,  or  gas)  within 
the  same  corporation. 

S844.  Joint  General  Expense  —  Da. 

When  any  road  or  equipment  is  maintained  or  operated  by  another  person 
or  company  for  the  joint  benefit  of  the  accounting  corporation  and  others 
under  an  arrangement  for  apportioning  (on  the  basis  of  the  relative  amounts 
of  benefit  to  the  several  participants)  the  general  expenses,  the  portion  of 
such  expenses  to  be  met  by  the  accounting  corporation  shall  be  charged  to 
this  account.  The  portion  so  charged  must  not  include  any  allowance  for 
profit  or  return  upon  the  value  of  such  property. 

Nora. —  The  foregoing  should  be  read  In  connection  with  the  definitions  of 
revenue  accounts  Nob.  4B3a,  46Kb,  465c,  snd  40Cb,  "  Rent  of  Tracks  and  Terinl 
nals,"  "Bent  of  Equipment,"  "Bent  of  Buildings  and  Other  Propertj,"  and  "Joint 
Electric  Power  Revenue  ". 

S845.  Otheb   Operations  —  Cn. 

Credit  to  this  account  the  proportion  of  general  expenses  chargeable  to 
other  coordinate  departments  (such  as  electric  light,  heat,  power,  or  gas) 
within  the  same  corporation,  but  defrayed  in  the  first  instance  by  the  street 
railroad  department 

S646.  Joint  General  Expense  —  Cm. 

When  any  road  or  equipment  is  maintained  or  operated  by  the  accounting 
corporation  far  the  joint  benefit  of  itself  and  others  under  an  arrangement 
for  apportioning  (on  the  basis  of  the  relative  amounts  of  benefit  to  the 
several  participanti)  the  general  expenses,  the  portion  of  suoh  expenses 
chargeable  to  others  under  the  arrangement  shall  be  credited  to  this  account 
The  portion  so  credited  must  not  include  any  allowance  for  profit  or  return 
upon  the  value  of  such  property. 

Kom   A. —  The  foregoing   should   be   real  In  connection   with    the   definitions  of 
■  Mat.  4611a,  *&0b,  460c,  and  tASb,  "Beat  of  Tracks  and  Term)- 


230       Public  Service  Commission,  Second  Dibtbict 

nela,"  "Sent  ot  Equipment,"  "  Rent  of  Buildings  and  Other  Propertj,"  and  "Joint 
Electric  I'owar  Revenue  ". 

Nora  B. —  In  the  ease  of  the  production  ol  power  part  of  which  la  transferred  to 
another,  if  the  arrangement  under  which  such  production  occurs  doea  not  provide 
for  the  apportionment  of  expenses,  the  entire  amount  charged  for  the  portion  (ap- 
plied la  to  be  credited  to  revenue  account  No.  460a.  "Bale  of  Power."  and  on  the 
part  of  the  paring  company  la  to  be  charged  to  the  eipenae  account  No.  789, 
"  Power  Purchased  ", 

SS47.  Iwjukikb  TO  Psbsonh  mo  Pbopebtt, 
Charge  to  tbia  account  all  matters  provided  for  under  the  following  beads: 
Accidents  aitd  Damages:  This  head  includes  all  expenses  [other  than 
lav/  expenses  provided  for  under  the  succeeding  head)  on  account  of  persona 
killed  or  injured  and  property  damaged  in  connection  with  the  operation  of 
the  road,  as  below  classified;  these  classes  must  be  separately  shown  in 
annual  reports  to  the  Public  Service   Commission: 

a.  Claim  Department  Expenses:  Salaries  and  expenses  of  claim  agents, 
investigators,  adjusters,  and  others  engaged  in  tbe  investigation  of  accidents 
and  adjustment  of  claims. 

b.  Medical  Expenses:  Salariea,  fees,  and  expenses  of  surgeons  and  doctors; 
nursing,  hospital  attendance,  medical  and  surgical  supplies;  fees  and  ex- 
penses of  coroners  and  undertaken;  and  contributions  to  hospitals. 

c.  Injuries  to  Employees:  Amounts  paid  in  settlement  of  claims  of  em- 
ployees for  injuries  arising  in  the  course  of  their  employment;  also  wages 
paid  to  disabled  employees  while  off  duty. 

d.  Other  Personal  Injuries  and  Property  Damages:  Amounts  paid  in  settle- 
ment of  claims  of  persons  other  than  employees  for  personal  injuries  sustained 
in  connection  with  the  operation  of  the  road;  also  amounts  paid  in  settle- 
ment of  claims  for  damages  to  horses,  vehicles,  and  other  property  not 
owned  by  the  accounting  corporation  and  not  in  its  possession  for  purposes 
of  transportation. 

e.  Other  Accident  Expenses. 

Nora  A. —  Expenses  Incurred  In  connection  with  the  settlement  of  claims  for 
loss,  damage,  or  delay  of  goods  entrusted  for  transportation  are  chargeable  to 
account  No.  804,  "  Miscellaneous  Transportation  Expenses,"  under  the  head  of 
"  Loss  and  Damage  ™. 

No™  B.—  If  It  Is  desired  that  the  charge  to  operating  expenses  on  account  of 
Injuries  and  damages  shall  be  upon  some  arbitrary  basis,  tbe  amount  so  charged 
shall  be  credited  to  account  No.  381,  "  Casualties  and  Insurance  Reserve."  and  tbe 
actual    disbursements   above   enumerated   shall   be   charged    against    such    reserrs 

Law  Expenses  Connected  with  Damages:  This  bead  includes  all  lsw 
expenses  in  connection  with  tbe  defense  or  settlement  of  damage  claims, 
classified  ss  follows: 

f.  Salaries  and  Expenses  of  Attorneys:  A.  proper  proportion  of  tlM 
salary  and  expenses  of  the  general  solicitor  or  counsel,  and  salariea,  fees, 
and  expenses  of  attorneys  engaged  in  this  work. 

g.  Court  Coats  and  Etcpensee:  Fees  of  court  stenographers,  expenses  con- 
nected with  taking  depositions,  and  other  court  expenses. 

h.  Law  Printing:  Cost  of  law  books,  and  cost  of  printing  briefs,  court 
records,  and  similar  papers. 

Nora  A. —  In  their  annual  reports  to  tbe  Public  Service  Com  mission,  corporations 
trill  be  required  to  classify  the  charges  under  this  bead  In  accordance  with  tb* 
classes  (f),  (g),  and   (h).  above  given. 
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Ron  B. —  The  compensation  of  the  general  solicitor  or  counsel  and  otter  at- 
torneys engaged  parllj  In  Ihe  defense  or  settlement  of  damage  nilti  and  parti j  In 
other  legal  work  should  be  properlj  apportioned  between  tbla  account  and  account 
No.  S831,  "  General  Administration,"  under  the  head  "  Central  Law  Expenses  ". 

Nam  C. —  If  It  I*  desired  that  the  charge  to  operating  expenses  on  account  of 
law  expenses  In  connection  with  damages  shsll  be  upon  some  arbitrary  basis,  the 
amount  so  charged  shall  be  credited  to  account  No.  381.  "Casualties  and  Insurance 
Reserve,"  and  tba  actual  disbursements  above  enumerated  shall  be  charged  against 

S848.  General  Statiokeit  and  Printing. 

Charge,  to  this  account  all  expensed  for  stationery  and  printing,  stationery 
supplies,  and  postage,  except  as  hereinafter  provided: 

The  cost  of  printing  tickets,  transfers,  and  baggage  checks  sha.ll  be  charged 
to  account  No.  804,  "  Miscellaneous  Transportation  Expenses,"  under  the 
bead   of   "  Miscellaneous  Car  Service  Employees  and  Expenses  ". 

The  cost  of  printing  briefs  and  other  legal  papers  shall  be  charged  to 
account  No.  S831,  "General  Administration,"  under  the  head  of  "General 
Law  Expenses,"  or  No.  SS47,  "Injuries  to  Persons  and  Property"  (under 
the  head  of  "Law  Expenses  Connected  with  Damages"),  in  accordance  with 
the  purpose  of  the  printing. 

The  cost  of  printing  signs,  potters,  and  other  advertising  matter  shall  be) 
charged  to  account  No.  770,  "Traffic  Expenses". 

The  cost  of  such  mechanical  calculators,  typewriters,  duplicating  machines, 
and  other  office  appliances  as  are  not  properly  capitalized  shall,  if  for  use  in 
general  offices,  be  charged  to  account  No.  S831,  "General  Administration" 
(under  the  head  of  "General  Office  Supplies  and  Expenses")  ;  or  if  for  the 
use  of  departmental  officers,  to  the  proper  departmental  accounts. 
S849.  Store  and  Stable  Expenses. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Store  Expihbbs:  This  head  includes  all  salaries  and  expenses  in  connec- 
tion with  storerooms,  including  cost  of  sending  material  and  supplies  from 
general  storerooms  to  branch  storerooms,  and  the  collection  of  scrap  material. 

Stable  Expenses:  This  head  includes  the  cost  of  feed,  keep,  and  shoeing 
of  horses,  wages  of  stablemen,  hostlers,  veterinary  expenses,  and  all  other 
expenses  of  stabling  horses  not  used  in  the  operation  of  revenue  cars. 

Note. —  The  cost  of  horse*  purchased  to  replace  others  should  be  charged  to 
account  No.  205,  "  Miscellaneous  Equipment ".  Repairs  of  harness  and  vehicles 
should  be  charged  to  account  No.  732,  "  Miscellaneous  Equipment  Expenses  ". 

SS52.  Undistributed  Adjustments  —  Balance. 

At  least  once  a  year  an  inventory  of  materials  and  supplies  shall  be  taken, 
and  the  difference  (in  respect  of  any  particular  class  of  materials  and  sup- 
plies) between  the  ledger  and  inventory  balances  debited  or  credited  to  this 
account  in  case  it  can  not  be  assigned  to  a  specific  account.  Credit  to  this 
Recount  all  discounts  recovered  through  the  prompt  payment  of  bills  for 
materials  and  supplies  consumed  in  operation,  unless  such  discounts  are  ap- 
plied to  the  particular  bills. 

Nora.—  Where  materials  and  Supplies  have  been  used  In  construction  ss  well  as 
In  operation,  a  suitable  proportion  of  the  shortages  or  overages  disclosed  or  the 
Inventor;  may  be  debited  or  credited  to  account  No.  8285,  "  Miscellaneous  Con- 
struction  Expenditures  ". 

17.  Expense*  of  Outside  Operations. —  The  detailed  expense  accounts  fox 
other  than  street  railroad  operations  will  be  elsewhere  provided  for. 
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18.  Tax  accounts. — An  account  shall  be  kept  of  the  taxes  chargeable  against 
each  particular  class  of  operations,  and  one  for  those  chargeable  against  non- 
operating  revenues.  Each  tax  account  shall  be  appropriately  entitled  (as 
e.  g.,  "Taxes  Assignable  to  Street  Railroad  Operations,"  "Taxes  Awiguabia 
to  Non-operating  Revenues,"  etc.),  and  shall  be  so  kept  as  to  show  separate!; 
the  following: 

State  Franchise  Tax  on  Capital  Stock, 

State  Franchise  Tax  on  Grots  Earnings, 

Special  Franchise  Tax, 

Taxes  on  Land  (exclusive  of  improvements). 

Taxes  on  Improvements  on  Land*, 

Taxes  an  Personal  Property, 

Other  Taxes   (showing  in  detail). 

To  each  tax  account  there  shall  be  charged  monthly  the  amount  of  taxes 
accruing  during  the  month,  and  such  amount  shall  be  concurrently  credited 
to  the  account  "  Taxes  Accrued  "  (or  to  the  account  "  Prepaid  Taxes,"  if  such 
tax  is  prepaid).  The  amount  of  taxes  accruing  during  any  month  shall, 
where  the  levy  is  unknown,  be  estimated  as  nearly  as  may  be,  and  when  th* 
levy  is  ascertained  the  matter  shall  be  adjusted  during  the  remainder  of  the 
tax  year.  For  example,  If  at  the  beginning  of  a  tax  year  the  taxei  on  a 
particular  class  of  property  are  estimated  to  be  $000  for  the  year,  the  monthly 
charge  on  account  of  such  tax  should  be  $50  until  the  amount  of  the  levy 
becomes  known.  If  during,  say  the  fifth  month,  it  is  found  that  the  levy 
for  the  year  ia  $6-10,  there  will  already  hare  been  charged  up  four  months  at 
(50  per  month,  leaving  {140  to  be  charged  during  the  remainder  of  the  year, 
or  $55  for  the  fifth  month  and  each  month  thereafter  during  the  remainder  of 
the  year. 

Such  taxes  as  pertain  to  two  or  more  classes  of  operations  or  to  non- 
operating  revenues  should  be  apportioned  with  regard  to  such  operations  and 
non-operating  revenues  upon  an  equitable  basis,  which  basis  will  be  required 
to  be  reported  in  the  annual  report  of  the  corporation  to  the  Public  Servta 
Commission. 

ip.  Definitions  of  Non-operating  Reveuue  accounts.— In  the  following  defini- 
tions of  accounts  the  letters  and  numbers  prefixed  to  the  titles  are  inserted 
solely  for  convenience  of  reference  and  are  no  part  of  the  titles  or  of  the 
definitions : 

8901c.  Rents  Accrued  from  Lease  of  Road. 
Credit  to  this  account  monthly  as  they  accrue  all  revenues  flowing  to  the 
corporation  from  its  interests  in  road  or  equipment  held  by  others  under  some 
form  of  lease  whereby  it  surrenders  possession  of  such  property.  This  account 
contemplates  that  the  taxes  on  property  so  held  an  payable  by  the  tenant  in 
possession  and  charged  by  him  to  the  appropriate  tax  account.  If  under  the 
contract  of  lease  such  taxes  are  payable  by  the  lessor  or  its  assignee,  such 
taxes  shall  be  charged  to  this  revenue  account  and  not  to  any  of  the  lessor's 
tax  accounts  nor  to  any  of  its  expense  accounts. 

SQOld.  Miscellaneous  Kent  Revenues. 
Credit  to  this  account  monthly  as  they  accrue  all  miscellaneous  rent  reve- 
nues Sowing  to  the  corporation  as  a  return  upon  leased  property  other  than 
road  and  equipment.    Such  revenues  shall  be  classified  as  follows: 

Leasehold  Revenues;    That  is  to  say,  all  revenues  flowing  to  the  corpora- 
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tioa  from  its  interests  in  property  held  by  other*  under  any  lease  the  entire 
term  of  which  is  greater  than  one  year.  This  contemplates  that  the  tuxes 
en  property  so  held  are  payable  by  the  tenant  in  possession  and  charged  by 
him  to  the  appropriate  tax  account.  If  under  the  contract  of  lease  such  taxes 
are  payable  by  the  lessor  or  its  assignee,  such  tales  shall  be  charged  to  this 
revenue  account  and  sot  to  any  of  the  lessor's  tax  accounts  nor  to  any  of 
its  expense  accounts. 

Other  Kent  Revenues:  That  is  to  say,  alt  revenues  flowing  to  the  corpora- 
tion from  its  interests  in  property  held  by  others  under  any  lease  or  contract 
for  a  term  not  to  exceed  one  year  from  the  beginning;  of  the  term,  or  held 
at  will  or  upon  sufferance.  This  account  oontemplates  that  the  taxes  on  prop- 
erty of  this  character  shall  be  paid  by  the  (ondlord  and  charged  to  the  np- 
propriate  tax  account.  If  under  the  contract  covering  the  holding  for  terms 
of  one  year  or  less,  or  at  will,  the  taxes  are  to  be  paid  by  the  tenant,  the 
amount  of  such  taxes  shall  be  credited  month  by  mouth  to  this  account  ad 
they  accrue,  and  shall  correspondingly  be  charged  to  the  tax  account  covering 
taxes  on  property  of  this  character. 

Entries  in  this  account  must  be  made  in  sucb  wise  as  to  show  separately 
the  classes  above  indicated,  which  will  be  required  to  be  stated  separately  in 
the  annual  reports  to  the  Public  Service  Commission. 

902.  Intkhist  Revenues. 
Credit  to  this  account  monthly  as  it  accrues  all  — 

Interest  from  Bound  Investments:  That  is  to  say,  all  interest  accruing  to 
the  corporation  upon  such  of  its  interest-bearing  bound  investments  (as  here- 
inbefore defined)  as  are  liabilities  of  solvent  concerns  and  individuals. 

Interest  from  Free  Investments:  That  is  to  say,  all  interest  accruing  to 
the  corporation  upon  such  of  its  interest -bearing  free  investments  (as  here- 
inbefore defined)   as  are  liabilities  of  solvent  concerns  and  Individuals. 

Interest  from  Other  Sources :  That  is  to  say,  all  interest  accruing  to  the 
corporation  upon  its  interest -bearing  current  assets,  special  deposits,  and  all 
other  assets  not  provided  for  under  the  two  foregoing  heads,  where  such 
interest  is  a  liability,  actual  or  contingent,  of  solvent  concerns  and  individuals. 

Entries  in  this  account  must  be  made  in  such  wise  as  to  show  separately 
the  classes  above  Indicated,  which  wilt  be  required  to  be  stated  separately 
in  the  annual  reports  to  the  Public  Service  Commission. 

903.  Dividend  Revenues. 

Credit  to  this  account  st  their  cash  value  and  as  of  the  date  when  col- 
lectible, all  — 

Dividends  on  Bound  Investments:  That  is  to  say,  all  dividends  declared 
by  solvent  concerns  upon  stocks  held  by  the  corporation  among  its  bound 
investments. 

Dividends  on  Free  Investments:  That  is  to  say,  all  dividends  declared  by 
solvent  concerns  upon  stocks  held  by  the  corporation  among  its  free  invest- 

Entries  in  this  account  must  be  made  in  such  wise  as  to  show  separately 
the  classes  above  indicated,  which  will  be  required  to  be  stated  separately  in 
the  annual  reports  to  the  Public  Service  Commission. 

904.  PEfW'TTH  rBOM  Operations  OF  OthEbS. 

Whenever,  in  accordance  with  the  terms  of  any  contract,  the  corporation 
it  entitled  to  participate  in  the  profits  resulting  from  the  operations  of  others, 
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005.   MISCELLANEOUS  NON-OPEEATINa  Revenues. 

To  this  account  shall  be  credited  all  non-operating  revenues  accruing  to  the 
corporation  and  not  provided  for  in  any  of  the  foregoing  accounts. 

10.  Definition  of  Bon-operating  Revenue  Deductions  account.-  -To  an  ac- 
count, entitled  ^Non-operating  Revenue  Deductions''  shall  be  charged  all 
matter!  provided  for  under  the  following  sub-accounts: 

«.  Rent  Expense:  This  sub-account  includes  all  matters  provided  for  under 
the  following  two  heads: 

Leasehold  Expente:  That  is  to  say,  all  expense  Arising  in  connection  with 
the  procuring  of  revenues  from  leaseholds  having  terms  greater  than  one  year, 
including  the  cost  of  negotiating  contracts,  advertising  for  tenants,  fees  paid 
conveyancers,  collector's  commissions,  cost  of  enforcing  payment  of  rent,  coat 
of  ousting  tenants,  etc.,  and  all  other  expense  arising  in  connection  with  such 
leaseholds.  This  applL-s  only  to  leases  conveying  the  property  out  of  the 
possession  of  the  corporation,  and  it  includes  the  expense  accruing  while  the 
property  is  idle  and  awaiting  an  occupant.  This  head  includes  cost  of  mainte- 
nance of  the  property  when  such  cost  is  borne  by  the  corporation.  Such 
maintenance  includes  depreciation  as  well  as  reparable  wear  and  tear.  It 
does  not  include  taxes. 

Other  Rent  Expense;  This  head  is  analogous  to  the  preceding  head  "  Lease- 
hold Expense,"  and  differs  from  that  only  in  that  this  provides  for  expense  in 
connection  with  property  let  for  a  term  of  one  year  or  less. 

b.  Interest  Expense:  This  sub-account  includes  all  expense  arising  in 
connection  with  procuring  interest  upon  investments,  such  as  expense  of  col- 
lection, expense  of  investigating  delay  in  payment,  expense  of  enforcing  pay- 
ment, and  the  like.    It  does  not  include  taxes  on  such  investments. 

o.  Dividend  Expense:  This  sub-account  includes  all  expenses  arising  in 
connection  with  the  collection  of  dividends  on  stocks  of  other  corporations; 
also  all  expense  incurred  in  the  investigation  of  the  affairs  of  the  corporation! 
whose  stocks  are  held,  whether  for  the  purpose  of  detecting  mismanagement 
or  for  the  purpose  of  inducing  the  declaration  of  dividends,  and  all  expense 
connected  with  enforcing  payment  of  dividends  when  declared.  It  does  not 
include  taxes  on  such  investments. 

if.  Others'  Ofkbations  Expense:  This  sub-account  Includes  the  cost  of 
negotiating  contracts  ^hereunder  the  corporation  is  to  participate  in  profits 
resulting  from  the  operations  of  others;  also  all  expense  of  collecting  the  cor 
imrotion's  proportion  of  such  profits,  and  all  expense  connected  with  pro- 
curing the  modification  or  the  dissolution  of  any  such  contract, 

e.  Miscellaneous  Non -operating  Expense:  This  sub-account  include* 
nil  non -opera ting  expense  (as  hereinbefore  defined)  which  is  not  provided  for 
in  the  foregoing  sub-nccounts. 

/.  Non -operating  Taxes:  This  sub-account  includes  all  taxes  accruing 
upon   non  opera  ting   property  and   all   assignable   to   non-operating  revenues. 

ij.  Uncollectible  Ncn-operatinq  Revenues:  When  any  non-operating 
revenues  are  judged  by  the  corporation  to  be  uncollectible,  the  amount  thereof 
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■hall  bo  credited  to  the  account  In  which  theretofore  charged,  and  charged 
to  the  account  "  Non-operating  Revenue  Deduction*  "  under  the  head  of  "  Un- 
collectible Non-operating  Revenues". 

Note. —  In  annual  report*  to  lie  Public  Berries  Commission  this  account  will 
be  required  to  be  fullj  analrsed. 

ai.  Income  Deductions.— The  sum  total  of  the  credit  balances  in  the  revenue 
accounts  for  any  particular  operation  at  the  close  of  a  fiscal  period  gives 
the  gross  revenue  from  that  operation  for  that  period.  This  gross  revenue 
diminished  by  the  operating  expenses,  the  taxes,  and  the  uncollect i tie  billa  as- 
signable to  audi  operation  for  the  period,  gives  the  income  from  that  opera- 
tion for  the  period.  Similarly  for  the  non-operating  revenues,  the  non-operat- 
ing expenses,  and  the  non-operating  taxes. 

The  aggregate  of  the  incomes  from  the  several  operations  and  the  non- 
operating  income  Is  the  gross  income  applicable  to  corporate  and  leased 
properties.  As  has  before  been  said,  the  gross  income  is,  in  the  usual  case. 
subject  to  various  compulsory  deductions,  and  these  are  hereinafter  called 
Income  Deduction*. 

m.  Definitions  of  Income  Deduction  accounts.— In  the  following  definitions 
the  letters  and  numbers  prefixed  to  the  titles  of  the  several  accounts  an' 
Inserted  solely  for  convenience  of  reference  and  are  no  part  of  the  titles  or 
of  the  definitions,: 

021.  IirrimEST  Deductions. 

Charge  to  this  account  monthly  (or  an  otherwise  below  directed)  all  mat- 
ters provided  for  under  the  following  five  heada: 

Absolute  Interest  Accrued  on  Funded  Debt:  This  head  Includes  all  Interest 
accruing  absolutely  on  the  outstanding  funded  debt  of  the  corporation. 

Contingent  Interest  Accrued  on  Funded  Debt:  This  head  includes,  when 
the  contingency  occurs,  all  interest  accruing  contingently  on  the  outstanding 
funded  debt  of  the  corporation.  This  includes  such  matters  as  interest  on 
income  bonds. 

Interest  Accrued  on  Receiver'*  Certificates;  This  head  includes  all  intere-it 
accruing  on  receiver's  certificates  which  are  liens  upon  the  property  of  the 
corporation  or  any  part  of  it. 

Interest  Accrued  on  Other  Unfunded  Debt:  This  head  includes  all  interest 
accruing  on  all  unfunded  debt  of  the  corporation  except  receiver's  certificates. 

Interest  Accrued  on  Debenture  Stocks:  This  head  includes  all  interest 
accruing  on  the  outstanding  debenture  stocks  of  the  corporation. 

Entries  in  the  account  "  Interest  Deductions  "  must  be  made  in  such  Wise 

as  to  show  separately  the  classes  above  indicated,  which  will  be  required  to 

be  stated  separately  in  the  annual  report*  to  the  Public  Service  Commission. 

922c.  Rent  fob  Lease  of  Othxb  Road  and  Equipment. 

Charge  to  this  account  monthly  all  amounts  accrued  against  the  account- 
ing corporation  for  rent  of  road  and  equipment  ahich  it  holds  under  some 
form  of  lease  from  another  company  or  corporation  and  of  which  it  baa  the 
exclusive  possession.  Taxee  accrued  on  such  road  and  equipment  shall  be 
charged,  not  to  this  account,  but  to  the  appropriate  Taxes  account.  If  such 
taxes  are  (under  the  contract  of  lease  |  payable  by  the  lessor  or  reversions , 
they  shall  be  credited  to  this  account  and  charged  to  the  appropriate  Taxes 
account.  Such  taxes,  when  paid  by  ths  lessor  or  reversioner,  shall  be  charged 
to  its  rent  revenue  account  end  not  to  its  Taxes  account,  to  the  end  that 
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taxes  upon  such  road  and  equipment  aba.ll  be  reported  by  th*  eorporatioa  ia 
possession. 

022.  Other  Rest  Dbductioss. 
Charge   t*   this   account   the   matter*   provided   for   in   the   following   sub- 
accounts: 

d.  Track  and  Terminal  Privilmm;  This  sub-account  includes  all  pay- 
ment* to  other  companies  for  rent  or  uh  of  their  tracks  and  terminal*  (in- 
cluding terminal  facilities)  when  on  the  basis  of  a  Axed  charge  per  month 
or  per  year,  regardless  of  tha  expense  of  operation  and  maintenance,  of  such 
tracks  and  terminals,  or  when  on  the  basis  of  a  lied  charge  per  oar-mile, 
per  passenger-mile,  per  car,  per  passenger,  or  other  unit  of  like  character. 

Norn. —  Where  tha  charge  Is  based  on  a  proportion  of  operating:  expenses  sad 
upon  tha  value  or  coat  of  the  property  of  the  creditor  company,  the  operating 
expanse  portion  ahall  be  charted  to  the  appropriate  operating  expense  accounts, 
and  the  return  on  the  value  or  coat  of  the  propertj  shall  be  charted  to  the  sub- 
account "  Joint  Facility   Rents  ".      (See  paragraph  f  below.) 

e.  Hire  or  Equipment:  This  sub-aeoownt  includes  all  soma  chargeable  to 
the  accounting  corporation  for  the  use  of  equipment  of  other  carrier!  while 
temporarily  on  it*  lines,  where  the  csmtrmot  provides  for  a  charge  not  depend- 
ent on  the  expense  of  operating  and  maintaining  such  equipment. 

/.  Joint  Facility  Butts  ;  Whera  any  way,  structure,  or  equipment  i* 
maintained  or  operated  by  another  carrier  or  company  for  the  joint  benefit 
of  the  accounting  corporation  and  other*  under  a  joint  arrangement  for  shar- 
ing the  expense  (on  the  basis  of  the  relative  amount*  of  benefit  to  tha  aeveral 
participants) ,  if  such  joint  arrangement  provide*  for  including  in  the  charge 
against  the  accounting  corporation  any  pure  rent,  profit,  or  return  upon  such 
way,  structure,  or  equipment,  over  and  above  depreciation  and  other  expense 
of  maintenance  and  operation,  such  pure  rent,  or  profit,  or  return  upon  prop- 
erty shall  be  charged  to  this  eub-acoount. 

Noti.--Tb&  shonld  be  read  In  connection  with  revenae  account*  No*.  465a, 
46,1b.  405c,  and  466b,  "  Rent  of  Tracks  and  Term  in  lis,"  "  Bent  of  Equipment," 
"  Bent  of   Buildings   and   Other   Property,"   and  "  Joint   Electric  Power   Bevenne ". 

g.  Miscellaneous  Rkitt  Dsduotiows:  This  sub-account  Include*  all  mis- 
cellaneous rents  payable  not  elsewhere  provided  for, 

Nora  A. —  Bents  for  famished  oflcea  (and  for  office  rooms  (n  office  buildings 
heated  and  lighted  by  the  landlord)  should  not  be  charged  to  this  account,  but  to 
the  appropriate  expense  account 

Notb  B  —  Entries  In  this  account  must  be  made  In  such  wise  s*  to  permit  sa 
analysis  In  the  annual  report  of  the  corporation  In  accordance  with  the  sub- 
accounts above  denned. 

923.  Snraira  Fund  Accrual*. 

Charge  to  htilfl  account  month  by  month  all  accrual*  required  to  be  made 
to  sinking  funds  in  accordance  with  the  provisions  of  mortgage*  or  other 
contracts  requiring  the  establishment  of  sinking  funds.  All  accruals  to  sink- 
ing or  other  funds  created  voluntarily  by  the  corporation  and  not  in  pursu- 
ance of  the  provision*  of  any  mortgage  or  other  contract  or  of  the  require- 
ment* of  law  shall  be  excluded  herefrom. 

SS4.  Uuaeahties   or   Pmuooic   Paimiwth. 

Charge  to  this  account  all  unsecured  accruals  of  obligations  arising  under 
contracts  whereby  the  corporation  has  guaranteed  the  annual  or  more  frt- 
ottent  periodic  payment  of  money  or  performance  of  other  obligation  on  til* 
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part  of  another  corporation  or  person,  and  beoanse  of  the  default  of  tush 
other  corporation  or  person  the  liability  of  the  present  corporation  has  be- 
come actual.  This  account  doei  not  include  inch  matter!  aa  guaranties  of 
payment  of  principal  of  funded  debt  and  other  similar  thiagi  relating  to  a 
series  of  Tear*,  not  does  ft  include  any  guarantiee  for  which  the  corporation 
baa  protected  iteelf  through  taking  ample  security.  If  insufficient  security 
has  been  taken  in  respect  of  such  annual  or  more  frequent  payments,  the 
unsecured  portion  thereof  shall  be  charged  to  this  account. 
935.  Loss  on  OrauTiona  of  Otkekb. 

Whenever  in  accordance  with  the  terms  of  any  contract  the  corporation  it 
bound  to  contribute  toward  reimbursement  of  the  losses  resulting  from  the 
operations  of  others,  ail  liabilities  accruing  to  the  corporation  from  such 
source  shall  be  charged  to  this  account. 

B20.  Othxb  Contractual  Deductions  noil  Ikooiik. 

Charge  to  this  account  month  by  month  all  contractual  liabilities  arising 
from  annual  or  other  more  frequent  periodic  matters  and  not  includible  in 
any  of  the  foregoing  accounts.  This  account  includes  only  deductions  from 
income  and  not  any  liabilities  arising  in  exchange  for  goods  or  other  things 
purchased. 

927.  AuoBTiZATion  or  Larded  Capital. 

Charge  to  this  account  at  the  close  of  any  fiscal  period  such  proportion  of 
the  original  money  cost  (estimated  if  not  known)  of  landed  capital  as  is 
necessary   to   cover   the  proportion   of   the   life    thereof   expired   during  sue!) 

Norn  A.  -The  amounts  charged  to  this  account  shall  be  concurrently  credited  to 
account  No.  874,  'Accrued  Amortization  of  Capital  ". 

Norn  B. —  When  any  landed  capital  expires  or  Is  otherwise  retired  from  service 
(a*  s.  p.,  through  sale),  the  capital  account  or  other  Indicant  account  (If  anil 
originally  charged  therewith  sbsll  be  credited  with  the  amount  originally  charged. 
the  account  "Accrued  Amortisation  of  Capital  "  Shall  be  debited  with  all  amounts 
theretofore  credited  to  such  account  In  respect  of  auch  landed  capital  M  going  out 
of  service,  the  appropriate  account  shall  be  debited  with  the  proceeds  of  sals  (If 
any),  and  any  necessary  adjustment  shall  be  made  through  the  "  Corporate  Surplus 
or  Deficit "  account. 

918.  AMOBTiZAtioit  or  Debt  Discount  and  Expense, 

Charge  to  this  account  at  or  before  the  dose  of  any  fiacal  period  that  pro- 
portion of  the  unamortized  discount  and  debt  expense  on  outstanding  debt 
which  is  applicable  to  the  period.  This  proportion  shall  be  determined  ac- 
cording to  a  rule,  the  uniform  application  of  which  during  the  interval  be- 
tween the  issue  and  the  maturity  of  any  debt  will  completely  amortize  or 
wipe  out  the  discount  at  which  such  debt  was  issued  and  the  debt  expense 
connected  therewith.  Such  amortisation  may  at  the  option  of  the  corporation 
be  earlier  effected  by  charging  all  or  any  portion  of  auch  discount  and  debt 
expense  to  account  No.  939,  "  Other  Deductions  from  Surplus,"  immediately 
upon  issue  of  the  debt  or  thereafter. 

829.  Amobtbsation  of  Premium  on  Debt  —  Cb. 

Credit  to  this  account  at  or  after  the  elose  of  any  fiscal  period  the  propor- 
tion of  the  premium  at  which  outstanding  debt  was  issued  which  is  applicable 
to  the  period.  This  proportion  shall  be  determined  according  to  a  rule,  the 
uniform  application  of  which  during  the  interval  between,  the  issue  and  the 
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maturity  of  any  debt  will  completely  amortise  or  wipe  out  the  premium  *< 
wbidi  such  debt  wu  i*aued,  and  may  at  the  option  of  the  corporation  t* 
effected  by  crediting  all  or  any  portion  of  such  premium  to  account  No.  931b, 
"  Other  Additions  to  Surplus,"  only  upon  the  maturity  of  the  debt 

13.  Appropriation*.—  The  balance  resulting  from  closing  the  foregoing 
Income  Deduction  accounts  for  any  fiscal  period  into  Grots  Income  for  that 
period  give*  the  Net  Corporate  Income  for  the  period.  The  net  corporate 
income  being  of  the  earns  nature  at  the  corporate  surplus  shall  be  oloeed  Into 
tha  "Corporate  Surplus  or  Deficit "  account.  The  group  of  account*  which 
ahow  for  any  nasal  period  the  changes  in  the  "  Corporate  Surplus  or  Deficit" 
account  are  designated  the  "Appropriation  "  accounts,  for  the  reason  that 
substantially  all  of  them  are  subject  only  to  the  discretion  of  the  corpora- 
tion. At  tha  end  of  each  fiscal  period  each  of  the  "Appropriation"  accounts 
shall  be  closed  Into  the  "  Corporate  Surplua  or  Deficit  "  account. 

24.  Definitions  of  Appropriation  accounts.— In  the  following  definitions  of 
the  Appropriation  accounts  the  letter*  and  numbers  prefixed  to  the  titles  of 
the  account*  are  inserted  solely  for  convenience  of  reference  and  are  no  pari 
of  the  titles  or  of  the  definitions; 

931a.  Bad  Debts  Collected. 

When  any  debt  theretofore  written  off  as  a  bad  debt  in  collected,  the 
amount  of  the  collection  shall  be  credited  to  this  account.  Expense  involved 
in  such  collection  shall  be  charged  to  this  account. 

931b.  Otheb  Additions  to  Surplus. 

Credit  to  this  account  all  additions  to  surplus  because  of  erroneous  account- 
ing in  prior  fiscal  periods,  and  all  other  additions  to  surplus  not  elsewhere 
provided  for. 

Note. —  A  complete  analysis  of  this  account  will  be  repaired  In  annuel  reports  of 
corporations  to  the  Public  Service  Commission. 

932.  Expenses  Elsewhebe  Unprovided  Fob. 

Charge  to  this  account  ail  expenses  not  chargeable  as  a  part  of  operating 
expenses  or  of  non-operating  expenses,  such  as  fines  levied  on  the  corporation 
for  violation  of  law,  for  misfeasance,  for  non-feasance,  etc. ;  fines  levied  on 
directors,  officers,  and  other  employees  and  assumed  by  the  corporation;  do- 
nations to  funds,  to  churches,  and  other  associations,  and  other  like  expenses 
and  outgoes. 

933.  Dividends  on  Outstanding  Stocks. 

When  any  dividend  is  declared  upon  any  outstanding  stocks  of  the  corpo- 
ration, the  amount  of  such  dividend  shall  thereupon  be  charged  to  this  ac- 
count. All  entries  to  this  account  shall  show  the  amount  of  stock  upon  which 
the  dividend  is  declared,  the  class  of  such  stock,  and  the  rate  of  the  dividend 
as  well  as  the  amount  thereof;  and  if  the  dividend  is  payable  in  any  other 
thing  than  money,  such  thing  shall  be  described  in  the  entry  with  sufficient 
particularity  to  identify  it,  and  the  actual  money  value  thereof  shall  be 
stated  as  the  amount  of  the  dividend. 

When  any  dividend  is  declared  upon  the  stocks  of  the  corporation  held  in 
its  treasury,  the  amount  of  such  dividend  thereon  shall  be  credited  to  this 
account  Entries  of  credits  to  this  account  shall  be  made  with  the  same 
degree  of  particularity  as  is  prescribed  in  the  preceding  paragraph. 
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934.  Amortization   Elsswhue  Uhpw>tid«d  Fob. 
Charge  to  this  account  such  amortization  as  ii  not  elsewhere  provided  for. 
This  »ocount  provides  for  all  optional  amortization,  such  u  that  of  discount 
on  Hock*  outstanding,  abandoned  property,  etc. 

1)35.  Appbofkuttohb  to  lUsntca. 
Charge  to  this  account  all  optional  appropriations  to  reserves, 

936.  Gttts  to  Coittbollkd  Cobtobatiohs. 

Charge  to  thla  account  all  gifta  made  by  the  corporation  to  1U  controlled 

corporation!,  also  such  portion!  of  all  advances  thereto  M  are  not  carried  as 

097.  Oraa  Appbopbiat«>:ib. 

Charge  to  UiU  account  all  optional  appropriations  made  by  the  corpo- 
ration and  not  elsewhere  provided  for. 

Nora.— A  complete  aniljala  of  thla  account  will  be  required  In  annual  reporta 
of  corporation*  to  the  Public  Service  Commlaafcm. 

938.  Bad  Debts  Whttri  Oft. 

Charge  to  thla  account  the  amount  by  which  debte  are  written  off  from  the 
accounts  of  the  corporation  when  they  become  atale  and  are  placed  In  the 
"  bad  debt "  clean. 

Mora. —  Such  "  uncollectible  bllla  "  aa  have  been  provided  for  (a  the  heretofore 
denned  -  Uncollectible  Bllla  "  account  mnet  not  be  Included  la  thla  account. 
S30.  Otbeb  Deduction  b  fbom  Surplus. 

Charge  to  thla  account  all  deductions  from  surprint  because  of  erroneous 
accounting  In  prior  fiscal  periods,  and  all  other  deductions  from  aurplus  not 
elsewhere  provided  for. 

Hon. —  A  complete  enaljale  of  thla  account  will  be  required  In  annual  >e>aita 


SCHEDULE  C 


CLASSIFICATION    OF  CAR-MILES,   OAR  SEAT-MILES, 
AND  CAR-HOURS. 

i.  Definition!  of  Car-miles  and  Cat  Seat -miles  account*.—  In  the  following 
definition!  of  account*  the  letters  and  number*  prefixed  to  the  title*  are 
inserted  solely  for  convenience  of  reference  and  in  no  part  of  the  title*  or 
of  the  definition*: 

Yl.  Passenqeb  Cab- idle* —  Active. 

This  account  includes  mile*  run  by  revenue  earning  car*  for  the  transporta- 
tion of  passengers  (including  combination  passenger  and  baggage,  mail  or 
express  cars)   between  the  termini  of  regular  routes  or  over  portion*  of  such 

The  record  of  passenger  car-miles  —  active,  shall  be  kept  for  each  car  route, 
and  ahull  show  for  each  route  the  length  of  the  route  in  miles  and  hundredths 
of  a  mile,  and  for  each  day  the  number  of  ears  operated  full  time,  the  num- 
ber of  trippers,  and  the  number  of  trips.  The  cars  shall  be  divided  into 
classes  according  to  their  seating  capacities,  and  the  seating  capacity  of  each 
class  multiplied  into  the  number  of  miles  run  by  that  class  on  the  particular 
route,  the  resultant  being  the  "seat-miles  "  cm  each  such  route  for  a  given 

Y2.  Pabsbuiueb    Cas-milis — Idlk. 

This  account  include*  miles  run  by  revenue  earning  pssaenger  ear*  (or 

combination  passenger  and  baggage,  mail  or  express  cars)   between  the  car 

bouse  and  the  initial  route  terminal.     This  record  shall  be  kept  for  each  oar 

Y3.  Special  Pabsekgeb  Cab-miles. 
This  account  includes  miles  run  by  chartered  passenger  ears  over  regular 
or  special  routes,  reckoning  from  the  time  such  cars  leave  the  car  house  until 
they  complete  the  trip. 

Y4.  Hail  Cau-milkb. 
This  account  include*  mile*  run  by  cars  to  transport  mall,  when  not  carry- 
ing passengers,  reckoning  from  the  time  such  cars  leave  the  car  house. 

NOTE. —  This  account  tuuit  Dot  Include  an/  miles  run  bj  combination  car*  (or  the 
purpose  of  carrying  psisengers,  even  though  such  cars  also  carry  mall.  Mile*  run 
bj  such  cars  are  provided  (or  In  scconots  No*.  XI  and  T2,  "  Passenger  Car-mllei 
—Active,"   and    "  Passenger    Car  miles— Idle  '". 

Y6.  Expbebs  Cab- miles. 

This  account  includes  miles  run  by  cars  in  the  express  service,  reckoning 

from  the  time  such  cars  leave  the  car  house.     The  account  shall  show  the 

number  of  miles  run  under  load  and  miles  run  empty. 

Y6.  Freight  Cab-miles. 

This  account  Includes  all  miles  run  by  cars  in  freight  service,  loaded  and 

empty  car-miles  being  separately  recorded. 

[B46] 
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YT.  Mixed  Cta-Mrucs. 
This  account  includes  all  miles  run  by  combination  mall,  erpress,  and  freight 
ears,  shown  separately  for  loaded  and  empty  can. 

Y8.    Norc-BEVENUK    Cah-mii.es. 

This  account  Includes  miles  run  by  company  service  cars,  Including  work 
ears,  sand  cars,  sprinklers,  snow-plows,  sweepers,  wracking  can,  ate. 
YB.  Electoo  LoooaioTiTr-MTLca. 

This  account  include*  all  miles  run  by  electric  locomotives,  whether  revenue 
or  non-revenue,  or  loaded  or  light. 

a.  Classification  of  Car-honrs. — A  record  of  the  time  that  cart  are  in  servis* 
•hall  bo  kept  for  the  following  classes  of  can,  corresponding  to  the  c 
tim  of  car-miles: 

Paumger  Can  { Actio*  and  late),  on  each  ear  route, 

Special  Pammgtr  Cart, 

Hail  Con,  and 

Bmpreu,  Freight  and  Uixcd  Can. 


LIST  OF  ACCOUNTS. 


SCHEDULE  A:  BALANCE  SHEET  OR  INDICANT  ACCOUNTS. 

8100.  Blicd  Capita),  December  SI,  IMS IBS 

Lmd. 

8111.  Bigot  of  Wuj 18» 

8112.  H-.  r;  Street  Railroad  l-nnd 190 

I*ta*ga,i,  Btrtel  Kaitraat  Capflsl 

101.  Organisation  1B0 

8102    Franchise*  (Btreet  Usllroad) 190 

8101.  Patent  rlgnta    (Street  Railroad) 191 

8104.  Otber  Innuglb'.e  Street  Railroad  Capital 1B1 

181.  Grading Ml 

162.  Ballast 1»1 

IBS.  Ties    191 

184a,  Rail-.  Ra  1  Festi>nlng*,  and  Joint* 19: 

l«4b.  Special   Work 192 

18S.   Underground  Construction    , 192 

l-l    Track  Laying  nod  Surfacing W2 

187.  Paving 1B2 

1S8.  Bnadwgj  Tooli 192 

189.  Tunnala  192 

190.  Filiated  Structures  and  Pcundatlona 193 

191.  Bridges.  Treaties,  and  Culrert* 193 

192.  Crossings,  Pence*,  and  Slgna 193 

198.  tnlerlocklng  and  Otoer  Signal  Apparatus 193 

194.  TelrpBone  and  Telegraph  Lines. 193 

■lorfrlo  K« 

8161    I'olea  and  Flitnren 193 

8182.  lodrrground  Conduit* IBS 

8183.  Transmission  System 194 

8164.   Distribution    Sj-i= 1S4 

BuifdMp*   and    Slmcfum 

8181.   !"iui».  Canals,  and  Pipe  Unea 194 

fil82.  Power  Plant  Bulldinga 194 

B1S1,   Substation   Bulldinga. 1M 

8120.  lienernl  Office  Buildings  aad  Equipment 195 

195.  Snopa  and  Cnr  Bouses 165 

196.  Station*.  Waiting  Roome,  and  MN<«ii«umub  Buildings IBS 

197.  Docks  and  Wnnrrea IBs 

198.  Park  and  Uesort  Propertle* 185 

Power  Plont    Koulpmrnt. 

8141a.  Furnaces,  Bullets,  and  Aeceaaorica 1B6 

S141b.  M. ;  m  Engine* 190 

8142.  Turbines  and  Water-wueels jog 

8148.  Oaa  Power  Equipment \  l«g 

8144.  Poner  Plant  Electric  Equipment ■'.'.'.  196 

8145.  Mlscellaneona  Power  Ptanl  Equipment    "  iwi 

S1B2.  Sub-station  Dqnlpment ieT 

158.  Cable  Power  Equipment ..!!..!!!"! in 

12481 
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Rolling  Stock  end  illtcellaneaut  Bquipntrnt.  pj,an 

0i22b,   Bhop  Equipment 1ST 

201.  Locomotives    19T 

202.  Revenue  Can 19? 

208.  EInctrtc  Bqnlpment  at.  Cars 19? 

304.  Other  Rail   Equipment 197 

90S.  Miscellaneous  Equipment 197 

V»dUtr«xited   Contraction   B*ptndit*ret. 

8281.  Engineering  and  Superintendence 197 

8282.  Law  Expenditures  Dnrlnf  Conalrucllon 198 

82S8.   Injuries  During  Construcilon 198 

8284.  TitH  During  Construction 198 

R286.  Miscellaneous  Construction  Expenditures 198 

8888.  Interest  Daring  Construction 199 

Fimed   CasHal  in  Other  Drparlinrult. 

Electric  Capital,  Gas  Capital,  end  Bailroad  Cspltal 199 

OHO.  Land  In  Other  Department* 199 

0102.  Franchises  in  Other  Departments 199 

0103.  Patent-rtghta  In  Other  Departments 199 

0104.  Other  Intangible  Capital  In  Other  Departments. .' 300 

O120.  Tangible  Capital  In  Other  Departments 300 

Flomiho  CarrriL. 
JtaUtrlalt  and  Supplies. 


610.  Hsterls.lt  and  Supplies. . 

OUTrtni    At "14 

1.  Cssh 

2.  Bills  Recelsabte 

it.  Accounts  Rerrlvsble 

4.  Interest  and  Dividends  Recelvsblr 

8.  Other  Current  Assets 


800.  Investments 201 

BPSCIftL     DOKMITS, 

811.  Coupon  Sperlsl  rvpnstts 303 

812.  Dividend  apeclsl  Deposits 202 

818.  Other  Bpeclsl  Deposlu 303 

PlSf*IMKKTS. 

821.  Prepaid  Taxes   208 

822.  Prepaid  Insurance  308 

823.  Prepaid  Reuta 308 

82*.  Other  Prepayments 308 

BOSPfNSS   ACCOrNTS, 

881.  TJnamortUed  Debt  Discount  and  Eipeote 204 

882.  Other  Suspense 204 

Bs-iCQOiuo  SscuaiTisa. 

840.  Re- acquired    Becnrltlta 304 

860.  Funded 208 

Unfunded  206 

881.       Taxes  A-  crn.il SOS 

852.       Resetter**    Certiorates 206 

858.        Judgment*  Unpaid 308 

884.       Interest  Accrued   208 

868.        Dividends  Declsred    208 
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Resrsrns.  riaI 

871.  Premiums  ei  Stock* 207 

872.  Other  Fera.:;.  ur    Reserves    . .      »7 

Tetapsrarj 287 

873.        Contractual   287 

Required ...      287 

8T4.      Accrued  AmorUaatkia  of  Capital 807 

8TB.      Unamortiaed  Premium  oo  Ueot 308 

876.      Other  Required  Reserree 208 

Optional 208 

381,        Casualties  and   Insurance  Re*ervs 208 

882.      Other  Optional  Reserve* 208 

880.  Stock! 208 

SCHEDULE  B;   INCOME  ACCOUNT. 

Btbiwt  Rulboid  OrnxiTRiQ  «himo«s. 
I.   Revenue  rVgia  TVon  spuria  tloa. 

481.  Passenger  Reveooe 212 

482.  Baggage   Revenue 213 

403a.   Charteied  Car   Revenue 213 

458b.  Parlor  and  Chair  Car  Release 333 

454.  Mall  Revenue 218 

463.   Express  Be  vein..-    - 218 

4B8.  Milk  Revenue 213 

457.  Freight   Revenue 218 

468.  Switching   Revenue 213 

■58.  Miscellaneous  Transport  at  I  jn  Hw.  i.  ie 213 

II.     Olhrr   Street    «...;  -.!    fftrc'ift. 

463.  Advertising  and  Other  Privileges 214 

462a.  rarer  I  RoLm  ReclptB 214 

462b.  Storage XU 

468.  Car  Service ill 

464.  Telephone  and  Telegraph  Service ill 

460a.  Rent  of  Tracks  and  Termloals 114 

465b.  Rent  Of  Equipment 214 

460c.  Rent  of  Building*  and  Other  Proprrlv CIS 

486a.  Sale  of  rower 218 

466b.  Joint  Electric  Power  Revenue 215 

48T.  Park  and  Reaort  Revenue 211 

408.  Mlacellaneoua   216 

Rbvbnusb  raou  Outbids  urmmosa 

Revenues  from  Outside  Operations 218 

STBIBT  RlILBCUD  OPIMTIKa    EXFSHSEH. 

I    Maintenance  of  TFay  and  Structure*. 

701.  Superintendence  of  Wai  and  Structure* 217 

70S    Rnadwaj   and  Trark   Repairs 217 

(7H    ('Mania*  and  BsBdlng  Track  and  Removing  Snow 218 

718.  Other  Repairs  or  Wav 218 

728    Repairs  of  Rlactrlc  P..-er  Line 220 

728.    tt*i>'!  rn  nf  bull. Hogs  and  Structure* 221 

T2*..  Other  Opefallnna  —  Ur.   222 

727.   Joint  Way  and  Structure*  —  Dr. 222 

72*.  Other  OperatlODa  — Cr 222 

T29.  Joint  War  and   Structure*  —  Cr 222 

780.  Depredation  at  Was  and  Btruiturce 228 


Accoutres  fob  Stbekt  Railboajj  Cobpobatjobs  251 

IT.    Vatattnaim  «/  R|nlp«nt  runt 

741.  Snperlutendence  of  Equipment SM 

748.  Rtpalrs  of  Power  Plant  Equipment 224 

BOSt.  Repairs  of  Bob-eta  Hon  Bgulpment 225 

T44.  Btpiln  of  Cars  snd  Locomotives 22!l 

T«    Repairs  of  Or  and  LocomoUre  t.e.irtr  Bqalpmeot 226 

702.   Miscellaneous  Equipment   Expense* 226 

757.  Other  Operation*  —  I>t.   226 

758.  Maintaining  Joint  equipment  —  Or .  227 

709.  Other  Operations  -  -  Cr 221 

780.   Maintaining  Joint  Equipment  —  Cr. 2^5 

761.  Depreciation  of  Equipment 227 

/;;.  rio/Bc. 

770.  Traffic  K 


-  Power  Plant  Ijibor. 229 

a.  Power  Plant  8up*rlnti>ndi»n.-e  and  Can. 228 

b.  Bol'er  Room  lAbor 229 

t   Prodoce  La  bor 228 

d.  engine  Labor 228 

e.  Electrical  Labor 228 

f.  Cable  Toner  P.aut  Labor 228 

i    Rub-station   Labor 228 

:.  Fuel  for  Power 280 

:  Other  Power  Sopplie*  and  Sinenses SSO 

1.  Power  Porchaaed 280 

'.  Jelntlj  Produced  Power  —  Dr 281 

1    Tower  F.i-f.ang.  J  —  Balance 281 

1.  Oiher  Oprratlnna  —  Dr 281 

>.  Other  Operailone  — Cr 231 

.  JetnrJj  Produced  Power  —  Cr.   281 

i.  Conductors,  Motormeo,  aod  Other  Trainmen,. 231 

1.  Mlscrliaueouc  Transportation    Eipenaaa 282 

).  Joint  Operation  of  Oara  —  Dr 281 

1.  Joint  Operation  of  Care  —  Cr 288 


8838-  Relief  Department  and  Pen-lone 2r..". 

8842.  Reoe ral  Amortisation 23;, 

8848.  Other  Operationa  —  Dr. ...  jsn 

8844,  Jolot  General   Bxpenee  —  Dr tSG 

B84B.  Other   Operations'  —  Cr JSn 

B84«.  Jotot  Qenersl  Expense  —  Cr 2.1.1 

8647     Injuries  to  Persona  and  i'r. r 2811 

8848.  Central  Stationer?  and  Print. ?«, ,  237 

8*50.  Store  and  Stable  Expenses - 281 

88S2.  I'tKHetnMtsd  Adjustment*  —  rials-  .■ 28] 

88G0.  Tana 388 

Nos-opseatino  Bstinuss 

8901c.  Bents  Accrued  from  Lease  o(  Boed 238 

8901  d.  Mlecellaneoua  Rent  Revenues 23K 

BOZ   Interest   Revenues    889 

903.  Dividend   Revenues    23B 

•04.  Proflta  from  Operation*  of  Others. 289 

900.  Miscellaneous  rion-opeinUug  Jl*.t ■ 240 
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NV>*  OfiliTTIfl    Rmotl    DtDOCTlOK*.  PABS 

010.   Non-operatiu*    Revenue   Deduction* 240 

a    Rent  Expense 240 

b.  Inte  rat  Eipente 210 

c.  Dividend  Expense 240 

4.  Other*-  Operation*  Expense 240 

c.  Miscellaneous  Noaoperatln*;  Expense 240 

1.  Non-operating  Taxea 240 

*..  Uncollectible  Non-operating  Berannea 240 

INCOHB  DSOOCTIOKi 

621.  Interest  Deduction*   241 

022c  Rent  (oc  Lease  of  Other  Bond  and  Equipment 241 

022.  Other  Rent   Deduction! 242 

d.  Track  and  Tetnlnal  Privilege* 242 

e_  Mire  of   Equipment 242 

f.  Joint  "aeilltr  Renta 242 

g.  Mlsrellaneooa  Rent   Deductions 242 

S2S.  Sinking  Pond  Accruals 242 

024.  Guaranties  «f  Periodic  Payment* 242 

025.  Loss  on  Operation*  of  Othera 243 

026.  Other  Contractual  Dedoctiona  from   Income 243 

027.  Amortization  of  Landed  t'apital 243 

028.  Amortisation  of  Debt  Discount  and  Bipenae 243 

020.   Amortisation  of  Pnmlam  on  Debt  —  Cr 243 

AfPBOPaiaTiON   »r.n  mb 

031a.  Bad  Debts  Collected 244 

031b,  Other  Add  I  il  -n*  to  Surplus 244 

032.  Bxpenaea  Elsewhere  I'uprov  Ided  For 844 

033.  Dividends  on  Outsrsndlng  Stocks 244 

084.  Amortisation  Elsewhere    'uprovlded  Fot 246 

036.  Appropriations  to  Beserves 245 

030.  Gifta  to  Controlled  Corporailona 246 

037.  Other  Appropriations 245 

038.  Bad  Debt*  Written  Off S46 

039.  Other  Deduction*  from  Surplus 246 


SCHEDULE    C:     CLASSIFICATION    OF    CAH'MTLES,    CAB    BEAT- 
MILES,  AND  CAB-HOURS. 

Cis-iiiLis  ind  Car  Sest-hilks. 

SI.  Passenger  Car-miles  —  Active 24 

Y2.  rasaenger  Car-mllea  —  Idle  24 

Y3.  Special   Passenger  Car-mllea 21 

Y4.  Mall  Car-mllea 2t 

Y8,  Express  Car-miles   24 

Yfl.   Freight  Car-mllea    24 

T7.  Mixed  Car-mllea 24 

T8.  Nun- revenue  Car-mllea   2A 

10.   Electric  LocomotiTe-mllca 21 

ClMMiM, 

Car-honr*    24 


UNIFORM     SYSTEM    OF    ACCOUNTS 
Aa  Established  job  Electrical  </0BP0BATI0NS. 


Adoptkd  Ootobbb  21,  1.908 ;  Etfbotitb  January  1,  1909. 


State  of  New  Yob*. 
Finnic  Service  Commission,  Second  District. 
At  a  session  of  too  Public  Service  Commission,  Second 
District,  held  at  the  Capitol,  Albany,  on  the  21it 
day  of  October,  1906. 
Present : 
Frask  W.  Stevekb,  Chairman, 

'J 'HO MAS    II.    OH  BORNE, 

Martin  S.  Decker, 
James  E.  Sague, 
Jons  B.  Olmhted, 

Commissioners. 
Ordered:  That,  except  na  hereinafter  provided: 

1.  On  and  after  January  1,  11)09,  every  electrical  corporation  shall  keep 
upon  its  books  the  accounts  prescribed  or  defined  In  the  hereto  annexed 
schedule  marked  "  Schedule  A",  so  far  aa  the  said  account!  are  pertinent  to 
the  facta  and  circumstances  of  the  said  corporation.  The  term  electrical  cor- 
poration is  used  herein  in  the  sense  denned  in  the  Public  Service  Commissions 
Law. 

2.  On  and  after  the.  date  of  service  of  this  order  on  any  such  electrical 
corporation,  such  corporation  shall  not  charge  to  any  account  representing 
cost  of  property  any  discount  or  commission  on  securities  issued  by  the  said 
corporation,  but  shall  charge  all  such  discounts,  com  mi  no  ions,  and  other 
expense  connected  with  the  issue  of  securities  subsequent  to  the  said  date  of 
service,  in  accordance  with  the  directions  contained  in  the  definitions  of  the 
account  named  Organization,  and  the  account  named  Unamortized  Debt  Dis- 
count and  Expense,  in  the  said  "  Schedule  A". 

5.  On  and  after  January  1,  1900,  every  said  electrical  corporation  shall  keep 
upon  its  books  the  accounts  prescribed  or  defined  in  the  hereto  annexed 
schedule  marked  "  Schedule  B ",  so  far  as  the  same  are  pertinent  to  the 
facta  and  circumstances  of  the  said  corporation. 

4.  During  the  year  beginning  January  1,  1S09,  any  said  corporation  may 
for  purposes  of  comparison  with  prior  years  keep  on  its  books  any  account 
pertaining  to  revenues,  revenue  deductions,  income  deductions,  and  appro- 
priations (as  defined  in  the  said  "Schedule  B")  which  it  had  on  its  books 
during  the  year  begun  January  1,  1008;  provided  that  on  or  before  January 
1,  1909,  there  be  filed  with  the  Public  Service  Commission  a  statement  con- 
taining a  list  of  the  said  accounts  pertaining  to  the  year  begun  January  t, 
1908,  and  definitions  of  such  accounts. 

6.  For  purposes  of  improving  the  efficiency  of  administration  and  operation, 
any  corporation  may,  unless  or  until  otherwise  ordered,  keep  upon  its  books 
any  temporary  or  experimental  accounts  and  any  accounts  covering  particular 
divisions  of  its  operations,  provided  that  in  respect  of  each  such  temporary, 
experimental,  or  divisional  account,  the  said  corporation  shall  file  with  the 
Public  Service  Commission,  at  least  ten  days  in  advance  of  the  time  when 
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the  Hid  account  U  to  be  instituted,  a  statement  thawing  the  name  of  the 
■aid  account,  the  date  when  it  i*  to  be  instituted,  the  purpose  for  which  it  ii 
to  be  kept,  the  period  of  time  during  which  it  1»  to  be  kept,  and  a  dear 
and  accurate  definition  of  the  classes  of  item*  and  facte  to  be  contained  ii 
the  aaid  account;  and  in  ease  of  a  divisional  account,  the  definition  of  the 
division  covered.  Upon  compliance  with  the  provision*  of  this  paragraph, 
any  account  herein  prescribed  or  defined  in  either  said  "  Schedule  A"  or  "id 
"  Schedule  B  *  may  be  subdivided. 

6.  All  notice*  herein  required  to  be  filed  concerning  accounts  shall  be  upon 
■heeto  9^  inches  by  12  Inches  in  size,  and  shall  be  entitled  is  the  name  of 
the  corporation  filing  said  notices,  followed  bv  a  brief  statement  of  the  chars* 
tor  of  the  account*  covered  by  the  notice. 


SCHEDULE  A. 


BALANCE  SHEET  OR  INDICANT  ACCOUNTS. 

i.  Electrical  Corporation*  and  Electric  Operations  defined. —  Section  2 
of  the  Public  Service  Commissions  Law  defines  electrical  corporation  as 
follows: 

I  2.  .  .  .  The  term  "electrical  corporation  "  .  .  .  Includes  every  corpora- 
tion, company,  association,  Joint  stock  association,  partnership  and  person,  their 
leases,  trustees  or  receivers  appointed  by  any  court  whatsoever  (other  than  a  rail- 
road or  street  railroad  corporation  generating  electricity  for  its  own  use  exclu- 
sive];), owning,  operating,  managing  or  controlling  any  plant  or  property  (or 
generating  and  distributing,  or  generating  and  selling  for  distribution,  or  distribut- 
ing electricity  tor  light,  heat  or  power  or  for  the  transmission  of  electric  current 
lor  such  purposes. 

Electric  operation*,  aa  the  term  la  hereinafter  used,  include  all  acta  and 
transactions  directly  connected  with  the  operation  of  a  plant  for  the  produc- 
tion of  electric  energy,  the  transmission  thereof  and  the  supply  thereof  to 
consumers  for  light,  heat,  or  power,  and  all  operations  incident  thereto,  in- 
cluding the  collection  of  revenues  therefor  and  the  disposition  of  byproducts 
produced  in  connection  therewith. 

a.  Accounts  to  be  kept  by  double-entry  method.—  All  accounts  kept  by  any 
corporation  or  person  within  the  scope  of  the.  present  order  shall  on  and  after 
January  1,  1900,  be  kept  by  the  double-entry  method. 

Note. —  This  requirement  Is  not  Intended  to  apply  to  purely  statistical  accounts. 

CAPITAL  ACCOUNTS. 

3.  Capital  defined. —  Aa  the  term  is  used  herein,  by  capital  of  a  corporation 
is  meant  all  property  devoted  to  the  rendering  of  the  services  or  the  pro- 
duction of  the  commodities  which  are  within  the  purposes  of  the  corporation. 

4.  Fixed  Capital  defined.—  Capital  which  has  an  expectation  of  life  in 
service  of  more  than  one  year  (exception  being  made  of  hand  and  other  small 
portable  tools  liable  to  be  lost  or  stolen')   ia  called  fixed  capital. 

j.  Floating  Capital  denned.—  Capital  other  than  fixed  capital  is  called  float- 
ing capital. 

6.  General  Capital  and  Departmental  Capital  defined.—  Fixed  capital  fs  di- 
visible into  general  capital  and  departmental  capital,  general  capital  being 
that  which  is  indiscriminately  available  for  the  uae  of  two  or  more  classes 
of  operations,  while  depart  mental  capital  is  that  assigned  solely  or  principally 
to  a  single  dans  of  operations. 

'Hand  and  Other  small  portable  tools  liable  to  be  lost  or  stolen  shall,  when  Drat 
acquired  and  before  Issued  for  use,  be  carried  In  a  suitable  Materials  and  Supplies 
account;  when  Issued  they  shall  be  charged  to  tbe  appropriate  expense  account. 
I'ortable  tools  and  apparatus  of  special  value  may,  however,  be  charged  to  the 
appropriate  tangible  capital  account,  and  remain  therein  so  long  aa  record  la  kept 
of  the  persons  to  whom  such  tools  and  apparatus  are  Issued  and  such  persons  era 
made  responsible  therefor. 
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7.  Landed  Capital  and  Non-landed  Capital  defined.— Fixed  capital  h  alto 
divisible  into  landed  capital  and  nun-landed  capital.  Landed  capital  includes 
■  II  interests  in  land  (exclusive  of  improvements  thereon)  the  term  of  which 
in  more  tlian  one  year.  All  other  fixed  capital  la  herein  called  non-landed 
capital. 

8.  Intangible  and  Tangible  Capital  distinguished.—  Non-landed  capital  is 
divisible  into  intangible  and  tangible.  Intangible  capital  comprises  organ- 
ization, franchises,  patent-righta,  and  all  other  intangible  property  within 
the  definition  of  fixed  non-landed  capital  as  above  stated.  Tangible  capital 
comprises  structures  and  equipment  having  an  expectation  of  life  in  service 
of  more  than  one  year.  Because  of  their  liability  to  loss  or  theft,  hand  and 
other  small  portable  tools  are  excepted  from  tangible  capital,  and  the  cost 
of  such  tools  when  issued  is  required  to  be  treated  as  a  part  of  the  operating 
expenses.'  . 

g.  Further  Classification  of  Capital. —  Capital  is  also  divisible  into  original 
capital,  additions,  betterments,  and  renewals  and  replacements,  aa  defined 
below.  Charges  to  capital  accounts  shall  show  these  divisions  aa  set  forth 
in  paragraph  21,  infra. 

10.  Original  Capital  defined.--- Original  Capital  is  that  put  into  service  at 
the  outset  of  an  enterprise. 

11.  Additions  defined. — Additions  include  additional  structures,  facilities,  or 
equipment  not  taking  the  place  of  anything  previously  existing. 

11.  Betterments  defined. —  Betterments  include  the  enlargement  or  improve- 
ment of  existing  structures,  facilities,  and  equipment. 

13.  Renewals  defined.—  Keneicalt  include  all  extensions  of  terms  of  years 
in  land  and  tangible  fixed  capital,  and  all  extensions  of  the  life  period  of 
franchises  and  other  intangible  fixed  capital. 

14.  Replacements  defined. — -  Replacements  include  all  substitutions  for  capi- 
tal exhausted  or  become  inadequate  in  service,  the  substitutes  having  sub- 
stantially no  greater  capacity  than  the  things  for  which  they  were  substi- 
tuted. When  a  substitute  has  a  substantially  greater  capacity  than  that 
for  which  it  is  substituted,  the  cost  of  substitution  of  one  of  the  same 
capacity  as  the  thing  replaced  should  be  charged  aa  a  replacement,  and  the 
remaining  portion  of  the  cost  of  the  actual  substitute  should  be  charged  aa 
a  betterment. 

15.  Repairs  defined. —  When  through  wear  and  tear  or  through  casualty  it 
becomes  necessary  to  replace  some  part  of  any  structure,  facility,  or  unit 
of  equipment,  and  the  extent  of  such  replacement  does  not  amount  to  a  sub- 
stantial change  of  identity  in  such  structure,  facility,  or  unit  of  equipment, 
the  replacement  of  such  part  is  to  be  considered  a  repair,  and  the  cost  of 
such  repair  is  to  be  treated  as  an  operating  expense  and  must  not  be  charged 
as  a  replacement  in  any  capital  account. 

■  Hand  and  other  small  portable  tools  liable  to  be  lost  or  stolen  shall,  when  first 
ncqulriHl  and  before  Issued  for  use,  be  carried  In  a  suitable^  Materials  and  Supplies 
aceoiiDI ;  when  Issued  they  shall  be  charged  to  the  appropriate  expense  account. 
1'ortable  tools  and  apparatus  of  special  value  roiij.  however,  be  charged  to  the 
appropriate  tangible  capital  account,  and  remain  therein  so  long  as  record  Is  kept 
of  the  persona  to  whom  such  tools  and  apparatus  sre  Issued  and  such  persona  are 
made  responsible  therefor. 
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16.  First  entries  mint  enable  Identification.— Throughout  all  capital  ac- 
count*, the  first  entry  in  respect  of  any  particular  thing  shall  describe  it 
with  such  particularity  a*  to  enable  its  identification,  and  shall  gin  it  a 
distinguishing  name,  number,  or  other  designation  by  which  it  shall  there- 
after be  designated  in  every  entry  in  any  capital  account  which  In  any  way 
concerns  it.  In  the  case  of  continuous  structures  like  railroad  track,  or 
electric  line,  or  pipe  line,  such  structures  shall  be  itemised  to  the  extent  that 
Do  item  shall  contain  more  than  one  operating  division  or  more  than  one 
type  of  construction,  and  the  entry  In  rotation  to  any  item  shall  describe  the 
size,  weight,  type,  and  other  principal  physical  characteristics  of  the  chief 
constituent  parts,  together  with  their  spacing  if  discontinuous. 

17.  Costs  of  new  capital  to  be  actual  money  costs. —  All  charges  made  to 
capital  or  other  accounts  on  or  after  January  1,  1000,  shall  be  the  actual 
money  cost  of  the  things  in  respect  of  which  they  are  made.  When  the  con- 
sideration actually  given  for  the  thing  in  respect  of  which  a  charge  to  a 
capital  account  is  made  is  anything  other  than  money,  the  actual  considera- 
tion shall  be  described  in  the  entry  with  sufficient  fullness  and  particularity 
to  identify  it,  and  the  amount  charged  shall  be  the  actual  money  value  of 
such  consideration  at  the  time  of  the  transaction. 

iB.  Discounts  upon  securities  not  to  be  charged  to  capital  accounts.—  Dis- 
counts upon  securities  and  other  commercial  paper  issued  in  payment  for 
capital  are  to  be  provided  for  in  other  accounts  and  must  In  no  case  be 
charged  to  the  capital  accounts. 

19.  Costs  of  labor,  materials,  acd  supplies. — Cost  of  labor  (employed  in  con- 
struction) includes  not  only  wages,  salaries,  and  fees  paid  employees,  but 
also  such  personal  expenses  of  employees  as  are  borne  by  the  corporation. 
Cost  of  material  and  supplies  consumed  in  construction  is  the  cost  at  the 
places  where  they  enter  into  construction,  including  cost  of  transportation 
and  inspection  when  specifically  assignable.  If  such  materials  and  supplies 
are  passed  through  storehouses,  their  cost  entered  in  the  account  may  include 
a  suitable  proportion  of  store  expense. 

90.  Withdrawals  or  retirements. —  When  anything  is  withdrawn  or  retired 
from  service,  the  amount  at  which  such  thing  stood  charged  in  the  capital 
account  shall  be  credited  to  the  capital  account  in  which  it  stood  charged 
at  the  time  of  withdrawal,  and  the  entry  of  such  credit  shall  cite  by  name 
and  page  of  book  or  other  record  the  original  entry  of  cost  of  the  thing 
withdrawn.  If  there  is  no  such  original  entry,  that  fact  shall  be  stated  in 
connection  with  the  credit  entry,  and  the  actual  amount  originally  charged 
shall  be  credited.  If  such  amount  is  not  known,  it  shall  be  estimated,  the 
facts  upon  which  the  estimate  is  based  shall  be  shown,  and  the  amount  thus 
estimated  to  be  the  original  charge  in  respect  of  such  thing  withdrawn  shall 
be  credited. 

31.  Particulars  required  to  be  shown  in  entries. —  Every  charge  made  to  a 
capital  account  on  or  after  January  1,  1000,  shall  show  whether  the  thing 
in  respect  of  which  the  charge  is  mode  is  original  capital,  or  an  addition,  a 
betterment,  a  renewal,  or  a  replacement.  If  the  thing  is  a  betterment,  the 
entry  shall  designate  the  thing  enlarged  or  improved  and  shall  cite  by  name 
and  page  of  book  or  other  record  the  original  entry  of  cost  of  such  thing 
enlarged  or  improved.     If  the  thing  to  which  any  charge  hereafter  made  re- 
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lates  ii  a  renewal  or  a.  replacement,  the  entry  made  In  respect  thereof  alkali 
designate  the  thing  renewed  or  replaced  and  shall  cite  by  name  and  page 
of  book  or  other  record  the  original  entry  or  entries  of  ooet  of  such  thing 
renewed  or  replaced.  If  there  is  no  entry  in  the  accounts  of  the  corporation 
showing  the  coat  {to  the  corporation)  of  the  thing  bettered,  renewed,  or  re- 
placed, that  fact  shall  he  stated  in  the  entry  describing  the  betterment, 
renewal,  or  replacement,  and  the  original  coat  of  such  thing  to  the  corpora- 
tion shall  be  stated.  Such  cost  shall  be  estimated  if  not  known,  and  when 
estimated  the  basis  of  such  estimation  shall  be  shown, 

2  a.  Betterments  Involving  partial  destruction  of  thing  bettered. — If  any 
betterment  involves  the  partial  destruction  or  partial  reconstruction  of  the 
thing  bettered,  only  such  portion  of  the  cost  of  the  change  shall  be  charged 
aa  a  betterment  as  will  when  added  to  the  original  cost  (estimated  if  not 
known)  of  the  thing  bettered  give  the  coat  of  reconstruction  or  replacement 
of  the  thing  sa  bettered,  and  the  remainder  of  the  cost  of  the  change  (account 
being  taken  of  any  salvage)  shall  be  charged  to  the  appropriate  repair 
account. 

S.  g,,  a  building,  original  cost  unknown  but  estimated  to  be  (15.000,  Is  bettered 
by  the  construction  of  an  elevator  shaft,  and  Its  stairways  sre  modlAtd  so  as  to  be 
fireproof;  the  actual  expenditure  for  these  changes  Is  13.000:  the  estimated  cost 
of  replacement  of  the  building  (as  modified)  with  one  equally  serviceable  and  with 
an  equal  expectation  of  life  Is  (16.000;  the  charm  to  capital  account  as  a  better- 
meat  should  be  (1,000.  and  the  remainder  ((2,000)  of  the  expenditure  should  be 
charged  to  the  appropriate  repairs  account. 

33.  Plant  and  equipment  and  other  capital  purchased.— When  any  fixed 
capital  in  the  form  of  a  going  or  completed  plant  is  purchased,  an  appraisal 
of  such  capital  ao  acquired  shall  be  made,  and  the  different  constituent  ele- 
ments of  the  plant  (and  equipment,  if  any)  or  other  capital  acquired  shall 
be  appraised  at  their  structural  value;  that  is  to  say,  at  the  estimated  cost 
of  replacement  or  reproduction  less  deterioration  to  the  then  existing  condi- 
tion through  wear  and  tear,  obsolescence,  and  inadequacy.  If  the  actual 
money  value  of  the  consideration  given  for  the  plant  or  other  capital  was 
at  the  time  of  the  acquisition  in  excess  of  such  appraised  value,  the  excess 
shall  be  charged  to  the  account  "  Other  Intangible  Electric  Capital,"  and  the 
appraised  values  of  the  constituent  elements  shall  be  charged  to  the  appro- 
priate accounts  aa  designated  in  the  following  definitions  of  accounts  for  fixed 
capital.  If  the  actual  money  value  of  the  consideration  given  was  not  in 
excess  of  such  appraised  value,  such  actual  money  value  shall  be  distributed 
through  the  said  accounts  in  proportion  to  the  said  appraised  value  of  the 
constituent  elements  appropriate  to  the  respective  accounts.  Full  report  of 
the  contract  of  acquisition,  the  consideration  given  therefor,  the  determina- 
tion of  the  actual  money  value  of  such  consideration,  the  appraisal,  and  the 
amounts  charged  to  the  respective  accounts  for  each  plant  or  other  such  fixed 
capital  purchased,  will  be  required  to  be  made  to  the  Public  Service  Commis- 
sion, and  the  purchaser  will  be  required  to  procure  in  connection  with  the 
acquisition  of  any  such  plant  or  other  fixed  capital  all  existing  records,  memo- 
randa, and  accounts  in  the  possession  or  control  of  the  grantor  relating  to 
the  construction  and  improvement  of  such  plant,  and  to  preserve  such  records, 
memoranda,  and  accounts  until  authorized  by  law  to  destroy  or  otherwise 
dispose  of  them. 
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as.  Definitions  of  Fixed  Capital  accounts. —  la  the  following  definitions  of 
accounts  the  letters  and  numbers  prefixed  to  the  titles  are  inserted  solely  for 
convenience  of  reference  and  are  no  part  of  the  titles  or  of  the  definitions: 
E100.  Fixed  Capital,  Deckmbeb  31,  1908. 

Charge  to  this  account  all  the  Fixed  Capital  of  the  accounting  person  or 
corporation  devoted  to  electric  operations  as  men  capital  stood  at  the 
closa  of  December  31,  1908.  Such  charges  shall  be  made  at  the  figures  at 
which  such  capital  was  carried  on  the  books  of  the  said  person  or  corporation 
on  that  date.  When  any  capital  Included  in  such  account  te  retired  from 
service,  the  amount  at  which  it  is  charged  therein  shall  be  credited  to  this 
account;  the  amount  of  depreciation  or  other  amortisation  thereon  appli- 
cable to  the  period  subsequent  to  December  31,  1908,  shall  be  charged  to 
account  No.  374,  "Accrued  Amortization  of  Capital,"  proper  account  shall  be 
taken  of  any  salvage,  and  the  remainder  of  the  amount  originally  charged 
to  capital  shall  be  concurrently  charged  to  the  Corporate  Surplus  or  Deficit 
account  (or  equivalent  account  carried  on  the  books  on  December  31,  1008), 
unless  there  was  carried  on  the  books  at  that  date  a  reserve  to  cover  retire- 
ment of  capital  from  service,  in  which  case  the  said  concurrent  charge  shall 
be  made  to  such  retirement  reserve  account.  If  the  amount  at  which  the  said 
capital  in  service  on  December  31,  1008,  and  subsequently  retired  from  service, 
was  included  in  the  said  account  is  not  disclosed  on  the  books  and  records 
of  the  accounting  person  or  corporation  and  is  not  within  the  knowledge  of 
such  person  or  corporation  or  officers  or  other  employees  thereof,  it  shall  be 
estimated,  and  such  estimated  amount  shall  be  treated  as  is  above  directed  for 
the  actual  amount,  the  fact  of  estimation  being  stated  in  the  entry. 

Note.—  Corporations  will  be  required  to  carrj  as  sub-accounts  of  the  account 
-  Flied  Capital,  December  31,  1008,"  the  several  accounts  en  tbelr  books  on  that 
date  which  are  combined  to  make  up  the  said  account,  and  to  furnish  Information 
concerning  such  sub-accounts  In   their  annual  reports. 

The  following  capital  accounts  axe  prescribed  for  transactions  subsequent 
to  December  31,   1908: 

El  10.  Laitd  Devoted  to  Elects io  Operations. 

Charge  to  this  account  the  cost  of  the  accounting  corporation's  landed 
capital  wbicb  is  devoted  to  electric  operations  as  hereinbefore  defined.  This 
includes  land  occupied  by  generating  stations  and  their  appurtenances,  rights 
of  way  for  transmission  and  distribution  lines  and  other  electric  operations; 
also  those  for  canal  and  pipe  lines,  water  rights,  and  rights  of  pondage,  flow- 
age,  and  submersion,  where  such  rights  have  lives  In  excess  of  one  year  from 
the  date  when  such  land  is  placed  in  service.  Such  cost  includes,  whrn 
assumed  or  paid  by  '**  purchaser  in  its  own  behalf,  cost  of  registration  of 
title,'  cost  of  examination  of  title,  conveyancer's  and  notary's  fees,  purchasing 
agent's  commissions  or  fees,  or  proportion  of  purchasing  agent's  salary,  taxes 
accrued  to  date  of  transfer  of  title,  and  all  liens  upon  the  title  acquired; 
also  costs  of  obtaining  consents  and  payments  for  abutting  damages. 

Noti  A.—  Coat  of  buildings  and  other  Improvements  most  not  be  Included  In  this 
Bcconnt. 

Note  B.—  If  at  the  time  of  acquisition  of  an  Interest  In  lands  It  extends  to 
buildings  or  otber  Improvements  thereon,  which  Improvements  are  devoted  bj  the 
corporation  to  Its  electric  operations,  and  the  contract  of  acquisition  does  not  de- 
termine the  price  of  such  Improvements,  they  shall  be  appraised  at  their  fair  cash 
value  for  use  In  such  operations,  sad  such  appraised  value  shall  be  charged  to  the 
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appropriate  structures  accounf ,  and  deluded  from  the  account  "  Land  Devoted  to 
Electric  Operations  ".  If  such  Improieme nts  are  not  devoted  to  electric  operation* 
but  are  devoted  to  other  operation!  or  held  na  Investment!,  tbe  coat  (or  appraised 
value  If  tbe  coat  la  Hot  determined  Id  the  contract  of  acquisition)  ahall  be  charged 
to  the  appropriate  Investment  account  or  capital  account  for  other  operations.  If 
tbe  improvements  are  removed  or  wrecked,  the  salvage  (lean  the  coat  of  removal 
or  wreckage)  shall  be  excluded  from  tbe  account  "  Land  Devoted  to  Electric  Opera- 
tions ".  The  entries  In  tbls  account  muat  be  made  in  such  wise  aa  to  enable  the 
corporation  to  show  in  Its  annual  report  to  tbe  Public  Service  Commission  tbe 
subdivision  of  the  coat  of  ita  land  devoted  to  electric  operations  into  tbe  following: 

Land  Occupied  by  Generating  Stations. 

Land  Occupied,  by  Outside  Substations. 

Water  Rights. 

Otber  Land  Devoted  to  Electric  Operation*, 

101.  Obqakizatioit.  , 

Charge  to  this  account  all  fees  paid  to  governments  for  tbe  privilege  of 
Incorporation,  and  all  office  and  other  expenditure  incident  to  organizing  the 
corporation  or  other  enterprise  and  putting  it  in  readiness  to  do  business. 
This  includes  cost  of  preparing  and  distributing  prospectuses,  cost  of  solicit- 
ing subscriptions  for  stock  {but  not  for  loans  nor  for  the  purchase  of  bonds 
or  other  evidence  of  indebtedness),  cash  fees  paid  to  promoters,  and  tbe  actual 
cash  value  at  the  time  of  organization  of  securities  paid  to  promoters  for  their 
services  In  organizing  the  enterprise,  counsel  fees,  cost  of  preparing  and  issu- 
ing certificates  of  stock,  and  cost  of  procuring  certificates  of  necessity  from 
state  authorities,  and  other  like  costs.  Like  costs  incident  to  preparing  and 
filing  certificates  of  authorization  of  increase  of  capital  stock,  and  to  the 
negotiation  and  issue  of  stock  thereunder,  shall  be  classed  aa  additions.  Coat 
of  preparing  and  filing  certificates  of  amendment  of  articles  of  incorporation 
shall  be  classed  as  a  betterment.  Cost  of  preparing  and  filing  papers  in  con- 
nection with  the  extension  of  the  term  of  incorporation  or  with  reincorporation 
consequent  upon  reorganization  shall  be  classed  aa  a  renewal.  This  account 
ahall  not  include  any  discounts  upon  stocks  or  other  securities  issued,  nor 
shall  it  include  any  coats  incident  to  negotiating  loans  or  selling  bonds  or 
other  evidence  of  indebtedness. 

E102.  Franchises  (Electric). 

To  this  account  shall  be  charged  "the  amount  (exclusive  of  any  tax  or  an- 
nual charge)  actually  paid  to  the  State  or  to  a  political  subdivision  thereof 
as  the  consideration  for  the  grunt  of  such  franchise  or  right"  (section  89 
of  the  Public  Service  Commissions  Law)  as  is  necessary  to  the  conduct  of 
the  corporation's  electric  operations.  If  any  such  franchise  is  acquired 
by  mesne  assignment,  the  charge  to  this  account  in  respect  thereof  must 
not  exceed  the  amount  actually  paid  therefor  by  the  corporation  to  its  as- 
signor, nor  shall  it  exceed  the  amount  specified  In  the  statute  above  quoted. 
Any  excess  of  the  amount  actually  paid  by  the  corporation  over  the  amount 
specified  in  the  statute  shall  be  charged  to  the  account  "  Other  Intangible 
Electric  Capital ".  If  any  such  franchise  has  a  life  of  not  more  than  one  year 
after  the  date  when  it  U  placed  in  service,  it  shall  not  be  charged  to  this  ac- 
count but  to  the  appropriate  accounts  in  "  Operating  Expenses,"  and  in  "  Pre- 
payments "  if  extending  beyond  the  fiscal  year. 

Payments  made  to  the  State  or  to  some  subdivision  thereof  as  a  considera- 
tion for  granting  an  extension  for  more  than  one  year  of  the  life  period  of  a 
franchise  shall  be  classed  as  renewals.     Those   made  as  a  consideration  for 
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franchises  or  extensions  thereof  covering  additional  territory  to  be  operated 
sa  a  part  of  an  existing  system  shall  be  classed  as  betterments.  If  the  fran- 
chises cover  separate  and  distinct  new  enterprises,  the  payments  therefor  snail 
be  classed  as  original. 

Note. — Annual  or  more  frequent  payments  in  respect  of  franchises  must  not  be 
charged  to  this  account  but  to  the  appropriate  tai  or  operstlng  expense  account. 
E103.  Patent-hohts    {Electmc). 

Charge  to  this  account  the  coat  of  all  rights  (having  a  life  of  more  than 
one  year  from  the  date  when  placed  in  service)  acquired  by  the  corporation 
in  or  under  valid  patents  granted  by  the  United  States  to  Inventors  for  in' 
ventions  and  discoveries  which  are  necessary  to  the  economical  conduct  of  tlie 
corporation's  electric  operations.  If  any  such  right  is  extended  to  cover  a 
further  period  of  time  than  that  covered  by  the  original  grant,  the  cost  of 
such  extension  shall  be  classed  as  a  renewal.  A  patent-right  acquired  for  use 
in  an  existing  system  and  necessary  to  the  economical  operation  thereof  shall 
be  classed  as  an  addition. 

E104.  Crura,  INTANGIBLE  Electbic  Capital 

Charge  to  this  account  the  cost  of  all  other  property  coming  within  the 
definition  of  intangible  capital  and  devoted  to  electric  operations.  All  entries 
of  charges  to  this  account  shall  describe  the  acquired  property  with  sufficient 
particularity  clearly  to  identify  it,  and  shall  also  show  specifically  the 
principal  from  whom  acquired  and  all  agents  representing  such  principal  in 
the  transaction ;  also  the  term  of  life  of  such  property,  estimated  if  not 
known,  and  if  estimated,  the  facts  upon  which  the  estimate  is  based. 
E121.  General  Stbi-ct^bes. 

Charge  to  this  account  tbe  cost  of  all  buildings  and  other  structures  of  a 
permanent  character  devoted  to  general  corporate  purposes,  not  restricted 
to  electric  operations  and  not  includible  in  any  of  the  departmental  accounts; 
also  of  all  fixtures  permanently  attached  thereto  and  made  a  part  thereof, 
ouch  as  water  pipes  and  fixtures,  steam  pipes  and  fixtures  for  warming  and 
ventilating,  gaa  pipes  and  fixtures  for  lighting,  etc.,  electric  wiring  and  fix- 
tures for  lighting,  signaling,  etc. ;  elevators,  etc.,  and  the  engines  and  motors 
specially  provided  for  operating  them;  furnaces,  boilers,  etc.,  specially  pro- 
vided for  producing  steam  for  such  engines  and  for  heating,  electric  gen- 
erators specially  provided  for  producing  current  for  lighting  such  buildings, 
etc.  This  account  includes  such  piers  and  other  foundations  for  machinery 
and  apparatus  as  are  designed  to  be  as  permanent  as  the  buildings  in  (or  in 
connection  with)  which  they  are  constructed,  and  to  outlast  the  first  ma- 
chinery or  apparatus  mounted  thereon. 

Non  A. —  Among  such  buildings  ma;  be  mentioned  general  office  buildings,  gen- 
eral shop  balldings,  gene  ml  storehouses,  genersl  stsble  buildings,  etc.  When? 
general  offices,  shops,  storehouses,  stables,  etc.,  sre  In  buildings  Includible  In  a 
departmental  account,  ss  e.  o..  In  a  power  station  building,  no  part  of  tbe  cost  of 
such  building  shall  be  charged  to  tbls  account.  This  account  Is  provided  for  struc- 
tures  of  s  general   or   miscellaneous   character   not   assignable   to   any   particular 

Nora  B.— When  furnaces  and  bolters  sre  used  primarily  for  furnishing  steam 
for    some    particular    department    and    only    Incidentally    for    furnishing    steam    for 

such  furnaces  and  boilers  shall  be  charged  to  tbe  spproprlste  departmental  capital 
account,  and  so  part  to  the  account   "General  Structures", 
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Nora  C. —  The  cost  of  specially  provided  foundations,  not  expected  to  outlast 
tbe  machinery  or  apparatus  mounted  thereon,  should  be  charged  to  the  umt 
account  u  is  the  coat  of  tho  machinery  or  apparatua  for  which  they  an 
provided. 

E122.  General  Equipment. 

Charge  to  this  account  the  coat  of  all  equipment  of  general  structure*,  as 
provided  under  the  following  heads. : 

a.  General  Office  Equipment:  This  include*  tbe  cost  of  all  equipment  of 
general  offices,  such  as  desks,  chairs,  tables,  movable  safes,  filing  caeca,  drafting 
room  equipment,  and  other  like  office  appliances  and  equipment;  alao  engi- 
neering instruments. 

b.  General  Shop  Equipment:  This  include*  the  cost  of  all  equipment 
specially  provided  for  general  abopa,  such  as  furnaces,  boilers,  gas  producers, 
engines,  electric  generators,  and  other  power  apparatus  used  in  operating 
machinery  in  such  shops;  machine  tools,  cranes,  hoists,  shafting,  belts,  and 
the  like  shop  equipment}  also  such  smithing  equipment  in  general  shops  as  is 
used  principally  for  other  general  purposes  than  shoeing  horses  and  repairing 
vehicles. 

Norn. —  Hand  and  other  small  portable  tools  liable  to  be  lost  or  stolen  shall  not 
be  Included  herein,  but  portable  tools  and  apparatus  of  special  value  may  be 
charged  to  tbla  account  and  remain  herein  so  lone;  as  record  Is  kept  of  tbe  persons 
to  wbom  such  tools  and  apparatua  are  Issued  and  such  persons  ate  made  respon- 
sible therefor. 

c.  General  Store  Equipment:  This  includes  the  coat  of  all  equipment  of 
general  store  structures,  such  as  movable  counters,  movable  shelving  and 
other  movable  equipment  of  like  nature,  carts,  barrows,  trucks,  etc.,  and  other 
apparatus  and  appliances  used  in  handling  materials  and  supplies. 

Note. —  Counters,  shelving  and  the  like  which  are  permanently  attached  to  the 
structure  shall  be  charged  to  account  No.  E121,  "General  Structures."  and  not  to  this 

d.  General  Stable  Equipment:  This  includes  the  cost  of  all  equipment  of 
general  stables,  including  horses,  harness,  drays,  wagons,  automobiles  and 
other  vehicles,  equipment  of  shoeing  shops,  harness  repair  shops,  vehicle  re- 
pair shops,  etc. 

E13I.  Daks,  Canals,  and  Pipe  Links. 

Charge  to  this  account  tbe  coat  of  all  dams,  canals,  aqueducts,  and  pipe 
lines  devoted  to  the  utilisation  of  water  power  and  the  delivery  of  the  water 
to  the  headgato  of  the  turbine  or  water-wheel;  also  that  of  all  wasteways 
from  the  outlet  of  the  draft-tube  to  the  point  of  final  discharge.  This  in- 
cludes all  gates,  valves,  and  other  accessories  of  such  dams;  also  wasteways, 
sluices,  forebays,  grids,  walls,  fences,  etc.,  for  the  protection  of  such  canals 
and  pipe  lines,  and  all  trestles  and  other  supporting  structures;  also  all 
viaducts,  bridges,  foot-bridges,  etc.,  over  and  accessory  to  or  necessitated  by 
such  canals,  aqueducts,  and  pipe  lines. 

E132.  Poweb  Punt  Buildings. 

Charge  to  this  account  the  cost  of  material  used  and  labor  expended  in 
erecting  buildings  to  be  used  for  housing  power  generating  plants.  This  ac- 
count includes  cost  of  excavations,  permanent  foundations,  drainage,  gas  and 
water  pipes  and  connections,  grading  grounds,  and  furniture  and  fixtures 
when  permanently  attached  to  and  made  a  part  of  the  building;  also  the 
cost  of  architects'  plans,  and  of  superintendence  of  construction. 
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EHIa.    FUIXACES,    UOILEBB,    AND   ACCESUOHIEB. 

Charge  to  this  account  the  coat  of  all  furnaces,  boilers,  and  boiler  apparatus 
and  accessories  d>roted  to  the  production  of  steam  for  use  in  generating 
electric  energy.  This  includes  boilers  and  valves  thereto  attached,  appurtenant 
furnaces  and  grates,  and  flues  leading  to  smokestacks  and  chimneys,  and  the 
specialty  provided  foundations  and  settings  of  such  boilers  and  appurtenances; 
also  iron  smokestacks.  It  also  includes  mechanical  stokers  and  other  like 
apparatus  for  regulating  the  supply  of  fuel,  etc.,  feed  and  hot  water  heaters 
and  economizers,  injectors,  filters,  feed  pumps,  blower  engines,  coal  conveyors, 
ssh  conveyors,  water  pipe-,  steam  traps,  drains,  and  separators,  and  pipes  for 
conducting  steam  from  the  boiler  to  tlie  engine  or  to  the  gas  producers,  ex- 
haust pipes,  etc.  It  does  not  include  steam  pipes  whose  primary  purpose  is 
the  heating  of  buildings. 

EUlb.  Steam  Engines. 

Charge  to  this  account  the  coat  of  all  steam  engines  devoted  to  the  produc- 
tion of  electric  energy.  This  includes  the  specially  provided  foundations  and 
settings  of  such  engines.  The  engine,  whether  reciprocating  or  rotary  (such 
as  steam  turbine*),  shall  be  considered  to  include  the  throttle  or  inlet  valve 
and  the  governor;  also  condensers,  air  and  circulating  pumps,  lubricating 
systems,  etc.,  but  not  the  steam  pipe  leading  from  the  boiler,  nor  the  exhaust 
pipe.  Where  the  electric  rotor  is  mounted  on  the  engine  shaft,  the  shaft  shall 
be  considered  a  part  of  the  steam  engine  and  the  electric  rotor  thereon  shall 
be  considered  a  part  of  the  electric  equipment. 

£142.  Turbines  and  Wateb- wheels. 

Charge  to  this  account  the  cost  of  all  turbines  and  water-wheels  devoted  to 
the  conversion  of  water  power  Into  mechanical  power  for  the  production  of 
electric  energy.  This  includes  the  specially  provided  foundations  and  settings 
of  such  engines,  also  their  governors  and  all  other  appurtenant  apparatus 
attached  thereto  from  and  inclusive  of  the  headgates  and  governors  to  (but 
exclusive  of)  the  waateway.  Where  the  electric  rotor  is  mounted  on  (not 
merely  coupled  to}  the  shaft  of  the  hydraulic  engine,  the  shaft  shall  be  con- 
sidered a  part  of  the  hydraulic  engine  and  the  electric  rotor  thereon  shall  be 
considered  a  part  of  the  electric  equipment. 

El  43a.  Gab  Pboducebs  and  Accessobim. 

Charge  to  this  account  the  cost  of  producers  and  accessories  devoted  to  the 
production  of  gas  for  the  purpose  of  operating  electric  generators,  including 
the  cost  of  specially  provided  foundations  and  settings  for  such  producers 
and  accessories.  This  account  includes  producers,  economizers,  regenerators, 
vaporizers,  steam  injectors,  scrubbers,  exhauster  outfits,  seals,  specially  pro- 
vided boilers  and  pumps,  flues  and  piping,  blower  engines,  pipes  for  the  con- 
duction of  gas  from  such  producers  to  holders  and  to  gas  engines,  holders 
for  producer  gas,  exhaust  pipes  from  gas  engines,  etc.  It  does  not  include 
pipes  whose  primary  purpose  la  the  warming  of  buildings;  nor  does  it  in- 
clude power  transmission  apparatus,  or  water  pipes,  steam  pipes,  water  pumps, 
or  inspirators. 

KU3b.  Gas  Ehgines. 

Charge  to  this  account  the  cost  of  all  gas  engines  devoted  to  the  produc- 
tion of  electric  energy,  including  the  specialty  provided  foundations  and  set- 
ting* of  such  engines.  The  engine  includes  the  inlet  valve,  governor,  and 
ignition  and  starting  apparatus,  but  not  the  pipe  leading  from  the  gas  holder. 
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nor  the  exhaust  pipe.     Where  the  electric  rotor  is   mounted  on  the  engine 
sha/t,  the  shaft  shall  be  considered  a  part  of  the  engne  and  the  electric  rotor 
thereon  shall  be  considered  a  part  of  the  electric  equipment. 
El 44 a.  Electbic  Generators. 

Charge  to  this  account  the  cost  of  all  electric  generating  apparatus  driven 
by  engines  operated  by  steam,  water,  or  gas;  and  rotarics  and  motor  generat- 
ing sets,  exciters,  etc.,  when  not  installed  in  connection  with  transmission  sys- 
tems. This  includes  the  specially  provided  foundations  and  settings  of  sue! 
apparatus.  Where  the  electric  rotor  of  such  apparatus  is  mounted  on  the 
shaft  of  the  steam,,  hydraulic,  or  gas  engine,  the  rotor  is  to  be  included 
herein,  but  not  the  shaft.  Beits,  countershafts,  and  other  like  intermediaries 
between  such  engines  and  the  generators  are  also  to  be  excluded  herefrom. 

Notk. —  Regarding  transmission  and  distribution,  see  the  note  to  account  No. 
El 03.  "  Transmission  System  ". 

E144b.  Accesbobt  Electbic  Poweb  Equipment. 

Charge  to  this  account  the  cost  of  all  electric  equipment  of  generating 
stations  not  includible  in  the  last  foregoing  account.  This  account  includes 
bus -bars,  regulators,  station  switchboards  and  equipment,  such  as  circuit- 
breakers,  switches,  ammeters,  voltmeters,  wattmeters,  and  the  like,  and  their 
foundations  and  settings;  also  headgate  motors,  pump  motors,  air  com- 
pressor motors,  etc.,  and  special  high-tension  transmission  equipment  at 
power  stations,  such  as  high-tension  bus -bars,  high-tension  switchboards, 
high-tension  switches,  high-tension  current  transformers,  high-tension  light- 
ning arresters,  high-tension  potential  transformers,  high-tension  reactive  coils, 
high-tension  choke  coils,  high-tension  grounding  devices  and  resistances,  high- 
tension  raising  and  lowering  transformers,  etc. 

E14S.  Miscellaneous  Poweb  Plant  Equipment. 

Charge  to  this  account  the  cost  of  all  miscellaneous  equipment  at  power 
plants  which  is  not  includible  In  any  of  the  foregoing  accounts.  This  includes 
such  mechanical  apparatus  as  belts,  pulleys,  hangers,  countershafts,  and  other 
apparatus  intermediary  between  the  prime  mover  and  the  electric  generator, 
cranes,  hoists,  etc.,  and  machine  tools  and  such  other  tools  at  power  plants 
as  are  proper  to  be  capitalized,  etc. 

Norn. —  This  account  should  not  Include  any  sub-station  equipment. 
E1E1.  Sub-station  Buildings. 

Charge  to  this  account  the  cost  of  material  used  and  labor  expended  la 
erecting  buildings  to  be  used  for  power  sub-station  purposes,  including  ex- 
cavations, permanent  foundations,  drainage,  gaa  and  water  pipes  and  connec- 
tions, grading  grounds,  and  furniture  and  fixtures  when  permanently  attached 
to  and  made  a  part  of  the  building;  also  the  cost  of  architects'  plans,  and  of 
superintendence  of  construction. 

Note.—  No  charge  should  be  made  to  tbta  account  In  respect  of  a  power  plant 
building,  even  though  such  building  also  contains  sub-station  apparatus. 
EIB2.  Sub-station  Equipment. 

Charge  to  this  account  the  cost  of  all  equipment  of  sub  stations.  Such 
equipment  includes  not  only  electric  machinery  and  apparatus,  including 
storage  batteries,  in  substations,  but  also  all  other  furniture  and  equipment, 
such  as  furnaces,  boilers,  stoves,  elevators,  etc.,  permanently  assigned  to  such 
stations  but  not  affixed  to  the  structures  thereof.  It  does  not  include  labora- 
tory instruments  and  apparatus  not  permanently  assigned  thereto,  nor  does 
it  include  tools  only  temporarily  assigned  to  such  stations. 
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Elfll.  Poles  akd  Fixtures. 

Charge  to  this  account  tlie  ciwt  of  towers,  structures,  poles,  cross-arms,  and 
insulator  pins;  braces,  brackets,  and  otber  pole  fixture*;  (juys  and  oilier  sup- 
ports for  holding  the  towers,  structures,  and  poles  in  position;  and  all  labor 
expended  in  connection  with  the  construction  of  pole  lines  or  structures  fur 
carrying  the  transmission  and  distribution  systems. 

E1Q2.  Underground  Conduits. 

Charge  to  this  account  the  cost  of  conduits  required  for  underground  wire* 
and  cables,  including  manholes,  ducts  and  pipes,  sewer  connections,  sewer 
traps,  and  all  material  necessary  for  the  completion  of  the  underground  con- 
duit system  devoted  to  the  protection  of  the  transmission  and  distribution 
system*. 

E163.  Transmission  System. 

Charge  to  this  account  the  cost  of  the  transmission  system,  including  cables, 
wires,  insulators,  and  insulating  material. 

Not*. —  When  the  electric  current  generated  (or  received  from  another  corpo- 
ration) Is  conducted,  either  at  tbe  voltage  of  generation  (or  receipt)  or  at  a 
higher  roltage,  to  a  point  where  It  la  (a)  lowered  In  voltage  by  means  ot  step- 
down  .transformers,  or  changed  as  to  kind  or  frequency  by  means  of  (b)  motor 
generator  sets,  (c)  rotary  converters,  or  (d)  frequency  changers,  that  portion  of 
the  outside  line  or  conductor  system  antecedent  to  the  said  stepdown  transformers, 
motor  generator  sets,  rotary  converters,  or  frequency  changers,  sbsll  be  classed  as 
tbe  Trans  mission  System  ;  c»rept,  bowever.  tbat  primary  wiring  In  lighting  systems 
at  not  to  exceed  1,400  volts,  4-wlre,  3-phase.  shall  be  classed  as  a  part  of  the 
Distribution  System.  Tie- lines  between  generating  stations  and  sub-stations  shall 
follow  the  same  rale.  Line  transformers  are  not  included  among  the  "  stepdown 
transformers  "  above  mentioned. 

K1I14,  Distribution  System. 

Charge  to  this  account  the  cost  of  all  distribution  main  conductors  and 
feeders,  including  the  coat  (in  place)  of  alt  cables,  wires,  insulators,  an  I 
insulating  material. 

This  account  shall  be  subdivided  so  u  to  show  separately  the  following: 

a.  Overhead  DislributianJUysttm ; 

b.  tiiMtoa  Tvbe  System,  including  the  cost  in  place  of  all  the  Edison  ttilw 
system  material,  such  as  junction  boxes,  tubing  material  and  conductors, 
coupling  boxes,  etc.; 

c.  Other  Undtrground  IHttribution  System. 

Norn  A.— Tbe  amounts  charged  to  the  subdivisions  above  stated  will  be  reitulred 
to  be  separately  reported  In  tbe  annual  reports  of  the  corporation  to  the  I'ubllc 
Service  Commission. 

Note)  B. —  For  the  distinction  between  the  transmission  system  and  the  distribu- 
tion system,  see  tbe  note  to  account  No.  K103,  "Transmission  System". 
E165.  Line  Transformers  and  Devices. 

Charge  to  this  account  the  cost  of  all  line  transformers  (both  overhead  nnd 
underground),  pole  line  lightning  arresters,  transformer  cut-out  boxes,  line 
cut-out  switches,  etc.,  in  the  distribution  system. 

Notk. —  Upon   flllDg   with   the    Public    Service   Commission    a    notice    thereof,    the 
accounting   corporation   may   also   Include   In    this   account   the   cost   of  line    trans- 
formers and  devices  tempera  rlftf  withdrawn  from  service. 
E100.  Electric  Services. 

Charge  to  thia  account  the  cost  of  all  conductors  (and  appurtenant  in- 
sulation, ducts,  and  supports)  connecting  the  distribution  mains  with  electric 
apparatus  and  appliance*  in  the  possesion  of  consumers. 

N or m—  Cost   of    renewing    or    modifying    services    shall    not   be    charged    to    this 
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E167a.  Electbic  Metebb. 

Charge  to  this  account  the  cost  of  meters  used  in  determining  the  amount 

of  electric  energy  delivered  to  the  several  consumers  to  whom  it  is  supplied. 

Nora  A.—  Cut  ot  setting,  removing,  or  re-setting  such  meters  shall  not  be  charged 

Nora  B.—  Upon  Ming  with  the  Public  Service  Commission  a  notice  thereof,  the 
accounting  corporation  may  also  Include  In  this  account  the  cost  of  consumers' 
meters  temporarily  wltbdrswn  from  service. 

ElOTb.  Electbic  Metis  Installation. 

Charge  to  this  account  the  cost  of  the  first  setting  of  meters  for  determining 
the  amount  of  electric  energy  delivered  upon  the  premises  of  consumers,  in 
oate  it  it  the  policy  of  the  corporation  to  capitalise  the  coat  of  such  getting. 

Kara  A.— Cost  of  removing  such  meters  snd  of  setting  olber  meters  substituted 
tor  tbem  shall  not  be  charged  lo  this  account  but  to  account  No.  E033,  "  Setting  and 
Removing  Meters  and  Transformers ". 

NOTB  B.— This  sccount  must  not  Include  at  nny  time  the  cost  of  Installation  of 
a  greater  number  of  consumers'  meters  than  are  actuallj  In  service. 

E17J.  Municipal   Stkeet   Liqhtino    System    (Electric). 

Charge  to  this  account  the  cost  (in  place)  of  all  property  of  the  company 
in  poles,  cross-arms,  pins,  braces,  insulators,  etc.,  arc  circuits,  lamps,  and  out- 
fits and  suspensions  specially  provided  for  the  municipal .  street  lighting 
system.  Such  cost  includes  cost  of  material,  transportation,  setting  poles, 
etc.,  and  restoring  the  surface  of  the  street  to  the  condition  required  by  the 
municipality.  This  sccount  does  not  include  any  part  of  the  general  dis- 
tribution system,  but  only  things  in  the  utilization  plant  beyond  the  service 
And  devoted  to  the  municipal  service. 

Nora  A. —  Where  the  municipality  requires  for  Its  special  benefit  the  extension  of 
mslns  and  aervlccs  for  street  lighting,  such  extensions  may,  so  long  as  used  solely 
for  street  lighting,  be  charged  to  this  account,  provided  a  full  description  of  the 
extensions  so  charged  and  tbe  amounts  chsrged  in  respect  thereof  be  Sled  with 
the  Public  Service  Commission  on  or  before  the  date  when  the  entrj  thereof  Is 
made  upon  the  boots  of  the  corporation. 

Norn  B.— If  the  corporation  uses  In  Its  street  lis* ting  system  tbe  same  type 
of  arc  Ismps  that  It  uses  In  Its  commercial  lighting  system,  snd  uses  tbem  Inter- 
changeable  It  will  be  permitted,  upon  Ming  with  the  Public  Service  Commission 
a  notice  thereof,  to  charge  the  coat  of  sll  sre  lamps  In  Its  street  lighting  system 
to  account  No.  BITS,  "  Commercial  Arc  Lamps  ". 

E172.  Commercial  Ahc  Lamps. 

Charge  to  this  account  tbe  cost  of  all  property  of  the  company  in  commer- 
cial arc  lamps  supplied  to  consumers  (including  municipal  building*)  where 
such  lamps  have  an  expectancy  of  life  in  service  of  mora  than  one  year. 

Nora  A.—  Meters  supplied  to  consumers  are  provided  for  In  a  foregoing  account 
and  should  not  be  Included  herein. 

Non  B. —  Upon  Ming  with  the  Public  Service  Commission  a  notice  thereof,  tbe 
accounting  corporation,  may  also  Include  in  this  account  the  cost  of  arc  lamps 
temporarily  wlthdrswn  from  service. 

E1T3.  Gijjweb  Lamps. 

Charge  to  this  account  the  cost  of  all  property  of  the  company  in  electrto 
glower  lamps  supplied  to  consumers  (including  municipal  buildings)  where 
such  lamps  have  an  expectancy  of  life  in  service  of  more  than  one  year. 

Nora  A. —  Meters  supplied  to  consumers  sre  provided  for  In  a  foregoing  account 
and  should  not  be  Included  herein. 

Nora  B. —  This  account  Is  restricted  to  long-life  Incandescent,  or  glower  lamps 
such  as  the  Nernat,  and  does  tint  Include  the  ordinary  carbon  filament  Incandescent 
lamps.     Short-life  Incandescent  lamps   (I.e.,  those  having  an  expectancy  of  life  of 
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■ot  more  than  one  year)  shall  he  charged  to  the  appropriate  operating  expense 
account  when  Issued  (or  use,  and  prior  to  that  time  they  aball  be  carried  In  tbe 
appropriate  "Material*  and  Supplies'*  account. 

Norn  C— Upon  (lllng  with  tbe  Public  Bervlce  Commission  a  notice  thereof,  the 
accounting  corporation  m*j  alao  Include  In  this  account  the  coat  ot  Ions-life  in- 
candescent    lamps   temporartly   withdrawn    from    service. 

EI74.  Electric  Motors  and  Heaters. 

Charge  to  this  account  the  coat  of  all  property  of  the  company  In  electric 
motors  and  heatera  leased  to  consumers  (including  municipalities),  and  of  all 
appurtenancea  thereof,  such  as  fans,  etc. 

Notb.—  Upon  flung  with  the  Public  Berrlce  Commission  a  notice  thereof,  tbe  ac- 
counting corporation  mar  alao  Include  In  this  account  tbe  cost  ot  electric  motors 
and  beaten   temporarily  withdrawn  from  service. 

E175.  Electric  Tools  and  Implements. 

Charge  to  this  account  the  cost  of  all  tools  and  implements  coming  within 
the  scope  of  the  definition    (see  note  page  257)   of  electric  Bxed  capital  and 
not  covered  by  any  of  the  foregoing  equipment  accounts. 
E176.  Electric  Laboratort  Equipment. 

Charge  to  this  account  the  cost  of  all  testing  apparatus  and  laboratory 
equipment  not  elsewhere  provided  for. 

Note.— This  acconnt  Include*  all  electric  testing  apparatus  and  equipment  IB 
laboratories.  It  docs  not  Include  such  Instruments  aa  are  permanently  assigned  to 
generating  stations,  sub-station*,  and  the  like,  such  aa  station  ammeters,  volt- 
meters, and  wattmeters,  etc. 

E177.  Other  Tangible  Electric  Capital. 

Charge,  to  this  account  the  coat  of  all  tangible  electric  capital  not  elsewhere 
provided  for. 

E281,  Enoineerino  and  Superintendence. 

Charge  to  this  account  all  expenditures  for  services  of  engineers,  drafts- 
men, and  superintendents  employed  on  preliminary  and  construction  work, 
and  all  expenses  incident  to  the  work,  v/hen  such  disbursements  can  not  be 
assigned  to  specific  eon  struct  inn. 

Notr. —  When  employees  enumerated  above  are  engaged  In  work  not  chargeable 
to  construction,  their  par  and  expenses  shall  be  charged  to  the  specific  work  on 
which  en  gaged. 

E282.  Law  Expenditures  During  Construction. 

Charge  to  this  account  general  expenditures  of  the  following  nature,  in- 
curred in  connection  with  the  construction  of  an  electric  plant,  namely:  the 
pay  ond  expenses  of  all  counsel,  solicitors,  and  attorneys,  their  clerks  and 
attendants,  and  expenses  of  their  offices;  printing  briefs,  legal  forms,  testi- 
mony, reports,  etc.;  payments  to  arbitrators  for  the  settlement  of  disputed 
questions;  costs  of  suit  and  payments  of  special  fees,  notarial  fees,  and  witness 
fees;  and  expenses  connected  with  taking  depositions;  also  all  legal  and  court 

When  any  of  the  expenditures  above  enumerated  can  be  charged  directly  to 
tbe  account  for  which  incurred,  they  shall  be  so  charged  and  not  to  thin  ac- 
count. Expenditures  in  connection  with  the  acquisition  of  the  right  of  way 
or  other  land  shall  be  charged  to  account  No.  E110,  "Land  Devoted  to 
Electric  Operationa  ".  Law  expenditures  in  connection  with  the  organization 
of  tbe  corporation  shall  be  charged  to  account  No.  101,  "  Organization  ". 
E283.  Injuries  During  Construction. 

Charge  to  this  account  all  expenditures  incident  to  injuries  to  persons  when 
caused  directly  in  connection  with,  construction  of  electric  plant  and  equip- 
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merit;  proportion  of  salaries  and  expenses  of  physicians  and  surgeons;  nursing 
and  hospital  attendance,  medical  and  surgical  supplies,  artificial  limbs,  rail- 
road and  carriage  fares  for  conveying  injured  persona  and  attendants;  funeral 
expenses  (including  payments  to  undertakers);  proportion  of  pay  and  ex- 
panses of  claim  adjusters  and  tlicir  clerks,  and  pay  and  expenses  of  employees 
and  others  called  in  consultation  in  relation  to  the  adjustment  of  claims 
coming  under  this  head;  also  witness  fees  and  amount  of  final  judgments. 
E284.  Taxes  Dubinq  Construction. 

Charge  to  this  account  all  taxes  and  assessments  levied  and  paid  on  prop- 
erty belonging  to  the  corporation  while  under  construction  and  before  the 
plant  is  opened  for  commercial  operation,  except  special  taxes  assessed  for 
street  and  other  improvements,  such  as  grading,  sewering,  curbing,  guttering, 
paving,  sidewalks,  etc.,  which  shall  be  charged  to  the  account  to  which  the 
property  benefited  is  charged. 

E2S5.  Miscellaneous  Conbthuctioh  Expenditures. 

Charge  to  this  account  the  salaries  and  expenses  of  executive  and  general 
officers  of  an  electric  plant  under  construction;  clerks  in  general  offices  en- 
gaged on  construction  accounts  or  work;  rent  and  repair  of  general  offices 
when  rented,  with  the  office  expenses;  insurance  during  construction;  alao  all 
construction  and  equipment  items  of  a  special  and  incidental  nature  which 
can  not  properly  be  charged  to  any  other  account  in  this  classification. 

Note  A.— This  account  ma;  Include  a  suitable  proportion  of  store  expenses  when 
such  expenses  are  not  assignable  to  specific  materials. 

Norn  B. —  This  account  shall  not  Include  any  costs  of  organisation,  or  anj  costs 
or  discounts  connected  with  the  Issue  and  disposal  of  stocks,  funded  debt,  or  other 
securities,  and  commercial  paper. 

E2B6.  Interest  Dubinq  Construction. 

Charge  to  this  account  the  interest  accrued  upon  all  moneys  (and  credits 
available  upon  demand)  acquired  for  use  in  connection  with  the  construction 
and  equipment  of  the  property  from  the  time  of  such  acquisition  until  the 
construction  is  ready  for  use.  Interest  receivable  accrued  upon  such  moneys 
and  credits  shall  be  credited  to  this  account.  To  this  account  shall  also  be 
credited  discounts  realized  through  prompt  payment  of  bills  for  materials 
and  supplies  used  in  construction  unless  such  discounts  are  credited  to  the 
particular  bills. 

OI10.  Land  in  Other  Departments. 

Charge  to  this  account  the  cost  of  the  corporation's  interests  in  land 
(exclusive  of  improvements  thereon)  devoted  to  operations  other  than  electric 
operations,  gas  operations,  railroad  operations,  and  street  railroad  operations.1 
Such  cost  includes,  tchen  assumed  or  when  paid  by  the  purchaser  in  its  own 
behalf,  cost  of  registration  of  title,  cost  of  examination  of  title,  conveyancer's 
and  notary's  fees,  purchasing  agent's  commissions  or  fees,  or  proportion  of 
purchasing  agent's  salary,  taxes  accrued  to  date  of  transfer  of  title,  and  all 
liens  upon  the  title  acquired.     If  at  the  time  of  acquisition  of  such  interest 

'Nora. —  Gas  Capital,  Railroad  Capital,  and  Htheet  Railboad  Capital — FW 
the  accounts  to  which  shall  be  charged  the  cost  of  capital  devoted  to  gas  operation*. 
see  the  Uniform  System  of  Accounts  for  Cm  Corporations  |  for  steam  railroad 
operations,  see  the  Uniform  System  of  Accounts  for  Expenditures  for  Road  and 
Equipment,  etc.,  as  established  for  Steam  Railroad  Corporations  by  the  Public 
Service  Commission;  and  for  electric  railroad  and  street  railroad  operations,  sea 
the    Uniform    System    of    Accounts    for   Street    Railroad   Corporations. 
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In  lands  it  extendi  to  buildings  or  other  improvements  thereon,  which  im- 
provements are  devoted  by  the  corporation  to  operations  other  than  t.lia  four 
classes  above  mentioned,  and  the  contract  of  acquisition  does  not  determine 
the  price  of  such  improvements,  they  shall  be  appraised  at  their  fair  cash 
value,  and  such  appraised  value  shall  be  charged  to  the  appropriate  account* 
and  excluded  from  the  account  "  Land  in  Other  Departments  ".  If  auch  im- 
provements are  held  aa  investments,  the  cost  (or  appraised  value  at  time  of 
acquisition  of  title  if  the  cost  to  the  corporation  is  not  determined  in  the 
contract  of  acquisition)  shall  be  charged  to  the  appropriate  investment  ac- 
count. If  the  improvements  are  removed  or  wrecked,  the  salvage  (leas  thi 
cost  of  removal  or  wreckage)  shall  be  excluded  from  the  account  "Land  is 
Other  Departments". 

0102,  Franchises  in  Other.  Repartiienth. 
Charge  to  this  account  "the  amount  (exclusive  of  any  tax  or  annua) 
charge)  actually  paid  to  the  State  or  to  a  political  subdivision  thereof  a) 
the  consideration  for  the  grant  of  such  franchise  or  right "  aa  is  necessary 
to  the  conduct  of  the  corporation'!  operations  other  than  electric,  gas,  rail- 
road, and  street  railroad. 

01D3.  Patent-bights  in  Other  Departments. 
Charge  to  this  account  the  cost  of  all  rights  (having  a  life  of  more  than 
one  year  from  the  date  when  placed  in  service)  acquired  by  the  corporation 
in  or  under  valid  patents  granted  by  the  United  States  to  inventors  for  In- 
ventions and  discoveries  which  are  necessary  to  the  economical  conduct  of 
the  corporation's  operations  other  than  electric,  gas,  railroad,  and  street  rail- 

0104.  Other  Intangible  Capital  is  Other  Departments. 

Charge  to  this  account  the  cost  of  all  property  of  the  corporation  coming 

within   the   definition   of   intangible  capital   devoted   to   its  operations  other 

than   electric,  gas,   railroad,   and   street   railroad,   and   not   includible   under 

any  of  the  foregoing  accounts. 

0120.  Tangible  Capital,  in  Other  Departments. 
Charge  to  this  account  the  cost  of  all  property  of  the  corporation  coming 
within  the  definition  of  tangible  capital  devoted  to  its  operations  other  than 
electric,  gas,  railroad,  and  street  railroad. 

35.  Floating  Capital  divided  into  two  gronpa.— Floating  capital  is  divided 
into  two  great  groups,  of  which  the  first  is  herein  called  "Material*  and  Sup- 
plies," and  the  second,  "  Current  A**rts  ". 

36.  Definitions  of  Floating  Capital  accounts.— In  the  following  definitions 
the  letters  and  figures  prefixed  to  the  titles  of  the  accounts  are  no  part  ol 
the  titles  and  are  inserted  merely  for  convenience  of  reference: 

E10.  Materials  and  Sltplies. 
Charge  to  this  account  the  cost  (including  transportation)  of  all  materials 
and  supplies  acquired  by  the  corporation,  regardless  of  whether  the  same 
are  intended  to  be  consumed  in  construction  or  in  operation,  or  later  to  bn 
sold.  Where  discounts  recovered  through  prompt  payment  arc  not  credited 
to  tbe  particular  bills,  the  cost  at  which  such  materials  and  supplies  shall 
be  charged  shall  be  the  invoice  cost,  and  any  discounts  recovered  through 
prompt  payment  of  bills  for  such  materials  and  aupplies  shall  be  credited  to 
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acceunt  No.  E280,  "  Interest  During  Construction,"'  or  to  account  No.  E852, 
"Undistributed  Adjustments--- Balance,"  according  as  such  materials  and 
supplies  are  intended  for  construction  or  for  operation. 

The  scrap  value  of  things  retired  from  service  shall  be  charged  to  an  appro- 
priate sub-account  in  this  account  while  such  things  remain  the  property  of 
the  corporation.  If  such  scrap  value  is  not  known  and  can  not  readily  be 
determined  it  shall  be  estimated,  and  errors  in  such  estimates  when  deter- 
mined shall  be  adjusted  through  the  accounts  involved  if  during  the  yee>r  in 
which  the  estimates  were  made;  if  later,  then  through  the  "  Corporate  Surplus 
or  Deficit"  account. 

Inventories  cf  materials  and  supplies  shall  be  taken  at  least  annually,  ana 
any  shortages  or  overages  disclosed  by  such  inventories  shall  be  credited  or 
debited  to  this  account  and  debited  or  credited  to  the  operating  expense  ac- 
count No.  E852,  "  Undistributed  Adjustments  —  Balance,"  in  case  they  can 
not  be  assigned  to  specific  accounts.  Shortages  may,  however,  be  charged 
directly  to  "  Corporate  Surplus  or  DeBcit ".  Where  such  materials  and  sup- 
plies have  been  used  in  construction,  a  suitable  proportion  of  such  shortages 
or  overages  may  be  debited  or  credited  to  account  No.  E285,  "  Miscellaneous 
Construction  Expenditures  ". 

Note.—  It  Is  not  required  that  the  transportation  element  of  cost  shall  be 
assigned  with  a  greater  degree  of  accuracy  than  to  the  nearest  cent  per  unit  of 
material  or  supply.  Where  a  single  transportation  Item  covers  ■  multitude  of 
things  the  portion  of  the  expense  not  assigned  to  speclUc  things  should  be  charged 
to  the  same  account  that  store  expenses  are  charged  to. 
1.  Cash. 

Charge  to  this  account  all  money  coming  into  the  possession  of  the  corpora- 
tion and  in  which  the  corporation  has  the  beneficial  interest.  This  includes 
coin  of  the  United  States,  United  States  treasury  notes,  gold  and  silver  cer- 
tificates and  greenbacks,  and  bank  bills  payable  to  bearer.  Also  charge  to  it 
all  bank  credits,  checks  and  drafts  receivable,  subject  to  satisfaction  or 
transfer  upon"  demand  (whether  payable  to  bearer  or  to  order).  Credit  this 
account  with  alt  cash  disbursements  of  the  corporation. 
2.  Bills  Receivable. 

Charge  to  this  account  the  cost  of  all  bills  receivable  (except  as  below 
provided)  which  are  the  property  of  the  corporation  and  upon  which  solvent 
concerns  are  liable  or  which  are  sufficiently  secured  to  be  considered  good. 
Ihis  account  includes  demand  notes,  drafts,  etc.,  issued  by  others  than  banks, 
and  time  notes,  drafts,  etc.,  by  whomever  issued.  This  account  doe.  not  in 
elude  investments  (for  which  seepage  273);  nor  doe.  it  include  interest 
coupons. 

8.  Accounts  Receivable. 
J??'*1-.?  V*   "*""*  *"   "°°™"   <"1"B  to   th.   corporation   ope   .c 
.nd  «l.,m.  „po„  which  r.,P„n.ihilitv  i,  „ckno,d«ls»i  by  .oW  concern,  o, 

t'ronsh  .„„«.,     ?„."'  "h"\ ""  !■"«»»'  ••  «  cppc.l.hl,  or  .upended 
rough  .ppeu.    Th„  »OT1)  Jois  M  lm]ud<  negol|lb|e- 

Whenever  .h.  ,    '     '""""  '»■>  Dm»,»„,    RECEIVj.Lt 
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not  yet  collected  interest  upon  all  commercial  paper  mild  accounts  considered 
collectible  held  by  or  lor  the  benefit  of  the  corporation;  also  all  dividends 
declared  or  guaranteed  by  solvent  concerns  but  not  jet  collected,  the  right  to 
which  to  in  the  corporation. 

5.  Other  Current  Assets. 

Charge  to  this  account  the  coat  of  all  current  assets  of  the  corporation  which 
are  not  includible  under  any  of  the  last  four  foregoing  accounts.  By  current 
assets  are  meant  only  those  thing*  which  are  readily  convertible  into  money 
and  whieh  are  held  with  the  intent  of  being  presently  converted  into  money 
and  not  as  investments. 

37.  Investments  defined.—  By  Investment!,  as  here  used,  axe  meant  all  prop- 
erties acquired  not  for  use  in  present  operations,  hut  aa  a  means  of  obtaining 
or  exercising  control  over  other  corporations,  or  for  income  to  be  derived 
from  them,  or  for  a  rise  in  value,  or  for  devotion  to  future  operations  at  a 
time  when  it  seems  probable  that  they  can  not  be  so  advantageously  acquired 
aa  at  the  time  of  actual  acquisition.  By  bound  investments  are  meant  those 
held  subject  to  a  Hen  at  some  character;  by  free  investments  are  meant  those 
held  free  of  all  liens. 

800.  Investments, 

The  coat  of  the  corporation's  title  to  any  property  held  at  an  investment 
shall  be  charged  to  an  account  entitled  "  Investments  ". 

Hon. —  In  the  annul  reports  to  be  msde  to  the  Public  Service  Commission  by 
the  corporations  sod  other  persons  engaged  In  electric  operations.  Investments, 
whether  boond  or  tree,  will  be  required  to  be  classified  with  st  least  the  following 
■stall: 

Bound  -Investments  will  be  required  to  be  divided  Into  the  three  classes :  "  Mort- 
gaged or  Fledged  Investments,"  "  Contractual  Pond  Investments,"  sad  "  Other 
Bonnd  Investments ".  Each  of  these  three  classes,  and  the  class  "  Free  Invest- 
ments," will  be  required  to  be  subdivided  Into  the  following :  Funded  Debt  of  Con- 
trolling Corporations,  Funded  Debt  of  Afflltsted  Corporations,  Funded  Debt  of  Con- 
trolled Corporation!.  Stocks  of  Controlling  Corporations.  Blocks  of  Affiliated  Cor- 
porations. Stocks  of  Controlled  Corporations,  Advances  to  Controlled  Corporations, 
Funded  Debt  of  Other  Corporations,  Stocks  of  Other  Corporations,  Land,  Improve- 
ments on  Land,  and  Other  Investments. 

as.  Special  Deposits  defined. —  By  Special  DepotiU,  as  here  used,  are  meant 
amounts  of  money  and  bank  credit*  in  the  hands  of  fiscal  and  other  agenta  of 
the  corporation  for  the  payment  of  coupons,  dividends,  or  other  special 
purposes.  Credit*  st  banks  subject  to  check  of  the  corporation  or  its  agenta 
for  general  purposes,  deposit*  at  banks  whether  withdrawable  at  pleasure 
or  after  a  specified  time,  amount*  of  money  In  safety  deposit  vaults,  etc.,  so 
long  aa  they  are  available  for  general  purposes  of  the  corporation,  shall  be 
excluded  herefrom, 

311.  Coupon  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  specially  deposited  In 
the  hand*  of  fiscal  agenta  or  other  agenta  of  the  corporation  for  the  payment 
of  interest  coupon*  when  presented.  Such  coupons  when  paid  from  such 
deposits  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
matured  interest  account.  Payments  to  trustees  (or  other  agents)  of  the 
holders  of  bonds  or  other  securities  of  the  Interest  accrued  thereon  whieh  op- 
erate under  the  terms  of  the  securities  (or  of  mortgages  supporting  such 
securities)  as  a  release  of  the  paying  corporation  from  further  liability  for 
such  Interest  shall  not  be  charged  to  this  account,  but  to  the  appropriate 
"  Interest  Accrued "  account 
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312.  Dividend  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  specially  deposited  in 
the  hands  of  fiscal  agents  or  other  agents  of  tlie  corporation  for  the  payment 
of  dividends  upon  the  corporation's  stocks.  Such  dividends  when  paid  from 
such  deposits  shall  bo  credited  to  this  account  and  charged  to  the  appropriate 
dividend  account. 

313.  Other  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  deposited  in  the  hands 
of  fiscal  agents  or  other  agents  of  the  corporation  for  other  special  purposes) 
than  the  payment  of  interest' coupons  and  dividends.  Charges  to  this  account 
shall  specify  the  purpose  for  which  the  deposit  is  made.  When  such  purpose* 
are  satisfied  this  account  shall  be  credited  with  the  amount  specially  deposited 
to  provide  such  satisfaction. 

aq.  Prepayments. —  When  payments  for  taxes,  insurance,  rents,  and  the  like 
are  made  in  advance  of  the  actual  accrual  thereof,  the  amount  of  the  advance 
payment  shall  be  charged  to  the  appropriate  account  in  this  group.  As  such 
taxes,  etc.,  accrue,  the  appropriate  prepayment  account  shall  be  credited  and 
the  appropriate  expense  or  other  income  account  shall  be  charged. 

Norc. —  Bj  the  accrual  or  taxes,  Insurance,  rents,  etc.,  Is  meant  their  accumula- 
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credited  at  monthly  intervals  to  this  account  and  charged  to  the  appropriate 
taxes  account.  This  account  must  not  include  any  so  called  taxes,  like  water 
taxes,  drainage  taxes,  fire  taxes,  etc.,  which  are  payments  for  special  benefit* 
received.  Such  payments  for  special  benefits,  where  finally  chargeable  to 
operating  expenses,  must,  when  prepaid,  be  charged  to  account  No.  324,  "  Other 
f  repayments  ". 

322.  Pbepaid  Issorahce. 

When  premiums  on  insurance  policies  are  paid  in  advance  of  their  accrual, 
the  amount  prepaid  (whether  paid  in  cash  or  by  the  issue  of  notes  or  other 
negotiable  paper)  shall  be  charged  to  this  account.  As  such  premiums  accrue 
they  shall  be  credited  at  monthly  intervals  to  this  account  and  charged  to  the 
appropriate  expense  account. 

323.  Prepaid  Rents. 

When  rents  are  paid  iu  advance  of  the  enjoyment  of  the  term,  the  amnnnt 
prepaid  (whether  paid  iu  cash  or  by  the  Issue  of  notes  or  other  negotiable 
paper)  shall  be  chnrged  to  this  account.  Aa  the  term  is  consumed,  this 
account  shall  be  credited  at  monthly  intervals  and  the  appropriate  rent 
account  in  the  income  account  shall  be  charged. 

324.  Other  Prepayments. 

When  prepayments  are  made  for  any  other  thing  than  taxes,  Insurance,  and 
rents,  above  provided  for,  such  prepayments  shall  be  charged  U)  this  account; 
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and  as  the  purpose  of  the  prepayment  in  satisfied,  proportionate  Amount* 
■hall  be  credited  monthly  to  this  account  and  charged  to  the  appropriate 
expense  or  income  account. 

30.  Suspense. —  When  any  expenditure  is  made,  the  appropriate  disposition 
of  which  is  not  yet  determinable,  or  when  any  loss  occurs  which  under  the 
rules  of  the  Public  Service  Commission  may  be  spread  over  a  period  of  time, 
or  when  any  debit  made  for  any  other  reason  may  be  amortized  through 
charges  made  to  expense  or  other  income  accounts  at  intervals  over  a  period 
of  time,  such  expenditure,  loss,  or  other  debit  shall,  except  aa  herein  other- 
wise directed,  be  charged  to  an  appropriate  account  in  thia  group  of  accounts. 

Nor*. —  By  "  amortisation  "  of  any  charge  or  credit  Is  meant  Its  gradual  ex- 
tinction. The  word  Is  broader  tban  the  word  "  depredation,"  since  the  latter  Is 
restricted  ordinarily  to  tangible  property.  The  word  "depreciation"  also  Imports 
more  of  the  Idea  of  fluctuating  Talue  and  is  complicated  somewhat  with  the  question 
of  cost  of  replscement  st  market  prices.  Because  It  Is  considered  unnecessary  In 
connection  with  the  gradual  consumption  or  expiration  of  life  of  capital  to  con- 
alder  the  question  of  coat  of  replscement  nntll  the  replscement  Is  actually  ma^e,  at 
which  time  the  cost  of  replacement  Is  duly  charged  to  the  appropriate  account, 
and  because  provision  la  necessary  for  the  gradual  extinction  of  certain  charge* 
(such  as  those  for  some  kinds  of  capital,  those  for  extraordinary  casualties,  for 
discount  on  debt,  etc.),  to  which  the  term  "depreciation"  does  not  well  apply.  It 
Is  considered  adrlaable  to  use  the  term  "amortisation"  In  connection  with  the 
extinction  of  such  charges,  and  of  certain  corresponding  credits,  such  as  premiums 
00  debt  outstanding. 

331.  Unajiubtized  Deut  Discount  and  Expense. 

When  funded  debt  securities  and  other  evidences  of  indebtedness  are  dis- 
posed of  for  a  consideration  whose  cash  value  is  lesa  than  the  sum  of  the  par 
value  of  the  securities  or  other  evidences  of  indebtedness  and  the  interest 
thereon  accrued  at  the  time  the  transfer  takes  place,  the  excess  of  such  sum 
of  the  par  value  and  accrued  interest  over  the  cash  value  of  the  consideration 
received  shall  be  charged  to  this  account.  To  this  account  shall  also  be 
charged  all  expense  connected  with  the  issue  and  sale  of  evidences  of  debt, 
such  as  fees  for  drafting  mortgages  and  trust  deeds,  fees  and  taxes  for  record- 
ing mortgages  and  trust  deeds,  cost  of  engraving  and  printing  bonds,  certifl- 
catea  of  indebtedness,  and  other  commercial  paper  having  a  life  of  more  than 
one  year,  fees  paid  trustees  provided  for  in  mortgage*  and  trust  deed*,  fee* 
and  commission*  paid  underwriters  nnd  broker*  for  marketing  such  evidence* 
of  debt,  aad  other  like  expense.  At  or  before  the  close  of  each  fiscal  period 
thereafter,  a  proportion  of  such  discount  and  expense  baaed  upon  the  life  of 
the  security  to  maturity  shall  be  credited  to  this  account  and  charged  to 
account  No.  928,  " Amortization  of  Debt  Discount  and  Expense  ".  Such  dis- 
count and  expense  may,  if  desired,  be  amortized  more  rapidly  through  charge* 
of  all  or  any  part  of  it,  either  at  the  time  of  issue  or  later,  to  the  account 
"  Other  Deduction*  from  Surplus  ". 

332.  Otkeb  Subpenu. 

To  this  account  shall  be  made  all  debit*  not  elsewhere  provided  for  and 
the  proper  final  disposition  of  which  1*  uncertain.  This  will  Include  all  such 
matters  a*  expense  of  preliminary  surveys,  plana,  Investigations,  eta.,  road* 
for  determining  the  feasibility  of  project*  under  contemplation.  Should  any 
such  project  later  be  carried  to  completion,  such  amounts  shall  be  credited 
to  this  account  and  charged  to  the  proper  capital  account;  should  it  be 
abandoned,  such  amounts  shall  be  charged  to  "  Corporate  Surplus  or  Deficit  ", 
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When  the  proper  disposition  of  any  mutter  charged  to  this  account  is  deter- 
mined, it  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
account. 

31.  Securities  Actually  loaned  and  Later  Be-acquired.— For  the  case  of 
securities  actually  issued  bj  the  corporation  and  later  re-acquired  by  it,  the 
following  account  is  provided: 

340.  Rl-ACqUlBSD  Becvbittes. 

When  securities,  whether  funded  debt  or  stocks,  have  been  actually  issued 
to  bona  fide  holders  for  value  (or  after  such  issue  by  another  corporation 
have  been  assumed  by  the  accounting  corporation),  and  after  such  issue  (or 
assumption)  have  been  acquired  by  the  corporation  under  circumstances  which 
require  that  they  shall  not  be  treated  aa  paid  or  retired,  they  shall  be 
charged  at  face  values  to  this  account. 

3a.  Debt  defined. — The  word  debt,  as  here  used,  covers  all  absolute  obliga- 
tions to  pay  money  at  a  definite  time  or  times,  or  at  a  time  or  times  which 
are  capable  of  being  made  definite  by  demand  or  other  act  of  the  creditor. 
It  does  not  cover  contingent  obligations,  such  aa  obligations  to  pay  rent  for 
future  enjoyment  of  the  term,  liabilities  of  indorsers  upon  paper  not  yet 
defaulted,  etc. 

Debt  is  divided  into  Funded  Debt  and  Unfunded  Debt. 

33.  Funded  Debt  defined. —  Funded  Debt  comprises  all  debt  which  by  the 
terms  of  its  creation  does  not  mature  until  more  than  one  year  after  date  of 
creation. 

34.  Unfunded  Debt  defined.—  Unfunded  Debt  comprises  all  debt  which  by 
the  terms  of  its  creation  matures  one  year  or  lesa  after  the  date  of  creation 
or  after  demand. 

35.  Funded  Debt  accounts.—  Funded  debt  shall  be  divided  In  the  accounts 
into  classes,  such  classes  being  determined  by  the  four  characteristics:  (1) 
mortgage  or  other  lien  or  security  therefor,  (2)  rate  of  interest,  (3)  interest 
dates,  and  (4)  date  of  maturity.  A  separate  sub-account  shall  be  raised 
for  each  such  class  of  funded  debt,  and  no  two  amounts  of  debt  not  agreeing 
in  respect  of  all  four  of  the  characteristics  above  named  shall  be  included  in 
the  same  sub-account.  The  title  of  each  sub-account  of  funded  debt  shall 
express  the  four  characteristics  above  stated,  that  is  to  say:  mortgage  or 
other  lien  or  security,  rate  of  interest,  dates  of  maturity  of  interest,  and 
date  of  maturity  of  principal;  as  e.  0.,  "  First  Mortgage  5%  QF  10,  Aug.  10, 
1928,"  which  means  funded  debt  secured  by  the  company's  first  mortgage, 
bearing  interest  at  the  rate  of  S  per  cent,  per  annum,  interest  maturing 
quarterly  on  February  10th,  Hay  10th,  August  10th,  and  November  10th  of 
each  year,  principal  maturing  August  10,  1928. 

Where  any  portion  of  the  funded  debt  rests  only  on  the  general  credit  of 
tbe  corporation  and  is  not  specially  secured  or  supported  by  Hen  of  any 
character,  it  shall  for  the  purposes  of  these  accounts  be  known  aa  a  ■  deben- 
ture ".  "  Debentures  "  thus  include  promissory  notes  unsecured  by  mortgage 
or  other  lien,  also  those  securities  commonly  known  as  "  plain  bonds ". 

To  the  appropriate  sub-account  In  "  Funded  Debt "  shall  be  credited  when 
issued  the  par  value  of  tbe  amount  of  evidences  of  funded  indebtedness  issued. 
The  entry  shall  show  not  only  the  amount  issued  but  the  purpose  for  which 
issued,  and  shall  make  intelligible  reference  to  the  book,  page,  and  account 
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whereon  are  shown  any  discounts  or  premiums  realised  on  the  amount  issued. 
If  the  consideration  received  for  the  issue  is  anything  else  than  money,  the 
entry  shall  show  further  the  principal  to  -whom  issued,  and  shall  describe 
with  sufficient  particularity  to  identify  it  tie  actual  consideration  received 
for  the  issue.  If  the  issue  in  any  case  is  to  an  agent  of  an  undisclosed  prin- 
cipal, the  name  and  business  address  of  such  agent  and  the  fact  of  hie  agency 
shall  be  shown  in  the  entry. 

36.  Unfunded  Debt  accounts. —  The  accounts  for  unfunded  debt  are  defined 
is  follows: 

351.  Taxes  Accrued. 

Credit  to  this  account  at  the  close  of  each  month  the  taxes  accrued  during 
the  month,  and  make  corresponding  charges  to  the  appropriate  "  Taxes " 
account.  Credits  to  the  account  "Taxes  Accrued"  will  necessarily  be  baaed 
upon  estimate  until  the  amount  of  tax  levied  for  the  tax  period  ia  known; 
such  estimates  shall  he  based  upon  the  best  data  available,  and  as  soon  as 
the  amount  of  tax  for  the  period  Is  known  the  account  involved  shall  be 
adjusted  to  conform.  When  any  tax  ia  paid  It  shall  be  charged  to  this 
t  and  credited  to  "  Cash  "  or  other  suitable  account. 


352.  Riceiveb'h  Cebtipicatxb. 
When  any  receiver  acting  under  the  orders  of  a  competent  court  is  in  pot- 
session  of  the  property  of  the  corporation  and  under  the  orders  of  such  court 
issues  certificates  of  indebtedness  chargeable  upon  such  property,  the  par 
value  of  such  certificates  shall  be  credited  to  this  account.  Interest  accruing 
upon  such  certificates  shall  also  be  credited  monthly  to  this  account. 

353.  Judgments  Unpaid. 

When  any  judgment  of  Indebtedness  is  rendered  by  a  court  of  competent 
jurisdiction  against  the  corporation,  or  any  fine  or  penalty  requiring  the 
payment  of  money  is  assessed  by  such  a  court  against  the  corporation,  and  no 
appeal  accompanied  by  stay  of  execution  has  been  taken  therefrom  within 
the  time  allowed  by  law  for  such  appeal,  the  amount  of  such  judgment  shall 
be  credited  to  this  account,  and  the  entry  shall  designate  the  action  or  suit 
as  a  consequence  of  which  such  judgment  is  pronounced  or  such  fine  or  penalty 
a  Messed.  The  designation  of  ths  action  or  suit  shall  show  the  court,  the 
term  thereof,  the  parties,  and  the  character  of  ths  action  or  suit.  Interest 
accruing  upon  any  such  judgment  shall  be  credited  monthly  to  this  account. 

Notb.—  In  case  of  appeal  and  afflrmance  In  whole  or  Id  part  from  which  Judg- 
ment of  affirmance  a  further  appeal  lies,  the  same  rule  shall  apply  as  upon  enlrj 
of  original  Judgment. 

354.  Interest  Accrued. 

Credit  to  this  account  at  the  close  of  each  month  the  interest  accrued 
during  the  month  upon  indebtedness  of  the  corporation.  When  such  interest 
is  paid  it  shall  be  charged  to  this  account  and  credited  to  "  Cash  "  or  other 
suitable  account. 

The  account  "  Interest  Accrued "  does  not  include  Interest  on  judgments, 
nor  that  upon  receiver's  certificates.  The  Interest  accruing  on  any  judgment 
against  the  corporation  or  upon  any  receiver's  certificate  shall  be  credited 
to  the  account  to  which  such  judgment  or  receiver's  certificate  stands  credited. 

Nora. —  When  coupon  Interest  matures  It  should  be  transferred  from  the  sub- 
seeount  "  Unmatured  Coupon  Interest  Accrued "  to  the  subaccount  "  Coupon  In- 
terest Matured".  When  such  Intercut  Is  paid  out  Of  coupon  special  deposits  ths 
aub-eccouat  "Coupon  Interest  Mnfurud"  should  be  charged  and  the  account 
"Coupon  Special  Deposits  "  credited. 
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355.  dividends  declared. 

When  any  dividend  is  declared  it  shall  be  credited  to  this  account  and 
here  remain  until  it  il  paid,  when  it  ehu.Il  be  charged  to  this  account  and 
credited  to  "  Cash  "  or  other  suitable  account. 

356.  Bills  Payablk. 

When  any  note,  draft,  or  other  bill  payable  which  matures  not  later  than 
one  year  after  dale  of  issue  (or  of  demand)  or  assumption  by  the  corporation 
of  primary  liability  thereon  is  isued  or  assumed,  the  par  value  thereof  shall 
be  credited  to  this  account,  and  when  it  is  paid  it  shall  be  charged  to  this 
account  and  credited  to  "  Cash  "  or  other  suitable  account, 
E357a.  Consumers'  Deposits  —  Electric 

Credit  to  this  account,  as  such  deposits  are  made,  all  cash  deposited  with  the 
corporation  by  consumers  as  security  for  the  payment  of  electric  bills.  De- 
posits refunded  shall  be  charged  to  this  account  and  credited  to  "  Cash ". 
Deposits  applicable  to  uncollectible  or  worthless  electric  bills  shall,  at  the  close 
of  the  fiscal  year  (or  earlier,  at  the  option  of  the  accounting  corporation), 
be   credited   to  the   account  of   the   consumer   involved  and   debited   to  this 

367  b.  Other  Accounts  Payable. 
Credit  to  this  account  when  incurred  all  liabilities  'if  the  corporation  Upon 
open   accounts,   except   those   provided   for   in   the   foregoing   account   "  Con- 
sumers' Deposits  ", 

358.  Otheb  Unfunded  Debt. 
Credit  to  this   account  at   face   value  all   unfunded   debt  upon   which  the 
corporation  is  liable  and  which  is  not  elsewhere  provided  for. 

37.  Reserves. —  Reserves  shall  be  classified  as  Permanent  and  Temporary.  ' 

38.  Permanent  Reserves  defined.—  By  Permanent  Reserves  are  meant  those 
that  must  be  maintained  intact  during  the  life  of  the  corporation.  Permanent 
reserves  shall  be  classified  into  the  two  classes:  Premiums  on  Slacks,  and 
Other  Permanent  Reserves. 

371.  Premiums  ok  Stocks. 

Premiums  on  stocks  shall  be  sub-classified  with  respect  to  the  several  classes 
of  stocks,  for  definitions  of  which  see  the  accounts  under  the  head  "  Stocks  ". 
A  sub-account  shall  be  kept  for  each  particular  class  of  stocks,  and  such 
sub-accounts  shall  be  severally  entitled] 

Premiums  on  Debenture  Stocks, 

Premiums  on  First  Preferred  Stocks, 

Premiums  on  Second  Preferred  Stocks,  etc.,  and 

Premiums  on  Common  Stocks. 

When  a  premium  is  realized  upon  an  issue  of  any  particular  class  of  stock, 
such  premium  shall  be  credited  to  the  sub-account  above  provided  for  such 
class  of  stock,  and  such  credit  shall  remain  in  such  acount  so  long  as  such 
stock  remains  outstanding.  By  a  premium,  realized  (as  the  words  are  above 
used)  is  meant  the  excess  of  the  actual  money  value  (at  the  time  of  issue 
of  the  stock)  of  the  consideration  received  for  such  issue  over  the  par  value 
of  the  amount  of  stock  issued.  If  the  stock  is  issued  by  the  corporation  to 
its  treasurer  or  other  agent,  the  excess  of  the  actual  money  value  of  the 
consideration  obtained  by  such  agent  in  exchange  for  such  stock  over  the  par 
value  thereof  shall  be  considered  tbe  premium  realized. 


Accounts  fob  Electrical  CoEroitATioKS  279. 

872.  Other  Pekmanest  Reserves. 
Credit  to  this  account  all  reserves  not  above  provided  for  created  to  remain 

Intact  until  the  dissolution  of  the  corporation.  A  separate  sub-account  shall 
be  created  for  each  particular  purpose  for  which  a  reserve  is  raised,  and 
the  purpose  of  the  reserve  shall  be  designated  in  the  title  of  the  account 
thereof  and  shall  be  expressed  in  full  in  the  first  entry  in  such  account. 

39.  Temporary  Reserves  defined. —  By  Temporary  Reserves  are  meant  those 
that  are  not  intended  to  remain  intact  during  the  life  of  the  corporation. 
Temporary  reserves  shall  be  classified  as  Contractual  Reserve*  and  .Von-con- 
traclual  Reserve*. 

40.  Contractual  Reserves  defined. —  Contractual  Reserves  are  reserves  neces- 
sitated, by  contracts  of  the  corporation,  as  e.  g.,  reserves  to  cover  sinking 
funds  provided  for  In  mortgages,  etc.  A  separate  sub-account  shall  be  raised 
for  each  particular  contractual  reserve,  and  to  such  account  shall  be  credited 
all  appropriations  and  accumulations  made  in  accordance  with  the  contract 
provisions  under  which  such  reserve  is  created.  The  purpose  of  the  reserve 
shall  be  designated  in  the  title  of  the  account  thereof  and  shall  be  expressed 
in  full  in  the  first  entry  in  such  account. 

41.  Non  contractual  Reserves  defined. —  A' on-contractual  Reserve*  are  ouch 
temporary  reserves  as  are  raised  without  being  required  under  any  contract. 
Kon- contractual  reserves  are  divided  into  Required  and   Optional, 

43.  Required  Reserve  accounts. —  Required  reserves  arc  provided  for  in  the 
following  accounts: 

371.   Accrued  Amortization  or  Capital. 

Credit  to  this  account  such  amounts  at  are  charged  from  time  to  time  to 
"  Operating  Expenses,1'  or  other  accounts  to  cover  depreciation  of  plant  and 
equipment,  and  other  amortization  of  capital.  When  any  capital  Is  retired 
from  service,  the  original  money  cost  thereof  {estimated  if  not  known,  and 
where  estimated,  that  fact  and  the  facta  upon  which  the  estimate  Is  based 
shall  be  stated  in  the  entry),  less  salvage,  shall  (except  as  provided  In 
account  No.  El 00,  "Fixed  Capital,  December  31,  1008,")  be  charged  to  this 
account.  The  amount  originally  entered  or  contained  in  the  charges  to  any 
capital  account  in  respect  of  such  capital  so  going  out  of  service  shall  be 
credited  to  such  capital  account,  and  any  necessary  adjusting  entry  made 
to  the  appropriate  sub-account  under  the  account  "  Corporate  Surplus  or 
Deficit ". 

375.  Unamortized  Prevtuu  on  Debt. 

When  funded  debt  securities  or  other  evidences  of  indebtedness  are  dis- 
posed of  for  a  consideration  whose  cash  value  Is  greater  than  the  sum  of  the 
par  value  of  such  securities  or  other  evidences  of  indebtedness  and  the  interest 
thereon  accrued  at  the  time  the  transfer  takes  place,  the  excess  of  the  cash 
value  of  such  consideration  received  over  the  sum  of  the  par  value  of  the 
securities  or  other  evidence  of  Indebtedness  and  the  accrued  Interest  shall  be 
credited  to  this  account.  At  monthly  intervals  thereafter  a  proportion  of 
such  premium  based  upon  the  life  of  the  security  or  other  evidence  of  in- 
debtedness to  maturity  shall  be  charged  to  this  account  and  credited  to 
"Amortization  of  Premium  on  Debt "  In  "  Income  "  account ;  or  at  the  option 
of  the  corporation  the  charge  to  this  account  may  be  delayed  to  a  time  not 
later  than  the  date  of  maturity  of  the  debt,  In  which  cose  the  proportion  ap- 
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plicable  to  the  period  covered  by  the  then  current  income  account  shall  be 
credited  to  the   account  "Amortisation  of   Premium  on  Debt/'   and   the  re- 
mainder of  the  credit  shall  be  to  the  account  "Other  Additions  to  Surplus". 
376.  Oth  eh  Requieed  Resebvkb. 

Credit  to  this  account  all  required  reserve*  not  elsewhere  provided  for.  The 
first,  entry  of  a  credit  to  this  account  with  respect  to  any  particular  reserve 
■hall  show  the  purpose  of  the  reserve,  and  every  subsequent  entry  with 
respect  to  that  reserve  shall  designate  the  reserve  to  which  it  relates. 

43-  Optional  Reserve  accounts. —  Optional  Reserves  are  those  the  creation  of 
which  is  solely  within  the  discretion  of  the  corporation.  For  such  reserves 
the  following  two  accounts  are  provided: 

361.    Casualties  and  Iasubahce  Pjcsbbve. 

When  any  admitted  liability  arises  because  of  lose  or  damage  to  the  prop- 
erty of  others,  or  of  injuries  to  employees  or  other  persons,  the  amount  of 
the  liability  may  (if  not  previously  provided  for  by  insurance  or  self-insur- 
ance} be  charged  to  the  appropriate  operating  expense  or  other  accounts  and 
credited  to  this  account,  against  which  (in  such  ease)  the  actual  cost  of  satis- 
faction of  the  liability  ihall  be  charged  when  the  matter  is  determined.  If 
the  extent  of  the  liability  can  not  be  ascertained  promptly  after  the  lia- 
bility arises,  it  may  be  estimated  as  accurately  as  practicable  for  the  purpose 
of  determining  the  immediate  charge  to  the  expense  or  other  appropriate 
account.,  in  which  case  the  matter  shall  be  adjusted  when  the  extent  of  the 
liability  is  definitely  ascertained.  If  the  loss  is  of  such  character  that  it  ti 
In  whole  or  in  part  indemnifiable  under  any  contract  of  insurance  carried  by 
the  corporation,  the  indemnifiable  portion  of  the  loss  shall  be  charged  to  the 
insurer  and  credited  to  "  Casualties  and  Insurance  Reserve".  Also  credit  to 
this  account  the  amounts  charged  to  the  operating  expense  account  "  Insur- 
ance "  to  cover  self-carried  risks. 

382.  Ontm  Optional  Reserves. 

A  sub-account  shall  be  raised  for  each  particular  reserve,  and  its  title  shall 
designate  the  purpose  of  such  reserve  and  the  first  entry  therein  shall  express 
]n  full  such  purpose. 

44.  Stocks  defined.— By  Stocks  of  a  corporation,  as  the  term  is  here  used, 
are  meant  those  securities  which  represent  permanent  interests  In  the  corpora- 
tion or  interests  which,  if  terminable,  are  so  only  at  the  option  of  the  cor- 
poration. 

45.  Stocks  classified. —  Stocks  are  classified  si  — 
Debenture  Stocks, 

First  Preferred  Stocks, 

Second  Preferred  Stocks,  etc.,  and 

Common  Stocks. 

46.  Debenture  Stocks  defined. —  Debenture  Slocks  are  those  issued  under  a 
contract  to  pay  absolutely  thereon  at  specified  intervals  a  specified  return. 

47.  First  Preferred  Stocks  denned.— Pint  Preferred  Stocks  an  these  whfcb 
have  the  first  claim  upon  such  dividends  as  may  be  distributed.  They  maybe 
cumulative  or  non cumulative,  participating  or  nonparticipatlng.  If  ewsw- 
lativc,  the  amount  by  which  the  dividend  at  any  dividend  period  falls  to  reach 
the  stipulated  rats  is  carried  forward  to  continue  ss  a  claim  upon  dividends 
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an  til  satisfied ;  If  noncumulative,  such  amount  lapses.  If  a  first  preferred  utock 
in  participating,  it  ia  not  limited  to  the  stipulated  rate  in  the  amount  of  divi- 
dend* which  it  may  receive,  but  ia  entitled  to  participate,  in  accordance  with 
the  terms  of  the  contract  under  which  it  ia  issued,  in  further  dividends;  If 
Htmpartieipating,  It  is  limited  to  the  stipulated  rat*. 

48.  Second  Preferred  Stocks  defined. —  Second  Preferred  Stock*  are  those 
whose  claims  in  the  distribution  of  dividends  are  next  after  those  of  first 
preferred  stocks.  These  stocks  may  also  be  cumulative  or  no  n  cumulative,  par- 
ticipating or  nonparticipatlng. 

49.  Common  Stocks  defined. —  Common  Btaekt  are  those  whose  claims  In  the 
distribution  of  dividends  are  subordinate  to  the  claims  of  all  other  stocks. 

50.  Voting  Powers. — Stocks  differ  also  in  regard  to  the  voting  powers  inci- 
dent to  ownership  of  them. 

51.  Settlement  of  Stocks.— Stocks  are  sometimes  issued  under  contracts 
wherein  the  issuing  corporation  reserves  to  itself  the  right  to  retire  them  at 
Its  option,  either  absolute  or  subject  to  conditions  expressed  in  the  contracts 
whereunder  the  stocks  are  issued. 

53.  Separate  account  required  for  each  class  of  stocks. —  In  the  accounts  of 
stocks  outstanding,  a  separate  account  ehall  be  raised  for  each  class  of  stock 
issued,  and  no  two  stocks  shall  be  considered  of  the  same  class  unless  they 
are  equal  in  their  interest  or  dividend  rights,  their  voting  rights,  and  the 
conditions  under  which  they  may  be  retired.  The  characteristics  of  any  class 
of  stocks  in  these  three  regards  shall  be  designated  in  the  title  of  the  account 
raised  to  cover  such  stocks  and  shall  be  clearly  expressed  in  the  first  entry 
In  such  account.  To  the  account  for  any  class  of  stocks  shall  be  credited 
when  issued  the  par  value  of  the  amount  of  stock  of  that  class  issued.  If 
such  issue  is  for  money,  that  fact  shall  be  stated;  and  if  for  any  other  con- 
sideration than  money,  the  person  to  whom  issued  shall  be  designated,  and 
the  consideration  for  which  issued  shall  be  described  with  sufficient  par- 
ticularity to  identify  it;  if  such  issue  ia  to  the  treasurer,  or  other  agent  of 
the  corporation,  to  be  by  him  disposed  of  for  the  benefit  of  the  corporation, 
that  fact  and  the  name  of  such  agent  shall  be  shown;  and  such  agent  shall 
In  his  account  ot  the  disposition  thereof  show  Ihe  like  details  concerning  the 
consideration  realised  thereon,  which  account  when  accepted  by  the  corpo- 
ration shall  be  preserved  as  a  corporate  record.  If  the  fair  cash  value  of 
the  consideration  realised  upon  the  issue  of  any  amount  of  stock  Is  greater 
than  the  par  value  of  such  stock,  the  excess  shall  be  credited  to  the  account 
"  Premiums  on  Stocks,"  and  corresponding  reference  thereto  shall  be  con- 
tained in  the  entry  relating  to  such  stock  in  the  stock  account. 


SCHEDULE  a 


INCOME  ACCOUNT. 

i.  Income  and  Indicant  accounts  compared.— A  comparison  of  the  balances 
in  the  foregoing  accounts  (Schedule  A)  at  any  particular  moment  will,  if  the 
accounts  have  been  property  kept,  show  the  then  existing  condition  of  a  cor- 
poration's affairs  so  far  as  such  condition  can  be  shown  through  the  account*. 
The  group  of  accounts  just  defined  is  sometimes  called  the  Balance  Sheet  or 
Indicant  accounts.  Their  balances  indicate  the  condition  of  the  corporation 
at  any  particular  time.  These  accounts  with  their  subsidiary  accounts  are 
all  that  are  necessary  prior  to  the  time  when  the  corporation  becomes  what 
may  be  called  a  "going  concern". 

When  a  corporation  begins  operations  it  requires  an  additional  group  of 
accounts  in  which  to  classify  In  convenient  form  the  accounting  history  of 
the  various  changes  it  undergoes.  Such  group  of  accounts  brings  together 
or  accumulates  the  account  of  the  various  incidents  of  the  corporation's  his- 
tory. This  group  of  accounts  may  be  called  the  Income  account.  They  are 
made  up  usually  on  a  yearly  basis  and  are  closed  into  one  grand  account 
called  "  Corporate  Surplus  or  Deficit,"  which  ties  together  this  group  of 
accounts  and  the  preceding  group. 

a.  Divisions  of  Income  account. —  The  principal  divisions  of  this  group  of 
accounts  are  the  Revenue  accounts,  the  Revenue  Deduction  accounts,  the 
Income  Deduction  accounts,  and  the  Appropriation  accounts. 

3.  Revenues  defined. —  By  Revenue*,  as  the  word  is  used  herein,  are  meant 
all  amounts  of  money  which  the  corporation  receives  or  becomes  lawfully  en- 
titled to  recover  for  services  rendered,  for  products  sold,  as  gross  profits  on 
merchandise  sold,  or  as  a  return  upon  its  property  (or  interests  in  property). 
Revenues  are  classified  as  Operating  Revenues  and  Non-operating  Revenue*. 

4.  Operating  Revenues  defined. — Operating  Revenues  are  those  derived  from 
the  sale  of  products  and  merchandise,  from  services  rendered,  and  from  return 
on  property  used  by  the  person  or  corporation  in  its  own  operations. 

5.  Hon- operating  Revenues  defined. —  y on- operating  Revenue*  are  those 
derived  as  a  return  upon  the  property  of  the  corporation  in  the  hands  of 
others  or  from  its  Interests  in  property  in  the  hands  of  others.  They  may  be 
sub-classified  as  Rent*,  Interest,  Dividends,  and  Miscellaneous. 

6.  Revenue  Deductions  defined. —  Revenue  Deduction*  include  Expense*, 
Taxes,  and  Uncollectible  Bill*. 

7.  Expenses  defined. —  Expcnte*  are  those  outgoes  (including  capital  con- 
sumed) necessary  to  the  production  of  the  commodities  sold  and  the  services 
rendered,  and  to  the  collection  of  the  revenues.  They  are  divided  into  Operar- 
ing  Expenses  and  Non-operating  Expenses.  Operating  Expenses  are  those 
incident  to  the  operating  revenues. 
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■■  Taxes  defined. —  Taaes  are  those  annual  or  other  payments  exacted  by 
governments  for  the  purpose  of  raising  funds  for  public  usee. 

o.  Uncollectible  Bill*  defined.— When  a  corporation  is  engaged  regularly 
in  rendering  to  general  consumers  a  service,  or  in  supplying  to  such  con- 
sumers a  commodity  (as  e.  p.,  electric  energy  or  gas  for  light,  heat,  cr 
power),  current  accounts  or  claims  against  such  consumers  for  such  service 
rendered  or  commodity  supplied  which  are  incapable  of  collection  by  the  exer- 
cise of  reasonable  diligence  are  included  under  the  name  r/nooIIecHble  Bills. 

io.  Gross  Income,  Income  Deductions,  and  Net  Corporate  Income  defined.— 
Revenues,  diminished  by  expenses,  taxes,  and  uncollectible  bills,  give  an 
amount  called  Gross  Income,  which  is  applicable  to  corporate  and  leased 
properties.  Gross  income  is  subject  to  several  compulsory  deductions,  mostly 
contractual,  like  rent,  interest,  etc.,  and  the  remainder  after  these  are  nude 
is  called  Net  Corporate  Income,  which  being  subject  only  to  the  discretion  of 
the  corporation  is  moat  conveniently  carried  directly  to  the  corporate  sur- 
plus. The  accounts  covering  the  compulsory  deductions  from  gross  income,  as 
above  defined,  are  called  the  Income  Deduction  accounts. 

n.  Appropriation  accounts  defined.—  The  accounts  covering  the  yearly 
changes  in  the  corporate  surplus  are  culled  the  Appropriation  accounts,  since 
practically  all  of  the  matters  covered  by  them  are  within  the  discretion  of  the 
corporation,  although  they  also  include  certain  adjustments  made  because 
of  facts  of  previous  years  imperfectly  accounted  for  at  the  time  (whether 
through  error  or  through  lack  of  information),  and  certain  other  minor 
matters  like  extraordinary  expenses  not  chargeable  as  deductions  from  reve- 
nues; also  such  matters  as  profits  on  the  sale  of  capital,  and  proSts  and 
losses  on  the  sale  of  Investments. 

la.  Definition!  of  Electric  Operating  Revenue  accounts.— Credits  to  the 
various  revenue  accounts  shall  be  made  upon  the  basis  of  bills  rendered  or 
of  gToes  prices.  Discounts  for  prompt  payment,  corrections  of  overcharges, 
ovcrcollections  theretofore  credited  and  afterward  corrected,  authorized  abate- 
ments and  allowances,  and  other  corrections  and  deductions  shall  be  charged 
to  the  revenue  account  to  which  they  relate.  In  the  following  definitions  of 
accounts  the  letters  and  numbers  prefixed  to  the  titles  are  inserted  solely  for 
convenience  of  reference  and  are  no  part  of  the  titles  or  of  the  definitions 
401.  Municipal  Street  Liqhtiiio  —  Abo.1 
Credit  to  this  account  all  revenues  derived  from  lighting  streets  for  munici- 
pal corporations  by  means  of  arc  lamps. 

402.  Municipal  Street  Lighting.  —  IltCAKDKSCEitT. 
Credit  to  this  account  all  revenues  derived  from  lighting  streets  for  munici- 
pal corporations  by  means  of  incandescent  electric  lampa 

Note. —  In  tbe  foregoing  two  accounts  the  word  "  streets  "  Is  to  be  Interpreted 
to  Include  parks,  plaxaa,  and  all  other  public  places  not  classified  as  buildings. 

403.  Lighting  Municipal  Buildings  —  Electeic. 
Credit  to  this  account  all  revenues  derived  from  lighting  municipal  build- 
ings by  means  ot  electric  lamps,  and  from  electric  energy  supplied  for  such 

1  Charges  to  this  and  the  following  rem 
as  to  permit  their  els asl flea t ion  la  the  s 
Public  Service  Com  minion. 
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purposes,  or  for  heat  or  power  in  municipal  building*  where  each  energy  in 
supplied  at  lighting  rates  and  is  not  separately  measured. 

404.  Municipal  Heat  and  Power —  Electric. 

Credit  to  this  account  all  revenue*  derived  from  municipal  corporations  for 
electric  energy  supplied  at  special  heat  or  power  rates  to  such  corporations 
for  the  production  of  heat  and  power. 

405.  Miscellaneous  Electbio  Revenue  —  Municipal. 

Credit  to  this  account  all  revenues  derived  from  supplying  electric  energy 
to  municipal  corporations  and  not  provided  for  in  the  foregoing  accounts; 
also  those  fronr  the  letting  of  meters,  motors,  and  other  electric  equipment 
to  such  corporations. 

406.  Commercial  Flat  Rate  Lkhitiwo. 

Credit  to  this  account  all  revenues  derived  from  consumers  other  than 
municipal  corporations  for  electric  lighting  at  flat  rates  per  year,  per  month, 
per  night,  per  hour,  or  other  time  unit,  or  on  any  basis  independent  of  the 
quantity  of  energy  supplied. 

407.  Commercial  Flat  Rats  Poweb. 

Credit  to  this  account  alt  revenues  derived  from  all  consumers,  except 
municipal,  railroad,  and  other  electrical  corporations,  for  electric  energy 
supplied  for  heat  or  power  at  special  flat  rates  per  year,  per  month,  per  night, 
per  hour,  or  other  time  unit,  or  on  any  basis  independent  of  the  quantity  of 
energy  supplied. 

40B.  Commercial  Metered  Lionnso. 

Credit  to  this  account  all  revenues  derived  from  all  consumers,  except 
municipal  corporations,  for  measured  electric  energy  supplied  for  electric 
lighting  where  the  total  receipt  is  dependent  on  the  quantity  of  energy 
supplied. 

Note. —  Where  electric  energy  flowing  through  nnj  meter  1«  osed  bj  any  other 
consumer  to.au  a  municipal  corporation  for  both  arc  and  Incandescent  Mali  tine  or 
tor  arc  and  Incandescent  lighting  and  Incidentally  for  power  purposes  sucb  as 
running  fans,  sewing  machines,  etc,  the  revenues  derived  therefrom,  shall  be  credited 

400.  Coat MEBCIal  Meteheti  Power. 

Credit   to   this   account   all   revenues   derived   front   all   consumers,   except 

municipal,   railroad,  and  other  electrical  corporations,   for  measured  electric 

energy   supplied   for   heat   or  power   at   special   heat  or   power   rates,   where 

the  total  receipt  is  dependent  on  the  quantity  of  energy  supplied. 

410.  Railroad  Corporations. 

Credit  to  this  account  all  revenues  derived  from  electric  energy  told  to 
street  and  other  railroad  corporations  for  the  propulsion  of  their  cars,  for 
running  their  shops,  and  for  other  power,  and  for  heating  purposes.  If  such 
energy  ia  incidentally  used  for  lighting  also,  but  the  portion  used  for  lighting 
Is  not  separately  measured,  the  revenue  therefrom  shall  be  included  in  this 
account. 

411.  Other  Electrical  Cobporatioi*b. 

Credit  to  this  account  all  revenues  derived  from  electric  energy  sold  to 
other  electrical  corporations  to  be  by  them  distributed  over  their  own  lines  to 
consumers.  If  any  portion  of  such  energy  is  incidentally  consumed  by  such 
corporations  for  their  own  benefit,  whether  for  light,  heat,  or  power,  it  shall 
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be  included  herein,  if  not  separately  measured,  or  if  included  under  the  iuu 
contract  with  that  which  U  distributed  by  them  to  consumers. 
421.  Rent  of  Electric  Meters. 

Credit  to  this  account  all  revenues  derived  .from  the  letting  of  electric 
meters  to  others  than  municipal  corporations. 

422.  Kent  of  Elects ic  appliances. 

Credit  to  this  account  all  revenues  derived  from  the  letting  of  electric 
motors,  fans,  heating  appliances,  batteries,  lamps,  and  other  electric  apparatus 
and  appliances  (except  meters)  to  others  than  municipal  corporations. 
Where  the  contract  of  letting  names  only  a  single  consideration  for  both  the 
letting  and  the  maintenance  of  the  appliances  so  let,  the  entire  revenue  shall 
be  included  in  this  account. 

423.  Electric  Mebchandi.sk  and  Jobbing  Revenue. 

Credit  to  this  account  all  receipts  from  the  sale  of  electric  merchandise  and 
from  electric  jobbing.  Charge  to  this  account  the  cost  to  the  accounting 
corporation  of  electric  merchandise  sold,  such  coat  including  transportation 
charges  paid  on  such  goods. 

Credit  also  to  thU  account  the  profit  or  commission  accruing  to  the  cor- 
poration on  all  jobbing  work  performed  by  it  at  agent  under  agency  contract*, 
whereunder  it  undertakes  to  do  jobbing  work  for  another  for  a  stipulated 
profit  or  commission  upon  its  actual  expense  for  labor,  materials,  and  supplies. 

Note  A. —  In  Its  annual  reports  to  the  Public  Service  Commission  the  repotting; 
corporation  will  be  required  to  analyse  the  credits  and  debits  to  tbls  account. 

Norn  B.—  This  account  does  not  Include,  receipt*  from  the  sale  of  superseded 
equipment,  or  of  junk  or  other  scrap  or  salvage. 

424.  Sale  op  Byproduct*. 

Credit  to  this  account  all  revenue  derived  from  the  sale  of  ashes,  cinders, 
chemical  waste,  gas  producer  residuals,  and  other  byproducts  of  electric 
operations. 

426.  Joint  Electric  Bent  Revenue. 

When  any  corporation  engages  in  electric  operations  for  the  production  of 
some  of  its  product  for  the  benefit  of  another  or  others  under  an  arrangement 
for  apportioning  the  expense  upon  the  basis  of  the  relative  amounts  of  benefit 
to  the  several  participants  in  the  arrangement,  if  such  arrangement  provides 
for  the  receipt  by  the  corporation  of  any  profit  or  return  upon  its  property, 
such  profit  or  return  upon  property  shall,  as  it  accrues,  be  credited  month 
by  month  to  this  account.  Such  profit  or  return  must  be  over  and  above  any 
provision  for  wear  and  tear  and  depreciation  of  plant  involved  In  the  aaid 
production,  and  the  amount  thereof  must  be  as  provided  In  the  arrangement 
under  which  the  joint  production  occurs. 

426.  Break-down  Service. 

Credit  to  this  account  all  revenues  derived  from  the  insurance  of  a  supply 
of  electric  energy  to  a  stipulated  amount  to  concerns  ordinarily  producing 
their  own  or  procuring  it  from  other  sources  than  the  corporation  acting  as 

427.  Other  Miscellaneous   Electric  Revenue. 
Credit  to  this  account  all  revenues  derived  from  others  than  municipal  cor- 
porations for  the  supply  of  electric  energy  and  service  and  from  other  electric 
operations  not  includible  in  any  of  the  foregoing  accounts. 
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13.  Revenue  from  Outside  Operations. — The  detailed  revenue  account*,  for 
operations  other  than  the  above  mentioned  will  be  provided  for  elsewhere. 

14.  Operating  Expenses  defined.—  By  the  operating  expenses  of  a  torpors. 
tion  are  meant  such  expenses  as  are  necessary  to  tbe  maintenance  of  tlie 
corporate  organ! cation,  the  rendering  of  services  required  or  authorized  by 
law,  the  sale  of  merchandise,  the  production  (Including  herein  capital  con- 
sumed) and  disposition  of  the  commodities  produced,  and  to  the  collection 
of  the  revenues  therefor.  Expenses  directly  incident  to  the  collection  of  non- 
operating  revenues  and  the  maintenance  of  the  property  from  which  non- 
operating  revenues  are  derived  are  excluded  from  operating  expenses. 

15.  Definitions  of  certain  terms  used  in  connection  with  expense  accounts. — 
Except  where  some  other  meaning  is  clearly  specified  in  the  definitions  of  the 
accounts,  the  following  words,  wherever  used  hereunder,  have  the  meaning* 
below  stated  s 

Cost  means  cash  or  money  cost,  and  not  price  based  on  a  term  of  credit. 

Labor  means  human  services  of  whatever  character. 

Cost  of  tabor  includes  wages,  salaries,  and  fees  paid  to  persons  for  their 

Coat  of  materials  and  supplies  includes  all  specifically  assignable  transporta- 
tion charges  incurred  in  obtaining  the  delivery  of  such  materials  and  sup- 
plies upon  the  premises  of  the  purchaser,  and  cost  of  any  special  tests  made 
thereon  prior  to  their  acceptance;  and  in  case  the  accounting  person  or  cor- 
poration desires,  it  may  include  a  suitable  proportion  of  store  expensea  (when 
the  materials  and  supplies  are  passed  through  stores)  and  the  cost  of  further 
transportation  to  the  place  of  consumption,  and  a  suitable  proportion  of  the 
expenses  of  the  purchasing  department,  in  which  case  a  corresponding  credit 
'shall  be  made  to  the  suitable  expense  account  as  hereinafter  provided. 

Cost  of  repairs,  when  made  by  the  accounting  person  or  corporation,  includes 
coat  of  labor  expended  and  material  consumed,  less  salvage,  if  any. 

Note. —  It  Is  not  required  that  the  transportation  element  of  cost  shall  be  as- 
signed with  a  greater  degree  of  accuracy  than  to  the  nearest  cent  per  unit  of 
material  or  supply.  Where  a  single  trs asportation  item  covers  a  multitude  of 
things  tbe  portion  of  the  expense  not  assigned  to  specific  things  should  be  charged 
to  the  same  account  that  store  expenses  arc  charged  to. 

16.  Definitions  of  Electric  Operating  Expense  accounts.— In  the  following 
definitions  of  accounts  the  letters  and  numbers  prefixed  to  the  titles  are 
inserted  solely  for  convenience  of  reference  and  are  no  part  of  the  titles  or 
of  the  definitions: 

OEXERaL  accounts. 
I.  Production  Expenses. 
II.  Transmission  Expenses. 

III.  Electric  Storage  Expenses. 

IV.  Distribution  Expenses. 
V.  Utilization  Expenses. 

VI.  Commercial  Expenses. 

VII.  General  and  Miscellaneous  Expensea. 

I.  PRODUCTION    EXPENSES. 

Norn.—  In  case  tbe  accounting  corporation  operates  two  or  more  separate  and 

distinct  plants  for  the  production  of  electric  energy,  It  will  be  required  to  keep 

(with  the  detail   herein  prescribed)   separate  accounts  covering  production  at  tbe 
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several  plant*.  In  caw  tbe  circumstances  of  any  corporation  mike  It  Impracticable 
to  allocate  tb>  coM  of  Its  station  labor  among  the  accounts  below  prescribed,  It 
should  petition  tbe  Public  Service  Commission  for  permission  to  consolidate  two  or 
man  ot  them.  Such  application  muat  aet  out  In  lull  tbe  facta  which  In  the  Judg- 
ment of  the  petitioner  make  aucb  allocation  Impracticable. 

ESOla.  Station  Superintendence  and  Cabe. 
Charge  to  thia  account  salaries  and  personal   expenses  of  superintendent* 
and   assistants,   chemists,   clerks,   janitors,   watchmen,  elevatormen,   and   also 
that   portion   of   the   salaries   and   expenses   of   the   engineering   staff  assign- 
able to  the  generating  plant. 

EflOlb.  Boiler  Labor. 
Charge  to  thia  account  the  cost  of  tabor  in  boiler  room  and  elsewhere  in 
and  about  the  premises  having  to  do  with  making  steam.    This  includes  such 
labor  as  that  of  fire  room  engineers  and   assistants,  water  tenders,  firemen, 
coal   handlers,  ash  handlers,  boiler  cleaners,  and  feed-pump  men. 
£501c.  Producer  Labor. 
Charge  to  this  account  the  cost  of  all  labor  in  and  about  tbe  premises  hav- 
ing to  do  with  the  production  of  power  gas. 

E501d.  Engine  Labor. 
Charge  to  this  account  the  cost  of  labor  on  prime  movers  of  all  kinds. 
This  includes  such  labor  as  that  of  chief  engineers  and  assistants,  engineers, 
oilers,  wipers,  and  machinists. 

ESOIe.  Electric  Labor. 
Charge  to  this  account  the  cost  of  all  labor  in  connection  with  the  electric 
generating  apparatus  and  devices,  beginning  witli  the  generators  direct  con- 
nected or  belted  to  the  prime  movers,  and  including  the  switchboard,  feeder 
terminal  board,  and  to  where  the  electric  current  leaves  the  station  for  the 
transmission  or   distribution   system.     This   includes   such   labor  as   tliat   of 
system  operators   or   load   dispatchers;    foreman   over   regulators,   regulators, 
and  assistants;  switchboard  men,  brushmen,  wipers,  and  wiremen. 
E502a,  Fuel  for  Si-bam. 
Charge  to  this  account  the  cost  of  fuel,  whether  coal  or  oil,  used  under  the 
boilers  for  electric  generation,  at  the  cost  delivered  in  the  bunkers  or  tanks; 
also  any  special  expense  incurred  in  disposing  of  ashes. 

Note. —  No   portion  of  tbe  cost  of  boiler  room  labor  shall  be  charged   to  this 
account. 

E502b.  Fuel  for  Producer  Gas. 
Charge  to  this  account  the  cost  of  fuel  used  for  generating  producer  gas. 

E503a.  Water  for  Steak  Power  and  Gas. 
Charge  to  this  account  the  cost  of  feed  water  and  of  water  for  condensers; 
also  the  cost  of  boiler  compound.    Water  used  for  general  station  purposes  is 
not  to  be  included. 

E503b.  Water  for  Hydraulic  Power. 
Charge  to  this  account  the  cost  of  all  water  purchased  for  the  purpose  of 
operating  hydraulic  power  plants  in  the  electric  department. 
E504.  Lubricants  fob  Power. 
Charge  to  this  account  the  cost  of  lubricants  for  machinery  in  the  gener- 
ating station;   but   not  oil   for   transformers,  grease  for   wagons,  or  oil   for 
lanterns. 
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ESOSa.  Production  Supplies. 

Charge  to  this  account  the  cost  of  all  supplies,  tools,  etc.,  need  In  the 
generating  plant  which  are  consumed  in  the  operating  process,  the  replace- 
ment of  which  does  not  constitute  a  repair  or  renewal;  also  the  coat  of 
repairs  of  such  tools.  This  includes  such  matters  as  waste,  packing,  wipers, 
gauge  glasses,  gauge  washers,  manhole  gaskets,  handhole  gaskets,  Are  room 
tools,  steam  and  air  hose,  bolts,  screws,  nails,  tools,  dynamo  brushes,  etc 
ES05b.  Station  Expeksk. 

Charge  to  this  account  the  general  and  miscellaneous  expenses  Is  the 
generating  plant  not  specifically  chargeable  to  other  accounts,  including  such 
matters  as  lighting,  heating,  and  cleaning  systems;  fin  protection  system; 
janitors'  supplies;  ice  and  water;  telephone  and  toilet  services  at  station; 
and  care  of  streets,  yards,  and  sidings. 

E50T.  KapAiBs  or  Power  Plant  Buildings. 

Charge  to  this  account  the  cost  of  repairs  of  buildings  and  structures  used 
for  power  station  purposes;  cost  of  repairs  of  fixtures  therein;  cost  of  main- 
taining walks,  driveways,  and  grounds  connected  with  such  buildings;  cost  ol 
delivering  material,  including  freight  charges,  if  sny;  and  all  incidental 
expenses  connected  with  the  maintenance  of  such  buildings  and  structures. 

The  term  "  buildings  and  structures,"  in  addition  to  embracing  the  build- 
ings proper,  shall  be  understood  to  include  fixtures  when  immovable  and 
built  in  as  *  part  of  the  structure;  permanent  foundations  and  piers;  pipes 
for  gas,  water,  sewerage,  and  drainage;  apparatus  for  heating,  lighting,  and 
ventilating;  freight  and  passenger  elevators  with  fixtures  and  appurtenances; 
platforms;  appliances  for  protecting  buildings  against  fires;  fences,  walls, 
sidewalks,  and  pavements  within  the  limits  of  grounds  immediately  adjacent 
to  such  buildings. 

Note. — 'The  cost  of  replacement  of  a  building  or  structure,  when  In  excess  of 
1100,  shall  be  treated  through  the  appropriate  capital  account;  when  less  than 
(100,  It  ami  be  charged  directly  to  this  account  or  a  sub-account  hereunder. 
B508a.  Repairs  OF  Furnaces  AN»  Boilers. 

Charge  to  this  account  the  cost  of  repairing  boilers  and  furnaces,  including 
specially  provided  foundations  and  settings,  iron  smokestacks,  and  auch  nat- 
ters as  brick  work,  bridge  wall,  arches,  jambs,  grate  bars,  stoker  bars  and 
webs,  furnaces,  valves,  superheaters,  damper  regulators,  and  tubes, 
Esoab.  Repairs  or  Boiler  Apparatus. 

Charge  to  this  account  the  cost  of  repairing  feed  water,  coal  and  ash 
handling  systems,  and  auxiliary  apparatus  in  the  fire  room;  including  such 
matters  as  feed  pumps,  blower  engines,  coal  conveyor,  digger,  trolley  and 
cable  tower,  crusher  and  belt  links,  brackets,  wheels,  chutes  and  gates;  ash 
conveyor  cars,  winches,  motors,  buckets,  shaft,  chain,  and  wheels;  filters, 
boiler  compound  injector  and  pump;  heaters,  primary  and  secondary;  eeono- 
ir.ixers,  and  water  meters. 

KSOfic.  Repairs  or  Steak  Accessories. 

Charge  to  this  account  the  cost  of  repairing  the  piping  system  In  connec- 
tion with  the  making  of  steam  and  delivery  thereof  to  the  prime  movers; 
including  such  matters  as  water  feed  piping,  cold  main,  hot  main,  water 
suction,  valves,  joints,  jackets,  ash  pit  drains  and  ash  pocket  syphons,  oil 
drains  from  engine  crank  pits,  receiving  tanks,  filter  pumps  to  engine  valve, 
steam  and  exhaust  line  systems,  sewer  connections,  and  air  line. 
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E5OTa.  Repairs  or  IUoipbooatiho  Ensures. 
Charge  to  this  account  the  cost  of  repairing  reciprocating  (team  engine* 
used  in  the  power  plant. 

E60Bb.  ttpi™  or  Steam  Tonsures. 
Charge  to  this  account  the  ooet  of  repairing  atoam  turbine*  need  in  the  power 
plant 

E509c.  Rep  Ana  or  Other  Sttaw  ENonra  Equipment. 
Charge  to  thii  account  the  coat  of  repairing  apparatus  auxiliary  to  the 
prime  morera,  including  mch  matter*  a*  condenser*,  packing  tube*,  renew- 
ing tubas,  head*  and  doors,  and  miscellaneous;  and  pump*,  air  and  circu- 
lating, wet  vacuum,  dry  vacuum,  and  oil  system*,  but  excluding  the  power 
conveying  apparatus. 

K610a.  Repairs  or  Daks,  Cabals,  ahd  Ptpz  Likes. 
Charge  to  this  account  the  coat  of  repairing  hydraulic  structures.     Such 
structures  include  dams,   embankments,  etc.,  for   impounding  water,  and  all 
appurtenant  gates,  valves,  weir*,  wattewaya,  canals,  conduit*  and  other  chan- 
nels  (Including  riprap,  lining  walls,  etc.),  pipe  lines,  aqueducts,  and  support- 
ing treaties,  etc.,  forebays  and  appurtenant  sieves  and  grids,  wastewaya,  etc., 
and  all  viaduct*,  bridges,  foot-bridges,  etc.,  over  and  accessory  to  or  neces- 
sitated by  such  canals,  aqueduct*,  and  pipe  lines;  also  the  wastewaya  con- 
ducting water  from  the  outlet  of  the  draft-tube  to  the  point  of  final  discharge. 
ESlOb.  Repairs  or  Turbines  and  Water-wheels. 
Charge  to  this  account  the  cost  of  repairing  wheel-gates,  turbines,   and 
other  hydraulic  apparatus  from  tbs  inlet  valve  to  and  including  the  wheal 
governor  and  to  the  outlet  of  the  draft-tabs. 

Efilla.  Repairs  or  Qas  Producers  akd  Accessories. 

Charge   to   this    account  the   cost   of   repairing  apparatus   devoted   to   the 

generation  of  producer  gas  to  be  consumed  in  gas  engines  in  the  electric 

generating  station;   also   the  cost  of   repairing  gas  conductor  and   exhaust 

pipes   and   other   auxiliary   gas    power    apparatus.     This    Includes    producer*, 

economizers,    regenerators,    vaporizers,    steam   injectors,    scrubbers,   exhauster 

outfits,  seals,  specially  provided  boilers  and  pumps,  flues  and  piping,  blower 

engines,  holders,  etc    Power  conveying  apparatus  is  not  Included  herein. 

Efillb.  Repairs  or  Gas  Ehoiites. 

Charge  to  this  account  the  cost  of  repairing  gas  engines  devoted  to  the 

production  of  electric  energy,  including  inlet  valves,  governors,  and  ignition 

and  starting  apparatus. 

E5I2&.  TtWArat  OT  ELECTRIC  GlHZBATOEB. 

Charge  to  this  account  the  cost  of  repairing  dynamos,  alternators,  and 
other  electric  generating  apparatus  driven  by  steam,  water,  or  gas  power; 
and  rotaries  and  motor  generating  sets,  exciters,  etc.,  when  not  Installed  in 
connection  with  transmission  systems. 

E6l2b.  Repass  or  AooEsson  Electric  EqurpicEirr. 

Charge  to  this  account  the  cost  of  repairing  the  electric  generating  appa- 
ratus not  includible  in  the  foregoing  account.  This  includes  bus-bars,  regu- 
lators, station  cables,  station  switchboards  and  equipment,  such  as  circuit- 
breakers,  switches,  ammeters,  voltmeters,  wattmeters,  ete.  (and  their  specially 
provided  foundations  and  settings),  and  the  station  terminal  board;  also  bead- 

10 
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gate  motors,  pump  motors,  air  compressor  motors,  etc.,  and  special  high- 
tension  transmission  equipment  at  power  stations,  such  as  high-tension  bus- 
bars, high-tension  switchboards,  high-tension  switches,  high-tension  current 
transformers,  high-tension  lightning  arresters,  high-tension  potential  trans- 
formers, high-tension  reactive  coils,  high-tension  choke  coils,  high-tension 
grounding  devices  and  resistances,  high-tension  raising  and  lowering  trans- 
formers, etc.,  but  not  wiring  for  lighting  the  station. 

E513a.  Repairs  of  Station  Tools  and  Impi.emehth. 

Charge  to  this  account  the  cost  of  repairing  station  tools  and  implements 
that  have  been  capitalized  (except  fire  tools,  elsewhere  provided  for).  Among 
the  principal  items  in  this  account  are  blacksmiths',  machinists',  and  pipe 
Utters*  tools,  pump  room  tools,  engine  tools,  and  cutting  tools. 

E513b.  Repair!)  of  Miscellaneous  Station  Equifheitt. 

Charge  to  this  account  the  cost  of  repairing  station  apparatus  not  in- 
cludible in  the  foregoing  repair  accounts,  particularly  the  power  transmission 
equipment,  such  aa  ahafting,  belting,  and  clutches;  motors,  hoist*,  and 
cranes,  etc 

E514.  Steam  from  Otbkb  Sources. 

Charge  to  this  account  the  cost  of  all  purchased  or  jointly  produced  steam 
consumed  in  the  power  plant  of  the  electric  department. 

Notb. —  In  case  such  steam  la  Jointly  produced,  (.  ',.,  produced  by  another  person 
or  corporation  under  a  Joint  arrangement  tor  sharing-  the  cost  of  production  In  pro- 
portion to  the  benefits  to  the  several  participants,  the  charge  to  this  account  mar 
Include  a  proportion  to  cover  depreciation  of  plant  employed  as  well  aa  the  propor- 
tion of  direct  expense,  but  It  must  not  Include  an;  allowance  or  return  upon  the 
cost  or  value  of  the  plant.  Sucb  allowance  or  return  upon  property  mast  tn 
charged  to  account  No.  822f,  "  Other  Bent  Deductions  ". 

E515.  Foweb.  Gas  fboh  Otheb  Soubces. 

Charge  to  this  account  the  cost  of  all  gas  consumed  in  the  gas  power  plants 
of  electric  generating  stations,  but  not  produced  in  the  electric  department; 
this  includes  the  cost  of  gas  produced  for  the  corporation  by  another  corpo- 
ration under  any  joint  arrangement  for  the  sharing  of  expense  (upon  the 
basis  of  the  relative  amounts  of  benefit  to  the  several  participants),  In- 
clusive of  provision  in  such  expense  for  depreciation  of  plant,  but  exclusive 
of  allowance  for  profit  or  return  upon  the  value  of  property  used  in  such 
production. 

E516.  Electric  Enebot  fboic  Otheb  800x019. 

Charge  to  this  account  the  cost,  at  the  point  of  delivery  to  the  corporation, 
of  all  electric  energy  purchased  or  produced  for  the  corporation  by  another 
corporation  under  any  joint  arrangement  for  the  sharing  of  expense  (upon  the 
basis  of  the  relative  amounts  of  benefit  to  the  several  participants),  inclusive 
of  provision  in  such  expense  for  depreciation  of  plant,  but  exclusive  of  allow- 
ance for  profit  or  return  upon  the  value  of  property  used  in  such  production. 

II.  TRANSMISSION  EXPENSES. 

Efi2la.  Transmission  Subway  Rent. 

Charge  to  this  account  the  rents  payable  accruing  for  duct*  leased  from 
other  corporations  or  from  a  municipal  corporation. 

Note. —  In  case  the  rented  subway  Is  used  for  distribution  as  well  aa  for  trans- 
mission, the  rent  should  be  apportioned  between  this  account  and  account  No.  ES21  b, 
"  Distribution  Subway  Bant ". 
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E;>22«.  Teakbmihsion  Pole  and  Fixturr  Repaihb. 

Charge  to  this  account  the  cost  of  repairing  mud  renewing  polei,  cross-arms, 
and  insulator  pins;  braces,  brackets,  and  other  pole  fixtures;  guys  and  other 
supports  for  holding  the  poles,  towers,  and  other  structures  in  position;  also 
repairs  of  lowers  and  other  structures  maintained  primarily  for  supporting 
the  overhead  transmission  system. 

This  account  does  not  include  insulators. 

Mors  A.— The  cost  of  repairing-  and  renewing  poles  and  fixtures  which  carry  both 
transmission  and  distribution  conductors  should  be  spportloned  between  this  ac- 
count and  account  No.  E522b,  "  Distribution  Pols  and  Fixture  Repairs  ". 

Norn  B. —  The  cost  of  replacement  of  towers  and  other  structures  msjatalaisf 
primarily  for  supporting  the  overhead  electric  construction  shall,  when  the  In- 
dividual costs  of  the  same  equal  or  exceed  1100,  be  treated  through  the  appropriate 
capital  accounts.  When  the  Individual  cost  is  less  than  flOO,  the  replacement  may 
bs  charged  directly  to  this  account 

E523a.  Transmission  Undeeq  bound  Conduit  Bkfaibb. 

Chargo  to  this  account  the  cost  of  patrolling  and  inspecting  as  well  as 
repairing  transmission  underground  conduits,  Including  renewing  ducts  and 
pipes,  enlarging  and  repairing  manholes,  re-paving  streets  over  such  structures, 
etc.  This  account  doss  not  include  any  repairs  of  conductors  or  of  too  in- 
solation thereof. 

Nora.—  The  cost  of  maintaining  underground  conduits  which  carry  bath  trans- 
mission and  distribution  conductors  should  be  apportioned  between  this  account 
and  account  No.  ES23b,  '•  Distribution  Underground  Conduit  Repairs ". 

ER24a.  Overhead  Transmission  System  Repaibs. 

Charge  to  this  account  the  coat  of  repairing  and  maintaining  overhead 
trunk  lines  between  generating  and  sub-stations,  including  patrolling  and 
testing,  and  all  repairs. 

Nora  A. —  This  account  doss  not  include  the  cost  of  repairing  poles  and  natures, 
for  which  see  account  No.  ES22a,  "  Transmission  Pole  and  Fixture  Repairs  ". 

Morn  B.— When  the  electric  current  generated  (or  received  from  another  corpo- 
ration) Is  conducted,  either  at  the  voltage  of  generation  (or  receipt)  or  at  a 
hither  voltage,  to  a  point  where  It  Is  (a)  lowered  In  voltage  by  means  of  step- 
down  transformers,  or  changed  as  to  kind  or  frequency  by  means  of  (b)  motor 
generator  sets,  (c)  rotary  converters,  or  <d)  frequency  changers,  that  portion  of 
(he  outside  line  or  conductor  system  antecedent  to  the  said  stepdown  trans- 
formers, motor  gen  era  tor  sets,  rotary  converters,  or  frequency  chanters,  shall 
be  classed  as  the  Transmission  System;  erocpt.  however,  that  prlmsry  wiring  In 
lighting  systems  at  not  to  exceed  4,400  volts,  4-wlre,  3-phsse.  shall  be  classed  as 
a  part  of  the  Distribution  System.  Tte-llnes  between  generstlug  stations  and 
rub-stations  shall  follow  the  same  rule.  Line  transformers  are  not  Included 
among  the  "  stepdown  transformers  "  above  mentioned. 

E524b.  Uhdcboround  Trans Mission  System  Repairs. 

Chargo  to  this  account  the  cost  of  inspecting  and  repairing  underground 
transmission  cables. 

E626.  Sub-station  Labor. 

Charge  to  this  account  the  cost  of  all  labor  employed  in  superintending  and 
operating  sub-statlona,  including  not  only  that  of  regulators,  brusbmen,  and 
others  engaged  in  operating  the  electric  apparatus,  but  also  that  of  clerks, 
janitors,  watchmen,  etc. 

E528.  StTB-STATlOH  SUPPTJIS  A1TO  EXFSNtH. 

Chargo  to  this  account  the  cost  of  supplies  consumed  and  expenses  Incurred 
in  connection  with  the  operation  of  sub-stations,  such  as  telephone  rents,  light, 
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ES27.    Repairs  or  Sub-station   Buildings. 
Charge  to  this  account  the  coit  of  repairing  sab-station  buildings  and  per- 
manent fixtures  therein,  including  grounds  and  adjacent  streets,  vaults,  sheds, 
pits,  sidewalks,  etc. 

£628.  Repairs  or  Sub- station  Equipment. 
Charge  to  this  account  the  cost  of  repairing  apparatus  In  sub-stations,  ln- 
eluding    sub-station   cables,    switchboards  and   instruments,    station   terminal 
board,  eta. 


III.  ELECTRIC   STORAGE    EXPENSES. 

Norn. —  In  cose  any  electrical  corporation  desire*  to  keep  fewer  accounts  cover- 
ing Its  electric  storage  expenses.  It  will,  until  otherwise  ordered,  be  allowed  to  con- 
solidate «nj  two  or  more  of  the  lour  accounts  here  prescribed.  In  such  case,  the 
corporation  Bust  (before  consolidating)  Ble  with  the  Public  Berries  Commission  a 
notice  of  inch  consolidation,  specifying  the  accounts  to  he  consolidated.  Bach 
notice  must  be  In  the  form  prescribed  In  the  order  covering  these  accounts. 
E52!)a.   Storage  Battebt  Labor. 

Charge  to  this  account  the  salaries  and  personal  expenses  of  superintendent, 
clerks,  and  batterymen,  including  inspectors  and  testers, 

E529b.  Storage  Battebt  Supplies. 

Charge  to  this  account  the  cost  of  acid  and  distilled  water  in  cells,  soda, 

sponges,  brooms,  mops,  waste,  rags,   hydrometers,  thermometers,   automatic 

cell  fillers,  rubber  hose,  gloves,  shoes,  paint,  etc,  and  brushes  for  boosters 

and  compensators. 

EGZBc,  Storage  Battebt  Renewals. 
Charge  to  this  account  the  coat  of  renewing  worn-out  cells,  including  dia- 
phragms, negative  and  positive  plates,  lead  in  strip,  spelter,  pails,  candles,  dry 
boards,  tank  bands,  sheet  lead,  glass  plates,  glass  covers,  hydrogen  generators, 
jumpers,  clamps,  lampblack,  etc. 

E529d.  Repairs  of  Storage  Battebt  Accessories. 
Charge   to   this  account  the  cost  of   repairing  tanks,  battery   room  floor, 
switches,  regulating  apparatus,  boosters,  and  compensators. 

IT.  DISTRIBUTION  EXPENSES. 

E531.  ELsxmic  Distribution  SupEBimsroEHOB. 

Charge  to  this  account  the.  salaries  and  personal  expenses  of  superintendents 

and   clerks,    and  also   that    portion   of   the   salaries  of   the   engineering  staff 

of  the  company  which  is  assignable  to  distribution. 

EG32&.  Electric  Distribution  Maps  aito  Records. 
Charge  to  this  account  the  cost  of  maps  and  records  of  overhead  and  under- 
ground lines,  including  salaries  and  personal  expenses  of  mappers  and  drafts- 
men, cost  of  drawing  material,  etc. 

ES32b.  Electric  Distribution  Oittce  Expense, 
Charge  to  this  account  the  cost  of  all  other  supplies  and  expenses  of  thu 
office  of  to*  superintendent  of  the  distribution  o 
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ES88.  Srrrnra  aud  Removing  Hrma  awd  TtAsatauaaa. 

Charge  to  this  account  the  cost  of  ill  supplies  consumed  tod  mil  expenses 
Incurred  fal  connection  with  the  operation  of  service  transformers  and  con- 
sumers' meters.  Thia  includes  such  matters  as  setting  and  removing  audi 
transformers  and  meters,  connecting  and  disconnecting  services,  and  the  like. 

Norn. —  la  case  It  Is  the  poller  of  the  accounting  corporation  to  charge  the  cost 
of  the  flrst  settlor  of  consumers'  meters  to  capital,  such  charge  should  be  made  to 
account  No.  EJ187b,  •  Electric  Meter  Installation  ". 

EB2lb.  DiiTMBunoK  Subway  Kent. 
Charge  to  this  account   the  rents  payable  accruing  for   underground   con- 
duits used  for  distribution  conductors. 

NOTE.—  In  case  the  rented  subway  Is  used  for  transmission  as  well  as  for  dis- 
tribution, the  rent  should  be  apportioned  between  this  account  and  account  No. 
EC  21  a,   "  Transmission   Snows  j  Bent ". 

ES22b.  DisTnrerjTioM  Pole  and  Fiitube  Kepaias. 

Charge  to  thia  aooount  the  coat  of  repairing  and  ranewing  poles,  eroai- 
arnifl,  and  insulator  pins;  braces,  brackets,  and  other  pole  fixtures;  guys  and 
other  support*  for  holding  the  poles,  towers,  and  other  structures  in  position; 
also  repairs  of  towers  and  other  structures  maintained  primarily  for  support- 
ing the  overhead  distribution  system. 

This  aooount  does  not  include  insulators. 

Nora  A- — The  cost  of  repairing  poles  and  fixtures  that  carry  both  transmission 
sad  distribution  conductors  should  he  apportioned  between  this  account  and  account 
No.  E322a,  "Transmission  Pole  and  Fixture  Repairs  ". 

Nora  B. —  The  cost  of  replacement  of  towers  and  other  structures  maintained 
primarily  for  supporting  (be  overhead  electric  construction  shall,  when  the  Indi- 
vidual costs  of  the  same  equal  or  exceed  1 100,  be  treated  through  the  appropriate 
capital  accounts.  When  the  Individual  coat  is  less  than  $100,  the  replacement 
ma;  be  charged  directly  to  this  account. 

E623b.  DiSTHBcnorT  UnDEBGEOtTrTD  Conduit  Bepadm. 

Charge  to  this  aooount  the  cost  of  maintaining  subways  and  underground 
conduit*.  Including  repairs  of  the  tube,  of  manholes,  of  paving  over  such 
subways  and  of  all  duote  and  conduits,  but  not  any  repairs  of  conductors  or 
of  the  insulation  thereof. 

Nora. —  Tbe  cost  of  maintaining  (Including  patrolling  and  Inspecting)  under- 
ground conduits  and  subways  which  carry  both  transmission  and  distribution  con- 
ductors should  be  apportioned  between  this  account  and  account  No.  E52S*,  "Trans- 
mission   Underground   Conduit    Repairs  ", 

E534a.  Overhead  DisrainurioH  Stbtbm  Kb*  aim. 
Charge  to  this  account  the  cost  of  patrolling,  testing,  end  repairing  the 
overhead  conductors  in  the  distribution  system. 

E634b.  Edisow  Tube  System  Rep  aim. 
Charge  to  this  account  the  cost  of  inspecting,  testing,  and  repairing  the 
Edison  tube  system,  including  junction  boxes,  tubing  and  conductors,  coupling 
boxes,  eta. 

E634c  Otheb  UNMSonoum  Distkihdtioh  Btbtem  Rxfaibs.. 

Charge  to  this  account  the  salaries  and  expenses  of  patrolmen,  testers,  etc., 

as  well  as  the  oust  of  repairing  damaged  subway  distribution  conductors. 

Efi35a.  RiTAiia  or  Eucnic  SnnoEs. 

Charge  to  this  account  the  cost  of  repairing  underground  and  overhead 

services  leading  from  the  mains  to  the  consumers'  premises. 
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ESSSb.  Repairs  or  Transformers. 

Charge  to  this  account  the  cost  of  labor  and  material  contained  is  main- 
taining transformer*,  including  renewing  oil.  re-painting,  re-winding,  removal 
and  replacing;  also  repairs  of  such  switches  and  cut-on ta  as  ore  the  property 
of  the  corporation  in  consumer*'   premise*. 

E536*.  Electric  Metes  Operation. 

Charge  to  this  account  the  salaries  and  expense*  of  su peri n ten denU  and 
clerks  in  the  meter  bureau,  and  also  that  portion  of  the  salaries  of  the 
engineering  staff  of  the  corporation  assignable  to  this  account;  also  the  eost 
of  light,  heat,  ice,  water,  and  other  supplies  and  expenses  in  connection  with 
the  meter-testing  bureau;  and  the  cost  of  testing  meters  on  consumers' 
premises  or  in  meter  shops. 

ES36b.  Electric  Metes  Rebates. 

Charge  to  this  account  the  cost  of  repairing  meters  in  the  distribution 
service,  including  new  parts,  new  Jewels,  cleaning,  and  painting. 

V.  UTILIZATION  EXPENSES. 
Bila.  Commercial  Ana  Labob. 
Charge  to  this  account  the  cost  of  labor  employed   In  trimming  and  in- 
specting arc  lamps  on  private  consumers'  premise*  and  in  municipal  buildings. 
G41b.  Commercial  Abo  Supplies. 
Charge  to  this  account  the  cost  of  all  supplies    (such  a*  carbons,  globes, 
*tc.)  tor  arc  lamps  on  private  consumers'  premises. 

542.  COMMERCIAL  A  BO  REPAIRS. 

Charge  to  this  account  the  cost  of  keeping  in  repair  private  consumers'  arc 
lamps  snd  those  in  municipal  buildings;  including  such  matters  as  setting 
and  removing  lamps,  repairing  parts,  changing  for  repairs  and  adjustment, 
and  testing  during  adjustment  and  after  repairs. 

543a.  Commercial  Incandescent  Installation1. 

Charge  to  this  account  the  cost  of  the  first  installation  of  Incandescent 
lamps  On  consumers'  premises  (including  cartage  and  delivery  expense*) 
unless  consumer  is  charged  tor  the  first  installation,  or  unless  it  is  proper 
to  charge  such  first  installation  to  capital.     (See  account  No.  E1T3.) 

643b.    COMMERCIAL    INCANDESCENT    RENEWALS. 

Charge  to  this  account  the  cost  of   renewing  incandescent  lamps  on  con- 
sumers'   premises     (including    cartage    and    delivery    expense)    and    cost   of 
pliotometering   incandescent   lamps.      Credit   to   this  account   any   rebate   re- 
ceived for  the  return  of  stubs,  or  allowances  relating  thereto. 
644*.  Inspection  or  Consumers'  Premises. 

Charge  to  this  account  the  cost  of  inspection  of  consumer*'  premises,  includ- 
ing such  matters  as  the  charge  for  municipal  certificates,  charge  for  Board 
of  Fire  Underwriter*'  inspection  certificates,  and  that  portion  of  the  salaries 
and  expenses  of  the  engineering  staff  or  of  other  departments  than  the  dis- 
tribution department  engaged  in  technical  work  properly  assignable  to  this 
•Mount. 

644b.  Repairs  op  Consumers'  Installations. 

Charge  to  this  account  the  cost  of  all  labor  and  material  furnished  to 
consumer!  for  inside  work  without  special  charge,  including  such  matters  a* 
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attention  to  complaints  or  to  improving  the  character  of  service,  replacing  or 
repairing    wiring    fixture*    or   electric    appliances,    moving    appliances    from 
place  to  place  in  houses  and  re-connecting  tbe  same,  etc. 
5*5 a.  Municipal  Street  Abc  Labob. 
Charge   to  this  account   the  coat  of   labor  employed   in  trimming  and  In- 
specting the  are  lamps  of  the  municipal  street  lighting  system. 
Slfib.  Municipal,  Street  Abc  Supplies. 
Charge  to  this  account  tbe  coat  of  carbons,  globes,  etc.,  for  the  are  lamps 
of  the  municipal  street  lighting  system. 

646.  Municipal  Street  Abc  Repaibs, 
Qharge  to  thia  account  the  coat  of  changing  location  of  lamp  posts,  chang- 
ing  lamps   for   repairs   and    adjustments,   renewals,   repairs   of   mast   arms, 
hangers,  poles,  ropes,  etc.,  and  painting  poles;   also  that  portion  of  the  are 
lamp   shop   expense   assignable  thereto. 

547a.  Municipal  Stbebt  Incandescent  Installation. 

Charge  to  this  account  the  cost  of   the   first  installation  of   incandescent 

lamps  in  tbe  municipal  street  lighting  system,  unless  it  Is   paid  by   the 

municipal  corporation,  or  the  lamps  are  of  such  character  that  it  Is  proper 

to  charge  to  capital.     (See  account  No.  KITS,  "  Glower  Launpi.") 

54Tb.  Municipal   Stbebt  Incandescent   Renewals. 

Charge  to   this   account   the  coat   of   renewing   incandescent   lamps   in  the 

municipal  street  lighting  system. 

648.  Municipal  Stbebt  Incandescent  Repaibs. 
Charge  to  this  account  the  coat  of  repairing  municipal  incandescent  street 
lamps  and  fixtures. 

Note. —  This  data  not  include  items  cbsrgeable  to  maintenance  of  poles  and 
their  natures,  or  of  subways,  or  conductors. 

VI.  COMMERCIAL  EXPENSES. 

E55I ,  COMMERCIAL   Adminibtbation  —  Elixtbio. 

Charge  to  this  account  the  matters  prescribed  under  the  following  beads: 

a.  Commercial  Department  Indexing:  Thia  covers  tbe  cost  of  indexing 
meters,  including  indexers'  lamps. 

b.  Commercial  Department  Collecting:  This  covers  the  expense  of  the  col- 
lection bureau,  including  collectors'  salaries  or  commissions,  badges,  ear 
fares,  and  delivering  bills. 

e.  Commercial  Department  Contract* :  This  covers  such  part  of  the  cost 
of  the  contract  department  as  ii  not  assignable  to  the  Promotion  Office,  in- 
cluding attention  to  bill  questions. 

d.  Commercial  Department  Accounting:  This  covers  the  cost  of  keeping 
the  accounts  of  consumers,  being  a  proportion  of  tbe  salaries  and  expenaea 
of  general  officer  and  assistants  in  charge  of  the  commercial  department, 
and  salaries  of  bookkeepers  and  all  clerks  iu  the  accounting  department 
having  to  do  with  consumers'  accounts. 

e.  Commercial  Department  Miscellaneous:  This  covers  all  expenses  in- 
curred in  selling  electric  power  and  products,  in  determining  the  amount 
of  such  sales,  La  making  collections,  and  in  keeping   account  of   such   sales 
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and  collections  a*  are  not  includible  in  the  accounts  of  the  indexing-,  account- 
ing, collection,  and  contract  division!,  or  in  the  following  acoounta  for  pro- 


E552.  Promotioit  Office  Expehse —  Electbio. 
Charge  to  this  account  the  matters  prescribed  under  the  following  heads: 

a.  Promotion  Management:  This  covers  the  coat  of  administration  of 
the  department  maintained  lor  the  promotion  or  development  of  electric  con- 
sumption, including  that  portion  of  the  salaries  and  expenses  of  manage- 
ment and  clerks  in  agency  and  contract  departments  assignable  to  new 
business. 

b.  Demonstration*:  This  covers  the  cost  of  labor  and  expenses  incurred 
in  demonstrating  the  use  of  electric  lamps  and  appliances  for  the  purpose 
of  obtaining  new  business. 

c.  Other  Promotion  Office  Expense:  This  covers  the  office  expenses  of  the 
promotion  or  new  business  department. 

ES53.  Advehtising  —  Electbio. 
Charge  to  thla  account  the  matters  prescribed  under  the  following  heads: 

a.  Advertising  Salaries  and  Expenses:  This  covers  the  salaries  and  pat' 
eonal  expenses  of  the  advertising  manager  and  clerks. 

b.  Advertising  Sundries:  This  covers  the  coat  of  commercial  advertising 
sundries,  including  booklets,  dodgers,  newspaper  advertisements,  posters, 
bulletins,  and  all  related  items. 

E554.  Canvassing  and  Soliciting —  Electbio. 

Charge  to  this  account  all  expenses  incurred  in  soliciting  new  business, 

including  wages,  commissions,  and  personal  expenses  of  canvassers,  cost  of 

preparing  estimates,   engineering  advice  on  wiring,  etc.,  and  office  sundries 

in  connection  therewith. 

E655.  Promotion  Wising  aitd  Devices. 
Charge  to  this  account  the  matters  prescribed  under  the  following  head*: 

a.  Promotion  Wiring:  This  covers  the  cost  of  wiring  in  consumers'  prem- 
ises furnished  without  special  charge  in  order  to  induce  new  business. 

b.  Promotion  Signs  and  Devices:  This  covers  the  cost  of  electric  signs  and 
other  devices  (including  delivery  and  connection  charges,  and  expenses  In 
connection  therewith)  supplied  to  consumers  without  special  charge  in  order 
to  develop  new  business. 

VII.  GENERAL  AND  MISCELLANEOUS  EXPENSES. 
E833.  Salaries  Aitn  Expenses  of  General  Officebs. 
Cbarge  to  this  account  the  salaries  and  traveling  and  incidental  expenses 
of  the  chairman  of  the  board,  president,  vice-president,  treasurer,  secretary, 
comptroller,  general  auditor,  general  manager,  assistant  general  manages, 
chief  engineer,  general  superintendent,  purchasing  agent,  and  all  other  officers 
whose  jurisdiction  extends  to  the  entire  system  and  whose  services  can  not 
be  satisfactorily  allocated  to  the  several  departments. 

E834.  Salaries  and  Expenses  of  General  Office  Clerks. 

Charge  to  this  account  the  salaries  and  traveling  and  incidental  expenses 

of  general   office  auditors,  bookkeepers,  cashiers,   paymasters,   stenographers, 
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clerks  employed  in  oonnting  cash,  and  all  other  clerk*  employed  in  the  gen- 
eral office. 

No™.— co»t  of  labor  of  clerks  In  the  commercial  department  shall  he  charged 
to  account  No.  E351,  "Commercial  Administration  —  Electric  ". 

T.S35.  General  Office  Supplies  and  Expenses. 

Charge  to  this  account  the  coat  of  office  supplies,  repairs  of  office  furniture, 
and  renewals  of  suoli  furniture  as  has  not  been  capitalized;  wages  of  jani- 
tors, porters,  and  messengers  j  rent  of  rooms  in  office  buildings,  repairs  of 
such  rented  rooms,  and  all  other  miscellaneous  expenses  of  general  offices. 
Office  expenses  of  departmental  officers  must  be  charged  to  the  proper  depart- 
mental accounts. 

Norn. —  Rents  charged  to  this  account  will  be  required  to  be  reported  separately. 
E836,  General  Law  Expenses. 

Charge  to  this  account  all  law  expenses  except  those  Incurred  in  the  de- 
fense and  settlement  of  damage  claims.  This  includes  salaries  and  expenses 
of  all  counsel,  solicitors,  and  attorneys,  their  clerks  and  attendants,  and 
expenses  of  their  offices;  cost  of  law  books,  printing  briefs,  legal  (onus, 
testimony,  reports,  etc;  fees  and  retainers  for  services  of  attorneys  not  regu- 
lar employees;  court  costs  and  payments  of  special,  notarial,  and  witnesi 
fees  not  provided  for  elsewhere;  expenses  connected  with  talcing  depositions, 
and  all  law  and  court  expenses  not  provided  for  elsewhere. 

Nora. —  The  compensation,  of  the  general  solicitor  or  counsel  or  other  attorneys 
engaged  partly  In  the  defense  or  settlement  of  damage  salts  and  partly  In  other 
legal  work,  should  be  properly  apportioned  between  this  account  and  account 
Ho.  BMTb,  "Law  Dispenses  Connected  with  Damages ", 

E837.  MISCELLANEOUS  GENERAL  EXPENSES. 

Charge  to  this  account  the  cost  of  telephone  service,  telegrams,  and  other 
miscellaneous  expenses  ( including  all  expense  specially  incurred  in  connection 
with  the  utilisation  and  sale  of  byproducts,  such  as  battery  and  other  chem- 
ical waste,  etc.)  connected  with  the  general  management  not  otherwise  pro- 
vided for. 

E838.    ISBORABCBL 

Charge  to  this  account  premiums  paid  to  insurance  companies  for  Ore, 
fidelity,  boiler,  casualty,  burglar,  and  all  other  insurance;  also  amounts  set 
aside  as  an  insurance  reserve. 

Nora —  In  their  reports  to  the  Public  Service  Commission  corporations  will  be  re- 
quired to  report  the  charges  made  to  this  account  for  the  various  kinds  of  insur- 
ance, ssd  for  self-Insurance. 

E839a.  Relief  Department  Expenses. 

Charge  to  this  account  all  salaries  and  expenses  incurred  In  connection 
with  conducting  a  relief  department;  also  contributions  made  to  such  de- 
partment. 

E939b.  Pensions. 

Charge  to  this  account  all  pensions  paid  to  retired  employees,  and  expenses 
in  connection  therewith. 

E840.   Electric   Franchise  Rbquiriments. 

Charge  to  this  account  the  cost  of  all  energy  and  materials  and  supplies 
furnished  to  municipal  corporations  in  compliance  with  franchise  require- 
ments and  for  which  no  payment  is  received  by  the  corporation;  also  of  all 
direct  expense,  such  as  paving  and  other  like  matters,  incurred  in  compliance 
with  such  requirements  and  for  which  no  reimbursement  k  received  by  the 
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corporation.  Amounts  charged  to  this  Account  for  which  there  it  no  direct 
money  outlay  shall  be  credited  to  the  below  provided  account,  No.  E853, 
"  Duplicate  Electric  Charge*  —  Or." 

K842.  GXKSBAL  Aitoanz  atiob  —  Elictbic. 

Charge  to  this  account  month  by  month  the  amount  estimated  to  be  neces- 
sary to  cover  such  wear  and  tear  and  obsolescence  and  inadequacy  as  have 
accrued  during  the  month  in  the  tangible  electric  capital  of  the  corporation, 
such  portion  of  the  life  of  intangible  fixed  capital  as  has  expired  or  been 
consumed  during  the  month,  and  the  amount  estimated  to  be  necessary  to 
provide  a  reserve  to  cover  the  coat  of  property  destroyed  by  extraordinary 
casualties;  less  the  amounts  charged  for  that  month  to  the  various  repair 
accounts  in  Electric  Operating  Expenses.  The  amount  charged  (or  credited) 
to  this  account  shall  be  concurrently  credited  (or  charged)  to  the  reserve 
account  No.  374,  "Accrued  Amortisation  of  Capital". 

Nora  A. —  Until  otherwise  ordered,  the  "  amount  estimated  to  be  imimsij  to 
cover  inch  wear  and  tear  and  obsolescence  and  Inadequacy  as  have  accrued  dur- 
ing" any  month  shall  be  based  on  a  rule  determined  by  tbe  accountlnn  corporation. 
Such  rule  may  be  derived  from  a  consideration  of  tbe  said  corporation's  history 
and  experience  during  the  preceding  Ave  years,  and  the  accrual  may  be  on  the 
best*  of  kilowatt-hours  SOUL  Amortization  of  Intangible  capital  shall  likewise  be 
based  on  rule.  Whatevar  may  be  Its  bails,  such  rule*  and  a  swam  statement  Of 
the  facts  and  expert  opinions  and  estimates  upon  which  they  are  based  shall  .be 
Bled  with  the  Public  Service  Commission  on  or  before  January  1,  1909;  each 
amendment  of  any  such  rule  and  a  sworn  statement  of  the  facts  and  expert  opinions 
and  estimates  upon  which  such  amendment  Is  based  shall  be  tiled  with  the  Public 
Service  Commission  before  it  Is  nsed  by  the  accounting  corporation,  and  shell  show 
the  date  when  it  Is  to  be  effective.  Such  rules  end  statements  shall  be  Sled  upon 
sheets  OH  Inches  by  12  Inches  and  shell  be  entitled  "  Rale  of  the  (here  naming  the 
accounting  corporation)    concerning  Amortization   of  Capital ". 

Nora  B.— When  any  capital  I*  retired  from  service,  tbe  amount  (estimated  If 
not  known)  originally  charged  to  a  capital  account  la  respect  thereof  shall  bs 
credited  to  such  capital  account,  and  (except  a*  provided  In  account  No.  E100, 
"  Fixed  Capital,  December  SI,  1008,")  the  original  money  cost  of  each  capital,  less 
salvage.  If  any,  shall  be  cbsrged  to  tbe  reserve  account,  "Accrued  Amortisation  of 
Capital,"  any  necessary  adjusting  entry  being  made  In  the  proper  account  under 
"  Corporate  Surplus  or  Deceit  "■  Where  capital  Is  substantially  continuous  and 
can  not  be  satisfactorily  Individual  iced.  It  shall  be  kept  in  efficient  operating  con- 
dition through  repair,  and  the  renewals  and  replacements  of  parts  thereof  shall  be 
considered  repairs.  In  tbe  case  of  buildings,  towers,  bridges,  trestles,  and  other 
separata  structures  capable  of  being  readily  Individualised,  charges  to  this  account 
must  bs  sufficient  to  provide  (in  respect  of  such  capital  and  except  as  provided  In 
account  No.  E100.  "Fixed  Capital,  December  31,  1008,")  In  tbe  account  "Accrued 
Amortisation  of  Capital  "  by  tbe  time  such  structures  go  oat  of  service  a  reserve 
equal  to  the  original  money  cost  thereof,  less  salvage,  to  which  account  sack 
original  cost,  less  salvage,  shall  be  charged. 

E84fi.  Electric  Expenses  Tbansfxbrksi  —  Ca. 

Credit  to  this  account  tbe  proportion  of  operating  expense*  (including 
depreciation  and  other  amortization  as  well  as  repairs)  chargeable  to  other 
coordinate  departments  (such  as  gaa  or  street  railroad)  within  tbe  same 
corporation,  but  defrayed  in  tbe  first  instance  by  the  electric  department, 

Nora. —  Do  not  credit  to  this  account  any  allowance  In  tbe  nature  of  rant  or 
return  upon  lb*  cost  or  value  of  property. 

ES4C.  Joint  Operating  Expense  —  Cb. 

When  any  plant  or  equipment  it  maintained  or  operated  by  the  accounting 
corporation  for  the  joint  benefit  of  jteelf  and  others  tinder  an  arrangement 
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for  Apportioning  (on  the  basis  or  the  relative  amounts  or  benefit  to  tia 
several  participant*)  the  operating  expenses,  the  portion  of  such  expenses 
chargeable  to  others  under  the  arrangement  shall  be  credited  to  this  account. 
The  portion  so  credited  moat  not  include  any  allowance  for  proflt  or  return 
upon  the  value  of  aueh  property. 

Nora  A. —  The  foregoing  should  be  read  In  connection  with  the  definition  of 
revenue  account  No.  420,  "Joint  Electric  Bent  Revenue".     (See  page  83.) 

Nora  B. —  In  the  case  of  the  production  of  power  part  ot  which  Is  transferred 
to  another,  If  the  arrangement  under  which  such  production  occurs  does  not  provide 
tor  (he  apportionment  of  expenses,  the  entire  amount  charged  for  the  portion  sup- 
plied la  to  be  credited  to  the  appropriate  revenue  account  covering  the  sols  of 
power.      (Bee  account*  Nos.  401,  107,  409,  410,  and  111.) 

E847a.  Accidents  A5d  Damages. 

Charge  to  this  account  all  expenses  (other  than  law  expense*  provided  for 
in  the  succeeding  account)  on  account  of  persons  killed  or  injured  and 
property  damaged  in  connection  with  the  operation  of  the  plant,  as  enumer- 
ated under  the  following  heads,  which  must  be  separately  shown  in  annual 
reports  to  the  Public  Service  Commission: 

a.  Claim  Department  Expense:  This  head  includes  salaries  and  expenses 
of  claim  agent*,  invest i gators,  adjusters,  and  others  engaged  in  the  investi- 
gation of  accidents  and  adjustment  of  claims. 

b.  Medical  Etrpenses:  This  head  Includes  salaries,  fees,  and  expenses  of 
anrgeons  and  doctors;  nursing,  hospital  attendance,  medical  and  surgical 
supplies;  fees  and  expenses  of  coroners  and  undertakers;  and  contributions 
to  hospitals. 

e.  Injuria  to  Employees.'  This  head  Includes  amount*  paid  in  settle- 
ment of  claims  of  employees  for  injuries  arising  is  the  course  of  their  em- 
ployment; also  wages  paid  to  disabled  employees  while  off  duty. 

d.  Other  Perianal  Injuries  and  Property  Damage;  This  head  includes 
amounts  paid  in  settlement  of  claims  of  person*  other  than  employee*  for 
personal  injuries  sustained  in  connection  with  the  operation  of  the  plant; 
also  amounts  paid  in  settlement  of  claims  for  damage  to  property  not  owned 
by  the  accounting  corporation. 

e.  Other  Accident  Expenses. 

Note. —  If  It  Is  desired  that  the  charge  to  operating  expenses  on  account  of  in- 
juries and  damagei  shall  be  upon  some  arbitrary  basts,  the  amount  so  charged  shall 
be  credited  to  account  No.  881.  "  Casualties  and  Insurance  Reserve,"  and  the  actual 
disbursements  above  enumerated  shall  be  charged  against  each  reserve  account 

E847b.  Law  Expenses  Cohnictkd  with  Damages. 

Charge  to  this  account  all  law  expenses  in  connection  with  the  defense  or 
settlement  of  damage  claims,  including  — 

a.  Salaries  and  Eicpemee  of  Attorneys:  A  proper  proportion  of  the 
salary  and  expenses  of  the  general  solicitor  or  counsel,  and  salaries,  fees,  and 
expense*   of   attorneys  engaged   in  this   work, 

a.  Court  Costs  and  Expenses:  Fees  of  court  stenographers,  expense*  con- 
nected with  taking  depositions,  and  other  court  expenses. 

e.  Law  Printing:  Cost  of  law  books,  end  cost  of  printing  brief*,  court 
records,  and  similar  papers. 

Nora  a. In  their  anneal  reports  to  the  Public  Service  Commission   corporations 

will  be  required  to  classlfv  the  cbsroes  to  this  account  under  the  three  beads, 
(a),  (61  and  (o),  above  given. 
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Nora  B.—  The  compensation  at  the  general  solicitor  or  conned  end  other  attor- 
neys engaged  partly  In  the  defense  or  eettlement  of  damage  suits  and  partly  In 
other  leRal  work  should  be  properly  apportioned  between  this  account  and  account 
No.   E836.  "  General  Law  Bipenaea ". 

Norn  C. —  If  It  la  desired  that  the  charge  to  operating  eipenaea  on  account  of 
law  eipeneee  In  connection  with  da  manes  ihall  be  upon  aome  arbitrary  hula,  the 
amount  to  charged  ihall  be  credited  to  account  No.  S81,  "  Casualties  and  Inanranca 
Reserve,"  and  the  actual  disbursement*  above  enumerated  ahall  be  charged  against 
inch  leserve  account. 

E848.  Genebu.  Stitioheht  and  Pbibtino. 

Charge  to  this  account  all  expenses  for  stationery  and  printing,  stationery 
auppliea,  and  postage,  except  as  hereinafter  provided: 

The  coat  of  printing  briefs  and  other  legal  papers  shall  be  charged  to 
account  No.  EB38,  "  General  Lew  Expenses,"  or  No.  E847b,  "  Law  Expenses 
Connected  with  Damages,"  in  accordance  with  the  purpose  of  the  printing. 

The  cost  of  printing  signs,  posters,  and  other  advertising  matter  snail  be 
charged  to  account  No.  ES53,  "Advertising  —  Electric". 

The  cost  of  such  mechanical  calculators,  typewriters,  duplicating  machines, 
and  other  office  appliances  as  are  not  properly  capitalised,  shall,  if  for  use  in 
general  offices,  be  charged  to  account  No.  E835,  "  General  Office  Supplies  and 
Expenses";  or  if  for  ths  use  of  departmental  offices,  to  the  proper  depart- 
mental  accounts. 

E890.  Store  Expenses. 

Charge  to  this  account  all  salaries  and  expenses  in  connection  with  store- 
rooms, including  cost  of  sending  material  and   supplies  from  general  store- 
rooms to  branch  storerooms,  and  the  collection  of  scrap  material. 
E8S1.   Stable  Expenses. 

Charge  to  this  account  the  cost  of  feed,  keep,  and  shoeing  of  horses,  wages 
of  stablemen,  hostlers,  veterinary  expenses,  and  all  other  expenses  of  stabling 
horses  j  also  the  cost  of  repairing  harness  and  vehicles. 

Not*. —  The  cost  of  horsee  purchased  to  replace  others  should  be  charged  to 
account  No.  B122,  "  General  Equipment ". 

E852.  Undistributed   Adjustments  —  Balance. 

At  least  once  a  year  an  inventory  of  materials  and  supplies  shall  be  taken, 
and  the  difference  (in  respect  of  any  particular  class  of  materials  and  aup- 
pliea) between  the  ledger  and  inventory  balances  debited  or  credited  to  this 
account  in  case  it  can  not  be  assigned  to  a  specific  account.  Credit  to  this 
account  all  discounts  recovered  through  the  prompt  payment  of  bills  for 
materials  and  supplies  consumed  in  operation,  unless  such  discounts  are 
applied  to  the  particular  bills. 

Nora.— Where  materials  and  supplies  have  been  used  In  construction  aa  well  as 
In  operation,  a  suitable  proportion  of  the  shortages  or  overages  disclosed  by  the 
Inventory  may  be  debited  or  credited  to  account  No.  B28S,  "  Miscellaneous  Con- 
struction Expenditures  ". 

ES53.  Duplicate  Electbio  Charges  —  Cr. 

Credit  to  this  account  all  charges  made  to  any  accounts  in  electric  operating 
expenses  in  respect  of  any  electric  power  or  other  product  of  electric  opera- 
tions of  the  corporation  consumed  therein. 

17.  Expenses  of  Outside    Operations.—  The  detailed  expense  1 
other  than  electric  operations  will  be  elsewhere  provided  for. 
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18.  Tax  account*.—  An  account  shall  bo  kept  of  the  taxes  chargeable  against 
each  particular  class  of  operation*,  and  one  for  those  chargeable  against  non- 
operating  revenues.  Each  tax  account  shall  be  appropriately  entitled  (u 
ft  3.,  "  Taxes  Assignable  to  Electric  Operations,"  "  Taxes  Assignable  to  Non- 
operating  Revenues,"  etc.),  and  shall  be  so  kept  as  to  show  separately  the 
following: 

State    franchise    Tarn    on    Capital    Stock, 

State    Franchise    Tate    on    Grots    Earnings, 

Bpeoial  Franchise  Tarn, 

Taxes  on  Land   (exclusive  of  improvement*). 

Tame*  on  Improvements  on  Land*, 

Tamei  on  Personal  Property, 

Other  Tames   (showing  in  detail). 

To  each  tax  account  there  shall  be  charged  monthly  the  amount  of  taxes 
accruing  during  the  month,  and  such  amount  shall  be  concurrently  credited 
to  the  account  "  Taxes  Accrued  "  ( or  to  the  account  "  Prepaid  Taxes,"  if  soon 
tax  is  prepaid).  The  amount  of  taxes  accruing  during  any  month  shall, 
where  the  levy  la  unknown,  be  estimated  as  nearly  as  may  be,  and  when  the 
levy  is  ascertained  the  matter  shall  be  adjusted  during  the  remainder  of  the 
tax  year.  For  example,  if  at  the  beginning  of  a  tax  year  the  taxes  on  a 
particular  class  of  property  are  estimated  to  be  (800  for  the  year,  the  monthly 
charge  on  account  of  such  tax  should  be  ISO  until  the  amount  of  the  levy 
becomes  known.  If  during,  say  the  fifth  month,  it  is  found  that  the  levy 
for  the  year  is  $640,  there  will  already  have  been  charged  np  four  months  at 
$60  per  month,  leaving  $440  to  be  charged  during  the  remainder  of  the  year, 
or  $5fi  for  the  fifth  month  and  each  month  thereafter  during  the  remainder  of 

Such  taxes  as  pertain  to  two  or  more  classes  of  operations  or  to  non- 
operating  revenues  should  be  apportioned  with  regard  to  such  operations  and 
non-operating  revenues  upon  an  equitable  basis,  which  basis  will  be  required 
to  be  reported  in  the  annual  report  of  the  corporation  to  the  Public  Service 
Commission. 

to.  Uncollectible  Bills.— For  uncollectible  electric  bills  th*  following  ac- 
count is  provided: 

E870.  Uncoixectibix  Elxctbio  Bnxs. 

When,  after  a  reasonably  diligent  effort  to  collect,  any  account  abated  for 
electric  energy  sold  has  proved  impracticable  of  collection,  it  shall  be  charged 
to  this  account  and  credited  to  the  account  receivable  in  which  theretofore 

so.  Definitions  of  If  on-operating  Revenue  account*.—  In  the  following  defini- 
tions of  accounts  the  letters  and  number*  prefixed  to  the  title*  are  Inserted 
solely  for  convenience  of  reference  and  are  no  part  of  the  title*  or  at  the 
definition*: 

EOOla.  Sent  Aoobuxo  noic  Leabb  or  Elbctoic  Piaht. 

Credit  to  this  account  monthly  as  they  accrue  all  revenues  flowing  to  the 
corporation  from  it*  interests  in  electric  plant  or  equipment  held  by  other* 
under  *ome  form  of  lease  whereby  it  surrenders  possession  of  suoh  property. 
This  account  contemplates  that  the  tames  on  property  *o  held  are  payable  by 
the  tenant  in  possession  and  charged  by  him  to  the  appropriate  tax  account 
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If  under  the  oontraet  of  lease  audi  taxes  in  payable  by  the  lessor  or  Iti 
■  align  m.  such  tarea  •hall  bo  charged  to  this  revenue  Account  and  not  to  Any 
of  the  lessor's  tax  accounts,  nor  to  any  of  its  exponas  account*. 
EflOld.  MiWBiAiiwi  rbut  Bwanw. 
Credit  to  thii  aocount  monthly  aa  they  accrue  all  mUcalUraeoua  rat  re-rs- 
nues  Bowing  to  the  corporation  aa  a  return  upon  leased  property  other  than 
electric  plant  and  equipment.     Such  revenue!  shall  be  classified  aa  follows: 

Leasehold  Revenues:  That  is  to  say,  all  revenues  flowing  to  the  corpora- 
tion from  its  interests  in  property  held  by  others  under  any  lease  the  entire 
term  of  which  is  greater  than  one  year.  This  contemplate*  that  the  (uses 
on  property  eo  held  are  payable  by  the  tenant  in  possession  and  charged  by 
him  to  the  appropriate  tax  account  If  under  the  contract  of  lease  suoh  taxes 
are  payable  by  the  lessor  or  its  assignee,  such  taxes  shall  be  charged  to  this 
revenue  account  and  not  to  any  of  the  lessor's  tax  accounts,  nor  to  any  of 
its  expense  accounts. 

Other  Kent  Revenues:  That  is  to  say,  all  revenues  flowing  to  the  corpora- 
tion from  it*  interests  in  property  held  by  others  under  any  lease  or  contract 
for  a  term  not  to  exceed  one  year  from  the  beginning  of  the  term,  or  held 
at  will  or  upon  sufferance.  This  aocount  contemplates  that  the  tames  on  prop- 
erty of  this  character  shall  be  paid  by  the  landlord  and  charged  to  the  ap- 
propriate tax  account.  If  under  the  contract  covering  the  holding  for  terms 
of  one  year  or  less,  or  at  will,  the  taxes  are  to  be  paid  by  the  tenant,  the 
amount  of  suoh  taxes  shall  be  credited  month  by  month  to  this  account  as 
they  accrue,  and  shall  correspondingly  be  charged  to  the  tax  account  covering 
taxes  on  property  of  this  character. 

Entries  in  this  account  must  be  made  in  such  wise  as  to  show  separately 
the  classes  above  indicated,  which  will  be  required  to  be  stated  separately  in 
the  annual  reports  to  the  Public  Service  Commission. 
E902.  Intebest  Revenues, 

Credit  to  this  account  monthly  as  it  accrues  all  — 

Interest  from  Bound  investments;  That  is  to  say,  all  interest  accruing  to 
the  corporation  upon  such  of  its  interest-bearing  free  investments  (as  here- 
inbefore defined)  as  are  liabilities  of  solvent  concerns  and  individuals. 

Interest  from  Free  Investments:  That  is  to  say,  all  interest  accruing  to 
the  corporation  upon  such  of  its  interest- bearing  free  investments  (as  here- 
inbefore defined)   as  are  liabilities  of  solvent  concerns  and  individuals. 

interest  from  Other  Sources;  That  is  to  say,  all  interest  accruing  to  the 
corporation  upon  its  interest-bearing  current  asset*,  special  deposits,  and  all 
other  assets  not  provided  for  under  the  two  foregoing  beads,  where  sucb 
Interest  is  a  liability,  actual  or  contingent,  of  solvent  concerns  and  Individuals. 

Entries  in  this  account  must  be  made  in  such  wise  as  to  show  separately 
the  classes  above  indicated,  which  will  be  required  to  be  stated  separately 
in  the  annual  report*  to  the  Public  Service  Commission. 
£903.  Dividend  Rev-knobs. 

Credit  to  this  aocount  at  their  cash  value  and  as  of  the  date  when  col- 
lectible, all  — 

Dividends  on  Bound  Investments:  That  is  to  say,  all  dividends  declared 
by  solvent  concerns  upon  stocks  held  by  the  corporation  among  its  bemad 
investment*. 
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Dividend*  on  Free  Investment!:  That  1*  to  say,  all  dividend*  declared  by 
solvent  concern*  upon  stock*  held  by  the  corporation  among  its  free  invest- 

Entries  In  thii  account  must  be  made  in  inch  wise  a*  to  show  separately 
the  clMtei  above  indicated,  which  will  be  required  to  be  stated  separately  in 
the  annual  report*  to  the  Public  Service  Com  mission. 

E90*.  Pnorrra  noil  Operations  or  Othjxs. 

Whenever,  in  accordance  with  the  terms  of  any  contract,  the  corporation 
la  entitled  to  participate  in  the  profit*  resulting  from  the  operations  of  others, 
all  revenues  accruing  to  the  corporation  from  auch  source  shall  be  credited 
to  this  account. 

Nora. —  This  account  doea  not  Include  any  dividends  on  stocks.  Baca  dividends 
should  be  credited  to  account  No.  E603,  "  Dividend  Revenues ". 

EB05.  Miscellaneous  NoN-opuu/mie  Revenues. 

To  this  account  aball  be  credited  all  non-operating  revenue*  accruing  to  the 
corporation  and  not  provided  for  in  any  of  the  foregoing  aceounta. 

si.  Definition  of  Non-operating  Revenue  Deductions  account. — To  an  ac- 
count entitled  "  Non-operating  Revenue  Deduction*  "  shall  be  charged  all  mat- 
ters provided  for  under  the  following  sub-aeoounta: 

a.  Rent  Expense:  This  sub-account  includes  all  matter*  provided  for  under 
the  following  two  heads : 

Leasehold  Expense:  That  la  to  say,  all  expense  arising  in  connection  with 
the  procuring  of  revenues  from  leaseholds  having  terms  greater  than  one  year, 
including  the  coat  of  negotiating  contracts,  advertising  for  tenants,  fees  paid 
conveyancers,  collector's  commissions,  coat  of  enforcing  payment  of  rent,  cost 
of  ousting  tenants,  etc.,  and  all  other  expense  arising  in  connection  with  such 
leasehold*.  This  applies  only  to  leases  conveying  the  property  out  of  the 
possession  of  the  corporation,  and  it  includes  the  expense  accruing  while  the 
property  is  idle  and  awaiting  an  occupant.  This  head  includes  cost  of  mainte- 
nance of  the  property  when  such  cost  is  borne  by  the  corporation.  Such 
maintenance  includes  depreciation  as  wall  as  reparable  wear  and  tear.  It 
does  not  include  taxes. 

Other  Rent  Expense:  This  head  is  analogous  to  the  preceding  head  "Lease- 
bold  Expense,"  and  differs  from  that  only  in  that  this  provides  for  expense  In 
connection  with  property  let  for  a  term  of  one  year  or  leaa. 

6.  Ihtcbest  Expense;  This  sub-account  Includes  all  expense  arising  in 
connection  with  procuring  interest  upon  investments,  such  as  expense  of  col- 
lection, expense  of  investigating  delay  in  payment,  expense  of  enforcing  pay- 
ment, and  the  like.     It  does  not  include  taxes  on  euch  investments. 

o.  DmbEND  Expense:  This  sub-account  includes  all  expense  arising  In 
connection  with  the  collection  of  dividends  on  stocks  of  other  corpora tiona ; 
also  all  expense  incurred  in  the  investigation  of  the  affairs  of  the  corporations 
whose  stocks  are  held,  whether  for  the  purpose  of  detecting  mismanagement 
or  for  the  purpose  of  inducing  the  declaration  of  dividends,  and  all  expense 
connected  with  enforcing  payment  of  dividends  when  declared.  It  doea  not 
include  taxes  on  such  investments. 

d.  Onrsass'  Operations  Expense:  This  sub-account  include*)  the  cost  of 
negotiating  contracts  w hereunder  the  corporation  i»  to  participate  in  profit* 
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reuniting  from  the  operation*  of  others;  aim  all  expense  of  collecting  the  cor- 
poration'* proportion  of  such  profits,  and  all  expense  connected  with  procur- 
ing the  modification  or  the  dissolution  of  any  such  contract. 

n.  Mnmi.immT«  Non-opehjtihq  Expense;  This  sub-account  include* 
all  non-operating  expense  (a*  hereinbefore  defined)  which  it  not  provided 
for  In  the  foregoing  sub-accounts. 

/.  Non -operating  Taxes:  Thi*  sub-account  include*  all  tazea  accruing 
upon  non-operating  property  and  all  assignable  to  non-operating  revenues. 

g.  UncoiaeCttbix  Non -operating  Revenues:  When  any  non-operating 
revenues  are  judged  by  the  corporation  to  be  uncollectible,  the  amount  thereof 
shall  be  credited  to  the  account  in  which  theretofore  charged,  and  charged 
to  the  account  "  Non-operating  Revenue  Deductions  "  under  the  head  of  "  Un- 
collectible Non-operating  Revenues  ". 

Note. —  In  annual  reports  of  corporation*  to  the  Public  Service  Commission  this 
account  will  be  required  to  be  fall;  analysed. 

as.  Income  Deductions. —  The  sum  total  of  the  credit  balances  in  the  revenue 
accounts  for  any  particular  operation  at  the  close  of  a  fiscal  period  gives 
the  gross  revenue  from  that  operation  for  that  period.  Thi*  gross  revenue 
diminished  by  the  operating  expenses,  the  taxes,  and  the  uncollectible  bills 
assignable  to  auch  operation  for  the  period,  gives  the  income  from  that  opera- 
tion for  the  period.  Similarly  for  the  non-operating  revenues,  toe  non-operat- 
ing expenses,  and  the  non-operating  taxes. 

The  aggregate  of  the  incomes  from  the  several  operations  and  the  non- 
operating  income  is  the  gross  income  applicable  to  corporate  and  leased  prop- 
ertied. As  has  before  been  said,  the  gross  income  is.  In  the  usual  case,  subject 
to  various  compulsory  deductions,  and  these  are  hereinafter,  called  fnoosie 
Deductions. 

»3_  Definitions  of  Income  Deductions  accounts. —  In  the  following  definition* 
the  letters  and  numbers  prefixed  to  the  titles  of  the  several  accounts  are 
inserted  solely  for  convenience  of  reference  and  are  no  part  of  the  title*  or 
of  the  definitions: 

921.  Intoest  Deductions. 

Charge  to  this  account  monthly  (or  a*  otherwise  below  directed)  all  mat- 
ters provided  tor  under  the  following  five  heads: 

Absolute  Interest  Accrued  on  funded  Debt;  This  head  includes  all  interest 
accruing  absolutely  on  the  outstanding  funded  debt  of  the  corporation. 

Contingent  Interest  Accrued  on  Funded  Debt;  This  head  includes  when  the 
eontingency  occurs  all  interest  accruing  contingently  on  the  outstanding  funded 
debt  of  the  corporation.  This  includes  such  matters  as  interest  on  income 
bonds. 

Interest  Accrued  on  Receiver's  Certificates:  This  head  includes  all  Interest 
accruing  on  receiver's  certificates  which  are  liens  upon  the  property  of  the 
corporation  or  any  part  of  it. 

Interest  Accrued  on  Other  Unfunded  Debt:  This  head  includes  all  interest 
accruing  on  all  unfunded  debt  of  the  corporation  except  receiver's  certificates. 

Interest  Accrued  on  Debenture  Stocks:  This  head  includes  all  interest  ac- 
cruing on  the  outstanding  debenture  stocks  of  the  corporation. 

Entries  in  the  account  "  Interest  Deductions  "  must  be  made  in  such  wise 
a*  to  show  separately  the  classes  above  indicated,  which  will  be  required  to 
be  stated  separately  in  the  annual  reports  to  the  Public  Service  Commission. 
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B22*.  R*nt  tob  Lrase  or  Oram  Elwjtbic  Plant. 

Charge  to  this  account  monthly  all  amount*  accrued  against  the  account- 
ing corporation  for  rent  of  electric  plant  and  equipment  which  it  hold*  under 
some  form  of  lease  from  another  company  or  corporation  and  of  which  It  baa 
the  exclusive  po— a attorn.  Tares  accrued  on  nich  plant  and  equipment  shall 
not  be  charged  to  this  account  but  to  the  appropriate  Taxes  account.  If  such 
taxes  are  {under  the  contract  of  leaae)  payable  by  the  lessor  or  reversioner, 
they  shall  be  credited  to  this  account  and  charged  to  the  appropriate  Taxaa 
account.  Such  taxes,  when  paid  by  the  lessor  or  reversioner,  shall  be 
charged  to  its  rent  revenue  account  and  not  to  its  Taxes  account,  to  the  end 
that  taxes  upon  such  plant  and  equipment  shall  be  reported  by  the  corpo- 
ration in  possession. 

922.  Oram  Hint  Deddctioss. 

Charge  to  this  account  the  matters  provided  for  in  the  following  sub- 
accounts: 

f.  Joist  F agouti  Rents:  Where  any  plant  or  equipment  is  maintained 
or  operated  by  another  corporation  for  the  joint  benefit  of  the  accounting  cor- 
poration and  others  under  a  joint  arrangement  for  sharing  ths  expense  (on 
the  basis  of  the  relative  amounts  of  benefit  to  the  several  participants),  if 
such  joint  arrangement  provides  for  including  in  the  charge  against  the  ac- 
counting corporation  any  pure  rent,  profit,  or  return  upon  such  plant  or 
equipment  over  and  above  depreciation  and  other  expense  of  maintenance 
and  operation,  such  pure  rent,  or  profit,  or  return  upon  property  ahull  be 
charged  to  this  sub-account. 

Nora. —  This  should  be  read  In  connectloa  wltb  revenue  account  No.  425,  "Joint 
■Hectrlc  Bent  Revenue". 

g.  Miscellaneous;  Bent  Deductions:  This  sub-account  includes  all  mis- 
cellaneous rents  payable  not  elsewhere  provided  for. 

Nora  A. —  Bents  lor  furnished  offlces  (and  for  office  rooms  In  one*  bulldlnji 
heated  sod  lighted  by  tbe  landlord)  should  not  be  charged  to  this  account  bat  to 
the  appropriate  ripens*  account. 

Nora  B. —  Entries  In  this  account  must  be  made  In  auch  wise  as  to  permit  an 
analysis  m  the  annual  report  of  the  corporation  In  accordance  with  the  sub- 
accounts above  defined. 

928.  Sottno  Fund  Accruals. 

Charge  to  thia  account  month  by  month  all  accruals  required  to  be  mads 
to  sinking  funds  in  accordance  with  the  provisions  of  mortgages  or  other 
contracts  requiring  the  establishment  of  sinking  funds.  All  accruals  to  sink- 
ing or  other  funds  created  voluntarily  by  the  corporation  ami  not  in  pursu- 
ance of  the  provisions  of  any  mortgage  or  other  contract  or  of  the  require- 
ments of  law  shall  be  excluded  herefrom. 

924.  GUABANTrxs  or  Periodic  Payments. 

Charge  to  this  account  all  unsecured  accruals  of  obligations  arising  under 
contracts  whereby  the  corporation  has  guaranteed  the  annual  or  mora  fre- 
quent periodic  payment  of  money  or  performanoe  of  other  obligation  on  the 
part  of  another  corporation  or  person,  and  because  of  the  default  of  such 
other  corporation  or  person  the  liability  of  the  present  corporation  has  be- 
come actual.  Thia  account  does  not  Include  such  matters  as  guaranties  of 
payment  of  principal  of  funded  debt  and  other  similar  things  relating  to  a 
series  of  years,  nor  does  it  include  any  guaranties  for  which  the  corporation 
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has  protected  itself  through  taking  ample  security.  If  insufficient  security 
has  been  taken  In  respect  of  such  annual  or  more  frequent  payment*,  the 
unsecured  portion  thereof  shall  be  charged  to  this  account. 

92S.  Lose-  or  Opa&moNs  or  Oraise. 

Whenever  Jn  accordance  with  the  terms  of  any  contract  the  corporation  is 
bound  to  contribute  toward  reimbursement  of  the  losses  resulting  from  the 
operations  of  others,  all  liabilities  accruing  to  the  corporation  from  such 
source  shall  be  charged  to  this  account. 

928.  Oth  eh  Contbactual  Deductions  from  Income. 

Charge  to  this  account  month  by  month  all  contractual  liabilities  arising 
from  annual  or  other  more  frequent  periodic  matters  and  not  includible  in 
any  of  the  foregoing  accounts.  This  account  includes  only  deductions  from 
income  end  not  any  liabilities  arising  In  exchange  for  goods  or  other  things 
purchased. 

627.  Amortization  or  Landed  Capital. 

Charge  to  this  account  at  the  close  of  any  fiscal  period  such  portion  of 
the  original  money  cost  (estimated  if  not  known)  of  landed  capital  as  is 
necessary  to  cover  the  proportion  of  the  life  thereof  expired  during  such 
period. 

Norn  A. —  The  amounts  charted  to  this  account  shall  be  concurrently  credited  to 
account  No.  374,   "Accrued  Amortisation  ot  Capital  ". 

Nora  B.—  When  anj  Isnded  capita)  expires  or  Is  otherwise  retired  from  service 
(as  f.  g.,  through  sale),  the  capital  account  or  other  Indicant  account  (If  anjf 
originally  charged  therewith  shall  be  credited  with  the  amount  originally  charged. 
the  account  "Accrued  Amortisation  of  Capital "  shall  be  debited  with  all  amounts 
theretofore  credited  to  such  account  In  respect  of  such  landed  capital  so  going  out 
of  service,  the  appropriate  account  shall  be  debited  with  the  proceeds  of  sale  (It 
any),  and  any  necessary  adjustment  shall  be  made  through  the  "Corporate  Surplus 
or  Deficit "  account. 

928,  AMOBTrzATiOri  of  Debt  Discount  and  Expense. 

Charge  to  this  account  at  or  before  the  close  of  any  fiscal  period  that  pro- 
portion of  the  unamortized  discount  and  debt  expense  on  outstanding  debt 
which  is  applicable  to  the  period.  This  proportion  shall  be  determined  ac- 
cording to  a  rule,  the  uniform  application  of  which  during  the  interval  be- 
tween the  issue  and  the  maturity  of  any  debt  will  completely  amortise  or 
wipe  out  the  discount  at  which  such  debt  was  issued  and  the  debt  expense 
connected  therewith.  Such  amortization  may  at  the  option  of  the  corporation 
be  earlier  effected  by  charging  all  or  any  portion  of  such  discount  and  debt 
expense  to  account  No.  939,  "  Other  Deductions  from  Surplus,"  immediately 
upon  issue  of  the  debt  or  thereafter. 

929.  Amobtizatiok  of  Premium  on  Debt  —  C*. 

Credit  to  this  account  at  or  after  the  close  of  any  fiscal  period  the  propor- 
tion of  the  premium  at  which  outstanding  debt  was  issued  which  is  applicable 
to  the  period.  This  proportion  shall  be  determined  according  to  a  rule,  the 
uniform  application  of  which  during  the  interval  between  the  Issue  and  the 
maturity  of  any  debt  will  completely  amortize  or  wipe  out  the  premium  at 
which  such  debt  was  issued.  Such  amortization  may  at  the  option  of  the 
corporation  be  effected  by  crediting  all  or  any  portion  of  such  premium  to 
account  No.  931b,  "Other  Additions  to  Surplus,"  only  upon  the  maturity 
of  the  debt. 
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•4.  Appropriations. —  The  balance  resulting  from  cloning  the  foregoing 
Income  Deduction  accounts  for  any  fiscal  period  into-  Grose  Income  for  that 
period  (rives  tbe  Net  Corporate  Income  for  the  period.  The  net  corporate 
income  being  of  the  ■ante  nature  as  the  corporate  surplus  shall  be  closed  into 
the  "  Corporate  Surplus  or  Deficit "  account.  The  group  of  accounts  which 
■how  for  any  fiscal  period  the  changes  in  the  "  Corporate  Surplus  or  Deficit " 
account  are  designated  tbe  "Appropriation "  accounts,  for  the  reason  that 
substantially  all  of  them  are  subject  only  to  the  discretion  of  the  corpora- 
tion. At  the  end  of  each  fiscal  period  each  of  the  "Appropriation  "  accounts 
shall  be  closed  into  the  "  Corporate  Surplus  or  Deficit"  account. 

15.  Definitions  of  Appropriation  accounts. —  In  the  following  definitions  of 
the  Appropriation  accounts  the  letters  and  numbers  prefixed  to  the  titles  of 
the  accounts  are  Inserted  solely  for  convenience  of  reference  and  are  no  part 
of  the  titles  or  of  the  definitions: 

931a.  Bad  Debts  Collected. 

When  any  debt  theretofore  written  off  as  a  bad  debt  Is  collected,  tbe  amount 
of  the  collection  shall  be  credited  to  this  account.  Expense  involved  in  such 
collection  shall  be  charged  to  this  account. 

S3  lb.  Othxh  Additions  to  Surplus. 

Credit  to  this  account  all  additions  to  surplus  because  of  erroneous  account- 
ing in  prior  fiscal  periods,  and  all  other  additions  to  surplus  not  elsewhere 
provided  for. 

Norn. —  A  complete  anal jils  of  this  account  will  be  required  In  annual  reports  of 
corporation*  to  tbe  Public  Service  Commission. 

932.    EXPENSES  ElHEWHEBB   UNPaOVIBED   FOB. 

Charge  to  this  account  all  expenses  not  chargeable  as  a  part  of  operating 
expenses  or  of  non-operating  expenses,  such  as  fines  levied  on  the  corporation 
for  violation  of  law,  for  misfeasance,  for  non-feasance,  etc.,  fines  levied  on 
directors,  officers,  and  other  employees  and  assumed  by  the  corporation,  do- 
nations to  funds,  to  churches  and  other  associations,  and  other  like  expenses  - 
and  outgoes. 

933.  Dividends   on   Outbtandtno   Stocks. 

When  any  dividend  is  declared  upon  any  outstanding  stocks  of  the  corpo- 
ration, the  amount  of  such  dividend  shall  thereupon  be  charged  to  this  ac- 
count. All  entries  to  this  account  shall  show  the  amount  of  stock  upon  which 
the  dividend  is  declared,  the  class  of  such  stock,  and  the  rate  of  the  dividend 
as  well  as  the  amount  thereof;  and  if  the  dividend  is  payable  in  any  other 
thing  than  money,  such  thing  shall  be  described  in  the  entry  with  sufficient 
particularity  to  identify  it,  and  the  actual  money  value  thereof  shall  be 
stated  as  the  amount  of  the  dividend. 

When  any  dividend  is  declared  upon  the  stocks  of  the  corporation  held  in 
its  treasury,  the  amount  of  such  dividend  thereon  shall  be  credited  to  this 
account.     Entries  of  credits  to  this  account  shall  be  made  with  the  same  de- 
gree of  particularity  as  Is  prescribed  in  tbe  preceding  paragraph. 
934.  Amortization  Elsewhere  Unprovided  Fox. 

Charge  to  this  account  such  amortization  as  is  not  elsewhere  provided  for. 
This  account  provides  for  all  optional  amortisation,  such  as  that  of  discount 
on  stocks- outstanding,  abandoned  property,  eta. 
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S3S.  AppBOPmiATJOHs  to  Kssbveb. 
Charge  to  tbU  account  all  optional  appropriations  to  reserve*. 

938.  Gijtth  ro  Coxtboxxkd  CtnpoBATioira. 

Charge  to  this  account  all  gifts  made  by  the  corporation  to  its  contrail*! 

eorporationa,  alio  auch  portions  of  all  advance!  thereto  as  are  not  carried  w 

837.  Otbeb  Appbopbiations. 
Charge  to  this  account  all  optional  appropriations  made  by  the  corpora- 
tion and  not  elsewhere  provided  for. 

Mora. —  A  complete  analjali  of  this  account  Kill  be  required  In  annual  report! 
of  corporations  to  toe  Public  Service  Commission. 

938.  Bad  Debts  Wbittes  Oft. 

Charge  to  this  account  the  amount  by  which  debts  are  written  off  from  the 
accounts  of  the  corporation  when  they  become  stale  and  are  placed  in  toe 
"bad  debt"  class. 

Nora. —  Such  "  uncollectible  bills  "  as  have  been  provided  for  in  the  heretofore 
defined  "  En  collectible  Bills  "  accounts  must  not  be  Included  In  this  account 

939.  Otheb  DCDUcnons  new  Sumus. 

Charge  to  this  account  all  deductions  from  surplus  because  of  erronMui 
accounting  in  prior  fiscal  periods,  and  all  other  deductions  from  surplus  not 
elsewhere  provided  for. 

No™ — A  complete  enslvsls  of  this  account  will  be  required  In  annual  rsporu 
•f  corporations  to  the  Public  Berries  Commission. 


LIST  OF  ACCOUNTS. 


8CHEDTJLB  A:    BALANCE  SHEET  OR  INDICANT  ACCOUNTS. 

Ftxas  Capital.  fmi 

E100.     Fixed  Capital,  December  31.  1B0B Ml 

C110.     Land  Devoted  to  Electric  Operation* SOI 


E102.     Franchise*  (iNtdc) 262 

E108.     P*tent-rlgb  ta  (Electric) 2« 

E104.     Other  laUiiglble  Rl».  trie  Capital 263 

B121.      General   Btrnctnra* 888 

El  22.     General  Equipment   264 

K131.     Damn,  Canal*,  and  Pip*  lAotm 264 

E132.      Power   Plant   Building* 264 

£14  la.  Furuacw,   Boiler*,  and  Aeceasorle* 260 

E141b.   Steam  Engine* 2<S 

Y.U2.     TnrUnea  and   Water  waeri* 263 

E148a.  On*  Producer*  and  Acceaaorle* 266 

EClUb.  Ou  Engine* 266 

R144a.  Electric  Generator* 266 

E144h  Acctaaorj  Electric  Power  Equipment 366 

HI 45.     Ml*cellaneoaa  Power  Plant  Gqalpmrnl 266 

E1B1.     8ob-Btatlon  Building* 366 

E1B2.     8ub-atatlon  Equipment 266 

B161.    Pat**  and  fixture* 261 

EI62.     Underground  Conduit*   267 

El  58.    TranimlMlon  Breton   267 

B164.     Distribution  System    267 

E160.    Line  Transformer*  *Dd  nm.fi 967 

E166.     Electric  Berries*   267 

E18T*.  Electric  Meter*   268 

E16TTJ.  Electric  Meter  Inatallatlon 268 

E1T1.     Municipal  Street  Lighting  Bratem  (Electric) 268 

E172.     Commercial  Arc  Lamp*   268 

B178,      Glower  Lamp*   268 

El  74.     Electric  Motor*  and  Heater* 269 

E175.     Electric  Tool*  and  tmplemeot* 268 

E178.      Electric   Laboratory  Equipment 36V 

E177.     Other  Tangible  Electric  Capital 268 

K281.      Engineering  and  Soprlotendence 268 

E282.      Law  Expenditures  During  Count cuctioo 268 

E288.     Injur!**  Daring  Construction 968 

E2S4.    Taie*  During  Conatroctloil 270 

E2S6.    Miscellaneous  Construction  Expenditures 270 

E286.     Interest  Doling  Construction 870 

0110.     Land  In  Other  Department* STO 

0102.  Franchise*  In  Other  Department* 271 

0103.  Patent- right*  In  Otlier  Departmenta 271 

0104.  Other  Intanglbl*  Capital  In  Other  Department* 271 

0120.     Tangible  Capital  In  Other  Department* 271 

Floati no  Capital. 

E  10.     Material*  and  SuppUe* 271 

1.  Ca*h 272 

2.  Bill*  Becalrabl* 272 

8.     Account*  Receivable    272 

4.    Intereit  and  DlTldend*  Receivable 272 

6.     Other  Currant  Asw-ts 27S 

[30»] 
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iNTWTMBNT*.  r*oi 

300.     InTeatmenta   278 

Bpkul  Deposits. 

811.  Coupon  Special  Deposits **» 

812.  Dividend  Special  Deposit! 274 

Sit.     Other    Special    Deposits 274 

321.  Prepaid  Taxes 

822.  Prepaid  Insurance  . . 

828.  Prepaid  Rent* 

824.  Other  Prepay  men ts  . 

SSI.    Unamortlsed  Debt  Discount  and  Expanse 

882.     Other  Suspense   

Ra-ACQVIUD     SltCUKITIBfl. 

840.     Re-acqulred  Securities   

3«0.      Funded    


361.  Tejee  Accrued 277 

862.  Receiver's  Certificates 2" 

353.  Jodgmenis  I  ope  id 2"tt 

30*.  Interest  Accrued   277 

SOB.  DWIdenda  Declared 8TB 

866,  BUI*  Pa#abl* . 2TB 

BSBTa.  Consumers'  Deposits  —  Electric  278 

867b.  Other  Aeconnta  Payable 278 

868.  Other  Unfunded  Debt 2T8 


Premiums  on  Stocks 278 

Otber  Permanent  Reeereee 278 

Tempur»f7 279 

Contractual 279 

Required .  276 

Accrued  Amort  nation  of  Capital 279 

Unamortlied  rremlom  on  Debt 2T9 

Otber  Required  Reeerree 280 

Optlonnl 280 

Casualties  and  Insurance  Reaerse 280 

Other  Optional   i(-  .-■>« 280 


SCHEDULE  B:    INCOME  ACCOUNT. 

OFEBiTINO    RaVBNBM. 

101.  Municipal  Street  Lighting  —  Arc 288 

102.  Municipal   Street   Lighting  —  Incandescent 288 

403.    Lighting  Municipal  Buildings  —  Electric 283 

104.     Municipal  Heat  and  Power  — .  Electric 2S4 

406.     Miscellaneous  Electric  llerenue —  Municipal 284 

400.    Commercial  Flat  Rate  Lighting 284 

10T,     Commercial  Plat  Rate  Power S81   , 

408,     Commercial  Metered  Lighting 284 


Accounts  fob  Elbctuical  Corporations 


409.  Cocum-r.-Hl  Metered    Power 284 

410.  Ballroad   Corporation!    384 

411.  Other  Electrical  Corporation*.   284 

421.  Rent   of   Electric  Mrlert    286 

422.  Bent  of  Electric  Appliance* 288 

423.  Electric  Merchandise  and  Jobbing  Bevenue 286 

424.  Sale  ot  Bjprodurte .*. . .  285 

428      Joint  Electric  Bent  Rename 288 

426.  Breakdown  Service 286 

427.  Other  Mlacellaneoae  Electric  Berenue 286 

Opbutikg  Exfikbbb. 

/,    Prodticltn*  Bw«M« 
ES01*.  Button  Superintendence  and  Care 

EBOlb.  Boiler  Labor 


K601d.  Engine  Labor 

E601*.  Electric  Labor 28T 

E502*.    Fuel  (Or  Steam 

E&OZb.   Fuel   for  Producer  Om - . 

ESOSa.  Water  (or  Staan  Power  and  Oaa 

Ksoat.    Water  tor  Bjdraullc  Power 

ES04.     Lobrlcanta  (or   Power 

ESOSa.   Production  Supplies 288 

E60Sb.  Station  Biprnaa 288 

E60T.     Repair*  of  Power  Plant  Building* 288 

E69Sa.  Bepalra  of  Furnace*  and  Boiler* 288 

BSOSb.  Bepalra  o(  Boiler  Apparatna 888 

BSOec.  BepaJra  of   Steam  Acceesorle* 288 

E500B    Bepalra  of  Bedprocarlng  Engine* 288 

E&09b.  Bapalr*  of  steam  Tnrbloea Saw 

E609c.  Bepalra  ot  Otber  Bteam  Engine  Equipment 888 

EBlOe.    Bepair*  ot  Dam*.  Canal*,  and  Pipe  Line*. 888 

EB10I.    Bepalra  o(  Tarbtne*  *ad   Water  wheel*      388 

ESlla.  Bepalra  of  Oa*  Produrer*  end  Acceaaurlee 888 

EBllli    Rrpalra  of  Oaa  Bngtoe* 288 

B612a.  Bepalra  of  Electric  Generator* 189 

EB12k  Bepalra  of  Acceeaurr  Electric  Equipment 288 

E013u.  Bepalra  of  Button  Tool*  and  Implemenu 380 

B618b.  Repalra  of  Ulscellioeoua  Sution  Equipment 880 

B614.     Steam  from  Otber  Source* 280 

BB1B.     Power  Om   from  Olber  Source* 280 

BS16.     Electric  Energy  from  Otber  Boarce* 280 

EG21*.  TritumlaaloQ   Subway    Rent 880 

B622s.  Tranamlaalon    Pole  and    Fliture    Bepalra  881 

BB2Sa.  Tranamlaalon  Underground  Conduit  Bepair* 391 

BS24a,  Overbead  Tranamlaelon  8r*tem  Repair* 391 

B624b.    l.'ndergrojod  Tranamlaalon   Bratem   Bapalr* 391 

B62S.      Bub-eutloo   Labor , 291 

E026      Bub-autlon  Bupplle*  and  Expense* 201 

BB2T.     Bepair*  of  Sob-elation  Building* 291 

R828.      Bepair*  of  Sub-station    Equipment 283 

III.     Sleotrlo  Fforupc  Kipmrt 

RS2S*.  Storage  Battery   lAbor 393 

B629b,  Storage  Battery  Suppl'e* 381 

8638c  Storage  Baturj  Ranewal* 382 

86294.  Bapalr*  of  Storage  lie  tier/  Acceaaorle* 183 
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IT.     DUtrHHHtan  Smpmtet.  rta* 

BUI.     Electric   Distribution    Superintendence 893- 

E582B.  Electric  Distribution  Maps  mid  Record* 383 

E682b.  Electric  Distribution  Office   Expense 292 

K53B.     Setting  and  RemoTlng  Meter*  and  Transformers 298 

E621b.  Distribution    Subway    Bent 298 

EB22b,  Distribution  Pole  ud    Fixture  Repairs 388 

ESZSb.  DUtrltHitloa  Underground  Conduit  Eevslri 398 

ESS4*.  Overhead   Distribution    System    Repairs 288 

BB84b.  Edison  Tube  System  Repairs 398 

IHUe.  Other  Underground  Distribution  Bj«tem  Repair* 898 

E6S6*.  Repair*  of   Electric    Benice* S8S 

Eo35b.   Repair*  of  Transformer* 394 

ESBoa,  Electric  Meter  Operation 894 

ESliBb.  Electric  Meter  Repair* 8*4 


Mia.  Commercial  Are  Labor *M 

MlD.  Commercial  Are  Supplies 384 

642.     Commercial  Are  Repair* 894 

648a.  Commercial  Incandescent  Installation 894 

043b.  Commercial   Incandescent    Renewal* 884 

644a.  Inspection  of  Consumers'  Premise* 804 

644b,  Repair*  of  Consumers'    Instnllatlona 884 

MB*.  Municipal   Street  Arc  Later 898 

646b.  Municipal  Street  Arc  Suppllea 896 

048.     Municipal  Street  Are  Repairs 396 

647a.  Municipal   Street  Incandescent  Installation 886 

04Tb.  Municipal  Street  Incandescent  Renewal* 896 

648.     Municipal   Street  Incandescent  Repair* 896 

EfiSI.     Commercial  Administration  —  Bllectrlc 8M 

E862.     Promotion  Office  Expense — Electric 888 

E668.     Advertising  —  BUectrlc 896 

ES64.     Can  visaing  and  Soliciting  —  Electric 286 

B606.     Promotion  Wiring  and  Darleaa 898 

VII.     General  and  Miscellaneous  BnpenneM. 

ES88.      Salaries  and  Expenses  of  General  Officers 296 

B884.     Salaries  and   Expense*  of  General  Offlc*  Clerk* 2W 

K83B.     Qeneral  Office  Supplies  and   Expense* 297 

E886.     General  Law   Expenses SOT 

E83T.     Miscellaneous    General    Expense* »T 

E888.     Insurance SOT 

E839*.  Relief    Department    Expenaea X9T 

ESaSb.  Pension*    897 

ES40.     Electric  Franchise  Requirements 297 

EB42.     General    Amortisation  —  Electric ' 298 

E846.     Electric  Expense*  Transferred  —  Cr 288 

E846.     Joint   Operating    Expense  —  Cr 298 

H84'(a.  Accidents  and  Damagea 299 

E847b.  Law  Expenses  Connected  with   Damages. 298 

K848.     Genera)  Stationery  and  Printing 800 

E850.      Store  Expenses 800 

E8S1.     Stable  Expense 800 

E852.     Undistributed  Adjustments  —  Balance 800 

B808.     Duplicate  Electric  Charge*  —  Cr 800 

E860.     Taxes (01 

E870.     Uncollectible  Electric  Bllla Ml 


Accounts  fob  Electrical  Corporations  813 

Nov.optuTiNo  Rbvbnchi  turn 

E801a.  Rent  Accrued  from  Lease  ..;  Electric  riant 301 

E9014   Miscellaneous  Rent  Reveouea 802 

902.      Interest  Revenues «W 

003.    Dividend   Revenues «02 

904.    Froflu  from  Operation*  of  Other* 80S 

906.     Miscellaneous  Non-operating  Revenues (03 

Non  .  >Pe*J  r:\n    liMtiin  DnoirnoNB. 

910.     Non-operating  Revenue  Deduction* SOS 

a.  Rent  Bxpenie **8 

b.  Interest  Expense **>8 

C  Dividend   Expense tOB 

a.  Others'  Operations  Kipenee SOS 

e.  Miscellaneous   Kon-operatlog    Expense SO* 

I  Non-operating  1 S04 

K.  Uncollectible  S> on  operating  Revenues S04 

tNCOMB     Irtl'l.'TWM. 

921.     Interest   Deductions 8M 

922a.  Bant  for  Lease  of  Other  Electric  Plant *00 

B22T.  Joint  Facility  Renta. .    SOS 

B22g.  lllactllaneoas  Bent   Dednctlona SOS 

923.  Sinking   Fund  Accruals SOS 

924.  Guaranties  of  Periodic  Payment* SOS 

929.     Loan  on  Operations  of  Other* SOS 

B28.     Other  Contractual  Dednctlona  front  Income SOS 

927.    Amortisation  of  Landed  Capital   SOS 

1)28.      Amort  [nation  of  Debt   :•:■,.   „n;  and  Eipense SOS 

929.      Amortisation  of   Premlom   On   Debt     -Or   SOS 


981a.  Bad  Debts  Collected SOT 

981b.  Other  Addition!  to  Sorploe SOT 

9S2.     Expense*   Elsewhere    Unprovided  for SOT 

988.     Dividends  on  Outstanding  Stock* SOT 

934.     Amortization  Elsewhere    Unprovided  for SOT 

OSS.     Appropriation!  to  Reserve* SOS 

B36,     Gift*  to  Controlled  Corporations SOS 

»8T.    Other  Appropriations. .    »** 

038.     Bad  Debts  Written  Off SOS 

980.     Other  Deduction!  from   Surplus SOS 


UNIFORM     SYSTEM    OF    ACCOUNTS 

As  ESTABLISHED  FOB  ElEOTRIOAL  CORPORATIONS  WITH  ANNUAL 

Gboss   Operating  Revenues   Below    $500,000. 


Adopted  Decembeb  1,  1908 ;  Effective  Januabt  1,  1909. 


Stats  or  New  Tons, 

Ppbiio  Snviac  Commission,  Bboofb  Distmut. 

At  ■  session  of  the  Public  Servian  Commission,  Second 

District,   held  *t  the  Capitol,   Albany,  on  the   1st 

day  of  December,  1009. 

Press*!  .* 

Fbank  W.  STEnma,  Chairman, 

Thomas  H.  Osbobbb, 

Maitis  S.  DtcKEB, 

Jims  E.  Sagui, 

Joan  B.  Oucsted, 

Commissioners. 

Ordnred:  That,  except  u  hereinafter  provided! 

1.  On  and  after  January  1,  1909,  every  electrical  corporation  whose  revenue* 
from  electric  operations  as  defined  in  the  hereto  annexed  schedule  marked 
"  Schedule  A"  were  during  the  year  ended  June  30,  1907,  below  the  nun  of 
five  hundred  thousand  dollars  ($600,000)  shall  keep  upon  it*  books  the  ac- 
count* prescribed  or  defined  in  the  said  "  Schedule  A",  so  far  aa  the  said 
account*  are  pertinent  to  the  fact*  and  circumstance*  of  the  said  corporation. 
The  term  electrical  corporation  i*  need  herein  in  the  sen**  denned  ■  in  the 
Public  Service  Commissions  Law. 

X.  On  and  after  the  date  of  aerviee  of  thia  order  on  any  such  electrical 
corporation,  such  corporation  shall  not  charge  to  any  aooount  representing 
cost  of  property  any  discount  or  commission  on  securities  issued  by  the  said 
corporation,  but  shall  charge  all  sueh  discounts,  commission*,  and  other 
expense  connected  with  the  issue  of  securities  subsequent  to  the  aald  data  of 
sorvice,  in  accordance  with  the  direction*  contained  in  the  definitions  of  the 
aooount  named  Organization,  and  the  account  named  Unamortized  Debt  Dis- 
count and  Expense,  in  the  said  "  Schedule  A". 

B.  On  and  after  January  1,  1909,  every  such  electrical  corporation  shall  heap 
upon  its  books  the  accounts  prescribed  or  defined  In  the  hereto  annexed 
schedule  marked  "Schedule  B",  so  far  aa  the  same  an  pertinent  to  the 
fact*  and  circumstances  of  the  said  corporation. 

4.  During  the  year  beginning  January  1,  1009,  any  said  corporation  may 
for  purpose*  of  comparison  with  prior  years  keep  on  its  books  any  account 
pertaining  to  revenue*,  revenue  deduction*,  income  deductions,  and  appro- 
priations (a*  denned  in  the  said  "Schedule  B")  which  it  had  on  It*  book* 
during  the  year  begun  January  1,  1908;  provided  that  on  or  before  January 
1,  1009,  there  be  filed  with  the  Publio  Service  Commission  a  statement  con- 
taining a  list  of  the  said  accounts  pertaining  to  the  year  begun  January  1, 
1008,  and  definitions  of  *uclt  accounts. 

0.  For  purpose*  of  improving  the  efficiency  of  administration  and  operation, 

any  corporation  may,  unless  or  until  otherwise  ordered,  keep  upon  its  book* 

any  temporary  or  experimental  accounts  and  any  aooount*  covering  particular 

division*  of  It*  operations,  provided  that  In  respect  of  each  *uoh  temporary, 
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Statb  or  New  Tobk, 

Pcblic  Sebtice   Commission,   Sxcoitd   Distbiot. 

At  ■  session  of  the  Public  Service  Commission,  Seoand 

District,  held  at  the  Capitol,  Albany,  on  the  lit 

day  of  December,  1808. 

Press** : 

FUHK  W.  StevKKS,  Chairman, 
Thomas  M.  Obdobbb, 
Mixtik  8.  Dncxn, 
James  E.  Sabum, 
John  B.  Olmsted, 

Commissioners, 
Ordered:  That,  except  as  hereinafter  provided* 

1.  On  and  after  January  1,  1909,  every  electrical  corporation  whose  revenue* 
from  electric  operation!  as  defined  In  the  hereto  annexed  schedule  marked 
"  Schedule  A"  were  during  the  year  ended  June  SO,  1907,  below  the  aum  of 
fire  hundred  thousand  dollars  ($600,000)  ahall  keep  upon  its  books  the  ac- 
counts prescribed  or  denned  in  the  said  "  Schedule  A",  to  far  aa  the  said 
accounts  are  pertinent  to  the  facts  and  circumstances  of  the  said  corporation. 
The  term  electrical  corporation  is  used  herein  in  the  sense  defined  ■  In  the 
Public  Service  Commissions  Law. 

2.  On  and  after  the  date  of  service  of  this  order  on  any  inch  electrical 
corporation,  such  corporation  shall  not  charge  to  any  account  representing 
cost  of  property  any  discount  or  commission  on  securities  issued  by  the  said 
corporation,  but  shall  charge  all  such  discounts,  commissions,  and  other 
expense  connected  with  the  issue  of  securities  subsequent  to  the  said  date  of 
service,  In  accordance  with  the  directions  contained  in  the  definition*  of  the 
account  named  Organization,  and  the  aooount  named  Unamortized  Debt  Dis- 
count and  Expense,  In  the  said  "  Schedule  A". 

S.  On  and  after  January  1, 1009,  every  such  electrical  corporation  shall  keep 
upon  Us  books  the  accounts  prescribed  or  defined  in  the  hereto  annexed 
schedule  marked  "  Schedule  B ",  so  far  aa  the  Sams  an  pertinent  to  the 
facta  and  circumstances  of  the  said  corporation. 

4.  During  the  year  beginning  January  1,  1000,  any  said  corporation  may 
for  purposes  of  comparison  with  prior  years  keep  on  its  books  any  account 
pertaining  to  revenues,  revenue  deductions,  income  deductions,  and  appro- 
priations (as  defined  in  the  said  "  Schedule  B")  which  It  had.  on  its  books 
during  the  year  begun  January  1,  1909;  provided  that  on  or  before  January 
1,  1000,  there  be  filed  with  the  Public  Service  Commission  a  statement  con- 
taining a  list  of  the  amid  accounts  pertaining  to  the  year  begun  January  1, 
1008,  and  definitions  of  such  accounts. 

8.  For  purposes  of  improving  the  efficiency  of  administration  and  operation, 

any  corporation  may,  unless  or  until  otherwise  ordered,  keep  upon  its  books 

any  temporary  or  experimental  accounts  and  any  accounts  covering  particular 

divisions  of  Its  operations,  provided  that  in  respect  of  each  moll  temporary, 
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experimental,  or  divisional  account,  the  said  corporation  shall  file  with  the 
Publio  Service  Com  mission,  at  least,  tea  days  In  advance  of  the  time  whan 
the  aald  account  la  to  be  instituted,  a  statement  showing  the  name  of  the 
■aid  account,  the  date  when  it  is  to  be  Instituted,  the  purpose  for  which  It  ii 
to  be  kept,  the  period  of  time  during  which  it  is  to  be  kept,  and  a  clear 
and  accurate  definition  of  the  claeaea  of  Itemi  and  facta  to  be  contained  la 
the  said  account;  and  ia  oaae  of  a  divisional  account,  the  definition  of  the 
division  covered.  Upon  compliance  with  the  provisions  of  this  paragraph, 
any  account  herein  prescribed  or  denned  in  either  said  "  Schedule  A"  or  aatd 
"Schedule  B  ■  may  be  subdivided. 

8.  All  notices  herein  required  to  be  filed  concerning  account*  shall  be  upon 
sheets  9%  inches  by  IU  Inches  in  sire,  and  shall  be  entitled  In  the  name  of 
the  corporation  tiling  said  notices,  followed  by  a  brief  statement  of  the  eharae- 
ter  of  the  accounts  covered  by  the  notice. 


SCHEDULE  A. 


BALANCE  SHEET  OR  INDICANT  ACOOTJNT& 

i.  Electrical   Coiporationi    and   Electric    Operation*     defined-—  Section    £ 

of   the    Public    Service    Commissions    L*w    defines    electrical    corporation    M 

|  2.  .  .  .  The  term  "  electrical  corporation  "...  Include*  every  corpora' 
Hon,  company,  association,  Joint  stock  association,  partnership  and  person,  their 
lessees,  trustees  or  receivers  appointed  by  an;  court  whatsoever  (other  than  a  rail- 
road or  ttreet  railroad  corporation  generating  electricity  tor  lta  own  as*  eiclo- 
■lvelj),  owning,  operating,  managing  or  controlling  an;  plant  or  property  for 
generating  and  distributing,  or  generating  and  aelllng  for  distribution,  or  distribnt- 
tng  electricitj  for  light,  heat  or  power  or  for  the  transmission  of  electric  current 


Electric  operations,  as  the  term  ia  hereinafter  used,  include  all  acta  and 
transaction*  directly  connected  with  the  operation  of  a  plant  for  the  produc- 
tion of  electric  energy,  the  transmission  thereof  and  the  supply  thereof  to 
consumers  for  light,  heat,  or  power,  and  all  operations  incident  thereto.  In- 
cluding the  collection  of  revenues  therefor  and  the  disposition  of  byproduct* 
produced  in  connection  therewith. 

a.  Accounts  to  be  kept  by  double-entry  method. —  All  account*  kept  by  any 
corporation  or  person  within  the  scope  of  the  present  order  shall  on  and  after 
January  1,  1909,  be  kept  by  the  double-entry  method. 

Nora.—  This  requirement  1*  not  Intended  to  applr  to  purely  statistical  accounts. 
CAPITAL  ACCOUNTS. 

a.  Capital  denned.—  As  the  term  is  nsed  herein,  by  capital  of  •  corporation 
ia  meant  all  property  devoted  to  the  rendering  of  the  services  or  the  pro- 
duction of  the  commodities  which  are  within  the  purposes  of  the  corporation. 

4.  Fixed  Capital  defined. —  Capital  which  has  an  expectation  of  life  In 
service  of  more  than  one  year  (exception  being  made  of  hand  and  other  small 
portable  tool*  liable  to  be  lost  or  stolon1)   ia  called  fitted  capital. 

j.  Floating  Capital  denned. —  Capital  other  than  fixed  capital  I*  called  float- 
ing capital. 

6.  General  Capital  and  Departmental  Capital  defined.—  Fixed  capital  1*  di- 
visible into  general  capital  and  departmental  capital,  general  capital  being 
that  which  is  indiscriminately  available  for  the  use  of  two  or  more  claeeee 
of  operations,  while  departmental  capital  is  that  assigned  solely  or  principally 
to  a  single  class  of  operations. 

■  Hand  sod  other  small  portable  tools  liable  to  be  lost  or  stolen  shell,  when  first 
acquired  and  before  Issued  for  use,  be  carried  In  a  suitable  Materials  and  Supplies 
account ;  when  Issued  they  shsll  be  charged  to  the  appropriate  expense  account. 
Portable  tools  snd  apparatus  of  special  value  may,  however,  be  charged  to  the 
appropriate  tangible  capital  account,  and  remain  therein  so  long  aa  record  Is  kept 
of  the  persons  to  whom  such  tools  and  apparatus  are  Issued  sad  such  person*  are 
made  responsible  therefor. 
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J.  Landed  Capital  and  Non-landed  Capital  defined. —  Fixed  capital  is  also 
divisible  into  landed  capita,!  and  non-landed  capital.  Landed  capital  include! 
all  interest*  in  land  (exclusive  of  improvements  thereon)  the  term  of  which 
is  more  than  one  fear,  All  other  fixed  capital  is  herein  called  non-landed 
capital. 

8.  Intangible  and  Tangible  Capital  distinguished.™  Noil  landed  capital  is 
divisible  into  intangible  and  tangible.  Intangible  capital  comprises  organ- 
ization, franchises,  patent-rights,  and  all  other  intangible  property  within 
the  definition  of  fixed  non-landed  capital  aa  above  stated.  Tangible  capital 
comprises  structures  and  equipment  having  aa  expectation  of  life  in  service 
of  more  than  one  year.  Because  of  their  liability  to  losa  or  theft,  hand  and 
other  smalt  portable  tools  are  excepted  from  tangible  capital,  and  the  coat 
of  such  tools  when  Issued  la  required  to  be  treated  as  a  part  of  the  operating 


9.  Further  Classification  of  Capital.—  Capital  la  also  divisible  Into  original 
capital,  addition*,  betterments,  and  renewals  and  replacements,  aa  defined 
below.  Charges  to  capital  accounts  shall  show  these  divisions  aa  set  forth 
in  paragraph  21,  infra. 

10.  Original  Capital  defined.—  Original  Capital  is  that  pot  into  service  at 
the  outset  of  an  enterprise. 

11.  Additions  defined. — Additions  include  additional  struoturea,  facilities,  or 
equipment  not  taking  the  plaoe  of  anything  previously  existing. 

is.  Betterments  defined. —  Betterments  include  the  enlargement  or  improve- 
ment of  existing  structures,  facilities,  and  equipment. 

13.  Renewals  defined.— R tneuxilt  include  all  extensions  of  terms  at  year* 
in  land  and  tangible  fixed  capital,  and  all  extensions  of  the  life  period  of 
franchises  and  other  intangible  fixed  capital. 

14.  Replacements  defined.—  Replacements  Include  all  substitutions  for  capi- 
tal exhausted  or  become  inadequate  in  service,  the  substitutes  having  sub- 
stantially no  greater  capacity  than  the  things  for  which  they  were  substi- 
tuted. When  a  substitute  has  a  substantially  greater  capacity  than  that 
for  which  it  is  substituted,  the  cost  of  substitution  of  one  of  the  same 
capacity  as  the  thing  replaced  should  be  charged  aa  a  replacement,  and  the 
remaining  portion  of  the  cost  of  the  actual  substitute  should  be  charged  as 
a  betterment. 

15.  Repairs  defined. —  When  through  wear  and  tear  or  through  casualty  K 
becomes  necessary  to  replace  some  part  of  any  structure,  facility,  or  unit 
of  equipment,  and  the  extent  of  such  replacement  doe*  not  amount  to  a  sub- 
stantial change  of  identity  in  such  structure,  facility,  or  unit  of  equipment, 
the  replacement  of  such  part  is  to  be  considered  a  repair,  and  the  cost  of 
such  repair  is  to  be  treated  as  an  operating  expense  and  must  not  be  charged 
aa  a  replacement  in  any  capital  account. 

>  Hand  and  other  small  portable  tools  liable  to  be  lost  or  stolen  shall,  when  first 
acquired  and  before  Issued  for  use,  be  carried  in  a  suitable  Materials  and  Supplies 
account;  when  Issued  they  shall  be  charged  to  the  appropriate  expense  account. 
Portable  tools  and  apparatus  of  specisl  value  mar,  however,  bs  charged  to  the 
appropriate  tangible  capital  account,  and  remain  therein  to  long  a*  record  Is  kept 
of  the  persons  to  whom  such  tools  snd  apparatus  are  leaned  sad  such  persons  are 
made  responsible  therefor. 
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10.  First  entries  mnit  enable  identification.—  Throughout  all  capital  ac- 
counts,  the  first  entry  in  respect  of  any  particular  thing  shall  describe  it 
with  such  particularity  at  to  enable  its  identification,  and  shall  give  it  a 
distinguishing  name,  number,  or  other  designation  by  which  it  shall  there- 
after be  designated  in  every  entry  In  any  capital  account  which  in  any  way 
concern*  it.  In  the  esse  of  continuous  structure*  like  railroad  track,  or 
electric  line,  or  pipe  line,  such  structures  shall  be  itemised  to  the  extent  that 
do  item  shall  contain  more  than  one  operating  division  or  more  than  one 
type  of  construction,  and  the  entry  in  relation  to  any  item  shall  describe  the 
size,  weight,  type,  and  other  principal  physical  characteristics  of  the  chief 
constituent  parts,  together  with  their  spacing  if  discontinuous. 

17.  Coats  of  new  capital  to  be  actual  money  coats. —  All  charges  made  to 
capital  or  other  accounts  on  or  after  January  1,  1909,  shall  be  the  actual 
money  cost  of  the  things  in  respect  of  which  they  are  made.  When  the  con- 
sideration actually  given  for  the  thing  in  respect  of  which  a  charge  to  a 
capital  account  is  made  is  anything  other  than  money,  the  actual  considera- 
tion shall  be  described  in  the  entry  with  sufficient  fullness  and  particularity 
to  identify  it,  and  the  amount  charged  shall  *be  the  actual  money  value  of 
such  consideration  at  the  time  of  the  transaction. 

18.  Discounts  upon  securities  not  to  be  charged  to  capital  accounts. —  Dis- 
counts upon  securities  and  other  commercial  paper  issued  in  payment  for 
capital  are  to  be  provided  for  In  other  accounts  and  must  in  no  case  ha 
charged  to  the  capital  account*. 

if.  Costs  of  labor,  materials,  and  supplies. — Cost  of  laoor  (employed  in  con- 
struction) includes  not  only  wages,  salaries,  and  fees  paid  employees,  but 
also  such  personal  expenses  of  employees  ss  are  borne  by  the  corporation. 
Cost  of  material  and  supplies  consumed  in  construction  is  the  cost  at  the 
places  where  they  enter  into  construction,  including  cost  of  transportation 
and  inspection  when  specifically  assignable.  If  such  materials  and  supplies 
ire  passed  through  storehouses,  their  cost  entered  In  the  account  may  include 
a  suitable  proportion  of  store  expense. 

so.  Withdrawals  or  retirements.—  When  anything  Is  withdrawn  or  retired 
from  service,  the  amount  at  which  such  thing  stood  charged  in  the  capital 
account  shall  be  credited  to  the  capital  account  in  which  it  stood  charged 
at  the  time  of  withdrawal,  and  the  entry  of  such  credit  shall  cite  by  name 
and  page  of  book  or  other  record  the  original  entry  of  cost  of  the  thing 
withdrawn.  If  there  is  no  such  original  entry,  that  fact  shall  be  stated  In 
connection  with  the  credit  entry,  and  the  actual  amount  originally  charged 
shall  be  credited.  If  such  amount  is  not  known,  it  shall  be  estimated,  the 
facts  upon  whiuh  the  estimate  is  based  shall  be  shown,  and  the  amount  thus 
estimated  to  be  the  original  charge  in  respect  of  such  thing  withdrawn  shall 
be  credited. 

si.  Particular*  required  to  be  shown  In  entries.— Every  charge  made  to  a 
capital  account  on  or  after  January  1,  1909,  shall  show  whether  the  thing 
In  respect  of  which  the  charge  is  made  is  original  capital,  or  an  addition,  a 
betterment,  a  renewal,  or  a  replacement.  If  the  thing  is  a  betterment,  the 
entry  shall  designate  the  thing  enlarged  or  improved  and  shall  cite  by  name 
and  page  of  book  or  other  record  the  original  entry  of  cost  of  such  thing 
enlarged  or  improved.     If  the  thing  to  which  any  charge  hereafter  made  re- 
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lates  i*  ft  renewal  or  ft  replacement,  the  entry  made  in  respect  thereof  shall 
designate  the  thing  renewed  or  replaced  and  shall  cite  by  name  and  page 
of  book  or  other  record  the  original  entry  or  entries  of  cost  of  such  thing 
renewed  or  replaced.  If  there  is  no  entry  in  the  accounts  of  the  corporation 
showing  the  cost  (to  the  corporation)  of  the  thing  bettered,  renewed,  or  re- 
placed, that  fact  shall  be  stated  in-  the  entry  describing  the  betterment, 
renewal,  or  replacement,  and  the  original  cost  of  such  thing  to  the  corpora- 
tion shall  be  stated.  Such  cost  shall  be  estimated  if  not  known,  and  when 
estimated  the  basis  of  such  estimation  shall  be  shown. 

as.  Betterments  involving  partial  destruction  of  thing  bettered. — If  any 
betterment  involves  the  partial  destruction  or  partial  reconstruction  of  the 
thing  bettered,  only  such  portion  of  the  cost  of  the  change  shall  be  charged 
as  a  betterment  as  will  when  added  to  the  original  cost  (estimated  if  not 
known)  of  the  thing  bettered  give  the  cost  of  reconstruction  or  replacement 
of  the  thing  as  bettered,  and  the  remainder  of  the  cost  of  the  change  (account 
being  taken  of  any  salvage)    shall  be  charged  to  tho  appropriate  repair 


E.  g.,  a  building,  original  cost  unknown  but  estimated  to  be  1115.000,  Is  bettered 
bj  the  coofltniction  of  sn  elevator  short,  snd  Its  stslrwsys  are  modified  bo  as  to  be 
fireproof;  the  actual  expenditure  for  tbeae  changes  Is  13,000;  the  estimated  cost 
of  replacement  of  the  building  (as  modified)  wltb  one  equally  serviceable  and  with 
sn  equal  expectation  of  life  Is  (18,(100 ;  the  charge  to  capital  account  as  a  better- 
ment should  be  (1,000,  and  the  remainder  (12,000)  Of  the  expenditure  should  be 
charged  to  the  appropriate  repairs  account. 

33.  Plant  and  equipment  and  other  capital  purchased. —  When  any  fixed 
capital  in  the  form  of  a  going  or  completed  plant  is  purchased,  an  appraisal 
of  such  capital  so  acquired  shall  be  made,  and  the  different  constituent  ele- 
ments of  the  plant  (and  equipment,  if  any)  or  other  capital  acquired  shall 
be  appraised  at  their  structural  value;  that  is  to  say,  at  the  estimated  cost 
of  replacement  or  reproduction  less  deterioration  to  the  then  existing  condi- 
tion through  wear  and  tear,  obsolescence,  and  inadequacy.  If  the  actual 
money  value  of  the  consideration  given  for  the  plant  or  other  capital  was 
at  tbe  time  of  the  acquisition  in  excess  of  such  appraised  value,  the  excess 
shall  be  charged  to  tbe  account  "  Other  Intangible  Electric  Capital,"  and  the 
appraised  values  of  the  constituent  elements  shall  be  charged  to  the  appro- 
priate accounts  as  designated  in  the  following  definitions  of  accounts  for  fixed 
capital.  If  the  actual  money  value  of  the  consideration  given  was  not  in 
excess  of  such  appraised  value,  such  actual  money  value  shall  be  distributed 
through  the  said  accounts  in  proportion  to  the  said  appraised  value  of  tho 
constituent  elements  appropriate  to  the  respective  accounts.  Full  report  of 
the  contract  of  acquisition,  the  consideration  given  therefor,  the  determina- 
tion of  tbe  actual  money  value  of  such  consideration,  the  appraisal,  and  the 
amounts  charged  to  tbe  respective  accounts  for  each  plant  or  other  such  fixed 
capital  purchased,  will  be  required  to  be  made  to  tbe  Public  Service  Commis- 
sion, and  the  purchaser  will  be  required  to  procure  in  connection  with  tbe 
acquisition  of  any  such  plant  or  other  fixed  capital  all  existing  records,  memo- 
randa, and  accounts  in  the  possession  or  control  of  the  grantor  relating  to 
the  construction  and  improvement  of  such  plant,  and  to  preserve  such  records, 
memoranda,  and  accounts  until  authorized  by  law  to  destroy  or  otherwise 
dispose  of  them. 
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it.  DeSnitions  Of  Fixed  Capital  account!. —  la  the  following  definition!  of 
accounts  the  letters  and  number*  prefixed  to  the  titles  are  inserted  solely  for 
convenience  of  reference  and  are  no  part  of  the  titles  or  of  the  definitions: 
B100.  Fixed  Capital,  December  31,  1908. 
Charge  to  this  account  all  the  Fixed  Capital  of  the  accounting  person  or 
corporation  devoted  to  electric  operations  as  such  capital  stood  at  the 
close  of  December  31,  1908.  Such  charges  shall  be  made  at  the  figure*  at 
which  such  capital  was  carried  on  the  books  of  the  *aid  person  or  corporation 
on  Quit  date.  When  any  capital  included  in  *uch  account  Is  retired  from 
service,  the  amount  at  which  it  is  charged  therein  shall  be  credited  to  this 
account;  the  amount  of  depreciation  or  other  amortization  thereon  appli- 
cable to  the  period  subsequent  to  December  31,  1008,  shall  be  charged  to 
account  No.  874,  "Accrued  Amortization  of  Capital,"  proper  account  shall  be 
taken  of  any  salvage,  and  the  remainder  of  the  amount  originally  charged 
to  capital  shall  be  concurrently  charged  to  the  Corporate  Surplus  or  Deficit 
account  (or  equivalent  account  carried  on  the  book*  on  December  31,  1003), 
unless  there  was  carried  on  the  book*  at  that  date  a  reserve  to  covor  retire- 
ment of  capital  from  service,  in  which  case  the  said  concurrent  charge  shall 
be  made  to  such  retirement  reserve  account.  If  the  amount  at  which  the  said 
capital  In  service  on  December  31,  1008,  and  subsequently  retired  from  service, 
was  included  in  the  said  account  is  not  disclosed  on  the  books  and  record* 
of  the  accounting  person  or  corporation  and  is  not  within  the  knowledge  of 
such  person  or  corporation  or  officer*  or  other  employees  thereof,  it  shall  be 
estimated,  and  such  estimated  amount  shall  be  treated  as  is  above  directed  for 
the  actual  amount,  the  fact  of  estimation  being  stated  in  the  entry. 

Nora. —  Corporation*  will  be  required  to  carry  as  nub- accounts  of  the  account 
"  Fixed  Capital,  December  81,  1908,"  the  several  account*  on  their  bock*  on  that 
date  which  are  combined  to  make  op  the  laid  account,  and  to  tarnish  Information 
concerning  such  sub-accounts  In  their  annual  reports. 

The  following  capital  accounts  are  prescribed  for  transaction*  subsequent 
to  December  81,   1008: 

E110.  Laud  Devoted  to  Elxotxicj  Opxbations. 
Charge  to  this  account  the  cost  of  the  accounting  corporation's  landed 
capital  which  is  devoted  to  electric  operations  as  hereinbefore  defined.  This 
Includes  land  occupied  by  generating  stations  and  their  appurtenances,  rights 
of  way  for  transmission  and  distribution  lines  and  other  electric  operations] 
also  those  for  canal  and  pipe  lines,  water  rights,  and  right*  of  pondage,  flow- 
age,  and  submersion,  where  such  right*  have  live*  in  excess  of  one  year  from 
the  date  when  such  land  is  placed  In  service.  Such  cost  includes,  token 
assumed  or  paid  by  the  purchaser  in  its  aim  behalf,  cost  of  registration  of 
title,  cost  of  examination  of  title,  conveyancer's  and  notary's  fee*,  purchasing 
agent's  commissions  or  fees,  or  proportion  of  purchasing  agent's  salary,  taxes 
accrued  to  date  of  transfer  of  title,  and  all  liens  upon  the  title  acquired; 
also  cost*  of  obtaining  consents  and  payments  for  abutting  damages. 
Nora  A. —  Cost  of  bonding*  and  other  improvements  moit  not  be  Included  la  this 

Not*  B. —  If  at  the  time  of  acquisition  of  an  Interest  In  land*  It  extends  to 
buildings  or  other  improvements  thereon,  which  Improvements  are  devoted  by  tbe 
corporation  to  Its  electric  operations,  and  tbe  contract  Of  acquisition  does  not  de- 
termini  tbe  pries  of  anch  1  m  prove  merits,  (her  shall  be  appraised  at  their  fair  cash 
value  for  as*  In  inch  operation*,  and  such  appraised  value  shall  be  charged  to  the 
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appropriate  structure*  account,  and  excluded  from  the  eeeoent  "Uid  Derated  to 
Electric  Operation*  ".  If  mch  Imp  rove  menu  are  not  devoted  to  electric  operations 
bnt  are  devoted  to  other  operation!  or  held  aa  Investments,  the  coat  (or  appralaed 
value  If  the  coat  la  not  determined  In  the  contract  of  acqulaltlon)  shall  be  charged 
to  the  appropriate  Investment  account  ot  capital  account  for  other  operations.  If 
the  Improvements  are  removed  or  wrecked,  the  selvage  (lea*  the  cost  of  removal 
or  wreckage)  shall  be  excluded  from  the  account  "  Land  Devoted  to  Electric  Opera- 
ttona  ".  The  entries  In  thla  account  must  ha  made  In  such  wise  as  to  enable  the 
corporation  to  show  In  its  annual  report  to  the  Public  Service  Commission  the 
subdivision  of  the  cost  of  Its  land  devoted  to  electric  operations  Into  the  following: 

Land  Occupied  by  Generating  Stations. 

Land  Occupied  by  Outside  Sub-station*. 

Water  Rights. 

Other  Land  Devoted  to  Electric  Operations, 

101.  ORGANIZATION. 

Charge  to  thia  account  all  fees  paid  to  governments  for  the  privilege  of 
Incorporation,  and  all  office  and  other  expenditure  incident  to  organising  the 
corporation  or  other  enterprise  and  patting  it  in  readiness  to  do  business, 
Thia  Includes  cost  of  preparing  and  distributing  prospectuses,  cost  of  solicit- 
ing subscriptions  for  stock  (but  not  for  loans  nor  for  the  purchase  of  bonds 
or  other  evidence  of  indebtedness),  cash  fees  paid  to  promoters,  and  the  actual 
cash  Talus  at  the  time  of  organization  of  securities  paid  to  promoters  for  their 
services  in  organizing  the  enterprise,  counsel  fees,  cost  of  preparing  and  inn- 
ing certificate*  of  stock,  and  cost  of  procuring  certificates  of  necessity  from 
stats  authorities],  and  other  like  costs.  Like  costs  incident  to  preparing  and 
filing  certificates  of  authorisation  of  increase  of  capital  stock,  and  to  the 
negotiation  and  issue  of  stock  thereunder,  shall  be  classed  as  additions.  Coat 
of  preparing  and  filing  certificates  of  amendment  of  articles  of  incorporation 
■hall  be  classed  as  a  betterment.  Cost  of  preparing  and  filing  papers  in  con- 
nection with  the  extension  of  the  term  of  incorporation  or  with  reincorporation 
consequent  upon  reorganization  shall  be  classed  aa  a  renewal.  This  account 
shall  not  include  any  discounts  upon  stocks  or  other  securities  issued,  nor 
shall  it  include  any  coats  incident  to  negotiating  loans  or  selling  bonds  or 
other  evidence  of  indebtedness. 

£102.  Franchises  (Electric). 

To  this  account  shall  be  charged  "  the  amount  (exclusive  of  any  tax  or  an- 
nual charge)  actually  paid  to  the  State  or  to  a  political  subdivision  thereof 
as  the  consideration  for  the  grant  of  such  franchise  or  right"  (section  8V 
of  the  Public  Service  Commissions  Law)  as  is  necessary  to  the  conduct  of 
the  corporation's  electric  operations.  If  any  such  franchise  is  acquired 
by  mesne  assignment,  the  charge  to  this  account  In  respect  thereof  must 
not  exceed  the  amount  actually  paid  therefor  by  the  corporation  to  its  as- 
signor, nor  shall  it  exceed  the  amount  specified  in  the  Btatute  above  quoted. 
Any  excess  of  the  amount  actually  paid  by  the  corporation  over  the  amount 
specified  in  the  statute  shall  be  charged  to  the  account  "  Other  Intangible 
Electric  Capital ".  If  any  such  franchise  has  a  life  of  not  more  than  one  year 
after  the  date  when  it  U  placed  in  service,  it  shall  not  be  charged  to  this  ac- 
count but  to  the  appropriate  accounts  in  "  Operating  Expenses,"  and  in  "  Pre- 
payments "  if  extending  beyond  the  fiscal  year. 

Payments  made  to  the  State  or  to  some  subdivision  thereof  aa  a  considera- 
tion for  granting  an  extension  for  more  than  one  year  of  the  life  period  of  a 
franchise  shall  be  classed  as  renewals.    Those  made  as  a  consideration  tor 
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franchise*  or  extensions  thereof  covering  additional  territory  to  be  operate.! 
■J  a  part  of  an  existing  system  shall  be  classed  as  betterments.  If  the  fran- 
chise* cover  separate  and  distinct  new  enterprises,  the  payments  therefor  snsll 
be  classed  as  original. 

Nora. — Annual  or  mors  frequent  payment*  in  respect  of  franchises  most  not  be 
charged  to  this  account  but  to  tie  appropriate  tax  or  operating  expense  account 
E103.  PXTSNT-aiQIITS    (ELEOTBIC). 

Charge  to  this  account  the  coat  of  all  righta  (having  a  life  of  more  than 
one  year  from  the  date  when  placed  in  service)  acquired  by  the  corporation 
In  or.  under  valid  patents  granted  by  the  United  States  to  inventors  for  in- 
ventions and  discoveries  which  are  necessary  to  the  economical  conduct  of  tha 
corporation's  electric  operations.  If  any  such  right  is  extended  to  cover  a 
further  period  of  time  than  that  covered  by  the  original  grant,  the  coat  of 
such  extension  skill  be  classed  as  a  renewal.  A  patent-right  acquired  for  use 
in  an  existing  system  and  necessary  to  the  economical  operation  thereof  shall 
be  classed  as  an  addition. 

E104.  Otheb  iNTAlfaiBU;  Electric  Cirnu. 

Charge  to  this  account  the  coat  of  all  other  property  coming  within  tha 
definition  of  intangible  capital  and  devoted  to  electric  operations.  Alt  entries 
01  charges  to  this  account  shall  describe  the  acquired  property  with  sufficient 
particularity  clearly  to  identify  it,  and  shall  also  show  specifically  the 
principal  from  whom  acquired  and  all  agents  representing  such  principal  In 
the  transaction;  also  the  term  of  life  of  such  property,  estimated  if  not 
known,  and  if  estimated,  the  facts  upon  which  the  estimate  is  based. 
E12I.  Oehkuu.  Stbuctcies. 

Charge  to  this  account  the  cost  of  all  buildings  and  other  structures  of  a 
permanent  character  devoted  to  general  corporate  purposes,  not  restricted 
to  electric  operations  and  not  includible  in  any  of  the  departmental  accounts; 
also  of  all  fixtures  permanently  attached  thereto  and  made  a  part  thereof, 
such  as  water  pipes  and  fixtures,  steam  pipes  and  fixtures  for  warming  and 
ventilating,  gas  pipes  and  fixtures  for  lighting,  etc.,  electric  wiring  and  fix- 
tures for  lighting,  signaling,  etc.;  elevators,  etc.,  and  the  engines  and  motors 
specially  provided  for  operating  them;  furnaces,  boilers,  etc.,  specially  pro- 
vided for  producing  steam  for  such  engines  and  for  heating;  electric  gen- 
erators specially  provided  for  producing  current  for  lighting  such  buildings, 
etc.  This  account  includes  such  piers  and  other  foundations  for  machinery 
and  apparatus  as  are  designed  to  be  as  permanent  as  the  buildings  in  (or  in 
connection  with)  which  they  are  constructed,  and  to  outlast  the  first  ma- 
chinery or  apparatus  mounted  thereon. 

Note  A. —  Among  such  buildings  ma;  be  mentioned  general  office  buildings,  gen- 
eral ahop  bnlldlngs,  general  store  houses,  general  stable  buildings,  etc  When 
general  o Bites,  shops,  storehouses,  stables,  etc..  are  In  bullrings  includible  fu  a 
departmental  account,  as  s.  v..  In  a  power  station  building,  no  part  of  the  cost  of 
such  building  shall  be  charged  to  this  account.  This  account  la  provided  for  struc- 
tures of  a  general  or  mlscellaneoua  character  not  assignable  to  any  particular 
department, 

Norn  B— When  furnaces  and  boilers  are  need  primarily  for  furniahlng  steam 
for  some  particular  department  sod  'only  Incidentally  for  famishing  steam  for 
beating  a  general  building  and  operating  tbe  equipment  therein,  the  entire  cost  of 
sucb  furnaces  and  boilers  sball  be  charged  to  the  appropriate  departmental  capital 
account,  and  no  part  to  the  account  "  General  Structures". 
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Not*  C. —  The  coat  of  specially  provided  fouudatious.  Dot  eipect^I  to  ontlael 
the  machinery  or  apparatus  mounted  thereon,  should  be  charged  to  the  seme 
account  ea  la  the  coot  of  the  machine ry  of  apparatus  for  which  they  are 
provided. 

E122.  Gehkbal  EqOIPKBHT. 

Charge  to  this  account  the  coat  of  all  equipment  of  general  strueturea,  as 
provided  under  the  following  heads: 

a.  General  O/fUie  Equipment:  This  include*  the  cost  of  all  equipment  of 
general  offices,  such  as  desks,  chain,  tables,  movable  safes,  filing  cases,  drafting 
room  equipment,  and  other  like  office  appliances  sad  equipment;  also  engi- 
neering instruments. 

b.  General  Shop  Equipment:  This  includes  the  coat  of  all  equipment 
specially  provided  for  general  shops,  such  as  furnaces,  boilers,  gas  producers, 
engines,  electric  generators,  and  other  power  apparatus  used  in  operating 
machinery  In  such  shops;  machine  tools,  cranes,  hoists,  shafting,  belts,  and 
the  like  shop  equipment ;  also  such  smithing  equipment  in  general  shops  as  is 
used  principally  for  other  general  purposes  than  shoeing  horses  and  repairing 
vehicles. 

Nora — Hand  and  other  small  portable  tools  liable  to  be  lost  or  stolen  shall  not 
be  Included  herein,  but  portable  tools  and  apparatus  of  special  valne  may  be 
charred  to  this  account  and  remain  herein  so  Iocr  ■■  record  Is  kept  of  the  persons 
to  whom  such  tools  and  apparatus  are  Issued  SSd  such  persons  are  made  respon- 
sible therefor. 

C.  General  atom  Equipment:  This  includes  the  cost  of  all  equipment  of 
general  store  structures,  such  as  movable  counters,  movable  shelving  and 
other  movable  equipment  of  like  nature,  carts,  barrows,  trucks,  etc.,  and  other 
apparatus  and  appliances  used  in  handling  materials  and  supplies. 

Non. —  Counters,  shelving  and  the  like  which  are  permanently  attached  to  the 
structure  shall  be  charted  to  account  No.  E121,  "General  Structures,"  and  not  to  this 
account. 

d.  General  Stable  Equipment:  This  includes  the  cost  of  all  equipment  of 
general  stables,  including  horses,  harness,  drays,  wagons,  automobiles  and 
other  vehicles,  equipment  of  shoeing  shops,  harness  repair  shops,  vehicle  re- 
pair shops,  etc. 

EI31.  Dana,  Canals,  and  Pipe  Lines. 

Charge  to  this  account  the  cost  of  all  dams,  canals,  aqueducts,  and  pipe 
lines  devoted  to  the  utilization  of  water  power  and  the  delivery  of  the  water 
to  the  headgate  of  the  turbine  or  water-wheel;  also  that  of  all  wasteways 
from  the  outlet  of  the  draft-tube  to  the  point  of  final  discharge.  This  in- 
cludes all  gates,  valves,  and  other  accessories  of  such  dams;  also  waateways, 
sluices,  forebays,  grids,  walls,  fences,  etc.,  for  the  protection  of  such  canals 
and  pipe  lines,  and  all  trestles  and  other  supporting  structures;  also  all 
viaducts,  bridges,  foot-bridges,  etc.,  over  and  accessory  to  or  necessitated  by 
such  canals,  aqueducts,  and  pipe  lines. 

E132.  Powkb  Plant  Bvuttmao. 
Charge  to  this  account  the  cost  of  material  used  and  labor  expended  in 
erecting  buildings  to  be  used  for  housing  power  generating  plants.  This  ac- 
count includes  cost  of  excavations,  permanent  foundations,  drainage,  gas  and 
water  pipes  and  connections,  grading  grounds,  and  furniture  and  fixtures 
when  permanently  attached  to  and  made  a  part  of  the  building;  also  the 
cost  of  architects'  plans,  and  of  superintendence  of  construction. 
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KUla.  Fubnacu,  Boiijmh,  iiro  AccKsauaiia. 

Cliarge  to  this  account  the  cost  at  all  furnaoes,  boilers,  And  boiler  apparatus 
■nd  accessories  devoted  to  the  production  of  itwrn  for  um  in  gencrstirig 
electric  energy.  This  include*  boiler*  And  valve*  thereto  attached,  appurtenant 
fumacee  and  grates,  and  flues  leading  to  smokestacks  and  chimneys,  and  the 
iperially  provided  foundations  and  settings  of  eucb  boilers  and  appurtenances; 
also  iron  emokestacks.  It  also  includes  mechanical  stokers  and  other  like 
apparatus  for  regulating  the  supply  of  fuel,  etc.,  feed  and  hot  water  heater* 
and  economizers,  injectors,  Alter*,  feed  pumps,  blower  engines,  coal  conveyors, 
■sh  conveyors,  water  pipes,  steam  .traps,  drains,  and  separators,  and  pipe*  for 
conducting  steam  from  the  boiler  to  the  engine  or  to  the  gas  producer*,  ex- 
haust pipe*,  etc.  It  doe*  not  include  steam  pipe*  whose  primary  purpose  in 
the  heating  of  buildings. 

Eli  lb.  Steam  Enema. 

Charge  to  this  account  the  coat  of  all  steam  engines  devoted  to  the  produc- 
tion of  electric  energy.  This  includes  the  specially  provided  foundations  and 
setting*  of  such  engines.  The  engine,  whether  reciprocating  or  rotary  (such 
as  steam  turbine*),  shall  be  considered  to  Include  the  throttle  or  inlet  valve 
and  the  governor;  sleo  condensers,  air  and  circulating  pumps,  lubricating 
systems,  etc.,  but  not  the  steam  pipe  tending  from  the  boiler,  nor  the  exhaust 
pip*.  Where  the  electric  rotor  is  mounted  on  the  engine  abaft,  the  shaft  shall 
be  considered  a  part  of  the  steam  engine  and  the  electric  rotor  tbereon  shall 
be  considered  a  part  of  the  electric  equipment. 

E142.  T0BBTNE9  AH©  Wate*-WHEEL«. 

Charge  to  this  account  the  coet  of  all  turbines  and  water-wheel*  devoted  to 
the  conversion  of  water  power'  into  mechanical  power  for  the  production  of 
electric  energy.  Tbi*  includes  the  specialty  provided  foundations  and  setting* 
of  such  engines,  slso  their  governors  and  all  other  appurtenant  apparatus 
attached  thereto  from  and  inclusive  of  the  beadgates  and  governors  to  (but 
exclusive  of)  the  wasteway.  Where  the  electric  rotor  is  mounted  on  (not 
merely  coupled  to)  the  shaft  of  the  hydraulic  engine,  the  abaft  shall  be  con- 
sidered a  part  of  the  hydraulic  engine  and  the  electric  rotor  thereon  shall  be 
considered  a  part  of  the  electric  equipment. 

£U3a.  Uas  Phodcceos  and  Acccasoatr*. 

Charge  to  this  account  the  cost  of  producers  and  accessories  devoted  to  the 
production  of  gas  for  the  purpose  of  operating  electric  generators,  including 
the  cost  of  specialty  provided  foundations  and  settings  for  such  producers 
and  accessories.  This  account  includes  producers,  economizers,  regenerators, 
vaporizers,  steam  injectors,  scrubbers,  exhauster  outfits,  seals,  specially  pro- 
vided boilers  and  pumps,  Sues  and  piping,  blower  engine*,  pipe*  for  the  con- 
duction of  gas  from  such  producers  to  helders  and  to  gas  engines,  holder* 
for  producer  gas,  exhaust  pipe*  from  gas  engine*,  etc.  It  doe*  not  include 
pipes  whose  primary  purpose  is  the  warming  of  building*;  nor  does  it  in- 
clude power  transmission  apparatus,  or  water  pipes,  steam  pipes,  water  pomp*, 
or  inspirator*. 

EI43b.  GAS   ENCCTas, 
Charge  to  this  account  the  cost  of  all  gas  engines  devoted  to  the  produc- 
tion of  electric  energy,  including  the  specially  provided  foundations  and  set- 
ting* of  auch  engines.     The  engine   includes  the  inlet  valve,  governor,  and 
ignition  and  starting  apparatus,  but  not  the  pipe  leading  from  the  gas  holder,! 
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nor  the  exhaust  pipe.  Whore  the  electrie  rotor  is  mounted  on  the  ent^inr 
shaft,  the  shaft  (hall  be  considered  a  part  of  the  engine  and  the  electrie  rotor 
thereon  shall  be  considered  a  part  of  the  electrie  equipment. 
E144a.  Elkcteio  Qotutobs. 
Charge  to  thii  account  the  oott  of  all  electric  generating  apparatus  driven 
by  enginea  operated  bj  steam,  water,  or  gas;  and  rotaries  and  motor  generat- 
ing sets,  exciter*,  etc.,  when  not  installed  in  connection  with  transmission  sys- 
tems. This  includes  the  specially  provided  foundations  and  settings  of  anch 
apparatus.  Where  the  electric  rotor  of  such  apparatus  is  mounted  on  the 
shaft  of  the  steam,  hydraulic,  or  gas  engine,  the  rotor  is  to  be  included 
herein,  but  not  the  shaft.  Belts,  countershafts,  and  other  like  intermediaries 
between  such  engines  and  the  generators  are  also  to  be  excluded  herefrom. 

Nora. —  Regarding  transmission  and  distribution,  see  the  note  to  account  No. 
B108,   "  Transmission   System  ". 

El  44b.  AccKaaoBT  Electhic  Powra  Equip  mint. 
Charge  to  this  account  the  cost  of  all  electric  equipment  of  generating 
stations  not  includible  in  the  last  foregoing  account  This  account  Includes 
bus-bars,  regulators,  station  switchboards  and  equipment,  such  as  circuit- 
breakers,  switches,  ammeters,  voltmeters,  wattmeters,  and  the  like,  and  their 
foundations  and  settings;  also  headgate  motors,  pump  motors,  air  com- 
pressor motors,  etc.,  and  special  high-tension  transmission  equipment  at 
power  stations,  such  as  high-tension  bus -bars,  high-tension  switchboards, 
high-tension  switches,  high-tension  current  transformers,  high-tension  light- 
ning arresters,  high-tension  potential  transformers,  high-tension  reactive  coils, 
high-tension  choke  coils,  high-tension  grounding  devices  and  resistances,  high- 
tension  raising  and  lowering  transformers,  etc. 

E145.   MlSCELLAKIOUH    POWEB    PL*HT    EQUIPMENT. 

Charge  to  this  account  the  cost  of  all  miscellaneous  equipment  at  power 
plants  which  is  not  includible  in  any  of  the  foregoing  accounts.  This  includes 
such  mechanical  apparatus  as  belts,  pulleys,  hangers,  countershafts,  and  other 
apparatus  intermediary  between  the  prime  mover  and  the  electric  generator, 
cranes,  hoists,  etc.,  and  machine  tools  and  such  other  tools  at  power  plants 
as  are  proper  to  be  capitalised,  etc. 

Nors. —  This  account  should  not  Include  any  sub-station  equipment. 
£151.  Sdb-Statior  Buildings. 

Charge  to  this  account  the  cost  of  material  used  and  labor  expended  in 
erecting  buildings  to  be  used  for  power  sub-station  purposes,  including  ex- 
cavations, permanent  foundations,  drainage,  gas  and  water  pipes  and  connec- 
tions, grading  grounds,  and  furniture  and  fixtures  when  permanently  attached 
to  and  made  a  part  of  the  building;  also  the  cost  of  architects'  plans,  and  of 
superintendence  of  construction. 

Nora, —  No  charge  should  be  made  to  this  account  In  respect  of  a  power  plant 
balldlng,  even  though  such  building  also  contains  sub-station  spparatns. 
E1S2.  Sub-station  Equipment. 

Charge  to  this  account  the  cost  of  all  equipment  of  sub-stations.  Such 
equipment  includes  not  only  electric  machinery  and  apparatus,  including 
storage  batterieB,  in  sub-stations,  but  also  all  other  furniture  and  equipment, 
such  as  furnaces,  boilers,  stoves,  elevators,  etc.,  permanently  assigned  to  such 
stations  but  not  affixed  to  the  structures  thereof.  It  does  not  include  labora- 
tory instruments  and  apparatus  not  permanently  assigned  thereto,  nor  does 
It  include  tools  only  temporarily  assigned  to  such  stations. 
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Elfll.  Polks  akd  Pixtubbs. 

Charge  to  this  account  the  coet  of  towers,  structures,  poles,  croM-anni,  and 
insulator  pins;  braces,  brackets,  and  other  pole  fixtures;  guys  and  other  sup- 
ports for  holding  the  towers,  structures,  and  poles  in  position;  and  til  labor 
expended  in  connection  with  the  construction  of  pole  lines  or  structures  for 
carrying  the  transmission  and  distribution  systems. 

E162,  UnDnoiouND  Cohdwtb. 

Charge  to  this  account  the  cost  of  conduits  required  for  underground  wires 
and  cables,  including  manholes,  ducts  and  pipes,  sewer  connections,  sewer 
traps,  and  all  material  necessary  for  the  completion  of  the  underground  con- 
duit system  devoted  to  the  protection  of  the  transmission  and  distribution 
systems. 

E183.  THAieawiasicw  System. 

Charge  to  this  account  the  coat  of  the  transmission  system,  including  sables, 
wires,  insulators,  and  insulating  material. 

Norn. —  Wbeu  tbe  electric  current  generated  (or  received  from  another  corpo- 
ration} la  conducted,  eltber  st  tbe  voltage  of  generation  (or  receipt)  or  at  a 
higher  voltage,  to  a  point  where  It  Is  (a)  lowered  In  voltage  by  mesne  of  step- 
down  transformers,  or  chanced  as  to  kind  or  frequency  by  means  of  (b)  motor 
generator  sets,  ft)  rotary  converters,  or  (d)  frequency  changers,  that  portion  of 
the  outside  lint  or  conductor  system  antecedent  to  the  said  stepdowD  transformers, 
motor  generator  sets,  rotary  converters,  or  frequency  changer*,  shall  be  classed  as 
the  Transmission  Bystem ;  except,  however,  that  primary  wiring  In  lighting  systems 
at  not  to  exceed  4,400  volts,  4-wire,  8-ph»se,  shall  be  classed  as  a  part  of  the 
Distribution  System.  Tie-lines  between  generating  stations  and  sub-station*  shall 
follow  the  same  rule.  Line  transformers  are  not  included  among  the  "  stepdown 
transformers  "  sbove  mentioned. 

E184.  Dibtkibbtiqh  Ststxh. 

Charge  to  this  account  the  cost  of  all  distribution  main  conductors  and 
feeders,  including  the  coat  (fn  place)  of  all  cables,  wires,  insulators,  and 
insulating  material. 

This  account  shall  be  subdivided  so  as  to  show  separately  the  following: 

a.  Overhead  Distribution  System; 

b.  Kdiion  Tube  System,  Including  the  cost  in  place  of  all  the  Edison  tube 
system  material,  such  as  Junction  boxes,  tubing  material  and  conductors, 
coupling  boxes,  etc.; 

C.  Olftcr  Underground  Distribution  System. 

Mots  A. —  Tbe  amounts  charged  to  the  subdivisions  above  stated  will  be  required 
to  be  separately  reported  In  the  annual  reports  of  the  corporation  to  tbe  Public 
Service  Commission. 

Nora  B. — -  For  the  distinction  between  the  transmission  system  and  the  distribu- 
tion system,  see  tbe  note  to  account  No.  E103,  "Transmission  System", 

E185.    LlIH   TBAflBrOBKEBB   AHD   DEVICXS. 

Charge  to  this  account  the  cost  of  all  line  transformer*  (both  overhead  and 
underground),  pole  line  lightning  arresters,  transformer  cut-out  boxes,  line 
cut-out  switches,  etc.,  in  tbe  distribution  system. 

Nora. —  Upon    filing   with   the    Public    Service   Commission   a   notlc*   thereof,   the 
accounting  corporation  may  also  Include  In  this  account  the  cost  of  line  trans- 
former* and  device*  temporarily  withdrawn   from   service. 
E168.    ELECTEIC!  SXBVICtt. 

Charge  to  this  account  tbe  coet  of  all  conductors  (and  appurtenant  in 
sulation,  ducts,  and  supports)  connecting  the  distribution  mains  with  electric 
apparatus  and  appliances  in  the  possession  of  consumers. 

Nor*. —  Cost  of   renewing  or  modifying   services   shall   not   be  charged   to  this 
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Eld/a.  Elsctbic  Meters. 

Charge  to  tbla  account  ths  cost  of  meters  used  in  determining  the  amount 

of  electric  energy  delivered  to  the  several  consumers  to  whom  it  is  supplied. 

Nora  A. —  Cost  of  netting,  removing,  or  resetting  such  meters  shall  not  be  charged 
to  this  account. 

Note  B. —  Upon  ffllng  with  the  Public  Service  Commission  a  notice  thereof,  the 
accounting  corporation   inay   also   Include  la   this  account  the  coat  of  consumers' 

meters  temporarily  withdrawn  from  eervlce. 

ElSTb.  Electkio  Metce  Installation. 

Charge  to  this  account  the  cost  of  the  first  setting  of  meters  for  determining 
the  amount  of  electric  energy  delivered  upon  the  premises  of  consumers,  in 
ease  it  it  the  policy  of  the  corporation  to  capitalize  the  cost  of  such  setting. 

Nora  A. —  Coat  of  removing  such  meters  and  of  setting  other  meters  substituted 
for  them  shall  not  be  charged  to  this  sccount  but  to  account  No.  EB33,  "  Setting  and 
Bamovlng  Meters  snd  Transformers  ". 

Nora  B.— This  sccount  most  not  Include  at  an;  time  the  cost  of  Installation  of 
a  greater  number  of  consumers'  meters  than  are  actually  In  service. 

E171.  Municipal  Street  Lighting  System    (Electbio). 

Charge  to  this  account  the  cost  (in  place)  of  all  property  of  the  company 
in  poles,  cross-arms,  pins,  braces,  insulators,  etc.,  arc  circuits,  lamps,  and  out- 
fits and  suspensions,  specially  provided  for  the  municipal  street  lighting 
system.  Such  coat  includes  coat  of  material,  transportation,  setting  poles, 
ate.,  and  restoring  the  surface  of  the  street  to  the  condition  required  by  the 
municipality.  This  account  does  not  include  any  part  of  the  general  dis- 
tribution system,  but  only  things  in  the  utilization  plant  beyond  the  service 
and  devoted  to  the  municipal  service. 

Nora  A. —  Where  the  municipality  requires  for  Its  special  benefit  the  extension  of 
mains  and  services  for  street  lighting,  such  extensions  may,  so  long  as  used  solely 
for  street  lighting,  be  charged  to  this  account,  provided  a  full  description  of  ths 
extensions  so  charged  and  the  amounts  charged  In  respect  thereof  be  filed  With 
the  Public  Service  Commission  on  or  before  the  dste  when  the  entry  thereof  Is 
made  upon  the  books  of  the  corporation. 

Nora  B. —  If  the  corporation  uses  In  Its  street  lighting  system  the  same  type 
of  arc  lamps  that  It  usee  In  Its  commercial  lighting  system,  and  uses  them  Inter- 
changeably, it  will  be  permitted,  upon  filing  with  the  Public  Service  Commission 
a  notice  thereof,  to  charge  the  coat  of  all  arc  tamps  in  Its  street  lighting  system 
to  account  No.  B172,  "  Commercial  Arc  Lamps  ". 

El 72.  CoMiflSCIAJ,  Aac  Lamps. 

Charge  to  this  account  the  cost  of  all  property  of  the  company  In  commer- 
cial are  lamps  supplied  to  consumers  (including  municipal  buildings)  where 
such  lamps  have  an  expectancy  of  life  in  service  of  more  than  one  year. 

Nora  A. —  Meters  supplied  to  consumers  are  provided  for  In  a  foregoing  account 
and  should  not  be  included  herein. 

Nora  B. —  Upon  filing  with  the  Public  Service  Commission  a  notice  thereof,  the 
accounting  corporation  may  also  Include  in  thla  account  the  cost  of  arc  lamps 
Umporartfy  withdrawn  from  service. 

E173.  Glowzb  Lamps. 

Charge  to  this  account  the  cost  of  all  property  df  the  company  in  electric 
glower  lamps  supplied  to  consumers  (including  municipal  buildings)  where 
such  lamps  have  an  expectancy  of  life  in  service  of  more  than  one  year. 

Nora  A. —  Meters  supplied  to  consumers  are  provided  for  In  a  foregoing  account 
and  should  not  he  Included  herein. 

Nora  B. —  This  account  Is  restricted  to  long-life  Incandescent  or  glower  tamps 
such  as  the  Nernst,  and  does  not  Include  the  ordinary  carbon  filament  Incandescent 
lamp*.    Short-life  Incandescent  lamps  ({.  «.,  those  having  an  expectancy  of  Ufa  of 
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not  mn  than  one  year)  shall  be  charged  to  the  appropriate  operating  expense 
account  when  Issued  for  oat,  and  prior  to  that  time  they  ahall  be  carried  In  the 
approprlata  "  Materials  and  Supplies  "  account. 

Nmi  C-— Upon  filing  with  the  Public  Service  Commission  a  notice  thereof,  the 
accoontlng  corporation  may  alio  Include  In  thla  account  the  coat  of  long-life  In- 
candescent lamps  temporarily  withdrawn   from   service. 

£174.  Electric  Motors  ahd  Hbatku. 

Charge)  to  this  account  the  coat  of  all  property  of  the  company  In  eleetrk 
motors  and  heaters  leased  to  consumers  (including  municipalities),  and  of  all 
appurtenances  thereof,  such  as  fans,  etc. 

Hon.— Upon  tiling  with  the  Public  Service  Commission  a  notice  thereof,  the  ae- 
connting  corporation  may  also  lnclnde  In  this  account  the  cost  of  electric  motors 
and  heatera   temporarily   withdrawn   from   eerrlce. 

E175.  Electric  Tools  and  IiiPLnimm. 

Charge  to  this  account  the  coat  of  all  tools  and  implements  coming  within 
the  scope  of  the  definition  (nee  note,  page  319)  of  electric  fixed  capital  and 
not  covered  by  any  of  the  foregoing  equipment  accounts. 
E1T6.  Electric  Laboratory  EQCIFafEl(T. 

Charge  to  this  account  the  cost  of  all  testing  apparatus  and  laboratory 
equipment  not  elsewhere  provided  for. 

Non. —  Thla  account  Includes  all  electric  testing  apparatus  and  equipment  In 
laboratories.  It  does  not  Include  each  Instruments  an  are  permanently  assigned  to 
generating  stations,  substations,  and  the  like,  such  aa  station  ammeters,  volt- 
meters, and  wattmeters,  etc 

E1T7.  Other  Tamhku  Electric  Capital. 

Charge  to  this  account  the  cost  of  all  tangible  electric  capital  not  elsewhere 
provided  for. 

E281.  Engtneehimj  AITd  Scfektntewdewc*. 

Charge  to  this  account  all  expenditures  for  services  of  engineers,  drafts- 
men,  and  superintendents  employed  on  preliminary  and  construction  work, 
and  all  expenses  incident  to  the  work,  when  such  disbursements  can  not  be 
assigned  to  specific  construction. 

Hon.—  When  employees  enumerated  above  are  engaged  In  work  not  chargeable 
to  construction,  their  pay  and  expenses  ahall  be  charged  to  the  specific  work  on 
which  engaged. 

E282.  Law  Expend  itcres  Duels  a  CohStkuotiok. 

Charge  to  this  account  general  expenditures  of  the  following  nature,  in- 
curred in  connection  with  the  construction  of  an  electric  plant,  namely:  the 
pay  and  expenses  of  all  counsel,  solicitors,  and  attorneys,  their  clerks  and 
attendants,  and  expenses  of  their  offices;  printing  briefs,  legal  forms,  testi- 
mony, reports,  etc.;  payments  to  arbitrators  for  the  settlement  of  disputed 
questions ;  costs  of  suit  and  payments  of  special  fees,  notarial  fees,  and  witness 
fees;  and  expenses  connected  with  taking  depositions;  also  all  legal  and  court 
expenses. 

When  any  of  the  expenditures  above  enumerated  can  be  charged  directly  to 
the  account  for  which  incurred,  they  shall  be  so  charged  and  not  to  this  ac- 
count. Expenditures  in  connection  with  the  acquisition  of  the  right  of  way 
or  other  land  shall  be  charged  to  account  No.  El  10,  "Land  Devoted  to 
Electric  Operations  ".  Law  expenditures  in  connection  with  the  organisation 
of  the  corporation  shall  be  charged  to  account  No.  101,  "  Organisation  ". 
E283.  Injuhiis  Duriso  Corstbtjctioh. 

Charge  to  this  account  all  expenditures  incident  to  injuries  to  persons  when 
caused  directlv  in  connection  with  construction  of  electric  plant  and  equip- 
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ment;  proportion  of  ttRliiries  and  expenses  of  physicians  and  Kurgeons;  nursing 
and  hospital  attendance,  medical  and  surgical  supplies,  artificial  limbs,  rail- 
road and  carriage  fares  for  conveying  injured  persons  and  attendants;  funeral 
expenses  (including  payments  to  undertaken);  proportion  of  pay  and  ex- 
penses of  claim  adjusters  and  their  clerks,  and  pay  and  expenses  of  employee* 
and  others  called  in  consultation  in  relation  to  the  adjustment  of  claims 
coming  under  this  head;  also  witness  fees  and  amount  of  final  judgments. 
E2M.  Taxes  During  CoNSTBncnoK. 

Charge  to  this  account  all  taxes  and  assessments  levied  and  paid  on  prop- 
erty belonging  to  the  corporation  while  under  construction  and  before  the 
plant  is  opened  for  commercial  operation,  except  special  taxes  assessed  for 
street  and  other  improvements,  such  as  grading,  sewering,  curbing,  guttering, 
paving,  sidewalks,  etc.,  which  shall  be  charged  to  the  account  to  which  the 
property  benefited  is  charged. 

E285.  Miscellaneous  Combtbtjction  Expbxditubu. 

Charge  to  this  account  the  salaries  and  expenses  of  executive  and  general 
officers  of  an  electric  plant  under  construction;  clerks  in  general  offices  en- 
gaged on  construction  accounts  or  work;  rent  and  repair  of  general  offices 
when  rented,  with  the  office  expenses;  insurance  during  construction;  also  all 
construction  and  equipment  items  of  a  special  and  incidental  nature  which 
can  not  properly  be  charged  to  any  other  account  in  this  classification. 

Noti  A. —  Thin  account  may  Include  a  suitable  proportion  ot  store  Expenses  when 
"uch  eipenses  are  not  assignable  to  specific  materials. 

Nora  B. —  Thin  account  shall  not  Include  any  costs  ol  organisation,  or  any  costs 
or  discounts  connected  with  the  Issue  and  disposal  of  stocks,  funded  debt,  or  other 
securities,  and  commercial  paper. 

E28o.  Intehest  Dubi.nq  Cc^stbuctioh. 

Charge  to  this  account  the  interest  accrued  upon  all  moneys  {and  credits 
available  upon  demand)  acquired  for  use  in  connection  with  the  construction 
and  equipment  of  the  property  from  the  time  of  such  acquisition  until  the 
construction  is  ready  for  use.  Interest  receivable  accrued  upon  such  moneys 
and  credits  shall  be  credited  to  this  account.  To  this  account  shall  also  be 
credited  discounts  realized  through  prompt  payment  of  bills  for  materials 
and  supplies  used  in  construction  unless  such  discounts  are  credited  to  the 
particular  bills. 

O110.  Land  IX  Othkb  Departments. 

Charge  to  this  account  the  cost  of  the  corporation's  interests  in  land 
(exclusive  of  improvements  thereon)  devoted  to  operations  other  than  electric 
operations,  gas  operations,  railroad  operations,  and  street  railroad  operations.1 
Such  cost  includes,  when  assumed  or  when  paid  by  the  purchaser  in  its  own 
behalf,  cost  of  registration  of  title,  cost  of  examination  of  title,  conveyancer's 
and  notary's  fees,  purchasing  agent's  commissions  or  fees,  or  proportion  of 
purchasing  agent's  salary,  taxes  accrued  to  date  of  transfer  of  title,  and  all 
liens  upon  the  title  acquired.     If  at  the  time  of  acquisition  of  such  interest 

1  Noia —  Gab  Capital,  Railboad  Capital,  ahd  Stshei  Railboad  Capital. —  For 
tbe  Recounts  to  which  shall  be  charged  the  cost  of  capital  devoted  to  gas  operations, 
see  the  Uniform  System  of  Accounts  for  Gas  Corporations :  for  steam  railroad 
operations,  see  the  Uniform  System  of  Accounts  for  Expenditures  for  Road  and 
Equipment,  etc.,  as  established  for  Steam  Railroad  Corporations  by  tbe  Public 
Service  Commission ;  and  for  electric  railroad  and  street  railroad  operations,  ase 
the  Uniform    System   Of   Accounts   for    Street   Railroad    Corporations. 
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1b  lands  It  ezt«nd«  to  buildings  or  other  improvements  thereon,  which  Im- 
provements are  devoted  by  the  corporation  to  operations  other  than  the  four 
classes  above  mentioned,  and  the  contract  of  acquisition  doea  not  determine 
the  price  of  such  improvements,  they  shall  be  appraised  at  their  fair  cash 
value,  and  such  appraised  value  shall  be  charged  to  the  appropriate  account* 
and  excluded  from  the  account  "  Land  in  Other  Departments  ".  If  such  im- 
provements an  held  as  investments,  the  cost  (or  appraised  value  at  time  of 
acquisition  of  title  if  the  cost  to  the  corporation  is  not  determined  in  the 
contract  of  acquisition)  shall  be  charged  to  the  appropriate  investment  ac- 
count. If  the  improvements  are  removed  or  wrecked,  the  salvage  (less  the 
cost  of  removal  or  wreckage)  shall  be  excluded  from  the  account  "Land  in 
Other  Departments". 

O102.  Franchises  Iir  Oiheb  Dkfabtwt.ntb. 
Charge  to  this  account  "  the  amount  (exclusive  of  any  tax  or  annual 
charge)  actual);  paid  to  the  State  or  to  a  political  subdivision  thereof  as 
the  consideration  for  the  grant  of  auch  franchise  or  right "  aa  is  necessary 
to  the  conduct  of  the  corporation's  operations  other  than  electric,  gas,  rail- 
road, and  street  railroad. 

O103.  PiTEirr-lunH'ra  IK  Orim  DEPABTMElfTa. 
Charge  to  this  account  the  cost  of  all  rights  (having  a  life  of  mors  than 
one  year  from  the  date  when  placed  in  service)  acquired  by  the  corporation 
in  or  under  valid  patents  granted  by  the  United  States  to  inventors  for  in- 
ventions and  discoveries  which  are  necessary  to  the  economical  conduct  of 
the  corporation's  operations  other  than  electric,  gas,  railroad,  and  street  rail- 

OlM.  Other   Intangible   Capital  iir  Otkeb  Departmehtb. 

Charge  to  this  account  the  coat  of  alt  property  of  the  corporation  coming 
within  the  definition  of  intangible  capital  devoted  to  its  operations  other 
than  electric,  gas,  railroad,  and  street  railroad,  and  not  includible  under 
any  of  the  foregoing  accounts. 

0120.   Tasowlk   Capital  IS    OTHER  DEPARTMtKTS. 

Charge  to  this  account  the  cost  of  all  property  of  the  corporation  coming 
within  the  definition  of  tangible  capital  devoted  to  its  operations  other  than 
electric,  gas,  railroad,  and  street  railroad. 

15.  Floating  Capital  divided  into  two  groups. —  Floating  capital  Is  divided 
Into  two  great  groups,  of  which  the  first  is  herein  called  "Material!  and  Sup- 
plies," and  the  second,  "  Current  Assets  ". 

sG.  Definitions  of  Floating  Capital  account*.—  In  the  following  definitions 
the  letters  and  figures  prefixed  to  the  titles  of  the  accounts  are  no  part  of 
the)  titles  and  are  Inserted  merely  for  convenience  of  reference; 
Ell).  Materials  and  Supplies. 

Charge  to  this  account  the  cost  (including  transportation)  of  all  materials 
and  supplies  acquired  by  the  corporation,  regardless  of  whether  the  aame 
are  intended  to  be  consumed  In  construction  or  in  operation,  or  later  to  be 
sold.  Where  discounts  recovered  through  prompt  payment  are  not  credited 
to  the  particular  bills,  the  cost  at  which  such  materials  and  supplies  shall 
be  charged  shall  be  the  invoice  cost,  and  any  discounts  recovered  through 
prompt  payment  of  bills  for  auch  materials  and  supplies  shall  be  credited  to 
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account  No.  E280,  "Interest  During  Construction,"  or  to  account.  No.  E852, 
"*  Undistributed  Adjustments —  Balance,"  according  as  such  material!  and 
suppliea  are  intended  for  construction  or  for  operation. 

The  scrap  value  of  things  retired  from  service  shall  be  charged  to  an  appro- 
priate sub-account  in  this  account  while  such  thing*  remain  the  property  of 
the  corporation.  It  such  scrap  value  is  not  known  and  can  not  readily  be 
determined  it  shall  be  estimated,  and  errors  in  such  estimates  when  deter- 
mined shall  be  adjusted  through  the  accounts  involved  if  during  the  year  in 
which  the  estimates  were  made;  if  later,  then  through  the  ■  Corporate  Surplus 
or  Deficit "  account. 

Inventories  of  materials  and  supplies  shall  be  taken  at  least  annually,  and 
any  shortages  or  overages  disclosed  by  such  inventories  ehall  be  credited  or 
debited  to  this  account  and  debited  or  credited  to  the  operating  expense  ac- 
count No.  E852,  "Undistributed  Adjustments  —  Balance,"  in  case  they  can 
not  be  assigned  to  specific  accounts.  Shortages  may,  however,  be  charged 
directly  to  "  Corporate  Surplus  or  Deficit ".  Where  such  materials  and  sup- 
plies have  been  used  in  construction,  a  suitable  proportion  of  such  shortages 
or  overages  may  be  debited  or  credited  to  account  No.  E285,  "  Miscellaneous 
Construction  Expenditures  ". 

Nora.— It  is  not  required  that  the  transportation  element  of  coat  shall  be 
assigned  with  a  greater  degree  of  accuracy  than  to  the  nearest  cent  per  unit  of 
material  or  supply.  Where  a  alngle  transportation  Item  covers  a  multitude  of 
tilings  the  portion  of  the  expense  not  ssalgoed  to  specific  things  should  be  charged 
to  the  sens  account  that  store  expenses  are  charged  to. 
1.  Cash. 

Charge  to  this  account  all  money  coming  into  the  possession  of  the  corpora- 
tion Mid  in  which  the  corporation  has  the  beneficial  interest.  This  include* 
coin  of  the  United  States,  United  States  treasury  notes,  gold  and  silver  car 
tificate*  and  greenbacks,  and  bank  bills  payable  to  bearer.  Also  charge  to  it 
all  bank  credits,  checks  and  drafts  receivable,  subject  to  satisfaction  or 
transfer  upon  demand  {whether  payable  to  bearer  or  to  order).  Credit  this 
account  with  all  cash  disbursements  of  the  corporation. 
2.  BILLS  Receivable. 

Charge  to  this  account  the  cost  of  all  bills  receivable  lexoerl  as  below 
provided)  which  are  the  property  of  the  corporation  and  upoh  niiich  solvent 
concerns  are  liable  or  which  are  sufficiently  secured  to  be  considered  good. 
This  account  includes  demand  notes,  drafts,  etc.,  issued  by  others  than  banks, 
and  time  notes,  drafts,  etc.,  by  whomever  issued.  This  account  doe*  not  In- 
clude investment*  (for  which  see  page  335) ;  nor  does  it  include  interest 
coupons. 

8.    ACOOTJim   RECEIVABLE. 

Charge  to  this  account  all  amounts  owing  to  the  corporation  upon  ac- 
counts with  solvent  concerns  (other  than  banks)  ;  also  the  cost  of  all  accounts 
and  claims  upon  which  responsibility  is  acknowledged  by  solvent  concerns  or 
which  are  sufficiently  secured  to  be  considered  good,  and  of  all  judgment* 
against  solvent  concern*  where  the  judgment  is  not  appealable  or  suspended 
through  appeal.  This  account  does  not  include  negotiable*. 
4.  IHTEBIST  AND  Dividends  Receivable. 

Whenever  the  income  account  is  stated  the  appropriate  sub-account  therein 
■ball  be  credited,  and  this  account  shall  be  charged  with  all  accrued  but 
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not  yet  collected  interest  upon  all  commercial  paper  and  ancounta  considered 
collectible  held  by  or  for  the  benefit  of  the  corporation;  also  all  dividends 
declared  or  guaranteed  by  solvent  concern*  but  not  yet  oollected,  the  right  to 
which  is  In  the  corporation. 

5.  Otheb  Cubbest  Assets. 

Charge  to  this  account  the  cost  of  all  current  assets  of  the  corporation  which 
are  not  includible  under  any  of  the  last  four  foregoing  accounts.  By  current 
assets  are  meant  only  those  things  which  are  readily  convertible  into  money 
and  which  are  held  with  the  intent  of  being  presently  converted  into  money 
and  not  a*  investments. 

vj.  Investments  defined. —  By  Investment!,  ae  here  used,  are  meant  all  prop- 
erties acquired  not  for  use  in  present  operations,  but  as  a  means  of  obtaining 
or  exercising  control  over  other  corporations,  or  for  Income  to  be  derived 
from  them,  or  for  a  rise  in  value,  or  for  devotion  to  future  operations  at  a 
time  when  it  seems  probable  that  they  can  not  be  so  advantageously  acquired 
as  at  the  time  of  actual  acquisition.  By  bound  investments  are  meant  those 
held  subject  to  a  lien  of  some  character;  by  /res  investments  are  meant  tnose 
held  free  of  all  liens. 

BOO.  Investments. 

The  coat  of  the  corporation's  title  to  any  property  held  as  an  investment 
shall  be  charged  to  an  account  entitled  "  Investments  ". 

Nora.—  Id  the  annual  reports  to  be  made  to  the  Public  Service  Commission  by 
the  corporations  and  other  persons  engaged  In  electric  operations,  Investments, 
whether  bouna  or  tree,  will  be  required  to  be  classified  with  at  least  the  following 
detail: 

Bound  Investments  will  be  required  to  be  divided  Into  the  three  classes:  "Mort- 
gaged or  Pledged  Investments,"  "  Contractual  Pond  Investment;, ■'  and  "  Other 
Bound  Investments ".  Each  of  these  three  classes,  and  the  class  "  Free  Invest- 
ments," will  be  required  to  be  subdivided  Into  the  following:  Funded  Debt  of  Con- 
trolling Corporations,  Funded  Debt  of  Affiliated  Corporations,  Funded  Debt  of  Con- 
trolled Corporations,  Stocks  of  Controlling  Corporations,  Stocks  of  Affiliated  Cor- 
porations, Stocks  of  Controlled  Corporations,  Advances  to  Controlled  Corporations, 
'Funded  Debt  Of  Other  Corporations,  Stocks  Of  Other  Corporations,  Land,  Improve- 
ments on  Land,  and  Other  Investments. 

38.  Special  Deposits  defined. —  By  Special  Deposit;  as  here  used,  are  meant 
amounts  of  money  and  bank  credits  In  the  hands  of  fiscal  and  other  agents  of 
the  corporation  for  the  payment  of  coupons,  dividends,  or  other  special 
purposes.  Credits  at  banks  subject  to  check  of  the  corporation  or  its  agents 
for  general  purposes,  deposits  at  banks  whether  withdrawable  at  pleasure 
or  after  a  specified  time,  amounts  of  money  in  safety  deposit  vaults,  etc,  so 
long  H  they  are  available  for  general  purposes  of  the  corporation,  shall  be 
excluded  herefrom. 

Sll.  Coupon  Special  Deposits, 

Charge  to  this  account  all  moneys  and  bank  credits  specially  deposited  in 
the  hands  of  fiscal  agents  or  other  agents  of  the  corporation  for  the  payment 
of  interest  coupons  when  presented.  Such  coupons  when  paid  from  such 
deposits  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
matured  interest  account.  Payments  to  trustees  (or  other  agents)  of  the 
holders  of  bonds  or  other  securities  of  the  interest  accrued  thereon  which  op- 
erate under  the  terms  of  the  securities  (or  of  mortgages  supporting  such 
securities)  as  a  release  of  the  paying  corporation  from  further  liability  for 
such  interest  shall  not  be  charged  to  this  account,  but  to  the  appropriate 
"  Interest  Accrued  "  account. 
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312.  Dividend  Special  Deposits. 

Charge  to  this  account  »11  moneys  and  bank  credits  tpeoiatlg  deposited  ill 
the  hands  of  fiscal  agents  or  other  agents  nf  the  corporation  for  the  payment 
of  dividends  upon  the  corporation's  stocks.  Such  dividend*  when  paid  from 
such  deposits  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
dividend  account. 

313.  Otbee  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  deposited  in  the  hands 
of  fiscal  agents  or  other  agents  of  the  corporation  for  other  epccial  purposes 
than  the  payment  of  interest  coupons  and  dividends.  Charges  to  this  account 
shall  specify  the  purpose  for  which  the  deposit  is  made.  When  such  purposes 
are  satisfied  this  account  shall  be  credited  with  the  amount  specially  deposited 
to  provide  such  satisfaction. 

an.  Prepayments. —  When  payments  for  taxes,  insurance,  rents,  and  the  like 
are  made  in  advance  of  the  actual  accrual  thereof,  the  amount  of  the  advance 
payment  shall  be  charged  to  the  appropriate  account  in  this  group.  As  such 
taxes,  etc.,  accrue,  the  appropriate  prepayment  account  shall  be  credited  and 
the  appropriate  expense  or  other  income  account  shall  be  charged. 

Nora. —  By  the  accrual  o(  taxes,  lmiuraoce,  rents,  etc..  Is  meant  their  accumula- 
tion  when  considered  as  spread  uniformly  oyer  the  period  to  which  they  *pply- 
Thus,  If  the  rent  flxed  by  contract  of  lease  for  a  certain  property  Is  »600  for  A 
calpndar  year,  this  accrues  a*  the  rate  of  ISO  each  month  (unless  It  la  desired  to 
bass  the  accrnal  on  days,  when  of  course  the  varying  lengths  nf  the  months  would 
require  to  be  considered),  regardless  of  the  actual  times  when  the  rent  matures; 
too  should  thus  (if  the  rent  has  been  prepaid)  be  credited  each  month  to  the 
account  "  Prepaid  Rents,"  and  concurrently  charged  to  the  appropriate  account 
In  the  "  Income  "  account.  Similarly  In  the  case  of  other  prepayments. 
321.  Prepaid  Taxes. 

When  taxes  are  paid  in  advance  of  their  accrual,  the  amount  prepaid  shall 
be  charged  to  this  account.  As  the  taxes  thus  prepaid  accrue,  they  shall  be 
credited  at  monthly  intervals  to  this  account  and  charged  to  the  appropriate 
taxes  account.  This  account  must  not  include  any  so  called  taxes,  like  water 
taxes,  drainage  taxes,  fire  taxes,  etc.,  which  are  payments  for  special  benefits 
received.  Such  payments  for  special  benefits,  where  finally  chargeable  to 
operating  expenses,  must,  when  prepaid,  be  charged  to  account  No.  324,  "  Other 
Prepayments  ". 

322.  Prepaid  Ihsubabce. 

When  premiums  on  insurance  policies  are  paid  in  advance  of  their  accrual, 
the  amount  prepaid  (whether  paid  in  cash  or  by  the  issue  of  notes  or  other 
negotiable  paper)  shall  be  charged  to  this  account.  As  such  premiums  accrue 
they  shall  be  credited  at  monthly  Intervals  to  this  account  and  charged  to  the 
appropriate  expense  account. 

323.  Prepaid  Reito. 

When  rents  are  paid  In  advance  of  the  enjoyment  of  the  term,  the  amount 
prepaid  (whether  paid  In  cash  or  by  the  issue  of  notes  or  other  negotiable 
paper)  shall  be  charged  to  this  account.  As  the  term  is  conaumed,  this 
account  shall  be  credited  at  monthly  intervals  and  the  appropriate  rent 
account  in  the  income  account  shall  be  charged. 

324.  Other  Prepayments. 

When  prepayments  are  made  for  any  other  thing  than  taxes,  insurance,  and 
rents,  above  provided  for,  such  prepayments  shall  be  charged  to  this  account; 
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■ad  u  the  purpose  of  the  prepayment  it  satisfied,  proportionate  amounts 
■hall  be  credited  monthly  to  this  account  and  charged  to  the  appropriate 
expense  or  income  account. 

30.  SnapeeM.—  When  any  expenditure  in  made,  the  appropriate  disposition 
of  which  ii  not  jet  determinable,  or  when  an;  loaa  occurs  which  under  the 
rules  of  the  Public  Service  Commiaaion  may  be  spread  over  a  period  of  time, 
or  when  any  debit  made  for  any  other  reason  may  be  amortized  through 
charges  made  to  expense  or  other  income  aeoounU  at  intervals  over  a  period 
of  time,  such  expenditure,  loss,  or  other  debit  shall,  exeept  as  herein  other- 
wise directed,  be  charged  to  an  appropriate  account  in  this  group  ol  accounts. 

Non By  "  amortisation "  of  any  charge  or  credit  Is  meant  its  gradual  ex- 
tinction. The  word  Is  broader  than  toe  word  "  depredation,"  since  the  latter  Is 
restricted  ordinarily  to  tangible  property.  The  word  "  depreciation "  also  Imports 
mere  Of  the  Idea  of  fluctuating  mine  and  Is  complicated  somewhat  with  the  question 
of  cost  of  replacement  at  market  prices.  Because  It  Is  considered  unnecessary  In 
connection  with  the  gradual  consumption  or  expiration  of  life  of  capital  to  con- 
sider the  question  of  cost  of  replacement  until  the  replacement  la  actually  made,  at 
which  time  the  coat  of  replacement  Is  duly  ebsrged  to  the  appropriate  account, 
snd  becsnse  provision  Is  necesssry  for  the  gradual  extinction  of  certain  charges 
(such  as  those  for  some  kinds  of  capital,  those  for  extraordinary  casualties,  for 
discount  on  dent,  etc.),  to  which  the  term  "  depreciation  "  does  not  well  apply.  It 
Is  considered  sdrlssbla  to  use  the  term  "  amortisation  "  in  connection  with  the 
extinction  of  auch  charges,  snd  of  certain  corresponding  credits,  snch  ss  premiums 


S31.  TJwAVuttnzxD  Debt  Discount  aito  Expensi. 

When  funded  debt  securities  and  other  evidence*  of  Indebtedness  are  dis- 
posed of  for  a  consideration  whose  cash  value  is  leas  than  the  sum  of  the  par 
value  of  the  securities  or  other  evidences  of  indebtedness  and  the  interest 
thereon  accrued  at  the  time  the  transfer  takes  place,  the  excess  of  such  sum 
of  the  par  value  and  accrued  interest  over  the  cash  value  of  the  consideration 
received  shall  be  charged  to  this  account.  To  this  account  shall  also  be 
charged  all  expense  connected  with  the  issue  and  sale  of  evidences  of  debt, 
such  as  fees  for  drafting  mortgages  and  trust  deeds,  fees  and  taxes  for  record- 
ing mortgages  and  trust  deeds,  cost  of  engraving  and  printing  bonds,  certifi- 
cates of  indebtedness,  and  other  commercial  paper  having  a  life  of  more  than 
one  year,  fees  paid  trustees  provided  for  in  mortgagee  and  trust  deeds,  fees 
sud  commissions  paid  underwriters  and  brokers  for  marketing  auch  evidences 
of  debt,  and  other  like  expense.  At  or  before  the  close  of  each  fiscal  period 
thereafter,  a  proportion  of  such  discount  and  expense  based  upon  the  life  of 
the  security  to  maturity  shall  be  credited  to  this  account  and  charged  to 
account  No.  928,  "Amortization  of  Debt  Discount  and  Expense  ".  Such  dis- 
count and  expense  may,  if  desired,  be  amortized  more  rapidly  through  charges 
of  all  or  any  part  of  it,  either  at  the  time  of  issue  or  later,  to  the  account 
"  Other  Deductions  from  Surplus  ". 

332.  Otbkb  Suspkhsb. 

To  this  account  shall  be  made  all  debits  not  elsewhere  provided  for  and 
the  proper  final  disposition  of  which  is  uncertain.  This  will  include  all  auch 
matters  aa  expense  of  preliminary  surveys,  plana,  investigations,  etc.,  made 
for  determining  the  feasibility  of  projects  under  contemplation.  Should  an; 
such  project  later  be  carried  to  completion,  such  amounts  shall  be  credited 
to  this  account  and  charged  to  the  proper  capital  account;  should  it  be 
Abandoned,  such  amount*  shall  be  charged  to  "  Corporate  Surplus  or  Deficit ". 
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When  the  proper  disposition  of  any  matter  charged  to  this  account  is  Aetatv 
mined,  it  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
amount. 

31.  Securities  Actually  Issued  and  Later  He-acquired. —  For  the  cms  of 
securities  actually  imted  by  the  oorporation  and  later  re-acquired  by  it,  the 
following  account  ii  provided: 

S40.  Bk-ACQUhed  Savuxrfxa*. 

When  securities,  whether  funded  debt  or  stock*,  have  been  actually  Issued 
to  bona  fide  holders  for  value  (or  after  such  issue  by  another  corporation 
have  been  assumed  by  the  accounting  oorporation),  and  after  auch  issue  (or 
assumption)  have  been  acquired  by  the  corporation  under  circumstances  which 
require  that  they  shall  not  be  treated  aa  paid  or  retired,  they  shall  be 
charged  at  face  values  to  this  account. 

39.  Debt  defined. — The  word  dolt,  aa  here  used,  covers  all  absolute  obliga- 
tions to  pay  money  at  a  definite  time  or  times,  or  at  a  time  or  times  which 
are  capable  of  being  made  definite  by  demand  or  other  act  of  the  creditor. 
It  does  not  cover  contingent  obligations,  aueh  aa  obligations  to  pay  rent  for 
future  enjoyment  of  the  term,  liabilities  of  indorsers  upon  paper  not  yet 
defaulted,  etc. 

Debt  is  divided  into  Funded  Debt  and  Unfunded  Debt. 

33.  Funded  Debt  defined. —  Funded  Debt  comprises  all  debt  which  by  the 
terms  of  its  creation  does  not  mature  until  more  than  one  year  after  date  of 
creation. 

34.  Unfunded  Debt  defined.—  Unfunded  Debt  comprises  all  debt  which  by 
the  terms  of  its  creation  matures  one  year  or  leas  after  the  date  of  creation 
or  after  demand. 

35.  Funded  Debt  accounts, —  Funded  debt  shall  be  divided  In  the  accounts 
into  classes,  such  classes  being  determined  by  the  four  characteristics:  (1) 
mortgage  or  other  lien  or  security  therefor,  (2)  rate  of  interest,  (3)  Interest 
dates,  and  (4)  date  of  maturity.  A  separate  sub-account  shall  be  raised 
for  each  such  class  of  funded  debt,  and  no  two  amounts  of  debt  not  agreeing 
in  respect  of  all  four  of  the  characteristics  above  named  ahall  be  included  in 
the  same  sub-account.  The  title  of  each  sub-account  of  funded  debt  shall 
express  the  four  characteristics  above  stated,  that  is  to  say:  mortgage  or 
other  lien  or  security,  rate  of  interest,  dates  of  maturity  of  interest,  and 
date  of  maturity  of  principal ;  aa  e.  a.,  "  First  Mortgage  6%  QF  10,  Aug.  10, 
1H28,"  which  means  funded  debt  secured  by  the  company's  first  mortgage, 
bearing  interest  at  the  rate  of  S  per  cent,  per  annum,  interest  maturing 
quarterly  on  February  10th,  May  10th,  August  10th,  and  November  10th  of 
each  year,  principal  maturing  August  10,  1B2S. 

Where  any  portion  of  the  funded  debt  rests  only  on  the  general  credit  of 
the  corporation  and  is  not  specially  secured  or  supported  by  lien  of  any 
character,  it  shall  for  the  purposes  of  these  accounts  be  known  aa  a  *  deben- 
ture ".  "  Debentures  "  thus  include  promissory  notes  unsecured  by  mortgage 
or  other  lien,  also  those  securities  commonly  known  as  "plain  bonds". 

To  the  appropriate  sub-account  in  "  Funded  Debt "  ahall  be  credited  when 
issued  the  par  value  of  the  amount  of  evidences  of  funded  indebtedness  Issued. 
The  entry  shall  show  not  only  the  amount  issued  but  the  purpose  for  which 
issued,  and  shall  make  intelligible  referenoe  to  the  book,  page,  and  account 
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whereon  ire  shown  any  discounts  or  premiums  realised  on  the  amount  issued. 
If  the  consideration  received  for  ike  issue  ia  anything  bum  than  money,  the 
entry  shall  show  further  the  principal  to  whom  issued,  and  shall  describe 
with  sufficient  particularity  to  identify  it  the  actual  consideration  received 
for  the  issue.  If  the  issue  in  any  case  ia  to  an  agent  of  an  undisclosed  prin- 
cipal, the  name  and  business  address  of  each  agent  and  the  fact  of  his  agency 
■hall  be  shown  in  the  entry. 

36.  Unfunded  Debt  account*.—  The  accounts  for  unfunded  debt  are  defined 
as  follows: 

851.  Taxes  Acobttkd. 

Credit  to  this  account  at  the  close  of  each  month  the  Uses  accrued  daring 
the  month,  and  make  corresponding  charges  to  the  appropriate  "Taxes 
account.  Credits  to  the  account  "  Taxes  Accrued  "  will  necessarily  be  baaed 
upon  estimate  until  the  amount  of  tax  levied  for  the  tax  period  is  known; 
such  estimates  shall  be  based  upon  the  beet  data  available,  and  a*  soon  as 
the  amount  of  tax  for  the  period  is  known  the  account  involved  shall  be 
adjusted  to  conform.  Wlien  any  tax  ia  paid  it  shall  be  charged  to  this 
account  and  credited  to  "Cash"  or  other  suitable  account. 
352.  Rxoetveb's  Cebiittcateb. 

When  any  receiver  acting  under  the  orders  of  a  competent  court  la  In  pos- 
session of  the  property  of  the  corporation  and  under  the  orders  of  such  court 
issues  certificates  of  indebtedness  chargeable  upon  such  property,  the  par 
value  of  such  certificates  shall  be  credited  to  this  account.  Interest  accruing 
upon  such  certificates  shall  also  he  credited  monthly  to  this  account. 

353.  Judojcehts  Unpaid. 

When  any  judgment  of  indebtedness  is  rendered  by  a  court  of  competent 
jurisdiction  against  the  corporation,  or  any  fine  or  penalty  requiring  the 
payment  of  money  ia  assessed  by  such  a  court  against  the  corporation,  and  no 
appeal  accompanied  by  stay  of  execution  has  been  taken  therefrom  within 
the  time  allowed  by  law  for  such  appeal,  the  amount  of  such  judgment  shall 
be  credited  to  this  account,  and  the  entry  shall  designate  the  action  or  suit 
as  a  consequence  of  which  such  judgment  is  pronounced  or  such  fine  or  penalty 
assessed.  The  designation  of  the  action  or  suit  shall  show  the  court,  the 
term  thereof,  the  parties,  and  the  character  of  the  action  or  suit.  Interest 
accruing  upon  any  such  judgment  shall  be  credited  monthly  to  this  account. 

Mom. —  In  esse  of  appeal  and  amnnanot  ia  whole  or  In  part  from  which  Judg- 
ment of  aflnnsnee  a  fnrthsr  appeal  ties,  the  same  rule  shall  applj  as  upon  entry 
of  original  Judgment. 

354.  INTRUST  AOCBOTD. 

Credit  to  this  account  at  the  close  of  each  month  the  interest  accrued 
during  the  month  upon  indebtedness  of  the  corporation.  When  such  interest 
Is  paid  it  shall  be  charged  to  this  account  and  credited  to  "  Cash"  or  other 
suitable  account. 

The  account  "  Interest  Accrued''  does  not  include  interest  on  judgments, 
nor  that  upon  receiver's  certificates.  The  interest  accruing  on  any  judgment 
against  the  corporation  or  upon  any  receiver's  certificate  shall  be  credited 
to  the  account  to  which  such  judgment  or  receiver's  certificate  stands  credited. 

Nora. —  When  coupon  Interest  matures  It  abonld  be  transferred  from  the  sub- 
account "  Unmatured  Coupon  Interest  Accrued "  to  the  sub-acconnt  "  Coupon  In- 
terest Matured".  When  such  Interest  Is  paid  out  Of  coupon  special  deposits  the 
sub-account  "  Coupon  Interest  Matured "  should  be  charged  and  the  account 
"  Coupon  Special  Deposits  ■  credited. 
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356.  DivnniTDa  Diolusb. 

When  any  dividend  Is  declared  it  •hall  be  credited  to  thU  account  and 
here  remain  until  it  is  paid,  when  it  shall  be  charged  to  this  account  and 
credited  to  "  Cash "  or  other  suitable  account. 

350.  Bills  Patable. 

When  any  note,  draft,  or  other  bill  payable  which  matures  not  later  than 
one  year  after  dale  of  issue  (or  of  demand)  or  assumption  by  the  corporation 
of  primary  liability  thereon  is  issued  or  assumed,  the  par  value  thereof  shall 
be  credited  to  this  account,  and  when  it  is  paid  it  shall  be  charged  to  this 
account  and  credited  to  "  Cash  "  or  other  suitable  account. 
E3.1 7a.  Constjmeeb'  Deposits  —  Electric. 

Credit  to  this  account,  as  such  deposits  are  made,  all  cash  deposited  with  the 
corporation  by  consumers  as  security  for  the  payment  of  electric  bills.  De- 
posits refunded  shall  be  charged  to  this  account  and  credited  to  "  Cash  ". 
Deposits  applicable  to  uncollectible  or  worthless  electric  bills  shall,  at  the  close 
of  the  fiscal  year  (or  earlier,  at  the  option  of  the  accounting  corporation), 
be  credited  to  the  account  of  the  consumer  involved  and  debited  to  this 
account. 

367b.  Othsx  Accounts  Payable. 

Credit  to  this  account  when  incurred  all  liabilities  of  the  corporation  upon 
open  accounts,  except  those  provided  for  in  the  foregoing  account  "  Con- 
sumers' Deposits  ". 

368.  Othkb  TjnronDED  Debt. 

Credit  to  this  account  at  face  value  all  unfunded  debt  upon  which  the 
corporation  is  liable  and  which  is  not  elsewhere  provided  for. 

37.  Reserves.—  Reserves  shall  be  classified  as  Permanent  and  Temporary. 

38.  Permanent  Reserves  defined.-  By  Permanent  Reserves  are  meant  those 
that  must  be  maintained  intact  during  the  life  of  the  corporation.  Permanent 
reserves  shall  be  classified  into  the  two  classes:  Premiums  on  Stocks,  and 
Other  Permanent  Reserves. 

371.  Pbeutuub  oh  Stocks. 

Premiums  on  stocks  shall  be  sub-classified  with  respect  to  the  several  classes 
0/  stocks,  for  definitions  of  which  see  the  accounts  under  the  head  "  Stocks  ", 
A  sub-account  shall  be  kept  for  each  particular  class  of  stocks,  and  such 
sub-accounts  shall  be  severally  entitled: 

Premiums  on  Debenture  Stocks, 

Premium*  on  first  Preferred  Stocki, 

Premiums  on  Second  Preferred  Stocks,  etc.,  and 

Premiums  on  Common  Stocks. 

When  a  premium  is  realized  upon  an  issue  of  any  particular  class  of  stock, 
such  premium  shall  be  credited  to  the  sub-account  above  provided  for  such 
class  of  stock,  and  such  credit  shall  remain  in  such  account  so  long  as  such 
stock  remains  outstanding.  By  a  premium  realized  (as  the  words  are  above 
used)  is  meant  the  excess  of  the  actual  money  value  (at  the  time  of  issue 
of  the  stock)  of  the  consideration  received  for  such  issue  over  the  par  value 
of  the  SBMunt  of  stock  issued.  If  the  stock  is  issued  by  the  corporation  to 
its  treasurer  or  other  agent,  the  excess  of  the  actual  money  value  of  the 
consideration  obtained  by  such  agent  in  exchange  for  auoh  stock  over  the  par 
value  thereof  shall  be  considered  the  premium  realised. 
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378.  Other  Pmkakmt  Reserves. 
Credit  to  this  account  all  reserve*  not  above  provided  for  created  to  remain 
iutact  until  the  dissolution  of  the  corporation.  A  separate  sub-account  shall 
be  created  for  each  particular  purpose  for  which  a  reserve  is  raised,  and 
the  purposn  of  the  reserve  shall  be  designated  in  the  title  of  the  account 
thereof  and  shall  be  expressed  in  full  in  the  first  entry  in  such  account. 

39.  Temporary  Reserves  defined. —  By  Temporary  Remrvet  are  meant  those 
that  are  not  intended  to  remain  intact  during  the  life  of  the  corporation. 
Temporary  reserves  shall  be  classified  as  Contractual  Reserves  and  Nowetm- 
Iroetwol  Reserves. 

40.  Contractual  Beservea  defined. —  Contractual  Reserves  are  reserves  neces- 
sitated by  contracts  of  the  corporation,  as  e.  g.,  reserves  to  cover  sinking 
funds  provided  for  In  mortgages,  etc.  A  separate  sub-account  shall  be  raised 
for  each  particular  contractual  reserve,  and  to  such  account  shall  be  credited 
all  appropriations  and  accumulations  made  in  accordance  with  the  contract 
provisions  under  which  such  reserve  Is  created.  The  purpose  of  the  reserve 
shall  be  designated  in  the  title  of  the  account  thereof  and  shall  be  expressed 
in  full  in  the  first  entry  in  such  account 

41.  Hen- contractual  Reserves  defined.-  -  Von-oonfrocfual  Reserves  axe  such 
temporary  reserves  as  are  raised  without  being  required  under  any  contract 
Non-contractual   reserves  are  divided  into  .Required  and  Optional. 

43.  Required  Reserve  accounts. — Required  reserves  are  provided  for  In  tie 
following  accounts; 

374.     ACCBUED    AlIOBTlZATIOK    OF   CAPITAL. 

Credit  to  this  account  such  amounts  as  are  charged  from  time  to  time  in 
"  Operating  Expenses,"  or  other  accounts  to  cover  depreciation  of  plant  and 
equipment,  and  other  amortization  of  capital.  When  any  capital  Is  retired 
from  service,  the  original  money  cost  thereof  (estimated  If  not  known,  and 
where  estimated,  that  fact  and  the  facta  upon  which  the  estimate  Is  based 
shall  be  stated  in  the  entry),  less  salvage,  shall  (except  as  provided  in 
account  No.  E100,  "Fixed  Capital,  December  31,  1908,")  be  charged  to  this 
account.  The  amount  originally  entered  or  contained  in  the  charges  to  any 
capital  account  in  respect  of  such  capital  so  going  out  of  service  shall  be 
credited  to  such  capital  account,  and  any  necessary  adjusting  entry  mads 
to  the  appropriate  sub-account  under  the  account  "  Corporate  Surplus  or 
Deficit ". 

37S.  Unamortized  Pezmjtjm  on  Dfbt. 

When  funded  debt  securities  or  other  evidences  of  indebtedness  are  dis- 
posed of  for  a  consideration  wbose  cash  value  is  greater  than  the  sum  of  the 
par  value  of  such  securities  or  other  evidences  of  indebtedness  and  the  interest 
thereon  accrued  at  the  time  the  transfer  takes  place,  the  excess  of  the  cash 
value  of  such  consideration  received  over  the  sum  of  the  par  value  of  the 
securities  or  other  evidence  of  indebtedness  and  the  accrued  Interest  shall  be 
credited  to  this  account.  At  monthly  intervals  thereafter  a  proportion  of 
such  premium  based  upon  the  life  of  the  security  or  other  evidence  of  in- 
debtedness to  maturity  shall  be  charged  to  this  account  and  credited  to 
"Amortization  of  Premium  on  Debt"  in  "Income"  account;  or  at  the  option 
of  the  corporation  the  charge  to  this  account  may  be  delayed  to  a  time  not 
later  than  the  date  of  maturity  of  the  debt,  in  which  ease  the  proportion  ap- 
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plicable  to  the  period  covered  by  the  then  current  income  account  shall  ba 
credited  to  the  account  "Amortisation  of  Premium  on  Debt,"  and  the  re- 
mainder of  the  credit  shall  be  to  the  account  "Other  Additions  to  Surplus". 
376.  Otreb  Required  Reserves. 
Credit  to  this  account  all  required  reserves  not  eleewliere  provided  for.  The 
first  entry  of  a  credit  to  this  account  with  respect  to  any  particular  reserve 
shall  show  the  purpose  of  the  reserve,  and  every  subsequent  entry  with 
respect  to  that  reserve  shall  designate  the  reserve  to  which  it  relates. 

43.  Optional  Reserve  accounts. —  Optional  Reserve*  are  those  the  nidation  of 
which  is  solely  within  the  discretion  of  the  corporation.  For  such  reaorves 
the  following  two  accounts  are  provided: 

3S1.  Casualties  and  Insurance  Reserve. 
When  any  admitted  liability  arises  because  of  loss  or  damage  to  the  prop- 
erty of  others,  or  of  injuries  to  employees  or  other  persons,  the  amount  of 
the  liability  may  (if  not  previously  provided  for  by  insurance  or  self-insur- 
ance) be  charged  to  the  appropriate  operating  expense  or  other  accounts  and 
credited  to  this  account, against  which  (in  such  case)  the  actual  cost  of  satis- 
faction of  the  liability  shall  be  charged  when  the  matter  is  determined.  If 
the  extent  of  the  liability  can  not  be  ascertained  promptly  after  tie  lia- 
bility arises,  it  may  be  estimated  as  accurately  as  practicable  for  the  purpose 
of  determining  the  immediate  charge  to  the  expense  or  other  appropriate 
account,  in  which  case  the  matter  shall  he  adjusted  when  the  extent  of  the 
liability  is  definitely  ascertained.  If  the  loss  is  of  such  character  that  it  is 
in  whole  or  in  part  indemnifiable  under  any  contract  of  Insurance  carried  by 
the  corporation,  the  indemnifiable  portion  of  the  leas  shall  be  charged  to  the 
insurer  and  credited  to  "  Casualties  and  Insurance  Reserve  ".  Also  credit  to 
this  account  the  amounts  charged  to  the  operating  expense  account  "  Insur- 
ance "  to  cover  self -carried  risks. 

382.  Otheb  Optional  Resebves. 
A  sub-account  shall  be  raised  for  each  particular  reserve,  and  it*  title  shall 
designate  the  purpose  of  such  reserve  and  the  first  entry  therein  shall  express 
In  full  such  purpose, 

44.  Stocks  defined.— By  Stocks  of  a  corporation,  as  the  term  is  here  used, 
are  meant  those  securities  which  represent  permanent  interests  in  the  corpora- 
tion or  interests  which,  if  terminable,  are  so  only  at  the  option  of  the  cor- 
poration. 

45.  Stocks  classified.— Stocks  are  classified  as  — 
Debenture  Stocks, 

First  Preferred  Stocks, 

Second  Preferred  Stocks,  etc,  and 

Common  Stocks. 

46.  Debenture  Stocks  denned. —  Debenture  Stocks  are  those  issued  under  a 
contract  to  pay  absolutely  thereon  at  specified  intervals  a  specified  return. 

47.  First  Preferred  Stocks  defined.— first  Preferred  Stocks  are  those  which 
have  the  first  claim  upon  such  dividends  as  may  be  distributed.  They  may  be 
cumulative  or  noncumulative,  participating  or  nonparticlpating.  If  cum«- 
latwe,  the  amount  by  which  the  dividend  at  any  dividend  period  falls  to  reach 
the  stipulated  rate  is  carried  forward  to  continue  as  a  claim  upon  dividends 
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ontil  satisfied ;  if  nonoumulativ*,  such  amount  lapses.  If  *  first  preferred  stock 
1«  participating,  it  ii  not  limited  to  the  stipulated  rate  in  the  amount  of  divi- 
dend* which  it  may  reoeive,  but  is  entitled  to  participate,  in  accordance  with 
the  terms  of  the  contract  under  which  it  in  iaaued,  in  further  dividend*;  If 
nemparticipating,  it  ta  limited  to  tbe  stipulated  rate. 

48.  Seconal  Profaned  Stacks  defined.— Second  n-*/*w*sl  Stock*  are  those 
whose  claim*  in  the  distribution  of  dividend*  are  next  after  thoee  of  first 
preferred  stock*.  These,  stocks  may  aJao  be  cumulative  or  noncumulative,  par- 
ticipating or  noo  participating. 

4t>  Common  Stocks  defined.—  Common  Stockt  an  those  whose  daims  In  the 
distribution  of  dividend*  are  subordinate  to  the  claims  of  all  other  stocks. 

50.  Voting  Powers. —  Stock*  differ  also  in  regard  to  the  voting  powers  inci- 
dent to  ownership  of  them, 

51.  Betirement  of  Stocks.— Stocks  are  sometimes  iaaued  under  contract* 
wherein  tbe  issuing  corporation  reserve*  to  itself  the  right  to  retire  them  at 
its  option,  either  absolute  or  subject  to  conditions  expressed  in  the  contract* 
wbereunder  the  stocks  are  issued. 

51.  Separate  account  required  for  each  class  of  stock*.—  In  the  accounts  of 
stocks  outstanding,  a  separate  account  shall  be  raised  for  each  class  of  stock 
issued,  and  no  two  stocks  shall  be  considered  of  the  same  class  unless  they 
are  equal  In  their  interest  or  dividend  rights,  their  voting  rights,  and  tbe 
conditions  under  which  they  may  be  retired.  The  characteristics  of  any  class 
of  stocks  in  these  three  regards  shall  be  designated  in  the  title  of  the  account 
raised  to  cover  such  stocks  and  shall  be  clearly  expressed  in  the  first  entry 
in  such  account.  To  tbe  account  for  any  class  of  stock*  shall  be  credited 
when  issued  the  par  value  of  the  amount  of  stock  of  that  class  issued.  If 
such  issue  Is  for  money,  that  fact  shall  be  stated;  and  if  for  any  other  con- 
sideration than  money,  the  person  to  whom  Issued  shall  he  designated,  and 
the  consideration  for  which  issued  shall  be  described  with  sufficient  par- 
ticularity to  identify  it;  if  such  Issue  is  to  the  treasurer,  or  other  agent  of 
the  corporation,  to  be  by  him  disposed  of  for  the  benefit  of  the  corporation, 
that  fact  and  the  name  of  auch  agent  shall  be  shown;  and  such  agent  shall 
in  his  account  of  the  disposition  thereof  show  the  like  details  concerning  the 
consideration  Teatized  thereon,  which  account  when  accepted  by  tbe  corpo- 
ration shall  be  preserved  as  a  corporate  record.  If  the  fair  cash  value  of 
tbe  consideration  realised  upon  tbe  issue  of  any  amount  of  stock  1*  greater 
than  the  par  value  of  such  stock,  tbe  excess  shall  be  credited  to  tbe  account 
"  Premium*  on  Stocks,"  and  corresponding  reference  thereto  shall  be  con* 
tained  in  the  entry  relating  to  such  stock  in  tbe  stock  account. 


SCHEDULE  a 


INCOME  ACCOUNT. 

i.  Income  and  Indicant  accounts  compared.—  A  comparison  of  the  balances 
in  the  foregoing  accounts  {Schedule  A)  at  any  particular  moment  will,  if  the 
accounts  have  been  properly  kept,  show  the  then  existing  condition  of  a  cor- 
poration's affairs  so  far  as  such  condition  can  be  shown  through  tbe  accounts. 
The  group  of  accounts  just  defined  is  sometimes  called  the  Balance  Sheet  or 
Indicant  accounts.  Their  balances  indicate  tbe  condition  of  the  corporation 
at  any  particular  time.  These  accounts  with  their  subsidiary  accounts  are 
alt  that  are  necessary  prior  to  the  time  when  the  corporation  becomes  what 
may  be  called  a  "  going  concern  ". 

When  a  corporation  begins  operations  it  requires  an  additional  group  of 
account*  in  which  to  classify  in  convenient  form  the  accounting  history  of 
the  various  changes  it  undergoes.  Such  group  of  accounts  brings  together 
or  accumulates  the  account  of  the  various  incidents  of  toe  corporation's  his- 
tory. Thia  group  of  accounts  may  be  called  the  Income  account.  They  are 
made  up  usually  on  a  yearly  basis  and  are  closed  into  one  grand  account 
called  "  Corporate  Surplus  or  Deficit,"  which  ties  together  this  group  oi 
accounts  and  the  preceding  group. 

a.  Divisions  of  Income  account. —  The  principal  divisions  of  this  group  of 
accounts  are  the  Revenue  accounts,  the  Revenue  Deduction  accounts,  the 
Income  Deduction  accounts,  and  tbe  Appropriation  accounts. 

3.  Revenues  defined.— By  Revenues,  aa  the  word  is  used  herein,  arc  meant 
all  amounts  of  money  which  tbe  corporation  receives  or  becomes  lawfully  en- 
titled to  recover  for  services  rendered,  for  products  sold,  as  gross  profits  on 
merchandise  sold,  or  as  a  return  upon  its  properly  (or  interests  in  property ). 
Revenues  are  classified  as  Operating  Revenues  and  Non-operating  Revenues. 

4.  Operating  Revenues  defined. — Operating  Revenues  are  those  derived  from 
the  sale  of  products  and  merchandise,  from  services  rendered,  and  from  return 
on  property  used  by  the  person  or  corporation  in  its  own  operations. 

5.  Non-operating  Revenues  defined.—  X on-operating  Revenue*  are  those 
derived  as  a  return  upon  the  property  of  the  corporation  In  the  hands  of 
Others  or  from  its  interests  in  property  in  the  hands  of  others.  They  may  be 
sub-classified  as  Rents,  Interest,  Dividends,  and  Miscellaneous. 

6.  Revenue  Deductions  denned. —  Revenue  Deduction*  include  Expenses, 
Taxes,  and  Uncollectible  Bills. 

7.  Expenses  defined. —  Etcpcnee*  are  those  outgoes  (including  capital  con- 
sumed) necessary  to  tbe  production  of  the  commodities  sold  and  the  services 
rendered,  and  to  the  collection  of  the  revenues.  They  are  divided  into  Operat- 
ing Expenses  and  If! on-operating  Expenses.  Operating  Expense*  are  those 
incident  to  the  operating  revenues. 

[344] 
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ft.  Tun  defined. —  Taxee  an  those  annual  or  other  payment*  exacted  by 
government*  for  the  purpose  of  raising  fund*  for  public  dim. 

9.  Uncollectible  Bill*  defined. —  When  a  corporation  is  engaged  regularly 
in  Tendering  to  general  consumers  a  service,  or  in  supplying  to  such  con- 
sumers a  commodity  (at  e.  g.,  electric  energy  or  gas  for  light,  boat,  or 
power),  current  account*  or  claims  against  such  consumers  for  such  service 
rendered  or  commodity  supplied  which  are  incapable  of  collection  by  the  exer- 
cise of  reasonable  diligence  are  inelnded  under  the  name  Uncollectible  Bill*. 

10.  Gross  Income,  Income  Deductions,  and  Net  Corporate  Income  defined. — 
Revenues,  diminished  by  expenses,  taxes,  and  uncollectible  bills,  give  an 
amount  called  Groat  Income,  which  Is  applicable  to  corporate  and  leased 
properties.  Gross  income  is  subject  to  several  compulsory  deductions,  mostly 
contractual,  like  rent,  interest,  etc.,  and  the  remainder  after  these  are  made 
la  called  Net  Corporate  Income,  which  being  subject  only  to  the  discretion  of 
the  corporation  i*  moat  conveniently  carried  directly  to  the  corporate  sur- 
plus. The  accounts  covering  the  compulsory  deductions  from  gross  income,  as 
above  defined,  are  called  the  Income  Deduction  accounts. 

it.  Appropriation  accounts  defined. —  The  accounts  covering  the  yearly 
changes  In  the  corporate  surplus  are  called  the  Appropriation  accounts,  since 
(practically  all  of  the  matters  covered  by  them  are  within  the  discretion  of  the 
corporation,  although  they  also  include  certain  adjustments  made  because 
of  facts  of  previous  years  imperfectly  accounted  for  at  the  time  (whether 
through  error  or  through  lack  of  information),  and  certain  other  minor 
matters  like  extraordinary  expenses  not  chargeable  as  deductions  from  reve- 
nues; also  such  matters  as  profits  on  the  sale  of  capital,  and  profit*  and 
losses  on  the  sale  of  Investments. 

is.  Definitions  of  Electric  Operating  Revenue  accounts.— Credits  to  the 
various  revenue  accounts  shall  he  made  upon  the  basis  of  bills  rendered  or 
of  gross  prices.  Discounts  for  prompt  payment,  correction*  of  overcharges, 
orercollectiona  theretofore  credited  and  afterward  corrected,  authorized  abate- 
ment* and  allowances,  and  other  corrections  and  deductions  shall  be  charged 
to  the  revenue  account  to  which  they  relate.  In  the  following  definitions  of 
account*  the  letters  and  numbers  prefixed  to  the  titles  are  inserted  solely  for 
convenience  of  reference  and  are  no  part  of  the  titles  or  of  the  definition*: 
401.  Municipal  Street  Lioimwa —  Awj.' 

Credit  to  this  account  all  revenues  derived  from  lighting  streets  for  munici- 
pal corporations  by  means  of  arc  tamps. 

402.  Municipal  -Street  Ligbtinq —  Incandescent. 

Credit  to  this  account  all  revenues  derived  from  lighting  streets  for  munici- 
pal corporations  by  means  of  incandescent  electric  lamps. 

Norn.— In  the  foregoing  two  accounts  the  word  "streets"  Is  to  be  Interpreted 
to  Include  parks,  plaias,  and  all  other  public  places  not  classified  as  building*. 
403.  Lighting  Municipal   Buildings  —  Klectmc. 

Credit  to  this  account  all  revenues  derived  from  lighting  municipal  build 
luge  by  mean*  of  electric  lamps,  and  from  electric  energy  supplied  for  such 

1  Charges  to  this  and  tbe  following  revc. 
as  to  permit  their  classification  In  the  s 
Public  Service  Commission. 
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purposes,  or  for  beat  or  power  in  municipal  building!  when  10011  energy  U 
supplied  at  lighting  rate*  and  is  not  separately  measured. 

404.  Municipal  Heat  and  Powxb — Elcotbig. 
Credit  to  this  account  all  revenues  derived  from  municipal  corporations  for 
electric  energy  supplied  at  special  heat  or  power  rates  to  luch  corporations 
for  the  production  of  heat  and  power. 

406.  MISCELLANEOUS  EleCTBIC  REVENUE —  UtjNIOIPaX. 

Credit  to  this  account  all  revenues  derived  from  supplying  electric  energy 
to  municipal  corporations  and  not  provided  for  in  the  foregoing  accounts  ( 
also  those  front  the  letting  of  meters,  motors,  and  other  electric  equipment 
to  such  corporations. 

404.  Commercial  Flat  Rate  Lighting. 

Credit  to  this  account  all  revenues  derived  from  consumers  other  than 
municipal  corporations  for  electric  lighting  at  Bat  rates  per  year,  per  month, 
per  night,  per  hour,  or  other  time  unit,  or  on  any  basis  independent  of  the 
quantity  of  energy  supplied. 

407.  COMMERCIAL    FLAT   RATS    POWER. 

Credit  to  this  account  all  revenues  derived  from  all  consumers,  except 
municipal,  railroad,  and  other  electrical  corporations,  for  electric  energy 
supplied  for  heat  or  power  at  special  flat  rates  per  year,  per  month,  per  night, 
per  hour,  or  other  time  unit,  or  on  any  basis  independent  of  the  quantity  of 
energy  supplied. 

408.  Commercial  Metered  Lighting. 

Credit  to  this  account  all  revenues  derived  from  all  consumers,  except 
municipal  corporations,  for  measured  electric  energy  supplied  for  electric 
lighting  where  the  total  receipt  is  dependent  on  the  quantity  of  energy 
supplied. 

Nors.—  Where  electric  energy  flowing  through  any  meter  Is  used  by  any  other 
consumer  tban  a  municipal  corporation  for  both  arc  and  Incandescent  lighting,  or 
(or  arc  and  Incandescent  lighting  and  Incidentally  for  power  purposes  sneb  as 
/tinning  fans,  sewing  machines,  etc,  the  revenues  derived  therefrom  shall  be  credited 
to  this  account 

409.  Couuebciat,  Metebgd  Poweb. 

Credit  to  this  account  all  revenues  derived  from  all  consumers,  except 

municipal,   railroad,  and  other  electrical  corporations,  for  measured  electric 

energy   supplied   for   heat   or   power   at   special   heat   or   power   rates,   where 

the  total  receipt  is  dependent  on  the  quantity  of  energy  supplied. 

410.  Railroad  Corporations. 

Credit  to  this  account  all  revenues  derived  from  electric  energy  sold  to 
street  and  other  railroad  corporations  for  the  propulsion  of  their  cars,  for 
running  their  shops,  and  for  other  power,  and  for  heating  purposes.  If  such 
energy  is  incidentally  used  for  lighting  also,  hut  the  portion  used  for  lighting 
is  not  separately  measured,  the  revenue  therefrom  shall  be  included  in  this 
account. 

411.  Other  Electrical,  Corporations. 

Credit  to  this  account  all  revenues  derived  from  electric  energy  sold  to 
other  electrical  corporations  to  be  by  them  distributed  over  their  own  lines  to 
consumers.  If  any  portion  of  such  energy  is  incidentally  consumed  by  such 
corporations  for  their  own  benefit,  whether  for  light,  heat,  or  power,  it  shall 
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be  included  herein,  if  not  separately  measured,  or  if  Included  under  the  mm 
contract  with  that  which  la  distributed  by  them  to  coniumers. 
421.  Bent  or  Electric  Metem. 

Credit  to  thii  account  all  revenues  derived  from  the  Vetting  of  electric 
meter*  to  others  than  municipal  corporation*. 

422.  Rent  or  Electsic  Appiiancib. 

Credit  to  thla  account  all  revenue*  derived  from  the  letting  of  electric 
motors,  fans,  heating  appliance*,  batteries,  lamps,  and  other  electric  apparatus 
and  appliance*  (except  meters)  to  others  than  municipal  corporations. 
Where  the  contract  of  letting  names  only  a  single  consideration  for  both  the 
letting  and  the  maintenance  of  the  appliances  so  let,  the  entire  revenue  shall 
be  included  in  this  account 

423.  Electric  Mocbandjsk  aim  Jobbing.  Revenue. 

Credit  to  this  account  all  receipt*  from  the  sale  of  electric  merchandise  and 
from  electric  jobbing.  Charge  to  this  account  the  cost  to  the  accounting 
corporation  of  electric  merchandise  sold,  such  cost  including  transportation 
charges  paid  on  such  good*. 

Credit  also  to  this  account  the  profit  or  commission  accruing  to  the  cor- 
poration an  all  jobbing  work  performed  by  it  at  agent  under  agency  contract*-, 
wbereunder  it  undertakes  to  do  jobbing  work  for  another  for  a  stipulated 
profit  or  commission  upon  it*  actual  expense  for  labor,  materials,  and  supplies. 

Not*  A. —  In  Its  annual  reports  to  the  Public  Service  Commission  the  reportinr 
corporatlon  will  b*  required  to  analyse  the  credits  and  debits  to  thla  account. 

Not*  B.—  This  account  does  not  Include  receipts  from  the  sale  of  superseded 
equipment,  or  of  Junk  or  otber  scrap  or  salvage. 

424.  Sale  or  Btfroducts. 

Credit  to  this  account  all  revenue  derived  from  the  sale  of  aches,  cinders, 
chemical  waste,  gas  producer  residuals,  and  other  byproducts  of  electric 
operations. 

42S.  JolitT  Electric  Rent  Revenue. 

When  any  corporation  engages  in  electric  operations  for  the  production  of 
some  of  it*  product  for  the  benefit  of  another  or  others  under  an  arrangement 
for  apportioning  the  expense  upon  the  basis  of  the  relative  amounts  of  benefit 
to  the  several  participants  in  the  arrangement,  if  euch  arrangement  provides 
for  the  receipt  by  the  corporation  of  any  profit  or  return  upon  its  property, 
such  profit  or  return  upon  property  shall,  as  it  accrue*,  be  credited  month 
by  month  to  this  account.  Such  profit  or  return  must  be  over  and  above  any 
provision  far  wear  and  tear  and  depreciation  of  plant  involved  in  the  said 
production,  and  the  amount  thereof  must  be  as  provided  in  the  arrangement 
under  which  the  joint  production  occurs. 

426.  Break  down  Service, 

Credit  to  this  account  all  revenue*  derived  from  the  insurance  of  a  supply 
of  electric  energy  to  a  stipulated  amount  to  concerns  ordinarily  producing 
their  own  or  procuring  it  from  sources  other  than  the  corporation  acting  as 

427.  Other  Miscellaneous  Electric  Revenue. 
Credit  to  this  account  all  revenues  derived  from  others  than  municipal  cor- 
porations for  the  supply  of  electric  energy  and  service  and  from  other  electric 
operations  not  includible  In  any  of  the  foregoing  accounts. 
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13.  Revenue  from  Ontdde  Operations. — The  detailed  revenue  accounts  for 
operations  other  than  the  above  mentioned  will  be  provided  for  elsewhere. 

14.  Operating  Expenses  defined. —  By  the  operating  expenses  of  a  corpora 
tion  are  meant  euch  expenses  as  are  necessary  to  the  maintenance  of  the 
corporate  organization,  the  rendering  of  services  required  or  authorised  by 
law,  the  sale  of  merchandise,  the  production  (including  herein  capital  con- 
sumed) and  deposition  of  the  commodities  produced,  and  to  the  collection 
of  the  revenues  therefor.  Expenses  directly  incident  to  the  collection  of  non- 
operating  revenues  and  the  maintenance  of  the  property  from  which  non- 
operating  revenues  are  derived  are  excluded  from  operating  expenses. 

15.  Definitions  of  certain  terms  used  in  connection  with  expense  accounts. — 
Except  where  some  other  meaning  is  clearly  specified  in  the  definitions  of  the 
accounts,  the  fallowing  words,  wherever  used  hereunder,  have  the  meanings 
below  stated: 

Cost  means  cash  or  money  cost,  and  not  price  based  on  a  term  of  credit. 

Labor  means  human  services  of  whatever  character. 

Colt  of  labor  includes  wages,  salaries,  and  fees  paid  to  persons  for  their 

Coat  of  materials  and  supplies  includes  all  specifically  assignable  transporta- 
tion charges  Incurred  in  obtaining  the  delivery  of  such  materials  and  sup- 
plies upon  the  premises  of  the  purchaser,  and  cost  ot  any  special  tests  made 
thereon  prior  to  their  acceptance;  and  in  case  the  accounting  person  or  cor- 
poration desires,  it  may  include  a  suitable  proportion  of  store  expenses  (when 
the  materials  and  supplies  are  passed  through  stores)  and  the  cost  of  further 
transportation  to  the  place  of  consumption,  and  a  suitable  proportion  of  the 
expenses  of  the  purchasing  department,  in  which  case  a  corresponding  credit 
shall  be  made  to  the  suitable  expense  account  aa  hereinafter  provided. 

Cost  of  repairs,  when  made  by  the  accounting  person  or  corporation,  includes 
cost  of  labor  expended  and  material  consumed,  less  salvage,  if  any. 

Note.—  It  Is  not  required  that  the  transportation  element  ot  cost  shall  he  as- 
signed with  a  greater  degree  of  accuracy  tbau  to  the  nearest  cent  per  unit  of 
material  or  supply.  Where  a  single  transportation  Item  covers  a  multitude  ot 
things  the  portion  of  the  expense  not  assigned  to  specific  things  should  bs  charged 
to  the  same  account  that  store  expenses  are  charged  to. 

iG.  Definitions  of  Electric  Operating  Expense  accounts. —  In  the  following 
definitions  of  accounts  the  letters  and  numbers  prelixed  to  the  titles  are 
inserted  solely  for  convenience!  of  reference  and  are  no  part  of  the  titles  or 
of  the  definitions: 

0EMB1JLL    ACCOUNTS. 

I.  Production  Expenses. 
IT.  Transmission  Expenses. 

III.  Electric  Storage  Expenses. 

IV.  Distribution  Expenses. 
V.  Utilization  Expenses. 

VI.  Commercial  Expenses. 

VII.  General  and  Miscellaneous  Expenses. 

I.  PRODUCTION    EXPENSES. 

Note. —  In  case   the  accounting  corporation  operates  two  or  more  separata  and 

distinct  plants  lor  the  production  of  electric  energj.  It  will  be  required  to  seep 

(with  the  detail  herein  prescribed)   separata  accounts  covering  production  st  the 
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Several  plant*.  Oiarsei  to  thett  and  other  operating  expense  accounts  mult  be 
made  In  inch  detail  aa  to  permit  their  analysis  Is  accordance  with  the  prescribed 
beada  In  all  caaei  except  the  labor  account*. 

EB01.  Station  Supebin  ten  disci  and  Labob. 

Charge  to  this  account  all  matters  provided  for  under  the  following  head*: 

Station  Supeeiktendence  and  Cabe;  This  head  includes  salaries  and  per- 
sonal expenses  of  superintendent*  and  assistants,  chemists,  clerks,  janitor*, 
watchmen,  elevatormea,  and  also  that  portion  of  the  salaries  and  expense* 
of  the  engineering  staff  assignable  to  the  generating  plant. 

Boiled  Laboe:  This  head  includes  the  cost  of  labor  in  boiler  room  and 
elsewhere  in  and  about  the  premises  having  to  do  with  making  steam,  in- 
cluding such  labor  aa  that  of  fire  room  engineer*  and  assistants,  water  tend- 
■rs,  firemen,  coal  handlers,  ash  handlers,  boiler  cleaners,  and  feed-pump  men. 

Pboducxr  Laboe:  Tbis  bead  includes  the  cost  of  all  labor  in  and  about 
the  premises  having  to  do  with  the  production  of  power  gas. 

Engisk  Laboe:  Tbis  head  includes  the  cost  of  labor  on  prime  movers  of 
all  kinds,  including  such  labor  as  that  of  chief  engineers  and  assistants, 
engineers,  oilers,  wipers,  and  machinists. 

Ei.ectbjo  Labob  :  This  bead  include*  the  cost  of  all  labor  in  connection 
with  the  electric  generating  apparatus  and  devices,  beginning  with  the  gen- 
erators direct,  connected  or  belted  to  the  prime  movers,  and  including  the 
switchboard,  feeder  terminal  board,  and  to  where  the  electric  current  leaves 
th;  station  for  the  transmission  or  distribution  system,  including  such  labor 
as  that  of  system  operators  or  load  dispatchers;  foreman  over  regulators, 
regulators,  and  assistants;  switchboard  men,  brusbmen,  wipers,  and  wiremen. 
E502.  Fun  ««  Poweb. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

Fuel  FOB  Steam:  This  bead  Includes  the  cost  of  fuel,  whether  coal  or  oil. 
used  under  the  boilers  for  electric  generation,  at  the  cost  delivered  in  the 
bunkers  or  tank*;  also  any  special  expense  incurred  in  disposing  of  ashes. 

Fuel  Fob  Pboduceb  Gab:  Tbis  bead  includes  the  cost  of  fuel  used  for 
generating  producer  gas. 

Notf. —  Mo  portion  ox  the  cost  of  boiler  room  labor  stall   be  charged   to  tbis 

E503.  Watee  fob  Poweb. 
Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
Water  fob  Steam  Poweb  and  Gas;     This  bead  includes  the  cost  of  feed 

water  and  of  water  for  condensers;  also  the  cost  of  boiler  compound.     Water 

used  for  general  station  purposes  is  not  to  be  included. 

Water  fob  Hydraulic   Poweb:     This  head  includes  the  cost  of  all  water 

purchased  for  the  purpose  of  operating  hydraulic  power  plants  in  tbe  electric 

department. 

E504.  Lubricants  fob  Poweb. 
Charge  to  this  account  the  cost  of  lubricants  for  machinery  in  the  gener 

sting  station;  but  not  oil  for  transformers,  grease  for  wagons,  or  oil  for 

lanterns. 

E505.  Pbodtjction  Supplies  and  Station  Expense. 
Charge  to  this  account  all  matters  provided  far  under  the  following  beads: 
Production  Supplies:     This  head  includes  the  cost  of  all  supplies,  tools, 

etc.,  used  In  the  generating  plant  which  are  consumed  in  the  operating  pro- 
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cess,  the  replacement  of  which  does  not  constitute  a  repair  or  renewal;  also 
the  cost  of  repairs  of  such  tools.  This  covers  such  matters  as  waste,  pack- 
ing, wipers,  gauge  glasses,  gauge  washers,  manhole  gaskets,  handhole  gaskets, 
fire  room  tools,  steam  and  air  hose,  bolts,  screws,  nails,  tools,  dynamo 
brushes,  etc. 

Station  Expense:  This  head  includes  the  general  and  miscellaneoua  ex- 
penses in  the  generating  plant  not  specifically  chargeable  to  other  accounts, 
including  such  matters  as  lighting,  heating,  and  cleaning  systems;  fire 
protection  system;  janitors'  supplies;  ice  and  water;  telephone  and  toilet 
services  at  station ;  and  care  of  streets,  yards,  and  sidings. 
E50T.  Repairs  or  Power  Plant  Bcildtnqb. 

Charge  to  this  account  the  cost  of  repairs  of  buildings  and  structures  used 
for  power  station  purposes;  cost  of  repairs  of  fixtures  therein;  cost  of  main- 
taining walks,  driveways,  and  grounds  connected  with  such  buildings;  cost  of 
delivering  material,  including  freight  charges,  tf  any;  and  all  incidental 
expenses  connected  with  the  maintenance  of  such  buildings  and  structures. 

The  term  "  buildings  and  structures,"  in  addition  to  embracing  the  build- 
ings proper,  shall  be  understood  to  include  fixtures  when  immovable  and 
built  in  as  a  part  of  the  structure;  permanent  foundations  and  piers;  pipes 
for  gas,  water,  sewerage,  and  drainage;  apparatus  for  heating,  lighting,  and 
ventilating;  freight  and  passenger  elevators  with  fixtures  and  appurtenances; 
platforms;  appliances  for  protecting  buildings  against  fires;  fences,  walls, 
sidewalks,  and  pavements  within  the  limits  of  grounds  immediately  adjacent 
to  such  buildings. 

Horn —  The  cost  of  replacement  of  a  building  or  atructnre,  when  In  excess  of 
(100.  sbsll  be  treated  through  the  appropriate  capital  account ;  when  leas  than 
|100,  It  may  be  charged  directly  to  this  account  or  a  sub-account  hereunder. 

E508.  Repaibs  or  Furnaces,  Boilers,  and  Accessories. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

Repairs  or  Furnaces  and  Boilers:  This  bead  includes  the  cost  of  re- 
pairing boilers  and  furnaces,  including  specially  provided  foundations  and 
settings,  iron  smokestacks,  and  such  matters  as  brick  work,  bridge  wall, 
arches,  jambs,  grate  bars,  stoker  bars  and  webs,  furnaces,  valves,  superheat- 
ers, damper  regulators,  and  tubes. 

Repairs  or  Boiler  Apparatus:  This  head  includes  the  cost  of  repairing 
feed  water,  coal  and  ash  handling  systems,  and  auxiliary  apparatus  in  the 
Arc  room;  including  such  matters  as  feed  pumps,  blower  engines,  coal  con- 
veyor, digger,  trolley  and  cable  tower,  crusher  and  belt  links,  brackets,  wheels, 
chutes  and  gates;  ash  conveyor  cars,  winches,  motors,  buckets,  shaft,  chain, 
and  wheels;  Biters,  boiler  compound  injector  and  pump;  heaters,  primary 
and  secondary;   economizers  and   water  meters. 

Repaibs  of  Steam  Accessories:  This  head  includes  the  cost  of  repairing 
the  piping  system  in  connection  with  the  making  of  steam  and  delivery 
thereof  to  the  prime  movers ;  including  such  matters  as  water  feed  piping, 
cold  main,  hot  main,  water  suction,  valves,  joints,  jackets,  ash  pit  drains  and 
ash  pocket  syphons,  oil  drains  from  engine  crank  pits,  receiving  tanks,  filter 
pumps  to  engine  valve,  steam  and  exhaust  line  systems,  sewer  connections, 
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EK».  Repairs  or  Snu  Engines. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads; 

Rkpaibs  or  Reciprocating  ENGINES:  This  head  includes  the  coat  of  re- 
pairing reciprocating  steam  engines  used  in  tbe  power  plant 

Repairs  or  Steak  Turbines:  Thia  head  include*  the  coat  of  repairing 
■team  turbine*  used  in  the  power  plant. 

Repairs  or  Other  Steam  Engine  Equipment:  Thin  head  include*  the 
coat  of  repairing  apparatus  auxiliary  to  the  prime  mover",  including  aueh 
matters  aa  condensers,  packing  tubes,  renewing  tubes,  head*  and  doors,  and 
miscellaneous;  and  pump*,  air  and  circulating,  wet  vacuum,  dry  vacuum,  and 
oil  systems,  but  excluding  the  power  conveying  apparatus. 

E510.  Repairs  or  Hydraulic  Power  Pubi. 

Charge  to  this  account  all  matters  provided  for  under  tbe  following  beads: 

Repairs  or  Dams,  Canals,  and  Pipe  Lines:  This  bead  includes  tbe  cost 
of  repairing  hydraulic  structures.  Such  structures  include  dams,  embank- 
ments, etc.,  for  impounding  water,  and  all  appurtenant  gates,  valves,  weirs, 
wasteways,  canals,  conduits  and  other  channels  (including  riprap,  lining  walls, 
etc.),  pipe  lines,  aqueducts,  and  supporting  trestles,  etc.,  forebays  and  ap- 
purtenant sieves  and  grids,  wasteways,  etc.,  and  all  viaducts,  bridges,  foot- 
bridges, etc.,  over  and  accessory  to  or  necessitated  by  such  canals,  aqueducts, 
and  pipe  lines;  also  the  wasteways  conducting  water  from  the  outlet  of  the 
draft-tube  to  the  point  of  final  discharge. 

Repairs  or  Turbines  and  Water- wheels  :   This  head  includes  the  cost  of 

repairing  wheel-gates,  turbines,  and  other  hydraulic  apparatus  from  the  inlet 

»alve  to  and  including  the  wheel  governor  and  to  the  outlet  of  the  draft-tube. 

EMI.  Repairs  or  Gas  Power  Equipment. 

Charge  to  this  account  all  matters  provided  for  under  tbe  following  heads: 

Repairs  or  Gas  Producers  and  Accessories  :  This  bead  includes  the  cost 
of  repairing  apparatus  devoted  to  the  generation  of  producer  gas  to  be 
consumed  in  gas  engines  in  tbe  electric  generating  station ;  also  the  cost  of 
repairing  gas  conductor  and  exhaust  pipes  and  other  auxiliary  gas  power  ap- 
paratus. This  covers  producers,  economizers,  regenerators,  vaporizers,  steam 
injectors,  scrubbers,  exhauster  outfits,  seals,  specially  provided  boilers  and 
pumps,  flue*  and  piping,  blower  engines,  holders,  etc.  Power  conveying  ap- 
paratus is  not  included  herein. 

Repairs  or  Gab  Enoinrs:  This  head  includes  the  cost  of  repairing  gas 
engine*  devoted  to  tbe  production  of  electric  energy,  including  inlet  valves, 
governors,  and  ignition  and  starting  apparatus. 

E5I2.  Repairs  or  Power  Plant  Electric  Equipment. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads; 

Repairs  op  Electric  Generators:  This  bead  includes  the  cost  of  repair- 
ing dynamos,  alternators,  and  other  electric  generating  apparatus  driven  by 
steam,  water,  or  gas  power;  and  rotarles  and  motor  generating  sets,  exciters. 
etc.,  when  not  installed  in  connection  with  transmission  system. 

Repairs  or  Accessory  Electric  Equipment:  This  head  include*  the  coat 
of  repairing  the  electric  generating  apparatus  not  includible  in  the  foregoing 
account  This  covers  bus-bars,  regulators,  station  cables,  station  switchboards 
and  equipment,  such  as  circuit -breakers,  switches,  ammeters,  voltmeters,  watt- 
meters, etc.   (and  their  specially  provided  foundations  and  settings),  and  the 
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station  terminal  board;  also  head-gate  motors,  pump  motors,  air  compressor 
motors,  etc.,  and  special  high-tension  transmission  equipment  at  power  sta- 
tions, audi  as  high-tension  bus-bars,  high-tension  switchboards,  high-tension 
switches,  high-tension  current  transformers,  high-tension  lightning  arresters, 
high-tension  potential  transformers,  high-tension  reactive  coils,  high-tension 
choke  coils,  high-tension  grounding  devices  and  resistances,  high-tension  rais- 
ing and  lowering  transformers,  etc;,  but  not  wiring  for  lighting  the  station. 
E513.  Miscellaneous  Station  Repairs. 

Charge  to  this  account  alt  matters  provided  for  under  the  following  heads: 

Repairs  of  Station  Tools  and  Implements  :  This  head  includes  the  cost 
of  repairing  station  tools  and  implements  that  have  been  capitalized  (except 
fire  tools,  elsewhere  provided  for).  Among  the  principal  items  in  this  ac- 
count are  blacksmiths',  machinists',  and  pipe  fitters'  tools,  pump  room  tools, 
engine  tools,  and  nutting  tools. 

Retaibs  of  Miscellaneous  Station  Equipment:  This  head  includes  the 
cost  of  repairing  station  apparatus  not  includible  in  the  foregoing  repair 
accounts,  particularly  the  power  transmission  equipment,  such  as  shafting, 
belting,  and  clutches;  motors,  hoists,  and  cranes,  etc. 

£514.  Steam  ikhi  Other  Sources. 

Charge  to  this  account  the  cost  of  all  purchased  or  jointly  produced  steam 
consumed  in  the  power  plant  of  the  electric  department. 

Note. —  In  case  snch  steam  Is  Jointly  produced,  i.e.,  produced  by  another  person 
or  corporation  under  a  Joint  arrangement  for  sharing  the  cost  of  production  In  pro- 
portion to  the  benefits  to  the  several  participants,  the  charge  to  this  account  may 
Include  a  proportion  to  cover  depreciation  of  plant  employed  hi  well  as  the  propor- 
tion of  direct  expense,  but  It  most  not  Include  enj  allowance  or  return  upon  the 
cost  or  value  of  the  plant.  Sucb  allowance  or  return  upon  property  must  1» 
charged  to  account  No.  9221,  "  Other  Rent  Deductions  ". 

E515.  Power  Gas  from  Other  SouRces, 

Charge  to  this  account  the  cost  of  all  gas  consumed  in  the  gas  power  plants 
of  electric  generating  stations,  but  not  produced  in  the  electric  department; 
this  includes  the  cost  of  gas  produced  for  the  corporation  by  another  corpo- 
ration under  any  joint  arrangement  for  the  sharing  of  expense  (upon  the 
basis  of  the  relative  amounts  of  benefit  to  the  several  participants),  in- 
clusive of  provision  in  such  expense  for  depreciation  of  plant,  but  exclusive 
of  allowance  for  profit  or  return  upon  the  value  of  property  used  in  such 
production. 

E616.  Electric  Energy  from  Other  Sources. 

Charge  to  this  account  the  cost,  at  the  point  of  delivery  to  the  corporation, 
of  all  electric  energy  purchased  or  produced  for  the  corporation  by  another 
corporation  under  any  joint  arrangement  for  the  sharing  of  expense  (upon  the 
basis  of  the  relative  amounts  of  benefit  to  the  several  participants),  inclusive 
of  provision  in  such  expense  for  depreciation  of  plant,  but  exclusive  of  allow- 
ance for  profit  or  return  upon  the  value  of  property  used  in  such  production. 

II.  TRANSMISSION  EXPENSES. 

E521a.  Transmission  Subway  Rent. 
Charge  to  this  account  the  rents  payable  accruing  for  ducts  leased  from 
other  corporations  or  from  a  municipal  corporation. 

NOTE.—  In  case  the  rented  subway  Is  used  for  distribution  as  well  aa  for  trans- 
mission, the  rent  should  be  apportioned  between  this  account  and  account  No. E621b, 
"  Distribution  Subway  Rent  ". 
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E522&.  Transmission  Pole  and  Fixture  Repairs, 

Charge  to  this  account  the  cost  of  repairing  and  renewing  poles,  cross-arms, 
and  insulator  pins;  braces,  brackets,  and  other  pole  fixtures;  guys  and  other 
supports  for  holding  the  poles,  towers,  and  other  structures  in  position;  also 
repairs  of  towers  and  other  structures  maintained  primarily  for  supporting 
the  overhead  transmission  system. 

This  account  does  not  include  insulators. 

Nora  A.— The  cost  of  repairing  snd  renewing  poles  and  fixtures  which  carry  both 
transmission  snd  distribution  conductors  should  be  apportioned  between  this  ac- 
count and  account  No.  E522b,  "  Distribution  Pole  and  Fixture  Repairs  ". 

Note  R  —  The  cost  of  replacement  of  towers  and  other  structures  maintained 
primarily  for  supporting  the  overhead  electric  construction  shall,  when  the  In- 
dividual costs  of  the  same  equal  or  exceed  fl 00,  be  treated  through  the  appropriate 
capital  accounts.  When  the  individual  cost  Is  less  than  |100,  the  replacement  maj 
be  charted  dlrectlj  to  this  account 

E523a.  Transmission  Underground  Conduit  Repairs. 

Charge  to  this  account  the  cost  of  patrolling  and  inspecting  aa  well  as 
repairing  transmission  underground  conduits,  including  renewing  ducts  and 
pipes,  enlarging  and  repairing  manholes,  re-paving  streets  over  such  structures, 
etc.  This  account  does  not  include  any  repairs  of  conductors  or  of  the  in- 
sulation thereof. 

No-™. —  The  cost  of  maintaining  underground  conduits  which  carry  both  trans- 
mission   snd   distribution    conductors    should    be    apportioned    between    this   account 
and  account  No.  E523b.  "  Distribution  Underground  Conduit  Repairs  ". 
E524.  Transmission  System  Retaibs. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Overhead  Transmission  System  Repairs  :  This  bead  includes  the  cost 
of  repairing  and  maintaining  overhead  trunk  lines  between  generating  and 
sub-stations,  including  patrolling  and  testing,  and  all  repairs. 

Underground  Transmission  Ststem  Repairs:  This  head  includes  the 
coat  of  inspecting  and  repairing  underground  transmission  cables. 

Notb  A. —  This  account  does  not  Include  the  cost  of  repairing  polea  and  fixtures, 
for  Which  see  account  No.  E522a,  "  Transmission  Pole  and  Fixture  Repairs  ". 

Nora  B. —  When  the  electric  current  generated  (or  received  from  another  corpo- 
ration) Is  conducted,  either  at  the  voltage  of  generation  (or  receipt)  or  at  a 
higher  voltage,  to  a  point  where  It  Is  (a)  lowered  In  voltage  by  nutans  of  step- 
down  transformers,  or  changed  as  to  kind  or  frequency  by  means  of  (b)  motor 
generator  sets,  <e)  rotary  converters,  or  (d)  frequency  changers,  that  portion  of 
the  on  (side  line  or  conductor  system  antecedent  to  the  said  stapdown  trans- 
formers, motor  generator  sets,  rotary  converters,  or  frequency  chanters,  shall 
be  classed  as  the  Transmission  System ;  taeepl.  however,  that  primary  wiring  In 
lighting  systems  at  not  to  exceed  4,400  volts,  4-wlre,  3  phase,  shall  be  classed  as 
a  psrt  of  the  Distribution  System.  Tie-lines  between  generating  stations  and 
sub-stations  shall  follow  the  same  rule.  Line  transformers  are  not  Included 
smong  the  "  strpdown  transformers "  above  mentioned. 
EE25.  Sub-station  Labob. 

Charge  to  this  account  the  cost  of  all  labor  employed  in  superintending  and 
operating  sub-stations,  including  not  only  that  of  regulators,  bruahmen,  tad 
others  engaged  in  operating  the  electric  apparatus,  but  also  that  of  clerks, 
janitor*,  watchmen,  etc. 

ES26.  Bub-btation  Supplies  and  Expenses. 

Charge  to  this  account  the  coat  of  supplies  consumed  and  expenses  incurred 
in  connection  with  the  operation  of  sub-stations,  such  as  telephone  rents,  light, 
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E027.    Repairs  or  Sub-station   Buildings. 
Charge  to  this  account  the  coat  of  repairing  substation  buildings  and  per- 
manent fixtures  therein,  including  grounds  and  adjacent  streets,  vaults,  shed*, 
pita,  sidewalks,  etc. 

E528.  Repajbs  or  Sub-station  Equipment. 
Charge  to  this  account  the  cost  of  repairing  apparatus  In  sub-stations,  in- 
cluding  sub-station   cables,   switchboards  and   instruments,   station  terminal 
board,  etc. 

Not*. —  This  account  should  not  Include  the  cost  of  repairing  snj  ■toraxa  battery 
equipment,  lor  which  see  account  No.  ES29.  "  Electric  Btor»ie  Expenses."  under  ths  head 

ul  "Repairs  d  Blornge  Bstleiy  Accessorien  ". 

HI.  ELECTRIC  STORAGE   EXPENSES. 
E529.  Eleotbio  Storage  Expenses. 
Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 
Stobaqe  Battkbt  Labor:    This  bead  includes  the  salaries  and  personal  ex- 
penses  of  superintendent,   clerks,    and   batterymen,   including   inspectors   and 

Stobaqe  Battebt  Supplies:  This  head  includes  the  cost  of  acid  and  dis- 
tilled water  in  cells,  soda,  sponges,  brooms,  mops,  waste,  rags,  hydrometers, 
thermometers,  automatic  cell  fillers,  rubber  hose,  gloves,  shoes,  paint,  etc., 
and  brushes  for  boosters  snd  compensators. 

Stobaqe  Battery  Renewals:  This  head  includes  the  cost  ol  renewing 
worn-out  cells,  including  diaphragms,  negative  and  positive  plates,  lead  in 
atrip,  spelter,  pails,  candles,  dry  boards,  tank  bands,  sheet  lead,  glass  plates, 
glass  covers,  hydrogen  generators,  junipers,  clamps,  lampblack,  etc. 

Repairs  of  Stobaqe  Battery  Accessories;  This  head  includes  the  cost  of 
repairing  tanks,  battery  room  floor,  switches,  regulating  apparatus,  boosters, 
and  compensators. 

IT.  DISTRIBUTION  EXPENSES. 
BE31.  Eleotbio  Distribution  Supeeintendenob. 

Charge  to  this  account  the  salaries  and  personal  expenses  of  superintendent* 
and  clerks,  and  also  that  portion  of  the  salaries  of  the  engineering  staff 
of  the  company  which  is  assignable  to  distribution. 

E632.  Electric  Distribution  Recobds  and  Ofjtce  Expense. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Electric  Distribution  Maps  and  Records;  This  head  includes  the  cost 
of  maps  and  records  of  overhead  and  underground  lines,  including  salaries 
and  personal  expenses  of  mappers  and  draftsmen,  cost  of  drawing  material, 
etc. 

Eleotbio  Distribution  Office  Expense:  This  head  Includes  ths  coat  of 
all  other  supplies  and  expenses  of  the  office  of  the  superintendent  of  the 
distribution  department. 

E633.  Setting  and  Removihq  Meters  and  Tban  storm  ebb. 

Charge  to  this  account  the  cost  of  all  supplies  consumed  and  all  expenses 
incurred  In  connection  with  the  operation  of  service  transformers  and  con- 
sumers' meters.  This  includes  such  matters  as  setting  and  removing  such 
transformers  and  meters,  connecting  and  disconnecting  services,  and  the  like. 
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Hon. — ■  Is  cm*  It  If  the  policy  of  the  accounting  corporation  to  charge  the  cost 
of  tha  flrit  setting  of  consumers'  meters  to  capital,  neb  chars*  ihould  ba  mad*  to 
account  No.  ElflTb.  "  Electric  Meter  Installation  ". 

E621b.  Distribution  Subway  Rbht. 

Charge  to  this  account  the  rents  payable  accruing  for  underground  con- 
duits used  for  distribution  conductors. 

Nora. —  In  case  tbe  rented  rabway  is  nxd  for  tranamtaalon  aa  well  as  for  dis- 
tribution, tha  rent  should  be  apportioned  between  thin  account  and  account  No 
KSSla,  " Trauanlaalon   Subway  Bent". 

ES22b.  Distribution  Pole  ahd  Fixture  Repairs. 

Charge  to  thia  account  tha  coat  of  repairing  and  renewing  poles,  cross- 
arms,  and  inmilator  pine;  braces,  brackets,  and  other  pole  fixtures;  guys  and 
other  supports  for  holding  tbe  poles,  towers,  and  other  structures  in  position; 
also  repairs  of  towers  and  other  structures  maintained  primarily  for  support- 
ing the  overhead  distribution  system. 

Thia  account  does  not  include  Insulators. 

Nora  A. —  Tbe  coat  of  repairing  pole*  and  natures  that  carry  both  transmlaalon 
and  distribution  conductors  should  be  apportioned  between  this  account  and  account 
No.  E022a,  "  Transmission  Pole  and  Fixture  Repairs  ". 

Not*  B. —  Tbe  cost  of  replacement  of  towers  aud  other  structures  maintained 
primarily  for  supporting  the  overhead  electric  construction  shall,  when  the  Indi- 
vidual costs  of  the  same  equal  or  exceed  flOO.  be  treated  through  the  appropriate 
capital  accounts.  When  the  Individual  cost  la  leaa  than  1100,  tbe  replacement 
aur  be  charged  directly  to  this  account. 

£G23b,  Distribution   Umdkhoround   Conduit  Repairs. 

Charge  to  this  account  the  coat  of  maintaining  subways  and  underground 
conduits,  including  repairs  of  the  tube,  of  manhole",  of  paving  over  such 
subways  and  of  all  ducts  and  conduits,  bnt  not  any  repairs  of  conductor*  or 
of  the  insulation  thereof. 

Not*. —  The  cost  of  maintaining  (Including  patrolling  and  Inspecting)  under- 
ground conduits  and  subways  which  carry  both  transmission  and  distribution  con- 
ductors should  be  apportioned  between  this  account  and  account  No.  K523a,  "  Trans- 
mission  Underground   Conduit   Repairs". 

Ei34.  Distribution  System  Repairs. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

Overhead  Distribution  System  Repairs:  This  head  includes  tbe  coat  of 
patrolling,  testing,  and  repairing  the  overhead  conductors  in  the  distribution 

Edison  Tube  System  Repaibs:  This  head  includes  the  cost  of  inspecting, 
testing,  and  repairing  the  Edison  tube  system,  including  junction  boxes, 
tubing  and  conductors,  coupling  boxes,  etc. 

OTHER  Underground  Distribution  System  Repairs:  Thia  head  includes 
the  salaries  and  expenses  of  patrolmen,  testers,  etc.,  as  well  aa  the  coat  of 
repairing  damaged  subway  distribution  conductors. 

E535a.  Repaibs  of  Electric  Services. 

Charge  to  this  account  the  cost   of   repairing  underground  and  overhead 
services  leading  from  the  mains  to  the  consumers'  premises. 
E635b.  Repairs  or  Trass  form  ebb. 

Charge  to  this  account  the  coat  of  labor  and  material  consumed  in  main- 
taining transformers,  including  renewing  oil,  re-painting,  rewinding,  removal 
and  replacing;  also  repairs  of  such  switches  and  cut-outs  as  are  the  property 
of  the  corporation  on  consumers'  premises. 
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K536,  Electbic  BUtikb  Opkbatiok  and  Refmes. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads; 

Electric  Metis  Operation  :  This  bead  includes  the  salaries  and  expenses 
of  superintendents  and  clerks  in  the  meter  bureau,  and  also  that  portion  of 
the  salaries  of  the  engineering  staff  of  the  corporation  assignable  to  this 
account;  also  the  cost  of  light,  heat,  ice,  water,  and  other  supplies  and  ex- 
pensed in  connection  with  the  meter-testing  bureau;  and  the  cost  of  testing 
meters  on  consumers'  premises  or  in  meter  shops. 

ELECTRIC  Metis  Repairs:  This  head  includes  the  cost  of  repairing  meters 
in  the  distribution  service,  including  new  parts,  new  jewels,  cleaning  and 
painting. 

V.  UTILIZATION  EXPENSES. 
Ml.  Commercial  Abo  Operation. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

COMMERCIAL  ABC  LABOR:  This  head  includes  the  cost  of  labor  employed 
in  trimming  and  inspecting  are  lamps  on  private  consumers'  premises  sad 
in  municipal  buildings. 

Commercial  Abc  Supplies:  This  head  includes  the  cost  of  all  supplies 
(such  as  carbons,  globes,  etc.)  for  arc  lamps  on  private  consumers'  premises 
and  in  municipal  buildings. 

542.  Commercial  Abo  Bepaim. 

Charge  to  this  account  the  cost  of  keeping  in  repair  private  consumers'  arc 
lamps  and  those  in  municipal  buildings;  including  such  matters  as  setting 
and  removing  lamps,  repairing  parts,  changing  for  repairs  and  adjustment, 
and  testing  during  adjustment  and  after  repairs. 

M.S.  Commercial  Incandescent  Opssation, 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

Commercial  Incandescent  Installation:  This  head  includes  the  cost  of 
the  first  installation  of  incandescent  lamps  on  consumers'  premises  (includ- 
ing cartage  and  delivery  expenses)  unless  consumer  is  charged  for  the  first 
installation,  or  unless  it  is  proper  to  charge  such  first  installation  to  capital. 
{See  account  No.  E17S,  "Glower  Lamps.") 

Commercial  Incandescent  Renewals:  This  head  includes  the  cost  of 
renewing  incandescent  lamps  on  consumers'  premises  (including  cartage  and 
delivery  expense)  and  cost  of  photometer!  ng  incandescent  lamps.  Credit  to 
this  account  under  this  head  any  rebate  received  for  the  return  of  stubs,  or 
allowances  relating  thereto. 

644.  Consumers'  Installation  Expenses. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Inspection  of  Consumers'  Premises:  This  head  includes  the  cost  of  in- 
spection of  consumers'  premises,  including  such  matters  as  the  charge  for 
municipal  certificates,  charge  for  Board  of  Fire  Underwriters*  inspection 
certificates,  and  that  portion  of  the  salaries  and  expenses  of  the  engineering 
staff  or  of  other  departments  than  the  distribution  department  engaged  in 
technical  work  properly  assignable  to  this  account. 

Repairs  op  Consumebs'  Installations:  This  head  includes  the  cost  of 
all  labor  and  material  furnished  to  consumers  for  inside  work  without  special 
charge,  including  auch  matters  as  attention  to  complaints  or  to  improving 
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the  character  of  «ervke,  replacing  or  repairing  wiring  fixtures  or  electric 
appliances,  moving  appliances  from  place  to  place  in  bouses  end  re-conneet- 
ing  the  same,  etc. 

645.  Municipal  Street  Arc  Operation. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

Municipal  Street  A«c  TjboB:  This  head  includes  the  coat  of  labor  em- 
ployed in  trimming  and  inspecting  the  arc  lamps  of  the  municipal  street 
lighting  system. 

Municipal  Sneer  A  to  Supplies:     This  head  includes  the  cost  of  carbons, 
globes,  etc.,  for  the  arc  lamps  of  the  municipal  street  lighting  system. 
MB.  Municipal  Street  Arc  Repairs. 

Charge  to  this  account  the  cost  of  changing  location  of  lamp  posts,  chang- 
ing lamps  for  repairs  and  adjustments,  renewals,  repairs  of  mast  arms, 
hangers,  poles,  ropes,  etc.,  and  painting  poles;  also  that  portion  of  the  arc 
lamp  shop  expense  assignable  thereto. 

547.  Municipal  Street  Incandescent  Operation. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

MUNICIPAL  Street  Incandescent  Installation:  Tbis  head  includes  the 
cost  of  the  first  installation  of  incandescent  lamps  in  the  municipal  street 
lighting  system,  unless  it  is  paid  by  the  municipal  corporation,  or  the  lamps 
are  of  such  character  that  it  is  proper  to  charge  to  capital.  (See  account 
No.  E173,  "Glower  Lamps.") 

Municipal  Street  Incandescent  Renewals:    This  bead  includes  the  coat 
of  renewing  incandescent  lamps  in  the  municipal  street  lighting  system. 
MB.  Municipal  Street  Incandescent  Repairs. 

Charge  to  this  account  the  cost  of  repairing  municipal  incandescent  street 
lamps  and   fixtures. 

No-ri. —  Tbls  does  not  Include  Items  chargeable  to  melnteatae*  of  poles  and 
their  fixture*,  or  of  subwajs,  or  conductors. 

VI.  COMMERCIAL  EXPENSES. 

E651.  Commercial  Administration  —  Electric. 

Charge  to  this  account  the  matters  prescribed  under  the  following  heads: 

a.  Commercial  Department  Inducing:  This  covers  the  cost  of  indexing 
meters,  including  indexer*'  lamps. 

b.  Commercial  Department  Collecting:  This  covers  the  expense  of  the  col- 
lection bureau,  including  collectors'  salaries  or  commissions,  badges,  car 
fares,  and  delivering  bills. 

c.  Commercial  Department  Contract*:  This  covers  sach  part  of  the  cost 
of  the  contract  department  as  is  not  assignable  to.  the  Promotion  Office,  in- 
cluding attention   to  bill   questions. 

d.  Commercial  Department  Accounting:  This  covers  the  cost  of  keeping 
the  accounts  of  consumers,  being  a  proportion  of  the  salaries  and  expenses 
of  general  officer  and  assistants  in  charge  of  the  commercial  department, 
and  salaries  of  bookkeepers  and  all  clerks  in  the  accounting  department 
having  to  do  with  consumers'  accounts. 

e.  Commercial  Department  Miscellaneous:  This  covers  all  expenses  in- 
curred in  selling  electric  power  and  products,  in  determining  the  amount 
of  such  sales,  in  making  collections,  and  in  keeping  account  of  such  sales 


858        Public  Service  Commission,  Sbcowd  District 

and  collection*  as  are  not  includible  in  the  accounts  of  tbo  indexing,  t 
ing,  collection,  and  contract  division*,  or  In  the  following  account*  for  pro- 
motion expenses. 

ECM2.  Pbomotioh  Expenses —  Electric. 
Charge  to  this  account  all  matters  provided  for  under  the  following  beads; 
Pbomotion    Office:   Expense — Ei.ectfic:      This   head    covers  — 

a.  Promotion  Management :  The  cost  of  administration  of  the  department 
maintained  for  the  promotion  or  development  of  electric  consumption,  in- 
eluding  that  portion  of  the  salaries  and  expenses  of  management  and  clerks 
in  agency  and  contract  departments  assignable  to  new  business. 

b.  Demonstrations:  The  cost  of  labor  expended  and  expenses  incurred  in 
demonstrating  the  use  of  electric  lamps  and  appliances  for  the  purpose  of 
obtaining  new  business. 

c  Other  Promotion  Office  Expense:  The  office  expenses  of  the  promotion  or 
new  business  department, 

Advehtihinq —  Electbic:      This   head  covers  — 

a.  Advertising  Salaries  and  Expenses:  The  salaries  and  personal  expenses 
of  the  advertising  manager  and  clerks. 

b.  Advertising  Sundries:  The  cost  of  commercial  advertising  sundries,  in- 
cluding booklets,  dodgers,  newspaper  advertisements,  posters,  bulletins,  and 
all  related  items. 

CAitvA89i»o  ard  SoLiciviNg  —  Electbic:  This  head  includes  all  expenses 
incurred  in  soliciting  new  business,  including  wages,  commissions,  and  per- 
sonal expenses  of  canvassers,  cost  of  preparing  estimates,  engineering  advice 
on  wiring,  etc.,  and  office  sundries  in  connection  therewith. 

Pbomotion  Wlbiko   and  Devices:     This  head  covers  — 

a.  Promotion  Wiring:  The  cost  of  wiring  in  consumers'  premises  furnished 
without  special  charge  in  order  to  induce  new  business. 

b.  Promotion  Signs  and  Devices:  The  cost  of  electric  signs  and  other 
devices  (including  delivery  and  connection  charges,  and  expenses  in  con- 
nection therewith)  supplied  to  consumers  without  special  charge  in  order  to 
develop  new  business. 

VII.     GENERAL  MISCELLANEOUS  EXPENSES. 
E832.  General  Oiticebs  and  General  Office  Clerks. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Salaries  and  Exfenses  or  General  Officers:  This  head  includes  the 
salaries  and  traveling  and  incidental  expenses  of  the  chairman  of  the  board, 
president,  vice-president,  treasurer,  secretary,  comptroller,  general  auditor, 
general  manager,  assistant  general  manager,  chief  engineer,  general  superin- 
tendent, purchasing  agent,  and  all  other  officers  whose  jurisdiction  extend* 
to  the  entire  system  and  whose  services  can  not  be  satisfactorily  allocated 
to  the  several  departments;   also  fees,  salaries,  and  expenses  of  receivers. 

Salaries  and  Expenses  or  General  Office  ClebkB:  This  head  includes 
the  salaries  and  traveling  and  incidental  expenses  of  general  office  auditors, 
bookkeepers,  cashiers,  paymasters,  stenographers,  clerks  employed  in  counting 
cash,  and  all  other  clerks  employed  in  the  general  office. 

Note.— Cost  of  labor  of  clerks  in  tbe  commercial  department  shall  be  charged 
to  account  No.  K551,  "  Commercial  Administration  —  Electric  ". 

E335.  Genebal  Office  Supplier  and  Expenses. 

Charge  to  this  account  the  coat  of  office  supplies,  repairs  of  office  furniture, 
and  renewals  of  such  furniture  as  has  not  been  capitalized;   wages  of  jani- 
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tore,  porters,  and  messengers;  rent  of  rooms  in  office  buildings,  repairs  of 
tacit  rented  rooms,  snd  nil  other  miscellaneous  expenses  of  general  offices. 
Office  expenses  of  departmental  officers  must  be  charged  to  the  proper  depart- 
mental accounts. 

Nora. —  Bents  charged  to  this  account  will  be  required  to  be  reported  stparatslj. 
ES36.  General  Law  Expenses. 

Charge  to  this  account  all  law  expenses  except  those  incurred  in  the  de- 
fense and  settlement  of  damage  claims.  This  includes  salaries  and  expenses 
of  all  counsel,  solicitors,  and  attorneys,  their  elerka  and  attendants,  sad 
expenses  of  their  offices;  cost  of  law  books,  printing  briefs,  legal  forms, 
testimony,  reports,  etc.;  fees  and  retainers  for  services  of  attorneys  not  regu- 
lar employees;  court  costs  and  payments  of  special,  notarial,  and  witness 
fees  not  provided  for  elsewhere;  expenses  connected  with  taking  depositions, 
and  all  law  and  court  expenses  not  provided  for  elsewhere. 

NOTE: — The  compensation  of  the  general  solicitor  or  counsel  or  other  attorneys 
engaged  parti/  In  the  defease  or  settlement  of  damage  salts  and  pertlj  In  other 
legal  work,  should  be  proper!  j  apportioned  between  1Mb  account  and  account 
No.   BMTb,  "  Law   Expenses  Connected  With   Damages ". 

E837.  Miscellaneous  Geitoal  Expenses. 

Charge  to  this  account  the  coat  of  telephone  service,  telegrams,  and  other 
miscellaneous  expenses  (including  all  expense  specially  Incurred  in  connection 
with  the  utilisation  and  sale  of  byprodueta,  inch  as  battery  and  other  chem- 
ical waste,  etc)  connected  with  the  general  management  not  otherwise  pro- 
vided for. 

E838.  iHSi/aAKci. 

Charge  to  this  account  premiums  paid  to  insurance  companies  for  fire, 
fidelity,  boiler,  caaualty,  burglar,  and  all  other  insurance;  also  amounts  set 
aside  as  an  insurance  reserve. 

Mora.—  In  their  reports  to  the  Public  Service  Commission  corporations  will  be  re- 
quired to  report  tbe  charges  made  to  this  account  for  the  various  kinds  of  Insur- 
ance, and  for  self-Insurance. 

E83H.  Relist  Department  and  Pensions. 

Change  to  this  account  all  matters  provided  for  under  the  following  heads: 

Relief  Department  Expenses:  This  head  includes  all  salaries  and  ex- 
penses incurred  in  connection  with  conducting  a  relief  department;  also  con- 
tributions made  to  such  department. 

Pensions:  This  head  Includes  all  pensions  paid  to  retired  employees,  and 
expenses  in  connection  therewith. 

E340.  Electric  Franchise   Requirements. 

Charge  to  this  account  the  cost  of  all  energy  and  materials  and  supplies 
furnished  to  municipal  corporations  in  compliance  with  franchise  require- 
ments and  for  which  no  payment  is  received  by  the  corporation;  also  of  oil 
direct  expense,  such  as  paving  and  other  like  matters,  Incurred  In  compliance 
with  such  requirement*  and  for  which  no  reimbursement  is  received  by  tlto 
corporation.  Amounts  charged  to  this  account  for  which  there  is  no  direct 
money  outlay  shall  be  credited  to  the  below  provided  account,  No.  K853, 
"Duplicate  Electric  Charges  —  Cr." 

E842.  General  Amortization  —  Electric. 

Charge  to  this  account  month  by  month  the  amount  estimated  to  be  neces- 
sary to  cover  such  wear  and  tear  and  obsolescence  and  inadequacy  as  have 
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accrued  during  the  month  in  the  tangible  electric  capital  of  the  corporation. 
such  portion  of  the  life  of  intangible  fixed  capital  aa  has  expired  or  been 
consumed  during  the  month,  arid  the  amount  estimated  to  be  necessary  to 
provide  a  reserve  to  cover  the  coat  of  property  destroyed  by  extraordinary 
casualties;  leas  the  amounts  charged  for  that  month  to  the  various  repair 
accounts  in  Electric  Operating  Expenses.  The  amount  charged  {or  credited) 
to  this  account  shall  be  concurrently  credited  (or  charged)  to  the  reserve 
account  No.   374,  "Accrued  Amortization  of  Capital ". 

Notb  A. —  Until  otherwise  ordered,  the  "  smount  estimated  to  be  necessary  to 
cover  such  wear  and  tear  slid  *  obsolescence  and  Inadequacy  as  have  seemed  dur- 
ing" an j  month  shall  be  based  on  a  rule  determined  by  the  accounting  corporation. 
8nch  rule  mar  be  derived  tram  a  consideration  of  the  said  corporation's  history 
and  experience  during  the  preceding  Ave  Tears,  and  the  accrual  mij  be  on  the 
basis  of  kilowatt-hours  sold.  Amortisation  of  Intangible  capital  shall  likewise  be 
based  on  rule.  Whatever  may  be  Its  basis,  such  rules  and  a  sworn  statement  of 
the  facta  and  expert  opinions  and  estimates  upon  which  they  are  based  shall  be 
Bled  with  the  Puollc  Service  Commission  on  or  before  January  1,  1909;  each 
amendment  of  any  such  rule  and  a  sworn  statement  of  tbe  facta  and  expert  opinions 
and  estimates  npon  which  such  amendment  Is  based  shall  be  filed  with  the  Public 
Service  Commission  before  It  la  used  by  tbe  accounting  corporation,  and  ahall  show 
the  date  when  It  Is  to  be  effective.  Buch  rules  and  atatements  shall  be  filed  npon 
sheet*  9*4  inches  by  12  Inches  and  shall  be  entitled  "Rule  of  the  (here  naming 
tbe  accounting  corporation)    concerning  Amortisation   of  Capital". 

Noth  B.~  When  any  capital  la  retired  from  service,  tbe  amount  (estimated  tf 
not  known)  originally  charged  to  a  capital  account  In  respect  thereof  shall  be 
credited  to  such  capital  account,  and  (except  as  provided  In  account  No.  E100, 
"Fixed  Capital,  December  SI,  1908,")  the  original  money  cost  of  euch  capital,  less 
salvage.  If  any,  ahall  be  charged  to  the  reserve  account,  "Accrued  Amortisation  of 
Capital,"  any  necessary  adjusting  entry  being  made  In  the  proper  account  under 
"  Corporate  Surplus  or  Deficit ".  Where  capital  la  substantially  continuous  and 
can  not  be  satisfactorily  Individual  lied,  It  shall  be  kept  In  efficient  operating  con- 
dition through  repair,  and  tbe  renewals  and  replacements  of  parts  thereof  shall  be 
considered  repairs.  In  the  case  of  buildings,  towers,  bridges,  treaties,  and  other 
separate  structures  capable  of  being  readily  Individualized,  chsrges  to  tbls  account 
must  be  sufficient  to  provide  (In  respect  of  such  capital  and  eieept  aa  provided  In 
account  No.  B100,  "Filed  Capital,  December  .11,  1908.*')  In  tbe  account  "Aeerned 
Amortization  of  Capital  "  by  the  time  such  structures  go  out  of  service  a  reserve 
equal  to  the  original  money  cost  thereof,  less  salvage,  to  which  account  such 
original  cost,  leas  salvage,  ahall  be  charged. 

E84S.  Electbic  Expenses  Thanhferrkd  —  Cs. 

Credit  to  this  account  tbe  proportion  of  operating,  expenses  (including 
depreciation  and  other  amortization  a*  well  aa  repairs)  chargeable  to  other 
coordinate  departments  (such  aa  gas  or  street  railroad)  within  the  same 
corporation,  but  defrayed  in  the  first  instance  by  the  electric  department. 

Nom. —  Do  not  credit  to  tbls  account  any  allowance  In  tbe  nature  of  rent  or 
return  upon  the  cost  or  value  of  property. 

E840.  Joint  Operatihg  Expense  —  On. 

When  any  plant  or  equipment  is  maintained  or  operated  by  the  accounting 
corporation  for  the  joint  benefit  of  itself  and  others  under  an  arrangement 
for  apportioning  (on  tbe  basis  of  the  relative  amounts  of  benefit  to  the 
several  participants)  the  operating  expenses,  the  portion  of  such  expenses 
chargeable  to  others  under  the  arrangement  shall  be  credited  to  this  account. 
The  portion  so  credited  must  not  include  any  allowance  for  profit  or  return 
upon  tbe  value  of  such  property, 

Noti  A.—  Tbe  foregoing  should  be  read  In  connection  with  tbe  definition  of 
revenue  account  No.  425,  "  Joint  Electric  Bent  Revenue  ". 
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Hon  B. —  In  the  case  of  the  production  of  power  part  of  which  li  transferred 
to  another,  If  tbe  arrangement  under  which  mch  production  occur*  does  not  provide 
for  the  apportionment  of  expense*,  tbe  entire  amount  charged  for  tbe  portion  ■ap- 
plied la  to  be  credited  to  the  appropriate  revenue  account  covering  the  aalf  of 
power.      (Sea  accounts  No*.  404,  407,  409,  410,  and  411. 

E847&.  Accidents  and  Damaorb. 

Charge  to  this  account  all  expenses  (other  toon  law  expense*  provided  for 
in  the  succeeding  account)  on  account  of  persona  killed  or  injured  and 
property  damaged  in  connection  with  the  operation  of  the  plant,  a*  enumer- 
ated under  the  following  heads,  which  must  be  separately  shown  in  annual 
reports  to  toe  Public  Service  Commission: 

a.  Claim  Department  Expense:  Tb.ii  bead  Includes  salaries  and  expenses 
ol  claim  agents,  inveeti  gators,  adjusters,  and  other*  engaged  in  tbe  investi- 
gation of  accidents  and  adjustment  of  claim*. 

b.  Medical  Expenses:  This  head  includes  salaries,  fees,  and  expense*  of 
surgeons  and  doctors;  nursing,  hospital  attendance,  medical  and  surgical 
supplies;  fees  and  expenses  of  coroners  and  undertakers;  and  contributions 
to  hospitals. 

c.  Injuries  to  Employees:  This  bead  include*  amounts  paid  In  settle- 
ment of  claims  of  employees  for  injuries  arising  In  the  course  of  their  em- 
ployment; also  wage*  paid  to  disabled  employees  while  off  duty. 

d.  Other  Personal  Injuries  and  Properly  Damage:  This  bead  includes 
amounts  paid  in  settlement  of  claims  of  person*  otb"r  than  employees  for 
personal  injuries  sustained  in  connection  with  the  operation  of  the  plant; 
also  amount*  paid  in  settlement  of  claims  for  damage  to  property  not  owned 
by  the  accounting  corporation. 

e.  Other  Accident  Expenses. 

Nora. —  If  It  Is  desired  that  tbe  charge  to  operating  expense*  on  aecouat  of  In- 
juries and  damage*  shall  be  upon  some  arbitrary  basis,  the  amount  so  charged  aball 
b*  credited  to  account  No.  9B1,  "  Casualties  and  Insurance  Reserve,"  and  the  actual 
disbursement!  above  enumerated  shall  be  charged  against  such  reserve  account. 

ES47b.  Law  Ex  reuses  Coxiwotd  with  Damaois. 
Charge  to  this  account  ail  law  expense*  in  connection  with  the  defense  or 
settlement  of  damage  claims,  including  — 

a.  Salaries  and  Expenses  of  Attorney*:  A  proper  proportion  of  tbe 
•alary  and  expenses  of  tbe  general  solicitor  or  counsel,  and  salaries,  fees,  and 
expenses   of   attorneys  engaged   in  this   work. 

b.  Court  Costs  and  Expenses;  Fees  of  court  stenographers,  expenses  con- 
nected with  taking  depositions,  and  other  court  expenses. 

c.  Lav  Printing:  Coat  of  law  books,  and  cost  of  printing  briefs,  court 
records,  and  similar  papers. 

Nora  A. —  In  their  annual  reports  to  the  Public  Service  Commission,  corporations 
will  be  required  to  classify  to  this  sceannt  under  the  three  beads  (•),  (If)  and 
(0),  above  given. 

Nora  B.— The  compensation  of  the  general  solicitor  or  counsel  and  other  attor- 
neys engaged  partly  In  the  defense  or  settlement  of  damage  suits  snd  partly  In 
other  legal  work  should  be  properly  apportioned  between  this  account  and  account 
No.  K83o,  "General  Law  Expenses ". 

Nora  C.  —  If  It  la  desired  that  the  charge  to  operating  expenses  on  account  of 
Isw  expenses  In  connection  With  damages  shall  be  upon  some  arbitrary  basis,  the 
(mount  so  charged  shall  be  credited  to  account  No.  381.  "  Casualties  and  Insurance 
Reserve,"  and  the  actual  disbursement*  above  enumerated  shall  be  ebsrged  sgalast 
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E848.  General  Stationery  ahd  Pbintino. 

Charge  to  this  Account  ail  expenses  for  stationery  and  printing,  stationery 
suppliee,  and  postage,  except  M  hereinafter  provided : 

The  coat  ol  printing  brlefa  and  other  legal  papers  shall  be  charged  to 
account  No.  ES36,  "  General  Law  Expenses,"  or  No.  E847b,  "  Law  Expenses 
Connected  with  Damages,"  in  accordance  with  tits  purpose  of  the  printing. 

The  cost  of  printing  signs,  posters,  and  other  advertising  matter  shall  be 
charged  to  account  No.  EC553,  "Promotion  Expenses  —  Electric,"  under  the 
head  of  "Advertising". 

The  cost  of  such  mechanical  calculators,  typewriters,  duplicating  machine*, 
and  other  office  appliances  aa  are  not  properly  capitalised,  shall,  if  for  DM  In 
general  offices,  be  charged  to  account  No.  EB8E,  "  General  Office  Supplies  and 
Expenses";  or  if  for  the  use  of  departmental  offices,  to  the  proper  depart- 
mental accounts. 

ECS50.  Store  Attn  Stable  Expenses. 

Change  to  this  account  all  matters  provided  for  under  the  following  heads: 

Stoke  Exfehbes:  This  head  includes  all  salaries  and  expenses  in  connec- 
tion with  storerooms,  including  cost  of  sending  material  and  supplies  from 
general  storerooms  to  branch  storerooms,  and  the  collection  of  scrap  material. 

Stable  Expenses;  This  head  includes  the  cost  of  feed,  keep,  and  shooing 
of  horses,  wages  of  stablemen,  hostlers,  veterinary  expenses,  and  all  other 
expenses  of  stabling  horses;   also  the  cost  of  repairing  harness  and  vehicles. 

Note. —  The  cost  ol  horses  purchased  to  replace  others  should  be  charged  to 
account  No.  E122,  "General  Equipment". 

E862.  Undistributed   Adjustments  —  Balance. 

At  least  once  a  year  an  inventory  of  materials  and  supplies  shall  be  taken, 
and  the  difference  (in  respect  of  any  particular  class  of  materials  and  sup- 
plies) between  the  ledger  and  inventory  balances  debited  or  credited  to  thl# 
account  in  case  it  can  not  be  assigned  to  a  specific  account.  Credit  to  this 
account  all  discounts  recovered  through  the  prompt  payment  of  bills  for 
materials  and  supplies  consumed  in  operation,  unless  such  discounts  are 
applied  to  the  particular  bills. 

Nora.— Where  materials  «nd  supplies  have  been  used  In  construction  aa  well  aa 
In  operation,  a  suitable  proportion  of  the  shortages  or  overages  disclosed  by  the 
Inventory  mar  be  debited  or  credited  to  account  No.  E285,  "  Miscellaneous  Con- 
struction Expenditures". 

E65S.  Duplicate  Electric  Charges  —  Cb, 

Credit  to  this  account  all  charges  made  to  any  accounts  In  electric  operating 
expenses  tn  respect  of  any  electric  power  or  other  product  of  electric  opera- 
tions of  the  corporation  consumed  therein. 

17.  Expenses  of  Outside  Operations^-  The  detailed  expense  accounts  for 
other  than  electric  operations  will  be  elsewhere  provided  for. 

18.  Tax  accounts. —  An  account  shall  be  kept  of  the  taxes  chargeable  against 
eaoh  particular  class  of  operations,  and  one  for  those  chargeable  against  non- 
operating  revenues.  Each  tax  account  shall  be  appropriately  entitled  (as 
t.  g.,  "  Taxes  Assignable  to  Electric  Operations,"  "  Taxes  Assignable  to  Non- 
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operating  Revenues,"  eta.),  and   shall   be  eo  kept  as  to  show   separately  the 
following: 

Srofe    Franchise    Tax    on    Capital    Stock, 

Stale    Franchise    Tom    on    Utws    Earning*, 

Special  Franchise  Taw, 

Tama  on  Land   (exclusive  of  improvements), 

Taaet  on  Improvement*  on  Land*, 

Tamet  on  Perianal  Property, 

Other  Taxes    (showing  in  detail). 

To  each  tax  account  there  thai)  be  charged  monthly  the  amount  of  taxes 
accruing  during  the  month,  and  such  amount  shall  be  concurrently  credited 
to  the  account  "  Taxes  Accrued  "  (or  to  the  account  "Prepaid  Taxes,"  If  such 
tax  is  prepaid).  The  amount  of  taxet  accruing  during  any  month  •hall, 
where  the  levy  U  unknown,  be  estimated  as  nearly  as  may  be,  and  when  the 
levy  is  ascertained  the  matter  shall  be  adjusted  during  the  remainder  of  the 
tax  year.  ¥0,1  example,  if  at  the  beginning  of  a  tax  year  the  taxes  on  a 
particular  class  of  property  are  estimated  to  be  $000  for  the  year,  the  monthly 
charge  on  account  of  such  tax  should  be  (60  until  the  amount  of  the  lary 
becomes  known.  If  during,  say  the  fifth  month,  it  is  found  that  the  levy 
for  the  year  is  $040,  there  will  already  have  been  oharged  up  four  months  at 
(150  per  month,  leaving  *440  to  be  charged  during  the  remainder  of  the  year, 
or  (66  for  tbe  fifth  month  and  each  month  thereafter  during  the  remainder  of 
the  year. 

Such  taxes  as  pertain  to  two  or  more  classes  of  operations  or  to  bob- 
operating  revenues  should  be  Apportioned  with  regard  to  such  operations  and 
non-operating  revenues  upon  an  equitable  basis,  which  basis  will  be  required 
to  be  reported  In  the  annual  report  of  the  corporation  to  the  Public  Service 
Commission. 

io.  Uncollectible  Bills. —  For  uncollectible  electric  bills  the  following  ac- 
count is  provided: 

E87D.  Uxooluctible  Elxctbio  Bills. 

When,  after  a  reasonably  diligent  effort  to  collect,  any  account  stated  for 
electric  energy  sold  has  proved  impracticable  of  collection,  It  shall  ha  charged 
to  this  account  and  credited  to  the  account  receivable  in  which  theretofore) 
charged. 

so.  Definitions  of  Non-operating  Revenue  accounts. — In  the  following  defini- 
tions of  accounts  the  letters  and  numbers  prefixed  to  tbe  titles  are  inserted 
solely  for  convenience  of  reference  and  are  no  part  of  the  titles  or  of  the 
definitions: 

E901a.  Rent  Accrued  run  Lkabi  or  Eltcteio  Plaitt. 

Credit  to  this  account  monthly  as  they  accrue  all  revenues  flowing  to  the 
corporation  from  its  interests  in  electric  plant  or  equipment  held  by  other* 
under  some  form  of  lease  whereby  it  surrenders  possession  of  such  property. 
This  account  contemplates  that  tbe  taxet  on  property  so  held  an  payable  by 
the  tenant  in  possession  and  charged  by  him  to  tbe  appropriate  tax  account 
If  under  the  contract  of  lease  such  taxes  are  payable  by  the  lessor  or  its 
assignee,  such  taxes  shall  be  charged  to  this  revenue  account  and  not  to  any 
of  the  lessor's  tax  accounts,  nor  to  any  of  its  expense  account*. 
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EOOld.  MlSCELLAMOUB  BJCHT  RRVEnUESJ. 

Credit  to  this  account  monthly  as  they  accrue  all  miscellaneous  rent  reve- 
nues flowing  to  the  corporation  aa  a  return  upon  leased  property  other  than 
electric  plant  and  equipment.    Such  revenue*  shall  be  elassified  aa  follows; 

Leasehold  Revenue*;  That  is  to  say,  ail  revenues  flowing  to  the  corpora- 
tion from  its  interests  in  property  held  by  others  under  any  leaae  the  entire 
term  of  which  is  greater  than  one  year.  This  contemplates  that  the  tames 
on  property  so  held  are  payable  by  tfte  tenant  in  possession  and  charged  by 
hi  in  to  the  appropriate  tax  account.  If  under  the  contract  of  lease  suoh  taxes 
are  payable  by  the  lessor  or  its  assignee,  such  taxes  shall  be  charged  to  this 
revenue  account  and  not  to  any  of  the  lessor's  tax  accounts,  nor  to  any  of 
its  expense  accounts. 

Other  Bent  Revenues;  That  is  to  say,  ail  revenues  flowing  to  the  corpora- 
tion from  ite  interests  in  property  held  by  others  under  any  lease  or  contract 
for  a  term  not  to  exceed  one  year  from  the  beginning  of  tbe  term,  or  held 
at  will  or  upon  sufferance.  This  aocount  contemplates  that  the  tooes  on  prop- 
erty of  this  character  shall  be  paid  by  the  landlord  and  charged  to  the  ap- 
propriate tax  account.  If  under  the  contract  covering  the  holding  for  terms 
of  one  year  or  less,  or  at  will,  the  taxes  ars  to  be  paid  by  the  tenant,  the 
amount  of  suoh  taxes  shall  be  credited  month  by  month  to  this  account  as 
they  accrue,  and  shall  correspondingly  be  charged  to  the  tax  account  covering 
taxes  on  property  of  this  character, 

Entries  in  this  account  must  be  made  in  suoh  wise  aa  to  show  separately 
the  classes  above  indicated,  which  will  be  required  to  be  elated  separately  In 
the  annual  reports  to  the  Public  Service  Commission. 
EB02.  Interest  Revenues. 

Credit  to  this  account  monthly  as  it  accrues  all  — 

Interest  from  Bound  Investments:  That  is  to  say,  all  Interest  seeming  to 
the  corporation  upon  such  of  its  interest-bearing  free  investments  (as  here- 
inbefore defined)   as  are  liabilities  of  solvent  concerns  and  individuals. 

Interest  from  Free  Investment*:  That  is  to  say,  all  interest  accruing  to 
the  corporation  upon  such  of  its  interest-bearing  free  investments  (as  here- 
inbefore defined)   as  are  liabilities  of  solvent  concerns  and  individuals. 

Interest  from  Other  Sources:  That  is  to  say,  all  interest  accruing  to  the 
corporation  upon  its  interest- bearing  current  assets,  special  deposits,  and  all 
other  assets  not  provided  for  under  the  two  foregoing  beads,  where  such 
Interest  is  a  liability,  actual  or  contingent,  of  solvent,  concerns  and  individuals. 

Entries  in  this  account  must  be  made  in  such  wise  as  to  show  separately 
the  classes  above  indicated,  which  will  be  required  to  be  stated  separately 
In  the  annual  reports  to  the  Public  Service  Commission. 
ES03.  Dividend  Rzveitdes. 

Credit  to  this  account  at  their  cash  value  and  as  of  the  date  when  col- 
lectible, all  — 

Dividends  on  Bound  InvMtmmt* :  That  is  to  say,  all  dividends  declared 
by  solvent  concerns  upon  stocks  held  by  the  corporation  among  its  bound 
investments. 

Dividends  on  Free  Investments;  That  is  to  say,  all  dividends  declared  by 
solvent  concerns  upon  stocks  held  by  the  corporation  among  its  free  invest- 
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Entries  in  this  account  must  be  nude  in  such  wise  as  to  show  separately 
the  claeses  above  Indicated,  which  will  be  required  to  be  stated  separately  In 
the  annual  reports  to  the  Public  Service  Commission. 

EDO*.  Profits  noli  Opxjutioss  or  Othebs. 

Whenever,  in  accordance  with  the  terms  of  any  contract,  the  corporation 
is  entitled  to  participate  in  the  profits  resulting  from  the  operations  of  others, 
all  revenues  accruing  to  the  corporation  from  such  source  shall  be  credited 
to  this  account. 

Norn. —  This  account  does  not  Include  any  dividends  on  Mocks.  Such  dividends 
shBMlt  be  ertdlted  to  account  No.  EBOB.  "Dividend  Revenues". 

EMS.  Miscelukeous  NoK-onuunifo  Betottjss. 

To  this  account  shall  be  credited  all  non-operating  revenues  accruing  to  the 
corporation  and  not  provided  for  in  any  of  the  foregoing  accounts. 

si.  Definition  of  Hon-operating  Revenue  Deductions  account.— To  an  ac- 
count entitled  "  Non-operating  Revenue  Deductions  "  shall  be  charged  all  mat- 
ters provided  for  under  the  following  sub-accounts: 

a.  Rent  Expense:  This  sub-account  includes  all  matters  provided  for  under 
the  following  two  heads : 

Leatehold  Umpente :  That  is  to  say,  all  expense  arising  in  connection  with 
the  procuring  of  revenues  from  leaseholds  having  terms  greater  than  one  year, 
including  the  cost  of  negotiating  contracts,  advertising  for  tenants,  fees  paid 
conveyancers,  collector's  commissions,  cost  of  enforcing  payment  of  rout,  cost 
of  ousting  tenants,  etc.,  and  all  other  expense  arising  in  connection  with  such 
leaseholds.  This  applies  only  to  leasee  conveying  the  property  out  of  the 
possession  of  the  corporation,  and  it  includes  the  expense  accruing  white  the 
property  is  idle  and  awaiting  an  occupant.  This  head  includes  cost  of  mainte- 
nance of  the  property  when  such  cost  is  borne  by  the  corporation.  Such 
maintenance  includes  depreciation  as  well  as  reparable  wear  and  tear.  It 
does  not  Include  taxes. 

Other  Rent  Expense:  This  head  is  analogous  to  the  preceding  head  "  Lease- 
hold Expense,"  and  differs  from  that  only  in  that  this  provides  for  expense  in 
connection  with  property  let  for  a  term  of  one  year  or  less. 

6.  Ihtebest  Expense:  This  sub-account  includes  all  expense  arising  in 
connection  with  procuring  interest  upon  investments,  such  as  expense  of  col- 
lection, expense  of  investigating  delay  in  payment,  expense  of  enforcing  pay- 
ment, and  the  like.    It  does  not  include  texes  on  such  investments. 

o.  Dividend  Expense:  This  sub-account  includes  all  expense  arising  in 
connection  with  the  collection  of  dividends  on  stocks  of  other  corporations ; 
also  all  expense  incurred  in  the  investigation  of  the  affairs  of  the  corporations 
whose  stocks  arc  held,  whether  for  the  purpose  of  detecting  mismanagement 
or  for  the  purpose  of  Inducing  the  declaration  of  dividends,  and  all  expense 
connected  with  enforcing  payment  of  dividends  when  declared.  It  doss  not 
Include  taxes  on  such  investments. 

*.  Othkss1  Operations  Expense:  This  sub-account  includes  the  cost  of 
negotiating  contracts  whereunder  the  corporation  is  to  participate  in  profits 
resulting  from  the  operations  of  others;  also  all  expense  of  collecting  the  cor- 
poration's proportion  of  such  profits,  and  all  expense  connected  with  procur- 
ing the  modification  or  the  dissolution  of  aoj  such  contract. 
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a.  Muoellaiiboub  NoN-oraATntfi  Bzpbrm:  This  sub-account  includes 
All  non-operating  expense  (as  hereinbefore  denned)  which  is  not  provided 
for  In  the  foregoing  sub -accounts, 

f.  Non-opehatt.-.g  Taxes:  This  sub-account  includes  nil  taxes  accruing 
upon  non-operating  property  and  all  assignable  to  non-operating  revenues. 

e>.  Uncollectible  Non-opeiatino  Revenues:  When  any  non-operating 
revenues  are  judged  by  the  corporation  to  be  uncollectible,  the  amount  thereof 
•hall  be  credited  to  the  account  in  which  theretofore  charged,  and  charged 
to  the  account  "  Non-operating  Revenue  Deductions  "  under  the  head  of  "  Un- 
collectible Non-operating  Revenue*  ". 

Norn. —  In  annaal  reports  of  corporations  to  the  Public  Service  Commission  this 
account  will  be  required  to  be  full?  aualvsed. 

as.  Income  Deductions. —  The  sum  total  of  the  credit  balance*  In  the  revenue 
accounts  for  any  particular  operation  at  the  close  of  a  fiscal  period  give* 
the  gross  revenue  from  that  operation  for  that  period.  This  gross  revenue 
diminished  by  the  operating  expenses,  the  taxes,  and  the  uncollectible  bills 
assignable  to  such  operation  for  the  period,  gives  the  income  from  that  opera- 
tion for  the  period.  Similarly  for  the  non-operating  revenues,  the  non-operat- 
ing expenses,  and  the  non-operating  taxes. 

The  aggregate  of  the  incomes  from  the  several  operations  and  the  non- 
operating  income  is  the  gross  income  applicable  to  corporate  and  leased  prop- 
erties. As  has  before  been  said,  the  gross  income  is,  in  the  usual  case,  subject 
to  rations  compulsory  deductions,   and   these  are   hereinafter  called  Inaim* 


■3.  Definitions  of  Income  Deduction  accounts. —  In  the  following  definitions 
the  letters  and  numbers  prefixed  to  the  titles  of  the  several  accounts  are 
Inserted  solely  for  convenience  of  reference  and  are  no  part  of  the  titles  or 
of  the  definitions: 

021.  Interest  Deductions. 

Charge  to  this  account  monthly  (or  as  otherwise  below  directed)  all  mat- 
ters provided  for  under  the  following  five  heads: 

Absolute  Interest  Accrued  on  Funded  Debt:  This  head  includes  all  interest 
accruing  absolutely  on  the  outstanding  funded  debt  of  the  corporation. 

Contingent  Interest  Accrued  on  funded  Debt:  This  head  Includes  when  the 
contingency  occurs  all  interest  accruing  contingently  on  the  outstanding  funded 
debt  of  the  corporation.  This  includes  such  matters  as  interest  on  income 
bonds. 

Interest  Accrued  on  Receiver's  Certificate*:  This  head  inoludea  all  Interest 
accruing  on  receiver's  certificates  which  are  liens  upon  the  property  of  the 
corporation  or  any  part  of  it. 

/uteres!  Accrued  on  Other  Unfunded  Debt:  This  head  includes  all  interest 
accruing  on  all  unfunded  debt  of  the  corporation  except  receiver's  certificates. 

Intercut  Accrued  on  Debenture  Stocks:  This  head  includes  all  interest  ac- 
cruing on  the  outstanding  debenture  stocks  of  the  corporation. 

Entries  in  the  account  "  Interest  Deductions  "  must  be  made  in  such  wise 
as  to  show  separately  the  classes  above  indicated,  which  will  be  required  to 
be  stated  separately  in  the  annual  reports  to  the  Public  Service  Commission. 
922a.  Rent  fob  Lease  of  Othxb  Electric  Plant. 

Charge  to  this  account  monthly  all  amounts  accrued  against  the  account- 
ing corporation  for  rent  of  electric  plant  and  equipment  which  it  holds  under 
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some  form  o(  Inn  from  Another  company  or  oorporation  and  of  which  It  has 
the  exclusive  possession.  Taxes  accrued  on  such  plant  and  equipment  shall 
not  be  charged  to  this  account  but  to  the  appropriate  Taxes  account.  If  aueh 
taxes  are  (under  the  contract  of  leaae)  payable  by  the  lessor  or  reversioner, 
thef  shall  be  credited  to  this  account  and  charged  to  the  appropriate  Taxes 
account.  Such  tazea,  when  paid  by  the  lessor  or  reversioner,  shall  be 
charged  to  its  rent  revenue  account  and  not  to  its  Taxes  account,  to  the  end 
that  taxes  upon  such  plant  and  equipment  shall  be  reported  by  the  corpo- 
ration In  possession. 

922.  Oram  Sent  Deductions. 
Charge  to  thk  account  the  matters   provided   for  fa  the   following  ■ub- 


f.  Jonrr  Fachjtt  Ejects:  Where  any  plant  or  equipment  is  maintained 
or  operated  by  another  corporation  for  the  joint  benefit  of  the  accounting  cor- 
poration and  others  under  a  joint  arrangement  for  sharing  the  expense  (on 
the  basis  of  the  relative  amounts  of  benefit  to  the  several  participants),  if 
such  Joint  arrangement  provides  for  including  in  the  charge  against  the  ac- 
counting corporation  any  pure  rent,  profit,  or  return  upon  such  plant  or 
equipment  over  and  above  depreciation  and  other  expense  of  maintenance 
and  operation,  such  pure  rent,  or  profit,  or  return  upon  property  shall  be 
charged  to  this  sub-account. 

Kom. —  Tbls  should  be  read  In  connection  with  revenue  account  No.  42B,  "Joint 
sfleetrle  Rent  Revenue  ". 

g.  Miscellaneous  Rent  Dkuuctions:  This  sub-account  includes  all  mis- 
eellaneous  rents  payable  not  elsewhere  provided  for. 

Ron  A.—  Bents  for  famished  office*   (and  for  office  rooms  In  office  buildings 
hasted  and  lighted  bjr  tb*  landlord)   should  not  be  charged  to  this  account,  hot  to 
the  appropriate  expense  account- 
Nora  B Entries  In   this  account   must  be  made  In  such  wise  SB  to  permit  an 

analysts   In    the    annual    report    of    the    corporation   In    accordance    With    the    sab- 
assents  above  defined. 

B23.  Sin  who  Fund  Accruals. 
Charge  to  this  account  month  by  month  all  accruals  required  to  be  made 
to  sinking  funds  in  accordance  with  the  provisions  of  mortgages  or  other 
contracts  requiring  tfae  establishment  of  sinking  funds.  All  accruals  to  sink 
lng  or  other  funds  created  voluntarily  by  the  corporation  and  not  in  pursu- 
ance of  the  provisions  of  any  mortgage  or  other  contract  or  of  the  require- 
ments of  law  ehall  be  excluded  herefrom. 

024.  Guabaitties  of  Periodic  Patmeitts. 
Charge  to  this  account  all  unsecured  accruals  of  obligations  arising  under 
contracts  whereby  the  corporation  has  guaranteed  the  annual  or  mere  fre- 
quent periodic  payment  of  money  or  performance  of  other  obligation  on  the 
part  of  another  corporation  or  person,  and  because  of  the  default  of  such 
other  corporation  or  person  the  liability  of  the  present  corporation  baa  be- 
come actual.  This  account  does  not  include  such  matters  as  guarantiee  of 
payment  of  principal  of  funded  debt  and  other  similar  thinga  relating  to  a 
aeries  of  years,  nor  doss  It  include  any  guaranties  for  which  the  corporation 
has  protected  itself  through  taking  ample  security.  If  insufficient  security 
has  been  taken  in  respect  of  suoh  annual  or  more  frequent  payments,  the 
unsecured  portion  thereof  shall  be  charged  to  this  account 
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925.  Loss  on  Operations  or  Othebs. 

Whenever  in  accordance  with  the  terms  of  any  contract  the  corporation  is 
bound  to  contribute  toward  reimbursement  of  the  losses  resulting  from  the 
operations  of  others,  all  liabilities  accruing  to  the  corporation  from  such 
source  shall  be  charged  to  this  account. 

026.  Oriira  Contractual  Deductions  feom  Income. 

Charge  to  this  account  month  by  month  all  contractual  liabilities  arising 
from  annual  or  other  more  frequent  periodic  matters  and  not  includible  in 
any  of  the  foregoing  accounts.  This  account  includes  only  deductions  from 
income  and  not  any  liabilities  arising  in  exchange  for  goods  or  other  things 
purchased. 

92T.  Amortization  of  Lander  Capital. 

Charge  to  this  account  at  the  close  of  any  fiscal  period  such  portion  of 
the  original  money  coat  (estimated  if  not  known)  of  landed  capital  as  is 
necessary   to  cover  the   proportion   of  the   life   thereof   expired   during   such 

Kotu  A. —  The  amounts  charged  to  this  account  shall  be  concurrently  credited  to 
account  No.  871,  "Accrued  A  mart  1  sat  Ion  of  Capital  ". 

Note  B.—  When  any  landed  capital  expires  or  is  otherwise  retired  tram  service 
(as  e.  g.,  through  sale),  the  capital  account  or  other  Indicant  account  (If  anvi 
originally  charged  therewith  Bball  be  credited  with  the  amount  originally  cbarseo. 
the  account  "Accrued  Amortisation  of  Capital"  shall  be  debited  with  all  amount* 
theretofore  credited  to  such  account  In  respect  ol  such  landed  capital  so  going  out 
of  service,  the  appropriate  account  ahsll  be  debited  with  the  proceeds  of  sale  (If 
anj),  and  any  necessary  adjustment  shall  be  made  through  the  "Corporate  Surplus 
or  Deficit"  account. 

928.  AMOKiTZATioN  or  Debt  Discount  and  Expense. 

Charge  to  this  account  at  or  before  the  close  of  any  fiscal  period  that  pro- 
portion of  the  unamortized  discount  and  debt  expense  on  outstanding  debt 
which  is  applicable  to  the  period.  ThU  proportion  shall  be  determined  ac- 
cording to  a  rule,  the  uniform  application  of  which  during  the  interval  be- 
tween the  issue  and  the  maturity  of  any  debt  wilt  completely  amortize  or 
wipe  out  the  discount  at  which  such  debt  was  issued  and  the  debt  expense 
connected  therewith.  Such  amortization  may  at  the  option  of  the  corporation 
be  earlier  effected  by  charging  all  or  any  portion  of  such  discount  and  debt 
expense  to  account  No.  939,  "  Other  Deductions  from  Surplus,"  immediately 
upon  issue  of  the  debt  or  thereafter. 

929.  Amortization  or  Pbemtum  on  Debt  —  Cb. 

Credit  to  this  account  at  or  after  the  close  of  any  fiscal  period  the  propor- 
tion of  the  premium  at  which  outstanding  debt  was  issued  which  is  applicable 
to  the  period.  This  proportion  shall  be  determined  according  to  a  rule,  the 
uniform  application  of  which  during  the  interval  between  the  issue  and  the 
maturity  of  any  debt  will  completely  amortize  or  wipe  out  the  premium  at 
which  such  debt  was  issued.  Such  amortization  may  at  the  option  of  the 
corporation  be  effected  by  crediting  all  or  any  portion  of  such  premium  to 
account  No.  931b,  "  Other  Additions  to  Surplus,"  only  upon  the  maturity 
of  the  debt. 

04.  Appropriations. —  The  balance  resulting  from  closing  the  foregoing 
Income  Deduction  account*  for  any  fiscal  period  into  Gross  Income  for  that 
period  gives  the  Net  Corporate  Income  for  the  period.  The  net  corporate 
income  being  of  the  same  nature  a*  the  corporate  surplus  shall  be  closed  into 
the  "Corporate  Surplus  or  Deficit"  account.     The  group  of  accounts  wblch 
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■bow  for  any  fiscal  period  the  change*  In  the  "  Corporate  Surplus  or  Deficit " 
account  are  designated  the  "Appropriation "  accounts,  lor  tho  reason  that 
substantially  all  of  them  are  subject  only  to  the  discretion  of  the  corpora- 
tion. At  the  end  of  each  fiscal  period  each  of  the  "Appropriation  "  accounts 
■hall  be  closed  into  the  "Corporate  Surplus  or  Deficit "  account. 

15,  Definition  of  Appropriation  accounts. —  In  the  following  definition*  of 
the  Appropriation  accounts  the  letters  and  numbers  prefixed  to  the  titles  of 
the  accounts  are  inserted  solely  for  convenience  of  reference  and  are  no  part 
of  the  title*  or  of  the  definitions: 

93 1  a.  Bad   Debts   Collected. 
When  any  debt  theretofore  written  off  aa  a  bad  debt  is  collected,  the  amount 
of  the  collection  shall  be  credited  to  this  account.     Expense  involved  in  *ueh 
collection  shall  be  charged  to  this  account. 

S31b.  Cth'eb  Additions  to  Surplus. 
Credit  to  this  account  all  additions  to  surplus  because  of  erroneous  account- 
ing in  prior  fiscal  periods,  and  all  other  additions  to  surplus  not  elsewhere 
provided  for. 

Hon.—  A  complete  analjsls  of  this  account  will  be  required  In  annual  reports  of 
corporations  to  the  Public  Service  Commission. 

932.  EXPENSES  ELBLWHEKK  Unprovided  Fob. 
Charge  to  this  aocount  all  expenses  not  chargeable  as  a  part  of  operating 
expenses  or  of  non-operating  expense*,  such  aa  fines  levied  on  the  corporation 
for  violation  of  law,  for  misfeasance,  for  non-feasance,  etc.,  fines  levied  on 
directors,  officers,  and  other  employees  and  assumed  by  the  corporation,  do- 
nations to  funds,  to  churches  and  other  associations,  and  other  like  expense* 
and  outgoes. 

933.  Dividend*  on  Outstanding  Stocks. 
When  any  dividend  is  declared  upon  any  outstanding  stocks  of  the  corpo- 
ration, the  amount  of  such  dividend  shall  thereupon  be  charged  to  this  ao- 
count. All  entries  to  this  account  shall  show  the  amount  of  stock  upon  which 
the  dividend  is  declared,  the  class  of  audi  stock,  and  the  rate  of  the  dividend 
as  well  m  the  amount  thereof;  and  If  the  dividend  is  payable  in  any  other 
thing  than  money,  such  thing  shall  be  described  in  the  entry  with  sufficient 
particularity  to  identify  it,  and  the  actual  money  value  thereof  shall  be 
stated  as  the  amount  of  the  dividend. 

When  any  dividend  is  declared  upon  the  stocks  of  the  corporation  held  in 
its  treasury,  tlie  amount  of  such  dividend  thereon  shall  he  credited  to  this 
account.  Entries  of  credits  to  this  account  shall  be  made  with  the  same  de- 
gree of  particularity  as  Is  prescribed  in  the  preceding  paragraph. 
934.  Amortization  EuBWHiac  Unprovided  Fob. 
Charge  to  this  account  such  amortization  as  is  not  elsewhere  provided  for. 
This  account  provides  for  all  optional  amortization,  such  aa  that  of  discount 
on  stocks  outstanding,  abandoned  property,  eto. 

935.  Appropriations  to  Rmbbvm. 
Charge  to  this  account  all  optional  appropriation*  to  reserve*. 

9,10.  Gifts  to  Controlled   Cobpobation-b. 

Charge  to  this  account  all  gifts  made  by  the  corporation  to  its  controlled 

corporations,  also  such  portions  of  all  advances  thereto  as  are  not  carried  at 
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837.  Other  Appbopeiattoks. 

Ctiargo  to  this  account  all  optional  appropriations  mads  by  the  corpora- 
tion and  not  elsewhere  provided  (or. 

Not*—  A  complete  analj-slB  at  this  account  will  be  required  In  annual  report! 
of  corporation*  to  the  Public  Service  Commission. 

938.  Bad  Debts  Weitteh  Off. 

Charge  to  this  account  the  amount  by  which  debts  are  written  off  from  the 
account!  of  the  corporation  when  they  become  stale  and  are  placed  in  the 
"bad  debt"  class. 

Noti.-  -  Such   "  uncollectible  bills  "  ss  bare  been  provided  for   In  the  heretofore 
defined  "  Uncollectible  Bills  "  accounts  must  not  be  Included  In  tbls  account. 
931).  Otheb  Deductions  kuk  Sdbtmih. 

Charge  to  this  account  all  deductions  from  surplus  because  of  erroneous 
accounting  in  prior  fiscal  periods,  and  all  other  deductions  from  snrplns  not 
elsewhere  provided  for. 

Nora—  A  complete  analysis  of  this  account  will  be  required  In  annual  reports 
ef  corporations  to  tbe  Public  Service  Commission 
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SCHEDULE  A:  BALANCE  SHEET  OR  INDICANT  ACCOUNTS. 

Finn  Capitu..  faqi 

B100.     Ftotl   I'll.1:..).    December  81.   100M. 828 

B110.     Land  Devoted  to  Electric  Operatlona 323 

101.  Organisation .    -  •  ■  824 

E102.     Francbl  es   i  Ele  ctrtc] 824 

B103.      1'et.n-  ngnta    (Electric)     820 

E104.     Other    Intangible    Electric    Capllal 326 

E121.     General  Btructuree ... .  32B 

E122.     General  Equipment    S28 

E131.     llama,  Canal*,  and  t'lpe  Llnea 320 

B132.     Power  Plant  Buildings. 328 

15141a.   Furnace*.  Boiler*,  and  Ace* **or1e*   . .    327 

E141b.  Steam    Engloea  .    827 

E142.    Turbine*  and   Water  wheel* 82T 

E143a.  Gaa  Producers  and  Accessories 82T 

E143b.  On*  BDglnM . .  327 

El  44a.  EI«clrlo  Generator* .■ 828 

E144b-  Ace— a  .rj   Electric  Power  Eq  ilpmi  >n( 828 

BUS.     Miscellaneous   Power   Plant    Eo.u1pn»Di 82S 

E151.     Sab-itatlon  Buildings 82B 

B132.    Bvb-autlM  Equipment 328 

B1U.     Pol™  and  Future*   829 

E182.     Underground   Conduits 320 

B163,     Transmission   8)  st«m 82V 

E164.     DlBUIbatlon   System . . .  829 

H1«S.     Line  Traoaformere  and  Device* 829 

E186.     Eleclrlc   Servlcee 329 

E16T*.  Electric    Metera 330 

ElBTb.  Electric  Meter  Installation . 830 

K171.    Municipal   Street   Ugh  ting  B*s  tern   (Klectrlci 330 

ES172.     Commercial  Arc  I*mp* 830 

E17S.     Glower   I -ampa 880 

E1T4.     Electric  Motor*  and  Heaters 881 

E175.     Etfctrlc  Toola  and  Implements 881 

E178.     Electric   laboratory  Equipment 881 

B177.     Other  Tangible   Elertrte   Capital 881 

E281.     Engineering  and  Superintendence SSI 

E2B2.     Law   Eipendlturea   During   Construction 3S1 

B283.     Injuries    During    Construction .  881 

E2S4.     Taxe*   Ifcirtng   Construction . 883 

B2SS.     Mlacellaoeoua    Construction    Expenditure* 332 

B2S6.      Intereat  IMirlng  Construction 332 

0110.     Land   In   Other  Department* 332 

0102.  Franchises  In  Other  Department* 838 

0103.  Pnleot  right*  la  Olber  Departments 833 

0104.  Other  Intangible  Capital  U  Other  Department! 883 

0120.    Tangible  Capital  In  Other  Department* 8S3 

B  10.     Kantian 

1.  Cash  

2,  Bin.   Receivable  .. 
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800.     Investment*   

SpgCIil     DtPOSITB. 

811.  Coupon  Special  Deposit! 886 

812.  Dividend  Special  Deposit* 886 

318.     Other  Special  Deposits 330 

Pbxpatubht  accounts. 

821.     Prepaid  Taxes 330 

323.     Prepaid  Insurance 338 

328.     Prepaid   nenta 830 

824.    Other  Prepayment 888 

831.    UnamortUed  Debt  Discount  and  Expense 887 

882.     Other  Suspense 387 


Rl-ACQUIBID    S  ■CUBITUS. 

840.     He-acquired  Securities 886 

880.  Funded    888 

Unfunded , 838 

Taxes  Accrued a 339 

Receiver's  Certificates 838 

Judgments   Unpaid 889 

Interest  Accrued 838 

Dividends  Declared. 840 

Bills   Payable 840 

ES97a.       Consumers'  Deposits  —  Electric 840 

SSTb.      Other  Accounts  Payable S40 

358.  Other  Unfunded  Dabt 840 

Permanent 840 

871.  Premiums  on  Stocks 840 

872.  Other  Permanent  Reserves 841 

Temporary 841 

Contractual 341 

Required   841 

874.  Accrued  Amortization  of  Capital 341 

875.  Unamortized  Premium  on   Debt 341 

876.  Other  Required  Reserves 342 

Optional 342 

881.  Casualties  and   Insurance  Reserve 342 

882.'  Other  Optional  Reserves 342 

880.     Stock 842 

SCHEDULE  B:     INCOME  ACCOUNT, 
Opbbatiko  Bbvenccs. 

401.     Municipal    Street    Lighting  —  Arc 348 

102.    Municipal   Street   Light  lot  —  Incandescent 848 

Lighting  Municipal  Bo  I  Id  log*  —  Electric 84S 

Municipal    Heat   and   Power    -  Electric 840 

MlBcello:.. ■..!■■    Electric    Revenue  —  M  noli  '■■■■ 846 

Commercial   Pint  Rate  Lighting 846 

■07.     Commercial   Flat   Rate   Power. 846 

Commercial  Metered  Lighting 848 

Commercial  Metered   Power 846 

■10.     Railroad  Corporations 848 

Other   Rlectdcal   Corporations 846 


ousts  fob  Ej-ectbical  Cobpoiutiuns 


421.  Kont  of  electric  Meter, 847 

422.  Bint  of  Electric  Appliance* 847 

423.  Electric  Merchandise  Mid  Jobbing  "f. 841 

424.  Sale  of  Byproducts 847 

425.  Joint  Electric  Bent  Rerenne 847 

426.  BiMk-down  Service 84T 

427.  Oner  Miscellaneous  Electric  Re«eua« 847 

OPKBATIXU    EX  PI  KB  BH. 

/.      Prciiurttnn  E»p'"t't 

E301.     Station    Boperlnleodeuce    and    !*>■( 848 

B602.     Fuel  for  Power 849 

BUS.     Water  for  roaer 8*» 

E504.     Lubricants   for    Power 84» 

BS03.     Production   Supplies  and    Riatlou   Eipenae 848 

BB07.     Bepalra  of  Power  Plant   Bulldlnice .  860 

EMS.     n.  .mi  of  furnace*.  Bollera,  and  .\..     -      .• 860 

E909.     Repilre  of  Steam  En  fine* . .    851 

E610      Bepalra  of  Hydraulic  INnrar  Plant 851 

EMI.      Repairs  oT  Can    Power   Equipment 851 

ES12.     Repalra  of  Power  Plant  Electric  Eqolpmrot. SSI 

E518.     Mlscellaoeone  station  Bepalra 862 

E614.     Steam  from  Other  Sources 862 

E310.     Pow.-r  Oss   from   Olbrr  Source* 8D2 

F...1  it      Electric  Energy   from  Otber   Source* 152 

//.     TVomaUMton  t'-rj..     ■  . 

E32la.  Transmission   Bubway    Rent. 851 

E322a.  Traosmiaelou    Pole   and    Fluure   Bepalra   ..,     868 

BUSS*.  Trsqsrolssloo    Ondernround    Condolt    Bepalra 858 

E6J*.     Trsnem  nlon  System  Repair* 858 

E626.     Substation  Labor .  86S 

E5J6.     Sub  elation   Supplies  and    Bipenaee 158 

E527       Repalra   of   Bnbstatlon    Buildings 864 

E628.     Bepalra  of  Bub-statlon   Equipment. 554 

ape  Supenm. 

BE4 

IV.     OMIHbatlOK  Eapent* 

E581.    Elertrlc  Distribution   Superintendence 864 

E6S2.    Electric  Irletrlbutloo  Record*  and  OfBce  Bipense. 864 

B633.      Setting  and  Remoilog  Meter*  and  Transformer* 854 

ESSlb.  Distribution    Rnbway    Rent . .     . 855 

KVJ2b    Distribution   Pole  and   future  Repalra   855 

:  '•vmi    Distribution    rndcrsTound   conduit    Repairs 366 

E634.      Distribution   System   Repair* 555 

K  ■  i:.n    Ri-pelr*  of   Electric    Serelces 356 

E&Sftb.  Rrpalr*  of  Transformer*. 865 

BSS6.     Electric  Meter  Operatloo  and  Repairs 865 

r.      f.  iiji.-uc.i   n :•"•'■  • 

841.     Commercial   Arc  Opcr*iloo SH 

M2,     Commerdal  Arc  Repairs 868 

543.    Commercial   Inranrtosrent  Operation. .  -  - 855 

644,     Consumers'  toatailnitoo  Expense* 866 

B43.      Municipal    8'reet   Arc  Operation, 85T 

646.  Monlclpal   Mr.  ■  i  Arc  Repairs 867 

647,  Municipal   Street   Incandescent   Operation 867 

MS.      Municipal   Street  Incandescent   Bepalra   867 

VI.      ii,««i.'ul   EijKneej 

RA5I.     Commercial    Administration  —  Electric 86T 

EC662.  Promotion   Expenses  —  Electric 868 
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VII.      General  and   Ifiacel'AneoHs  Erpe«*e*.  no 

B802.     General  Offlcora  and  General  nm<  -.•  Clerks 868 

B88B.     Otneral  Office  Supplies  and  Expenses 86B 

BS88.     General   Law  BxpenaM MS 

E88T.     Miscellaneous    General    Expenses SOS 

K888.     Insurance   MS 

BBSS.     Belief  Department  and  Pensions US 

BB40.     Electric  Franchise  Requirements US 

E842.     General  Amortisation  —  Electric US 

E84B.     Electric  Expenses  Transferred  —  Cr MO 

B848.     Joint  Operating  Expenses  —  Cr MO 

E84Te.  Accidents  and  Damages SSI 

E847b.  Daw  Bxpenaea  Connected  with  Damages Ml 

B848.     General    Stationery    and   Printing MS 

BCS60.  Store   and  Stable  Expenses. 862 

E802.     Undistributed  Adjustments  —  Balance US 

BUS.    Duplicate  Electric  Charges  —  Cr SS2 

ESeO.    Taiea MS 

E8T0.     Uncollectible  Electric  Bills MS 

NON-OPBKATINQ     li"(VM 

EflOla.  Bent  Accrued  from  Leant  of  Electric  Plant. MS 

BSOld.  Miscellaneous  Bent  Revenues 884 

E802,     lutereat  Revenues 884 

E90S.     Dividend   Revenue* 884 

ES04.     Proflta  from  Operation*  of  Othera SM 

E906.     Ulacellaneona  Non-Operating  Berenuea 886 

NoN-ofuUtinu   RariNt'n  Ueull'tiuxs. 

BIO.     Non-operating  Revenue  Deductions MB 

a.  Bent    Expenae MB 

b.  Interest    Expense MB 

C  Dividend  Expense MB 

d.  Others'  Operation*  Expense MB 

e.  MJ.sc  ell  an  too  s  Non-operstlofr  Expense SM 

f.  Non-operating    Taxea SM 

g.  Uncollectible  Non-operating  Revenue* SM 

IN  COM*   DBDOCTtOKS, 

921.     Interest  Deductions SM 

922a.  Bent  for  Lease  of  Other  Blectric  Plant . .      .    . .    SM 

822.    Other  Bent  Dednctlons 887 

821!.      Blnklng  Fund  Accruals... MT 

924.     Guarantiee  of  Periodic  Payments UT 

9U.      Loss  on  Operations  o(  Others 888 

928.      Other  Contractual  Deductions  from  Income 888 

927.  Amortization  of  Landed  Capital   .    .   888 

928.  Amortisation  of  Debt  DIacouot  and  Expense 888 

S2B.     Amortisation    of   Premium  on   Debt  —  Cr 848 

APFBOflXlTlOH    ACCOUNT* , 

981a.  Bad  Debts  Collected M9 

981b.  Other  Additions  to  Surplus MB 

982.     Bxpenaea  Elsewhere  Unprovided  for 889 

93S.     Dividends  on  Outstanding   Stocks 889 

934.    Amortisation  Elsewhere  Unprovided  for 8M 

9U.     Appropriations  to  Reserves 889 

988.     Gifts  to  Controlled  Corporations 889 

M7.     Other  Appropriations 870 

988.  Bad  Debts  Written  OK 879 

989.  Other   Deductions  from    Surplus 870 


UNIFORM     SYSTEM     OF    ACCOUNTS 

As  Established  foe  Eleotbioal  Corpobatioss  with  Annual 
Qbosb  Operating  Revenues  Below  $100,000. 


Adopted  Deuembee  1G,  1908;  Effective  January  1,  1909. 


State  of  Hew  Tote, 
Public  Snvrci:  Commission,  Second  Dinner. 
At  a  session  of  the  Public  Berries  Commission,  Second 
District,  held  at  the  Capitol,  Albany,  on  the   16t'i 
day  of  December,  1908. 
rWafM; 
FUNK  W.  Stbvrnb,  Chairman, 
Thomas  M.  Osbobhb, 
Habtin  S.  Decxeb, 
James  E.  Saoub, 
Johs  B.  Olmstcd, 

Commissioners. 
Ordered:  That,  except  as  hereinafter  provided  I 

1.  On  and  after  January  1,  1906,  every  electrical  corporation  whosn  revenues 
from  electrie  operations  aa  defined  in  the  hereto  annexed  schedule  marked 
"  Schedule  A"  were,  during  the  year  ended  June  30,  1007,  below  the  sum  of 
one  hundred  thousand  dollars  (8100,000)  shall  keep  upon  its  books  the  ac- 
counts prescribed  or  defined  in  the  said  "  Schedule  A",  so  far  aa  the  said 
accounts  are  pertinent  to  the  facts  and  circumstances  of  the  said  corporation. 
The  term  electrical  corporation  ia  used  herein  in  the  sense  defined  in  the 
Public  Service  Commissions  Law. 

t.  On  and  after  the  date  of  service  of  this  order  on  any  such  electrical 
corporation,  such  corporation  shall  not  charge  to  any  account  representing 
cost  of  property  any  discount  or  commission  on  securities  issued  by  the  said 
corporation,  but  shall  charge  all  such  discounts,  commissions,  and  other 
expense  connected  with  the  issue  of  securities  subsequent  to  the  said  date  of 
service,  in  accordance  with  the  directions  contained  in  ths  definitions  of  the 
account  named  Organization,  and  the  account  named  Unamortized  Debt  Dis- 
count and  Expense,  in  the  said  "  Schedule  A". 

3.  On  and  after  January  1,  1009,  every  such  electrical  corporation  shall  keep 
upon  its  hooka  the  accounts  prescribed  or  denned  in  the  hereto  annexed 
schedule  marked  "  Schedule  B ",  so  far  as  the  same  are  pertinent  to  the 
facta  and  circumstances  of  the  said  corporation. 

4.  During  the  year  beginning  January  1,  1009,  any  said  corporation  may 
for  purposes  of  comparison  with  prior  years  keep  on  its  books  any  account 
pertaining  to  revenues,  revenue  deductions,  income  deductions,  and  appro- 
priations (as  denned  in  the  said  "Schedule  B")  which  it  had  on  its  books 
during  the  year  begun  January  ),  1008;  provided  that  on  or  before  January 
1,  1909,  there  be  filed  with  the  Public  Service  Commission  a  statement  con- 
taining a  list  of  the  said  accounts  pertaining  to  the  year  begun  January  1, 
1608,  and  definitions  of  such  accounts. 

B.  For  purposes  of  improving  the  efficiency  of  administration  and  operation, 

any  corporation  may,  unless  or  until  otherwise  ordered,  keep  upon  its  books 

any  temporary  or  experimental  accounts  and  any  accounts  covering  particular 

divisions  of  its  operations,  provided  that  in  respect  of  each  such  temporary, 
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fxperimental,  or  divisional  account,  the  said  corporstion  shall  file  with  the 
Public  Service  Commission,  at  least  ten  day*  In  advance  of  the  time  when 
the  aald  account  la  to  be  instituted,  a  statement  showing  the  name  of  the 
aald  account,  the  date  when  it  is  to  bo  instituted,  the  purpose  for  which  It  la 
to  be  kept,  the  period  of  time  during  which  it  Is  to  be  kept,  and  a  slew 
and  accurate  definition  of  the  classes  of  items  and  facta  to  be  contained  in 
the  said  account;  and  in  case  of  a  divisional  account,  the  definition  of  the 
division  covered.  Upon  compliance  with  the  provisions  of  this  paragraph, 
any  account  herein  prescribed  or  defined  in  either  said  "  Schedule  A"  or  aald 
"  Schedule  B  "  may  be  subdivided. 

8.  Alt  notices  herein  required  to  he  filed  concerning  account*  shall  be  upon 
sheets  B%  inches  by  12  inches  in  size,  and  shall  be  entitled  In  the  name  of 
tit*  corporation  filing  said  notices,  followed  by  a  brief  statement  of  the  charac- 
ter of  the  account*  covered  by  the  notice. 


SCHEDULE  A. 


BALANCE  SHEET  OR  INDICANT  ACCOUNTS. 

i.  Electric*!  Corporation!  and  Electric  Operation*  defined.—  Section  S 
nt  the  Public  Service  Commiaaione  Law  defines  electrical  corporation  aa 
follow* : 

I  2.  .  .  .  The  term  "  electrical  corporation  "...  Include*  every  corpora- 
tion, company,  association,  Joint  stock  aaaoclatlon,  partnership  and  person,  their 
lessees,  trustees  or  receivers  appointed  by  any  court  wbetaoeTer  (other  than  a  rail- 
road or  afreet  railroad  corporation  generating  electricity  (or  Its  own  na*  exclu- 
sively), owning,  operating,  managing  or  controlling  any  plant  or  property  for 
generating  and  distributing,  or  generating  and  idling  tor  distribution,  or  distribut- 
ing electrlcltf  for  light,  heat  or  power  or  (or  the  transmission  of  electric  current 
tor  neb  purposes. 

Electric  operation*,  aa  the  term  ia  hereinafter  used,  include  all  act*  and 
tranaactiona  directly  connected  with  the  operation  of  a  plant  for  the  produc- 
tion of  electric  energy,  the  transmission  thereof  and  the  supply  thereof  to 
consumers  for  light,  heat,  or  power,  and  all  operations  incident  thereto,  In- 
cluding the  collection  of  revenues  therefor  and  the  disposition  of  byproduct* 
produced  in  connection  therewith. 

a.  Accounts  to  be  kept  by  double-entry  method.—  AH  accounts  kept  by  any 
corporation  or  person  within  the  scope  of  the  present  order  shall  on  and  after 
January  1,  1H09,  be  kept  by  the  double-entry  method. 

Not*. —  Tbls  requirement  Is  not  Intended  to  apply  to  purely  statistical  account*, 
CAPITAL  ACCOUNTS. 

3.  Capital  defined. —  Aa  the  term  is  used  herein,  by  capital  of  a  corporation 
is  meant  all  property  devoted  to  the  rendering  of  the  services  or  the  pro- 
duction of  the  commodities  which  are  within  the  purposes  of  the  corporation. 

4.  Fixed  Capital  defined. —  Capital  which  has  an  expectation  of  Ufa  In 
service  of  more  than  one  year  (exception  being  made  of  hand  and  other  small 
portable  tools  liable  to  be  lost  or  stolen1)   is  called  fixed  capital. 

5.  Floating  Capital  defined.--  Capital  other  than  fixed  capital  ia  called  float- 
ing capital. 

6.  General  Capital  and  Departmental  Capital  defined.—  Fixed  capita!  la  di- 
visible, into  general  capital  and  departmental  capital,  general  capital  being 
that  which  is  indiscriminately  available  for  the  use  ot  two  or  more  claaaea 
of  operations,  while  depart  mental  capital  is  that  assigned  solely  or  principally 
to  a  Single  class  of  operations. 

'Hand  and  other  email  portable  tools  liable  to  be  lost  or  stolen  shall,  when  Aral 
acquired  and  before  Issued  (or  nse,  be  carried  In  a  suitable  Materials  and  Supplies 
account ;  when  Issued  they  shall  be  charged  to  the  appropriate  expense  account. 
Portable  tool*  and  sppnrnlus  of  special  value  may,  however,  be  cbariied  to  the 
appropriate  tangible  capital  account,  and  remain  therein  so  long  as  record  Is  kept 
of  the  persons  to  whom  such  tools  and  apparatus  are  leaned  and  such  persons  ate 
mad*  responsible  therefor. 
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7.  Landed  Capital  and  Non-landed  Capital  denned.— Fixed  capital  fa  also 
divisible  into  landed  capital  and  non-landed  capital.  Landed  capital  includes 
all  interest*  in  land  (eiclusive  of  improvements  thereon)  the  term  of  which 
is  more  than  one  year.  All  other  fixed  capital  is  heroin  called  non-landed 
capital. 

8.  Intangible  and  Tangible  Capital  distinguished.—  Non-landed  capital  is 
divisible  into  intangible  and  tangible.  Intangible  capital  comprises  organ- 
ization, franchises,  patent-rights,  and  all  other  intangible  property  within 
the  definition  of  fixed  non-landed  capital  as  above  stated.  Tangible  capital 
comprises  structures  and  equipment  having  an  expectation  of  life  in  service 
of  more  than  one  year.  Because  of  their  liability  to  loss  or  theft,  hand  and 
other  small  portable  tools  are  excepted  from  tangible  capital,  and  the  cost 
of  such  tools  when  issued  is  required  to  be  treated  as  a  part  of  the  operating 


9.  Further  Classification  of  Capital.— Capital  ia  also  divisible  into  original 
capital,  addition*,  betterment/,  and  renewals  and  replacements,  as  defined 
below.  Charges  to  capital  accounts  shall  show  these  divisions  aa  set  forth 
In  paragraph  21,  infra, 

10.  Original  Capital  defined.—  Original  Capital  is  that  put  into  service  at 
the  outset  of  an  enterprise. 

11.  Additions  defined. — Additions  include  additional  structures,  facilities,  or 
equipment  not  taking  the  place  of  anything  previously  existing. 

is.  Betterments  defined. —  Betterments  include  the  enlargement  ot  improve- 
ment of  existing  structures,  facilities,  and  equipment. 

13.  Renewals  denned. —  Renewals  include  all  extensions  of  terms  of  years 
in  land  and  tangible  fixed  capital,  and  all  extensions  of  the  life  period  of 
franchises  and  other  intangible  fixed  capital. 

14.  Replacements  defined.- —  Replacements  include  all  substitutions  for  capi- 
tal exhausted  or  become  inadequate  in  service,  the  substitutes  having  sub- 
stantially no  greater  capacity  than  the  things  for  which  they  were  substi- 
tuted. When  a  substitute  has  a  substnntially  greater  capacity  than  that 
for  which  it  is  substituted,  the  cost  of  substitution  of  one  of  the  same 
capacity  as  the  thing  replaced  should  be  charged  as  a  replacement,  and  the 
remaining  portion  of  the  cost  of  the  actual  substitute  should  be  charged  as 
a  betterment. 

15.  Repairs  defined. —  When  through  wear  and  tear  or  through  casualty  ft 
becomes  necessary  to  replace  some  part  of  any  structure,  facility,  or  unit 
of  equipment,  and  the  extent  of  such  replacement  does  not  amount  io  a  sub- 
stantial change  of  identity  in  such  structure,  facility,  or  unit  of  equipment, 
the  replacement  of  such  part  is  to  be  considered  a  repair,  and  the  cost  of 
such  repair  is  to  be  treated  as  an  operating  expense  and  must  not  be  charged 
as  a  replacement  in  any  capital  account. 

1  Hand  and  other  small  portable  tools  Hsble  to  be  lost  or  stolen  shall,  when  Ant 
acquired  and  before  Issued  tor  use,  be  carried  In  a  suitable  Materials  and  Supplies 
account;  when  Issued  they  shall  be  charged  to  the  appropriate  expense  account. 
Portable  tools  sod  apparatus  o(  special  value  mar.  however,  be  charged  to  the 
appropriate  tangible  eapltsi  account,  and  remain  therein  so  long  si  record  Is  kept 
ot  the  persons  to  whom  such  tools  snd  spparatns  are  Issued  and  such  persons  ire 
made  responsible  therefor. 
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ifl.  Flirt  entries  must  enable  identification.—  Throughout  all  capital  ac- 
count*, the  first  entry  in  respect  of  any  particular  thing  ahall  describe  It 
with  auch  particularity  ae  to  enable  ita  identification,  and  shall  give  it  a 
distinguishing  name,  number,  or  other  designation  by  which  it  shall  there- 
after be  designated  in  every  entry  in  any  capital  account  which  in  any  way 
concerns  it.  In  the  case  of  continuous  structures  like  railroad  track,  or 
electric  line,  or  pipe  line,  auch  structures  shall  be  itemised  to  the  extent  that 
no  item  ahalt  contain  more  than  one  operating  division  or  more  than  one 
type  of  construction,  and  the  entry  In  relation  to  any  item  shall  describe  the 
site,  weight,  type,  and  other  principal  physical  characteristics  of  the  chief 
constituent  parts,  together  with  their  spacing  If  discontinuous. 

17.  Coatl  Of  new  capital  to  he  actual  money  costs.— All  charges  made  to 
capital  or  other  accounts  on  or  after  January  1,  1900,  shall  be  the  actual 
money  cost  of  the  things  in  respect  of  which  they  are  made.  When  the  con- 
sideration actually  given  for  the  thing  In  respect  of  which  a  charge  to  a 
capital  account  is  made  is  anything  other  than  money,  the  actual  considers 
tlon.  shall  be  described  In  the  entry  with  sufficient  fullness  and  particularity 
to  Identify  it,  and  the  amount  charged  aball  be  the  actual  money  value  of 
such  consideration  at  the  time  of  the  transaction. 

18.  Discount!  upon  securities  not  to  be  charged  to  capital  accounts.—  Dis- 
counts upon  securities  and  other  commercial  paper  iaeued  in  payment  for 
capital  are  to  be  provided  for  in  other  accounts  and  must  In  no  ease  be 
charged  to  the  capital  accounts. 

id.  Costs  of  labor,  materials,  and  supplies.— Cost  of  labor  {employed  In  con- 
struction) includes  not  only  wages,  salaries,  and  fees  paid  employees,  but 
also  such  personal  expenses  of  employees  as  are  borne  by  the  corporation. 
Coat  of  material  and  eupplia  consumed  in  construction  is  tbe  cost  at  the 
places  where  they  enter  into  construction,  including  cost  of  transportation 
and  Inspection  when  specifically  assignable.  If  such  materials  and  supplies 
are  passed  through  storehouses,  their  cost  entered  in  the  account  may  include 
a  suitable  proportion  of  store  expense. 

so.  Withdrawals  or  retirements.-- When  anything  Is  withdrawn  or  retired 
from  service,  the  amount  at  which  auch  thing  stood  charged  in  the  capital 
account  shall  be  credited  to  the  capital  account  in  which  it  stood  charged 
at  the  time  of  withdrawal,  and  the  entry  of  such  credit  shall  cite  by  name 
and  page  of  book  or  other  record  the  original  entry  of  coat  of  the  thing 
withdrawn.  If  there  is  no  such  original  entry,  that  fact  shall  be  stated  in 
connection  with  the  credit  entry,  and  the  actual  amount  originally  charged 
shall  be  credited.  If  such  amount  Is  not  known,  It  shall  be  estimated,  tbe 
facta  upon  which  the  estimate  is  based  shall  be  shown,  and  the  amount  thus 
estimated  to  be  the  original  charge  In  respect  of  such  thing  withdrawn  shall 
be  credited. 

si.  Particulars  required  to  be  shown  la  entries.— Every  charge  made  to  a 
capital  account  on  or  after  January  1,  190D,  shall  show  whether  the  thing 
in  respect  of  which  tbe  charge  Is  made  is  original  capital,  or  an  addition,  a 
betterment,  a  renewal,  or  a  replacement.  If  the  thing  is  a  betterment,  tbe 
entry  shall  designate  the  thing  enlarged  or  improved  and  shall  cite  by  name 
and  page  of  book  or  other  record  the  original  entry  of  cost  of  such  thing 
enlarged  or  improved.     If  the  thing  to  which  any  charge  hereafter  mads  re- 
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ImtM  li  a  renewal  or  a  replacement,  the  entry  made  in  respect  thereof  shall 
designate  the  thing  renewed  or  replaced  and  ■hall  cite  by  name  and  page 
of  book  or  other  record  the  original  entry  or  entries  of  cost  of  Mich  thing 
renewed  or  replaced.  If  there  is  no  entry  in  the  account*  of  the  corporation 
showing  the  coat  (to  the  corporation)  of  the  thing  bettered,  renewed,  or  re- 
placed, that  fact  shall  be  stated  in  the  entry  describing  the  betterment, 
renewal,  or  replacement,  and  the  original  coat  of  such  thing  to  the  corpora- 
tion shall  be  stated.  Such  cost  shall  be  estimated  if  not  known,  and  when 
estimated  the  basis  of  such  estimation  shall  be  shown. 

sa.  Betterments  involving  partial  destruction  of  thing  bettered. —  If  any 
betterment  involves  the  partial  destruction  or  partial  reconstruction  of  the 
thing  bettered,  only  such  portion  of  the  cost  of  the  change  shall  be  charged 
as  a  betterment  as  will  when  added  to  the  original  cost  (estimated  if  not 
known)  of  the  thing  bettered  give  the  cost  of  reconstruction  or  replacement 
of  the  thing  as  bettered,  and  the  remainder  of  the  cost  of  the  change  (account 
being  taken  of  any  salvage)  shall  be  charged  to  the  appropriate 'repair 
account. 

B.  t-,  a  trending,  original  cost  unknown  bat  estimated  to  be  (15,000,  Is  bettered 
by  tb*  construction  of  sn  elevator  shaft,  and  Its  stairways  ore  modified  so  as  to  be 
fire  proof ;  the  actual  expenditure  for  these  changes  Is  (3,000;  the  estimated  cost 
of  replacement  of  the  building  (as  modified)  with  one  equally  serviceable  and  with 
an  equal  expectation  of  life  Is  116,000 ;  the  charge  to  capital  account  as  a  better- 
ment should  be  |1,000,  and  the  remainder  ((2,000)  of  the  expenditure  should  be 
Charged  to  the  appropriate  repairs  account. 

33,  Plant  and  equipment  and  other  capital  purchased,— When  any  Axed 
capital  in  the  form  of  a  going  or  completed  plant  is  purchased,  an  appraisal 
of  such  capital  so  acquired  shall  be  made,  and  the  different  constituent  ele- 
ments of  the  plant  (and  equipment,  if  any)  or  other  capital  acquired  shall 
be  appraised  at  their  structural  value;  that  is  to  say,  at  the  estimated  cost 
of  replacement  or  reproduction  less  deterioration  to  the  then  existing  condi- 
tion through  wear  and  tear,  obsolescence,  and  inadequacy.  If  the  actual 
money  value  of  the  consideration  given  for  the  plant  or  other  capital  was 
at  the  time  of  the  acquisition  in  excess  of  such  appraised  value,  the  excess 
shall  be  charged  to  the  account  "  Other  Intangible  Electric  Capital,"  and  the 
appraised  values  of  the  constituent  elements  shall  be  charged  to  the  appro- 
priate accounts  as  designated  in  the  following  definitions  of  accounts  for  fixed 
capital.  If  the  actual  money  value  of  the  consideration  given  was  not  in 
excess  of  such  appraised  value,  such  actual  money  value  shall  be  distributed 
through  the  said  accounts  in  proportion  to  the  said  appraised  value  of  the 
constituent  elements  appropriate  to  the  respective  accounts.  Full  report  of 
the  contract  of  acquisition,  the  consideration  given  therefor,  the  determina- 
tion of  the  actual  money  value  of  such  consideration,  the  appraisal,  and  the 
amounts  charged  to  the  respective  accounts  for  each  plant  or  other  such  fixed 
capital  purchased,  will  be  required  to  be  made  to  the  Public  Service  Commis- 
sion, and  the  purchaser  will  be  required  to  procure  in  connection  with  the 
acquisition  of  any  such  plant  or  other  fixed  capital  all  existing  records,  memo- 
randa, and  accounts  in  the  possession  or  control  of  the  grantor  relating  to 
the  construction  and  improvement  of  such  plant,  and  to  preserve  such  records, 
memoranda,  and  accounts  until  authorized  by  law  to  destroy  or  otherwise 
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14.  Definitions  of  Fixed  Capital  account*. —  In  the  following  definitions  of 
accounts  the  letters  and  numbers  prefixed  to  the  titles  are  inserted  solely  for 
convenient*  of  reference  and  are  no  part  of  the  titles  or  of  the  definitions: 
E100.  Fixed  Capital,  Deceubeb  31,  1903. 

Charge  to  this  account  all  the  Fixed  Capital  of  the  accounting  person  or 
corporation  devoted  to  electric  operations  as  inch  capital  atood  at  the 
close  of  December  31,  1908.  Such  charges  shall  be  made  at  the  figures  at 
which  such  capital  was  carried  on  the  books  of  the  said  person  or  corporation 
on  that  date.  When  any  capital  included  in  such  account  Is  retired  from 
service,  the  amount  at  which  it  ia  charged  therein  shall  be  credited  to  this 
Recount;  the  amount  of  depreciation  or  other  amortization  thereon  appli- 
cable to  the  period  subsequent  to  December  31,  1908,  shall  be  charged  to 
account  No.  374,  "Accrued  Amortization  of  Capital,"  proper  account  shall  be 
taken  of  any  salvage,  and  the  remainder  of  the  amount  originally  charged 
to  capital  ibi.Il  be  concurrently  charged  to  the  Corporate  Surplus  or  Deficit 
account  (or  equivalent  account  carried  on  the  book*  on  December  31,  1908), 
unless  there  waa  carried  on  the  books  at  that  date  a  reserve  to  cover  retire- 
ment of  capital  from  service,  in  which  ease  the  said  concurrent  charge  shall 
be  made  to  such  retirement  reserve  account.  If  the  amount  at  which  the  said 
capital  In  service  on  December  31,  1908,  and  subsequently  retired  from  service, 
was  included  in  the  said  account  ia  not  disclosed  on  the  books  and  records 
of  the  accounting  person  or  corporation  and  is  not  within  the  knowledge  of 
inch  person  or  corporation  or  officers  or  other  employees  thereof,  it  shall  be 
estimated,  and  such  estimated  amount  shall  be  treated  as  is  above  directed  for 
the  actual  amount,  the  fact  of  estimation  being  stated  in  the  entry. 

Nora. —  Corporations  will  be  required  to  carry  a*  subaccounts  of  the  account 
"  Ptxed  Capital.  December  81,  1808,"  the  several  Bccouat*  on  their  books  on  thst 
date  which  are  combined  to  make  up  the  said  account,  and  to  furnish  Information 
concerning  such  sub-acconnta  In  their  annual  reports. 

The  following  capital  accounts  are  prescribed  for  transactions  subsequent 
to  December  31,   1008: 

El  10.  Land  Devoted  to  Eixcteic  Operation. 

Charge  to  this  account  the  cost  of  the  accounting  corporation's  lauded 
capital  which  1*  devoted  to  electric  operations  as  hereinbefore  defined.  This 
Includes  land  occupied  by  generating  stations  and  their  appurtenancea,  rights 
of  way  for  transmission  and  distribution  lines  and  other  electric  operations; 
also  those  for  canal  and  pipe  lines,  water  rights,  and  rights  of  pondage,  flow- 
age,  and  submersion,  where  auch  rights  have  lives  In  excess  of  one  year  from 
the  date  when  such  land  Is  placed  in  service.  Such  cost  Includes,  take* 
assumed  or  paid  by  the  purchaser  in  its  own  hehalf,  coat  of  registration  of 
title,  cost  of  examination  of  title,  conveyancer's  and  notary's  fees,  purchasing 
agent's  commissions  or  fees,  or  proportion  of  purchasing  agent's  salary,  taxes 
accrued  to  date  of  transfer  of  title,  and  all  liens  upon  the  title  acquired; 
also  costs  of  obtaining  consents  and  payments  for  abutting  damages. 

Nora  A.—  Cost  of  buildings  and  other  improvements  must  not  be  Included  la  this 
account 

Nora  B. —  If  at  tba  tune  of  aenulaltlou  Of  an  Interest  In  lands  It  extends  to 
bondings  or  other  Improvements  thereon,  which  Improvements  are  devoted  by  the 
corporation  to  Ita  electric  operations,  and  the  contract  of  acqulsltlen  does  not  de- 
termine the  pries  of  snch  Improvements,  they  shall  be  sppralaed  at  their  fair  eash 
value  for  us*  la  such  operetlona,  and  auch  appralasd  value  shell  be  charted  to  the 
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appropriate  structures  account,  and  excluded  from  the  account  "  Land  Devoted  to 
Electric  OperatJona  ".  If  such  irnproYemeDts  are  not  devoted  to  electric  operations 
bat  are  devoted  to  other  operation!  or  btid  aa  Investments,  the  coat  (or  appralaed 
Talne  If  the  coat  la  not  determined  In  the  contract  of  acquisition)  ahull  be  charted 
to  the  appropriate  Investment  account  or  capital  account  for  other  operation*.  If 
the  improvements  are  removed  or  wrecked,  the  salvage  Cleaa  the  coat  of  removal 
or  wreckace)  "hall  he  excluded  from  the  account  "  Land  Devoted  to  Electric  Opera- 
dona".  The  entries  In  thla  account  molt  be  made  In  aneh  wise  aa  to  enable  the 
corporation  to  BbOW  in  It*  annual  report  to  the  Pablle  Service  CommlaatOB  the 
msdlvlslon  ot  the  coat  of  Its  land  devoted  to  electric  operation!  Into  the  followim : 

Land  Occupied  bj  Generating  Button*. 

Land  Occupied  by  Outside  Sub-station*. 

Water  Bights. 

Other  Land  Devoted  to  Bleetrlc  Operations. 

101.  OBOArirZATIOrf. 

Charge  to  this  account  all  fees  paid  to  governments  for  the  privilege  of 
incorporation,  and  all  office  and  other  expenditure  incident  to  organizing  tin 
corporation  or  other  enterprise  and  putting  it  In  readiness  to  do  business. 
Thia  includes  coat  of  preparing  and  distributing  prospectuses,  cost  of  solicit- 
ing subscriptions  for  stock  (but  not  for  loans  nor  for  the  purchase  of  bond* 
or  other  evidence  of  indebtedness),  cash  fees  paid  to  promoters,  and  the  actual 
cash  value  at  the  time  of  organization  of  securities  paid  to  promoter*  for  their 
services  in  organizing  the  enterprise,  counsel  fees,  coat  of  preparing  and  lean- 
ing certificate*  of  stock,  and  eoat  of  procuring  certificate*  of  nooeesitj  from 
state  authorities,  and  other  like  ooata.  Like  costs  incident  to  preparing  and 
filing  certificates  of  authorization  of  increase  of  capital  stock,  and  to  the 
negotiation  and  issue  of  stock  thereunder,  shall  be  classed  as  additions.  Cost 
of  preparing  and  filing  certificates  of  amendment  of  articles  of  incorporation 
shall  be  classed  as  a  betterment.  Cost  of  preparing  and  filing  papers  in  con- 
nection with  the  extension  of  the  term  of  incorporation  or  with  reincorporation 
consequent  upon  reorganization  shall  be  classed  as  a  renewal.  This  account 
shall  not  include  any  discounts  upon  stocks  or  other  securities  issued,  nor 
shall  it  include  any  costs  incident  to  negotiating  loans  or  selling  bonds  or 
other  evidence  of  indebtedness. 

E102.  Franchises  (Electric). 

To  this  account  shall  be  charged  "the  amount  (exclusive  of  any  tax  or  an- 
nual charge)  actually  paid  to  the  State  or  to  a  political  subdivision  thereof 
as  the  consideration  for  the  grant  of  such  franchise  or  right"  [section  SB 
of  the  Public  Service  Commissions  Law)  as  is  necessary  to  the  conduct  of 
the  corporation's  electric  operations.  If  any  such  franchise  is  acquired 
by  mesne  assignment,  the  charge  to  this  account  in  respect  thereof  must 
not  exceed  the  amount  actually  paid  therefor  by  the  corporation  to  its  M 
signor,  nor  shall  it  exceed  the  amount  specified  in  the  statute  above  quoted. 
Any  excess  of  the  amount  actually  paid  by  the  corporation  over  the  amount 
specified  In  tbe  statute  shall  be  charged  to  the  account  "  Other  Intangible 
Electric  Capital ".  If  any  such  franchise  ha*  a  life  of  not  more  than  one  your 
after  the  date  when  if  it  placed  in  service,  It  shall  not  be  charged  to  this  ae 
count  but  to  the  appropriate  accounts  in  "  Operating  Expenses,"  and  in  "  Pre- 
payments "  if  extending  beyond  the  fiscal  year. 

Payments  made  to  the  State  or  to  some  subdivision  thereof  aa  a  considera- 
tion for  granting  an  extension  for  more  than  one  year  of  the  life  period  of  a 
franchise  shall  be  classed  a*  renewals.    Those  made  as  a  consideration  for 
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franchise*  or  extension*  thereof  covering  additional  territory  to  be  operated 
aa  a  part  of  mi  exieting  system  ■hill  be  classed  aa  betterment*.  If  the  fran- 
ehiscs  cover  *eper*te  and  diitinet  new  enterprise*,  the  payment*  therefor  • hall 
be  fthmed  u  origin*!. 

Morn. — Annual  or  mare  frequent  payment*  In  reapect  of  franehliM  murt  not  be 
charted  to  thla  account  bat  to  the  appropriate  tax  or  operating  expense  account. 

E103.    pATtTTT  ElOHTII     (ELWIUO). 

Charge  to  tliia  account  the  eoet  of  all  right*  (haying  a  Ufa  of  more  than 
ooe  roar  from  the  data  when  placed  In  service)  acquired  by  the  eorporation 
in  or  under  valid  patents  granted  by  the  United  Btatea  to  inventor*  for  in- 
vention* and  discoveries  which  are  necessary  to  the  eeonomieal  conduct  of  the 
corporation'!  electric  operationa.  If  any  aueh  right  is  extended  to  cover  a 
farther  period  of  time  than  that  covered  by  the  original  grant,  the  cost  of 
auch  extension  thai]  be  clawed  aa  a  renewal.  A  patent-right  acquired  for  one 
in  an  existing  lyitem  and  necessary  to  the  eeonomieal  operation  thereof  aball 
be  claaaed  aa  an  addition. 

E104.  Oram  IitTAitaiBLK  Eltotmo  Capitai. 

'Charge  to  thia  account  the  coat  of  all  other  property  coming  within  the 
definition  of  intangible  capital  and  devoted  to  electric  operation*.  All  eatriea 
of  charge*  to  thia  account  aball  deeeribe  the  acquired  property  with  aufOcient 
particularity  clearly  to  identify  it,  and  aball  alao  ahow  speoineally  the 
principal  from  whom  acquired  and  all  agent*  representing  each  principal  in 
the  traaaaction;  alio  the  term  of  Ufa  of  each  property,  estimated  if  not 
known,  and  if  eotimated,  the  facta  upon  which  the  eatimate  ia  baaed. 
£121.  Qeiwai.  Sticctcbm. 

Charge  to  thia  account  the  coat  of  all  building!  and  other  atruoturea  of  a 
permanent  character  devoted  to  general  corporate  purposes,  not  restricted 
to  electric  operationa  and  not  includible  in  any  of  the  departmental  account*! 
alao  of  all  fixture*  permanently  attached  thereto  and  made  a  part  thereof, 
auch  aa  water  pipe*  and  fixture*,  iteam  pipe*  and  fixture*  for  warming  and 
ventilating,  gas  pipe*  and  fixture*  for  lighting,  etc.,  electric  wiring  and  fix- 
ture* for  lighting,  •ignaling,  etc.;  elevator*,  etc.,  and  the  engine*  and  motor* 
apecially  provided  for  operating  them;  furnace*,  boiler*,  etc.,  specially  pro- 
vided for  producing  steam  lor  each  engines  and  for  heating;  electric  gen- 
erator* apecially  provided  for  producing  current  for  lighting  such  buildings, 
etc  This,  account  includes  *ueh  pier*  and  other  foundation*  for  machinery 
and  apparatus  as  are  designed  to  be  aa  permanent  aa  the  building*  in  (or  in 
connection  with)  which  they  are  constructed,  and  to  outlaat  the  first  ma- 
chinery or  apparatus  mounted  thereon. 

Norn  A. —  Among  inch  building*  may  be  mentioned  genual  ofllca  building*,  gen- 
eral shop  buildings,  general  storehouse*,  general  atable  building*,  etc.  Where 
general  offlce*,  (hop*,  storehouses,  stable*,  etc.,  are  In  building*  Includible  In  a 
departmental  account,  a*  a.  o-.  In  a  power  ataticn  building,  no  part  of  the  colt  of 
such  building  shall  be  charged  to  thl*  account.  This  account  t*  provided  for  strue- 
tures  of   s  general   or   miscellaneous    character   not  »ss1gn*ble   to  sag   particular 
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besting  s  general  building  and  operating  the  equipment  therein,  th*  entire  coat  of 
such  furnace*  and  boilers  shall  be  charged  to  the  appropriate  departmental  capital 
•ccount,  and  no  part  to  the  sccount  "  General  Structures  ". 
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Nora  C. —  The  eont  of  specially  provided  fonnd»tlon«,  not  expected  to  Ontlsst 
the  machinery  or  apparatus  mounted  thereon,  should  be  charged  to  the  nni 
account    as    la    the    coat    of    the    machinery    or    apparatna   for    which    the;    are 

EISS.  Gknexal  T&wnnaxr. 
Charge  to  this  account  the  coat  of  all  equipment  of  general  aLrueUUM,  M 
provided  under  the  following  heads: 

a.  General  Offlee  Equipment;  This  lnelndea  the  ooat  of  all  equipment  of 
general  offieee,  auch  aa  dealt*,  chain,  tables,  movable  aafM,  filing  eaaea,  drafting 
room  equipment,  and  other  like  office  appliances  and  equipment;  alao  engi- 
neering instruments. 

b.  General  Shop  Equipment:  Thii  include*  the  ooat  of  all  equipment 
specially  provided  for  general  ahopa,  such  as  furnace*,  boilers,  gas  producer*, 
engines,  electric  generators,  and  other  power  apparatus  used  in  operating 
machinery  in  auch  shops;  machine  tools,  cranes,  hoists,  shafting,  belts,  and 
the  like  ihop  equipment ;  also  auch  smithing  equipment  in  general  shops  as  is 
used  principally  for  other  general  purpose*  than  shoeing  horses  and  repairing 
vehicles. 

Horn. —  Hand  and  other  email  portable  tool*  liable  to  ba  loat  or  atolen  ahall  not 
be  Included  herein,  but  portable  tool*  and  apparatus  of  special  value  may  ba 
charted  to  thii  account  and  remain  herein  so  Ion*;  a*  record  I*  kept  ef  the  persons 
to  whom  auch  tools  and  sppsratus  are  Issued  and  such  person*  are  made  respon- 
sible therefor. 

c  General  Store  Equipment;  This  includes  the  cost  of  all  equipment  of 
general  store  structures,  such  a*  movable  counters,  movable  shelving  and 
other  movable  equipment  of  like  nature,  carts,  barrows,  trucks,  etc.,  and  other 
apparatus  and  appliances  used  in  handling  materials  and  supplies. 

NOTS-— Counters,  shelving  and  the  like  which  are  permanently  attached  to  the 
structure  shall  be  charted  to  account  No.  E121,  -General  Structures,"  and  not  to  this 

d.  General  stable  Equipment:  This  includes  the  cost  of  all  equipment  of 
general  stables,  including  horses,  harness,  drays,  wagon*,  automobiles  and 
other  vehicles,  equipment  of  shoeing  ahopa,  harness  repair  shops,  vehicle  re- 
pair shops,  etc. 

E131.  Dams,  Canals,  and  Pipe  Links. 

Charge  to  this  account  the  coat  of  all  dams,  canals,  aqueducts,  and  pipe 
lines  devoted  to  the  utilization  of  water  power  and  the  delivery  of  the  water 
to  the  headgate  of  the  turbine  or  water-wheel;  also  that  of  all  wasteways 
from  the  outlet  of  the  draft-tube  to  the  point  of  final  diacharge.  This  in- 
cludes all  gates,  valves,  and  other  accessories  of  such  dams;  also  wasteways, 
sluices,  forebaya,  gride,  walls,  fences,  etc.,  for  the  protection  of  such  canals 
and  pipe  lines,  and  all  trestles  and  other  supporting  structures;  also  all 
viaducts,  bridges,  foot-bridges,  etc.,  over  and  accessory  to  or  necessitated  by 
such  canals,  aqueduct*,  and  pipe  lines.  I 

E132.  Power  Plant  Buildinos. 

Charge  to  this  account  the  cost  of  material  used  and  labor  expended  In 
erecting  buildings  to  be  used  for  bousing  power  generating  plants.  This  ac- 
count includes  cost  of  excavations,  permanent  foundations,  drainage,  gas  and 
water  pipes  and  connections,  grading  grounds,  and  furniture  and  fixtures 
wben  permanently  attached  to  and  made  a  part  of  the  building;  alio  the 
cost  of  architects'  plans,  and  of  superintendence  of  construction. 
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Eldla.  FuaNACCs,  Boons,  AND  Aooumum. 

Charge  to  thi*  account  the  oo*t  of  nil  furnaces,  boilen,  and  boiler  apparatus 
aad  aoceesorie*  devoted  to  the  production  of  steam  for  use  In  generating 
electric  energy.  Thi*  include*  boilen  and  valve*  thereto  attached,  appurtenant 
furnace*  and  grates,  mad  fine*  leading  to  smokestacks  and  chimneys.  Bad  th* 
specially  provided  foundation*  and  setting*  af  inch  boilen  ud  appurtenaneea  i 
also  iron  smokestack*.  It  alto  Include*  mechanical  stoker*  ud  other  like 
apparsto*  for  regulating  the  supply  of  fuel,  etc.,  feed  ud  hot  water  baatera 
and  aeoncnuisers,  injectors,  titan,  faed  pumps,  blower  engines,  coal  eonveyon, 
aah  cnnveyon,  water  pipes,  steam  trap*,  drain*,  and  separator*,  and  pipe*  for 
conducting  steam  frem  tha  boiler  to  the  engine  or  to  the  gas  producen,  ex- 
haust pipe*,  ate.  It  doe*  not  include  steam  pipe*  whoa*  primary  parpoa*  la 
the  heating  sf  building*. 

EUlb.  Stsui  Kirarjna. 

Charge  to  tbis  account  the  ooat  of  all  iteam  engine*  devoted  to  the  produc- 
tion of  electric  energy.  Tbla  Include!  the  specially  provided  foundation*  and 
■ettlng*  of  inch  engine*.  The  engine,  whether  reciprocating  or  rotary  (such 
a*  iteam  turbine*),  shall  be  conaidered  to  include  the  throttle  er  Inlet  vbIt* 
and  the  governor;  also  condensers,  air  and  circulating  pump*,  lubricating 
systems,  etc.,  but  not  the  (team  pipe  leading  from  the  boiler,  nor  the  exhaust 
pipe.  Where  the  electric  rotor  1*  mounted  on  the  engine  shaft,  the  *haft  shall 
be  considered  a  part  of  the  steam  engine  and  the  electric  rotor  thereon  shall 
be  considered  a  part  of  the  electric  equipment. 

El*2.  Tuibwxb  am  WaTtx-WBXaxa. 

Charge  to  thi*  account  the  cost  of  all  turbines  ud  water-wheels  derated  to 
the  conversion  of  water  power  Into  mechanical  power  for  the  production  of 
electric  energy.  This  Include*  the  specially  provided  foundations  and  setting* 
of  auch  wheel*,  also  their  governor*  and  all  other  appurtenant  apparatus 
attached  thereto  from  and  inclusive  of  the  headgate*  and  governors  to  (but 
exclusive  of)  the  wasteway.  Where  the  electric  rotor  is  mounted  on  (not 
merely  coupled  to)  the  abaft  of  the  water-wheel,  the  shaft  shall  be  con- 
sidered a  part  of  the  water-wheel  and  the  electric  rotor  thereon  shall  be 
considered  a  part  of  the  electric  equipment 

E143a.  Gas  Faoouoxas  am  Aocraaoina. 

Charge  to  this  account  the  cost  of  producen  and  accessories  devoted  to  the 
production  of  gas  for  the  purpose  of  operating  electric  generators,  including 
the  coat  of  specially  provided  foundations  and  setting*  for  such  producen 
and  accessories.  This  account  Include*  producen,  economizers,  regenerate™, 
vaporisers,  steam  injector*,  scrubber*,  exhauster  outfits,  seals,  specially  pro- 
vided boiler*  and  pumps,  flue*  and  piping,  blower  engine*,  pipes  for  the  con- 
duction of  gas  from  such  producen  to  holders  and  to  gas  engines,  holders 
for  producer  gas,  exhaust  pipes  from  gas  engine*,  etc.  It  doe*  not  include 
pipes  whose  primary  purpose  is  the  wanning  of  buildings;  nor  doe*  it  in- 
clude power  transmission  apparatus,  or  water  pipe*,  steam  pipe*,  water  pumps, 
or  inspirators. 

EHSb.  Gas  Enemas. 

Charge  to  thi*  account  the  coat  of  all  gas  engines  devated  to  the  produc- 
tion of  electric  energy,  including  the  specially  provided  foundations  and  sot- 
tings  of  such  engines.  The  engine  include*  the  inlet  valve,  governor,  and 
Ignition  and  starting  apparatus,  but  net  the  pipe  leading  from  the  gas  holder, 
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nor  the   exhaust   pipe.     Where  the  electric  rotor   ii  mounted   on  the   engine 
■bait,  the  shaft  shall  be  considered  a  part  of  the  engine  end  the  electric  rotor 
thereon  shall  be  considered  a  part  of  the  electric  equipment. 
ElMa.  Eixctrio   Qununu. 

Charge  to  this  account  the  oost  of  all  electric  generating  apparatus  driven 
by  engines  operated  by  steam,  water,  cr  gas;  and  rotariea  and  motor  generat- 
ing seta,  exciters,  etc,  when  not  Installed  in  connection  with  transmission  sys- 
tems. This  Includes  the  specially  provided  foundations  and  settings  ol  such 
apparatus.  Where  the  electric  rotor  of  such  apparatus  is  mounted  on  the 
•haft  of  the  steam,  hydraulic,  or  gaa  engine,  the  rotor  is  to  be  included 
herein,  but  not  the  shaft.  Belts,  countershafts,  and  other  like  intermediaries 
between  such  engines  and  the  generators  are  also  to  be  excluded  herefrom. 

Hon. —  Regarding  transmission  and  attribution,  see  the  note  to  account  Me. 
KISS,  ••  Trsnsmlsston  Bjstent  ". 

El  44b.  Accessor  Elxctuo  Powgs  Eqciviccirr. 

Charge  to  this  account  the  cost  of  all  electric  equipment  of  generating 
stations  not  includible  In  the  last  foregoing  account.  This  account  Includes 
boa-bars,  regulators,  station  switchboards  and  equipment,  such  as  circuit- 
breakers,  switches,  ammeters,  voltmeters,  wattmeters,  and  the  like,  and  their 
foundations  and  settings;  also  headgate  motors,  pump  motors,  air  com- 
pressor motors,  etc.,  and  special  high-tension  transmission  equipment  at 
power  stations,  such  as  high-tension  bus-bars,  high-tension  switchboards, 
high-tension  switches,  high-tension  current  transformers,  high-tension  light- 
ning arresters,  high-tension  potential  transformers,  high-tension  reactive  eoila, 
high-tension  choke  coils,  high-tension  grounding  devices  and  resistances,  high- 
tension  raising  and  lowering  transformers,  etc. 

E145.  Miscellaneous   Powtnt  Plant  Ecjutpheht. 

Charge  to  this  account  the  cost  of  all  miscellaneous  equipment  at  power 
plants  which  is  not  includible  in  any  of  the  foregoing  accounts.  This  includes 
such  mechanical  apparatus  as  belts,  pulleys,  hangers,  countershafts,  and  other 
apparatus  intermediary  between  the  prime  mover  and  the  electric  generator, 
cranes,  hoists,  etc.,  and  machine  tools  and  such  other  tools  at  power  plants 
as  are  proper  to  be  capitalized,  etc. 

Nora.— This  account  should  not  Include  anj  nah-ilatlon  equipment 

E151.  Sub-station  Bitildlkgb. 

Charge  to  this  account  the  cost  of  material  used  and  labor  expended  in 
erecting  buildings  to  be  used  for  power  sub-station  purposes,  including  ex- 
cavations, permanent  foundations,  drainage,  gas  and  water  pipes  snd  connec- 
tions, grading  grounds,  and  furniture  and  fixtures  when  permanently  attached 
to  and  made  a  part  of  the  building;  also  the  coat  of  architects'  plans,  and  of 
superintendence  of  construction. 

Nora.— No  charge  should  be  msde  to  this  account  In  respect  of  s  power  plant 
building,  even  though  such  bnlldlng  also  contains  snD-statfon  apparatus. 

E1S2.  Bub-btatiof  Eqmpimrr. 
Charge  to  this  account  the  cost  of  all  equipment  of  sub-stations.  Such 
equipment  includes  not  only  electric  machinery  and  apparatus,  including 
storage  batteries,  in  sub-stations,  but  also  all  other  furniture  and  equipment, 
•uch  as  furnaces,  boilers,  stoves,  elevators,  etc.,  permanently  assigned  to  such 
stations  but  not  affixed  to  the  structures  thereof.  It  does  not  include  labora- 
tory Instruments  and  apparatua  not  permanently  assigned  thereto,  nor  does 
it  include  tools  only  temporarily  assigned  to  such  stations. 
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E161.  Poles  and  Fixtures. 

Charge  to  this  account  the  coat  of  towers,  structure!,  poles,  crow-anna,  and 
insulator  pins;  braces,  brackets,  and  other  pole  fixtures;  guys  and  other  sup- 
ports for  holding  the  towers,  structures,  and  pole*  in  position;  and  all  labor 
expended  in  connection  with  the  construction  of  pole  lines  or  structures  for 
carrying  the  transmission  and  distribution  systems, 

E16Z.  UrrDEBuBOUrtD  Cosdtjith. 

Charge  to  this  account  the  cost  of  conduits  required  for  underground  wire* 
and  cables,  including  manholes,  ducts  and  pipes,  sewer  connections,  sewer 
traps,  and  all  material  necessary  for  the  completion  of  the  underground  con- 
duit system  derated   to  the   protection  of  the  transmission  and  distribution 

E163.  Tjuhs  mission  Ststex. 

Charge  to  this  account  the  cost  of  the  transmission  system,  including  cables, 
wires,  insulator*,  and  insulating  material. 

Nora. —  When  the  electric  current  generated  (or  received  from  another  corpo- 
ration) Is  conducted,  either  at  the  voltage  of  generation  (or  receipt)  or  at  a 
higher  *ottafi,  to  a  point  where  It  la  (a)  lowered  In  voltage  by  means  of  step- 
down  transformers,  or  changed  as  to  kind  or  frequency  by  means  of  (b)  motor 
generator  sets,  (e)  rotary  converters,  or  (d)  frequency  changers,  tbat  portion  of 
the  outside  line  or  conductor  system  antecedent  to  the  said  stepdown  transformers, 
motor  generator  sets,  rotary  converters,  or  frequency  changers,  shell  be  classed  as 
the  Transmission  System ;  except,  however,  that  primary  wiring  In  lighting  systems 
at  not  to  exceed  4,400  volts,  4-wlre,  8-pbase,  sbsll  be  classed  a*  a  part  of  the 
Distribution  Byatem.  Tle-llnes  between  generating  stations  and  sub-stations  shall 
follow  the  same  rule.  Line  transformers  are  not  Included  among  the  "  stepdown 
transformers  "  shore  mentioned. 

El  a*.  DiBTBimjTtoH  SrarzM. 

Charge  to  this  account  the  cost  of  all  distribution  main  conductors  and 
feeders,  including  the  coat  (in  place)  of  all  cables,  wires,  Insulator*,  and 
insulating  material. 

This  account  shall  be  subdivided  so  as  to  show  separately  the  following  i 

a.  Overhead  Distribution  System; 

b.  Edison  Tube  cfysfem.  Including  the  cost  Id  place  of  all  the  Edison  tub* 
system  material,  such  a*  Junction  boxes,  tubing  material  and  conductors, 
coupling  boxes,  etc.; 

c.  Other  Underground  Distribution  System. 

Norn  a. —  The  amounts  charged  to  the  subdivision*  above  stated  will  be  required 
to  be  separately  reported  In  the  annual  reports  of  the  corporation  to  the  Public 
Service  Commission. 

Nora  B, —  For  the  distinction  between  the  transmission  system  and  the  distribu- 
tion system,  see  the  note  to  account  No.  E163,  "  Transmission  System  ". 

E185.   LlITE   TBANSroEMERB   AND   DEVICES. 

Charge  to  this  account  the  coat  of  all  line  transformer*  (both  overhead  and 
underground),  pole  line  lightning  arresters,  transformer  cut-out  boxes,  line 
cut-out  switches,  etc.,  in  the  distribution  system. 

NOT*. —  Upon   filing  with   the   Public    Service    Commission    a   notice    thereof,    the 
accounting  corporation  may  also  Include  In   tbls  account   toe  cost  of  line  trans- 
formers and  devices  temporarily  withdrawn  from  service. 
ElflB.  Eixctbic  Sebviceb. 

Charge  to  this  account  the  cost  of  all  conductors  (and  appurtenant  in 
■ulatiun,  ducts,  and  supports)  connecting  the  dint  ribiit  inn  mains  with  electric 
apparatus  and  appliances  in  the  possession  of  consumers. 

Nora.— Cost  of   renewing  or  modifying  service*   shall   not  be  charged   to   this 
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E107*.  Eixctbio  1 

Charge  to  thii  account  the  cost  of  meters  need  in  determining  the  antoriBt 
of  electrie  energy  delivered  to  the  several  consumer*  to  whom  it  I*  supplied. 

Noh  A.—  Ooat  of  setting,  removing,  or  n-eetting  inch  mater*  shall  not  be  charged 
to  this  account. 

Hon  B.—  Upon  filing  with  the  Public  Service  Commission  ■  notice  thereof,  the 
accounting  corporation  mij  alio  Include  In  thli  account  the  coat  ef  consumers' 
meter*  temporarily  withdrawn  from  lerrice. 

ElflTb.  Eixonio  Mira  IrisTiiiATiort. 

Charge  to  this  account  the  eoat  of  the  firat  totting  of  metera  for  determining 
the  amount  of  electrie  energy  delivered  upon  the  premiaea  of  consumers,  fa) 
one*  it  it  the  policy  of  the  corporation  to  aapitaliee  1\e  cost  of  «uoft  tutting. 

Noti  A. —  Cut  of  removing  inch  mete™  and  of  letting  other  metera  substituted 
far  them  ahall  not  be  charged  to  thla  account  but  to  account  No.  BBSS,  "  Setting  and 
Removing  Meter*  and  Transformer*  ". 

Not*  B-— ThU  account  must  not  Include  at  an;  tune  the  coat  of  Installation  of 
a  |T<ater  number  of  eoniumen'  metera  than  are  actuallj  In  service. 

E171.  Municipal  Street  Lmhttkci   Sistdk    (Eixcnuo). 

Charge,  to  thla  account  the  most  (in  place)  of  all  property  of  the  company 
in  poles,  cross-arms,  pins,  braces,  insulators,  etc.,  are  circuits,  lamps,  and  out- 
fits and  suspensions,  specially  provided  for  the  municipal  street  lighting 
system.  Such  ooat  includes  coat  of  material,  transportation,  setting  poles, 
etc.,  and  restoring  the  surface  of  the  etreet  to  the  condition  required  by  the 
municipality.  Thin  account  does  not  include  any  part  of  the  general  dis- 
tribution system,  but  only  things  in  the  utilisation  plant  beyond  the  service 
and  devoted  to  the  municipal  service. 

Noti  A. —  Where  the  municipality  requires  for  It*  apodal  benefit  the  extension  of 
mains  and  services  for  street  lighting,  such  extensions  may,  ao  long  a*  need  sold/ 
for  street  lighting,  be  charged  to  thla  account,  provided  a  full  description  of  tha 
extension*  so  charged  and  the  amounts  chsrged  In  respect  thereof  b*  tiled  with 
■be  Public  Service  Commiiilon  en  or  before  the  date  when  the  entry  thereof  la 
made  upon  the  book*  of  the  corporation. 

Nora  B  —  it  the  corporation  use*  In  It*  street  lighting  system  the  same  type 
of  arc  lamps  that  It  uses  In  Its  commercial  lighting  syitem,  and  use*  them  Inter, 
cbangeably.  It  Will  be  permitted,  upon  filing  with  the  Public  Service  Commission 
a  notice  thereof,  to  charge  the  cost  of  all  arc  lamp*  In  Its  street  lighting  svstem 
to  account  No.  K172,  "  Commercial  Arc  Lamps  ". 

E172.  Coumtbciax  Abo  Lamps. 

Charge  to  this  account  the  cost  of  all  property  of  the  company  In  commer- 
cial arc  lamps  supplied  to  consumers  (including  municipal  buildings)  where 
such  lamp*  have  an  expectancy  of  life  in  service  of  more  than  one  year. 

Not*  A.—  Metera  supplied  to  consumer*  are  provided  for  In  a  foregoing  acconnt 
•nd  should  not  be  Included  herein. 

Norn  B. —  Upon  filing  with  the  Public  Service  Commission  a  notice  thereof,  the 
accounting  corporation  msy  also  include  In  this  account  the  cost  of  are  lamps 
temporarily  withdrawn  from  service. 

El 73.  Glowes  Lamps. 

Charge  to  this  account  the  cost  of  all  property  Of  the  company  in  electria 
glower  lamps  supplied  to  consumers  (including  municipal  buildings)  where 
such  lamps  have  an  expectancy  of  life  in  service  of  more  than  one  year. 

Nom  A. —  Meters  supplied  to  consumers  are  provided  for  In  a  foregoing  account 
and  should  not  be  Included  herein. 

Not*  B. —  Thl*  account  1*  restricted  to  long-lire  Incsndescent,  or  glower  lamp* 
inch  a*  the  Nernst,  and  doea  not  Include  tha  ordlnsry  esrbon  filament  Incandescent 
lamps.     Short-life  Incandescent  lampa  (t  ».,  those  having  an  expectancy  of  Ufa  of 
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■at  store  th«n  one  rear)  shall  b*  charged  to  tie  appropriate  operstlnK  expense 
swoon  t  when  Issued  (or  us*,  and  prior  to  that  Urn*  Ihej  ibill  be  carried  Is  ttw 
appropriate  "  Ifaterlats  and  Supplies "  account. 

Hots  C. —  Upon  filing  with  the  Public  Service  Commission  a  notice  thereof,  th« 
accounting  corporation  mar  alio  Include  In  tola  account  the  cost  of  long-life  w- 
candMcmt  laaipa  tetaperoWIy  withdrawn   from   aerrlca. 

E174.  Electric  Motors  and  Heatebs. 

Charge  to  thia  account  the  cost  of  all  property  of  the  company  in  electric 
motors  and  heater*  leased  to  consumers  (including  municipal! tie* | ,  and  of  a!) 
appurtenances  thereof,  such  aa  fane,  etc. 

Not*. —  Upon  flllni  with  the  Public  Service  Commlaalon  a  notice  thereof,  'the  ac- 
eonntlng corporation  ma;  alio  Include  In  tali  account  the  coat  of  electric  motor* 
and  heater*  temporarily  withdrawn  from   aerrlc*. 

E175.  Elkctuo  Tools  ahd  IifpLimitTg. 

Charge  to  thia  account  the  coat  of  all  tool*  and  implement*  Doming  within 
the  scope  of  the  definition    (aee   note,  page  3T8)  of  electric  fixed  capital  and 
not  covered  by  any  of  the  foregoing  equipment  accounts. 
El  76.  Eutcraic  Labor  a  tort  EquincEirT. 

Charge  to  this  account  the  coat  of  all  testing  apparatus  sad  laboratory 
equipment  not  elsewhere  provided  for. 

Norn.—  Thia  account  Include*  all  electric  teetlng  apparatn*  and  equipment  la 
labor  stories.  It  doe*  not  Include  such  Instrument*  ■*  are  permanently  assigned  to 
generating  stations,  sob-stations,  and  the  like,  such  as  station  ammeter*,  volt- 
meter*, and  wattmeter*,  etc 

E177.  Othib  Tamoibls  Electric  Capital. 

Charge  to  this  account  the  cost  of  all  tangible  electric  capital  not  elsewhere 
provided  for. 

E281.  EiroiiTEEiiwa  Aim  Bupeeintindkncb. 

Charge  to  this  account  all  expenditures  for  services  of  engineers,  drafts- 
men, and  superintendent*  employed  on  preliminary  and  construction  work, 
and  all  expense*  Incident  to  the  work,  when  such  disbursements  can  not  be 
aaaigned  to  specific  construction. 

Mot*. —  When  employees  enumerated  above  are  engaged  In  work  not  chargeable 
te  construction,  their  par  and  expenses  shsll  be  charged  to  the  specific  work  o* 
which  engaged. 

E282.  Law  Exfxrditusxs  Dnaino  CoNsnuonoit. 

Charge  to  thia  account  general  expenditure*  of  the  following  nature,  in- 
sured in  connection  with  the  construction  of  an  electric  plant,  namely:  the 
pay  and  expense*  of  all  counsel,  aolicitore,  and  attorneys,  their  clerks  and 
attendant*,  and  expense*  of  their  office*  j  printing  briefs,  legal  forms,  testi- 
mony, reports,  etc.;  payments  to  arbitrator*  tor  the  settlement  of  disputed 
questions;  costs  of  suit  and  payments  of  special  fees,  notarial  fees,  and  witness 
fees;  and  expense*  connected  with  taking  depositions;  also  all  legal  and  oourt 


When  any  of  the  expenditure*  shore  enumerated  can  be  charged  directly  to 
the  account  for  which  incurred,  they  shall  be  so  charged  and  not  to  this  ac- 
count. Expenditure*  In  connection  with  the  acquisition  of  the  right  of  way 
or  other  land  thall  be  charged  to  account  No.  EUO,  "Land  Devoted  to 
Klectric  Operations  ".  Law  expenditure*  in  connection  with  the  organisation 
of  the  corporation  shall  be  charged  to  account  No.  101,  "  Organisation  ". 
E283.  Ihjobixs  Ddiijo  ConsmucTioii. 

Charge  to  this  account  all  expenditures  incident  to  Injuries  to  person*  when 
caused  directly  In  connection  with  construction  of  aUetrlo  plant  and  sejulp- 
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meat;  proportion  of  nitric*  and  expense*  of  physicians  and  surgeons;  surging 
Mid  hospital  attendance,  medical  and  surgical  supplies,  artificial  limbs,  rail- 
road and  carriage  fares  for  conveying  Injured  persons  and  attendants;  funeral 
expenses  (including  payments  to  undertakers)  ;  proportion  of  pay  and  ex- 
penses of  claim  adjusters  and  their  clerks,  and  pay  and  expenses  of  employees 
and  others  called  in  consultation  in  relation  to  the  adjustment  of  claims 
coming  under  this  head;  also  witness  fees  and  amount  of  final  judgments. 
E28*.  Taxis  Duma  Cohstbuctioh. 

Charge  to  this  account  all  taxes  and  assessment*  levied  and  paid  on  prop- 
erty belonging  to  the  corporation  while  under  construction  and  before  the 
plant  ia  opened  for  commercial  operation,  except  special  taxes  assessed  for 
street  and  other  improvements,  such  aa  grading,  eewering,  curbing,  guttering, 
paving,  sidewalks,  etc.,  which  shall  be  charged  to  the  account  to  which  the 
property  benefited  is  charged. 

E285.  Miscellaneous  Cosbtkuctton  ExpxnDiruus. 

Charge  to  this  account  the  salaries  and  expenses  of  executive  and  general 
officers  of  an  electric  plant  under  construction;  clerks  In  general  offices  en- 
gaged on  const, ruction  accounts  or  work;  rent  and  repair  of  general  oSioes 
when  rented,  with  the  office  expenses;  insurance  during  construction;  also  all 
construction  and  equipment  Items  of  a  special  and  incidental  nature  which 
ean  not  properly  be  charged  to  any  other  account  in  this  classification. 

Nora  A. —  This  account  mar  Include  a  suitable  proportion  of  store  expenses  whan 
such  expenses  sre  not  ssalcuable  to  specific  maferlili. 

Nots  B. —  This  account  shall  not  Include  any  costs  of  organisation,  or  any  costs 
or  discounts  connected  with  the  lame  and  dliposal  of  stocks,  funded  debt,  or  other 
securities,  and  commercial  paper. 

E288.  Iflrausrr  Dr/uira  Combtbtjotioh. 

Charge  to  this  account  the  interest  accrued  upon  all  moneys  (and  credit! 
available  upon  demand]  acquired  for  use  in  connection  with  the  construction 
and  equipment  of  the  property  from  the  time  of  such  acquisition  until  the 
construction  is  ready  for  use.  Interest  receivable  accrued  upon  such  moneys 
and  credits  shall  be  credited  to  this  account.  To  this  account  shall  also  be 
credited  discounts  realized  through  prompt  payment  of  bills  for  materials 
and  supplies  used  in  construction  unless  such  discounts  are  credited  to  the 
particular  bills. 

0110.  Land  in  Other  Departments. 

Charge  to  this  account  the  cost  of  the  corporation's  interests  in  land 
(exclusive  of  improvements  thereon)  devoted  to  operations  other  than  electric 
operations,  gas  operations,  railroad  operations,  and  street  railroad  operations.' 
Such  coat  includes,  when  assumed  or  when  paid  by  the  purchaser  in  if*  own 
behalf,  cost  of  registration  of  title,  cost  of  examination  of  title,  conveyancer1* 
and  notary's  fees,  purchasing  agent's  commissions  or  fees,  or  proportion  of 
purchasing  agent's  salary,  taxes  accrued  to  date  of  transfer  of  title,  and  all 
liens  upon  the  title  acquired.    If  at  the  time  of  acquisition  of  such  interest 

'Nora. —  Ou  Cipital,  Railboad  CAHTAL,  and  Street  Railboad  Capital. —  Far 
the  accounts  to  which  iliall  be  charged  the  cost  of  espltal  devoted  to  (aa  operations, 
see  the  Uniform  System  of  Account*  tor  Gas  Corporation! ;  for  steam  railroad 
operations,  see  the  Uniform  System  of  Accounts  for  Expenditures  for  Rosd  snd 
Equipment,  etc.,  aa  established  for  Steam  Railroad  Corporations  by  the  Public 
Service  Commission;  sad  for  electric  railroad  and  street  railroad  operations,  see 
tha  Uniform  System  of  Accounts  for  Street  Railroad  Corporations. 
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in  kadi  it  extend*  to  building!  or  other  improvements  thereon,  which  Im- 
provement* tire  devoted  by  the  corporation  to  operation*  other  than  the  four 
elaaaea  above  mentioned,  and  the  contract  of  acquisition  doe*  not  determine 
the  price  of  aneh  improvement*,  they  shall  be  appraised  at  their  fair  eaah 
value,  and  *uch  appraised  value  shall  be  charged  to  the  appropriate  account* 
and  excluded  from  the  account  "  Land  in  Other  Departments ".  If  such  Im- 
provement* ar*  held  aa  investment*,  the  eoat  (or  appraised  value  at  time  of 
acquisition  of  title  If  the  cost  to  the  corporation  is  not  determined  in  the 
contract  of  acquisition)  shall  be  charged  to  the  appropriate  investment  ac- 
count. If  the  improvement*  are  removed  or  wrecked,  the  salvage  (lew  the 
cost  of  removal  or  wreckage)  shall  be  excluded  from  the  account  "  Land  la 
Other  Department*''. 

0102.  FUNCHISEB  IIT  Or&TS  DaTaBTMKirra. 

Charge  to  this  account  "the  amount  (exclusive  of  any  tax  or  animal 
charge)  actually  paid  to  the  Stat*  or  to  a  political  subdivision  thereof  a* 
the  consideration  for  the  grant  of  such  franchise  or  right "  aa  is  naecaaary 
to  the  conduct  of  the  corporation'*  operation*  other  than  electric,  gaa,  rail- 
road, and  street  railroad. 

0103.    PATMT-aiQHTB  IK  OTHKB  DEPAJCTMrKTS. 

Charge  to  thi*  account  the  eoat  of  all  right*  (having  a  life  of  mora  than 
one  year  from  the  date  when  placed  in  service)  acquired  by  the  corporation 
in  or  under  valid  patent*  granted  by  the  United  State*  to  inventor*  for  In- 
vention* and  discoveries  which  are  neoeasary  to  the  economical  conduct  of 
the  corporation's  operation*  other  than  electric,  gaa,  railroad,  and  street  rail- 
road. 

0104.  Crura  Intanmhle  Capital  in  Otbkb  Depaktments. 

Charge  to  thi*  account  the  cost  of  all  property  of  the  corporation  coming 
within  the  definition  of  intangible  capital  devoted  to  it*  operations  other 
than  electric,  gaa,  railroad,  and  street  railroad,  and  not  includible  under 
any  of  the  foregoing  account*. 

O120.  Tahihblx  Capital  in   Oram  Depahtments. 

Charge  to  this  account  the  cost  of  all  property  of  the  corporation  coming 
within  the  definition  of  tangible  capital  devoted  to  It*  operation*  other  than 
electric,  gaa,  railroad,  and  street  railroad. 

15.  Floating  Capital  divided  Into  two  group*. —  Floating  capital  1*  divided 
Into  two  great  group*,  of  which  the  first  is  herein  called  "Material*  and  Sup- 
plies," and  the  second,  "  Current  Atsett  ". 

sB.  Definitions  of  Floating  Capital  account*.—  In  the   following  definition* 
the  letter*  and  figure*  prefixed  to  the  titles  of  the  account*  are  no  part  of 
the  titles  and  ar*  inserted  merely  for  convenience  of  reference! 
E10.  Materials  Attn  Supplies. 

Charge  to  thi*  account  the  cost  (Including  transportation)  of  all  material* 
and  supplies  acquired  by  the  corporation,  regardless  of  whether  the  lame 
are  intended  to  be  consumed  in  construction  or  in  operation,  or  later  to  be 
sold.  Where  discount*  recovered  through  prompt  payment  are  not  credited 
to  the  particular  bill*,  the  coat  at  which  *ueh  material*  and  supplies  shall 
be  charged  ahall  be  the  invoice  cost,  and  any  disoount*  recovered  through 
prompt  payment  of  bill*  fur  *uch  material*  and  supplies  shall  be  credited  to 


394       Pubxjo  Ssbtiox  Commission,  Second  Dibtbiot 

account  No.  E28B,  "  Interest  During  Construction,''  or  to  account  No.  E852, 
"Undistributed  Adjustments  —  Balance,"  according  as  such  materials  and 
supplies  are  intended  for  construction  or  for  operation. 

The  scrap  value  of  things  retired  from  service  shall  be  charged  to  an  appro- 
priate sub-account  in  this  account  while  such  things  remain  the  property  of 
the  corporation.  If  such  scrap  value  is  not  known  and  can  not  readily  be 
determined  it  shall  be  estimated,  and  errors  in  such  estimates  when  deter- 
mined shall  be  adjusted  through  the  accounts  involved  if  during  the  year  in 
which  the  estimates  were  made ;  if  later,  then  through  the  "  Corporate  Surplus 
or  Deficit "  account. 

Inventories  of  materials  and  supplies  shall  be  taken  at  least  annually,  and 
any  shortages  or  overages  disclosed  by  such  inventories  shall  be  credited  or 
debited  to  this  account  and  debited  or  credited  to  the  operating  expense  ac- 
count No.  BS52,  "  Undistributed  Adjustments  —  Balance,"  in  case  they  can 
not  be  assigned  to  specific  accounts.  Shortages  may,  however,  be  charged 
directly  to  "  Corporate  Surplus  or  Deficit ".  Where  such  materials  and  sup- 
plies have  been  used  in  construction,  a  suitable  proportion  of  such  shortages 
or  overages  may  be  debited  or  credited  to  account  No.  £285,  "  Miscellaneous 
Construction  Expenditures". 

Note. —  It  Is  not  required  that  the  Iran  (porta  Hon  element  of  cost  Shall  be 
assigned  with  a  greater  decree  of  accuracy  than  to  the  nearest  cent  per  unit  of 
material  or  supply.  Where  a  single  transportation  Item  covert  a  multitude  of 
thlnfs  the  portion  of  the  expense  not  assigned  to  specific  things  should  he  charged 
to  the  same  account  that  store  expenses  are  charged  to. 
1.  Cash. 

Charge  to  this  account  all  money  coming  into  the  possession  of  the  corpora- 
tion and  In  which  the  corporation  has  the  beneficial  interest.  This  Includes 
coin  of  the  United  States,  United  States  treasury  notes,  gold  and  silver  cer- 
tificates and  greenbacks,  and  bank  bills  payable  to  bearer.  Also  charge  to  it 
all  bank  credits,  checks  and  drafts  receivable,  subject  to  satisfaction  or 
transfer  upon  demand  (whether  payable  to  bearer  or  to  order}.  Credit  this 
account  with  all  cash  disbursements  of  the  corporation. 
2,  Bills  Receivable. 

Charge  to  this  account  the  cost  of  all  bills  receivable  (except  as  below 
provided)  which  are  the  property  of  the  corporation  and  upon  which  solvent 
concerns  are  liable  or  which  are  sufficiently  secured  to  be  considered  good. 
This  account  includes  demand  notes,  drafts,  etc.,  issued  by  others  than  banks, 
and  time  notes,  drafts,  etc.,  by  whomever  issued.  This  account  does  not  in- 
clude investments  (for  which  see  page  395);  nor  does  it  include  interest 
coupons. 

3.  Accounts  Bxottvablb. 

Charge  to  this  account  all  amounts  owing  to  the  corporation  upon  ac- 
counts with  solvent  concerns  (other  than  banks)  ;  also  the  cost  of  all  accounts 
and  claims  upon  which  responsibility  is  acknowledged  by  solvent  concerns  or 
which  are  sufficiently  secured  to  be  considered  good,  and  of  all  judgments 
against  solvent  concerns  where  the  judgment  is  Hot  appealable  or  suspended 
through  appeal.  This  account  does  not  include  negotiable*. 
4.  Iittebxst  aitd  Drvmxiros  Rbckxvablk. 

Whenever  the  Income  account  is  stated  the  appropriate  sub-account  therein 
•hall  be  credited,  and  this  account  shall  be  charged  with  all  accrued  but 
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mot  yet  collected  Interest  upon  all  commercial  paper  and  accounts  considered 
collectible  held  by  or  for  the  benefit  of  the  oorporatlon;  also  all  dividends 
declared  or  guaranteed  by  solvent  concerns  but  not  yet  collected,  the  right  to 
which  is  la  the  corporation. 

5.  Oihxb  CnuBm  Assets. 

Charge  to  this  account  the  cost  of  all  current  assets  of  the  corporation  which 
are  not  includible  under  any  of  the  but  four  foregoing  amounts.  By  current 
assets  are  meant  only  those  thing*  which  are  readily  convertible  into  money 
and  which  are  held  with  the  Intent  of  being  presently  nonrerted  into  money 
and  not  a*  investments. 

ay.  Investments  defined. —  By  lnveitmmta,  as  here  used,  are  meant  all  prop- 
erties acquired  not  for  use  in  present  operations,  but  as  a  means  of  obtaining 
or  exercising  control  over  other  corporations,  or  for  income  to  be  derived 
from  them,  or  for  a  rise  in  value,  or  for  devotion  to  future  operations  at  a 
time  when  it  seems  probable  that  they  can  not  be  so  advantageously  acquired 
aa  at  the  time  of  actual  acquisition.  By  bound  investments  are  meant  those 
held  subject  to  a  lien  of  some  character;  by  free  investments  are  meant  those 
held  free  of  all  liens. 

800.  Ihvestments. 

The  cost  of  the  corporation's  title  to  any  property  held  as  an  investment 
shall  be  charged  to  an  account  entitled  "  Investments  ". 

Hon.— In  the  annual  reports  to  be  made  to  the  Public  Service  Commission  by 
the  corporations  and  other  persons  engaged  In  electric  operations.  Investments 
whether  bound  or  free,  will  be  required  to  be  classified  with  at  least  tb*  following 
detail: 

Bound  Investments  will  be  required  to  be  divided  Into  the  three  classes :  "  Mort- 
fafed  or  Pledged  Investments,"  "  Contractual  Pood  Investments,"  and  "  Other 
Bound  Investments ".  Esch  of  these  three  classes,  and  the  class  "  Free  Invest- 
ments,** will  be  required  to  be  subdivided  Into  the  following:  Funded  Debt  of  Con- 
trolling Corporation!,  Funded  Debt  of  AOIIated  Corporation!,  Funded  Debt  of  Coo- 
trolled  Corporations,  Stocks  of  Controlling  Corporations,  Stocks  of  Amllated  Cor- 
porations, Stocks  of  Controlled  Corporations,  Advances  to  Controlled  Corporations, 
Funded  Debt  of  Other  Corporations,  Stocks  of  Other  Corporations,  Land,  Improve- 
ments on  Land,  and  Other  Investmenta 

at.  Special  Deposit*  defined. —  By  Special  Deposits,  a*  here  used,  are  meant 
amounts  of  money  and  bank  credits  In  the  hands  of  fiscal  and  other  agents  of 
the  corporation  for  the  payment  of  coupons,  dividends,  or  other  special 
purposes.  Credits  at  banks  subject  to  check  of  the  corporation  or  it*  agents 
for  general  purposes,  deposits  at  banks  whether  withdrawable  at  pleasure 
or  after  a  specified  time,  amount*  of  money  in  safety  deposit  vaults,  etc,  so 
long  as  they  are  available  for  general  purposes  of  the  corporation,  shall  bo 
excluded  herefrom. 

811.  Coupon  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credit*  specialty  deposited  In 
the  hands  of  fiscal  agents  or  other  agents  of  the  corporation  for  the  payment 
of  Interest  coupons  when  presented.  Such  coupons  when  paid  from  such 
deposits  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
matured  Interest  account.  Payments  to  trustees  (or  other  agents)  of  the 
holders  of  bonds  or  other  securities  of  the  interest  accrued  thereon  which  op- 
erate under  the  terms  of  the  securities  (or  of  mortgages  supporting  such 
securities)  as  a  release  of  the  paying  corporation  from  further  liability  for 
such  interest  shall  not  be  charged  to  this  account,  but  to  the  appropriate 
"Interest  Accrued"  account. 
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312.  Dividend  Special  Deposits. 

Charge  to  thll  account  all  moneys  and  bank  credits  specially  deposited  in 
the  bands  of  fiscal  agent*  or  other  agents  of  the  corporation  for  the  payment 
of  dividend*  upon  the  oorporation's  stocks.  Such  dividend*  when  paid  from 
inch  deposit*  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
dividend  account. 

313.  Other  Special  Deposits. 

Charge  to  this  account  all  money*  and  bank  credit*  deposited  In  the  hand* 
of  fiscal  agents  or  other  agents  of  the  corporation  for  other  special  purposes 
than  the  payment  of  interest  coupon*  and  dividend*.  Charge*  to  this  account 
■hall  specify  the  purpose  for  which  the  deposit  is  made.  When  such  purposes 
are  satisfied  this  account  shall  be  credited  with  the  amount  specially  deposited 
to  provide  sucli  satisfaction. 

an.  Prepayments. —  When  payment*  for  taxes,  insurance,  rent*,  and  the  like 
are  made  in  advance  of  the  actual  accrual  thereof,  the  amount  of  the  advance) 
payment  shall  be  charged  to  the  appropriate  account  in  this  group.  As  such 
taxes,  etc.,  accrue,  the  appropriate  prepayment  account  shall  be  credited  and 
the  appropriate  expense  or  other  income  account  shall  be  charged. 

Non. —  By  the  accrual  of  taxes,  Insurance,  rants,  etc.,  Is  meant  their  sccsmuta- 
Hon  when  considered  ss  spread  uniformly  over  the  period  to  which  they  apply. 
Tims,  If  the  rent  fixed  by  contract  of  lease  for  a  certain  property  Is  (600  for  a 
calendar  year,  this  accrues  at  the  rate  of  *B0  each  month  (unless  It  Is  desired  to 
base  the  accrual  on  days,  when  of  course  the  varying  lengths  ot  the  months  would 
require  to  be  considered),  ratardless  of  the  actual  time*  when  the  rent  matures; 
fso  should  thus  (it  the  rent  ha*  been  prepaid)  be  credited  each  month  to  the 
account  "  Prepaid  Bents,"  and  concurrently  charged  to  the  appropriate  account 
In  taa  "  Income  "  account.  Similarly  in  the  case  of  other  prepaymenta 
321.  Pmpatd  Taxes. 

When  taxes  are  paid  in  advance  of  their  accrual,  the  amount  prepaid  shall 
be  charged  to  this  account.  As  the  taxes  thus  prepaid  accrue,  they  shall  be 
credited  at  monthly  intervals  to  this  account  and  charged  to  the  appropriate 
taxes  account.  This  account  must  not  include  any  so  called  taxes,  like  water 
taxes,  drainage  taxes,  fire  taxes,  etc.,  which  are  payments  for  special  benefit* 
received.  Such  payments  for  special  benefits,  where  finally  chargeable  to 
operating  expenses,  must,  when  prepaid,  be  charged  to  account  No.  384,  "  Other 
1' repayments  ". 

322.  Peep  aid  Ikhpbance. 

When  premiums  on  insurance  policies  are  paid  in  advance  of  their  accrual, 
the  amount  prepaid  (whether  paid  in  cash  or  by  the  Issue  of  notes  or  other 
negotiable  paper)  shall  be  charged  to  thia  account.  As  such  premiums  accrue 
they  shall  be  credited  at  monthly  intervals  to  this  account  and  charged  to  the 
appropriate  expense  account. 

323.  Prepaid  Rests. 

When  rents  are  paid  In  advance  of  the  enjoyment  of  the  term,  the  amount 
prepaid  (whether  paid  in  cash  or  by  the  issue  of  notes  or  other  negotiable 
paper)  shall  be  charged  to  this  account.  As  the  term  is  consumed,  this 
account  shall  be  credited  at  monthly  intervals  and  the  appropriate  rant 
account  in  the  income  account  shall  be  charged. 

324.  Othee  Prepayments. 

When  prepayments  are  made  for  any  other  thing  than  taxes,  insurance,  and 
rents,  above  provided  for,  *uch  prepayment*  shall  be  charged  to  this  a 
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and  aa  the  purpose  of  the  prepayment  is  satisfied,  proportionate  amounts 
■hall  be  credited  monthly  to  thl*  account  and  charged  to  the  appropriate 
expense  or  income  amount. 

jo-  Suspense.—  When  any  expenditure  U  made,  the  appropriate  disposition 
of  which  i>  not  jet  determinable,  or  when  any  low  oooure  which  under  tha 
rulee  of  the  Public  Service  Commission  may  be  spread  over  a  period  of  time, 
or  when  any  debit  made  for  any  other  reason  may  be  amortized  through 
charge*  made  to  expense  or  other  income  account"  at  interrala  over  a  period 
of  time,  inch  expenditure,  lorn,  or  other  debit  ahall,  except  aa  herein  other- 
wise directed,  be  charged  to  an  appropriate  account  In  thia  group  of  account*. 

Nora.—  Bj  "  amortization  "  of  anj  chars*  or  credit  li  meant  It*  gradual  ex- 
tinction. The  word  ta  broader  tban  the  word  "  depreciation,"  since  the  latter  1* 
restricted  ordlnarllJ>  to  tangible  property.  The  word  "  depredation "  aI*o  lmporta 
more  of  the  Idea  ol  fluctuating  value  and  I*  complicated  somewhat  With  the  qaeatlun 
u(  coat  of  replacement  at  market  price*-  Because  It  1*  considered  unnecessary  in 
connection  with  the  gradual  conaumpilon  or  expiration  of  life  of  capital  to  con- 
sider the  qun t ion  of  coat  of  replacement  until  the  replacement  1*  actually  made,  at 
which  tin*  the  coat  of  replacement  I*  dulj  charged  to  the  appropriate  account, 
aad  because  provision  la  necessary  for  the  gradual  extinction  of  certain  charges 
(such  a*  those  for  some  kinds  of  capital,  those  for  extraordinary  casualties,  for 
discount  on  debt,  etc.),  to  which  the  term  "depredation"  doe*  not  well 'apply,  It 
Is  considered  advisable  to  use  the  term  "amortisation"  In  connection  with  the 
extinction  of  such  charges,  and  of  certain  corresponding  credit*,  such  as  premiums 
en  debt  outstanding. 

331.  Unamortized  Dxbt  Diacooirr  ard  Exfknbi. 

When  funded  debt  securities  and  other  evidence*  of  indebtedness  are  dis- 
posed of  for  a  consideration  whose  cash  value  i*  lea*  than  the  sum  of  the  par 
value  of  the  securities  or  other  evidences  of  indebtedness  and  the  Interest 
thereon  accrued  at  the  time  the  transfer  take*  place,  the  excess  of  such  sum 
of  the  par  value  and  accrued  interest  over  the  cash  value  of  the  consideration 
received  shall  be  charged  to  this  account.  To  thia  account  shall  also  ba 
charged  all  expense  connected  with  the  issue  and  sale  of  evidence*  of  debt, 
such  aa  fee*  for  drafting  mortgages  and  trust  deeds,  fee*  and  taxes  for  record- 
ing mortgagee  and  trust  deeds,  cost  of  engraving  and  printing  bond*,  certifi- 
cates of  indebtedness,  and  other  commercial  paper  having  a  life  of  morn  than 
one  year,  fees  paid  trustees  provided  for  in  mortgages  and  trust  deed*,  fees 
and  commissions  paid  underwriters  and  broker*  for  marketing  such  evidence* 
of  debt,  and  other  like  expense.  At  or  before  the  close  of  each  fiscal  period 
thereafter,  a  proportion  of  such  discount  and  expense  based  upon  the  life  of 
the  security  to  maturity  shall  be  credited  to  this  account  and  charged  to 
account  No.  028,  "Amortization  of  Debt  Discount  and  Expense".  Such  dis- 
count and  expense  may,  if  desired,  be  amortised  more  rapidly  through  charges 
of  all  or  any  part  of  it,  either  at  the  time  of  isaue  or  later,  to  the  account 
"  Other  Deductions  from  Surplus  **. 

332.  Oth  eb  StrapEitw. 

To  this  account  shall  be  made  all  debit*  not  elsewhere  provided  for  and 
the  proper  final  disposition  of  which  Is  uncertain.  This  will  Include  all  such 
matters  aa  expense  of  preliminary  survey*,  plans,  investigations,  eta.,  mads 
for  determining  the  feasibility  of  projects  under  contemplation.  Should  any 
such  project  later  be  carried  to  completion,  such  amounts  shall  be  credited 
to  this  account  and  charged  to  the  proper  capital  account;  should  it  be 
abandoned,  such  amounts  ahall  be  charged  to  "  Corporate  Surplus  or  Deficit ". 
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When  the  proper  disposition  of  any  matter  charged  to  thii  account  la  deter- 
mined, it  shall  be  credited  to  this  account  and  charged  to  the  appropriate 


31.  Securities  Actually  leaned  and  Later  Ee-scquired. —  For  the  eaae  of 
securities  actually  issued  bj  the  corporation  and  later  re-acquired  by  it,  the 
following  account  ii  provided : 

340.  Rb-acquibeti  Seciibities. 

When  securities,  whether  funded  debt  or  stocks,  have  been  actually  issued 
to  bona  fide  holders  for  value  (or  after  such  issue  by  another  corporation 
have  been  assumed  by  the  accounting  corporation),  and  after  such  issue  (or 
assumption)  have  been  acquired  by  the  corporation  under  circumstances  which 
require  that  they  shall  not  be  treated  as  paid  or  retired,  they  shall  be 
charged  at  face  values  to  this  account. 

3a.  Debt  defined.— The  word  debt,  as  here  used,  covers  all  absolute  obliga- 
tions to  pay  money  at  a  definite  time  or  times,  or  at  a  time  or  times  which 
are  capable  of  being  made  definite  by  demand  or  other  act  of  the  creditor. 
It  does  not  cover  contingent  obligations,  such  as  obligations  to  pay  rent  for 
future  enjoyment  of  the  term,  liabilities  of  Indoreers  upon  paper  not  yet 
defaulted,  etc. 

Debt  is  divided  into  Funded  Debt  and  Unfunded  Debt. 

33.  Funded  Debt  defined. —  funded  Debt  comprises  all  debt  which  by  tha 
terms  of  its  creation  does  not  mature  until  more  than  one  year  after  date  of 
creation. 

34.  Unfunded  Debt  defined.—  Unfunded  Debt  comprises  all  debt  which  by 
the  terms  of  its  creation  matures  one  year  or  less  after  the  date  of  creation 
or  after  demand. 

35.  Funded  Debt  accounts.—  Funded  debt  shall  be  divided  in  the  accounts 
into  classes,  such  classes  being  determined  by  the  four  characteristics:  (1) 
mortgage  or  other  lien  or  security  therefor,  (2)  rate  of  interest,  (3)  interest 
dates,  and  (4)  date  of  maturity.  A  separate  sub-account  shall  be  raised 
for  each  such  class  of  funded  debt,  and  no  two  amounts  of  debt  not  agreeing 
in  respeat  of  all  four  of  the  characteristics  above  named  shall  be  included  in 
the  same  sub-account.  The  title  of  each  sub-account  of  funded  debt  shall 
express  the  four  characteristics  above  stated,  that  is  to  say:  mortgage  or 
other  lien  or  security,  rate  of  interest,  dates  of  maturity  of  interest,  and 
date  of  maturity  of  principal;  as  e.  g.,  "  First  Mortgage  5%  QF  10,  Aug.  10, 
1938,"  which  means  funded  debt  secured  by  the  company's  first  mortgage, 
bearing  interest  at  the  rate  of  G  per  cent,  per  annum,  interest  maturing 
quarterly  on  February  10th,  May  10th,  August  10th,  and  November  10th  of 
each  year,  principal  maturing  August  10,  1028. 

Where  any  portion  of  the  funded  debt  rests  only  on  the  general  credit  of 
the  corporation  and  ie  not  specially  secured  or  supported  by  lien  of  any 
character,  it  shall  for  the  purposes  of  these  accounts  be  known  as  a  "  deben- 
ture". "Debentures"  thus  Include  promissory  notes  unsecured  by  mortgage 
or  other  lien,  also  those  securities  commonly  known  as  "plain  bonds". 

To  the  appropriate  sub-account  in  "Funded  Debt**  shall  be  credited  whan 
issued  the  par  value  of  the  amount  of  evidences  of  funded  indebtedness  Issued. 
The  entry  shall  show  not  only  the  amount  issued  but  the  purpose  for  which 
issued,  and  shall  males  intelligible  reference  to  the  book,  page,  and  account 
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whereon  in  shown  anj  discounts  or  premiums  realised  on  the  amount  issued. 
If  the  consideration  received  for  the  {hub  if  anything  else  than  money,  the 
entry  ■hall  show  further  the  principal  to  whom  issued,  and  shall  describe 
with  sufficient  particularity  to  identify  it  the  actual  consideration  received 
for  the  issue.  If  the  Issue  in  any  case  la  to  an  agent  of  an  undisclosed  prin- 
cipal, the  name  and  business  address  of  each  agent  and  the  fact  of  hie  agency 
shall  be  shown  In  the  entry. 

gO.  Unfunded  Debt  accounts.—  The  account*  for  unfunded  debt  are  denned 
aa  follows: 

SOI.  Taxes  Accb.ued. 

Credit  to  this  account  at  the  cloae  of  each  month  the  taxes  accrued  during 
the  month,  and  make  corresponding  charges  to  the  appropriate  "Taxes'' 
account  Credits  to  the  account  "Taxes  Accrued"  will  necessarily  be  bass] 
upon  estimate  until  the  amount  of  tax  levied  for  the  tax  period  is  known; 
such  estimates  shall  be  based  upon  the  beat  data  available,  and  as  soon  ss 
the  amount  ot  tax  for  the  period  is  known  the  account  involved  shall  be 
adjusted  to  conform.  Wben  any  tax  is  paid  It  snail  be  charged  to  this 
account  and  credited  to  "  Cash  "  or  other  suitable  account. 

352.    RlCTOVXH'S   CEBimCATEB. 

When  any  receiver  acting  under  the  orders  of  a  competent  court  Is  in  pos- 
session of  the  property  of  the  corporation  and  under  the  orders  of  such  court 
Issues  certificates  of  indebtedness  chargeable  upon  such  property,  the  par 
value  of  such  certificates  shall  be  credited  to  this  account.  Interest  accruing 
upon  such  certificates  shall  also  be  credited  monthly  to  this  account. 
353.  JUDOIOMTS  Unpaid. 

When  any  judgment  of  indebtedness  is  rendered  by  a  court  of  competent 
jurisdiction  against  the  corporation,  or  any  fine  or  penalty  requiring  the 
payment  of  money  is  assessed  by  such  a  court  against  the  corporation,  and  no 
appeal  accompanied  by  stay  of  execution  has  been  taken  therefrom  within 
the  time  allowed  by  law  for  such  appeal,  the  amount  of  such  judgment  shall 
be  credited  to  this  account,  and  the  entry  shall  designate  the  action  or  suit 
as  s  consequence  of  which  such  judgment  is  pronounced  or  such  fine  or  penalty 
assessed.  The  designation  of  the  action  or  suit  shall  show  the  court,  the 
term  thereof,  the  parties,  and  the  character  of  the  action  or  suit.  Interest 
accruing  upon  any  such  judgment  shall  be  credited  monthly  to  this  account. 

Mom. —  In  case  of  appeal  sod  affirmance  In  whole  or  In  part  from  which  Judg- 
ment of  affirmance  a  further  appeal  Ilea,  the  same  rule  shall  apply  as  upon  entry 
of  original  Judgment. 

354.    ISTEBBST    ACCBUID. 

Credit  to  this  account  at  the  close  of  each  month  the  interest  accrued 
during  the  month  upon  indebtedness  of  the  corporation.  Wben  such  interest 
is  paid  it  shall  be  charged  to  this  account  and  credited  to  "  Cash  "  or  other 
suitable  account. 

The  account  "Interest  Accrued"  does  not  include  interest  on  Judgments, 
nor  that  upon  receiver's  certificates.  The  interest  accruing  on  any  judgment 
against  the  corporation  or  upon  any  receiver's  certificate  shall  be  credited 
to  the  account  to  which  such  judgment  or  receiver's  certificate  stands  credited. 

Mots. —  Wben  coupon  Interest  mature*  It  should  be  transferred  from  the  sub- 
account •■  Unmatured  Coupon  Interest  Accrued "  to  the  sub-account  "Coupon  In- 
terest Matured".  Wben  such  Interest  Is  paid  out  of  coupon  special  deposits  th« 
aus-aecoant  "Coupon  Interest  Matured"  should  be  charged  and  the  account 
"  Coupon  Special  Deposit*  "  credited. 
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3B5.  Dutdiwds  Declabxu. 

When  mi;  dividend  Is  declared  it  shall  be  credited  to  this  account  and 
hare  remain  until  it  la  paid,  when  it  ahall  be  charged  to  this  account  and 
credited  to  *' Caah  "  or  other  auitable  account. 

SS6.  Bills  Payable 

When  any  note,  draft,  or  other  bill  payable  which  mature!  not  later  than 
one  year  after  data  of  issue  {or  of  demand)  or  assumption  by  the  corporation 
of  primary  liability  thereon  ii  issued  or  assumed,  the  par  value  thereof  ahall 
be  credited  to  this  account,  and  when  it  is  paid  it  shall  be  charged  to  thia 
account  and  credited  to  "  Caah  "  or  other  suitable  account. 
E357*.  Cohbtjkebb'  Deposits  —  Electbio. 

Credit  to  this  account,  as  such  deposits  are  made,  all  cash  deposited  with  the 
corporation  by  consumers  as  security  for  the  payment  of  electric  bills.  De- 
posits refunded  shall  be  charged  to  this  account  and  credited  to  "  Cash ". 
Deposit*  applicable  to  uncollectible  or  worthless  electric  bills  ahall,  at  the  close 
of  the  fiscal  year  (or  earlier,  at  the  option  of  the  accounting  corporation), 
be   credited   to  the   account  of   the   consumer    involved   and    debited  to   this 

367b.  Otkeb  Aooouhts  Payable 
Credit  to  thia  account  when  incurred  all  liabilities  of  the  corporation  upon 
open  accounts,    except   those   provided  for   in    the    foregoing   account    "Con- 
sumers' Deposits". 

308.  Otbxb  UmTJXDBD  Debt. 
Credit  to  thia  account  at  face  value  all  unfunded  debt  upon  which  the 
corporation  is  liable  and  which  is  not  elsewhere  provided  for. 

37.  Heeerres. -' Reserves  ahall  be  classified  us  Permanent  and  Temporary. 

38.  Permanent  Reserves  defined.— By  Permanent  Reserves  are  meant  those 
that  must  be  maintained  intact  during  the  life  of  the  corporation.  Permanent 
reserves  ahall  be  classified  Into  the  two  classes:  Premium*  on  Stock;  and 
Other  Permanent  Reiervet. 

371.  Premiums  oir  Stocks. 

Premiums  on  stock*  ahall  be  sub-classified  with  reaped  to  the  several  classes 
of  stocks,  for  definition*  of  which  see  the  accounts  under  the  head  "Stocks". 
A  sub-account  shall  be  kept  for  each  particular  class  of  atocka,  and  such 
sub-accounts  shall  be  severally  entitled: 

Premium  on  Debenture  Stacks, 

Premium*  on  Firit  Preferred  Stock*, 

Premium*  on  Second  Preferred  Stock*,  etc.,  and 

Premiums  on  Common  Stocks. 

When  a  premium  la  realized  upon  an  issue  of  any  particular  class  of  stock, 
such  premium  ahall  be  credited  to  the  sub-account  nbova  provided  for  such 
class  of  Stock,  and  such  credit  shall  remain  in  such  account  so  long  as  such 
stock  remains  outstanding.  By  a  premium  realised  (aa  the  words  are  above 
used)  Is  meant  the  excess  of  the  actual  money  value  (at  the  time  of  issue 
of  the  stock)  of  the  consideration  received  for  such  issue  over  the  par  value 
of  the  amount  of  stock  issued.  If  the  stock  Is  issued  by  the  corporation  to 
its  treasurer  or  other  agent,  the  excess  of  the  actual  money  value  of  the 
consideration  obtained  by  such  agent  in  exchange  for  such  stock  over  the  par 
value  thereof  shall  be  considered  the  premium  realised. 
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372.  Otose  PiKiumatT  KtsnvES. 

Credit  to  this  account  mil  reserves  not  above  provided  lor  created  to  remain 
Intact  until  the  diaaolutlon  of  the  corporation.  A  separate  sub-account  ahall 
be  created  for  each  particular  purpose  for  which  a  reserve  U  railed,  and 
the  purpose  of  the  reserve  ahall  be  designated  In  the  title  of  the  account 
thereof  and  ahall  be  expressed  In  full  in  the  flrrt  entry  in  auch  account, 

30.  Temporary  Beserve*  denned.—  By  Temporary  fieseme*  are  meant  tboee 
that  are  not  Intended  to  remain  intact  during  the  life  of  the  corporation. 
Temporary  reserve*  ahall  be  claeaified  aa  Contractual  Hetervw  and  Vok-oow- 
tractaul  Rvterve*. 

40.  Contractual  Keservea  dsfinsS.—  Contractual  Auerce*  are  reserve*  necea- 
eitated  by  contract*  of  the  corporation,  aa  a.  a.,  reserve  to  cover  sinking 
funds  provided  for  in  mortgages,  etc.  A  separate  sub-account  ahall  be  raised 
for  each  particular  contractual  reaerve,  and  to  auch  account  ahall  be  credited 
all  appropriation*  and  accumulations  made  in  accordance  with  the  contract 
provisions  under  which  auch  reaerve  is  created.  The  purpose  of  the  najeire 
ahall  be  designated  in  the  title  of  the  account  thereof  and  ahall  be  expressed 
In  full  in  the  Brat  entry  in  such  account. 

41.  Non-contractual  Reserves  denned. —  H  on-contractual  Betervet  are  such 
temporary  reserves  as  are  raised  without  being  required  under  any  contract. 
Non-contractual  reserve*  are  divided  into  Required  and  Optional. 

4s.  Sequired  Reserve  account*. — Required  reaerve*  are  provided  for  In  the 
following  account*: 

374.   AccauiD  Ahobtizatioit  or  Capital. 

Credit  to  this  account  such  amounts  a*  are  charged  from  time  to  time  to 
"  Operating  Expenses,"  or  other  account*  to  cover  depreciation  of  plant  and 
equipment,  and  other  amortisation  of  capital.  When  any  capital  is  retired 
from  service,  the  original  money  cost  thereof  (estimated  if  not  known,  and 
where  estimated,  that  fact  and  the  facta  upon  which  the  estimate  I*  baaed 
•ball  be  stated  in  the  entry),  lssa  salvage,  ahall  (except  a*  provided  In 
account  No.  E100,  "  Fixed  Capital,  December  31,  1008,")  be  charged  to  this 
account;  the  amount  originally  entered  or  contained  in  the  charges  to  any 
capital  account  In  respect  of  auch  capital  so  going  out  of  service  shall  be 
credited  to  inch  capital  account,  and  any  necessary  adjusting  entry  mad* 
to  the  appropriate  sub-account  under  the  account  "Corporate  Surplus  or 
Deficit1'. 

376.  UnAltOKTIZED  Pbimtl-m  on  Dxbt. 
W'hen  funded  debt  securities  or  other  evidences  of  indebtedness  are  dis- 
posed of  for  a  consideration  whose  cash  value  i*  greater  than  the  sum  of  the 
par  value  of  such  securities  or  other  evidences  of  indebtedneaa  and  the  Interest 
thereon  accrued  at  the  time  the  transfer  takes  place,  the  exeeaa  of  the  cash 
value  of  such  consideration  received  over  the  ram  of  the  par  value  of  the 
securities  or  other  evidence  of  indebtedneaa  and  the  accrued  interest  ahall  be 
credited  to  this  account.  At  monthly  intervals  thereafter  a  proportion  of 
auch  premium  based  upon  the  life  of  the  security  or  other  evidence  of  in- 
debtedness to  maturity  shall  be  charged  to  this  account  and  credited  to 
"Amortization  of  Premium  on  Debt"  In  "Income'*  account;  or  at  the  option 
of  the  corporation  the  charge  to  this  account  may  be  delayed  to  a  time  not 
later  than  the  date  of  maturity  of  the  debt,  in  which  case  the  proportion  ap- 
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plicable  to  the  period  covered  by  the  then  current  income  account  shall  be 
credited  to  the  account  "Amortisation  of  Premlnm  on  Debt,"   end  the  re- 
mainder of  the  credit  eiba.ll  be  to  the  account  "Other  Addition*  to  Surplus". 
376.  Otheb  Required  Bjcsuyh. 

Credit  to  this  amount  all  required  reserves  not  eloewhere  provided  for.  The 
first  entry  of  a.  credit  to  this  account  with  respect  to  uny  particular  Teaerve 
■halt  show  the  purpose  of  the  reaerTe,  end  every  subsequent  entry  with 
respect  to  that  reaervs  shall  designate  the  reserve  to  which  it  relates. 

43-  Optional  Reserve  accounts.—  Optional  Reserve*  are  those  the  creation  of 
which  Is  solely  within  the  discretion  of  the  corporation.  For  such  reserve* 
the  following  two  account*  axe  provided: 

381.    Casualties  and  Insurance  Reserve. 

When  any  admitted  liability  arises  because  of  loss  or  damage  to  the  prop- 
erty of  others,  or  of  injuries  to  employees  or  other  persons,  the  amount  of 
the  liability  may  (if  not  previously  provided  for  by  insurance  or  self-lnsur- 
ance)  be  charged  to  the  appropriate  operating  expense  or  other  accounts  and 
credited  to  this  account,  against  which  (in  such  ease)  the  actual  exist  of  satis- 
faction of  the  liability  shall  be  charged  when  the  matter  1*  determined.  If 
the  extent  of  the  liability  can  not  be  ascertained  promptly  after  the  lia- 
bility arises,  it  may  be  estimated  as  accurately  as  practicable  for  the  purpose 
of  determining  the  Immediate  charge  to  the  expense  or  other  appropriate 
account,  in  which  case  the  matter  shall  he  adjusted  when  the  extent  of  the 
liability  is  definitely  ascertained.  If  the  loss  is  of  such  character  that  it  is 
In  whole  or  in  part  indemnifiable  under  any  contract  of  insurance  carried  by 
the  corporation,  the  indemnifiable  portion  of  the  loss  shall  be  charged  to  the 
Insurer  and  credited  to  "  Casualties  and  Insurance  Reserve  ".  Also  credit  to 
this  account  the  amounts  charged  to  the  operating  expense  account  "  Insur- 
ance "  to  cover  self-carried  risk*. 

382.  Other  Optidral  Rssebves. 

A  sob-account  shall  be  raised  for  each  particular  reserve,  and  its  title  shall 
designate  the  purpose  of  such  reserve  and  the  first  entry  therein  shall  express 
in  full  such  purpose. 

44.  Stocks  defined. —  By  Stocks  of  a  corporation,  as  the  term  is  here  used, 
are  meant  those  securities  which  represent  permanent  interests  in  the  corpora- 
tion or  interests  whioh,  if  terminable,  are  so  only  at  the  option  of  the  cor 

45.  Stocks  classified. —  Stocks  are  classified  *J— 
Debenture  Stocks, 

First  Preferred  Stocks, 

Second  Preferred  Stocks,  etc.,  and 

Common  Stocks. 

46.  Debenture  Stocks  defined. —  Debenture  Stocks  are  those  issued  under  a 
contract  to  pay  absolutely  thereon  at  specified  intervals  a  specified  return. 

47.  First  Preferred  Stocks  defined. — First  Preferred  Stocks  are  those  which 
have  the  first  claim  upon  such  dividends  as  may  be  distributed.  They  may  be 
cumulative  or  noncumulative,  participating  or  nonparties pating.  If  cumu- 
lative, the  amount  by  which  the  dividend  at  any  dividend  period  fails  to  reach 
the  stipulated  rate  is  carried  forward  to  continue  as  a  claim  upon  dividends 
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until  m ttefied ;  if  noncumvlative,  such  amount  lapses.  If  a  lint  preferred  stock 
U  participating,  It  ii  not  United  to  the  stipulated  rate  in  the  amount  of  divi- 
dend* which  it  may  receive,  but  la  entitled  to  participate,  in  accordance  with 
tike  teitns  of  the  contract  under  which  it  is  issued,  in  lnrther  dividend*;  if 
nonparticipating,  it  is  limited  to  the  stipulated  rate. 

4S.  Second  Preferred  Stock*  defined.—  Second  Preferred  Stocks  are  thoee 
who*e  claim*  in  the  distribution  of  dividend*  are  nut  after  thoee  of  first 
preferred  stock*.  These  stock*  may  al*o  be  cumulative  or  noncumulative,  par- 
ticipating or  non participating. 

49-  Common  Stocks  defined.—  Common  Block*  are  those  whose  claim*  in  th* 
distribution  of  dividends  arc  subordinate  to  the  claims  of  all  other  stocks. 

30.  Voting  Powers^  Stocks  differ  alao  in  regard  to  the  voting  power*  inci- 
dent to  ownership  of  then, 

51.  Retirement  of  Stock*. —  Stock*  are  sometimes  issued  under  contract* 
wherein  the  lining  corporation  reserve*  to  itself  the  right  to  retire  them  at 
It*  option,  either  absolute  or  subject  to  conditions  expressed  in  the  contract* 
whereundcr  the  stocks  are  Issued. 

59.  Separate  account  required  for  each  CUM  of  stock*.--  In  the  account*  of 
stocks  outstanding,  a  separate  account  shall  be  raised  for  each  class  of  stock 
issued,  and  no  two  stock*  shall  be  considered  of  the  hum  class  unless  they 
are  equal  In  their  interest  or  dividend  rights,  their  voting  rights,  and  the 
conditions  under  wbicb  they  nay  be  retired.  The  characteristics  of  any  class 
of  stocks  in  these  three  regards  shall  be  designated  in  the  title  of  the  account 
raised  to  cover  such  stocks  and  shall  be  clearly  expressed  in  the  first  entry 
in  such  account.  To  the  account  for  any  class  of  stocks  shall  be  credited 
whan  issued  the  par  value  of  the  amount  of  stock  of  that  class  issued.  If 
such  issue  is  for  money,  that  fact  shall  be  stated;  and  if  for  any  other  con- 
sideration than  money,  the  person  to  whom  issued  shall  be  designated,  and 
the  consideration  for  which  Issued  shall  be  described  with  sufficient  par- 
ticularity to  identify  it;  If  such  issue  i*  to  the  treasurer,  or  other  agent  of 
the  corporation,  to  be  by  him  disposed  of  for  the  benefit  of  the  corporation, 
that  fact  and  the  name  of  aueh  agent  shall  be  shown;  and  such  agent  shall 
in  U*  account  of  the  disposition  thereof  show  the  like  details  concerning  the 
consideration  realized  thereon,  which  account  when  accepted  by  the  corpo- 
ration shall  be  preserved  as  a  corporate  record.  If  the  fair  cash  value  of 
the  consideration  realized  upon  the  issue  of  any  amount  of  stock  i*  greater 
than  the  par  value  of  such  stock,  the  excess  shall  be  credited  to  the  account 
"Premiums  on  Stocks,"  and  corresponding  reference  thereto  (hall  be  con- 
tained in  the  entry  relating  to  *uch  stock  in  the  stock  account. 


SCHEDULE  B. 


INCOME  ACCOUNT. 

i.  Income  and  Indicant  account*  compared.— A  comparison  of  the  balance* 
hi  the  foregoing  account!  (Schedule  A)  at  any  particular  moment  will,  if  the 
accounts  have  been  properly  kept,  show  the  then  existing  condition  of  a  cor- 
poration's affairs  so  far  m  inch  condition  can  be  shown  through  the  accounts. 
The  group  of  accounts  just  defined  is  sometimes  called  the  Balance  Sheet  or 
Indicant  accounts.  Their  balances  indicate  the  condition  of  the  corporation 
at  any  particular  time.  These  accounts  with  their  subsidiary  accounts  are 
all  that  are  necessary  prior  to  the  time  when  the  corporation  become*  what 
may  be  called  a  "  going  concern  ". 

When  a  corporation  begins  operations  it  requires  an  additional  group  of 
accounts  in  which  to  classify  in  convenient  form  the  accounting  history  of 
the  various  changes  it  undergoes.  Such  group  of  account*  brings  together 
or  accumulates  the  Recount  of  the  various  incident*  of  the  corporation's  his- 
tory. This  group  of  accounts  may  be  called  the  Income  account.  They  are 
made  up  usually  on  a  yearly  basis  and  are  closed  into  one  grand  account 
called  "  Corporate  Surplus  or  Deficit,"  which  tie*  together  this  group  ol 
accounts  and  the  preceding  group. 

t.  Division*  of  Income  account. —  The  principal  divisions  of  this  group  of 
accounts  are  the  He-venue  accounts,  the  Revenue  Deduction  accounts,  the 
income  Deduction  accounts,  and  the  Appropriation  accounts. 

3.  Revenues  defined. — By  Revenues,  as  the  word  is  used  herein,  are  meant 
all  amounts  of  money  which  the  corporation  receives  or  becomes  lawfully  en- 
titled to  recover  for  services  rendered,  for  products  sold,  ae  gross  profit*  on 
merchandise  sold,  or  as  a  return  upon  its  property  (or  interests  In  property), 
Hevenues  are  classified  as  Operating  Revenue*  and  Non-operating  Revenue*. 

4.  Operating  Revenue*  defined. — Operating  Revenue*  are  those  derived  from 
the  sale  of  products  and  merchandise,  from  service*  rendered,  and  from  return 
on  property  used  by  the  person  or  corporation  in  it*  own  operation*. 

5.  Non-operating  Revenue*  defined. —  ?i on-operating  Revenues  are  those 
derived  as  a  return  upon  the  property  of  the  corporation  in  the  hands  of 
others  or  from  its  interests  in  property  in  the  hands  of  others.  They  may  be 
aub-classified  a*  Rente,  Interest,  Dividends,  and  Miscellaneous. 

6.  Revenue  Deductions  defined. —  Revenue  Deduction*  include  Expenses, 
Taxes,  and  Uncollectible  Bill*. 

7.  Expenses  defined. —  Expense*  are  those  outgoes  (including  capital  con- 
sumed) necessary  to  the  production  of  the  commodities  sold  and  the  services 
rendered,  and  to  the  collection  of  the  revenues.  They  are  divided  into  Operat- 
ing Expenses  and  yon-operating  Empente*.  Operating  Eapente*  are  those 
Incident  to  the  operating  revenues. 

[401] 
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t.  Tun  defined.—  Toots  are  thoae  annual  or  other  payment*  exacted  by 
governments  for  the  purpoM  of  raising  fundi  for  public  usee. 

9.  Uncollectible  BiUa  defined. —  When  a  corporation  is  engaged  regularly 
In  rendering  to  general  consumer*  a  service,  or  in  supplying  to  such  con- 
sumers a  commodity  (as  s.  p.,  electric  energy  or  gas  for  light,  heat,  or 
power),  current  account*  or  claims  against  such  consumers  for  such  service 
rendered  or  commodity  supplied  which  are  Incapable  of  collection  by  the  exer- 
cise of  reasonable  diligence  are  included  under  the  name  Uncollectible  Bill*. 

10.  Grow  Income,  Income  Deductions,  and  Met  Corporate  Income  defined.— 
Revenues,  diminished  by  expenses,  taxes,  and  uncollectible  bills,  give  an 
amount  called  Grott  Income,  which  is  applicable  to  corporate  and  leased 
properties.  Gross  income  la  subject  to  aeveral  compulsory  deductions,  mostly 
contractual,  like  rent,  interest,  etc.,  and  the  remainder  after  these  are  mad* 
is  ealled  K*t  Corporate  Income,  which  being  subject  only  to  the  discretion  of 
the  corporation  is  moat  conveniently  carried  directly  to  the  corporate  sur- 
plus. The  accounts  covering  the  compulsory  deduction!  from  proas  income,  a* 
above  defined,  are  called  the  Income  Deduction  accounts. 

11.  Appropriation  accounts  defined.—  The  accounts  covering  the  yearly 
changes  in  the  corporate  surplus  are  ealled  the  Appropriation  accounts,  since 
practically  all  of  the  matter*  covered  by  them  are  within  the  discretion  of  the 
corporation,  although  they  also  include  certain  adjustments  made  because 
of  fact*  of  previous  years  imperfectly  accounted  for  at  the  time  (whether 
through  error  or  through  lack  of  information),  and  certain  other  minor 
matter*  like  extraordinary  expense*  not  chargeable  as  deductions  from  reve- 
nue*; also  such  matter*  a*  profit*  on  the  sale  of  capital,  and  profit*  and 
loess*  on  the  *ale  of  investments. 

is.  Definitions  of  Electric  Operating  Revenue  accounts.— Credits  to  the 
various  revenue  account*  shall  be  made  upon  the  basis  of  bills  rendered  or 
of  gross  prices.  Discounts  for  prompt  payment,  correction*  of  overcharges, 
overeol  lections  theretofore  credited  and  afterward  corrected,  authorised  abate- 
ment* and  allowances,  and  other  correction*  and  deductions  (hall  be  charged 
to  the  revenue  account  to  which  they  relate.  In  the  following  definition*  of 
accounts  the  letters  and  number*  prefixed  to  the  title*  are  inserted  solely  for 
convenience  of  reference  and  are  no  part  of  the  titles  or  of  the  definitions: 
401.  Municipal.  Stuxt  Lighting —  Ano.' 

Credit  to  this  account  all  revenue*  derived  from  lighting  street*  for  munici- 
pal corporation*  by  means  of  are  lamp*. 

402.  Municipal  Street  Lighting —  Ikcandkbcknt. 

Credit  to  this  account  all  revenues  derived  from  lighting  street*  for  munici- 
pal corporation*  by  means  of  incandescent  electric  lamps. 

Not*.—  in   tbs  forefolna;  two  account*  the  word  "  streets  "  I*  to  be  Interpreted 
to  Include  parks,  plates,  and  all  other  public  place*  not  classified  a*  buildings. 
403.  Lighting.  Municipal  BuiLniiras  —  Eleotbic. 

Credit  to  this  account  all  revenues  derived  from  lighting  municipal  build- 
ings by  means  of  electric  lamps,  and  from  electric  energy  supplied  for  such 

1  Char***  to  tbl*  and  the  following-  revenue  account*  must  be  made  In  lueh  wise 
a*  to  permit  tbelr  classification  In  the  annual  report  of  the  corporation  to  the 
Public  Service  Commission. 
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purposes,  or  for  heat  or  power  in  municipal  buildings  where  such  energy  is 
supplied  at  lighting  rates  and  is  not  separately  measured. 

404.  Municipal  IIeat  and  Poweb  —  Elictmo. 

Credit  to  this  account  all  revenues  derived  from  municipal  corporations  for 
electric  energy  supplied  at  special  heat  or  power  rates  to  i*ch  corporations 
for  the  production  of  heat  and  power. 

405.  HiaoELuiraoBs  Electbio  Rxtxhux — Municipal, 

Credit  to  this  account  all  revenues  derived  from  supplying  electric  energy 
to  municipal  corporations  and  not  provided  for  in  the  foregoing  account*; 
also  those  front  the  letting  of  maters,  motors,  and  other  electric  equipment 
to  such  corporations. 

400.  commercial  Fiat  Rate  Uqhtiks. 

Credit  to  this  account  all  revenues  derived  from  consumers  other  than 
municipal  corporations  for  electric  lighting  at  flat  rate*  per  year,  per  month, 
per  night,  par  hour,  or  other  time  unit,  or  on  any  basis  independent  of  the 
quantity  of  energy  supplied. 

407.  Commebolu,  Fiat  Rati  Powbb. 

Credit  to  this  account  all  revenues  derived  from  all  consumers,  except 
municipal,  railroad,  and  other  electrical  corporations,  for  electric  energy 
supplied  for  heat  or  power  at  special  flat  ratea  per  year,  per  month,  per  night, 
per  hour,  or  other  time  unit,  or  on  any  basis  Independent  of  the  quantity  of 
energy  supplied. 

408.  Cokmxbcial  Metebed  Liqhtihg. 

Credit  to  this  account  all  revenues  derived  from  all  consumers,  except 
municipal  corporations,  for  measured  electric  energy  supplied  for  electric 
lighting  where  the  total  receipt  is  dependent  on  the  quantity  of  energy 
supplied. 

Non. —  Where  electric  energy  flowing  through  anv  mater  Is  need  by  any  other 
consumer  than  s  municipal  corporation  for  both  arc  and  Incandescent  lighting,  or 
for  arc  snd  Incandescent  lighting  and  Incidentally  for  power  purposes  inch  aa 
running  fans,  sewing  machines,  etc,  the  revenues  derived  therefrom  shall  he  credited 
to  this  account 

409.    COMMEHCIAI.  METERED   PoWEE. 

Credit    to   this   account   all    revenues    derived    from   all   consumers,   except 

municipal,   railroad,  and  other  electrical  corporations,  for  measured  electric 

energy   supplied   for   heat   or  power  at   special    heat   or   power   rates,   where 

the  total  receipt  is  dependent  on  the  quantity  of  energy  supplied. 

410.  Railroad    CORPORATIONS. 

Credit  to  this  account  all  revenues  derived  from  electric  energy  sold  to 
street  and  other  railroad  corporations  for  the  propulsion  of  their  cars,  for 
running  their  shops,  and  for  other  power,  and  for  heating  purposes.  If  such 
energy  is  Incidentally  used  for  lighting  also,  but  the  portion  used  for  lighting 
is  not  separately  measured,  the  revenue  therefrom  shall  he  included  in  this 
account. 

411.  Oram  Eleoteical  Corporations. 

Credit  to  this  account  all  revenues  derived  from  electric  energy  sold  to 
other  electrical  corporations  to  be  by  them  distributed  over  their  own  lines  to 
consumers.  If  any  portion  of  such  energy  Is  incidentally  consumed  by  such 
corporations  for  their  own  benefit,  whether  for  light,  heat,  or  power.  It  shall 
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be  Included  herein,  if  not  separately  measured,  or  if  included  under  the  ww 
contract  with  that  which  is  distributed  by  them  to  consumer*. 
421.  Rent  or  Eleotbic  Metkbb. 

Credit  to  this  account  all  revenues  derived  from  the  letting  of  electric 
meters  to  others  than  municipal  corporations. 

422.  Rent  or  Electbio  Appliances. 

Credit  to  tbis  account  all  revenues  derived  from  the  letting  of  electric 
motors,  fans,  heating  appliances,  batteries,  lamps,  and  other  electric  apparatus 
and  appliances  (except  meters)  to  others  than  municipal  corporations. 
Where  the  contract  of  letting  names  only  a  single  consideration  for  both  the 
letting  and  the  maintenance  of  the  appliances  so  let,  the  entire  revenue  shall 
be  Included  In  tbis  account. 

423.  Electbio  Mekobahdisb  aud  Joraisa  Reveitue. 

Credit  to  this  account  all  receipts  from  the  sale  of  electric  merchandise,  and 
from  electric  jobbing.  Charge  to  this  account  the  cost  to  the  accounting 
corporation  of  electric  merchandise  sold,  such  cost  including  transportation 
charges  paid  on  such  goods. 

Credit  also  to  tbis  account  the  profit  or  commission  accruing  to  the  cor- 
poration on  all  jobbing  work  performed  by  it  at  spent  under  agency  confronts, 
whereunder  it  undertakes  to  do  jobbing  work  for  another  for  a  stipulated 
profit  or  commission  upon  Its  actual  expense  for  labor,  materials,  and  supplies, 

Nora  A. —  In  Its  annual  reports  to  the  Public  Service  Commission  the  reporting 
corporation  will  be  required  to  analyse  the  credits  and  debits  to  this  account 

Noti  B.—  This  sccount  does  not  Include  receipts  from  ths  sale  of  superseded 
equipment,  or  of  Junk  or  other  scrap  or  ssItbeb. 

424.  Sale  or  Byproducts. 

Credit  to  this  account  all  revenue  derived  from  the  aale  of  ashes,  cinders, 
chemical  waste,  gas  producer  residuals,  and  other  byproducts  of  electric 
operations. 

42S.  Joint  Electric  Hint  Revenue. 

When  any  corporation  engages  in  electric  operations  for  the  production  of 
some  of  Its  product  for  the  benefit  of  another  or  others  under  an  arrangement 
for  apportioning  the  expense  upon  the  basis  of  the  relative  amounts  of  benefit 
to  the  several  participants  In  the  arrangement,  if  such  arrangement  provides 
for  the  receipt  by  the  corporation  of  any  profit  or  return  upon  its  property, 
such  profit  or  return  upon  property  shall,  as  it  accrues,  be  credited  month 
by  monhh  to  this  account.  Such  profit  or  return  must  be  over  and  above  any 
provision  for  wear  and  tear  and  depreciation  of  plant  involved  In  the  said 
production,  and  tbe  amount  thereof  must  be  as  provided  in  the  arrangement 
under  which  tbe  joint  production  occurs. 

426.  Breakdown  Service. 

Credit  to  this  account  all  revenues  derived  from  the  insurance  of  a  supply 
of  electric  energy  to  a  stipulated  amount  to  concerns  ordinarily  producing 
their  own  or  procuring  it  from  sources  other  than  the  corporation  acting  as 
insurer. 

427.  Other  Miscellaneous  Electbio  Revenue. 

Credit  to  this  account  all  revenues  derived  from  others  than  municipal  cor- 
porations for  the  supply  of  electric  energy  and  service  and  from  other  electric 
operations  not  includible  In  any  of  the  foregoing  accounts. 
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13.  Bevenne  from  Ontslde  Operation*.— The  detailed  revenue  account*  for 
operation*  other  than  the  above  mentioned  will  be  provided  for  elsewhere. 

14.  Operating  Expenses  defined. —  By  the  operating  eapense*  of  a  corpora- 
tion are  meant  »uoh  expenses  aa  are  necessary  to  the  maintenance  of  tb* 
oorporate  organisation,  the  rendering  of  service*  required  or  authorized  by 
law,  the  tale  of  merchandise,  the  production  (including  herein  capital  con- 
sumed) and  disposition  of  tha  oommoditiea  produced,  and  to  the  collection 
of  the  revenue*  therefor.  Expense*  directly  incident  to  the  collection  of  non- 
operating  revenue*  and  the  maintenance  of  the  property  from  which  non- 
operating  revenuea  are  derived  are  excluded  from  operating  expenses. 

15.  Definition!  of  certain  termi  need  in  connection  with  ezpenae  accounts.— 
Except  where  some  other  meaning  ia  clearly  apecifled  in  the  definition*  of  the 
aocounta,  tha  following  word*,  wherever  need  hereunder,  have  the  meaning* 
below  stated! 

Cott  mean*  cash  or  money  cost,  and  not  price  baaed  on  a  term  of  credit 

Labor  meana  human  service*  of  whatever  character. 

Coat  of  labor  include*  wages,  salaries,  and  fees  paid  to  person*  for  their 
service*. 

Cott  of  materials  and  ewppUet  include*  all  specifically  assignable  transporta- 
tion charge*  Incurred  in  obtaining  the  delivery  of  aueh  material*  and  sup- 
plies upon  the  premise*  of  the  purchaser,  and  oost  of  any  special  teats  made 
thareon  prior  to  their  acceptance  1  and  in  case  the  accounting  person  or  cor- 
poration desire*,  it  may  include  a  suitable  proportion  of  store  expenses  (when 
the  materials  and  (applies  are  passed  through  stores)  and  the  cost  of  further 
transportation  to  the  place  of  consumption,  and  a  suitable  proportion  of  the 
expense*  of  the  purchasing  department.  In  which  case  a  corresponding  credit 
shall  he  mads  to  the  suitable  expense  account  a*  hereinafter  provided. 

Cott  of  repairs,  when  made  by  the  accounting  person  or  corporation,  Include* 
cost  of  labor  expended  and  material  consumed,  less  aalvage,  if  any. 

Nor*. —  It  I*  not  required  that  the  transportation  element  of  coat  *hall  b*  **• 
■lined  with  a  mater  il«™  of  accuracy  than  to  the  nearest  cent  per  unit  of 
material  or  inpplj.  Where  a  ilnala  transportation  item  cover*  a  maltitode  of 
tfalnft  the  portion  of  the  expense  not  assigned  to  specific  things  should  be  charged 
10  the  same  account  that  store  expenses  are  charted  to. 

18.  Definition*  of  Electric  Operating  Expense  scconnt*. —  In  the  following 
definitions  of  accounts  the  letter*  and  numbers  prefixed  to  the  titles  are 
Inserted  solely  for  convenience  of  reference  and  era  no  part  of  the  titles  or 
of  the  definitions: 


I.  Production  I 
II,  Transmission  Expense*. 

III.  Electric  Storage  Expenses. 

IV.  Distribution  Expense*. 
V.  Utilization  Expenses. 

VI.  Commercial  Expense*. 
TIL  General  and  Miscellaneous  Expenses. 
I.  PRODUCTION    EXPENSES. 
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(with  th*  detail  herein  prescribed)  separate  accounts  emrtai  prodactlon  at  ttaa 
several  plants.  Charges  to  the**  and  other  operating  expense  accounts  nut  be 
made  In  aacta  detail  ai  to  permit  their  analyst*  In  accordance  with  the  prescribed 
beads  In  all  cases  except  the  labor  accounts. 

E601.  Station  SupxuHTKNDBifca  and  Labos, 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Station  SuTtBinTEHBESCt  and  Cah:  Tbla  head  Include*  aalariea  and  per- 
sonal expenses  of  ill  per  in  ten  den  ti  and  assistants,  chemists,  clerics,  janitor*, 
watchmen,  elevatormen,  and  alto  that  portion  of  the  salaries  and  expense* 
of  the  engineering  staff  assignable  to  the  generating  plant. 

Boileb  Labob:  This  head  include*  the  cost  of  labor  In  boiler  room  and 
elsewhere  in  and  about  the  premises  having  to  do  with  making  steam,  in- 
eluding  such  labor  aa  that  of  fire  room  engineer*  and  assistant*,  water  tend- 
ers, firemen,  coal  handlers,  ash  handlers,  boiler  cleaner*,  snd  feed-pump  men. 

Pioduceb  Labob:  This  bead  includes  the  cost  of  all  labor  in  and  about 
the  premise*  having  to  do  with  the  production  of  power  gas. 

Eboinb  Labob:  This  head  includes  the  cost  of  labor  on  prime  mover*  of 
all  kinds,  including  such  labor  a*  that  of  chief  engineers  and  assistant*, 
engineers,  oilers,  wipers,  and  machinists. 

Elbctbio  Labob:  This  head  Includes  the  cost  of  all  labor  in  connection 
with  the  electric  generating  apparatus  and  devices,  beginning  with  the  gen- 
erators direct  connected  or  belted  to  the  prime  movers,  snd  including  the 
switchboard,  feeder  terminal  board,  and  to  where  the  electric  current  leave* 
th.;  station  for  the  transmission  or  distribution  system,  including  such  labor 
a*  that  of  system  operators  or  load  dispatchers;  foreman  over  regulators, 
regulators,  and  assistants;  switchboard  men,  brashmen,  wipers,  and  wiremon. 
ES02.  Fuel  fob  Powbjl 

Charge  to  this  account  all  matter*  provided  for  under  the  following  heads: 

Fuel  fob  Steam:  This  head  includes  the  cost  of  fuel,  whether  coal  or  oil, 
used  under  the  boilers  for  electric  generation,  at  the  cost  delivered  In  th* 
bunkers  or  tanks;  also  any  special  expense  incurred  In  disposing  of  ashes. 

Fuel  tob  Produces  Gab:  This  head  include*  the  coat  of  fuel  used  for 
generating  producer  gas. 

Nots. —  Mo  portion  of  the  cost  of  boiler  room  labor  shall  be  charted  to  thl* 
account. 

EC603.  Othcb  Station  Supplies  anp  Expenses. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

Waxes  tob  Steam  Foweb  and  Gas:  This  head  includes  the  cost  of  feed 
water  and  of  water  for  condensers;  also  the  coat  of  boiler  compound.  Water 
used  for  general  station  purposes  Is  not  to  be  included. 

Wateb  fob  Htdbauuo  Power:  This  hesd  includes  the  cost  of  all  water 
purchased  for  the  purpose  of  operating  hydraulic  power  plants  in  the  electric 
department. 

Lubbicahts  tob  Foweb  :  This  head  includes  the  cost  of  lubricants  for 
machinery  in  the  generating  station;  but  not  oil  for  transformers,  grease 
for  wagons,  or  oil  for  lanterns. 

Production  Supplies:  This  head  includes  the  cost  of  all  supplies,  tools, 
etc.,  used  in  the  generating  plant  which  are  consumed  in  the  operating  pro- 
cess, the  replacement  of  which  does  not  constitute  a  repair  or  renewal;  also 
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the  coat  of  repairs  of  such  tools.  Thia  coven  inch  matters  as  waste,  pack- 
ing, wipers,  gauge  glasses,  gauge  washers,  manhole  gaskets,  handbole  gaskets, 
lire  room  tools,  steam  and  air  hose,  bolts,  screws,  nails,  tools,  dynamo 
brushes,  etc. 

Station  Expense:  This  bead  Includes  the  general  and  miscellaneous  ex- 
penses In  the  generating  plant  not  specifically  chargeable  under  other  Deads, 
including  such  matters  as  lighting,  heating,  and  cleaning  systems;  fire 
protection  system;  janitors'  supplies;  lee  and  water;  telephone  and  toilet 
services  at  station;  and  ears  of  streets,  yards,  and  tiding?. 
E507.  Repaibs  or  Powzb  Plant  Botldinqs. 

Charge  to  this  account  the  coat  of  repairs  of  buildings  and  structures  used 
for  power  station  purposes;  cost  of  repairs  of  fixtures  therein;  cost  of  main- 
taining walks,  driveways,  and  grounds  connected  with  such  buildings;  coat  of 
delivering  material,  including  freight  charges,  If  any;  and  all  incidental 
expenses  connected  with  the  maintenance  of  such  buildings  and  structures. 

The  term  "  buildings  and  structures,"  in  addition  to  embracing  the  build- 
ings proper,  shall  be  understood  to  include  fixtures  when  immovable  and 
built  in  as  a  part  of  the  structure;  permanent  foundations  and  piers;  pipes 
for  gas,  water,  sewerage,  and  drainage;  apparatus  for  heating,  lighting,  and 
ventilating;  freight  and  passenger  elevators  with  fixtures  and  appurtenances; 
platforms;  appliances  for  protecting  buildings  against  fires;  fences,  walls, 
sidewalks,  and  pavements  within  the  limits  of  grounds  immediately  adjacent 
to  such  buildings.  ' 

Nora. —  The  cost  of  replacement  of  a  baHdlng  or  structure,  when  In  excess  of 
tioo,  sbsll  be  treated  through  the  appropriate  capital  account;  when  leas  than 
S100,  It  maj  tie  charged  dlrectlj  to  this  account  or  a  sub-account  hereunder. 

ECS08.  Repaibs  or  Steak  Equipmeht. 
Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
REPAIBS  OF  Ftjbnaces,  Boilkbs,  and  Accebsobit.8  :    This  head  includes  — 

a.  bet  Area  or  FOBNACES  and  boilers  :  The  cost  of  repairing  boilers  and 
furnaces,  including  specially  provided  foundations  and  Bettings,  iron  smoke- 
stacks, and  such  matters  as  brick  work,  bridge  wall,  arches,  jambs,  grate 
bars,  stoker  bars  and  webs,  furnaces,  valves,  superheaters,  damper  regu- 
lators, and  tubes. 

b.  bepaibb  or  boeleb  appabatub:  The  cost  of  repairing  feed  water, 
coal  and  ash  handling  systems,  and  auxiliary  apparatus  in  the  fire  room; 
including  such  matters  as  feed  pumps,  blower  engines,  coal  con- 
veyor, digger,  trolley  and  cable  tower,  crusher  and  belt  links,  brackets,  wheels, 
chutes  and  gates;  ash  conveyor  cars,  winches,  motors,  buckets,  shaft,  chain, 
and  wheels;  filters,  boiler  compound  injector  and  pump;  heaters,  primary 
and  secondary;  economizers  and  water  meters. 

c.  bepaibs  or  steak  AC0E8H0BTES;  The  cost  of  repairing  the  piping  sys- 
tem in  connection  with  the  making  of  steam  and  delivery  thereof  to  the  prime 
movers;  including  such  matters  as  water  feed  piping,  cold  main,  hot  main, 
water  suction,  valves,  joints,  jackets,  ash  pit  drains  and  ash  pocket  syphons, 
oil  drains  from  engine  crank  pits,  receiving  tanks,  filter  pumps  to  engine 
valve,  steam  and  exhaust  line  systems,  sewer  connections,  and  air  line. 

Repaibs  op  Steak  Engines:   This  head  includes  — 

d.  bepaibb  or  BEOTPBOCATiNa  ENGINES:  The  cost  of  repairing  recipro- 
cating steam  engines  used  In  the  power  plant 
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e.  UEPAiaa  or  nun  nmmi  The  seat  of  repairing  steam  turbines  used 
bl  Dm  power  plant. 

f.  up  aim  or  other  stiam  siranrc  equipment:  The  coat  of  repairing 
apparatus  auxiliary  to  the  prime  movers,  including  such  matters  a*  con- 
densers, packing  tubes,  renewing  tube*,  heads  and  doon,  and  miscellaneous; 
and  pumps,  air  and  circulating,  wet  vacuum,  dry  vacuum,  and  oil  system*, 
but  excluding  the  power  conveying  apparatus. 

K610.  RjEPAUM  or  HTDU.UTJO  Fown  Plant. 

Charge  to  this  account  all  matter!  provided  for  under  the  following  bead*! 

Ripaisb  or  Dams,  Canals,  Am  Pipe  Links:  Thie  bead  include*  the  coet 
of  repairing  hydraulic  structure*.  Such  itructurea  include  dams,  embank- 
ment*, etc.,  for  impounding  water,  and  all  appurtenant  galea,  valves,  weirs, 
waatewaya,  canals,  conduits  and  other  channels  (including  riprap,  lining  walla, 
etc),  pipe  lines,  aqueducts,  and  supporting  treaties,  etc.,  forebaya  and  ap- 
purtenant sieves  and  grids,  waatewaya,  etc.,  and  all  viaducts,  bridges,  foot- 
bridges, etc.,  over  and  accessory  to  or  necessitated  by  such  canals,  aqueducts, 
and  pipe  lines;  also  the  waatewaya  conducting  water  from  the  outlet  of  the 
draft-tube  to  the  point  of  final  discharge. 

Repairs  or  Tunnima  and  Watxk-wtiiils  :  This  head  include*  the  cost  of 

repairing  wheel-gates,  turbines,  and  other  hydraulic  apparatus  from  the  inlet 

valve  to  and  including  the  wheel  governor  and  to  the  outlet  of  the  draft-tube. 

Efill.  Hjcpaihs  or  Gas  Pown  Eowmknt. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Repaibs  or  Gas  Producers  add  Accessories  :  This  head  Includes  the  coat 
of  repairing  apparatus  devoted  to  the  generation  of  producer  gaa  to  be 
consumed  in  gaa  engines  in  the  electric  generating  station;  alao  the  coat  of 
repairing  gas  conductor  and  exhaust  pipes  and  other  auxiliary  gaa  power  ap- 
paratus. This  covers  producers,  economizers,  regenerators,  vaporizer*,  ateam 
injectors,  scrubbers,  exhauster  outfits,  seals,  specially  provided  boilers  and 
pumpa,  flues  and  piping,  blower  engines,  holders,  etc.  Power  conveying  ap- 
paratus ia  not  included  herein. 

Repairs  or  Gas  Engikis:  This  bead  includes  the  coat  of  repairing  gaa 
engines  devoted  to  the  production  of  electric  energy,  including  inlet  valve*, 
governor!,  and  ignition  and  starting  apparatus. 

E512.  Kepaibb  or  Pown  Plakt  Electric  Equip  mm  t. 

Charge  to  this  account  all  matter*  provided  for  under  the  following  bead*; 

Repairs  or  Eleotwo  Generators:  This  head  includes  the  cost  of  repair- 
ing dynamoa,  alternators,  and  other  electric  generating  apparatus  driven  by 
ateam,  water,  or  gas  power;  and  rotarie*  and  motor  generating  seta,  exciters, 
ate,  when  not  installed  in  connection  with  transmission  system. 

Repairs  or  Aocesbobt  Electric  Equipuent:  Thia  head  includes  the  cost 
of  repairing  the  electric  generating  apparatus  not  includible  under  the  fore- 
going head.  This  covers  bus-bars,  regulators,  station  cable*,  station  switch- 
boards and  equipment,  such  aa  circuit-breakers,  switches,  ammeters,  voltmeters, 
wattmeters,  etc.  (and  their  specially  provided  foundatioua  and  settings),  and 
the  station  terminal  board;  also  bead-gate  motors,  pump  motors,  air  com- 
pressor motors,  etc.,  and  special  high-tension  transmission  equipment  at  power 
station*,  such  aa  high-tension  bus-bars,  high-tension  switchboard*,  high-tension 
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switches,  high-tension  current  transformers,  high -tens  ion  lightning  arresters, 
high-tension   potential   transformers,   high-tension  reactive  coils,   high-tension 
choke  coils,  high-tension  grounding  device*  and  resistances,  high-tension  rais- 
ing and  lowering  transformers,  etc.,  but  not  wiring  for  lighting  the  station. 
ES13.  MiBcixu.nsxiua  Station  Repaikb. 
Charge  to  this  account  all  matters  provided  for  under  the  following  heeds: 
Repaieb  or  Station  Tools  and  Implements:     This  bead  includes  the  cost 
of  repairing  station  tools  and  implements  that  have  been  capitalized  (except 
Are  tools,  elsewhere  provided  for).     Among  the  principal  items  under   this 
head  are  blacksmiths',  machinists',  and  pipe  fitters'  tools,  pump  room  tools, 
engine  tools,  and  cutting  tools. 

Repaiu  or  M18CEUJ.NEOUB  Station  Equipment:  This  head  includes  the 
cost  of  repairing  station  apparatus  not  includible  in  the  foregoing  repair 
accounts,  particularly  the  power  transmission  equipment,  such  as  shafting, 
belting,  and  clutches;  motors,  hoists,  and  cranes,  etc 

E514.  Steak  jtbom  Otheb  Soubces. 
Charge  to  this  account  ths  cost  of  all  purchased  or  jointly  produced  steam 
consumed  in  the  power  plant  of  the  electric  department. 

Nora. —  In  ease  inch  steam  Is  Jointly  produced.  1.  e.,  produced  br  another  person 
or  corporation  nnder  a  Joint  arrangement  tor  sharing*  the  cost  of  production  In  pro- 
portion to  the  benefits  to  the  several  participants,  the  charge  to  this  account  maj 
Include  a  proportion  to  cover  depreciation  of  plant  employed  as  well  as  the  propor- 
tion of  direct  expense,  hot  It  mast  not  Include  any  allowance  or  return  upon  the 
cost  or  value  of  the  plant.  Such  sllowsnce  or  return  upon  property  must  be 
charged  to  account  No.  922f,  "  Other  Bent  Deductions  ". 

EMS.  Powkb  Gas  raoia  Otheb  Soueceb. 
Charge  to  this  account  the  cost  of  all  gas  consumed  in  the  gas  power  plants 
of  electric  generating  stations,  but  not  produced  in  the  electric  department; 
this  includes  the  cost  of  gas  produced  for  the  corporation  by  another  corpo- 
ration under  any  joint  arrangement  for  the  sharing  of  expense  (upon  the 
basis  of  the  relative  amounts  of  benefit  to  the  several  participants),  In- 
clusive of  provision  in  such  expense  for  depreciation  of  plant,  but  exclusive 
of  allowance  for  profit  or  return  upon  the  value  of  property  used  in  such 
production. 

E616.  Euxmio  Eitoot  note  Otheb  Sources. 
Charge  to  this  account  the  cost,  at  the  point  of  delivery  to  the  corporation, 
of  all  electric  energy  purchased  or  produced  for  the  corporation  by  another 
corporation  under  any  joint  arrangement  for  the  sharing  of  expense  (upon  ths 
basis  of  the  relative  amounts  of  benefit  to  the  several  participants),  inclusive 
of  provision  in  such  expense  for  depreciation  of  plant,  but  exclusive  of  allow- 
ance for  profit  or  return  upon  the  value  of  property  used  in  such  production. 

II.  TRANSMISSION  EXPENSES. 
ES21a.  That- a  mission  Subwat  Rent. 
Charge  to  this  account  the  rents  payable  accruing  for  ducts  leased  from 
other  corporations  or  from  a  municipal  corporation. 
Nora. —  In  case  the  rented  subway  Is  used  for  distribution  as  well  as  for  trana- 
"  "    ■  this  account  and  sccount  No.  Eo21b, 
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EC522*.   TBAHSMIBSKm   HlPAMS. 

Charge  to  tbl*  account  all  matters  provided  for  under  the  following  head*; 

TlANUHMioif  Pout  aad  Fixture  Ref-aibs:  This  head  includes  the  cost 
Of  repairing  and  renewing  poles,  cross-arms,  and  insulator  pins;  braces, 
brackets,  and  other  pole  fixtures;  guys  and  other  supports  for  holding  the 
poles,  towers,  and  other  structures  in  position;  also  repairs  of  towers  and 
other  structures  maintained  primsrily  for  supporting  the  overhead  trans- 
mission system. 

This  bead,  does  not  Include  Insulator*. 

Nora  A. —  The  cost  af  repairing  and  renewing  poles  and  fixtures  which  carry  both 
transmission  ami  distribution  conductors  should  be  apportioned  between  this  ac- 
count and  account  Mo.  ECB22b,  "  Repairs  of  Distribution  Mains,"  under  the  head 
of  "  Distribution  Pole  and  Fixture  Repairs  ". 

Nora  B.—  The  cost  of  replacement  ol  towers  snd  other  structures  maintained 
prlmarllr  for  supporting  the  overhead  electric  construction  shall,  when  the  In- 
dividual costs  of  the  same  equal  or  exceed  1100.  be  treated  through  the  appropriate 
capital  accounts.  When  the  individual  cost  Is  leu  than  1100,  the  replacement  mar 
be  charged  directly  to  tbls  account,  nnder  this  head. 

Tuubmimioh  Undebobound  Conduit  Rxpaibs:  This  head  includes  the 
cost  of  patrolling  and  inspecting  as  well  as  repairing  transmission  under- 
ground conduits,  including  renewing  ducts  and  pipes,  enlarging  arid  repairing 
manholes,  re-paying  streets  over  such  structures,  etc.  This  head  does  not 
include  any  repair*  of  conductors  or  of  the  insulation  thereof. 

NOT*.— The  cost  of  maintaining  underground  conduits  wblcb  carry  both  trans- 
mission snd  distribution  conductors  should  be  apportioned  between  tbls  account 
sad  account  No.  EC522b.  "  Repairs  of  Distribution  stains,"  nnder  the  hesd  of  -  Dis- 
tribution Underground  Conduit  Bepslrs  ". 

Overhead  Tbanbmibbioh  System  Refajhs:  This  head  includes  the  cost 
of  repairing  and  maintaining  overhead  trunk  lines  between  generating  and 
•ub- stations,  including  patrolling  and  testing,  and  all  repairs. 

Uhuebqbouhd  Transmission  System  Repaibs:  This  head  includes  the 
cost  of  inspecting  and  repairing  underground  transmission  cable*. 

Non  A. —  Tbls  hesd  does  not  include  the  cast  of  repairing  poles  and  fixtures, 
for  which  see  the  foregoing  head,  " Transmission  Pols  and  fixture  Repairs". 

Nora  B. —  When  the  electric  current  generated  (or  received  from  another  corpo- 
ration) Is  conducted,  either  at  the  voltage  of  generation  (or  receipt)  or  at  a 
higher  voltage,  to  a  point  where  It  Is  (a)  lowered  In  voltage  by  mesne  of  step- 
down  transformers,  or  chanted  aa  to  hind  or  frequency  by  mean*  of  (b)  motor 
generator  sets,  (c)  rotary  converters,  or  (A)  frequency  changers,  that  portion  of 
the  ontsld*  line  or  conductor  system  antecedent  to  the  said  step  down  trans- 
formers, motor  generator  sets,  rotary  converters,  or  frequency  changers,  shall 
be  classed  as  the  Transmission  System;  eeoept,  however,  that  primary  wiring  In 
lighting  systems  St  not  to  exceed  4,400  volts,  4-wlre,  8-phsee,  shall  be  classed  a* 
a  part  of  the  Distribution  System.  Tie-lines  between  generating  stations  and 
sub- stations  sbsll  follow  tbe  same  rule.  Line  transformers  are  not  Included 
among  tbe   "  stepdown   transformers  "  above   mentioned. 

EC525.  Sub-station  Labob,  Supplies,  and  Expenses. 
Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
Bub-station  Labob  :     This   head  include!  the  cost  of   all    labor  employed 

In    superintending   and   operating    sub-stations,    including    not    only    that   of 

regulators,  brushmcD,  and  others  engaged  In  operating  the  electric  apparatus, 

but  also  that  of  clerks,  janitors,  watchmen,  etc. 

Swa- station    Supplies    and   Expenses:     This    head    includes    the    cost    of 

supplies  consumed  and  expenses  incurred   in  connection  with   the  operation 

of  sub-stations,  such  as  telephone  rents,  light,  host,  etc. 
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E627.    Ririiu  or  Sub-ration  BrrrLnmns. 
Charge  to  this  account  the  mot  of  repairing  sub-station  buildings  and  per- 
manent Situres  therein,  including  grounds  end  adjacent  streets,  valuta,  sheds, 
pita,  sidewalks,  eto. 

E628.  REPAIRS  OF  SUB-BTAXIOir  ECjCTPVElTT. 
Charge  to  this  account  the  coat  of  repairing  apparatus  In  sub-statlona,  In- 
eluding   Bub-station   cables,   switchboards   and   instruments,   station   terminal 
board,  eto. 
Nora. —  Tbla  account  should  not  Include  the  coat  of  repairing  any  storage  battery 
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E52B.  ELECTRIC    STORAGE   EXPENSES. 
Charge  to  thla  account  all  matters  provided  for  under  the  following  heads: 
Storage  Battery  Labor:     This  bead  includes  the  salaries  and  personal  ex- 
penses  of   superintendent,   clerks,   and   liatterymen,   including   inspector*   and 

Storage  Battery  Supplies:  This  head  includes  the  coat  of  acid  and  dis- 
tilled water  in  cells,  soda,  sponges,  brooms,  mops,  waste,  rags,  hydrometers, 
thermometers,  automatic  cell  fillers,  rubber  hose,  gloves,  shoes,  paint,  etc., 
and  brushes  for  boosters  and  compensators. 

Storage  Battkby  Renewals-  This  head  includes  the  cost  of  renewing 
worn-out  cells,  including  diaphragms,  negative  and  positive  plates,  lead  in 
strip,  spelter,  pails,  candles,  dry  boards,  tank  bands,  sheet  lead,  glass  platea, 
glass  covers,  hydrogen  generators,  jumpers,  clamps,  lampblack,  etc. 

Repairs  or  Storage  Battebt  Accessories  :  This  head  includes  the  cost  of 
repairing  tanks,  battery  room  floor,  switches,  regulating  apparatus,  boosters, 
and  compensators. 

IT.  DISTRIBUTION  EXPENSES. 
ECB31.  Electkic  Distribution  Offioe  asm  SrrpEmrirrEiCDEWCE. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Electric  Distribution  Superintendence:  This  head  includes  the  salaries 
and  personal  expenses  of  superintendents  and  clerks,  and  also  that  portion  of 
the  salaries  of  the  engineering  staff  of  the  company  which  is  assignable  to 
distribution. 

Electric  Dibtbibution   Records    and  Oitiox  Expense:     This  head  in- 

a.  BXEOTBKi  distribution  maps  and  reciords  :  The  cost  of  maps  and 
records  of  overhead  and  underground  lines,  including  salaries  and  personal 
expenses  of  mappers  and  draftsmen,  cost  of  drawing  material,  etc. 

b.  electric  distribution  office  expense:  The  cost  of  all  other  supplies 
and  expenses  of  the  office  of  the  superintendent  of  the  distribution  de- 
partment. 

EG33.  Setting  and  Removing  Meters  and  Tbassfobmees. 
Charge  to  this  account  the  cost  of  all  supplies  consumed  and  all  expenses 
incurred  in  connection  with  the  operation  of  service  transformers  and  con- 
sumers' meters.     This  includes  such  matters   as  setting  and  removing  such 
transformers  and  meters,  connecting  and  disconnecting  services,  and  the  like. 
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Mora. —  In  an  It  la  the  policy  of  the  accounting  corporation  to  charge  the  coat 
of  too  Biat  setting  of  consumers'  meter*  to  capital,  such  chart*  ahould  be  mad*  to 
account  No.  B16Tb,  "  Electric  Meter  Inatallatlon  **. 

E521b.  DlBTBiBUTion  Sunw*r   Ram. 

Charge  to  this  account  the  rente  payable  accruing  for  underground  con- 
dnita  used  for  distribution  conductors. 

Not*. —  In  case  the  rented  subway  la  used  for  transmission  u  well  aa  for  dis- 
tribution, the  rant  ahonld  bo  apportioned  between  tbla  account  and  account  No. 
ESZla,  "  Transmission   Subway  Bent  ". 

EC522b.  Biw™  or  DianrxuTioH  Main. 

Charge  to  tbil  account  nil  matter*  provided  for  under  the  following  heads: 

DiBTBiBUTion  Polk  awd  Fixture  BmmJMi  Thla  bead  include*  the  coat 
of  repairing  and  renewing  poles,  cross-arras,  and  insulator  pin*;  braces, 
bracket*,  and  other  pole  fixture*;  guys  and  other  support*  for  holding  the) 
polo*,  towers,  and  other  structures  in  position)  also  repairs  of  towers  and 
other  structures  maintained  primarily  for  supporting  the  oTorhead  dis- 
tribution system. 

This  bead  does  not  include  insulators. 

Nora  A. —  The  co*t  of  repairing  pole*  and  fixture*  that  carry  both  transmission 
and  dlatribution  condoctor*  should  be  apportioned  between  thi*  account  and  account 
No.  BCSSSa,  "  Tr*n*ml*ilon  Bepalra,"  under  the  head  of  "  Transmission  Pol*  and 
Fixture  Bepalra". 

Nor*  B. —  The  coat  of  replacement  of  tower*  and  other  structures  maintained 
primarily  for  supporting  tbe  OTerhead  electric  construction  shall,  when  the  indi- 
vidual cost*  of  the  same  equal  or  exceed  f  100,  ba  treated  through  tbe  appropriate 
capital  account*.  When  tb*  Individual  coat  I*  less  than  1100,  the  replacement 
may  ba  charged  directly  to  tbl*  account 

DisTEiBinios  Urderoboukd  Coptdutt  Bxpaiu:  This  head  Includes  the 
coat  of  maintaining  subways  and  underground  conduits,  including  repairs 
of  the  tube,  of  manhole*,  of  paring  over  such  subways  and  of  all  duets 
and  conduits,  but  not  any  repairs  of  conductors  or  of  the  insulation  thereof. 

Nora. —  The  cost  af  maintaining  (Including  patrolling  and  Inspecting)  under- 
ground conduit*  and  aubway*  which  carry  both  transmission  and  dlatribution  con- 
ductor* should  be  apportioned  between  this  account  and  account  No.  ECS22*. 
"  Tranimlsilon   Repairs,"  under   the  head  Of   "  Transmission    Underground  Conduit 

Ovebhxad  Dismsunori  Sibtjtm  Bxpaim:  This  bead  includes  the  cost  of 
patrolling,  testing,  and  repairing  the  overhead  conductor*  in  the  distribution 

Edisoh  Tens  Ststxm  Rxfaibs:  This  head  includes  the  coat  of  inspecting, 
testing,  and  repairing  the  Edison  tube  system,  including  junction  boxes, 
tubing  and  conductors,  coupling  boxes,  etc 

Otheb  UNDtBGBOUfJD  Dibteibuttoit  Stbtxis  Hxpuks  :  This  head  Includes 
the  salaries  and  expenses  of  patrolmen,  testers,  etc.,  as  well  aa  the  cost  of 
repairing  damaged  subway  distribution  conductors. 

EE3S«.  Rkpajxb  or  Elkotbxi  Smvioxa. 

Charge  to  this  account  the  cost  of   repairing  underground   and  overhead 
service*  leading  from  tbe  mains  to  the  consumers'  premises. 
E63B1).  Rxtatm  or  TxAflBroanMS. 

Charge  to  tbla  account  the  cost  of  labor  and  material  consumed  In  main- 
taining transformers,  Including  renewing  oil,  re-painting,  re-winding,  removing 
and  replacing;  also  repairs  of  such  switches  and  cut-out*  aa  an  the  property 
of  tbe  corporation  on  eonsumers'  premise*. 
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EE38.  Krwrrmio  HUB  Onainon  ah»  Ripaibs. 
Charge  to  this  account  all  matters  provided  for  under  the  following  head*: 
Electbio  Herts  Ofebattoh:  This  head  include*  the  salaries  and  expenses 
of  mperinten dents  and  clerks  in  the  meter  bureau,  and  also  that  portion  of 
the  salaries  of  the  engineering  staff  of  the  corporation  assignable  to  this 
account;  also  the  cost  of  light,  heat,  ice,  water,  and  other  supplies  and  ex- 
penses in  connection  with  the  meter- testing  bureau;  snd  the  cost  of  testing 
meters  on  consumers'  premises  or  in  meter  shops. 

Btxonjo  Mttxb  Bkpsjri;  This  head  Includes  the  cost  of  repairing  meters 
In  the  distribution  service,  including  new  parts,  new  Jewels,  cleaning,  and 
painting. 

V.  UTILIZATION  EXPENSES. 

5*1.  OoKWBCLtli  Abo  Opeeatioh. 

Charge  to  thia  account  all  matters  provided  for  under  the  following  heads : 

COHMEBOUL  Abo  Labob:     This  head  includes  the  cost  of  labor  employed 

in  trimming  and  inspecting  are  lamps  on  private  consumers'  premises  and 

In  municipal  buildings. 

Coihceecial  Abo  Supplies:  This  bead  includes  the  oost  of  all  supplies 
(such  as  carbons,  globes,  etc.)  for  arc  lamps  on  private  consumers'  premises 
and  in  municipal  buildings. 

642.  Commebciai.  Abo  Hepaibs. 

Charge  to  this  account  the  cost  of  keeping  in  repair  private  consumers'  are 
lamps  snd  those  in  municipal  buildings;  including  such  matters  as  setting 
and  removing  lamps,  repairing  parts,  changing  for  repairs  and  adjustment, 
and  testing  during  adjustment  and  after  repairs. 

543.  Coiuikboul  Iboaitoebcknt  Opebatioh. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

CoMuxaciAL  1b  candescent  IfrAllatkHI  :  This  head  includes  the  coat  of 
the  first  installation  of  incandescent  lamps  on  consumers'  premises  (includ- 
ing cmrtsge  and  delivery  expenses)  unless  consumer  is  charged  for  the  first 
installation,  or  unless  it  is  proper  to  charge  such  first  installation  to  capital. 
(See  account  No.  E17S,  "Glower  Lamps.") 

Commkbciai,  Incandescent  Renewals:  This  head  includes  the  coat  of 
renewing  incandescent  lamps  on  consumers'  premises  (including  cartage  and 
delivery  expense)  and  cost  of  photo  metering  incandescent  lamps.  Credit  to 
this  account  under  this  head  any  rebate  received  for  the  return  of  stubs,  or 
allowances  relating  thereto. 

544.  Conbuheus'  Installation  Expenses. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

Inspection  or  Conbuhebs'  Pbemises  :  This  head  includes  the  cost  of  In- 
spection of  consumers'  premises,  including  such  matters  as  the  charge  for 
municipal  certificates,  charge  for  Board  of  Fire  Underwriters'  inspection 
certificates,  snd  that  portion  of  the  salaries  and  expenses  of  the  engineering 
staff  or  of  other  departments  tban  the  distribution  department  engaged  in 
technical  work  properly  assignable  to  this   account. 

Refaibs  or  Conbumeeb'  Installations:  This  head  includes  the  cost  of 
all  labor  and  material  furnished  to  consumers  for  inside  work  without  special 
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eharge,  including  such  matters  as  attention  to  complaint!  or  to  improving 
tht  character  of  service,  replacing  or  repairing  wiring  fixtures  or  electric 
appliances,  moving  appliances  from  place  to  place  in  houses  and  re-connect- 
ing the  same,  etc, 

645.  Municipal  Street  Abo  Operation. 
Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
Municipal  Street  Abo  L*boh:     This  head  includes  the  coat  of  labor  em- 
ployed  in  trimming  and   inspecting   the   are  lamps   of  the   municipal   street 
lighting  system. 

Municipal  Street  Aac  Supplies;  This  head  includes  the  cost  of  carbons, 
globes,  etc.,  for  the  arc  lamps  of  the  municipal  street  lighting  system. 
540.  Municipal  Street  Abc  Repairs. 
Charge  to  this  account  the  coat  of  changing  location  of  lamp  posts,  chang- 
ing lamps  for  repairs  and  adjustments,  renewals,  repairs  of  mast  arms, 
hangers,  poles,  ropes,  etc.,  and  painting  poles;  also  that  portion  of  the  an 
lamp   shop   expense   assignable   thereto. 

547.  Municipal  Street  Iscakdebcent  Operation. 
Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
Municipal  Street  Incandescent  Installation;  This  head  includes  the 
coat  of  the  first  installation  of  incandescent  lamps  in  the  municipal  street 
lighting  system,  unless  it  is  paid  by  the  municipal  corporation,  or  the  lamps 
are  of  auch  character  that  it  is  proper  to  charge  to  capital.  (See  account 
No.  E173,  "  Glover  Lamps.") 

Municipal  Street  Incandescent  Renewals:     This  bead  Includes  the  cost 
of  renewing  incandescent  lamps  in  the  municipal  street  lighting  system. 
548.  Municipal  Stbeet  Incandescent  Repairs. 
Charge  to  this  account  the  cost  of  repairing  municipal  incandescent  street 
lamps  and  fixture*. 

Nora. —  This  does  not  Include  Items  charitable  to  maintenance  of  pole*  and 
thslr  natures,  or  of  subways,  or  conductors. 

VI.  COMMERCIAL  EXPENSES. 
E951.  Commercial  Administration  —  Electric 
Charge  to  this  account  the  following  matters: 

a.  Commercial  Department  Indexing:  This  cover*  toe  cost  of  indexing 
meters,  including  indexers'  lamps. 

b.  Commercial  Department  Collecting;  This  covers  the  expense  of  the  col- 
lection bureau,  including  col  lectors'  salaries  or  commissions,  badges,  car 
fares,  and  delivering  bills. 

c.  Commercial  Department  Contract*;  This  cover*  such  part  of  the  cost 
of  the  contract  department  as  is  not  assignable  to  the  Promotion  Office,  in- 
cluding attention  to  bill   questions. 

d.  Commercial  Department  Amounting:  This  covers  the  cost  of  keeping 
the  accounts  of  consumers,  being  a  'proportion  of  the  salaries  and  expense* 
of  general  officer  and  assistants  in  charge  of  the  commercial  department, 
and  salaries  of  bookkeepers  and  all  clerks  in  the  accounting  department 
having  to  do  with  consumers'  accounts. 

e.  Commercial  Department  Miecellaneoui:  This  coven  all  expenses  in- 
curred in  selling  electric  power  and  products,  in  determining  the  amount 
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of  inch  Bales,  in  making  collections,  and  In  keeping  account  of  inch  sales 
and  collections  as  are  not  includible  in  the  accounts  of  the  indexing,  account- 
ing, collection,  and  contract  divisions,  or  in  the  following  account*  for  pro- 
motion expenses. 

EC552.  Pro  motto  pi  Expenses —  ELECTRIC. 
Charge  to  this  account  all  matters  provided  for  under  the  following  beadsi 
Promotion  Office  Expense — Electric:      This  head  covers  — 

a.  Promotion  Management;  The  cost  of  administration  of  the  department 
maintained  for  the  promotion  or  development  of  electric  consumption,  in- 
cluding that  portion  of  the  salaries  and  expenses  of  management  and  clerks 
in  agencj  and  contract  departments  assignable  to  new  business. 

b.  Demonstrations:  The  cost  of  labor  expended  and  expenses  incurred  in 
demonstrating  the  use  of  electric  lamps  and  appliances  for  the  purpose  of 
obtaining  new  business. 

c.  Other  Promotion  Office  Expense:  The  office  expenses  of  the  promotion  or 
new  business  department. 

Advertising  —  Electric  ;     This  head  covers  — 

a.  Advertising  Salaries  and  Expenses:  The  salaries  and  personal  expenses 
of  the  advertising  manager  and  clerks. 

b.  Advertising  Sundries:  The  cost  of  commercial  advertising  sundries,  in- 
cluding booklets,  dodgers,  newspaper  advertisements,  posters,  bulletins,  and 
all  related  items. 

Canvassing  and  Soliciting  —  Electric:  This  head  includes  all  expenses 
Incurred  in  soliciting  new  business,  including  wages,  commissions,  and  per- 
sonal expenses  of  canvassers,  cost  of  preparing  estimates,  engineering  advice 
on  wiring,  etc.,  and  office  sundries  in  connection  therewith. 

Promotion  Wiring  and  Devices:     This  head  covers  — 

a.  Promotion  Wiring:  The  cost  of  wiring  in  consumers'  premises  furnished 
without  special  charge  in  order  to  induce  new  business. 

b.  Promotion  Signs  and  Devices:  The  cost  of  electric  signs  and  other 
devices  (including  delivery  and  connection  charges,  and  expenses  in  con- 
nection therewith)  supplied  to  consumers  without  special  charge  in  order  to 
develop  new  business. 

VJX    GENERAL  AND  MISCELLANEOUS  EXPENSES. 
ES3I.  General  Administration. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Salaries  and  Expenses  of  General  Officers:  This  head  includes  the 
salaries  and  traveling  and  incidental  expenses  of  the  chairman  of  the  board, 
president,  vice-president,  treasurer,  secretary,  comptroller,  general  auditor, 
general  manager,  assistant  general  manager,  chief  engineer,  general  superin- 
tendent, purchasing  agent,  and  all  other  officers  whose  jurisdiction  extends 
to  the  entire  system  and  whose  services  can  not  be  satisfactorily  allocated 
to  the  several  departments;  also  fees,  salaries,  and  expenses  of  receivers. 

Salaries  and  Expenses  or  General  Office  Clerks:  This  head  includes 
the  salaries  and  traveling  and  incidental  expenses  of  general  oilice  auditors. 
bookkeepers,  cashiers,  paymasters,  stenographers,  clerks  employed  in  counting 
cash,  and  all  other  clerks  employed  in  the  general  office. 

Note. —  Cost  of  labor  of  clerks  In  the  commercial  department  shall  be  charged 
to  account  No.  E5S1,  "Commercial  Administration  —  Electric". 
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General  Office  Supplies  aito  Expenses:  This  head  includes  the  coat 
of  office  supplies,  repairs  of  office  furniture,  and  renewals  of  inch  furniture 
as  has  not  been  capitalized;  wages  of  janitors,  porters,  And  messengers; 
rent  of  rooms  in  office  buildings,  repairs  of  such  rented  rooms,  and  all 
other  miscellaneous  expenses  of  general  offices.  Office  expenses  of  depart- 
mental officers  must  be  charged  to  the  proper  departmental  accounts. 

Note. —  Rents  charged  to  this  account  will  be  required  to  be  reported  separately. 

Ge?t Krai.  Law  Expenses:  This  head  includes  all  taw  expenses  except 
those  incurred  in  the  defense  and  settlement  of  damage  claims,  including 
salaries  and  expenses  of  all  counsel,  solicitors,  and  attorneys,  their  clerks 
and  attendants,  and  expenses  of  their  offices;  cost  of  law  books,  printing 
briefs,  legal  forms,  testimony,  reports,  etc.;  fees  and  retainers  for  services 
of  attorneys  not  regular  employees ;  court  costs  and  payments  of  special, 
notarial,  and  witness  fees  not  provided  for  elsewhere;  expenses  connected 
with  taking  depositions,  and  all  law  and  court  expenses  not  provided  for 
elsewhere. 

Nora. —  The  compensation  of  the  general  solicitor  or  counsel  or  otber  attorneys 
engaged  partly  In  the  defense  or  settlement  of  damage  suits  and  parti;  In  otber 
legal  work,  should  be  properly  apportioned  between  this  account  and  account 
No.  ES4T.  "  Injuries  to  Persons  and  Property,"  under  the  bead  of  "  Law  Expenses 
Connected  wUb  Dsmajes  ". 

Miscellaneous  General  Expenses:  This  head  includes  the  cost  of  tele- 
phone service,  telegrams,  and  other  miscellaneous  expenses  (including  all 
eipeiue  specially  incurred  in  connection  with  the  utilization  and  sale  of 
byproducts,  such  as  battery  and  other  chemical  waste,  etc.)  connected  with 
the  general  management  not  otherwise  provided  for. 
B838.  Insurance. 

Charge  to  this  account  premiums  paid  to  insurance  companies  for  fire, 
fidelity,  boiler,  casualty,  burglar,  and  all  other  insurance;  also  amounts  set 
aside  as  an  Insurance  reserve. 

Noti. —  In  their  reports  to  tbe  Public  Senlce  Commission  corporations  will  be  re- 
quired to  report  tbe  charges  made  to  this  account  for  the  various  kinds  of  Insur- 
ance, and  for  self-Insurance. 

EB39.  Relief  Department  and  Pensions. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Relief  Department  Expenses:  This  head  Includes  all  salaries  and  ex- 
penses incurred  in  connection  with  conducting  a  relief  department;  also  con- 
tributions made  to  such  department. 

Pensions:  This  head  Includes  all  pensions  paid  to  retired  employees,  and 
expenses  in  connection  therewith. 

E340.  Electric  Franchise  Requirements. 

Charge  to  this  account  the  cost  of  alt  energy  and  materials  and  supplies 
furnished  to  municipal  corporations  in  compliance  with  franchise  require- 
ments and  for  which  no  payment  is  received  by  the  corporation;  also  of  all 
direct  expense,  such  as  paving  and  other  like  matters,  incurred  in  compliance 
with  such  requirements  and  for  which  no  reimbursement  is  received  by  the 
corporation.  Amounts  charged  to  this  account  for  which  there  is  no  direct 
money  outlay  shall  be  credited  to  the  below  provided  account,  No.  EC852, 
"  Miscellaneous  Adjuitments  —  Balance,"  under  the  head  of  "  Duplicate  Elec- 
tric Charges  — Cr." 
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E842.  General  Amobtizatiok  —  Electoc. 

Charge  to  this  account  month  by  mouth  the  amount  estimated  to  be  neces- 
sary to  cover  auch  wear  and  tear  and  obsolescense  and  inadequacy  a*  have 
accrued  during  the  month  in  the  tangible  electric  capital  of  the  corporation, 
auch  portion  of  the  life  of  intangible  fixed  capital  aa  baa  expired  or  been 
consumed  during  the  month,  and  the  amount  estimated  to  be  necessary  to 
provide  a  reserve  to  cover  the  coat  of  property  destroyed  by  extraordinary 
casualties;  leas  the  amounts  charged  for  that  month  to  the  various  repair 
accounts  In  Electric  Operating  Expenses.  The  amount  charged  (or  credited) 
to  this  account  shall  be  concurrently  credited  (or  charged)  to  the  reserve 
account  No.   374,  "Accrued  Amortization  of  Capital ". 

Nora  A. —  Until  otherwise  ordered,  the  "amount  estimated  to  be  iim  hsiiiij  to 
cover  such  wear  and  tear  and  obsolescence  and  Inadequacy  as  bare  accrued  dur- 
ing *■  any  month  sball  be  based  on  a  role  determined  by  tbe  accounting  corporation. 
Such  rule  ma;  be  derived  from  a  consideration  of  tbe  said  corporation's  blitorj 
and  experience  during  tbe  preceding  five  years,  and  tbe  accrual  may  be  en  tbe 
basis  Of  kilowatt-hoars  sold.  Amortization  of  Intangible  capital  sbnll  likewise  be 
based  on  rule.  Whatever  may  be  Its  basis,  sneb  rules  and  a  sworn  statement  of 
tbe  facts  and  expert  opinions  and  estimates  upon  wbtch  tbej  are  based  shall  ba 
filed  with  the  Public  Service  Commission  ou  or  before  February  1,  1909;  each 
amendment  ol  any  sucb  rale  and  a  sworn  statement  of  the  facts  and  expert  opinions 
and  estimates  upon  which  such  amendment  Is  based  shall  be  Bled  wltb  the  Public 
Berrlce  Commission  before  It  Is  used  by  tbe  accounting  corporation,  and  shall  show 
tbe  date  when  It  Is  to  be  effective.  Sucb  rates  end  statements  shall  be  filed  noon 
sheets  9W  Inches  by  12  Inches  and  sball  be  entitled  « Rule  of  tbe  (here  naming 
tbe  accounting  corporation)   concerning  Amortisation  of  Capital". 

Nora  B. —  When  any  capital  Is  retired  from  service,  the  amount  (estimated  if 
uot  known)  originally  charged  to  a  capital  account  In  respect  thereof  sball  be 
credited  to  such  capital  account,  and  (except  as  provided  In  account  No.  EI00, 
"Fixed  Capital,  December  31,  1908,")  tbe  original  money  cost  of  sucb  capital,  less 
salvage.  If  any,  sball  be  charged  to  the  reserve  account,  "Accrued  Amortisation  of 
Cspltal,"  any  necessary  adjusting  entry  being  mads  In  the  proper  account  under 
"  Corporate  Surplus  or  Deficit ".  Where  capital  Is  substantially  continuous  and 
can  not  be  satisfactorily  Individualised.  It  shall  be  kept  In  efficient  operating  con- 
dition through  repair,  and  the  renewals  and  replacements  of  parts  thereof  shall  be 
considered  repairs.  In  the  case  of  buildings,  towers,  bridges,  trestles,  and  other 
separate  structures  capable  of  being  readily  Individualized,  charges  to  this  account 
must  be  sufficient  to  provide  (in  respect  of  sucb  capital  and  except  aa  provided  In 
account  No.  E100,  "  Fixed  Capital,  December  81,  1B08,")  In  the  account  "Accrued 
Amortisation  of  Capital  "  by  tbe  time  such  structures  go  out  of  service  a  reserve 
equal  to  the  original  money  cost  thereof,  less  salvage,  to  which  account  such 
original  cost,  less  salvage,  shall  be  charged. 

E847.    INJUBIEB    TO    PEBOuMo    iWD    PBOPEBTT. 

Charge  to  this  account,  all  matters  provided  for  under  the  following  heads: 
Accidents  and  Damages:  This  head  includes  all  expenses  (other  than 
law  expenses  provided  for  under  the  succeeding  head)  on  account  of  persons 
killed  or  injured  and  property  damaged  in  connection  with  tbe  operation 
of  the  plant,  as  below  classified;  these  classes  must  be  separately  shown  in 
annual  reports  to  the  Public  Service  Commission: 

a.  Claim  Department  Expense:  Salaries  and  expenses  of  claim  agents, 
investigators,  adjusters,  and  others  engaged  in  the  investigation  of  accidents 
and  adjustment  of  claims. 

b.  Medical  Expenses:  Salaries,  fees,  and  expenses  of  surgeons  and  doctors; 
nursing,   hospital   attendance,   medical   and  surgical   supplies;    fees   and  ex- 

s  and  undertakers;  sod  contributions  to  hospitals. 
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e.  Injuries  to  Employee*:  Amount*  paid  in  settlement  of  claim*  of  em- 
ployees for  injuries  arising  in  the  course  of  their  employment;  also  wage* 
paid  to  disabled  employees  while  off  duty. 

d.  Otter  Pergonal  Injuriei  and  Property  Damage:  Amount!  paid  in  settle- 
ment of  claims  of  persons  other  than  employees  for  personal  injuriei  sus- 
tained in  connection  with  the  operation  of  the  plant;  also  amounts  paid  in 
settlement  of  claims  for  damage  to  property  not  owned  by  the  accounting 
corporation. 

e.  Other  Accident  Expert***. 

Note.— If  It  Is  desired  that  the  charge  to  operating  expenses  on  account  of  In- 
juries and  damages  shall  be  upon  some  arbitrary  basis,  the  amount  so  charged  shall 
be  credited  to  account  No.  881,  "  Casualties  and  Insarsnce  Reserve,"  and  the  actual 
disbursements  above  enumerated  stall  be  charged  agslnst  socb   reserre  account 

Law  Expenses  Co-nsected  with  Damages:  This  head  includes  all  law 
expenses  in  connection  with  the  defense  or  settlement  of  damage  claims, 
including  — 

f.  Salaries  and  Expense*  of  Attorney*:  A  proper  proportion  of  the 
salary  and  expenses  of  the  general  solicitor  or  counsel,  and  salaries,  fees,  and 
expenses  of  attorneys  engaged  in  this  work. 

g.  Court  Coat*  and  Expense*:  Fees  of  court  stenographers,  expenses  con- 
nected with  taking  depositions,  and  other  court  expenses. 

h.  Law  Printing:  Cost  of  law  books,  and  cost  of  printing  briefs,  court 
records,  and  similar  papers. 

Not*  A. —  In  their  annual  reports  to  the  Public  Service  Commission,  corporations 
will  be  required  to  classify  these  matters  under  the  three  beada  if),  (g)  and 
<b>,  abovs  given. 

Note  B. —  The  compensation  of  the  general  solicitor  or  counsel  and  other  attor- 
neys engaged  partly  In  the  defense  or  settlement  of  damage  suits  snd  partly  In 
other  legal  work  sbonld  be  properly  apportioned  between  tbla  account  and  account 
No.  E831,  "  General  Administration,"  under  the  head  Of  "  General  Law  Expenses  ". 

Noxa  C.  —  If  It  la  desired  that  the  charge  to  operating  expenses  on  account  of 
law  expenses  In  connection  with  damages  shall  be  upon  some  arbitrary  basis,  tbe 
amount  so  charged  eball  be  credited  to  account  No.  881,  "  Casualties  and  Insurance 
Reserve,"  and  the  actual  disbursements  above .  enumerated  shall  be  charged  against 
such  reserve  account. 

EB48.  Gekebal  Statiosebi  and  Pkintinq. 

Charge  to  this  account  all  expenses  for  stationery  and  printing,  stationery 
supplies,  and  postage,  except  as  hereinafter  provided; 

The  cost  of  printing  briefs  and  other  legal  papers  shall  be  charged  to 
account  No.  £831,  "General  Administration"  {under  the  head  of  "General 
Law  Expenses"),  or  No.  E847,  "Injuries  to  Persons  snd  Property"  (under 
the  head  of  "Law  Expenses  Connected  with  Damages"),  in  accordance  with 
the  purpose  of  the  printing. 

The  coat  of  printing  signs,  posters,  and  other  advertising  matter  shall  be 
charged  to  account  No.  EC552,  "Promotion  Expenses  —  Electric,"  under  the 
head  of  "  Advertising  ". 

The  coat  of  such  mechanical  calculators,  typewriters,  duplicating  machine*, 
and  other  office  appliances  as  are  not  properly  capitalized,  shall,  if  for  use  In 
general  offices,  be  charged  to  account  No.  E831,  "General  Administration" 
(under  the  head  of  "General  Office  Supplies  and  Expenses")  ;  or  if  for  the 
use  of  departmental  offices,  to  the  proper  departmental  account*. 
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E8*fl.  Stose  and  Stable  Expenses. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads; 

Stoke  Expenses:  This  head  includes  all  salaries  and  expenses  in  connec- 
tion with  storerooms,  including  cost  of  sending  material  and  supplies  from 
general  storerooms  to  branch  storerooms,  and  the  collection  of  scrap  material. 

Stable  Expenses:  This  head  includes  the  coat  of  feed,  keep,  and  shoeing 
of  hones,  wages  of  stablemen,  hostlers,  veterinary  expenses,  and  all  other 
expenses  of  stabling  horses;   also  the  coat  of  repairing  harness  and  vehicle*. 

Note. —  The  cost  of  borsea  purchased  to  replace  others  should  be  charted  to 
account  No.  E12S,  "  Genera!  Equipment  "■ 

EC852.  Miscellaneous  Adjustments  —  Balance. 

Imtertobt  Adjustments  —  Balance:  At  least  once  a  year  an  inventory 
of  materials  and  supplies  shall  be  taken,  and  the  difference  (in  respect  of  any 
particular  class  of  materials  and  supplies)  between  the  ledger  and  inventory 
balances  debited  or  credited  to  this  account  under  this  head  in  case  it  can 
not  be  assigned  to  a  specific  account. 

Discounts  on  Mateeials  and  Supplies  —  Cr:  Credit  to  this  account 
under  this  head  all  discounts  recovered  through  the  prompt  payment  of  bills 
for  materials  and  supplies  consumed  in  operation,  unless  such  discounts  are 
applied  to  the  particular  bills. 

Nora.— Where  materials  sod  supplies  have  been  used  In  construction  as  welt  ■■ 
Id  operation,  a  suitable  proportion  of  the  shortages  or  overages  disclosed  liv  taw 
inventory  may  be  debited  or  credited  to  account  No.  E285.  "  Miscellaneous  Con- 
st ruction  Expenditures  ". 

Duplicate  Electbic  Craboes  —  Ch.;  Credit  to  this  account  under  this 
head  all  charges  made  to  any  accounts  in  electric  operating  expenses  in 
respect  of  any  electric  power  or  other  product  of  electric  operations  of  the 
corporation  consumed  therein. 

Electbic  Expenses  Tbaksfeebed  —  Ci.i  Credit  to  this  account  under 
this  head  the  proportion  of  operating  expenses  (including  depreciation  and 
other  amortisation  as  well  as  repairs)  chargeable  to  other  coordinate  de- 
partments (such  as  gas  or  street  railroad)  within  the  same  corporation, 
but  defrayed  in  the  first  instance  by  the  electric  department. 

Ncra. —  Do  not  credit  to  this  account  an;  allowance  In  the  nature  of  rent  or 
retnrn  upon  the  cost  or  value  of  property. 

Joint  Opebattmg  Expense  —  Ca. :  When  any  plant  or  equipment  is  main- 
tained or  operated  by  the  accounting  corporation  for  the  joint  benefit  of 
itself  and  others  under  an  arrangement  for  apportioning  (on  the  basis  of 
the  relative  amounts  of  benefit  to  the  several  participants)  the  operating 
expenses,  the  portion  of  such  expenses  chargeable  to  others  under  the 
arrangement  shall  be  credited  to  this  account  under  this  head.  The  portion 
so  credited  must  not  include  any  allowance  for  profit  or  return  upon  the 
value  of  such  property. 

Note  A.—  The   foregoing  should   be  read   In   connection   with   the   dennltlen  of 

Norn  B.—  In  the  case  of  the  production  of  power  part  of  whlcb  Is  transferred 
to  another.  If  tbe  arrangement  under  which  such  production  occurs  does  not  provide 
for  tbe  apportionment  of  expenses,  the  entire  amount  charged  for  tbe  portion  sup- 
plied Is  to  be  credited  to  the  appropriate  revenue  account  covering  the  Mte  of 
power.      (See  accounts  Nob.  404,  407,  409,  410,  and  411. 

17.  Expenses  of  Outside  Operations.—  The  detailed  expense  accounts  for 
other  than  electric  operations  will  be  elsewhere  provided  for. 
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IS.  Tax  accounts.—  An  account  shall  be  kept  of  the  tues  chargeable  against 
«a«h  particular  claw  of  operations,  and  one  for  those  chargeable  against  non- 
operating  revenues.  Each  tax  account  shall  be  appropriately  entitled  (aa 
t.  g.,  "  Taxes  Assignable  to  Electric  Operations,"  "  Taxes  Assignable  to  Non- 
operating  Revenues,"  etc.),  and  shall  be  bo  kept  aa  to  show  separately  the 
following: 

Btate    Franchise    Tax    on    Capital    Stock, 

State    Franchise    Tarn    on    Groat    Earnings, 

Special  Franchise  Tax, 

Taxes  on  Land   {exclusive  of  improvements). 

Taxes  on  Improvements  on  Lands, 

Taxes  on  Personal  Property, 

Other  Taxes   (showing  in  detail). 

To  each  tax  account  there  shall  be  charged  monthly  the  amount  of  taxes 
accruing  during  the  month,  and  such  amount  shall  be  concurrently  credited 
to  the  account  "  Taxes  Accrued  "  (or  to  the  account  "  Prepaid  Taxes,"  if  such 
tax  is  prepaid).  The  amount  of  taxes  accruing  during  any  month  shall, 
where  the  levy  is  unknown,  be  estimated  U  nearly  as  may  be,  and  when  the 
levy  is  ascertained  the  matter  shall  be  adjusted  during  the  remainder  of  the 
tax  year.  For  example,  if  at  the  beginning  of  a  tax  year  the  taxes  on  a 
particular  class  of  property  are  estimated  to  be  {BOO  for  the  year,  the  monthly 
charge  on  account  of  such  tax  should  be  $50  until  the  amount  of  the  levy 
becomes  known.  If  during,  say  the  fifth  month,  it  is  found  that  the  levy 
for  the  year  ia  $840,  there  will  already  have  been  charged  up  four  months  at 
(60  per  month,  leaving  $440  to  be  charged  during  the  remainder  of  the  year, 
or  (55  for  the  fifth  month  and  each  month  thereafter  during  the  remainder  of 

Such  taxes  as  pertain  to  two  or  more  classes  of  operations  or  to  non- 
operating  revenues  should  be  apportioned  with  regard  to  such  operations  and 
non-operating  revenues  upon  an  equitable  basis,  which  basis  will  be  required 
to  be  reported  in  the  annual  report  of  the  corporation  to  the  Public  Service 
Commission. 

19.  Uncollectible  Bills. —  For  uncollectible  electric  bills  the  following  ac- 
count is  provided: 

E870.  Uh  collectible  Electric  Bills. 

When,  after  a  reasonably  diligent  effort  to  collect,  any  account  stated  for 
electric  energy  sold  has  proved  impracticable  of  collection,  it  shall  be  charged 
to  tbia  account  and  credited  to  the  account  receivable  in  which  theretofore 

so.  Definitions  of  Non-operating  Revenue  accounts. —  In  the  following  defini- 
tions of  accounts  the  letters  and  numbers  prefixed  to  the  titles  ore  inserted 
solely  for  convenience  of  reference  and  are  no  part  of  the  titles  or  of  the 
definitions: 

EOOla.  Rest  Accrued  feou  Lease  op  Electric  Plant. 

Credit  to  this  account  monthly  as  they  accrue  all  revenues  flowing  to  the 
corporation  from  its  interests  in  electric  plant  or  equipment  held  by  others 
under  some  form  of  lease  whereby  it  surrenders  possession  of  such  property. 
This  account  contemplates  that  the  taxes  on  property  so  held  are  payable  by 
the  tenant  in  possession  and  charged  by  him  to  the  appropriate  tax  account. 
If  under  the  contract  of  lease  such  taxes  are  payable  by  the   lessor  or  lis 
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assignee,  such  taxes  shall  be  charged  to  this  revenue  account  and  not  to  any 
of  the  lessor's  tax  accounts,  hot  to  any  of  its  expense  account*. 

EflOld.    MISCELLANEOUS    RENT   REVENUES. 

Credit  to  this  account  monthly  m  they  accrue  all  miscellaneous  rent  reve- 
nues flowing  to  the  corporation  as  a  return  upon  leased  property  other  than 
electric  plant  and  equipment.    Such  revenues  shall  be  classified  as  follow*; 

Leasehold  Revenue*:  That  ii  to  say,  all  revenues  flowing  to  the  corpora- 
tion from  ita  interests  in  property  held  by  others  under  any  lease  the  entire 
term  of  which  is  greater  than  one  year.  This  contemplates  that  the  taxes 
on  property  bo  held  are  payable  by  the  tenant  in  possession  and  charged  by 
him  to  the  appropriate  tax  account.  If  under  the  contract  of  lease  such  taxes 
are  payable  by  the  lessor  or  its  assignee,  such  taxes  shall  be  charged  to  this 
revenue  account  end  not  to  any  of  the  lessor's  tax  accounts,  nor  to  any  of 
its  expense  accounts. 

Other  Rent  Revenues:  That  is  to  say,  all  revenues  flowing  to  the  corpora- 
tion from  its  interests  in  property  held  by  others  under  any  lease  ot  contract 
for  a  term  not  to  exceed  one  year  from  the  beginning  of  the  term,  or  held 
at  will  or  upon  sufferance.  This  account  contemplate)  that  the  taxes  on  prop- 
erty of  this  character  shall  be  paid  by  the  landlord  and  charged  to  the  ap- 
propriate tax  account.  If  under  the  contract  covering  the  holding  for  terms 
of  one  year  or  lees,  or  at  will,  the  taxes  are  to  be  paid  by  the  tenant,  the 
amount  of  suoh  taxes  shall  be  credited  month  by  month  to  this  account  as 
they  accrue,  and  shall  correspondingly  be  charged  to  the  tax  account  covering 
taxes  on  property  of  this  character. 

Entries  in  this  account  must  be  made  in  such  wise  as  to  show  separately 
the  classes  above  indicated,  which  will  be  required  to  be  stated  separately  In 
the  annual  reports  to  the  Public  Service  Commission. 

E902.    INTEBF.BT   REVENUES. 

Credit  to  this  account  monthly  as  it  accrues  all  — 

Interest  from  Bound  Investments:  That  is  to  say,  all  interest  accruing  to 
the  corporation  upon  such  of  ita  interest-bearing  bound  investments  (as  here- 
inbefore denned)   as  are  liabilities  of  solvent  concerns  and  individuals. 

Interest  from  Free  Investments;  That  is  to  say,  all  interest  accruing  to 
the  corporation  upon  such  of  its  Interest-bearing  free  investments  (as  here- 
inbefore denned)  as  are  liabilities  of  solvent  concerns  and  individuals. 
,  Interest  from  Other  Source*;  That  is  to  say,  all  interest  accruing  to  the 
corporation  upon  its  interest-bearing  current  assets,  special  deposits,  and  all 
other  assets  not  provided  for  under  the  two  foregoing  heads,  where  such 
interest  is  a  liability,  actual  or  contingent,  of  solvent  concerns  and  individuals. 

Entries  in  this  account  must  be  made  in  such  wise  as  to  show  separately 
the   classes  above  indicated,  which   will  be  required  to  be  stated  separately 
in  the  annual  reports  to  the  Public  Service  Commission. 
E903.  Dividend  Rkvxotes. 

Credit  to  this  account  at  their  cash  value  and  as  of  the  date  when  col- 
lectible, all  — 

Dividend*  on  Bound  Investments:  That  is  to  say,  all  dividends  declared 
by  solvent  concerns  upon  stocks  held  by  the  corporation  among  its  bound 
investments. 

Dividend*  on  Free  Investments :  That  is  to  say,  all  dividends  declared  by  sol- 
vent concern*  upon  stocks  held  by  the  corporation  among  ita  free  investments. 
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Entries  in  this  account  must  be  made  in  «uch  wise  aa  to  show  separately 
the  classes  above  indicated,  which  will  be  required  to  be  stated  separately  in 
the   annual  reports  to  the  Public  Service  Commission. 

K004.  Profits  from  Opebationb  of  Otheeb. 

Whenever,  In  accordance  with  the  terms  of  any  contract,  the  corporation 

ia  entitled  to  participate  in  the  profits  resulting  from  the  operations  of  others, 

sill  revenues  accruing  to  the  corporation  from  such  source  shall  be  credited 

to  this  account. 

Norn. —  This  accoant  does  not  include  any  dividends  on  stocka  Such  dividends 
should  be  credited  to  account  No.  E003,  "Dividend  Revenues  ". 

E905.    MISCELLANEOUS    NoH-OPEUTING   REVENUES. 

To  this  account  shall  be  credited  all  non-operating  revenues  accruing  to  the 
corporation  and  not  provided  for  in  any  of  the  foregoing  accounts. 

ai.  Definition  of  Non-operating  Revenue  Deductions  account.— To  an  ac- 
count entitled  "  Non-operating  Revenue  Deductions  "  shall  be  charged  all  mat- 
ters provided  for  under  the  following  sub-accounts: 

a.  Rent  Expense:  This  sub-account  includes  all  matters  provided  for  under 
the  following  two  heads: 

Leasehold  Evpcnte:  That  Is  to  say,  all  expense  arising  in  connection  with 
the  procuring  of  revenues  from  leaseholds  having  terms  greater  than  one  year, 
including  the  cost  of  negotiating  contracts,  advertising  for  tenants,  fees  paid 
conveyancers,  collector's  commissions,  cost  of  enforcing  payment  of  rent,  cost 
of  ousting  tenants,  etc.,  and  all  other  expense  arising  in  connection  with  such 
leaseholds.  This  applies  only  to  leases  conveying  the  property  out  of  the 
possession  of  the  corporation,  and  it  includes  the  expense  accruing  while  the 
property  is  idle  and  awaiting  an  occupant.  This  head  includes  cost  of  mainte- 
nance of  the  property  when  such  cost  is  borne  by  the  corporation.  Such 
maintenance  includes  depreciation  as  well  as  reparable  wear  and  tear.  It 
does  not  include  taxes. 

Other  Rent  Expense:  This  head  is  analogous  to  the  preceding  head  "  Lease- 
hold Expense,"  snd  differs  from  that  only  in  that  this  provides  for  expense  In 
connection  with  property  let  for  a  term  of  one  year  or  less. 

b.  Interest  Expense:  This  sub-account  includes  all  expense  arising  in 
connection  with  procuring  interest  upon  investments,  such  as  expense  of  col- 
lection, expense  of  investigating  delay  in  payment,  expense  of  enforcing  pay- 
ment, and  the  like.    It  does  not  include  taxes  on  such  investments. 

o.  Dividend  Expense:  This  sub-account  includes  all  expense  arising  in 
connection  with  the  collection  of  dividends  on  stocks  of  other  corporations; 
also  all  expense  incurred  in  the  investigation  of  the  affairs  of  the  corporations 
whose  stocks  are  held,  whether  for  the  purpose  of  detecting  mismanagement 
or  for  the  purpose  of  inducing  the  declaration  of  dividends,  and  all  expense 
connected  with  enforcing  payment  of  dividends  when  declared.  It  does  not 
include  taxes  on  such  investments. 

d.  Others'  Operations  Expense:  This  sub-account  includes  the  cost  of 
negotiating  contracts  whereunder  the  corporation  is  to  participate  in  profits 
resulting  from  the  operations  of  others;  also  all  expense  of  collecting  the  cor- 
poration's proportion  of  such  profits,  and  all  expense  connected  with  procur- 
ing the  modification  or  the  dissolution  of  any  such  contract. 
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b.  Miscellaneous  Nom-opfsatiko  EXPKN3B:  This  Hub-account  includes 
nil  non-operating  expense  (as  hereinbefore  defined)  which  is  not  provided 
for  in  the  foregoing  aub -account*. 

/.  Non-opebatiko  Taxes:  This  sub-account  includes  all  taxes  accruing 
upon  non-operating  property  and  all  assignable  to  non-operating  revenues. 

jr.  Us  collectible  Non-opebatihO.  Revenues  :  When  any  non-operating 
revenues  are  judged  by  the  corporation  to  be  uncollectible,  the  amount  thereof 
shell  be  credited  to  the  account  In  which  theretofore  charged,  and  charged 
to  the  account  "  Non-operating  Revenue  Deductions  "  under  the  head  of  "  Un- 
collectible Non -opera ting  Revenues  ". 

Nora. —  In  annual  reports  at  corporations  to  the  Public  Service  Commission  this 
account  will  be  required  to  be  fully  analyzed. 

aa.  Income  Deductions. —  The  sum  total  of  the  credit  balances  in  the  revenue 
accounts  for  any  particular  operation  at  the  close  of  a  fiscal  period  gives 
the  gross  revenue  from  that  operation  for  that  period.  This  gross  revenue 
diminished  by  the  operating  expenses,  the  taxes,  and  the  uncollectible  bills 
assignable  to  such  operation  for  the  period,  gives  the  income  from  that  opera- 
tion for  the  period.  Similarly  for  the  non-operating  revenues,  the  non-operat- 
ing expenses,  and  the  non-operating  taxes. 

The  aggregate  of  the  incomes  from  the  several  operations  and  the  non- 
operating  income  is  the  gross  income  applicable  to  corporate  and  leased  prop- 
erties. As  has  before  been  said,  the  gross  income  is,  in  the  usual  case,  subject 
to  various  compulsory  deductions,  and  these  are  hereinafter  called  Income 
Deduction*. 

93.  Definition!  of  Income  Deduction  accounts. —  In  the  following  definitions 
the  letters  and  numbers  prefixed  to  the  titles  of  the  several  accounts  are 
inserted  solely  for  convenience  of  reference  and  are  no  part  of  the  titles  or 
of  the  definitions: 

921.  Interest  Deductions. 

Charge  to  this  account  monthly  (or  as  otherwise  below  directed)  all  mat- 
ters provided  for  under  the  following  five  heads: 

Abnolute  Interest  Accrued  on  Funded  Debt:  This  head  includes  all  interest 
accruing  absolutely  on  the  outstanding  funded  debt  of  the  corporation. 

Contingent  Interest  Accrued  on  Funded  Debt:  This  head  includes  when  the 
contingency  occurs  all  interest  accruing  contingently  on  the  outstanding  funded 
debt  of  the  corporation.     This  includes  such  matters  as  interest  on  income 

Interest  Accrued  on  Receiver's  Certificates:  This  head  includes  all  interest 
accruing  on  receiver's  certificates  which  are  liens  upon  the  property  of  the 
corporation  or  any  part  01  it. 

Interest  Accrued  on  Other  Unfunded  Debt:  This  head  includes  all  interest 
accruing  on  all  unfunded  debt  of  the  corporation  except  receiver's  certificates. 

Interest  Accrued  on  Debenture  Stocks:  This  head  includes  all  interest  ac- 
cruing on  the  outstanding  debenture  stocks  of  the  corporation. 

Entries  in  the  account  "  Interest  Deductions  "  must  be  made  in  such  wise 
as  to  show  separately  the  classes  above  indicated,  which  will  be  required  to 
be  stated  separately  in  the  annual  reports  to  the  Public  Service  Commission. 
022a.  Rent  fob  Lease  op  Otitkh  Electric  Plakt. 

Charge  to  this  account  monthly  ail  amounts  accrued  against  the  account- 
ing corporation  for  rent  of  electric  plant  and  equipment  which  it  holds  under 
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eome  form  of  leue  from  another  company  or  corporation  and  of  which  it  has 
the  exclusive  posset-sion.  Taxes  accrued  on  such  plant  and  equipment  shall 
not  be  charged  to  thin  account  but  to  the  appropriate  Taxes  account.  If  such 
taxes  are  (under  the  contract  of  lease)  payable  by  the  lessor  or  reversioner, 
they  shall  be  credited  to  this  account  and  charged  to  the  appropriate  Taxes 
account.  Such  taxes,  when  paid  by  the  lessor  or  reversioner,  shall  be 
charged  to  its  rent  revenue  account  and  not  to  its  Taxes  account,  to  the  end 
that  taxes  upon  such  plant  and  equipment  shall  be  reported  by  the  corpo- 
ration in  possession. 

922.  Otheb  Rent  Deductions. 

Charge  to  this  account  the  matters  provided  for  in  the  following  sub- 
accounts: 

/.  Joint  Facility  Hints:  Where  any  plant  or  equipment  is  maintained 
or  operated  by  another  corporation  for  the  joint  benefit  of  the  accounting  cor- 
poration and  others  under  a  joint  arrangement  for  sharing  the  expense  (on 
the  basis  of  the  relative  amounts  of  benefit  to  the  several  participants),  if 
such  joint  arrangement  provides  for  including  in  the  charge  against  the  ac- 
counting corporation  any  pure  rent,  profit,  or  return  upon  such  plant  or 
equipment  over  and  above  depreciation  and  other  expense  of  maintenance 
and  operation,  such  pure  rent,  or  profit,  or  return  upon  property  shall  be 
charged  to  this  sub-account. 

Nora. —  Tbls  should  be  read  In  connection  with  revenue  account  Ho.  *20,  "Joint 
Uectrle  Rent  Revenue  ". 

g.  Miscellaneous  Rent  Deductions:  This  sub-account  includes  all  mis- 
cellaneous rents  payable  not  elsewhere  provided  for. 

Nora  A. —  Rents  for  furnished  offices  (and  for  ofllca  rooms  in  offlce  buildings 
bested  and  lighted  by  the  landlord)  should  not 'be  charged  to  this  account,  but  to 
ths  appropriate  expense  account. 

Nora  B. —  Entries  In  this  account  must  be  made  In  such  wise  ••  to  permit  an 
enalrels  In  th*  annuel  report  of  the  corporation  in  accordance  with  the  sub- 
aceownu  above  defined. 

923.  Sin  kino  Fund  Accruals. 

Charge  to  this  account  month  by  month  all  accruals  required  to  be  made 
to  sinking  funds  in  accordance  with  the  provisions  of  mortgages  or  other 
contracts  requiring  the  establishment  of  sinking  funds.  All  accruals  to  sink- 
ing or  other  funds  created  voluntarily  by  the  corporation  and  not  in  pursu- 
ance of  the  provisions  of  any  mortgage  or  other  contract  or  of  the  require- 
ments of  law  shall  be  excluded  herefrom. 

924.  Guaranties  of  PmiODIC  Patresth. 

Charge  to  this  account  all  unsecured  accruals  of  obligations  arising  under 
contracts  whereby  the  corporation  has  guaranteed  the  annual  or  more  fre- 
quent periodic  payment  of  money  or  performance  of  other  obligation  on  the 
part  of  another  corporation  or  person,  and  because  of  the  default  of  such 
other  corporation  or  person  the  liability  of  the  present  corporation  has  be- 
come actual.  This  account  does  not  include  such  matters  as  guaranties  of 
payment  of  principal  of  funded  debt  and  other  similar  things  relating  to  a 
aeries  of  years,  nor  does  ft  include  any  guaranties  loi  which  the  corporation 
has  protected  itself  through  taking  ample  security.  If  insufficient  security 
has  been  taken  in  respect  of  such  annual  or  more  frequent  payments,  the 
uneeotired  portion  thereof  shall  be  charged  to  thin  account. 
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926.  loss  or  operations  of  others. 

Whenever  in  accordance  with  the  terms  of  any  contract  the  corporation  is 
bound  to  contribute  toward  reimbursement  of  the  losaes  resulting  from  the 
operations  of  others,  all  liabilities  accruing  to  the  corporation  from  such 
source  shall  be  charged  to  this  account 

926.  Otiikb  Contractual  Deductions  from  Income. 

Charge  to  this  account  month  by  month  all  contractual  liabilities  arising 
from  annual  or  other  more  frequent  periodic  matters  and  not  includible  in 
any  of  the  foregoing  accounts.  This  account  include*  only  deductions  from 
income  and  not  any  liabilities  arising  in  exchange  for  goods  or  other  things 
purchased. 

927.  Amortization  or  Landed  Capital. 

Charge  to  this  account  at  the  close  of  any  fiscal  period  such  portion  of 
the  original  money  coat  (estimated  if  not  known)  of  landed  capital  as  is 
necessary  to  cover  the  proportion  of  the  life  thereof  expired  during  such 

Note  A. —  The  amounts  charged  to  this  account  shall  be  concurrently  credited  to 
account  No.  874,  "Accrued  Amortisation  ot  Capital  ", 

Noti  B.—  When  id;  landed  capital  expires  or  Is  otherwise  retired  from  nerrlce 
(ss  e.  O;  through  sale),  the  capital  account  or  other  Indicant  account  {If  sdjp 
orlglnallT  charged  therewith  shall  be  credited  with  the  amount  originally  charted, 
the  account  "Accrued  Amortization  of  Capital "  shall  be  debited  with  all  amounts 
theretofore  credited  to  such  account  in  respect  of  such  landed  capital  so  going  not 
Of  service,  the  appropriate  account  shall  be  debited  with  the  proceeds  of  sale  (If 
any) ,  sod  any  necessarj  adjustment  shall  be  made  through  the  "  Corporate  Snrnlui 
or  Deficit "  account. 

928.  Amortization  op  Debt  Discount  and  Expense. 

Charge  to  this  account  at  or  before  the  close  of  any  fiscal  period  that  pro- 
portion of  the  unamortized  discount  and  debt  expense  on  outstanding  debt 
which  Is  applicable  to  tbs  period.  This  proportion  shall  be  determined  ac- 
cording to  a  rule,  the  uniform  application  of  which  during  the  interval  be- 
tween the  issue  and  the  maturity  of  any  debt  will  completely  amortize  or 
wipe  out  the  discount  at  which  such  debt  was  issued  and  the  debt  expense 
connected  therewith.  Such  amortization  may  at  the  option  of  tbe  corporation 
be  earlier  effected  by  charging  all  or  any  portion  of  such  discount  and  debt 
expense  to  account  No.  939,  "  Other  Deductions  from  Surplus,"  immediately 
upon  Issue  of  the  debt  or  thereafter. 

929.  Amortization  or  Pbemicm  on  Debt  —  Cb. 

Credit  to  this  account  at  or  after  the  close  of  any  fiscal  period  the  propor- 
tion of  the  premium  at  which  outstanding  debt  was  issued  which  is  applicable 
to  the  period.  This  proportion  shall  be  determined  according  to  a  rule,  the 
uniform  application  of  which  during  the  interval  between  the  issue  and  tbe 
maturity  of  any  debt  will  completely  amortize  or  wipe  out  the  premium  at 
which  such  debt  was  issued.  Such  amortization  may  at  the  option  of  the 
corporation  be  effected  by  crediting  ail  or  any  portion  of  such  premium  to 
account  No.  931b,  "Other  Additions  to  Surplus,"  only  upon  the  maturity 
of  the  debt. 

34.  Appropriation*. —  The  balance  resulting  from  closing  the  foregoing 
Income  Deduction  accounts  for  any  fiscal  period  into  Grose  Income  for  that 
period  gives  the  Net  Corporate  Income  for  the  period.  The  net  corporate 
income  being  of  the  tame  nature  as  the  corporate  surplus  shall  be  closed  into 
the  "Corporate  Surplus  or  Deficit"  account.    The  group  of  accounts  which 
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•how  for  any  fiscal  period  th«  changes,  tn  the  "  Corporate  Surplus  or  Deficit " 
account  an  designated  the  "Appropriation "  accounts,  for  the  reason  that 
substantially  all  of  them  are  subject  only  to  the  discretion  of  the  oorpora- 
tion.  At  the  end  of  each  fiscal  period  each  of  the  "Appropriation"  accounts 
shall  be  closed  Into  the  "  Corporate  Surplus  or  Deficit "  account. 

3 j.  Definitions  of  Appropriation  accounts. —  In  the  following  definitions  of 
the  Appropriation  accounts  the  letters  and  numbers  prefixed  to  the  titles  of 
the  accounts  are  inserted  solely  for  convenience  of  reference  and  are  no  part 
of  the  titles  or  of  the  definitions: 

931a.  Ban  Debts  Collected. 

When  any  debt  theretofore  written  off  as  a  bad  debt  Is  collected,  the  amount 
of  the  collection  shall  be  credited  to  this  account.  Expense  involved  In  such 
collection  shall  be  charged  to  this  account. 

931b.  Oth'eb  Additions  to  Subflos. 

Credit  to  this  account  all  additions  to  surplus  because  of  erroneous  account- 
ing in  prior  fiscal  periods,  and  all  other  additions  to  surplus  not  elsewhere 
provided  for. 

Nora. —  A  complete  analysts  of  this  acconnt  will  be  required  in  annus!  reports  of 
corporation,  to  the  Public  Service  Commission. 

932.  Expenses  Elsewhebe  Unfbovtbed  Fob. 

Charge  to  this  account  all  expenses  not  chargeable  as  a  part  of  operating 
expenses  or  of  non-operating  expenses,  such  as  fines  levied  on  tbe  corporation 
for  violation  of  law,  for  misfeasance,  for  non-feasance,  etc.,  fines  levied  on 
directors,  officers,  and  other  employees  and  assumed  by  the  corporation,  do- 
nations to  funds,  to  churches  and  other  associations,  and  other  like  expenses 
and  outgoes. 

933.  DivmtsDs  on   Outstaitdwo  Stocks. 

When  any  dividend  la  declared  upon  any  outstanding  stocks  of  the  corpo- 
ration, the  amount  of  such  dividend  shall  thereupon  be  charged  to  tills  ac- 
count. All  entries  to  this  account  shall  show  the  amount  of  stock  upon  which 
the  dividend  is  declared,  the  class  of  such  stock,  and  the  rate  of  the  dividend 
as  well  as  the  amount  thereof;  and  if  the  dividend  is  payable  in  any  other 
thing  than  money,  such  thing  shall  be  described  in  the  entry  with  sufficient 
particularity  to  identify  it,  and  the  actual  money  value  thereof  shall  be 
stated  as  tbe  amount  of  the  dividend. 

When  any  dividend  is  declared  upon  the  stocks  of  the  corporation  held  In 
Its  treasury,  the  amount  of  such  dividend  thereon  shall  be  credited  to  this 
account.    Entries  of  credits  to  this  account  shall  be  made  with  tbe  same  de- 
gree of  particularity  as  is  prescribed  in  the  preceding  paragraph. 
934.  Amobtizatioh  Elsewherx  Unpbovidbd  Fob. 

Charge  to  this  account  such  amortisation  as  is  not  elsewhere  provided  for. 
This  account  provides  for  all  optional  amortisation,  such  aa  that  of  discount 
on  stocks  outstanding,  abandoned  property,  etc. 

935.    APPB0PBIAT1O5H    TO    BEBEBVES. 

Charge  to  this  account  all  optional  appropriations  to  reserves. 

93G.  Gifts  to  Contbolled  Cobpobattons. 

Charge  to  this  account  all  gifts  made  by  the  corporation  to  its  controlled 

corporations,  also  such  portions  of  all  advances  thereto  aa  an  not  carried  as 


430'       Poblio  Service  Commission,  Second  Dibtbiot 

937.    OTHEB  AyPBOPRtAlTOBS. 

Charge  to  this  amount  all  optional  appropriation 
tion  and  not  elsewhere  provided  for. 

Non.— A  complete  analysis  of  ttali  account  will  be  r 
of  corporation*  to  the  Public  Service  Commission. 

838.  Bad  Debts  Wbtitbw  Oft. 

Charge  to  this  account  the  amount  by  which  debts  are  written  off  from  the 
accounts  of  the  corporation  when  they  become  stale  and  are  placed  in  the 
"  bad  debt "  class. 

Nora—  Such   "  uncollectible  bills  *>  ss  Lave  been  provided  for  In  the  heretofore 
denned  "  Unco!  Ice  title  Bills  "  accounts  mast  not  be  Included  In  this  account. 
939.  Othxb  Deductions  jteoh  SnBFi.ua. 

Charge  to  this  account  all  deductions  from  surplus  because  of  erroneous 
accounting  in  prior  fiscal  periods,  and  all  other  deductions  from  surplus  not 
elsewhere  provided  for. 

Nora. —  A  complete  analysis  of  this  account  will  be  required  In  aenoaJ  reports 
of  corporations  to  the  Public  Berries  Commission. 


LIST  OF  ACCOUNTS. 


SCHEDULE  A:    BALANCE  SHEET  OR  INDICANT  ACCOUNTS. 

Fixed  Cavit*'  paoi 

D.      Filed  Capital.   December   31.   190H 888 

0.  Land  Devoted  to  elect rlc  Operation* 188 

1.  Organisation 88* 

1     Fraocblec*    (El-elrlc) 8B* 

8,     Patent right*   I  F.lecmc) 885 

Other  Intangible  Electric  Capital 885 

General   Btructurea 886 

General  Equipment    . .    888 

Dams,  Canala.  and  Pipe  Lloea 888 

Power  Plant   Buildings .".....      888 

Furnace*.  Boiler*,  and  Accessaries 88T 

Steam  Engine* 88T 

Turbine*  sod  Water-wheel* 38T 

Oaa  Producer*  and  Accessorial 88T 

Oai   Btogloe* 887 

Electric  Generstor* 888 

Ah  i  *~.rj   Electric   Power   •■"  ,■■". » 888 

Mlece llaneou*  Power   Plant  Equipment 888 

Hut.  stat  .:r   Building* 888 

Bufc  '■.« ::ic    Equipment 888 

Pole*  and  Futures 888 

Underground  Condulta 389 

Transmission   System 889 

Distribution    Sjslem 886 

Line  Transformer*  and  Devices. 888 

El!  Tie   Strikes 380 

Electric   Meter* 890 

Electric   Meier   Installation 890 

Municipal   Street  Minting  System   (Elertrlc) 880 


Glower  Lamp* 890 

Electric  Motors  and  Heater* SSI 

Electric  Tool*  and  Implement* 891 

Electric  Laboratory  Equipment 891 

Otter  Tangible  Electric  Capital 891 

Engineering  and  Superintendence 891 

Law  Krpoodlturee  During  Construction 891 

Injuries  During  ConatrncUoD 891 

Taxes  During  Construction 892 

Miscellaneous  Construction  Eipendltnraa 892 

loteiest   Dunns;  Construction 892 

land  in  Otber  Department* 892 

Franchise*  in  Other  Department* 393 

Patent  rights  fn  Otter  Department*. 893 

Otber  Intangible  Capital  In  Other  I 
Tangible  Capital  In  Other  Department*. . 

FLOSTISO  CaFtTtl. 
Material*  and  Supptlea 

Caab   
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BUli    Receivable 

Accounts  Receivable. . . . 
Interest  and  Dividends 
Other  Current  Assets  . . 


Special   DCl-ORITS. 

311.  Coupon  Special  Deposit! 805 

312.  Dividend  'Special  Deposits BBS 

813.      Other   Special    Deposits 884 

321.  Prepaid  Taxes 886 

322.  Prepaid   Insurance 896 

328.  Prepaid   Rents 896 

824.  Other  Prepayments 886 

SUSl'RSHB    A< 

831.     Unamortized  Debt  Discount  and  Expense 
382.     Other  " 


Unfunded 308 

Taxes  Accrued 380 

Receiver's  Ce nineties 80S 

Judgments  I.'npsld 899 

Interest   Accrued 899 

Dividends   Declared 400 

Bills  Payable 400 

Consumers'    Deposits  —  Kleetrlc  , 400 

p.      Other   Arconots  Payable 400 

Otter  Unfunded  Debt 400 

PKKmtTM. 

Permanent 400 

Premiums  on  Stocks 400 

Other  Permanent   Reserves. .       401 

Temporary   401 

Contractual 401 

Require.!    401 

Accrued  Amortisation  of  Capital 40] 

TJnamort  Iced   Premium   on   Debt 401 

Other  Required   Reserve* 402 

Optional    402 

Casualties  and  Insursnce  Reserve 403 

Other  Optional  Reserves 402 


SCHEDULE  B:     INCOME  ACCOUNT. 
Opixaxihc  RsranrM. 

401.  Municipal    Street   Lighting  —  Arc 

402.  Municipal   Street  Lighting  —  Incandescent 

403.  Lighting    Municipal    Building*  —  Electric 
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Municipal   Heat  Ud  Power  —  BleetrlC 406 

Miscellaneous   Electric  Revenue  —  Municipal 400 

tOS.     Commercial    Plat  Bate    Lighting 406 

Commercial   Flat   Kate   Power 404 

Commercial    Metered   Lighting 406 

Commercial  Metered  Power 406 

Railroad    corporation) 406 

Other  Electrical   Corporations 406 

Rent  of  Electric  Meters 407 

Rent  or  Blectrlc  Appliance* 407 

Electric  Merchandise  and  Jobbing  Revenue 407 

Sale  of  Byproducts 407 

Joint  Blectrlc  Rent  Revenue 407 

Break-down  Service 407 

Other   Miscellaneous   Blectrlc   Bevenne 407 

OPiBi'fiso  Bi m IBS. 
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UNIFORM     SYSTEM     OF    ACCOUNTS 

As  Established  fok  Electrical  Corporations  with  Annual 
Gross  Operating  Revenues  Below  $25,000. 


Adopted  December  18,  1908;  Effective  Januabt  1,  1909. 


State  or  New  York, 
Public  Sebtige  Commission,  Secohd  Dibtbict. 
At  a  session  of  the  Public  Service  Commission,  Second 
District,  held  at  the  Capitol,  Albany,  on  the  18th 
day  of  December,  1908. 
flwurt; 
Feuix  W.  Steveks,  Chairman, 
Thomas  M.  Osboimb, 
Mabtts  S.  Dec***, 
Jakes  B.  Sasue, 
John  B.  Olmsted, 

Commissioners. 
Ordered;  That,  except  M  hereinafter  provided i 

1.  On  and  after  January  I,  1909,  every  electrical  corporation  whoso  revenues 
from  electric  operations  as  defined  in  the  hereto  annexed  schedule  marked 
"  Schedule  A"  were,  during  the  year  ended  June  30,  1907,  below  the  sum  of 
twenty-five  thousand  dollars  ((26,000),  and  every  electrical  corporation  not 
engaged  in  operation,  shall  keep  upon  its  books  the  accounts  prescribed  or 
defined  in  the  said  "  Schedule  A",  so  far  as  the  said  accounts  are  pertinent 
to  the  facts  and  circumstance*  of  the  said  corporation.  The  term  electrical 
corporation  is  used  herein  in  the  sense  defined  in  the  Public  Service  Com- 
missions Law. 

2.  On  and  after  the  date  of  service  of  this  order  on  any  such  electrical 
corporation,  such  corporation  shall  not  charge  to  any  account  representing 
coat  of  property  any  discount  or  commission  on  securities  issued  by  the  said 
corporation,  but  shall  charge  all  such  discounts,  commissi  one,  and  other 
expense  connected  with  the  issue  of  securities  subsequent  to  the  said  date  of 
service,  in  accordance  with  the  directions  contained  in  the  definitions  of  the 
account  named  Organization,  and  the  account  named  Unamortized  Debt  Dis- 
count and  Expense,  in  the  said  "  Schedule  A". 

3.  On  and  after  January  1,  1909,  every  such  electrical  corporation  shall  keep 
upon  its  books  the  accounts  prescribed  or  defined  in  the  hereto  annexed 
schedule  marked  "  Schedule  B ",  so  far  as  the  same  are  pertinent  to  the 
facts  and  circumstance!  of  the  said  corporation. 

4.  During  the  year  beginning  January  1,  1909,  any  said  corporation  may 
for  purposes  of  comparison  with  prior  years  keep  on  its  booka  any  account 
pertaining  to  revenues,  revenue  deductions,  income  deductions,  and  appro- 
priations (as  defined  in  the  said  "Schedule  B")  which  it  had  on  its  books 
during  the  year  begun-  January  1,  1908;  provided  that  on  or  before  January 
1,  1909,  there  be  filed  with  the  Public  Service  Commission  a  statement  con- 
taining a  list  of  the  said  accounts  pertaining  to  the  year  begun  January  1, 
1908,  and  definitions  of  such  account!. 

5.  For  purposes  of  Improving  the  efficiency  of  administration  and  operation, 
any  corporation  may,  unless  or  until  otherwise  ordered,  keep  upon  its  books 
any  temporary  or  experimental  accounts  and  any  accounts  covering  particular 
divisions  of  its  operations,  provided  that  in  respect  of  each  such  temporary, 
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experimental,  or  divisional  account,  the  said  corporation  shall  Ilia  with  the 
Public  Service  Commission,  at  least  ten  days  in  advance  of  the  time  when 
the  uid  account  is  to  be  instituted,  a  statement  showing  the  name  of  the 
aaid  account,  the  date  when  it  it  to  be  instituted,  the  purpose  tor  which  it  la 
to  be  kept,  the  period  of  time  during  which  it  la  to  be  kept,  and  a  clear 
and  accurate  definition  of  the  classes  of  item*  and  facta  to  be  contained  la 
the  aaid  account;  and  in  case  of  a  divisional  account,  the  definition  of  the 
division  covered.  Upon  compliance  with  the  provisions  of  this  paragraph, 
any  account  herein  prescribed  or  defined  in  either  aaid  "  Schedule  A"  or  aaid 
"  Schedule  B  "  may  be  subdivided. 

6.  All  notice*  herein  required  to  be  filed  concerning  accounta  shall  be  upon 
sheet*  9%  inches  by  12  inches  In  sire,  and  shall  be  entitled  In  the  name  of 
the  corporation  filing  said  notices,  followed  by  a  brief  statement  ejf  the  charac- 
ter of  the  accounts  covered  by  the  notice. 


SCHEDULE  A. 


BALANCE  SHEET  OR  INDICANT  ACCOUNTS. 

i.  Electrical  Corporations  and  Electric  Operations  defined. —  Section  2 
of  the  Public  Service  Commission*  Law  define*  electrical  corporation  an 
follows : 

12....  The  term  "  electrical  corporation  "...  Includes  every  corpora- 
tion, company,  association,  Joint  stock  sssocintlon,  partneraMp  and  person,  their 
■'n««,  tniiteei  or  receiver*  appointed  by  anj  court  whataoever  (other  than  a  rail- 
road or  street  railroad  corporation  generating  electricity  for  lta  own  a*e  exclu- 
sively), owning,  operating,  managing  or  controlling  any  plant  or  property  (or 
generating  and  distributing,  or  generating  and  selling  lor  distribution,  or  distribut- 
ing electricity  for  light,  heat  or  power  or  for  the  transmission  of  electric  current 
for  such  purposes. 

Electrio  operations,  a*  the  term  ia  hereinafter  used,  include  all  acta  and 
transactions  directly  connected  with  the  operation  of  a  plant  for  the  produc- 
tion of  electric  energy,  the  transmission  thereof  and  the  supply  thereof  to 
consumers  for  light,  heat,  or  power,  and  all  operations  incident  thereto.  In- 
eluding  the  collection  of  revenues  therefor  and  the  disposition  of  byproducts 
produced  in  connection  therewith. 

a.  Accounts  to  be  kept  by  double-entry  method. —  All  account*  kept  by  any 
corporation  or  person  within  the  scope  of  the  present  order  shall  on  and  after 
January  1,  1909,  be  kept  by  the  double-entry  method. 

Nrm. —  This  requirement  Is  not  Intended  to  apply  to  purely  statistical  account*. 
CAPITAL  ACCOUNTS. 

3.  Capital  defined. —  As  the  term  is  used  herein,  by  capital  of  a  corporation 
ia  meant  all  property  devoted  to  the  rendering  of  the  services  or  the  pro- 
duction of  the  commodities  which  are  within  the  purposes  of  the  corporation. 

4.  Fixed  Capita]  defined.— Capital  which  ha*  an  expectation  of  life  in 
service  of  more  than  one  year  (exception  being  made  of  hand  and  other  small 
portable  tools  liable  to  be  lost  or  stolen1)   is  called  fixed  capital. 

5.  Floating  Capital  defined.—  Capital  other  than  fixed  capital  i*  called  float- 
ing capital. 

S.  General  Capital  and  Departmental  Capital  defined.—  Fixed  capital  la  di- 
visible into  general  capital  and  departmental  capital,  general  capital  being 
that  which  is  indiscriminately  available  for  the  use  of  two  or  more  classes 
of  operations,  while  departmental  capital  la  that  assigned  solely  or  principally 
to  a  single  class  of  operations. 

'Hand  aud  other  small  portable  tool*  liable  to  be  lost  or  stolen  shall,  When  first 
acquired  and  before  Issued  tor  use,  be  carried  lu  a  suitable  Materials  and  Supplies 
account ;  when  Issued  they  stall  be  charged  to  tbe  appropriate  expense  account. 
Portable  tools  and  apparatus  of  special  value  may,  however,  be  charged  to  tbe 
appropriate  tangible  cnpltal  account,  and  remain  therein  so  long  as  record  Is  kept 
of  the  persons  to  whom  such  tools  and  apparatus  are  issued  and  sneb  persons  ar* 
made  responsible  therefor. 
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7.  Landed  Capital  and  Non-landed  Capital  defined. —  Fixed  capital  Is  also 
divisible  into  landed  capital  and  non-landed  capital.  Landed  capital  includes 
all  interests  in  land  (exclusive  of  improvement*  thereon)  the  term  of  which 
la  more  than  one  year.  All  other  fixed  capital  ie  herein  called  non-landed 
capital. 

S.  Intangible  and  Tangible  Capital  distinguished.—  Non-landed  capital  ie 
divisible  into  intangible  and  tangible.  Intangible  capital  comprises  organ' 
ization,  franchises,  patent-rights,  and  all  other  intangible  property  within 
the  definition  of  fixed  non-landed  capital  as  above  stated.  Tangible  capital 
comprises  structures  and  equipment  having  an  expectation  of  life  in  service 
of  more  than  one  year.  Because  of  their  liability  to  loss  or  theft,  hand  and 
other  email  portable  tools  are  excepted  from  tangible  capital,  and  the  cost 
of  such  tools  when  issued  is  required  to  be  treated  as  a  part  of  the  operating 
expenses.' 

9.  Further  Classification  of  Capital. —  Capital  is  also  divisible  into  original 
copilot,  additions,  betterments,  and  renewals  and  replacements,  as  defined 
below.  Charges  to  capital  accounts  shall  ahow  these  divisions  aa  set  forth 
In  paragraph  21,  infra. 

10.  Original  Capital  defined.—  Original  Capital  is  that  pot  Into  servica  at 
the  outset  of  an  enterprise. 

11.  Additions  defined. — Additions  include  additional  structures,  facilities,  or 
equipment  not  taking  the  place  of  anything  previously  existing. 

is.  Betterments  defined. —  Betterments  include  the  enlargement  or  improve- 
ment of  existing  structures,  facilities,  and  equipment. 

13.  Renewals  defined. — Renewals  include  all  extensions  of  terms  of  years 
In  land  and  tangible  fixed  capital,  and  all  extensions  of  the  life  period  of 
franchises  and  other  intangible  fixed  capital. 

14.  Replacements  defined. —  Replacement*  include  all  substitutions  for  capi- 
tal exhausted  or  become  inadequate  in  service,  the  substitutes  having  sub- 
stantially no  greater  capacity  than  the  things  for  which  they  were  substi- 
tuted. When  a  substitute  has  a  substantially  greater  capacity  than  that 
for  which  it  is  substituted,  the  cost  of  substitution  of  one  of  the  same 
capacity  as  the  thing  replaced  should  be  charged  as  a  replacement,  and  the 
remaining  portion  of  the  cost  of  the  actual  substitute  should  be  charged  as 
a  betterment. 

13.  Repairs  defined. —  When  through  wear  and  tear  or  through  casualty  It 
becomes  necessary  to  replace  some  part  of  any  structure,  facility,  or  unit 
of  equipment,  and  the  extent  of  such  replacement  does  not  amount  fo  a  sub- 
stantial change  of  identity  in  such  structure,  facility,  or  unit  of  equipment, 
the  replacement  of  such  part  is  to  be  considered  a  repair,  and  the  cost  of 
such  repair  is  to  be  treated  as  an  operating  expense  and  must  not  be  charged 
ea  a  replacement  in  any  capital  account. 

1  Hand  and  other  small  portable  tools  liable  to  be  lest  or  stolen  shall,  when  first 
acquired  and  before  Issued  for  use.  be  carried  tn  a  suitable  Materials  and  Supplies 
Account;  when  issued  they  shall  be  charged  to  the  appropriate  expenss  account. 
Portable  tools  and  apparatus  ot  special  value  mar,  however,  be  charged  to  the 
appropriate  tangible  capital  account,  and  remain  therein  so  long  as  record  is  kept 
of  the  persons  to  whom  such  tools  and  apparatus  are  Issued  and  such  persons  an 
made  responsible  therefor. 
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I0L  Flrit  sntrles  matt  enable  identification. —  Throughout  all  capital  ac- 
counts, the  firtt  entry  In  respect  of  an/  particular  thing  shall  describe  it 
with  such  particularity  as  to  enable  its  identification,  and  shall  give  it  ■ 
distinguishing  name,  number,  or  other  designation  by  which  it  shall  there- 
after be  designated  in  every  entry  in  any  capital  aceount  which  in  any  way 
concerns  It.  In  the  case  of  continuous  structures  like  railroad  track,  or 
electric  line,  or  pipe  line,  such  structures  shall  be  itemized  to  the  extent  that 
no  item  shall  contain  more  than  one  operating  division  or  more  than  one 
type  of  construction,  and  the  entry  In  relation  to  any  item  shall  describe  the 
site,  weight,  type,  and  other  principal  physical  characteristics  of  the  chief 
constituent  parts,  together  with  their  spacing  If  discontinuous. 

17.  Costs  Of  new  capital  to  he  actual  money  costs.—  All  charges  made  to 
capital  or  other  accounts  on  or  after  January  1,  1009,  shall  be  the  actual 
money  cost  of  the  things  in  respect  of  which  they  are  made.  When  the  con- 
sideration actually  given  for  the  thing  in  respect  of  which  a  charge  to  a 
capital  account  is  made  is  anything  other  than  money,  the  actual  considera- 
tion shall  be  described  In  the  entry  with  sufficient  fullness  and  particularity 
to  identify  it,  and  the  amount  charged  shall  be  the  actual  money  value  of 
such  consideration  at  the  time  of  the  transaction. 

IB.  Discounts  upon  securities  not  to  be  charged  to  capital  accounts.—  Ms- 
counts  upon  securities  and  other  commercial  paper  issued  in  payment  for 
capital  are  to  be  provided  for  in  other  accounts  and  must  in  no  case  be 
charged  to  the  capital  accounts. 

19.  Costa  of  labor,  materials,  and  supplies. — Cost  of  labor  (employed  in  con- 
struction) Includes  not  only  wages,  salaries,  and  fees  paid  employees,  but 
also  such  personal  expenses  of  employees  as  are  borne  by  the  corporation. 
Cost  of  material  and  supplies  consumed  in  construction  is  the  cost  at  the 
places  where  they  enter  into  construction,  including  cost  of  transportation 
and  inspection  when  specifically  assignable.  If  such  materials  and  supplies 
are  passed  through  storehouses,  their  cost  entered  in  ths  account  may  include 
a  suitable  proportion  of  store  expense. 

ao.  Withdrawals  or  retirements. —  When  anything  is  withdrawn  or  retired 
from  service,  the  amount  at  which  euoh  thing  stood  charged  in  the  capital 
account  shall  be  credited  to  the  capital  account  in  which  it  stood  charged 
at  the  time  of  withdrawal,  and  the  entry  of  such  credit  shall  cite  by  name 
and  page  of  book  or  other  record  the  original  entry  of  cost  of  the  thing 
withdrawn.  If  there  is  no  such  original  entry,  that  fact  shall  be  stated  in 
connection  with  the  credit  entry,  and  the  actual  amount  originally  charged 
shall  be  credited.  If  such  amount  is  not  known,  it  shall  be  estimated,  the 
facta  upon  which  the  estimate  Is  based  shall  bs  shown,  and  the  amount  thus 
estimated  to  be  the  original  charge  in  respect  of  such  thing  withdrawn  shall 
be  credited. 

ai.  Particulars  required  to  be  shown  fa  entries.—  Every  charge  made  to  a 
capital  account  on  or  after  January  1,  1009,  shall  show  whether  the  thing 
In  respect  of  which  the  charge  te  made  is  original  capital,  or  an  addition,  a 
betterment,  a  renewal,  or  a  replacement.  If  the  thing  is  a  betterment,  the 
entry  shall  designate  the  thing  enlarged  or  improved  and  shall  cite  by  name 
and  page  of  book  or  other  record  the  original  entry  of  cost  of  such  thing 
enlarged  01  improved.     If  the  thing  to  which  any  charge  hereafter  made  re- 
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late*  is  *  renewal  or  a  replacement,  the  entry  made  in  respect  thereof  shall 
designate  the  thing  renewed  or  replaced  and  shall  cite  by  name  and  page 
of  book  or  other  record  the  original  entry  or  entries  of  coat  of  such  thing 
renewed  or  replaced.  If  there  ia  no  entry  in  the  accounts  of  the  corporation 
showing  the  cost  (to  the  corporation)  of  the  thing  bettered,  renewed,  or  re- 
placed, that  fact  shall  be  stated  in  the  entry  describing  the  betterment, 
renewal,  or  replacement,  and  the  original  cost  of  such  thing  to  the  corpora- 
tion shall  be  stated.  Such  coat  shall  be  estimated  if  not  known,  and  when 
estimated  the  basis  of  such  estimation  shall  be  shown. 

■a.  Betterments  involving  partial  destruction  of  thing  bettered. —  If  any 
betterment  involves  the  partial  destruction  or  partial  reconstruction  of  the 
thing  bettered,  only  such  portion  of  the  cost  of  the  change  shall  be  charged 
as  a  betterment  as  will  when  added  to  the  original  cost  (estimated  if  not 
known)  of  the  thing  bettered  give  the  coat  of  reconstruction  or  replacement 
of  the  thing  as  bettered,  and  the  remainder  of  the  cost  of  the  change  (account 
being  taken  of  any  salvage)  shall  be  charged  to  the  appropriate  repair 
account. 

E.  g.,  a  building;,  original  cost  unknown  but  estimated  to  be  (15,000,  Is  bettered 
by  tbe  construction  of  an  elevator  shaft,  and  Its  stairways  are  modified  so  as  to  be 
fireproof;  the  actual  expenditure  for  these  changes  Is  13.000 ;  tbe  estimated  coat 
of  replacement  of  tbe  building;  (aa  modified)  wltb  one  equally  serviceable  and  with 
an  equal  expectation  of  life  Is  (10,000 ;  tbe  charge  to  capital  account  as  a  better- 
ment should  be  11,000,  and  the  remainder  (12,000)  of  the  expenditure  should  be 
charged  to  tbe  appropriate  repairs  account. 

93.  Plant  and  equipment  and  Other  capital  purchased. —  When  any  fixed 
capital  in  the  form  of  a  going  or  completed  plant  is  purchased,  an  appraisal 
of  such  capital  ho  acquired  shall  be  made,  and  the  different  constituent  ele- 
ments of  the  plant  (and  equipment,  if  any)  or  other  capital  acquired  shall 
be  appraised  at  their  structural  value;  that  is  to  say,  at  the  estimated  cost 
of  replacement  or  reproduction  less  deterioration  to  the  then  existing  condi- 
tion through  wear  and  tear,  obsolescence,  and  inadequacy.  If  the  actual 
money  value  of  the  consideration  given  for  the  plant  or  other  capital  was 
at  the  time  of  the  acquisition  in  excess  of  such  appraised  value,  the  excess 
shall  be  charged  to  the  account  "  Other  Intangible  Electric  Capital,"  and  the 
appraised  values  of  the  constituent  elements  shall  be  charged  to  the  appro- 
priate accounts  as  designated  in  the  following  definitions  of  accounts  for  fixed 
capital.  If  the  actual  money  value  of  the  consideration  given  was  not  in 
excess  of  such  appraised  value,  such  actual  money  value  ehall  be  distributed 
through  the  said  accounts  in  proportion  to  the  said  appraised  value  of  tho 
constituent  elements  appropriate  to  the  respective  accounts.  Full  report  of 
the  contract  of  acquisition,  the  consideration  given  therefor,  the  determina- 
tion of  the  actual  money  value  of  such  consideration,  the  appraisal,  and  the 
amounts  charged  to  the  respective  accounts  for  each  plant  or  other  such  fixed 
capital  purchased,  will  be  required  to  be  made  to  the  Public  Service  Commis- 
sion, and  the  purchaser  will  be  required  to  procure  in  connection  with  the 
acquisition  of  any  such  plant  or  other  fixed  capital  all  existing  records,  memo- 
randa, and  accounts  in  the  possession  or  control  of  the  grantor  relating  to 
the  construction  and  improvement  of  such  plant,  and  to  preserve  such  records, 
memoranda,  and  accounts  until  authorized  by  law  to  destroy  or  otherwise 
dispose  of  them. 
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■4.  Defluiticaa  of  Fixed  Capital  account*. — In  the  following  definition!  of 
amounts  the  letters  and  nnmbera  prefixed  to  the  title  a  are  interted  solely  for 
convenience  of  reference  and  are  no  part  of  the  titles  or  of  the  definition*: 
E100.    Fixkd  Capital,  Diceubu  31,  1908. 

Charge  to  thii  account  all  the  Fixed  Capital  of  the  accounting  peraon  or 
oorporation  devoted  to  electric  operations  aa  aucn  capital  stood  at  the 
close  of  December  31,  1008.  Such  charges  ahalt  be  made  at  the  flgurea  at 
which  each  capital  waa  carried  on  the  books  of  the  said  person  or  corporation 
on  that  date.  When  any  capital  included  In  such  account  Is  retired  from 
service,  the  amount  at  which  it  is  charged  therein  shall  be  credited  to  thia 
account;  the  amount  of  depreciation  or  other  amortization  thereon  appli- 
cable to  the  period  subsequent  to  December  31,  1908,  shall  be  charged  to 
account  No.  374,  "Accrued  Amortization  of  Capital,"  proper  account  shall  be 
taken  of  any  salvage,  and  the  remainder  of  the  amount  originally  charged 
to  capital  shall  be  concurrently  charged  to  the  Corporate  Surplus  or  Deficit 
account  (or  equivalent  account  carried  on  the  books  on  December  31,  1908), 
unless  there  wss  carried  on  the  books  at  that  date  a  reserve  to  cover  retire- 
ment of  capital  from  service,  in  which  case  the  said  concurrent  charge  shall 
be  made  to  such  retirement  reserve  account.  If  the  amount  at  which  the  said 
capital  in  service  on  December  31,  1908,  end  subsequently  retired  from  service, 
waa  included  in  the  said  account  is  not  disclosed  on  the  books  and  records 
of  the  accounting  person  or  oorporation  and  is  not  within  the  knowledge  of 
such  person  or  corporation  or  officers  or  other  employees  thereof,  it  shall  be 
estimated,  and  such  estimated  amount  shall  be  treated  as  ii  above  directed  for 
the  actual  amount,  the  fact  of  estimation  being  stated  in  the  entry. 

Noti. —  Corporstloni  will  be  required  to  carrj  ss  sab-accounts  of  the  account 
"  Fixed  Capital,  December  81,  1B0B."  the  several  accounts  on  their  books  on  thst 
dace  which  ere  combined  to  make  up  tbe  said  account,  and  to  furnish  information 
concerning  such   sab-accounts  In  their  annual  reports. 

The  following  capital  accounts  are  prescribed  for  transactions  subsequent 
to  December  81,   1008: 

E110.  Laud  Devoted  to  Electric  Operations. 

Charge  to  thia  account  the  cost  of  the  accounting  corporation's  landed 
capital  which  is  devoted  to  electric  operations  as  hereinbefore  defined.  Thia 
includes  land  occupied  by  generating  stations  and  their  appurtenances,  rights 
of  way  for  transmission  and  distribution  tinea  and  other  electric  operations; 
also  those  for  canal  and  pipe  lines,  water  righta,  and  rights  of  pondage,  flow- 
age,  and  submersion,  where  such  rights  have  lives  in  excess  of  one  year  from 
the  date  when  such  land  is  placed  in  service.  Such  coat  includes,  when 
assumed  or  paid  by  the  purchaser  in  its  own  behalf,  cost  of  registration  of 
title,  cost  of  examination  of  title,  conveyancer's  and  notary's  fees,  purchasing 
agent's  commissions  or  fees,  or  proportion  of  purchasing  agent's  salary,  taxes 
accrued  to  date  of  transfer  of  title,  and  all  liena  upon  the  title  acquired; 
also  costs  of  obtaining  consent*  and  payments  for  abutting  damages. 

Nora  A. —  Cost  of  bulldlnfs  and  other  Improvements  mint  not  be  Included  la  this 

Nora  B. —  If  at  tbe  time  of  acquisition  of  an  Interest  In  lsDds  It  extends  te 
buildings  or  otber  Improvements  thereon,  which  Improvements  arr  devoted  bj  the 
corporation  to  Its  electric  operstlons,  and  tbe  contract  of  acquisition  does  not  de- 
termine tbe  price  of  sucb  Improve  men  ts.  the;  shall  be  appraised  at  their  fair  cash 
value  for  use  la  such  operations,  and  such  appraised  value  shall  be  charged  to  tbe 
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appropriate  structure*  account,  and  excluded  from  the  account  "  I*nd  Devoted  to 
Electric  Operations ".  If  »uch  Improvement*  an  not  davoted  to  electric  operation* 
but  are  devoted  to  other  operation*  at  held  ai  Investment*,  the  coat  (or  appralaed 
vslne  If  the  coit  1*  not  determined  In  the  contract  of  acquisition)  ahall  be  charted 
to  the  appropriate  Investment  account  or  capital  account  for  other  operation*.  If 
the  Improvement!  are  removed  or  wrecked,  the  calvag*  (leaa  the  coat  of  remoTal 
or  wreckage)  ahall  be  excluded  from  the  account  "  Land  Devoted  to  Electric  Opera- 
tion* ".  The  entrlei  In  thla  account  mult  be  made  In  inch  wise  an  to  enable  the 
corporation  to  abow  In  lta  annual  report  to  the  Public  Service  Commliilon  th* 
■nbdtvlalon  of  the  coat  of  lta  land  devoted  to  electric  operation*  Into  the  followin«: 

Land  Occupied  bv  Generating  Station*. 

Land  Occupied  bj  Outalda  Sub-station*. 

Water  Right*. 

Other  Land  Devoted  to  Electric  Operation*. 

101.  Organization. 

Charge  to  this  account  all  fees  paid  to  government*  for  the  privilege  of 
incorporation,  end  all  office  and  other  expenditure  incident  to  organizing  tha 
corporation  or  other  enterprise  and  putting  it  in  readiness  to  do  business. 
This  includes  cost  of  preparing  and  distributing  prospectuses,  coat  of  solicit- 
ing subscriptions  for  stock  (but  not  for  loan*  nor  for  the  purchase  of  bond* 
or  other  evidence  of  indebtedness),  cash  fees  paid  to  promoters,  and  the  actual 
cash  value  at  the  time  of  organization  of  securities  paid  to  promoters  for  their 
services  in  organising  the  enterprise,  counsel  fees,  cost  of  preparing  and  issu- 
ing certificates  of  stock,  and  cost  of  procuring  certificates  of  necessity  from 
state  authorities,  and  other  like  costs.  Like  coats  incident  to  preparing  and 
Sling  certificates  of  authorisation  of  increase  of  capital  stock,  and  to  the 
negotiation  and  issue  of  stock  thereunder,  shall  be  classed  as  additions.  Coat 
of  preparing  and  filing  certificates  of  amendment  of  article*)  of  incorporation 
shall  be  classed  a*  a  betterment.  Cost  of  preparing  and  filing  papers  in  con- 
nection with  the  extension  of  the  term  of  incorporation  or  with  reincorporation 
consequent  upon  reorganisation  shall  be  classed  as  a  renewal.  This  account 
shall  not  include  any  discounts  upon  stocks  or  other  securities  issued,  nor 
shall  it  include  any  costs  incident  to  negotiating  loans  or  selling  bonds  or 
o';her  evidence  of  indebtedness. 

E102.   Franchises   (Electbic). 

To  this  account  shall  be  charged  "  the  amount  (exclusive  of  any  tax  or  an- 
nual charge)  actually  paid  to  the  State  or  to  a  political  subdivision  thereof 
a*  the  consideration  for  the  grant  of  such  franchise  or  right"  {section  00 
of  the  Public  Service  Commissions  Law)  as  is  necessary  to  the  conduct  of 
the  corporation's  electric  operation*.  If  any  such  franchise  is  acquired 
by  mesne  assignment,  the  charge  to  this  account  in  respect  thereof  must 
not  exceed  the  amount  actually  paid  therefor  by  the  corporation  to  its  as- 
signor, nor  shall  it  exceed  the  amount  specified  in  the  statute  above  quoted. 
Any  excess  of  the  amount  actually  paid  by  the  corporation  over  the  amount 
specified  in  the  statute  shall  be  charged  to  the  account  "Other  Intangible 
Electric  Capital ".  If  any  such  franchise  has  a  life  of  not  more  than  one  year 
after  the  date  when  it  is  placed  in  service,  it  shall  not  be  charged  to  this  ac- 
count but  to  the  appropriate  accounts  in  "  Operating  Expenses,"  and  in  "  Pre- 
payments "  if  extending  beyond  the  fiscal  year. 

Payments  made  to  the  State  or  to  some  subdivision  thereof  as  a  considera- 
tion for  granting  an  extension  for  more  than  one  year  of  the  life  period  of  • 
franchise  shall  be  classed  as   renewals.     Those  made  aa  a  consideration  for 
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franchises  or  extensions  thereof  covering  additional  territory  to  be  operated 
as  *  part  of  an  existing  system  shall  be  classed  as  betterments.  If  the  fran- 
chises cover  separate  and  distinct  new  enterprises,  the  payments  therefor  shall 
be  classed  as  original. 

Nora. — Annua]  or  mare  frequent  payment!   In  respect  of  franchises  mnst  not  be 
charted  to  this  account  but  to  the  appropriate  tax  or  operating  expense  account. 
E103.  Patent-bights    (Electric). 

Charge  to  this  account  the  coat  of  all  rights  (having  a  life  of  more  than 
one  year  from  the  date  when  placed  in  service)  acquired  by  the  corporation 
in  or  under  valid  patents  granted  by  the  United  States  to  inventors  for  in- 
ventions and  discoveries  which  are  necessary  to  the  economical  conduct  of  the 
corporation's  electric  operations.  If  any  such  right  Is  extended  to  cover  a 
further  period  of  time  than  that  covered  by  the  original  grant,  the  coat  of 
such  extension  shall  be  classed  as  a  renewal.  A  patent-right  acquired  for  use 
in  an  existing  system  and  necessary  to  the  economical  operation  thereof  shall 
be  classed  as  an  addition. 

E104.  Other  Intangible  EiXCTlIO  Capitai. 

Charge  to  this  account  the  coat  of  all  other  property  coming  within  the 
definition  of  intangible  capital  and  devoted  to  electric  operations.  All  entries 
of  charges  to  this  account  shall  describe  the  acquired  property  with  sufficient 
particularity  clearly  to  identify  it,  and  shall  also  show  specifically  the 
principal  from  whom  acquired  and  all  agents  representing  such  principal  In 
the  transaction;  also  the  term  of  life  of  such  property,  estimated  if  not 
known,  and  if  estimated,  the  fact*  upon  which  the  estimate  is  based. 
E121.  Genes al  Structures. 

Charge  to  this  account  the  cost  of  all  building*  and  other  structures  of  a 
permanent  character  devoted  to  general  corporate  purposes,  not  restricted 
to  electric  operations  and  not  includible  in  any  of  the  departmental  accounts ; 
also  of  all  fixtures  permanently  attached  thereto  and  made  a  part  thereof. 
such  as  water  pipes  and  fixtures,  steam  pipes  and  fixtures  for  warming  and 
ventilating,  gas  pipes  and  fixtures  for  lighting,  etc.,  electric  wiring  and  fix- 
tures for  liglitirfg,  signaling,  etc. ;  elevators,  etc.,  and  the  engines  and  motors 
specially  provided  for  operating  them;  furnaces,  boilers,  etc.,  specially  pro- 
vided for  producing  steam  for  such  engines  and  for  heating;  electric  gen- 
erators specially  provided  for  producing  current  for  lighting  such  buildings, 
etc.  This  account  includes  such  piers  and  other  foundations  for  machinery 
and  apparatus  at  are  designed  to  be  as  permanent  as  the  buildings  in  (or  In 
connection  with)  which  they  are  constructed,  and  to  outlast  the  first  ma- 
chinery or  apparatus  mounted  thereon. 

Norn  A. —  Among  such  buildings  may  be  mentioned  general  office  buildings,  gen- 
eral shop  boUdlnga,  genersl  storehouses,  general  liable  buildings,  etc.  Where 
general  omcea,  Shops,  storehouses,  siables,  etc.,  are  IB  buildings  Includible  In  a 
departmental  account,  as  *.  a-.  Id  a  power  station  building,  no  part  of  the  cost  of 
such  building  shall  be  charged  to  this  account  This  account  la  provided  for  struc- 
tures of  a  general  or  miscellaneous  character  not  assignable  to  an?  particular 
department, 

Nora  il.—  When  furnaces  and  boilers  sre  used  primarily  for  furnishing  steam 
for  soms  particular  department  and  only  Incidentally  for  furnishing  steam  for 
heating  a  general  building  and  operating  the  equipment  therein,  the  entire  cost  of 
such  furnaces  and  bollera  shall  be  cbarged  to  the  appropriate  departmental  capital 
account,  and  no  part  to  tb*  account   "  General  Structures  ". 
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Nora  C. —  The  coat  of  speci*!!i  provided  foundations,  not  expected  to  outlast 
the  machinery  or  apparatus  mounted  thereon,  should  be  charged  to  the  aunt 
account    aa   la    the    coat    of    too    machinery    or    apparatus    for   which    the/    are 

E122.  General  Equipment. 
Charge  to  this  account  the  coat  of  all  equipment  of  general  structures,  as 
provided  under  the  following  heads: 

a.  General  Office  Equipment:  This  includes  the  coat  of  all  equipment  of 
general  offices,  such  as  desks,  chairs,  tables,  movable  safes,  filing  cases,  drafting 
room  equipment,  and  other  like  office  appliances  and  equipment;  also  engi- 
neering instruments. 

b.  General  Shop  Equipment;  This  includes  the  cost  of  all  equipment 
specially  provided  for  general  shops,  such  as  furnaces,  boilers,  gas  producer*, 
engines,  electric  generators,  and  other  power  apparatus  used  in  operating 
machinery  in  such  shops;  machine  toots,  cranes,  hoists,  shafting,  belts,  tad 
the  like  shop  equipment;  also  such  smithing  equipment  in  general  shops  as  is 
used  principally  for  other  general  purposes  than  shoeing  horses  and  repairing 
vehicles. 

Mors.—  Hand  snd  other  small  portable  tools  liable  to  be  lost  or  Stolen  Shall  oat 
be  Included  herein,  but  portable  tools  and  apparatus  of  special  value  ma*  ha 
charged  to  this  account  and  remain  herein  bo  long  as  record  Is  kept  of  the  persona 
to  whom  such  tools  and  apparatus  are  Issued  snd  such  persons  are  made  respon- 
sible therefor. 

c.  General  Store  Equipment:  This  includes  the  cost  of  all  equipment  of 
general  store  structures,  such  as  movable  counters,  movable  shelving  and 
other  movable  equipment  of  like  nature,  carts,  barrows,  tracks,  etc.,  and  other 
apparatus  and  appliances  used  in  handling  materials  and  supplies. 

Nora. —  Counters,  shelving  and  tbe  like  which  are  permanent!}  attached  to  the 
eti' net ure  shall  be  charged  to  account  No.  E121,  "General  Structures,"  and  not  to  this 
account. 

d.  General  Stable  Equipment:  This  includes  the  cost  of  all  equipment  of 
general  stables,  including  horses,  harness,  drays,  wagons,  automobiles  and 
other  vehicles,  equipment  of  shoeing  shops,  harness  repair  shops,  vehicle  re- 
pair Shops,  etc. 

E13I.  Dams,  Cabals,  and  Pipe  Likeb. 

Charge  to  this  account  the  cost  of  all  dams,  canals,  aqueducts,  and  pipe 
lines  devoted  to  the  utilization  of  water  power  and  the  delivery  of  the  water 
to  the  headgate  of  the  turbine  or  water-wheel;  also  that  of  all  wasteways 
from  the  outlet  of  the  draft-tube  to  the  point  of  Anal  discharge.  This  in- 
cludes all  gates,  valves,  and  other  accessories  of  such  dams;  also  wasteways, 
sluices,  forebars,  grids,  walls,  fences,  etc.,  for  the  protection  of  such  canals 
and  pipe  lines,  and  all  trestles  and  other  supporting  structures;  also  all 
viaducts,  bridges,  foot-bridges,  etc.,  over  and  accessory  to  or  necessitated  by 
such  canals,  aqueducts,  and  pipe  lines. 

£132.  Powib  Plant  Buildings. 

Charge  to  this  account  the  cost  of  material  used  and  labor  expended  in 
erecting  buildings  to  be  used  for  housing  power  generating  plants.  This  ac- 
count includes  cost  of  excavations,  permanent  foundations,  drainage,  gas  and 
water  pipes  and  connections,  grading  grounds,  and  furniture  and  fixtures 
when  permanently  attached  to  and  mnde  a  part  of  the  building;  also  the 
cost  of  architects'  plans,  and  of  superintendence  of  construction. 
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e141».  fueraczs,  boilebs,  and  acceasobies. 

Charge  to  this  account  the  cost  of  alt  furnaces,  boilers,  and  boiler  apparatus 
and  accessories  devoted  to  the  production  of  steam  for  use  in  generating 
electric  energy.  This  includes  boilers  and  valves  thereto  attached,  appurtenant 
furnaces  and  grates,  and  flues  leading  to  smokestacks  and  chimneys,  and  tiie 
specially  provided  foundations  and  settings  of  such  boilers  and  appurtenances; 
also  iron  smokestacks.  It  also  includes  mechanical  stokers  and  other  like 
apparatus  for  regulating  the  supply  of  fuel,  etc.,  feed  and  hot  water  heaters 
and  economizers,  injectors,  filters,  feed  pumps,  blower  engines,  coal  conveyors, 
ash  conveyors,  water  pipes,  steam  traps,  drains,  and  separators,  and  pipes  for 
conducting  steam  from  the  boiler  to  the  engine  or  to  the  gas  producers,  ex- 
haust pipes,  etc.  It  does  not  include  steam  pipes  whose  primary  purpose  is 
the  heating  of  buildings. 

BUlb.  Steam  Engines. 

Charge  to  this  account  the  cost  of  all  steam  engines  devoted  to  the  produc- 
tion of  electric  energy.  This  includes  the  specially  provided  foundations  and 
settings  of  such  engines.  The  engine,  whether  reciprocating  or  rotary  (such 
as  steam  turbines),  shall  be  considered  to  include  the  throttle  or  inlet  valve 
and  the  governor;  also  condensers,  air  and  circulating  pumps,  lubricating 
systems,  etc.,  but  not  the  steam  pipe  leading  from  the  boiler,  nor  the  exhaust 
pipe.  Where  the  electric  rotor  Is  mounted  on  the  engine  (haft,  the  shaft  shall 
be  considered  a  part  of  the  steam  engine  and  the  electric  rotor  thereon  shall 
be  considered  a  part  of  the  electric  equipment. 

E142.   TUZBINES   AND   WATEB-WBZELS. 

Charge  to  this  account  the  cost  of  all  turbines  and  water-wheels  devoted  to 
the  conversion  of  water  power  into  mechanical  power  for  the  production  of 
electric  energy.  This  includes  the  specially  provided  foundations  and  settings 
of  such  wheels,  also  their  governors  and  all  other  appurtenant  apparatus 
attached  thereto  from  and  inclusive  of  the  headgates  and  governors  to  (but 
exclusive  of)  the  waateway.  Where  the  electric  rotor  is  mounted  on  (not 
merely  coupled  to)  the  shaft  of  the  water-wheel,  the  shaft  shall  be  con- 
sidered a  part  of  the  water-wheel  and  the  electric  rotor  thereon  shall  be 
considered  a  part  of  the  electric  equipment. 

E143a.  Gab  Producers  and  Accessories. 

Charge  to  this  account  the  cost  of  producers  and  accessories  devoted  to  the 
production  of  gaa  for  the  purpose  of  operating  electric  generators,  including 
the  cost  of  specially  provided  foundations  and  settings  for  such  producers 
and  accessories.  This  account  includes  producers,  economizers,  regenerators, 
vaporizers,  steam  injectors,  scrubbers,  exhauster  outfits,  seals,  specially  pro- 
vided boilers  and  pumps,  flues  and  piping,  blower  engines,  pipes  for  the  con- 
duction of  gas  from  such  producers  to  holders  and  to  gas  engines,  holders 
for  producer  gas,  exhaust  pipes  from  gas  engines,  etc.  It  does  not  include 
pipes  whose  primary  purpose  is  the  warming  of  buildings;  nor  docs  it  in- 
clude power  transmission  apparatus,  or  water  pipes,  steam  pipes,  water 
pumps,  or  inspirators. 

EU3b.  Gas  Esgotw. 

Charge  to  this  account  the  cost  of  all  gas  engines  devoted  to  the  produc- 
tion of  electric  energy,  including  the  specially  provided  foundations  and  set- 
tings of  such  engines.  The  engine  includes  the  inlet  valve,  governor,  and 
ignition  and  starting  apparatus,  but  not  the  pipe  leading  from  the  gaa  holder. 
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nor  the  exhaust  pipe.    Where  tlio  electric  rotor  ia  mounted  on  the  engine 
shaft,  the  shaft  shall  be  considered  a  part  of  the  engine  and  the  electric  rotor 
thereon  shall  be  considered  a  part  of  the  electric  equipment. 
E144a.  EueCTbic   GenxBATOHa. 

Charge  to  this  account  the  cost  of  all  electric  generating  apparatus  driven 
by  engines  operated  by  steam,  water,  or  gas ;  and  rotarics  and  motor  generat- 
ing sets,  exciters,  etc.,  when  not  installed  in  connection  with  transmission  sys- 
tems. This  includes  the  specially  provided  foundations  and  settings  of  sueh 
apparatus.  Where  the  electric  rotor  of  sueh  apparatus  is  mounted  on  the 
shaft  of  the  steam,  hydraulic,  or  gas  engine,  the  rotor  is  to  be  included 
herein,  but  not  the  shaft.  Belts,  countershaft*,  and  other  like  intermediaries 
between  such  engines  and  the  generators  are  also  to  be  excluded  herefrom. 

Nuts. —  Regarding  transmission  and  distribution,  see  the  note  to  account  No. 
■168,  " Transmission  System". 

EUlb.  Accessory  Electbio  Powxb  Equipment. 

Charge  to  this  account  the  cost  of  all  electric  equipment  of  generating 
stations  not  includible  in  the  last  foregoing  account.  This  account  includes 
tits-bars,  regulators,  station  switchboards  and  equipment,  such  as  circuit- 
breakers,  switches,  ammeters,  voltmeters,  wattmeters,  and  the  like,  and  their 
specially  provided  foundations  and  settings;  also  headgabe  motors,  pump 
motors,  air  compressor  motors,  etc.,  and  special  high-tension  transmission 
equipment  at  power  stations,  such  as  high-tension  bus-bars,  high-Unaion 
flvvilchboards,  high-tension  switches,  high-tension  current  transformers,  high- 
tension  lightning  arresters,  high-tension  potential  transformers,  high-tension 
reactive  coils,  high-tension  choke  coils,  high-tension  grounding  devices  and 
resistances,  high-tension  raising  and  lowering  transformers,  eta. 
E14G.  Miscellaneous  Poweb  Plaht  Equipment. 

Charge  to  this  account  the  cost  of  all  miscellaneous  equipment  at  power 
plants  which  is  not  includible  in  any  of  the  foregoing  accounts.  This  includes 
such  mechanical  apparatus  as  belts,  pulleys,  hangers,  countershafts,  and  other 
apparatus  intermediary  between  the  prime  mover  and  the  electric  generator, 
cranes,  hoists,  etc.,  and  machine  tools  and  such  other  tools  at  power  plants 
as  are  proper  to  be  capitalised,  etc. 

Nora. —  This  account  should  not  Include  snj  sub-station  equipment. 
E1G1.  Sub-station  Bl-ildinhs. 

Charge  to  this  account  the  cost  of  material  used  and  labor  expended  in 
erecting  buildings  to  be  used  for  power  sub-station  purposes,  including  ex- 
cavations, permanent  foundations,  drainage,  gas  and  water  pipes  snd  connec- 
tions, grading  grounds,  and  furniture  and  fixtures  when  permanently  attached 
to  and  made  a  part  of  the  building;  also  the  cost  of  architects'  plans,  and  of 
superintendence  of  construction. 

Note. —  No  charge  should  be  made  to  this  account  In  respect  of  a  power  plant 
building,  even  though  such  building  also  contains  sub-station  apparatus. 
E1S2.  Sub-station  Equipment. 

Charge  to  this  account  the  cost  of  all  equipment  of  sub-stations.  Such 
equipment  includes  not  only  electric  machinery  and  apparatus,  ineluding 
storage  batteries,  in  sub-stations,  but  also  all  other  furniture  and  equipment, 
such  as  furnaces,  boilers,  stoves,  elevators,  etc.,  permanently  assigned  to  such 
stations  but  not  affixed  to  the  structures  thereof.  It  does  not  include  labora- 
tory instruments  and  apparatus  not  permanently  assigned  thereto,  nor  does 
it  include  tools  only  temporarily  assigned  to  such  stations. 
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E161.  Poles  and  Fixtcizb. 

Charge  b>  this  account  the  coat  of  towns,  itructurci,  poles,  cross-Anns,  and 
insulator  pini;  brace*,  brackets,  and  other  pole  flxturss;  guys  and  other  sup- 
porta  for  holding  the  towers,  structures,  and  polo*  in  position;  and  all  labor 
expended  in  connection  with  the  construction  of  pole  linea  or  structures  for 
carrying  the  transmission  and  diitribntion  systems, 

E162.  Uhdogjioond  Conduits. 

Charge  to  thla  account  the  coat  of  conduits  required  for  underground  wires 
and  cables,  Including  manholes,  duets  and  pipes,  sewer  connections,  sewer 
traps,  and  all  material  necessary  for  the  completion  of  the  underground  con- 
duit system  devoted   to  the  protection  of  the  transmission  and  distribution 

EIB3.  Transmission  System. 

Charge  to  this  amount  the  eoat  of  the  tranamiaaion  system,  Including  cablet, 
wires,  insulators,  and  insulating  material. 

Nora. —  When  ths  electric  current  generated  (or  received  from  another  corpo- 
ration) Is  conducted,  either  at  the  voltage  of  generation  (or  receipt)  or  at  a 
higher  voltage,  to  a  point  where  It  la  (a)  lowered  in  voltage  by  means  of  step- 
down  transformers,  or  changed  ae  to  kind  or  frequency  by  mesne  of  (b)  motor 
generator  seta,  (t)  rotary  converters,  or  (d)  frequency  changers,  that  portion  of 
the  ootalde  line  or  conductor  aytlean  antecedent  to  the  said  atepdown  transformers, 
motor  geaerator  sets,  rotary  converters,  or  areqoency  changers,  shall  be  classed  ss 
the  Tranamiaaion  System ;  (swept,  however,  that  primary  wiring  In  lighting  systeme 
at  not  to  exceed  4,400  volts,  4-wlre,  3-phaaa,  shall  be  classed  as  a  pert  of  ths 
Distribution  System.  Tle-llnes  between  generating  stations  sad  sub-statlona  Shall 
follow  the  same  rale.  Una  transformers  are  not  Included  among  the  "  stepdowB 
tremformere  "  above  mentioned. 

£164.  DiBrirnrnos  Stotxk. 

Charge  to  this  account  the  cost  of  all  distribution  main  conductors  and 
feeders,  including  the  cost  (in  place)  of  all  cables,  wires,  insulators,  and 
Insulating  material. 

This  account  shall  be  subdivided  so  as  to  ahow  separately  the  following: 

a.  Overhead  Distribution  System; 

b.  tidison  Tvhe  System,  including  the  cost  in  place  of  all  the  Bdison  tube 
system  material,  such  aa  junction  boxes,  tubing  material  and  conductors, 
coupling  boxes,  etc.; 

c.  Other  Underground  Distribution  System. 

Note  A. —  The  amounts  charged  to  the  subdivisions  sbove  stated  will  be  rsqnlred 
to  be  separately  reported  In  the  annual  reports  of  ths  corporation  to  the  Public 
Service  Com  m  lit  [on.  , 

Nora  B. —  For  the  distinction  between  the  transmission  system  and  the  dlstrle* 
Hon  system,  see  the  note  to  account  No.  E103,  "  Transmlaslon  System  ". 
E16S.  Line  Tsaksiubmehs  and  Devices. 
Charge  to  this  account  the  cost  of  all  line  transformers   (both  overhead  and 
underground),  pole  line  lightning  arresters,  transformer  cut-out  boxes,  line 
cut-out  switches,  etc.,  in  the  distribution  system. 

Nora. —  Upon  flllag  with  the  Public  Service  Commission  a  notice  thereof,  the 
accounting  corporation  may  also  Include  In  this  account  the  cost  of  line  trans- 
formers and  devices  temporarily  withdrawn  from  service. 
£166.  Eiectbic  Bebvicbs. 
Charge  to  this  account  the  cost  of  all  conductors  (and  appurtenant  in- 
sulation, ducts,  and  supports)  connecting  Hie  distribution  mains  with  electric 
apparatus  and  appliances  in  the  possession  of  consumers. 

Nora — Cast  of  renewing  or  asodlfykig  services  shall  not  be  charged  to  this 
account 
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El  87*..  Electbio  llimi. 

Charge  to  this  account  the  coat  of  meter*  need  in  determining  the  amount 
of  electric  energy  delivered  to  the  several  consumer*  to  whom  it  la  supplied. 

Non  A. —  Coat  of  letting,  removing ,  or  re-settlng  inch  meter*  shall  not  be  charged 
to  ttala  account. 

Not*  B. —  Upon  tiling  wltb  the  Public  Service  Commission  a  notice  thereof,  the 
accounting  corporation  out  alio  Include  In  tbli  account  the  coat  of  consumers' 
meter*  temporarily  withdrawn  from  service. 

E167b,  Elictbic  Mhm  Ihstallatioh. 

Charge  to  tfain  account  the  coat  of  the  flrat  letting  of  meter*  for  determining 
the  amount  of  electric  energy  delivered  upon  the  premises  of  consumers,  in 
mm  it  it  the  policy  of  the  corporation  to  capitalise  the  cost  of  evoh  setting. 

Nora  A.— Cost  of  removing  inch  meter*  and  of  setting  other  meter*  substituted 
for  them  shall  not  be  charged  to  t.hla  account  but  to  account  No.  E533,  "  Setting  and 
Removing  Meters  and  Transformers  ", 

Notb  B.~Thti  account  most  not  Include  at  an;  time  the  cost  of  Installation  of 
a  greater  number  of  consumers'  meters  than  are  actually  In  service. 

E171.  Municipal  Stbeit  Liqhtino   Ststeim    (Electbio). 

Charge  to  this  account  the  cost  (in  place}  of  all  property  of  the  company 
in  poles,  cross-arms,  pina,  braces,  insulators,  etc.,  arc  circuits,  lamp*,  and  out- 
fits and  suspensions,  specially  provided  for  the  municipal  street  lighting 
system.  Such  cost  includes  cost  of  material,  transportation,  setting  poles, 
etc.,  and  restoring  the  surface  of  the  street  to  the  condition  required  by  the 
municipality.  This  account  doe*  not  include  any  part  of  the  general  dis- 
tribution system,  but  only  thing*  in  the  utilisation  plant  beyond  the  service 
and  devoted  to  the  municipal  service. 

Notb  A. —  Where  the  municipality  requires  for  Its  special  benefit  tbe  extension  of 
main*  and  services  for  street  lighting,  *ucb  extensions  may,  so  long  as  used  solely 
tor  street  lighting,  be  charged  to  this  account,  provided  a  full  description  of  the 
extensions  so  charged  and  the  amounts  charged  In  respect  thereof  be  filed  with 
tbe  Public  Service  Commission  on  or  before  tbe  date  when  the  entry  thereof  is 
made  upon  the  books  of  the  corporation. 

Nora  B. —  If  the  corporation  uses  In  Its  street  lighting  system  the  same  type 
of  arc  lamp*  that  It  use*  In  Its  commercial  lighting  system,  and  ate*  them  Inter- 
changeably, It  will  be  permitted,  upon  tiling  with  the  Public  Service  Commission 
a  notice  thereof,  to  charge  the  cost  of  all  arc  lamps  In  its  street  lighting  system 
to  account  No.  E1T2,  "  Commercial  Are  Lamps  ". 

E172.  Commercial  Anc  Laws. 

Charge  to  this  account  the  cost  of  all  property  of  the  company  in  commer- 
cial arc  lamps  supplied  to  consumers  (including  municipal  buildings)  where 
such  lamps  have  an  expectancy  of  life  in  service  of  more  than  one  year. 

Not*  A.—  Meters  supplied  to  consumers  are  provided  for  In  a  foregoing  account 
end  should  not  be  Included  herein. 

Nora  B. —  Upon  filing  with  the  Public  Service  Commission  a  notice  thereof,  the 
accounting  corporation  may  also  Include  In  tbls  account  the  cost  of  are  lamp* 
temporarily  withdrawn  from  service. 

El 7 3.  Gloweb  Lamps. 

Charge  to  this  account  the  cost  of  all  property  df  the  company  in  eleotrie 
glower  lamps  supplied  to  consumers  (including  municipal  buildings)  where 
such  lamp*  have  an  expectancy  of  life  in  service  of  more  than  one  year. 

Not*  a. —  Meters  supplied  to  consumers  are  provided  for  In  a  foregoing  account 
and  should  not  be  included  herein. 

Not*  B. —  This  amount  Is  restricted  to  long-life  Incandescent  or  glower  lamps 
such  as  the  Nernst,  snd  does  not  Include  the  ordinary  carbon  filament  Incandescent 
lamps.     Short-life  Incandescent  lamps  (1 «.,  thoaa  having  an  expectancy  of  life  of 
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not  mora  than  me  year)  shall  be  charged  to  the  appropriate  operating  expense 
account  when  Isms!  for  dm,  and  prior  to  tbat  time  they  sbell  be  carried  In  tba 
appropriate  "Materials  and  Supplies"  account. 

Nora  C— Upon  filing  with  the  Public  Service  Commlatlon  a  notice  thereof,  the 
accounting  corporation  mar  alao  Include  la  tbla  account  the  coat  of  lonc-llfe  In- 
cBDdeacent  lampa  temporarily  withdrawn   from  aerrlce. 

E174.  Electric  Motobb  awd  Heaters. 

Charge  to  thii  account  the  coat  of  all  property  of  the  company  in  electric 
motors  and  heaters  leased  to  consumer*  (including  municipalities),  and  of  all 
appurtenances  thereof,  such  a*  fans,  etc. 

Noti.—  Upon  nunc  with  tba  Public  Service  Commission  a  notice  thereof,  the  ac- 
counting corporation  may  alao  include  In  thla  account  the  coat  of  electric  motora 
and  heatera   temtwraHly  withdrawn  from  service. 

E175.  Electric  Tools  amp  Impixheittb. 

Charge  to  this  account  the  coat  of  all  tools  and  implementa  coming  within 
tha  scope  of  the  definition    (see  note,  page  439)  of  electric  fixed  capital  and 
not  covered  by  any  of  the  foregoing  equipment  accounts. 
E176.  Electbio  Laboratory  Equipment. 

Charge  to  this  account  the  cost  of  all  testing  apparatus  and  laboratory 
equipment  not  elsewhere  provided  for. 

Note.— This  account  Includes  all  electric  testing  apparatus  and  equipment  In 
laboratories.  It  doea  not  Include  such  Instruments  as  are  permanently  assigned  to 
generating  stations,  sub-stations,  and  the  like,  such  sa  station  ammeters,  volt- 
meters, and  wattmeters,  ate 

E17T.  Otheb  Tangible  Electric  Capital. 

Charge  to  thla  account  the  coat  of  all  tangible  electric  capital  not  elsewhere 
provided  for. 

E281.  EnaiHEEBina  and  Supeeiktekdence. 

Charge  to  thla  account  all  expenditures  for  services  of  engineers,  drafts- 
men, and  superintendents  employed  on  preliminary  and  construction  work, 
and  all  expenses  incident  to  the  work,  when  such  disbursements  can  not  be 
assigned  to  specific  construction. 

yoxt. —  When  employees  enumerated  above  are  engaged  In  work  not  chargeable 
to  construction,  their  pay  snd  expenses  shsll  be  charged  to  the  specific  work  on 
which  engaged. 

E2B2.  Law  ExFErtDrrcsES  Dnuiro  CoNBTitnmoN. 

Charge  to  this  account  general  expenditures  of  the  following  nature,  in- 
curred fn  connection  with  the  construction  of  an  electric  plant,  namely:  the 
pay  and  expenses  of  all  counsel,  solicitors,  and  attorneys,  their  clerks  and 
attendants,  and  expenses  of  their  offices;  printing  briefs,  legal  forms,  testi- 
mony, reports,  etc;  payments  to  arbitrators  for  the  settlement  of  disputed 
questions ;  costs  of  suit  and  payments  of  special  fees,  notarial  fees,  and  witness 
fees;  and  expenses  connected  with  taking  depositions;  also  all  legal  and  court 

When  any  of  the  expenditures  above  enumerated  can  be  charged  directly  to 
the  account  for  which  incurred,  they  shall  be  so  charged  and  not  te  this  ac- 
count. Expenditures  in  connection  with  the  acquisition  of  the  right  of  way 
or  other  land  shall  be  charged  to  account  No.  EUO,  "Land  Devoted  to 
Electric  Operations  ".  Law  expenditures  in  connection  with  the  organization 
of  the  corporation  ahall  be  charged  to  account  No.  101,  "  Organization  ", 
E283.  Injuries  Doriho  Cokstsoctioh. 

Charge  to  this  account  all  expenditures  incident  to  Injuries  to  persona  when 
caused  directly  in  connection  with  construction  of  electric  plant  and  equip- 
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ment;  proportion  of  salaries  and  expense*  of  physician*  And  surgeons;  nursing 
And  hospital  attendance,  medical  and  surgical  supplies,  artificial  limbs,  rail- 
road and  carriage  fares  for  conveying  injured  persona  and  attendants;  funeral 
expenses  (including  payments  to  undertakers);  proportion  of  pay  and  ex- 
ptnses  of  claim  adjusters  and  their  clerks,  and  pay  and  expenses  of  employees 
and  others  called  in  consultation  in  relation  to  the  adjustment  of  claims 
coming  under  this  head;  also  witness  fees  and  amount  of  final  judgments. 
E284.  Taxes  Dorikg  Cosstboction. 

Charge  to  this  account  all  taxes  and  assessments  levied  and  paid  on  prop- 
erty belonging  to  the  corporation  while  under  construction  and  before  the 
plant  is  opened  for  commercial  operation,  except  special  taxes  assessed  for 
street  and  other  improvements,  such  as  grading,  sewering,  curbing,  guttering, 
paving,  sidewalks,  etc.,  which  shall  be  charged  to  the  account  to  which  the 
property  benefited  is  charged. 

E285.  Miscellaneous  CcraaTHUL-noK  Expenditures. 

Charge  to  this  account  the  salaries  and  expenses  of  executive  and  general 
officers  of  an  electric  plant  under  construction;  clerks  in  general  offices  en- 
gaged on  construction  accounts  or  work;  rent  and  repair  of  general  offices 
when  rented,  with  the  office  expenses;  insurance  during  construction;  also  all 
construction  and  equipment  items  of  a  special  and  incidental  nature  which 
can  not  properly  be  charged  to  an;  other  account  in  this  classification. 

Note  A. —  This  account  may  Include  s  suitable  proportion  ol  store  expenses  when 
inch   expenses  are  not  assignable  to  specific  materials. 

Note  B. —  This  account  shall  not  Include  an;  costs  of  organisation,  or  any  costs 
or  discounts  connected  with  the  Issue  and  disposal  of  stocks,  funded  debt,  or  other 
securities,  and  commercial  paper. 

£286.  Interest  Dcriho  Conbtsuctiok. 

Charge  to  this  account  the  interest  accrued  upon  all  moneys  (and  credits 
available  upon  demand)  acquired  for  use  in  connection  with  the  construction 
and  equipment  of  the  property  from  the  time  of  such  acquisition  until  the 
construction  is  ready  for  use.  Interest  receivable  accrued  upon  such  moneys 
and  credits  shall  be  credited  to  this  account.  To  this  account  shall  also  he 
credited  discounts  realized  through  prompt  payment  of  bills  for  materials 
and  supplies  used  in  construction  unless  such  discounts  are  credited  to  the 
particular  bills. 

O110.  Lano  ib  Other  Departments. 

Charge  to  this  account  the  cost  of  the  corporation'*  interests  in  land 
(exclusive  of  improvements  thereon)  devoted  to  operations  other  than  electric 
operations,  gas  Operations,  railroad  operations,  and  street  railroad  operations.' 
Buch  cost  includes,  when  assumed  or  when  paid  by  the  purchaser  in  its  own 
behalf,  cost  of  registration  of  title,  cost  of  examination  of  title,  conveyancer's 
and  notary's  fees,  purchasing  agent's  commissions  or  fees,  or  proportion  of 
purchasing  agent's  salary,  taxes  accrued  to  date  of  transfer  of  title,  and  all 
liens  upon  the  title  acquired.    If  at  the  time  of  acquisition  of  such  interest 

■Norn. —  Gas  Capital,  Bailsoad  Capital,  and  Street  Bailboad  Capital. —  For 
the  accounts  to  which  snail  be  charged  the  cost  of  cspltsl  devoted  to  gas  operations, 
see  the  Uniform  System  ot  Accounts  for  Gas  Corporations;  tor  steam  railroad 
operations,  see  the  Uniform  System  of  Accounts  for  Expenditures  for  Koad  and 
Equipment,  etc.,  as  established  for  Steam  Bailroad  Corporations  bj  the  Public 
Service  Commission;  and  for  electric  railroad  and  street  railroad  operations,  see 
the    Uniform    System   of    Account*   for   Street    Bailroad    Corporations. 
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in  land!  it  extend*  to  buildings  or  other  improvement*  thereon,  wbich  im- 
provement* are  devoted  by  the  corporation  to  operation*  other  than  the  four 
classes  above  mentioned,  and  the  contract  of  acquisition  doe*  not  determine 
the  price  of  aueh  improvement*,  they  shall  bo  appraised  at  their  fair  cash 
value,  and  such  appraised  value  shall  be  charged  to  the  appropriate  accounts 
and  excluded  from  the  account  "  Land  in  Other  Department* ".  If  such  im- 
provement* are  held  as  investment*),  the  coat  (or  appraised  value  at  time  of 
acquisition  of  title  if  the  cost  to  the  corporation  is  not  determined  in  the 
contract  of  acquisition)  shall  be  charged  to  tbe  appropriate  investment  ac- 
count. If  the  improvement*  are  removed  or  wrecked,  the  salvage  (leu  the 
cost  of  removal  or  wreckage)  shall  be  excluded  from  the  account  "Land  in 
Other  Department*". 

0102.  Fbahchiseb  in  Otheb  Detabtiixbt8. 

Charge  to  this  account  "  tbe  amount  (exclusive  of  an;  tax  or  annual 
charge)  actually  paid  to  the  State  or  to  a  political  subdivision  thereof  a* 
the  consideration  for  the  grant  of  such  franchise  or  right"  as  i*  necessary 
to  the  conduct  of  the  corporation's  operations  other  than  electric,  gas,  rail- 
road, and  street  railroad. 

0103.  Patch t-biohts  m  Other  Dipabtmentb. 

Charge  to  this  account  the  cost  of  all  right*  (having  a  life  of  more  than 
one  year  from  the  date  when  placed  in  service)  acquired  by  tbe  corporation 
in  or  under  valid  patents  granted  by  the  United  States  to  inventors  for  In- 
vention* and  discoveries  which  are  necessary  to  the  economical  conduct  of 
the  corporation's  operations  other  than  electric,  gaa,  railroad,  and  street  rail- 
road. 

0104.  Otheb  Iktasoible  Capital  nr  Oram  Departments. 

Charge  to  this  account  the  coat  of  all  property  of  the  corporation  coming 
within  the  definition  of  Intangible  capital  devoted  to  its  operation*  other 
than  electric,  gas,  railroad,  and  street  railroad,  and  not  Includible  nnder 
any  of  tbe  foregoing  accounts. 

0120.  TAITOTBLE  Capital  in   Otheb  Departmehts. 

Charge  to  this  account  tbe  cost  of  all  property  of  the  corporation  coming 
within  the  definition  of  tangible  capital  devoted  to  it*  operations  other  than 
electric,  gaa,  railroad,  and  street  railroad. 

aj.  Floating  Capital  divided  into  two  groups.— Floating  capital  is  divided 
into  two  great  group*,  of  which  the  first  is  herein  called  "Material*  and  Sup- 
plies," aud  the  second,  "  Current  Assrtn  ". 

a6.  Definitions  of  Floating  Capital  accounts.—  In  tbe  following  definitions 
the  letters  and  figures  prefixed  to  the  titles  of  tbe  accounts  are  no  part  of 
the  titles  and  are  Inserted  merely  for  convenience  of  reference: 
£10.  Matebiaia  akd  Supplies. 

Charge  to  this  account  the  cost  (including  transportation)  of  all  materials 
and  supplies  acquired  by  the  corporation,  regardless  of  whether  the  snme 
are  intended  to  be  consumed  in  construction  or  In  operation,  or  later  to  be 
sold.  Where  discounts  recovered  through  prompt  payment  are  not  credited 
to  the  particular  bills,  the  cost  at  which  such  materials  and  Buppliw  shall 
be  charged  shall  be  the  invoice  cost,  and  any  discount*  recovered  through 
prompt  payment  of  bill*  for  such  materials  and  supplies  shall  be  credited  to 
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account  No.  E896,  "  Interest  During  Construction,"  or  to  account  No.  EC852, 
"  Miscellaneous  Adjustments  —  Balance,"  according  at  such  materials  and 
supplies  are  intended  for  construction  or  for  operation. 

The  scrap  value  of  thing*  retired  from  service  shall  be  charged  to  an  appro- 
priate sub-account  in  this  account  while  inch  things  remain  the  property  of 
the  corporation.  If  such  scrap  value  is  not  known  and  can  not  readily  be 
determined  it  shall  be  estimated,  and  errors  in  such  estimates  when  deter- 
mined shall  be  adjusted  through  the  accounts  involved  if  during  the  year  In 
which  the  estimates  were  made;  if  later,  then  through  the  "  Corporate  Surplus 
or  Deficit "  account. 

Inventories  of  materials  and  supplies  shall  be  taken  at  least  annually,  and 
any  shortages  or  overages  disclosed  by  such  inventories  shall  be  credited  or 
debited  to  this  account  and  debited  or  credited  to  the  operating  expense  ac- 
count No.  EC852,  "Miscellaneous  Adjustments  —  Balance,"  in  case  they  can 
not  be  assigned  to  specific  accounts.  Shortages  may,  however,  be  charged 
directly  to  "  Corporate  Surplus  or  Deficit ".  Where  such  materials  and  sup- 
plies have  been  used  in  construction,  a  suitable  proportion  of  such  shortages 
or  overages  may  be  debited  or  credited  to  account  No.  E285,  "  Miscellaneous 
Construction  Expenditures''. 

Nora. —  It  la  not  required  that  the  transportation  element  of  cost  shall  be 
assigned  with  a  greater  degree  of  accuracy  than  to  the  nearest  cent  per  unit  of 
material  or  supplj.  Where  a  single  transportation  Item  covers  a  multitude  Of 
things  the  portion  of  the  expense  not  assigned  to  speclllc  things  should  be  charged 
to  the  sams  account  tbat  store  expenses  are  charged  to. 
1.  Cash. 

Charge  to  this  account  all  money  coming  into  the  possession  of  the  corpora- 
tion and  in  which  the  corporation  has  the  beneficial  interest.  This  includes 
coin  of  the  United  States,  United  States  treasury  notes,  gold  and  silver  cer- 
tificates and  greenbacks,  and  bank  bills  payable  to  bearer.  Also  charge  to  it 
all  bank  credits,  checks  and  drafts  receivable,  subject  to  satisfaction  or 
transfer  upon  demand  (whether  payable  to  bearer  or  to  order).  Credit  this 
account  with  all  cash  disbursements  of  the  corporation. 
2.  Bills  Receivable. 

Charge  to  this  account  the  cost  of  all  bills  receivable  (except  as  below 
provided)  which  are  the  property  of  the  corporation  and  upon  which  solvent 
concerns  are  liable  or  which  are  sufficiently  secured  to  be  considered  good. 
This  account  include*  demand  notes,  drafts,  etc.,  issued  by  other*  than  banks, 
and  time  notes,  drafts,  etc.,  by  whomever  issued.  This  account  doe*  not  in- 
clude investment*  (for  which  see  page  455);  nor  does  it  include  interest 
coupons. 

8.  Accounts  Receivable. 

Charge  to  this  account  all  amounts  owing  to  the  corporation  upon  ac- 
counts with  solvent  concerns  (other  than  banks)  ;  also  the  cost  of  all  accounts 
and  claims  upon  which  responsibility  is  acknowledged  by  solvent  concerns  or 
which  are  sufficiently  secured  to  be  considered  good,  and  of  all  judgments 
against  solvent  concerns  where  the  judgment  is  not  appealable  or  suspended 
through  appeal.  This  account  does  not  include  negotiable*. 
4.  Intehest  and  Dividends  receivable. 

Whenever  the  income  account  is  stated  the  appropriate  sub-account  therein 
shall  be  credited,  and  thi*  account  shall  be  charged  with  all  accrued  but 
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not  jet  collected  interest  upon  all  commercial  paper  and  accounts  considered 
collectible  held  by  or  for  the  benefit  of  tbe  corporation;  also  all  dividends 
declared  or  guaranteed  by  solvent  eoncema  but  not  yet  collected,  the  right  to 
which  is  in  the  corporation. 

G.  Otbeb  CnKRiirr  Assets. 

Charge  to  this  account  the  cost  of  all  current  assets  of  the  corporation  which 
are  not  includible  under  any  of  the  last  four  foregoing  acoount*.  By  current 
assets  are  mean;  only  those  things  which  are  readily  convertible  into  money 
and  which  are  held  with  the  intent  of  bring  presently  converted  Into  money 
and  not  as  investments 

.  17.  Investment!  defined. —  By  Invettmemtt,  aa  here  used,  are  meant  all  prop- 
erties acquired  not  for  use  in  present  operation!,  but  aa  a  means  of  obtaining 
or  exercising  control  over  other  corporations,  or  for  income  to  be  derived 
from  them,  or  for  a  rise  in  value,  or  for  devotion  to  future  operation!  at  a 
time  when  It  seems  probable  that  they  can  not  be  10  advantageously  acquired 
as  at  the  time  of  actual  acquisition.  By  Sound  investment*  are  meant  those 
held  subject  to  a  lien  of  some  character;  by  free  investment!  are  meant  those 
held  free  of  all  liens. 

800.  ItrvESTitztna. 

The  cost  of  the  corporation's  title  to  any  property  held  as  an  Investment 
shall  be  charged  to  an  account  entitled  "  Investments  ". 

Nor*.— In  the  sunns),  reports  to  be  made  to  the  Public  Service  Commission  by 
tbe  corporations  snd  other  persons  encased  In  electric  operations,  Investments, 
whether  bound  or  free,  will  be  required  to  be  classified  with  St  least  the  following 
detail : 

Bound  investments  will  be  required  to  be  divided  Into  the  three  classes :  "  Mort 
gined  or  Pledged  investments,"  "  Contractual  Fund  Investments,"  snd  "  Other 
Bound  Investments ".  Each  of  these  thrPfc  classes,  snd  tbe  class  "  Free  Invest- 
ments," will  be  required  to  be  subdivided  Into  the  following:  Funded  Debt  of  Con- 
trolling Corporations,  Funded  Debt  of  Adulated  Corporations,  Funded  Debt  of  Con- 
trolled Corporations,  Stocks  of  Controlling  Corporations,  Stocks  of  Affiliated  Cor- 
porations, Stocks  of  Controlled  Corporations,  Advances  to  Controlled  Corporations, 
Funded  Debt  of  Other  Corporations,  Stocks  of  Other  Corporations,  Land,  Improve- 
ments en  Land,  and  Other  Investments. 

as.  Special  Deposits  defined. —  By  Special  Deposits,  as  here  used,  are  meant 
amounts  of  money  and  bank  credits  in  the  hands  of  fiscal  and  other  agents  of 
the  corporation  for  tbe  payment  of  coupons,  dividends,  or  other  special 
purpose*.  Credits  at  banks  subject  to  cheek  of  the  corporation  or  its  agent! 
for  general  purposes,  deposits  at  banks  whether  withdrawable  at  pleasure 
or  after  a  specified  time,  amounts  of  money  In  safety  deposit  vaults,  etc.,  so 
long  as  they  are  available  for  general  purposes  of  the  corporation,  shall  be 
excluded  herefrom. 

311.  Coupon  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  specially  deposited  in 
the  bands  of  fiscal  agents  or  other  agents  of  the  corporation  for  tbe  payment 
of  interest  coupons  when  presented.  Such  coupons  when  paid  from  such 
deposits  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
matured  interest  account.  Payments  to  trustees  {or  other  agents)  of  the 
holder!  of  bonds  or  other  securities  of  the  interest  accrued  thereon  which  op- 
erate under  the  terms  of  the  securities  (or  of  mortgages  supporting  such 
securities)  as  a  release  of  the  paying  corporation  from  further  liability  for 
such  interest  shall  not  be  charged  to  this  acoount,  but  to  the  appropriate 
"  Interest  Accrued"  account. 
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312.  Dividend  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  eradita  specially  deposited  is 
the  hands  of  fiscal  agents  or  other  agents  of  the  corporation  for  the  payment 
of  dividends  upon  the  corporation's  stocks.  Such  dividends  when  paid  from 
such  deposits  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
dividend  account. 

313.  Other  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  deposited  in  the  hands 
of  fiscal  agents  or  other  agents  of  the  corporation  for  other  special  purposes 
than  the  payment  of  interest  coupons  and  dividends.  Charges  to  this  account 
shall  specify  the  pnrpoae  for  which  the  deposit  is  made.  When  such  purposes 
are  satisfied  this  account  shall  be  credited  with  the  amount  specially  deposited 
to  provide  such  satisfaction. 

an.  Prepayments. —  When  payments  for  taxes,  insurance,  rents,  and  the  like 
are  made  in  advance  of  the  actual  accrual  thereof,  the  amount  of  the  advance 
payment  shall  be  charged  to  the  appropriate  account  in  this  group.  As  such 
taxes,  etc.,  accrue,  the  appropriate  prepayment  account  shall  be  credited  and 
the  appropriate  expense  or  other  income  account  shall  be  charged. 

Not*. —  Br  the  accrual  of  tares.  Insurance,  rents,  etc.,  Is  meant  their  accnmuls- 
tlon  when,  considered  es  spread  uniformly  over  the  period  to  which  they  apply 
Thus,  If  the  rent  flied  bj  contract  of.  lease  for  a  certain  property  te  «600  for  S 
calendar  rear,  this  accrues  at  the  rate  of  1150  each  quarter  (unless  It  Is  desired  to 
base  the  accrual  on  days,  when  of  course  the  varying  lengths  of  the  quarters  would 
require  to  be  considered),  regardless  of  the  actnal  times  when  the  rent  matures; 
1150  should  thus  (If  the  rent  bas  been  prepaid)  be  credited  each  quarter  to  the 
account  "  Prepaid  Rents,"  and  concurrently  charged  to  the  appropriate  account  In 
the  ■  Income  "  accoant.     Similarly  In  the  case  of  Other  prepayment*. 

321.  Pketaid  Taxes. 

When  taxes  are  paid  in  advance  of  their  accrual,  the  amount  prepaid  shall 
be  charged  to  this  account.  As  the  taxes  thus  prepaid  accrue,  they  shall  be 
credited  at  quarterly  intervals  to  this  account  and  charged  to  the  appropriate 
taxes  account.  This  account  must  not  include  any  so  called  taxes,  like  water 
taxes,  drainage  taxes,  Are  taxes,  etc.,  which  are  payments  for  special  benefits 
received.  Such  payments  for  special  benefits,  where  finally  chargeable  to 
operating  expenses,  must,  when  prepaid,  be  charged  to  account  No.  384,  "  Other 
Prepayments  ". 

328.  Fbepaid  IrreUKAjrcE. 

When  premiums  ou  insurance  policies  are  paid  in  advance  of  their  accrual, 
the  amount  prepaid  (whether  paid  in  cash  or  by  the  issue  of  notes  or  other 
negotiable  paper)  shall  be  charged  to  this  account.  As  snob  premiums  accrue 
they  shall  be  credited  at  quarterly  intervals  to  this  account  and  charged  to  the 
appropriate  expense  account. 

323.  Pbepaid  Rents. 

When  rents  are  paid  in  advance  of  the  enjoyment  of  the  term,  the  amount 
prepaid  (whether  paid  In  cash  or  by  the  issue  of  notes  or  other  negotiable 
paper)  shall  be  charged  to  this  account.  As  the  term  is  consumed,  this 
account  shall  be  credited  at  quarterly  intervals  and  the  appropriate  rent 
account  in  the  income  account  shall  be  charged. 

324.  Otheb  Prepayments. 

When  prepayments  are  made  for  any  other  thing  than  taxes,  insurance,  and 
rents,  above  provided  for,  such  prepayments  shall  be  charged  to  this  account; 
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and  ■■  the  purpose  of  the  prepayment  is  satisfied,  proportionate  amount* 
shall  be  credited  quarterly  to  thia  account  and  charged  to  the  appropriate 
expense  or  income  account. 

30.  Suspense.—  When  any  expenditure  U  made,  the  appropriate  disposition 
of  which  ia  not  yet  determinable,  or  when  any  lose  occur*  which  under  the 
rule*  of  the  Public  Service  Commission  may  be  spread  over  a  period  of  time, 
or  when  any  debit  made  for  any  other  reason  may  be  amortized  through 
charges  made  to  expense  or  other  income  accounts  at  intervals  over  a  period 
of  time,  such  expenditure,  loss,  or  other  debit  shall,  except  as  herein  other- 
wise directed,  be  charged  to  an  appropriate  account  in  this  group  of  accounts. 

Note.—  Bj  "  amortization  "  of  any  chaise  or  credit  Is  meant  Its  frsduel  ex- 
tinction. The  ward  Is  broader  then  the  word  "  depredation,"  since  the  latter  Is 
restricted  ordinarily  to  tangible  property.  The  word  "  depreciation  "  also  Imports 
more  of  the  Ides  ot  fluctuating  value  and  Is  complicated  somewhst  with  the  question 
Of  cost  of  replacement  at  market  price*.  Because  It  Is  considered  unnecessary  la 
connection  with  the  gradual  consumption  or  expiration  of  life  of  capital  to  con- 
sider the  question  of  coat  of  replacement  nntll  the  replacement  Is  actually  made,  at 
which  time  the  cost  of  replacement  Is  duly  chaired  to  the  appropriate  account, 
and  because  provision  Is  necessary  for  the  gradual  extinction  of  certain  charges 
(such  as  those  for  some  kinds  of  capital,  those  for  eitreordlnary  casual  He*,  for 
discount  on  debt,  etc.).  to  which  the  term  "depreciation"  does  not  welt  apply,  It 
Is  considered  advisable  to  use  tbe  term  "  smortixstlon  "  In  connection  with  ths 
extinction  of  such  charges,  and  of  certain  corresponding  credits,  inch  as  premium* 
on   debt  outstanding. 

331.  Unamortized  Debt  Discount  asu  Expirsc 
When  funded  debt  securities  and  other  evidences  of  indebtedness  are  dis- 
posed of  for  a  consideration  whose  cash  value  is  less  than  the  sum  of  the  par 
value  of  the  securities  or  Other  evidences  of  Indebtedness  and  the  interest 
thereon  accrued  at  the  time  the  transfer  takes  place,  the  excess  of  such  sum 
of  the  par  value  and  accrued  interest  over  the  cash  value  of  tlia  consideration 
received  shall  be  charged  to  this  account  To  this  account  shall  also  be 
charged  all  expense  connected  with  the  issue  and  sale  of  evidences  of  debt, 
such  as  fees  for  drafting  mortgages  and  trust  deeds,  fees  and  taxes  for  record- 
ing mortgages  and  trust  deeds,  coat  of  engraving  and  printing  bonds,  certifi- 
cates of  indebtedness,  and  other  commercial  paper  having  a  life  of  more  than 
one  year,  fees  paid  trustees  provided  for  in  mortgages  and  trust  deeds,  fsss 
and  commission*  paid  underwriters  and  brokers  for  marketing  such  evidences 
of  debt,  and  other  like  expense.  At  or  before  the  close  of  each  fiscal  period 
thereafter,  a  proportion  of  such  discount  and  expense  based  upon  the  life  of 
the  security  to  maturity  shall  be  credited  to  this  account  snd  charged  to 
account  No.  028,  "Amortization  of  Debt  Discount  and  Expense  ",  Such  dis- 
count and  expense  may,  if  desired,  be  amortized  more  rapidly  through  charge* 
of  all  or  any  part  ot  it,  either  at  the  time  of  issue  or  later,  to  the  account 
"  Other    Deductions   from   Surplus  ". 

332.  Oth  eb  Sea  pen  he. 
To  this  account  shall  be  made  all  debits  not  elsewhere  provided  for  and 
the  proper  final  disposition  of  which  fa  uncertain.  This  will  include  all  such 
matters  as  expense  of  preliminary  surveys,  plana,  Investigations,  etc.,  mads 
for  determining  the  feasibility  ef  projects  under  contemplation.  Should  any 
such  project  latei  be  carried  to  completion,  such  amounts  shall  be  credited 
to  thia  account  and  charged  to  the  proper  capital  account;  should  It  be 
abandoned,  such  amounts  shall  be  charged  to  "Corporate  Surplus  or  Deficit". 
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When  the  proper  disposition  of  any  matter  charged  to  toil  account  in  deter- 
mined, it  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
account 

31.  Securities  Actually  Issued  and  Later  He -acquired.— For  the  case  of 
securities  actually  ieeued  by  the  corporation  and  later  re-acquired  by  it,  the 
following  account  is  provided: 

340.  Rb-amjuqed  SlCUKITOS. 

When  securities,  whether  funded  debt  or  stocks,  have  been  actually  issued 
to  bona  Ada  holders  for  value  {or  after  such  issue  by  another  corporation 
have  been  assumed  by  the  accounting  corporation),  and  after  such  issue  (or 
assumption)  have  been  acquired  by  the  corporation  under  circumstances  which 
require  that  they  shall  not  be  treated  as  paid  or  retired,  they  shall  be 
charged  at  face  values  to  this  account 

31.  Debt  defined. — The  word  debt,  aa  here  used,  covers  all  absolute  obliga- 
tions to  pay  money  at  a  definite  time  or  times,  or  at  a  time  or  times  which 
are  capable  of  being  made  definite  by  demand  or  other  act  of  the  creditor. 
It  does  not  cover  contingent  obligations,  such  aa  obligations  to  pay  rent  for 
future  enjoyment  of  the  term,  liabilities  of  indorsern  upon  paper  not  yet 
defaulted,  etc 

Debt  is  divided  into  Funded  Debt  and  Unfunded  Debt. 

33.  Funded  Debt  defined. —  Funded  Debt  comprise*  ail  debt  which  by  the 
terms  of  its  creation  does  not  mature  until  more  than  one  year  after  date  ol 
creation. 

34.  Unfunded  Debt  defined- —  Unfunded  Debt  comprises  ail  debt  which  by 
the  terms  of  its  creation  matures  one  year  or  less  after  the  date  of  creation 
or  after  demand. 

35.  Funded  Debt  accounts.—  Funded  debt  shall  be  divided  in  the  accounts 
into  classes,  such  classes  being  determined  by  the  four  characteristics:  (1) 
mortgage  or  other  lien  or  security  therefor,  (2)  rate  of  interest,  (3)  interest 
dates,  and  (4)  date  of  maturity.  A  separate  sub-account  shall  be  raised 
for  each  such  class  of  funded  debt,  and  no  two  amounts  of  debt  not  agreeing 
in  respect  of  all  four  of  the  characteristics  above  named  shall  be  included  in 
the  same  sub-account.  The  title  of  each  subaccount  of  funded  debt  shall 
express  the  four  characteristics  above  stated,  that  is  to  say:  mortgage  or 
other  lien  or  security,  rate  of  interest,  dates  of  maturity  of  interest,  and 
date  of  maturity  of  principal;  as  e.  p.,  "  First  Mortgage  6%  QF  10,  Aug.  10, 
1928,"  which  means  funded  debt  secured  by  the  company's  first  mortgage, 
bearing  interest  at  the  rate  of  S  per  cent  per  annum,  interest  maturing 
quarterly  on  February  10th,  May  10th,  August  10th,  and  November  10th  of 
each  year,  principal  maturing  August  10,  102S. 

Where  any  portion  of  the  funded  debt  rests  only  on  the  general  credit  of 
the  corporation  and  is  not  specially  secured  or  supported  by  lien  of  any 
character,  it  shall  for  the  purposes  of  these  accounts  be  known  as  a  "  deben- 
ture ".  "  Debentures  "  thus  include  promissory  notes  unsecured  by  mortgage 
or  other  lien,  also  those  securities  commonly  known  as  "  plain  bonds ". 

To  the  appropriate  sub-account  in  "Funded  Debt"  shall  be  credited  when 
issued  the  par  value  of  the  amount  of  evidences  of  funded  indebtedness  issued. 
The  entry  shall  show  not  only  the  amount  issued  but  the  purpose  for  which 
issued,  and  shall  make  intelligible  reference  to  the  book,  page,  and  account 
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whereon  are  shown  any  discount,*  or  premiums  realized  on  the  amount  issued. 
If  the  consideration  received  (or  the  issue  ia  anything  else  than  money,  the 
entry  (hall  show  further  the  principal  to  whom  issued,  and  shall  describe 
with  sufficient  particularity  to  identify  it  the  actual  consideration  received 
lor  the  issue.  If  the  issue  in  any  case  is  to  an  agent  of  an  undisclosed  prin- 
eipal,  the  name  and  business  address  of  such  agent  and  the  fact  of  hie  agency 
•hall  be  shown  in  the  entry. 

36.  Unfunded  Debt  account*.—  The  accounts  for  unfunded  debt  are  defined 
as  follows; 

351.  Taxes  Accbued. 

Credit  to  this  account  at  the  close  of  each  quarter  the  taxes  accrued  during 
the  quarter,  and  make  corresponding  charges  to  the  appropriate  "  Taxes 
account.  Credits  to  the  account  "  Taxes  Accrued  "  will  necessarily  be  based 
upon  estimate  until  the  amount  of  tax  levied  for  the  tax  period  is  known; 
inch  estimates  shall  be  based  upon  the  best  data  available,  and  as  soon  a* 
the  amount  of 'tax  for  the  period  is  known  the  account  involved  shall  be 
adjusted  to  conform.  When  any  tax  is  paid  it  shall  be  charged  to  this 
account  and  credited  to  "Cash"  or  other  suitable  account. 
352.  Receiver's  Cxbttxicateb. 

When  any  receiver  acting  under  the  orders  of  a  competent  court  is  in  pos- 
session of  the  property  of  the  corporation  and  under  the  orders  of  such  court 
issues  certificates  of  indebtedness  chargeable  upon  such  property,  the  par 
value  of  such  certificates  shall  be  credited  to  this  account.  Interest  accruing 
upon  such  certificates  shall  also  be  credited  quarterly  to  this  account. 
353.  JODGUENTB  UNPAID. 

When  any  judgment  of  indebtedness  is  rendered  by  a  court  of  competent 
jurisdiction  against  the  corporation,  or  any  fine  or  penalty  requiring  the 
payment  of  money  is  assessed  by  such  a  court  against  the  corporation,  and  no 
appeal  accompanied  by  stay  of  execution  has  been  taken  therefrom  within 
the  time  allowed  by  law  for  such  appeal,  the  amount  of  such  judgment  shall 
be  credited  to  this  account,  and  the  entry  shall  designate  the  action  or  suit 
as  a  consequence  of  which  such  judgment  is  pronounced  or  such  fine  or  penalty 
assessed.  The  designation  of  the  action  or  suit  shall  show  the  court,  the 
term  thereof,  the  parties,  and  the  character  of  the  action  or  suit.  Interest 
accruing  upon  any  such  judgment  shall  be  credited  quarterly  to  thie  account. 

Note. —  In  case  of  appeal  and  affirmance  In  whole  or  In  part  from  which  Judg- 
ment of  affirmance  a  farther  appeal  lies,  the  same  rule  shall  apply  as  npon  entry 
of  original   Judgment. 

354.    INTEREST    ACCXUED. 

Credit  to  this  account  at  the  close  of  each  quarter  the  interest  accrued 
during  the  quarter  upon  indebtedness  of  the  corporation.  When  such  interest 
la  paid  it  shall  be  charged  to  this  account  and  credited  to  "  Cash  "  or  other 
suitable  account. 

The  account  "  Interest  Accrued  "  does  not  include  Interest  on  judgments, 
nor  that  upon  receiver's  certificates.  The  interest  accruing  on  any  judgment 
against  the  corporation  or  upon  any  receiver's  certificate  shall  be  credited 
to  the  account  to  which  such  judgment  or  receiver's  certificate  stands  credited. 

Note. —  When  coupon  Interest  matures  It  should  be  transferred  from  the  sub- 
account  "  Unmatured  Coupon  Interest  Accrued "  to  the  sub-account  "  Coupon  In- 
terest Matured ".  When  inch  Interest  Is  psld  out  of  coupon  special  deposits  the 
sub-account  "  Coupon  Interest  Matured "  should  be  charged  and  the  account 
"  Coupon  Special  Deposits  "  credited. 


460        Pbblio  Sbbtiob  Commission,  Seoohd  District 

365.  Divnnama  DsoiJkSXD. 

When  any  dividend  is  declared  it  ahull  be  credited  to  this  account  and 
here  remain  until  it  is  paid,  when  it  shall  be  charged  to  this  account  and 
credited  to  "  Cash  "  or  other  suitable  account. 

368.  Bills  Payable. 

When  any  note,  draft,  or  other  bill  payable  which  mature*  not  later  than 
one  year  after  date  of  issue  (or  of  demand)  or  assumption  by  the  corporation 
of  primary  liability  thereon  is  issued  or  assumed,  the  par  value  thereof  shall 
be  credited  to  this  account,  and  when  it  is  paid  it  shall  be  charged  to  this 
account  and  credited  to  "  Cash  "  or  other  suitable  account. 
E357a.  Consuwehb'  Deposits  —  Electric. 

Credit  to  this  account,  as  such  deposits  are  made,  all  cash  deposited  with  the 
corporation  by  consumers  as  security  for  the  payment  of  electric  bills.  De- 
posits refunded  shall  be  charged  to  this  account  snd  credited  to  "  Cash  ". 
Deposits  applicable  to  uncollectible  or  worthless  electric  bills  shall,  at  the  close 
of  the  fiscal  year  (or  earlier,  at  the  option  of  the  accounting  corporation), 
be  credited  to  the  account  of  the  consumer  involved  and  debited  to  this 
account. 

357b.  Othbs  Accounts  Payable. 

Credit  to  this  account  when  incurred  all  liabilities  of  the  corporation  upon 
open  accounts,  except  those  provided  for  in  the  foregoing  account  "  Con- 
sumers' Deposits''. 

3S8.  Oram   Unfunded  Debt. 

Credit  to  this  account  at  face  value  all  unfunded  debt  upon  which  the 
corporation  is  liable  and  which  is  not  elsewhere  provided  for. 

37.  Reserves. — Reserves  shall  be  classified  as  Permanent  and  Temporary. 

38.  Permanent  Reserves  defined. — By  Permanent  Reserves  are  meant  those 
that  must  be  maintained  intact  during  the  life  of  the  corporation.  Permanent 
reserves  shall  be  classified  into  the  two  classes:  Premiums  on  Stocks,  and 
Other  Permanent  Beserves. 

371.  Pbckiuhh  oh  Stocks. 

Premiums  on  stocks  shall  be  sub -classified  with  renpect  to  the  several  classes 
of  stocks,  for  definitions  of  which  see  the  accounts  under  the  head  "  Stocks  ". 
A  sub-account  shall  be  kept  for  each  particular  class  of  stocks,  and  such 
sub-accounts  shall  be  severally  entitled: 

Premiums  on  Debenture  Stocks, 

Premiums  on  Firtt  Preferred  Stocks, 

Premium*  on  Second  Preferred  Stocks,  etc.,  and 

Premiums  on  Common  Stocks. 

When  a  premium  is  realized  upon  an  issue  of  any  particular  class  of  stock, 
such  premium  shall  be  credited  to  the  sub-account  above  provided  for  such 
class  of  stock,  and  such  credit  shall  remain  in  such  account  so  long  as  such 
stock  remains  outstanding.  By  a  premium  realized  (as  the  words  are  above 
used)  is  meant  the  excess  of  the  actnal  money  value  (at  the  Urns  of  issue 
of  the  stock)  of  the  consideration  received  for  such  issue  over  the  par  value 
of  the  amount  of  stock  issued.  If  the  stock  ii  Issued  by  ths  corporation  to 
its  treasurer  or  other  agent,  the  excess  of  the  actual  money  value  of  the 
consideration  obtained  by  such  agent  in  exchange  for  such  stock  over  the  per 
value  thereof  shall  be  considered  the  premium  realized. 
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372.  Othwm  PiiKi»siw  Bkbuves. 
Credit  to  this  account  ill  reserves  not  above  provided  for  created  to  remain 
intact  until  the  dissolution  of  the  corporation.  A  separate  sub-account  shall 
be  created  for  each  particular  purpose  for  which  a  reserve  U  raised,  and 
the  purpose  of  the  reserve  shall  be  designated  in  the  title  of  the  account 
thereof  and  shall  be  eipreased  in  full  in  the  first  entry  in  such  account. 

39.  Temporary  Reserves  defined. —  By  Temporary  Reserve*  are  meant  those 
that  are  not  intended  to  remain  intact  during  the  life  of  the  corporation. 
Temporary  reserves  shall  be  classified  as  Contractual  Reserves  and  H on-con- 
tractual Reserves. 

40.  Contractual  Reserves  defined.—  Contractual  Reserves  are  reserves  necss- 
sitated  by  contracts  of  the  corporation,  as  e.  a.,  reserves  to  cover  sinking 
funds  provided  for  in  mortgages,  etc.  A  separate  sub-account  shall  be  raised 
for  each  particular  contractual  reserve,  and  to  such  account  shall  be  credited 
all  appropriation*  and  accumulations  made  in  accordance  with  the  contract 
provisions  under  which  such  reserve  U  created.  The  purpose  of  the  reserve 
shall  be  designated  in  the  title  of  the  account  thereof  and  shall  be  expressed 
in  full  in  the  first  entry  in  such  account. 

41.  H on-contractual  Reserves  defined.—  X on-oontra<:tual  Reserves  an  sueh 
temporary  reserves  a*  are  raised  without  being  required  under  any  contract. 
Non-contractual   reserves  are  divided  into  Required  and  Optional. 

43.  Required  Reserve  accounts. —  Required  reserves  are  provided  for  in  the 
following  accounts: 

37a.    ACCBUED  AlCOBTJZATIOff  OF  CAPITAL. 

Credit  to  this  account  such  amounts  as  are  charged  from  time  to  time  to 
"Operating  Expenses,"  or  other  account*  to  cover  depreciation  of  plant  and 
equipment,  and  other  amortization  of  capital.  When  any  capital  is  retired 
from  service,  the  original  money  cost  thereof  (estimated  if  not  known,  and 
where  estimated,  that  fact  and  the  facta  upon  which  the  estimate  is  based 
shall  be  stated  in  the  entry),  leas  salvage,  shall  (except  as  provided  in 
account  No,  B100,  "Fixed  Capital,  December  31,  1908,")  be  charged  to  this 
account;  the  amount  originally  entered  or  contained  in  the  charges  to  any 
capital  account  in  respect  of  such  capital  so  going  out  of  service  shall  be 
credit*!  to  such  capital  account,  and  any  necessary  adjusting  entry  mads 
to  the  appropriate  subaccount  under  the  account  "  Corporate  Surplus  or 
Deficit ". 

375.  Unamortized  Pbeuiuu  on  Debt. 

When  funded  debt  securities  or  other  evidences  of  indebtedness  are  dis- 
posed of  for  a  consideration  whose  cash  value  is  greater  than  the  sum  of  the 
par  value  of  such  securities  or  other  evidences  of  indebtedness  and  the  interest 
thereon  accrued  at  the  time  the  transfer  takes  place,  the  excess  of  the  cash 
value  of  such  consideration  received  over  the"  sum  of  the  par  value  of  the 
securities  or  other  evidence  of  indebtedness  and  the  accrued  interest  shall  be 
credited  to  this  account.  At  quarterly  intervals  thereafter  a  proportion  of 
sueh  premium  baaed  upon  the  life  of  the  security  or  other  evidence  of  in- 
debtedness to  maturity  shall  be  charged  to  this  account  and  credited  to 
■'Amortisation  of  Premium  on  Debt  "In*  Income  "  account;  or  at  the  option 
of  the  eorporation  the  charge  to  this  account  may  be  delayed  to  a  time  not 
later  than  the  date  of  maturity  of  the  debt,  In  whieb  ease  the  proportion  ap- 
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plieable  to  the  period  covered  by  the  then  current  Income  account  shall   be 
credited  to  the  account  "Amortization  of  Premium  on  Debt,"    and   the  re- 
mainder of  the  credit  ahall  be  to  the  account  "Other  Addition!  to  Surplus". 
376.  Oram  Requiied  Runro. 

Credit  to  this  account  all  required  reserves  not  elsewhere  provided  for.  The 
first  entry  of  a,  credit  to  thia  account  with  respect  to  any  particular  reserve 
■hall  show  the  purpose  of  the  reserve,  and  every  subsequent  entry  with 
respect  to  that  reserve  shall  designate  the  reserve  to  which  It  relates. 

43-  Optional  Reserve  accounts. —  Optional  Reserve*  are  those  the  creation  of 
which  is  solely  within  the  discretion  of  the  corporation.  For  such  reserves 
the  following  two  accounts  are  provided: 

381.    Casualties  akd  Insubakce  Rebebvk. 

When  any  admitted  liability  arises  because  of  loss  or  damage  to  the  prop- 
erty of  others,  or  of  injuries  to  employees  or  other  persons,  the  amount  of 
the  liability  may  (if  not  previously  provided  for  by  insurance  or  self-Insur- 
ance) be  charged  to  the  appropriate  operating  expense  or  other  accounts  and 
credited  to  this  nesonat,  against  which  (In  such  ease)  the  actual  cost  of  satis- 
faction of  tbe  liability  shall  be  charged  when  the  matter  is  determined.  If 
the  extent  of  the  liability  can  not  be  ascertained  promptly  after  the  lia- 
bility arises,  it  may  be  estimated  as  accurately  as  practicable  for  the  purpose 
of  determining  the  immediate  charge  to  the  expense  or  other  appropriate 
account,  in  which  case  the  matter  shall  be  adjusted  when  the  extent  of  tbe 
liability  is  definitely  ascertained.  If  the  loss  is  of  such  character  that  it  is 
in  whole  or  in  part  indemnifiable  under  any  contract  of  insurance  carried  by 
the  corporation,  the  indemnifiable  portion  of  the  loss  shall  be  charged  to  the 
insurer  and  credited  to  "  Casualties  and  Insurance  Reserve  ".  Also  credit  to 
this  account  the  amounts  charged  to  the  operating  expense  account  "  Insur- 
ance "  to  cover  self-carried  risks. 

382.  Oram  Optiokai.  Rmbbvui. 

A  sub-account  shall  be  raised  for  each  particular  reserve,  and  Its  title  shall 
designate  the  purpose  of  such  reserve  and  the  first  entry  therein  shall  express 
In  full  such  purpose. 

44.  Stocks  defined. —  By  Slock*  at  a  corporation,  as  the  term  is  here  used, 
are  meant  those  securities  which  represent  permanent  interests  in  the  corpora- 
tion or  interests  which,  if  terminable,  are  so  only  at  the  option  of  tbe  cor- 

45.  Stocks  classified.—  Stocks  are  classified  as  — 
Debenture  Stocks, 

First  Preferred  Stocks, 

Second  Preferred  Slocks,  etc.,  and 

Common  Stock*. 

46.  Debenture  Stocks  defined. —  Debenture  Block*  are  those  issued  under  a 
contract  to  pay  absolutely  thereon  at  specified  intervals  a  specified  return. 

47.  First  Preferred  Stocks  defined.— Pint  Preferred  Stocks  are  those  whiuh 
have  the  first  claim  upon  such  dividends  as  may  be  distributed.  They  may  be 
cumulative  or  no n cumulative,  participating  or  non participating.  If  cutnu- 
lative,  the  amount  by  which  the  dividend  at  any  dividend  period  fails  to  reach 
the  stipulated  rate  Is  carried  forward  to  continue  as  a  claim  upon  dividends 


Accounts  foe  Elbctojoax  Cobpokations     463 

until  satisfied ;  If  tuHuxmulativ,  such  amount  lapses.  If  a  first  preferred  stock 
it  partictpotin;,  it  ii  not  limited  to  the  stipulated  rate  in  the  amount  of  divi- 
dends which  it  may  receive,  bat  U  entitled  to  participate,  in  accordance  with 
tie  terras  of  the  contract  under  which  it  ia  issued,  in  further  dividends  i  If 
nonparticipating,  it  U  limited  to  the  stipulated  rata. 

48.  Second  Preferred  Stocks  defined. — Second*  PrafemS  Block*  are  those 
whose  claims  In  the  distribution  of  dividends  are  next  after  those  of  first 
preferred  stocks.  These  stock*  may  also  be  cumulative  or  noncumulative,  par 
tiripating  or  non  participating. 

49-  Common  Stocks  defined.—  Common  Stock*  are  those  whose  claims  in  the 
distribution  of  dividend*  are  subordinate  to  the  claims  of  all  other'  stock*. 

50.  Voting  Powers. — (Stock*  differ  also  In  regard  to  the  voting  powers  Inci- 
dent to  ownership  of  them, 

ji.  Ketlrement  of  Stocks.— [Stocks  are  sometimes  Issued  under  contract* 
wherein  the  issuing  corporation  reserves  to  itself  the  right  to  retire  them  at 
its  option,  either  absolute  or  subject  to  conditions  expressed  in  the  contract* 
whereunder  the  stocks  are  issued. 

3a.  Separate  account  required  for  each  data  of  stocks.—  In  the  account*  of 
stocks  outstanding,  a  separate  account  shall  be  raised  for  each  class  of  stock 
issued,  and  no  two  stocks  shall  be  considered  of  the  same  class  unless  they 
are  equal  in  their  interest  or  dividend  rights,  their  voting  rights,  and  the 
conditions  under  which  they  may  bo  retired.  The  characteristics  of  any  class 
of  stocks  in  these  three  regards  shall  be  designated  in  the  title  of  the  account 
raised  to  cover  such  stocks  and  shall  be  clearly  expressed  In  the  first  entry 
in  such  account.  To  the  account  for  any  class  of  stocks  shall  be  credited 
when  issued  the  par  value  of  the  amount  of  stock  of  that  olasa  issued.  If 
such  issue  is  for  money,  that  fact  shall  be,  stated;  and  if  for  any  other  con- 
sideration than  money,  the  person  to  whom  issued  shall  bo  designated,  and 
the  consideration  for  which  issued  shall  be  described  with  sufficient  par- 
ticularity to  identify  it;  If  such  issue  is  to  the  treasurer,  or  other  agent  of 
the  corporation,  to  be  by  him  disposed  of  for  the  benefit  of  the  corporation, 
that  fact  and  the  name  of  such  agent  shall  be  shown;  and  such  agent  shall 
in  his  account  of  the  disposition  thereof  show  the  like  details  concerning  the 
consideration  realized  thereon,  which  account  when  accepted  by  the  corpo- 
ration shall  be  preserved  as  a  corporate  record.  If  the  fair  cash  value  of 
the  consideration  realized  upon  the  issue  of  any  amount  of  stock  is  greater 
than  the  par  value  of  such  stock,  the  excess  shall  be  credited  to  the  account 
"  Premiums  on  Stocks,"  and  corresponding  reference  thereto  shall  be  con- 
tained In  Um  entry  relating  to  such  stock  in  the  stock  account. 


SCHEDULE  B. 


INCOME  ACCOUNT. 

I.  Income  and  Indicant  account!  compared. —  A  comparison  of  the  balance* 
In  the  foregoing  account*  (Schedule  A)  at  any  particular  moment  will,  if  the 
accounts  have  been  properly  kept,  show  the  then  existing  condition  of  a  cor- 
poration's affair*  so  far  as  'inch  condition  ean  be  shown  through  the  accounts. 
The  group  of  accounts  just  defined  is  sometimes  called  the  Balance  Sheet  or 
Indieant  accounts.  Their  balances  indicate  the  condition  of  the  corporation 
at  any  particular  time.  These  accounts  with  their  subsidiary  accounts  are 
all  that  are  necessary  prior  to  bhe  time  when  the  corporation  becomes  what 
may  be  called  a  "  going  concern  ". 

When  a  corporation  begins  operations  it  requires  an  additional  group  of 
accounts  in  which  to  classify  in  convenient  form  the  accounting  history  of 
the  various  change*  it  undergoes.  Such  group  of  accounts  brings  together 
or  accumulates  the  account  of  the  various  incidents  of  the  corporation's  his- 
tory. This  group  of  accounts  may  be  called  the  Income  account.  They  are 
made  up  usually  ou  a  yearly  basis  and  are  closed  into  one  grand  account 
called  "  Corporate  Surplus  or  Deficit,"  which  ties  together  this  group  of 
accounts  and  the  preceding  group. 

a.  Divisions  of  Income  account — The  principal  divisions  of  this  group  of 
accounts  are  the  Revenue  accounts,  the  Revenue  Deduction  accounts,  the- 
Income  Deduction  accounts,  and  the  Appropriation  accounts. 

3.  Revenues  defined. — By  Meeenues,  as  the  word  ia  used  herein,  are  meant 
all  amounts  of  money  which  the  corporation  receives  or  becomes  lawfully  en- 
titled to  recover  for  services  rendered,  for  products  sold,  as  gross  profits  on. 
merchandise  sold,  or  as  a  return  upon  its  property  (or  interests  in  property). 
Revenues  are  classified  as  Operating  Revenues  and  Son-operating  Revenues. 

4.  Operating  Revenues  defined. — Operating  Revenues  arc  those  derived  from 
the  sale  of  products  and  merchandise,  from  services  rendered,  and  from  return- 
on  property  used  by  the  person  or  corporation  in  it*  own  operations. 

5.  Non-operating  Revenues  defined. —  Son-operating  Revenues  are  those 
derived  as  a  return  upon  the  property  of  the  corporation  in  the  hands  of 
others  or  from  its  interests  in  property  in  the  hands  of  others.  They  may  be 
sub-classified  as  Rents,  Interest,  Dividends,  and  Miscellaneous. 

e.  Revenue  Deductions  defined. —  Revenue  Deduction*  lnelude  Expenses, 
Taxes,  and  Uncollectible  Bills. 

7.  Expenses  defined. —  Expenses  are  those  outgoes  (including  capital  con- 
sumed) necessary  to  the  production  of  the  commodities  sold  and  the  services 
rendered,  and  to  the  collection  of  the  revenues.  They  are  divided  into  Operat- 
ing Expenses  and  Son-operating  Expenses.  Operating  Expenses  are  those- 
incident  to  the  operating  revenues. 

[*64] 
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S.  Tun  defined.—  Taxes  are  thoae  annual  or  other  payment*  exacted  by 
government*  for  the  purpose  of  raining  fundi  for  public  usee. 

9.  Uncollectible  Bills  defined.— When  a  corporation  U  engaged  regularly 
in  rendering  to  general  consumers  a  service,  or  in  supplying  to  auch  con- 
sumers ■  commodity  (as  e.  g.,  electric  energy  or  gas  for  light,  beat,  or 
power),  current  accounts  or  claim*  against  such  consumers  for  such  service 
rendered  or  commodity  supplied  which  are  incapable  of  collection  by  the  exer 
ciee  of  reasonable  diligence  are  included  nnder  the  name  Uncollectible  Bills. 

10.  Groas  Income,  Income  Seductions,  and  Net  Corporate  Income  defined. — 
Revenues,  diminished  by  expenses,  taxes,  and  uncollectible  bills,  give  an 
amount  called  Groat  Income,  which  is  applicable  to  corporate  and  leased 
proper  tie*.  Gross  Income  is  subject  to  several  compulsory  deductions,  mostly 
contractual,  like  rent,  interest,  etc.,  and  the  remainder  after  these  are  made 
i*  called  Xet  Corporate  Income,  which  being  subject  only  to  the  discretion  of 
the  corporation  Is  most  conveniently  carried  directly  to  the  corporate  sur- 
plus. The  accounts  covering  the  compulsory  deductions  from  gross  income,  aa 
above  defined,  are  called  the  Income  Deduction  account*. 

11.  Appropriation  accounts  defined.—  The  accounts  covering  the  yearly 
changes  in  the  corporate  surplus  are  called  the  Appropriation  accounts,  since 
practically  all  of  the  matters  covered  by  them  are  within  the  discretion  of  the 
corporation,  although  they  also  Include  certain  adjustments  made  because 
of  facte  of  previous  years  imperfectly  accounted  for  at  the  time  (whether 
through  error  or  through  lack  of  Information),  and  certain  other  minor 
matters  like  extraordinary  expenses  not  chargeable  as  deductions  from  reve- 
nues; also  such  matter*  as  profits  on  the  sale  of  capital,  and  profit*  and 
losses  on  the  ssle  of  investments. 

13,  Definition*  of  Electric  Operating  Sevenne  account*. —  Credit*  to  the 
various  revenue  account*  shall  be  made  upon  the  basis  of  bills  rendered  or 
of  gross  prices.  Discounts  for  prompt  payment,  corrections  of  overcharge*, 
overcol lections  theretofore  credited  and  afterward  corrected,  authorised  abate- 
ment* and  allowances,  and  other  correction*  and  deductions  shall  be  charged 
to  the  revenue  account  to  which  they  relate.  In  the  following  definitions  of 
accounts  the  letters  and  numbers  prefixed  to  the  title*  are  Inserted  solely  for 
convenience  of  reference  and  are  no  part  of  the  titles  or  of  the  definitions: 
401.  MoMicii'jj.  Sriscr  Liohtihq,  —  Ami.' 

Credit  to  this  account  all  revenues  derived  from  lighting  street*  tor  munici- 
pal corporation*  by  mean*  of  arc  lamps. 

408.  Municipal  Stuct  Lroimiro  —  IitcumsscaKT. 

Credit  to  this  account  all  revenue*  derived  from  lighting  street*  for  munici- 
pal corporation*  by  mean*  of  incandescent  electric  lamp*. 

Mora.— la  the  foregoing  two  seconds  the  ward  "streets"  is  to  be  Interpreted 
to  Include  psrts,  plain,  and  all  other  public  places  not  clssslfled  as  buildings. 
403.  Liiwnna  Municipal  Buiuitnoa  —  Electric 

Credit  to  this  account  all  revenues  derived  from  lighting  municipal  build- 
ing* by  mean*  of  electric  lamp*,  and  from  electric  energy  supplied  for  such 

1  Charges  to  this  and  the  following  revenue  accounts  mnst  be  made  In  such  wise 
as  to  permit  their  classification  In  the  annnal  report  of  the  corporation  to  the 
Public  Service  Commission. 
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purposes,  or  for  heat  or  power  in  municipal  buildings  where  such  energy  is 
supplied  at  lighting  rates  and  is  not  separately  measured. 

404.  MUNICIPAL  Hill  AND  POWIB — Electric. 

Credit  to  this  account  all  revenues  derived  from  municipal  corporation*  for 
electric  energy  supplied  at  special  heat  or  power  rates  to  such  corporations 
for  the  production  of  heat  and  power. 

40S.  MuoEiXAiraoDB  Electbic  Revenge  —  Municipal. 

Credit  to  this  account  all  revenues  derived  from  supplying  electrle  energy 
to  municipal  corporations  and  not  provided  for  in  the  foregoing  accounts; 
also  those  from  the  letting  of  meters,  motors,  and  other  electric  equipment 
to  such  corporations. 

400.  Coiuiebcial  Flat  Rate  Liohttoo, 

Credit  to  this  account  all  revenues  derived,  from  consumers  other  than 
municipal  corporations  for  electric  lighting  at  flat  rates  per  year,  per  month, 
per  night,  per  hour,  or  other  tune  unit,  or  on  any  basis  Independent  of  the 
quantity  of  energy  supplied. 

407.  Commercial  Flat  Rate  Powtb. 

Credit  to  this  account  all  revenues  derived  from  all  consumers,  except 
municipal,  railroad,  and  other  electrical  corporations,  for  electric  energy 
supplied  for  heat  or  power  at  special  flat  rate*  per  year,  per  month,  per  night, 
per  hour,  or  other  time  unit,  or  on  any  basis  independent  of  the  quantity  of 
energy  supplied. 

408.  Commercial  Meters)  Light-irq. 

Credit  to  this  account  all  revenues  derived  from  alt  consumers,  except 
municipal  corporations,  for  measured  electric  energy  supplied  for  electric 
lighting  where  the  total  receipt  la  dependent  on  the  quantity  of  energy 
supplied. 

NOTE. —  Where  electrle  energy  flowing  through  any  meter  I*  used  by  any  other 
consumer  than  a  municipal  corporation  for  both  arc  and  Incandescent  lighting,  or 
(or  arc  and  Incandescent  lighting  and  Incidentally  for  power  purposes  such  a. 
running  fans,  sewing  machines,  etc.,  the  revenues  derived  therefrom  shall  be  credited 
to  this  account. 

409.    COMMEHCIAL  METEBXD  POWEB. 

Credit   to   this   account   all   revenues   derived   from   all   consumers,   except 

municipal,  railroad,  and  other  electrical  corporations,  for  measured  electric 

energy   supplied   for  licat   or  power   at   special   heat   or   power   rates,  where 

the  total  receipt  is  dependent  on  the  quantity  of  energy  supplied. 

410.  Railboad  Coepobationb. 

Credit  to  this  account  all  revenues  derived  from  electric  energy  sold  to 
street  and  other  railroad  corporations  for  the  propulsion  of  their  cars,  for' 
running  their  shops,  and  for  other  power,  end  for  heating  purposes.  If  such 
energy  is  incidentally  used  for  lighting  also,  but  the  portion  used  for  lighting 
Is  not  separately  measured,  the  revenue  therefrom  shall  be  Included  in  this 
account. 

411.  Otheh  Electbicax  Cobpoeationb. 

Credit  to  this  account  all  revenues  derived  from  electric  energy  told  to 
other  electrics!  corporations  to  be  by  them  distributed  over  their  own  lines  to 
consumers.  If  any  portion  of  such  energy  is  incidentally  consumed  by  such 
corporations  for  their  own  benefit,  whether  for  light,  beat,  or  power,  It  shall 
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be  included  herein,  if  not  separately  measured,  or  if  included  under  the  lame 
contract  with  that  wkich  is  dutributed  by  them  to  consumers. 

420.  Miscellaneous  Electric  Revenue  —  Commercial. 

Credit  «nd  charge  to  thii  account  in  accordance  with  the  directions  given 
under  the  following  heads; 

Rest  of  Electric  METita;  Under  this  head  credit  to  this  account  ell 
revenues  derived  from  the  letting  of  electric  metere  to  others  than  municipal 
corporations. 

Rent  or  Electric  Appliances:  Under  this  head  credit  to  this  account 
all  revenues  derived  from  the  letting  of  electric  motors,  fans,  heating  appli- 
ances, batteries,  lamps,  and  other  electric  apparatus  and  appliances  (except 
metere)  to  others  than  municipal  corporations.  Where  the  contract  of 
letting  names  only  a  single  consideration  for  both  the  letting  and  the  main- 
tenance of  the  appliances  so  let,  the  entire  revenue  shall  be  included  under 
this  head. 

Electric  Merchandise  and  Jobbing  Revenue:  Under  this  head  credit 
to  this  account  all  receipts  from  the  sale  of  electric  merchandise  and  from 
electric  jobbing.  Charge  under  this  head  the  cost  to  the  accounting  cor- 
poration ol  electric  merchandise  sold,  such  cost  including  transportation 
charges  paid  on  such  goods. 

Also  credit  under  this  head  the  profit  or  commission  accruing  to  the  cor- 
poration on  all  Jobbing  work  performed  by  it  at  agent  under  agency  contracts, 
whereunder  it  undertakes  to  do  jobbing  work  for  another  for  a  stipulated 
profit  or  commission  upon  its  actual  expense  for  labor,  materials,  and  supplies. 

Note. —  This  heed  does  not  Include  receipts  from  the  sale  of  superseded 
equipment,  or  of  Junk  or  other  scrap  or  salvafs- 

Sale  or  Byproducts :  Under  this  bead  credit  to  this  account  all  revenue 
derived  from  the  sale  of  ashes,  cinders,  chemical  waste,  gas  producer  residuals, 
and  other  byproducts  of  electric  operations. 

Joint  Electric  Rent  Revenue:  When  any  corporation  engages  in  electric 
operations  for  the  production  of  some  of  its  product  for  the  benefit  of  another 
or  others  under  an  arrangement  for  apportioning  the  expense  upon  the 
basis  of  the  relative  amounts  of  benefit  to  the  several  participants  in  the 
srrangement,  if  such  arrangement  provides  for  the  receipt  by  the  corporation 
of  any  profit  or  return  upon  its  property,  such  profit  or  return  upon  prop- 
erty shall,  as  it  accrues,  be  credited  to  this  account  under  this  head  quarterly. 
Such  profit  or  return  must  be  over  and  above  any  provision  for  wear  and 
tear  and  depreciation  of  plant  involved  in  the  said  production,  and  the 
amount  thereof  must  be  as  provided  in  the  arrangement  under  which  the 
joint  production  occurs. 

Break-down  Service:  Under  this  head  credit  to  this  account  all  revenues 
derived  from  the  insurance  of  a  supply  of  electric  energy  to  a  stipulated 
amount  to  concerns  ordinarily  producing  their  own  or  procuring  it  from 
sources  other  than  the  corporation  acting  as  insurer. 

Other  Miscellaneous  Electric  Revenue:  Under  this  head  credit  to 
this  account  all  revenues  derived  from  others  than  municipal  corporation! 
for  the  supply  of  electric  energy  and  service  and  from  other  electric  opera- 
tions not  includible  in  any  of  the  foregoing  accounts  or  under  any  of  tho 
preceding  heads. 
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13.  Revenue  from  Outside  Operations. — The  detailed  revenue  account*  for 
operations  other  than  the  above  mentioned  will  be  provided  for  elsewhere. 

14.  Operating  Expenses  defined. —  By  the  operating  expenses  of  a  corpora- 
tion are  meant  such  expenses  as  are  necessary  to  the  maintenance  of  the 
corporate  organisation,  the  rendering  of  services  required  or  authorised  by 
law,  the  sale  of  merchandise,  the  production  (including1  herein  capital  con- 
sumed) and  disposition  of  the  commodities  produced,  and  to  the  collection 
of  the  revenues  therefor.  Expensee  directly  incident  to  the  collection  of  non- 
operating  revenues  and  the  maintenance  of  the  property  from  which  non- 
operating  revenues  are  derived  are  excluded  from  operating  expenses. 

15.  Definitions  of  certain  terms  used  in  connection  with  expense  accounts.— 
Except  where  some  other  meaning  is  clearly  specified  in  the  definitions  of  the 
accounts,  the  following  words,  wherever  used  hereunder,  have  the  meaning* 
below  stated: 

Cunt  means  eash  or  money  cost,  and  not  price  based  on  a  term  of  credit. 

Labor  means  human  services  of  whatever  character. 

Cost  of  tabor  includes  wages,  salaries,  and  fees  paid  to  persons  for  their 

Cost  of  materials  and  supplies  includes  all  specifically  assignable  transporta- 
tion charges  incurred  in  obtaining  the  delivery  of  such  materials  and  sup- 
plies upon  the  premises  of  the  purchaser,  and  cost  of  any  special  teats  made 
thereon  prior  to  their  acceptance;  and  in  case  the  accounting  person  or  cor- 
poration desires,  it  may  include  a  suitable  proportion  of  store  expenses  (when 
the  materials  and  supplies  are  passed  through  stores)  and  the  cost  of  further 
transportation  to  the  place  of  consumption,  and  a  suitable  proportion  of  the 
expenses  of  the  purchasing  department,  in  which  case  a  corresponding  credit 
shall  be  made  to  the  suitable  expense  account  as  hereinafter  provided. 

Cost  of  repairs,  when  made  by  the  accounting  person  or  corporation,  includes 
cost  of  labor  expended  and  material  consumed,  leas  salvage,  if  any. 

Note.— It  Is  not  required  that  the  transportation  element  of  coat  shall  be  as- 
signed with  a  greater  degree  of  accuracy  than  to  the  nearest  cent  per  nntt  of 
material  or  supply.  Where  a  single  transportation  Item  covers  a  multitude  of 
things  the  portion  of  the  expense  not  assigned  to  epeclBc  things  should  be  charged 
to  the  aajne  account  that  store  expenses  are  charged  to. 

16.  Definitions  of  Electric  Operating  Expense  accounts. —  In  the  following 
definitions  of  accounts  the  letters  and  numbers  prefixed  to  the  titles  are 
inserted  solely  for  convenience  of  reference  and  are  no  part  of  the  titles  or 
of  the  definitions: 

OESBBAI.   ACOOUNie. 

I.  Production  Expenses. 
II.  Transmission  Expenses. 

III.  Electric  Storage  Expenses. 

IV.  Distribution  Expenses. 
V.  Utilization  Expenses. 

VI.  Commercial  Expense*. 

VII.  General   and  Miscellaneous  Expense*. 

1.  PRODUCTION    EXPENSES. 

Nora.— In  case  the  accounting  corporation  operate*  two  or  more  separate  and 

distinct  plants  for  the  production  of  electric  energy,  It  will  be  required  to  keep 
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(with  the  Octal]  herein  prescribed)  Kpiriti  icoounU  covering  production  at  th* 
stveral  plant*.  Charges  to  the**  and  other  operating  expense  accounts  must  be 
made  In  such  detail  as  to  permit  their  analysis  In  accordance  with  the  prescribed 
bead*  In  all  cue*  except  the  labor  a 


E501.  Station  Superintendence  and  Lvdor. 

Charge  to  this  account  all  matter*  provided  for  under  the  following  head*. 

Station  Superintendence  AND  Cabei  This  head  includes  salaries  and  per- 
sonal expenses  of  superintendents  and  assistants,  chemists,  clerks,  janitors, 
watchmen,  elevatonnen,  and  alio  that  portion  of  the  salaries  and  expenses 
of  the  engineering  staff  assignable  to  the  generating  plant. 

Boiler  Laboh:  This  head  includes  the  cost  of  Tabor  in  boiler  room  and 
elsewhere  in  and  about  the  premises  having  to  do  with  making  steam,  in- 
cluding such  labor  as  that  of  fire  room  engineers  and  assistants,  water  tend- 
ers, firemen,  coal  handlers,  ash  handlers,  boiler  cleaners,  and  feed-pump  men. 

Producer  Labor:  This  head  includes  the  cost  of  all  tabor  in  and  about 
the  premises  having  to  do  with  the  production  of  power  gas. 

Engine  Labor:  This  head  includes  the  cost  of  labor  on  prime  movers  of 
all  kinds,  including  such  labor  as  that  of  chief  engineers  and  assistants, 
engineers,  oilers,  wipers,  and  machinists. 

Ei-ectrio  Labor:  This  head  includes  the  cost  of  all  labor  fn  connection 
with  the  electric  generating  apparatus  and  devices,  beginning  with  the  gen- 
erators direct  connected  or  belted  to  the  prime  movers,  and  including  the 
switchboard,  feeder  terminal  board,  and  to  where  the  electric  current  leave* 
tb-;  station  for  the  transmission  or  distribution  system,  including  such  labor 
as  that  of  system  operators  or  load  dispatchers;  foreman  over  regulators, 
regulators,  and  assistants i  switchboard  men,  brushmen,  wipers,  and  wiremen. 
E502.  Fuel  fob  Powo, 

Charge  to  thi*  account  all  matters  provided  for  under  the  following  heads: 

Fuel  for  Steak:  This  head  include*  the  cost  of  fuel,  whether  coal  or  oil, 
used  under  the  boilers  for  electric  generation,  at  the  cost  delivered  in  the 
bunkers  or  tanks;  also  any  special  expense  incurred  in  disposing  of  ashes. 

Fuel  fob  Producer  Gab:  This  head  includes  the  cost  of  fuel  used  for 
generating  producer  pas. 

Note. —  No    portion    of  the.   cost  Of  boiler   room   labor  shall   be  charred   to   this 

ECS03.  Other  Station  Supplies  and  Expenses. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Water  fob  Steam  Poweb  and  Gab:  Thi*  head  include*  the  cost  of  feed 
water  and  of  water  for  condensers;  also  the  cost  of  boiler  compound.  Water 
used  for  general  station  purposes  is  not  to  be  included. 

Water  fob  Hydraulic  Poweb:  This  head  includes  the  cost  of  all  water 
purchased  for  the  purpose  of  operating  hydraulic  power  plants  in  the  electric 
department. 

Lubricants  ro»  Power:  This  bead  include*  the  coat  of  lubricants  for 
machinery  in  the  generating  station;  but  not  oil  for  transformers,  grease 
for  wagons,  or  oil  for  lanterns. 

Production  Supplies:  This  head  includes  the  cost  of  all  supplies,  tools. 
etc.,  used  in  the  generating  plant  which  are  consumed  in  the  operating  proc- 
ess, Um  replacement  of  which  does  not  constitute  a  repair  or  renewal;  also 
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tbe  cost  of  repairs  of  such  tools.  Thla  covers  such  matters  as  waste,  pack- 
ing, wipers,  gauge  glasses,  gauge  washers,  manhole  gaskets,  handhole  gaskets, 
fire  room  tools,  steam  and  air  hose,  bolts,  screws,  nails,  tools,  dynamo 
L  rushes,  etc 

Station  Expense:  This  bead  includes  the  general  and  miscellaneous  ex- 
penses In  tbe  generating  plant  not  specifically  chargeable  under  other  heads, 
including  such  matters  as  lighting,  beating,  and  cleaning  systems;  Are 
protection  system;  janitors'  supplies;  ice  and  water;  telephone  and  toilet 
services  at  station;  and  care  of  streets,  yards,  and  sidings. 
E507.  Repairs  op  Power  Plant  Buildings. 
Charge  to  this  account  the  cost  of  repairs  of  buildings  and  structures  used 
for  power  station  purposes;  cost  of  repairs  of  fixtures  therein;  cost  of  main- 
taining walks,  driveways,  and  grounds  connected  with  such  buildings;  cost  of 
delivering  material,  Including  freight  charges,  if  any;  and  all  Incidental 
expenses  connected  with  the  maintenance  of  such  buildings  and  structures. 

The  term  "  buildings  and  structures,"  in  addition  to  embracing  the  build- 
ings proper,  shall  be  understood  to  include  fixture*  when  immovable  and 
built  in  as  a  part  of  tbe  structure;  permanent  foundations  and  piers;  pipes 
for  gas,  water,  sewerage,  and  drainage;  apparatus  for  heating,  lighting,  and 
ventilating;  freight  and  passenger  elevators  with  fixtures  and  appurtenances; 
platforms;  appliances  for  protecting  buildings  against  fires;  fences,  walls, 
sidewalks,  and  pavements  within  the  limits  of  grounds  immediately  adjacent 
to  such  buildings. 

Nora.— The  coat  of  replacement  of  a  balldlnf  or  structure,  when  In  excess  of 
f  100,   shall    be   treated    through   tbe   appropriate   capital    account ;    when   less    than 
$100,  It  maj  be  charged  directly  to  thla  account  or  a  sub-account  hereunder. 
EC508.   Repairs  or  Steam   Equipment. 
Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
Repairs  or  Fubnaoes,  BoiLEBS,  and  Accessories:    This  bead  includes  — 
ft.    repairs  op  furnaces  and  boilers:    The  cost  of  repairing  boilers  and 
furnaces,  including  specially  provided  foundations  and  settings,  iron  smoke- 
stacks,  and   such   matters  as  brick   work,   bridge  wall,  arches,   jambs,   grate 
bars,   stoker   bars   and   webs,   furnaces,    valves,    superheaters,   damper    regu- 
lators, and  tubes. 

b.  repairs  op  boiler  apparatus:  Tlie  cost  of  repairing  feed  water, 
coal  and  ash  handling  systems,  and  auxiliary  apparatus  in  the  fire  room ; 
Including  such  matters  as  feed  pumps,  blower  engines,  coal  con- 
veyor, digger,  trolley  and  cable  tower,  cruBher  and  belt  links,  brackets,  wheels, 
chutes  and  gates;  aah  conveyor  cars,  winches,  motors,  buckets,  shaft,  chsin, 
and  wheels;  filters,  boiler  compound  injector  and  pump;  heaters,  primary 
and  secondary;    economizers  and  water   meters. 

c.  bepaxrs  OP  bteaii  ACCESSORIES:  The  cost  of  repairing  the  piping  sys- 
tem in  connection  with  the  making  of  stearu  and  delivery  thereof  to  the  prime 
movers;  including  such  matters  as  water  feed  piping,  cold  main,  hot  main, 
water  suction,  valves,  joints,  jackets,  ash  pit  drains  and  ash  pocket  syphons, 
oil  drains  from  engine  crank  pits,  receiving  tanks,  filter  pumps  to  engine 
valve,  steam  and  exhaust  line  systems,  sewer  connections,  and  air  line. 

Repairs  op  Steam  Engines:    This  head  includes  — 

d.  repairs  of  BECiPROCATiNa  engines:  The  cost  of  repairing  rtcipro- 
entinj  steam  engines  used  in  the  power  plant. 
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•.  EEFAJas  or  nuv  turbines:  Tbe  cot  of  repairing  steam  turbine*  used 
in  the  power  plant. 

f.  repairs  of  other  steak  engine  EQUIPMENT:  The  cost  of  repairing 
apparatus  auxiliary  to  toe  prime  movers,  including  auch  matters  aa  con- 
densers, packing  tubes,  renewing  tub™,  heada  and  doors,  and  miscellaneous; 
and  pump*,  air  and  circulating,  wet  vacuum,  dry  vacuum,  and  oil  systems, 
but  excluding  the  power  conveying  apparatus. 

E510.  Repairs  or  Hydraulic  Power  Plant. 
Charge  to  this  account  all  matters  provided  for  under  the  following  heada: 
Repairs  or  Daub,  Canals,  and  Pipe  Lines:  This  bead  includes  tbe  cost 
of  repairing  hydraulic  structures.  Such  structures  include  dams,  embank- 
ments, etc.,  for  impounding  water,  and  all  appurtenant  gates,  valves,  weirs, 
wasteways,  canals,  conduita  and  other  channels  (including  riprap,  lining  walla, 
etc.),  pipe  lines,  aqueducts,  and  supporting  trestles,  etc.,  forebays  and  ap- 
purtenant sieves  and  grids,  waateways,  etc.,  and  all  viaducts,  bridges,  foot- 
bridges, etc.,  over  and  accessory  to  or  necessitated  by  such  aanals,  aqueducts, 
and  pipe  tines;  also  tbe  wasteways  conducting  water  from  the  outlet  of  the 
draft-tube  to  the  point  of  final  discharge. 

Repairs  or  Turbines  and  Water-wheels :  This  bead  includes  the  cost  of 
repairing  wheel-gates,  turbines,  and  other  hydraulic  apparatus  from  the  inlet 
valve  to  and  including  the  wheel  governor  and  to  the  outlet  of  the  draft-tube. 
E611.  Rkpaibs  or  Gab  Power  Equipment. 
Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
Repairs  op  Gab  Fboducees  and  Accessories:     This  head  Includes  the  cost 
of   repairing  apparatus   devoted   to  the   generation   of   producer   gas   to   be 
consumed  in  gas  engines  in  the  electric  generating  station;  also  the  cost  of 
repairing  gas  conductor  and  exhaust  pipes  and  other  auxiliary  gas  power  ap- 
paratus.    This  covers  producers,  economizers,  regenerators,  vaporizers,  steam 
injectors,  scrubbers,  exhauster  outfit*,  seals,  specially  provided  boilers  and 
pumps,  flues  and  piping,  blower  engines,  holders,  etc.     Power  conveying  ap- 
paratus is  not  included  herein. 

Repairs  or  Gab  EkbineS:  This  bead  includes  the  cost  of  repairing  gas 
engines  devoted  to  the  production  of  electric  energy,  including  inlet  valves, 
governors,  and  ignition  and  starting  apparatus. 

E512.  Repairs  or  Power  Plant  Electric  Equipment. 
Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 
Repairs  or  Electric  Generatoes:     This  head  includes  the  cost  of  repair- 
ing dynamos,  alternators,  and  other  electric  generating  apparatus  driven  by 
steam,  water,  or  gas  power;  and  rotaries  and  motor  generating  sets,  exciters, 
etc.,  when  not  installed  in  connection  with  transmission  system. 

Repairs  or  Accessory  Electric  Equipment:  This  head  includes  the  cost 
of  repairing  the  electric  generating  apparatus  not  Includible  under  the  fore- 
going head.  This  covers  bus-bars,  regulators,  station  cables,  station  switch- 
boards  and  equipment,  such  as  circuit-breakers,  switches,  ammeters,  voltmeters, 
wattmeters,  etc.  (and  their  specially  provided  foundations  and  settings),  and 
tbe  station  terminal  board;  also  bead-gate  motors,  pump  motors,  air  com- 
pressor motors,  etc.,  and  special  high-tension  transmission  equipment  at  power 
stations,  such  aa  high-tension  bus-bars,  high-tension  switchboards,  high-tension 
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■witches,  high-tension  current  transformer*,  high-tension  lightning  arrester*, 
high- tena ion  potential  transformers,  high- tension  reactive  colle,  high-tension 
choke  coils,  high-tension  grounding  devices  and  resistance*,  high-tension  rais- 
ing and  lowering  transformers,  etc.,  but  not  wiring  for  lighting  the  station. 
£513.  Miscellaneous  Station  Kepaibs. 

Charge  to  this  account  all  matters  provided  for  under  the  following  bends: 

Repairs  or  Station  Tools  a'kd  Implements:  This  head  include*  the  cost 
of  repairing  station  tools  and  implements  that  have  been  capitalised  (except 
fire  tools,  elsewhere  provided  for).  Among  the  principal  items  under  this 
head  are  blacksmiths',  machinists',  and  pipe  fitters'  tools,  pump  room  tools, 
engine  tools,  and  cutting  tools. 

Repairs  or  Miscellaneous  Station  Eqoipjientt  This  bead  Includes  the 
cost  of  repairing  station  apparatus  not  includible  in  the  foregoing  repair 
accounts,  particularly  the  power  transmission  equipment,  such  as  shafting, 
belting,  and  dutches;  motor*,  hoists,  and  cranes,  etc. 

ECU.  Steam  roost  Othfb  Sources. 

Charge  to  this  account  the  coat  of  all  purchased  or  jointly  produced  steam 
consumed  in  the  power  plant  of  the  electrie  department. 

Nora. —  Id  case  such  steam  Is  jointlj  produced,  L  e.,  produced  by  another  person 
or  corporation  under  a  Joint  arrangement  for  shining  the  cost  of  production  In  pro- 
portion to  the  beDents  to  the  several  participants,  the  charge  to  this  account  ra»j 
Include  a  proportion  to  cover  depreciation  of  plant  employed  as  well  as  the  propor- 
tion of  direct  expense,  but  It  mnst  not  include  any  allowance  or  return  upon  tbe 
cost  or  value  of  the  plant.  Such  allowance  or  return  upon  property  must  be 
charged  to  account  No.  E922,  "  Beat  Deductions  ". 

ESI 5.  Poweb  Gas  from   Otkeb  Soubces. 

Charge  to  this  account  the  cost  of  all  gas  consumed  in  the  gas  power  plant* 
of  electric  generating  stations,  but  not  produced  in  the  electric  department; 
this  includes  the  cost  of  gas  produced  for  the  corporation  bj  another  .corpo- 
ration under  any  joint  arrangement  for  the  sharing  of  expense  (upon  the 
basis  of  the  relative  amounts  of  benefit  to  the  several  participants),  In- 
clusive of  provision  in  such  expense  for  depreciation  of  plant,  but  exclusive 
of  allowance  for  profit  or  return  upon  the  value  of  property  used  in  such 
production. 

£916.  Electrio  Enebot  fbom  Othkb  Soubces. 

Charge  to  this  account  the  cost,  at  the  point  of  delivery  to  the  corporation, 
of  all  electric  energy  purchased  or  produced  for  the  corporation  by  another 
corporation  under  any  joint  arrangement  for  the  sharing  of  expense  (upon  the 
basis  of  the  relative  amounts  of  benefit  to  the  several  participants),  Inclusive 
of  provision  in  such  expense  for  depreciation  of  plant,  but  exclusive  of  allow- 
ance for  profit  or  return  upon  the  value  of  property  used  in  such  production. 

n.  TRANS-MISSION  EXPENSES. 
E52la.  Transmission  Sobwas  Rent. 
Charge  to  this  account  the  rents  payable  accruing  for   ducts  leased  from 
other  corporations  or  from  a  municipal  corporation. 

NOT*.—  In  case  tbe  rented  subway  Is  used  tor  distribution  as  well  a*  for  trans- 
■■■■-■  ■  ■  ttNo.Ee.21b, 
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EC522t  Transmission  Rip  aim. 

Charge  to  thia  account  all  matter*  provided  tor  under  the  following  head*. 

Tbanskissios  Pole  Aim  FrxTuns  Sxtum:  This  bead  Includes  the  coal 
of  repairing  and  renewing  poles,  cross-arms,  and  insulator  pin*;  brace* 
bracket!,  and  other  pole  fixtures;  guy*  and  other  supports  for  holding  the 
poles,  towers,  and  other  structures  in  position;  also  repair!  of  tower*  and 
other  structures  maintained  primarily  for  supporting  tha  overhead  trans- 
mission system. 

This  head  doe*  not  include  insulators. 

Not*  A. —  The  cost  of  repairing-  end  renewing  poles  and  Allures  which  carry  both 
trim  ml  ei  Ion  snd  distribution  conductors  should  be  apportioned  between  this  aj 
count  and  account  No.  ECG22b,  "Repairs  of  Distribution  Mains,"  under  the  head 
or  "Distribution  Pol*  and  Fixture  Repairs  ", 

Nora  B. —  The  cost  of  replacement  of  tower*  and  other  structures  maintained 
primarily  for  supporting  the  overhead  electric  construction  shall,  when  the  In- 
dlTlilnaJ  coat*  of  the  same  equal  or  exceed  flOA.  be  treated  through  the  appropriate 
capital  accounts.  When  the  Individual  coat  la  leas  than  1100,  the  replacement  ma; 
be  charged  directly  to  this  account,  under  this  head. 

Transmission  Undebqeound  Conduit  Repaibs;  This  head  includes  the 
cost  of  patrolling  and  inspecting  aa  well  aa  repairing  transmission  under- 
ground conduit",  including  renewing  ducta  and  pipe*,  enlarging  and  repairing 
manholes,  re-paring  streets  over  such  structures,  etc  This  head  doe*  not 
include  any  repair*  of  conductor*  or  of  the  insulation  thereof. 

NOTB. —  The  cost  of  maintaining  underground  conduits  which  carry  both  trans- 
mission and  distribution  conductors  should  be  apportioned  between  this  account 
and  account  No.  KCB22b.  »  Repair*  of  Distribution  Mains,"  under  the  head  of  "  Dis- 
tribution Underground  Conduit  Repairs  ". 

OVDHXU)  Tianbmission  Sis  rax  RepUU;  Thia  head  include*  the  cost 
ef  repairing  and  maintaining  overhead  trunk  line*  between  generating  and 
anb-otatiaB*,  Including  patrolling  and  testing,  and  all  repairs. 

U.vdebgbound  Transmission  Sybtem  Repaiks  :  This  head  include*  the 
coat  of  inspecting  and  repairing  underground  transmission  cable*. 

Hot*  A. —  Thia  head  doea  not  Include  the  cost  Of  repairing  poles  and  Allures, 
for  which  see  the  foregoing  head,  "  Transmission  Pole  and  Fixture  Repair*  ". 

Nora  B. —  When  the  electric  current  generated  (or  received  from  another  corpo- 
ration) i*  conducted,  either  at  the  voltage  of  generation  (or  receipt)  or  at  a 
higher  voltage,  to  a  point  where  It  1*  (a)  lowered  In  voltage  by  means  of  step- 
down  transformers,  or  changed  as  to  kind  or  frequency  by  means  of  (b)  motor 
,  (e)  rotary  converters,  or  (d)  frequency  changers,  that  portion  of 
Ins  or  conductor  system  antecedent  to  the  said  stepdowa  trana. 
ir  generator  acta,  rotary  converter*,  or  frequency  changers,  (hall 
be  classed  0*  the  Transmission  System  ;  eeospt,  however,  that  primary  wiring  In 
lighting  systems  at  not  to  exceed  4,400  volts.  4 -wire,  3-phaae,  ahall  be  classed  as 
n  part  of  the  Distribution  System.  Tie-lines  between  generating  stations  and 
snb-stations  ahall  follow  the  same  rule.  Line  traneformera  are  not  Included 
among  the    "  atepdown    transformers "  above  mentioned. 

EC626.  Sub-station   Labob,   Supplies,  AFTD  EXPENSES. 

Charge  to  thia  account  alt  matter*  provided  for  under  the  following  head*; 

Sub-station  Labob:  This  head  includes  the  cost  of  all  labor  employed 
In  superintending  and  operating  sub-stations,  including  not  only  that  of 
regulator*,  brushmen,  and  other*  engaged  in  operating  the  electric  apparatus, 
but  also  that  of  clerks,  janitor*,  watchman,  etc. 

Sub- Station  Supplies  and  Expenses:  Thia  head  include*  the  cost  of 
supplies  consumed  and  expenses  incurred  in  connection  with  tha  operation 
of  sub-stations,  such  as  telephone  rents,  light,  beat,  etc. 
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E627.    Repairs  o>  Sub-btatcon  Buildisqs. 
Charge  to  this  account  the  cost  of  repairing  sub-station  building!  and  per- 
manent fixture*  therein,  including  grounds  and  adjacent  street*,  vaults,  sheds, 
pits,  sidewalks,  etc. 

E528.  Kefaihs  or  Sun -station  Equipment. 
Charge  to  this  account  the  cost  of  repairing  apparatus  in  sub-stations,  In- 
cluding sub-station  cables,  switchboard*  and  instruments,  station  terminal 
board,  etc. 

Not*. —  This  account  should  not  Include  the  cost  of  repairing  aiij  storage  batterjr 
equipment,  for  which  see  account  No.  ES20.  "Electric  Storage  Expenses."  under  Ihe  head 
of  "Repairs  of  Storage  Batter;  Accessories  ". 

III.  ELECTRIC  STORAGE  EXPENSES. 
E529.  Electric   Storage  Expenses. 
Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
Storage  Battxrt  Labor:     This  head  includes  the  salaries  and  personal  ex- 
penses of   superintendent,   clerks,   and   batterymen,   including  inspectors   and 

Storage  Battery  Supplies:  This  head  includes  the  cost  of  acid  and  dis- 
tilled water  in  cells,  soda,  sponges,  brooms,  mops,  waste,  rags,  hydrometers, 
thermometers,  automatic  cell  fillers,  rubber  hose,  gloves,  shoes,  paint,  etc., 
and  brushes  for  boosters  and  compensators. 

Stobaue  Battoy  Renew  alb  :  This  head  includes  the  cost  of  renewing 
worn-out  cells,  including  diaphragms,  negative  and  positive  plates,  lead  in 
strip,  spelter,  pails,  candles,  dry  boards,  tank  bands,  sheet  lead,  glass  plates, 
glass  covers,  hydrogen  generators,  jumpers,  clamps,  lampblack,  etc 

Repairs  or  Storage  Battebt  Accessories:  This  head  includes  the  cost  of 
repairing  tanks,  battery  room  floor,  switches,  regulating  apparatus,  boosters, 
and  compensators. 

IT.  DISTRIBUTION  EXPENSES. 
EC531.  Electric  Distribution  Office  and  SUPERINTENDENCE. 

Charge  to  this  account  all  matters  provided  for  under  tbe  following  heads: 

Electric  Distribution  Superintendknce:  This  head  includes  the  salaries 
and  personal  expenses  of  superintendents  and  clerks,  and  also  that  portion  ol 
the  salaries  of  the  engineering  staff  of  the  company  which  is  assignable  to 
distribution. 

Electric  Distribution   Records   asd  Office  Expense:     This  head   in- 

a.  electric  distribution  mats  and  rgcobdS:  The  cost  of  maps  and 
records  of  overhead  and  underground  lines,  including  salaries  and  personal 
expenses  of  mappers  and  draftsmen,  cost  of  drawing  material,  etc. 

b.  electrio  distribution  OFFICE  expense:  The  cost  of  all  other  supplies 
and  expenses  of  the  office  of  the  superintendent  of  the  distribution  de- 
partment. 

E533.  Setting  and  Removing  Meters  and  Transformers. 
Charge  to  this  account  the  cost  of  all  supplies  consumed  and  all  expenses 
incurred  in  connection  with   the  operation  of  service  transformers  and  con- 
sumers' meters.     This  includes  such  matters   as  setting  and  removing  such 
transformer*  and  meters,  connecting  and  disconnecting  services,  and  the  like. 
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Not*. —  In  MM  tt  la  th*  pollej  of  the  accounting  corporstlon  to  charge  the  cost 
of  the  fliat  setting  of  consumers'  meter*  to  capital,  inch  charge  should  bo  made  H 
account  No.  ElcTb,  "Electric  Meier  luatallatlon  ". 

E621b.   DISTRIBUTION    SUKWAT    REHT. 

Charge  to  this  account  the  ronta  payable  accruing  for  underground  con- 
duit* Deed  for  distribution  conductor*. 

Not*-  -  la  caw  tha  rente*  Subway  1*  need  for  trail  a  ml  salon  aa  well  a*  for  dis- 
tribution, the  rent  ahoold  b*  apportioned  between  thla  account  ana  account  No, 
ECSla,   "  Transmission    Bubwaj   Bent  ", 

EC522b.  Rep  Ann  or  Distribution  Mains. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

DisisiscTion  Polb  and  Fixture  RxPAima:  This  head  includes  the  coat 
of  repairing  and  renewing  poles,  cross-arms,  and  Insulator  pins;  braces, 
brackets,  and  other  polo  fixture*;  guys  and  other  support*  for  holding  the 
poles,  towers,  and  other  structures  in  position;  also  repairs  of  tower*  and 
other  structures  maintained  primarily  for  supporting  the  overhead  dis- 
tribution system. 

This  head  does  not  Include  insulator*. 

Kara  A. —  The  oast  of  repairing  pole*  ana  flitarts  that  carry  both  transmission 
and  distribution  conductor*  should  be  apportioned  between  this  account  sad  account 
No.  ECS22*,  "  Transmission  Repairs."  under  tbe  bead  of  "  Transmission  Pole  and 
Fixture  Bepalra". 

Nora  B.—  The  east  of  replacement  of  tower*  and  other  atructurea  maintained 
primarily  for  supporting  the  overhead  electric  construction  shall,  when  tbe  indi- 
vidual cost*  of  the  same  equal  or  exceed  (100,  be  treated  through  the  appropriate 
capital  accounts.  When  th*  Individual  coat  Is  less  than  1100,  the  replacement 
OUT  be  charted  directly  to  tbl*  account. 

Distribution  Und  no  bound  Conduit  Repairs:  Tbl*  bead  Includes  the 
cost  of  maintaining  subways  and  underground  conduits,  including  repair* 
of  the  tube,  of  manholes,  of  paving  over  such  subways  and  of  all  duct* 
and  conduits,  but  not  any  repairs  of  conductors  or  of  the  insulation  thereof. 

Nora. —  The  cost  of  maintaining  (including  patrolling  and  Inspecting)  under- 
ground conduits  and  subways  which  carrr  both  transmission  and  distribution  coo- 
doc  lore  should  be  apportioned  between  this  account  and  account  No.  ECSS2*. 
"  Transmission   Repair*,"   under   tha   head  of  "  Traosmlwlon   Underground  Conduit 

Overhead  Distribution  System  Repairs:  This  head  includes' tbe  cost  of 
patrolling,  testing,  and  repairing  tbe  overhead  conductor*  in  the  distribution 

Edison  Tube  System  Repairs:  This  head  includes  the  cost  of  inspecting, 
testing,  and  repairing  tbe  Edison  tube  system,  Including  junction  boss*, 
tubing  and  conductor*,  coupling  boxes,  etc. 

Other  Underground  Distribution  System  Repairs:  This  head  include* 
the  salaries  ana  expense*  of  patrolmen,  tellers,  etc.,  a*  well  a*  tbe  cost  of 
repairing  damaged  subway  distribution  conductor*. 

E635*.  Repairs  or  Electric  Services. 

Charge  to  this  account  the  cost  of   repairing  underground   and  overhead 
service*  leading  from  the  main*  to  tbe  consumers'  premises. 
EBSfib.  Repairs  or  Traii storm ors. 

Charge  to  this  account  the  cost  of  labor  and  material  consumed  in  main- 
taining transformers,  including  renewing  oil,  re-painting,  re-winding,  removing, 
and  replacing;  also  repair*  of  such  switche*  and  cut-outs  as  are  th*  property 
of  the  corporation  on  consumers'  premises. 
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E636.  Electric  Meter  Operation  ajto  Repairs. 
Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 
Electrio  Meter  Oferation:  This  bead  includes  the  salaries  and  eipcnsei 
of  superintendents  and  clerks  in  the  meter  bureau,  and  also  that  portion  of 
the  salaries  of  the  engineering  stuff  of  the  corporation  assignable  to  this 
account;  also  the  coat  of  light,  heat,  ice,  water,  and  other  supplies  and  ex- 
penses in  connection  with  the  meter- testing  bureau;  and  the  coat  of  testing 
meters  on  consumers'  premises  or  in  meter  shops. 

Electric  Meteb  Repairs:  This  bead  includes  the  cost  of  repairing  meters 
in  the  distribution  service,  including  new  parts,  new  jewel*,  cleaning,  and 
painting, 

V.  UTILIZATION  EXPENSES. 

641.  Commercial  Abo  Operation. 

Charge  to  this  account  all  matters  provided  for  under  the  following  bends: 

Commercial  Arc  Lamb:     This  head  includes  the  coat  of  labor  employed 

in  trimming  and  inspecting  arc   lamps  on  private  consumers'  premises  and 

in  municipal  buildings. 

Commercial  Arc  Supplies:  This  bead  includes  the  cost  of  all  supplies 
(such  aa  carbon*,  globes,  etc.)  for  arc  lamps  on  private  consumers*  premises 
and  in  municipal  buildings. 

642.  Commercial  Arc  Repairs. 

Charge  to  this  account  the  cost  of  keeping  in  repair  private  consumers'  are 

Inmpa  and   those  in  municipal  buildings;   including  such  matters  aa  setting 

and  removing  lamps,   repairing  parts,  changing  for  repairs  and  adjustment, 

and  testing  during  adjustment  and  after  repairs. 

543.    COMMEBCLAL    INCANDESCENT    OPERATION. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 
Commercial  Incandescent  INSTALLATION :  Thi*  head  includes  the  cost  of 
the  first  installation  of  incandescent  lamps  on  consumers'  premises  (includ- 
ing cartage  and  delivery  expenses)  unless  consumer  is  charged  for  the  first 
installation,  or  unless  it  Is  proper  to  charge  such  first  installation  to  capital. 
(See  account  No.  E1T3,  "Glower  Lamps.") 

Commercial  Incandescent  Renewals:  This  head  includes  tbs  cost  of 
renewing  incandescent  lamps  on  consumers'  premises  (including  cartage  and 
delivery  expense)  and  cost  of  photometer ing  incandescent  lamps.  Credit  to 
this  account  under  this  head  any  rebate  received  for  the  return  of  stubs,  or 
allowances  relating  thereto. 

644.  Consumers'  Installation  Expenses. 
Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
Inspection  op  Consumers'  Premises :  This  head  include*  the  cost  of  in- 
spection of  consumers'  premise*,  including  such  matters  a*  the  charge  for 
municipal  certificates,  charge  for  Board  of  Fire  Underwriters'  inspection 
certificates,  and  that  portion  of  the  salaries  and  expenses  of  the  engineering 
staff  or  of  other  departments  than  the  distribution  department  engaged  in 
technical  work  properly  assignable  to  this  account. 

Repairs  OF  Consumers'  Installations:  This  bead  includes  the  cost  of 
all  labor  and  material  furnished  to  consumers  for  inside  work  without  aperial 
charge,  including  such  matters  as  attention  to  complaints  or  to  improving 
the  chsracter  of  service,  replacing  or  repairing  wiring  fixtures  or  electric 
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appliance*,  moving  appliances  from  place  to  place  ia  houses  and  re-tonnect- 
Ing  the  mum,  etc. 

S45.  Muitictpax  Street  Abc  Opebatton. 

Charge  to  this  account  all  matters  provided  for  under  the  following  head*: 

Municipal  Steeet  Abo  Labob:  This  head  includes  the  coat  of  labor  em- 
ployed in  trimming  and  inspecting  the  arc  lamps  of  the  municipal  street 
lighting  system. 

Municipal  Stbeet  Abo  Supplies:     This  head  includes  the  cost  of  carbons, 
globes,  etc.,  lor  the  are  lamps  of  the  municipal  street  lighting  system. 
B48.  Municipal  Stbeet  Abo  Repairs. 

Charge  to  this  account  the  cost  of  changing  location  of  lamp  poets,  chang- 
ing lamps  for  repairs  and  adjustments,  renewals,  repairs  of  mast  arms, 
hangers,  poles,  ropes,  etc.,  and  painting  poles;  also  that  portion  of  the  are 
lamp   shop   expense   assignable   thereto. 

647.  Municipal  Stbeet  Incandescent  Operation. 

Charge  to  this  aceount  all  matters  provided  for  under  the  following  heads: 

Municipal  Stbeet  Incandescent  Installation  :  This  head  includes  the 
cost  of  the  first  installation  of  incandescent  lamps  in  the  municipal  street 
lighting  system,  unless  it  is  paid  by  the  municipal  corporation,  or  the  lamps 
are  of  such  character  that  It  ia  proper  to  charge  to  capital.  (See  account 
No.  E178,  "Glower   Lamps.") 

Municipal  Stbeet  Incandescent  Renewalb:     This  liead  includes  the  cost 
of  renewing  incandescent  lamps  in  the  municipal  street  lighting  system. 
648.  Municipal  Street  Incandescent  Repairs. 

Charge  to  this  account  the  cost  of  repairing  municipal  incandescent  street 
lamps  and  fixtures. 

No™. —  This  does  not  Include  Items  chargeable  to  mslntensnee  of  poles  and 
their  natures,  or  of  subvsji,  or  conductor*. 

VI.  COMMERCIAL  EXPENSES. 

E650.     COltMERDIAL    EXPENSES ELECTBIC. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
CoranclAL  Admin ibtbatiok  —  Electbio:     This   head   includes  — 

a.  Commercial  Department  Indexing:  The  cost  of  indexing  meters,  in- 
cluding indexers"  lamps. 

b.  Commercial  Department  Collecting:  The  expense  of  the  collection 
bureau,  including  collectors'  salaries  or  commissions,  badges,  car  fares,  and 
delivering  bills. 

c.  Commercial  Department  Contractu  Such  part  of  the  cost  of  the  con- 
tract department  as  is  not  assignable  to  the  Promotion  Office,  including 
attention  to  bill  questions. 

d.  Commercial  Department  Accounting:  The  cost  of  keeping  the  accounts 
of  consumers,  being  a  proportion  of  the  salaries  and  expenses  of  general  officer 
and  assistants  in  charge  of  the  commercial  department,  and  salaries  of 
bookkeepers  and  all  clerks  in  the  accounting  department  having  to  do  with 
consumers'  accounts. 

e.  Commercial  Department  Miscellaneous :  All  expenses  incurred  in  selling 
electric  power  and  products,  in  determining  the  amount  of  such  sales,  in 
making  collections,  and  in  keeping  account  of  such  sales  and  collections  at 
are  not  includible  in  the  accounts  of  the  indexing,  accounting,  collection, 
and  contract  divisions,  or  in  the  following  accounts  for  promotion  expenses. 
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Promotion  OniOE  Expenses —  ELECTRIC:    This  head  cover*  — 

a.  Promotion  Management;  The  coat  of  administration  of  the  department 
maintained  for  the  promotion  or  development  of  electric  consumption,  in- 
cluding that  portion  of  the  salaries  and  expenses  of  management  and  clerks 
In  agency  and  contract  departments  assignable  to  new  business. 

b.  Demonstration*.-  The  cost  of  labor  expended  and  expense*  incurred  in 
demonstrating  the  use  of  electric  lamp*  and  appliance*  for  the  purpose  of 
obtaining  new  business. 

c.  Other  Promotion  Office  Expense:  The  office  expenses  of  the  promotion  or 
new  business  department. 

Advertising —  Electbic:     This   head  covers  — 

a.  Advertising  Salaries  and  Expenses:  The  salaries  and  personal  expense* 
of  the  advertising  manager  and  clerks. 

b.  Advertising  Sundries:  The  cost  of  commercial  advertising  sundries,  in- 
cluding booklets,  dodgers,  newspaper  advertisement*,  posters,  bulletins,  and 
all  related  items. 

Canvabsinq  and  SoucrrlKO —  ELEcmC:  This  head  include*  all  expenses 
incurred  in  soliciting  new  business,  including  wages,  commissions,  and  per- 
sonal expense*  of  canvassers,  cost  of  preparing  estimates,  engineering  advice 
on  wiring,  etc.,  and  office  sundries  in  connection  therewith. 

Pbovotton  Wibinq  and  Devices:     This  head  covers  — 

a.  Promotion  'Wiring;  The  cost  of  wiring  in  consumers'  premises  furnished 
without  special  charge  in  order  to  induce  new  business. 

b.  Promotion  Sign*  and  Device*:  The  cost  of  electric  signs  and  other 
devices  (including,  delivery  and  connection  charges,  and  expenses  in  con- 
nection therewith)  supplied  to  consumers  without  special  charge  in  order  to 
develop  new  business. 

VII.    GENERAL  AND  MISCELLANEOUS  EXPENSES. 
E831.  Genebal  Administration. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

Sauries  and  Expenses  of  Gekebal  Officebs:  This  head  include*  the 
salaries  and  traveling  and  incidental  expenses  of  the  chairman  of  the  board, 
president,  vice-president,  treasurer,  secretary,  comptroller,  general  auditor, 
general  manager,  assistant  general  manager,  chief  engineer,  general  superin- 
tendent, purchasing  agent,  and  all  other  officer*  whose  jurisdiction  extends 
to  the  entire  system  and  whose  services  can  not  be  satisfactorily  allocated 
to  the  several  departments;  also  fees,  salaries,  and  expense*  of  receivers. 

Saiames  and  Expenses  or  General  Office  Cheeks  :  This  head  includes 
the  salaries  and  traveling  and  incidental  expenses  of  general  office  auditors, 
bookkeepers,  cashiers,  paymasters,  stenographers,  clerks  employed  in  counting 
caah,  and  all  other  clerks  employed  in  the  general  office. 

NOTE.—  Cost  of  labor  of  clerks  In  the  commercial  department  shall  be  charged 
to  account  No.  E560,  "  Commercial  Expenses  —  Electric,"  under  the  head  ol 
"Commercial  Administration  —  Electric".      (See  page  48.) 

Genebal  Office  Supplies  and  Expenses:  Thia  head  includes  the  cost 
of  office  supplies,  repairs  of  office  furniture,  and  renewals  of  such  furniture 
as  has  not  been  capitalized;  wages  of  janitors,  porters,  and  messengers; 
rent  of  rooms  in  office  buildings,  repairs  of  such  rented  rooms,  and  all 
other  miscellaneous  expenses  of  general  offices.  Office  expenses  of  depart- 
mental officers  must  be  charged  to  the  proper  departmental  accounts. 

Note.—  Rent*  charged  to  this  account  will  be  requires  to  be  reported  separate]*, 
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Quoit  Law  Expenses  :  This  head  Includes  all  law  expenses  except 
those  incurred  in  the  defense  and  settlement  of  damage  claims,  including 
salaries  and  expense*  of  all  counsel,  solicitors,  and  attorneys,  their  clerks 
and  attendants,  and  expenses  of  their  offices;  cost  of  law  books,  printing 
briefs,  legal  forms,  testimony,  reports,  etc.;  fees  and  retainers  for  services 
of  attorneys  not  regular  employees;  court  costs  and  payments  of  special, 
notarial,  and  witness  fees  not  provided  for  elsewhere;  expenses  connected 
with  taking  depositions,  and  all  law  and  court  expenses  not  provided  for 
elsewhere. 

Nora. —  The  compensation  of  Ibe  general  solicitor  or  counsel  or  other  attornejs 
engaged  partly  Id  the  defense  or  settlement  of  damage  suits  and  partly  In  other 
legal  work,  shoo  Id  be  proper!  j  apportioned  between  this  account  and  account 
No.  K847.  ■•  Injuries  to  Persons  and  Property,"'  under  the  bead  of  "  Law  Kiptnsei 
Connected  with  Damages  ". 

Mibcellahcous  General  Expenses  :  This  head  includes  the  cost  of  tele- 
phone service,  telegrams,  and  other  miscellaneous  expenses  (including  all 
expense  specially  incurred  in  connection  with  the  utilization  and  sale  of 
byproducts,  such  as  battery  and  other  chemical  waste,  etc.)  connected  with 
the  general  management  not  otherwise  provided  for. 
ES3S.  iKSUBAiicr. 

Charge  to  this  account  premiums  paid  to  insurance  companies  for  fire, 
fldelity,  boiler,  casualty,  burglar,  and  all  other  insurance;  also  amounts  set 
aside  as  an  insurance  reserve. 

Not*.—  In  their  reports  to  the  Public  Service  Commission  corporations  will  be  re- 
quired to  report  the  charges  made  to  this  account  for  the  various  kinds  of  Insur- 
ance, and  for  self -Insurance. 

E839.  Relief  Department  and  Pensions. 
Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 
Relief   Department  Expenses;     This  bead  includes  all  salaries  and  ex- 
penses incurred  in  connection  with  conducting  a  relief  department;  also  con- 
tributions made  to  such  department. 

Pensions:  This  head  includes  all  pensions  paid  to  retired  employees,  and 
expenses  in  connection  therewith. 

E840.  Electric  FRANCHISE  RkqciRIUENTS. 
Charge  to  this  account  the  cost  of  all  energy  and  materials  and  supplies 
furnished  to  municipal  corporations  In  compliance  with  franchise  require- 
ments and  for  which  no  payment  is  received  by  the  corporation;  also  of  all 
direct  expense,  such  as  paving  and  other  like  matters,  incurred  in  compliance 
with  such  requirements  and  for  which  no  reimbursement  Is  received  by  the 
corporation.  Amounts  charged  to  this  account  for  which  there  is  no  direct 
money  outlay  shall  be  credited  to  the  below  provided  account,  No.  EC8S2, 
"  Miscellaneous  Adjustments  —  Balance,"  under  the  head  of  "  Duplicate  Elec- 
tric Charges  —  Cr." 

E842.  General  Amortization —  Electric. 
Charge  to  this  account  quarterly  the  amount  estimated  to  be  necessary  to 
cover  such  wear  and  tear  and  obsolescence  and  inadequacy  as  have  accrued 
during  the  quarter -year  in  the  tangible  electric  capital  of  the  corporation, 
such  portion  of  the  life  of  intangible  fixed  capital  as  has  expired  or  bean 
consumed  during  the  quarter,  and  the  amount  estimated  to  be  necessary  to 
provide  a  reserve  to  cover  tbe  cost  of  property  destroyed  by  extraordinary 
casualties;   less  the  amounts  charged  for  that  month  to  the  various  repair 
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accounts  in  Electric  Operating  Expense*.  The  amount  charged  (or  credited) 
to  this  account  shall  be  concurrently  credited  (or  charged)  to  the  reserve 
account  No.  374,  "Accrued  Amortization  of  Capital ". 

Nam  A.—  Until  otherwise  ordered,  the  "amount  estimated  to  be  necessary  to 
cover  such  wear  and  tear  and  obsolescence  and  Inadequacy  as  nave  accrued  dur- 
ing "  any  quarter  shall  be  based  on  a  rule  determined  by  the  accounting  corporation. 
Such  rule  may  be  derived  from  a  consideration  of  the  said  corporation's  history 
and  experience  during  the  preceding  Ore  years,  and  the  accrual  may  be  on  the 
basis  or  kilowatt-hours  sold.  Amortisation  of  Intangible  capital  shall  likewise  be 
based  on  rule.  Whatever  may  be  Ita  basis,  such  rules  and  a  sworn  statement  of 
(he  facts  and  expert  opinions  and  estimates  upon  which  they  are  based  shall  he 
Died  with  the  Public  Service  Commission  on  or  before  February  1,  IBM;  each 
amendment  of  any  such  rule  and  a  sworn  statement  of  the  facta  and  expert  opinions 
and  estimates  upon  which  such  amendment  Is  baaed  shall  be  died  with  the  Public 
Service  Commission  before  it  Is  Deed  by  the  accounting  corporation,  and  shall  show 
the  date  when  It  is  to  be  effective.  Such  rules  aud  statements  shall  be  filed  upon 
sheets  DM  inches  by  12  Inches  and  shall  be  entitled  •■  Role  of  the  (her*  naming 
the  accounting  corporation)    concerning  AmortlsDtloa   of  Capital". 

Notb  B.—  When  any  capital  Is  retired  from  service,  the  amount  (estimated  If 
not  known)  originally  charged  to  a  capital  account  In  respect  thereof  shall  he 
credited  to  snch  capital  account,  and  (except  as  provided  In  account  No.  BIOS, 
"  Fixed  Capital,  December  Si,  1908,")  the  original  money  coat  of  such  capital,  less 
salvage.  If  any,  shall  be  charged  to  the  reserve  account,  "Accrued  Amortization  of 
Capital,"  any  necessary  adjusting  entry  being  made  In  the  proper  account  under 
"  Corporate  Surplus  or  Deficit ".  Where  capital  Is  substantially  continuous  and 
can  not  be  satisfactorily  Individualised,  It  shall  be  kept  In  efficient  operating  con- 
dition through  repair,  and  the  renewals  and  replacements  of  parts  thereof  shsll  be 
considered  repairs.  In  the  case  of  buildings,  towers,  bridges,  treaties,  and  other 
separate  structures  capable  of  being  readily  Individualised,  charges  to  this  account 
must  be  sufficient  to  provide  (In  respect  of  snch  capital  and  except  as  provided  In 
account  No.  E10O,  "  Fixed  Capital,  December  31,  1908,")  In  the  account  "Accrued 
Amortisation  of  Capital "  by  the  time  auch  structures  go  out  of  service  a  reserve 
equal  to  the  origins!  money  cost  thereof,  lesa  salvage,  to  which  account  such 
original  cost,  less  salvage,  shall  be  charged. 

E847.    IlWUUKB  TO   PlBSONS    AND   PB0P8BTT. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

Accidents  and  Damages:  This  head  includes  all  expenses  (other  than 
law  expenses  provided  for  under  the  succeeding  head)  on  account  of  persons 
killed  or  injured  and  property  damaged  in  connection  with  the  operation 
of  the  plant,  as  below  classified;  these  classes  must  be  separately  shown  in 
annual  reports  to  the  Public  Service  Commission: 

a.  Claim  Department  Expense:  Salaries  aud  expenses  of  claim  agents, 
investigators,  adjusters,  and  others  engaged  in  tbe  investigation  of  accidents 
and  adjustment  of  claims. 

b.  Medical  Expenses:  Salaries,  fees,  and  expenses  of  surgeons  and  doctors; 
nursing,  hospital  attendance,  medical  and  surgical  supplies;  fees  and  ex- 
penses of  coroners  and  undertakers;  and  contributions  to  hospitals. 

c.  Injuries  to  Employees;  Amounts  paid  in  settlement  of  claims  of  em- 
ployees for  injuries  arising  in  the  course  of  their  employment;  also  wages 
paid  to  disabled  employees  while  off  duty. 

d.  Other  Personal  Injuries  and  Property  Damage:  Amounts  paid  in  settle- 
ment of  claims  of  persona  other  than  employees  for  personal  injuries  sua 
tained  in  connection  with  the  operation  of  the  plant;  also  amounts  paid  in 
settlement  of  claims  for   damage  to  property  not  owned  by  the  accounting 
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a.  Other  Accident  Expenses. 

Nors. —  tf  It  l>  desired  that  the  charge  to  operating  expenses  on  account  of  ac- 
cidents and  damages  shall  be  upon  some  arbitrary  bull,  the  amount,  so  charged  shall 
be  credited  to  account  No.  381,  "  Casualties  and  Insurance  Reserve,"  and  the  actual 
disbursements  above  enumerated  ahall  be  charged  against  anch  reserve  aceonnt. 

Law  Expenses  Corrected  with  Damages:  This  head  includes  all  law 
expenses  in  connection  with  the  defense  or  settlement  of  damage  claims, 
including  — 

f.  Salaries  and  Expenses  of  Attorney t:  A  proper  proportion  of  tlm 
salary  and  expenses  of  the  general  solicitor  or  counsel,  and  salaries,  fees,  and 
expenses   of   attorneys  engaged   in   this   work. 

g.  Court  Coils  and  Expenses:  Fees  of  court  stenographers,  expenses  con- 
nected with  taking  depositions,  and  other  court  expenses. 

h.  Law  Printing:  Cost  of  law  books,  and  cost  of  printing  briefs,  court 
records,  and  similar  papers. 

NOT!  A. —  In  their  annual  report!  to  the  Public  Service  Commission,  corporations 
fill  be  required  to  classify  these  matters  under  the  three  heads  if),  le).  and 
(a),  above  liven. 

Nora  B.—  The  compensation  of  the  general  solicitor  or  counsel  and  other  attor- 
neys enraged  partlf  In  the  defense  or  settlement  of  damage  suits  and  partly  In 
Other  legal  work  should  be  properly  apportioned  between  this  account  and  accouut 
No.  B831.  "  General  Administration."  under  tbe  head  of  "  Genersl  Law  Expenses  '*. 

Hon  C- —  If  It  la  desired  lhat  tbe  charge  to  operating  expenses  on  account  of 
law  expenses  In  connection  with  damages  shall  be  upon  aome  arbitrary  basis,  the 
amount  so  cbsrged  shall  be  credited  to  account  No.  381.  "  Caaunltlea  and  Insurance 
Reserve,"'  and  the  actual   disbursements  above  enumerated  shall  be  charged  against 

£848.  General  Stationeby  and  Peintino. 

Charge  to  this  account  all  expenses  for  stationery  and  printing,  stationery 
supplies,  and  postage,  except  as  hereinafter  provided: 

The  cost  of  printing  briefs  and  other  "legal  papers  ahall  be  charged  to 
account  No.  EB31,  "General  Administration"  (under  the  head  of  "General 
Law  Expenses'*),  or  No.  E847,  "Injuries  to  Persona  and  Property"  (under 
the  head  of  "Law  Expenses  Connected  with  Damages"),  In  accordance  with 
the  purpose  of  the  printing. 

The  cost  of  printing  signs,  posters,  and  other  advertising  matter  shall  be 
charged  to  account  No.  ES50,  "  Commercial  Expenses  —  Electric,"  under  the 
head  of  "Advertising". 

The  cost  of  such  mechanical  calculators,  typewriters,  duplicating  machines, 
and  other  office  appliances  as  are  not  properly  capitalized,  shall,  if  for  use  in 
general  offices,  be  charged  to  account  No.  ESDI,  "General  Administration" 
(under  the  bead  of  "General  Office  Supplies  and  Expenses")  ;  or  if  for  the 
use  of  departmental  offices,  to  the  proper  departmental  accounts. 

ES-iB.  Stoke   and   Stable  Expenses. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Stobe  Expenses:  This  head  includes  all  Balurics  and  expenses  in  connec- 
tion with  storerooms,  including  cost  of  sending  material  and  supplies  from 
general  storerooms  to  branch  storerooms,-  and  the  collection  of  scrap  material. 

Stable  Expehses:  This  head  includes  the  cost  of  feed,  keep,  and  shoeing 
of  horses,  wages  of  stablemen,  hostlers,  veterinary  expenses,  and  all  other 
expenses  of  stabling  horses;   also  the  cost  of  repairing  harness  and  vehicles. 

Note.— The  coat  of  horses  purchnsia  to  replace  others  should  be  charged  to 
account  No.  K122.  "  General  Equipment  ". 
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EC8B2.  MISCELLANEOUS  Adjustments — Balance. 

Ikventort  Adjustments  —  Balance:  At  least  once  a  year  in  inventory 
of  materials  and  supplies  shall  be  taken,  and  the  difference  (In  respect  of  any 
particular  class  of  materials  and  supplies)  between  the  ledger  and  inventory 
balances  debited  or  credited  to  this  account  under  this  head  in  case  it  can 
not  be  assigned  to  a  specific  account. 

Discounts  on  Materials  and  Supplies  —  Cr.i  Credit  to  this  account 
under  this  head  all  discounts  recovered  through  the  prompt  payment  of  bills 
for  materials  and  supplies  consumed  in  operation,  unless  such  discounts  are 
applied  to  the  particular  bills. 

Nora. —  Where  material!  and  supplies  have  been  used  in  construction  as  well  as 
Id  operation,  a  suitable  proportion  of  the  shortages  or  overages  disclosed  by  the 
inventory  may  be  debited  or  credited  to  account  No.  B28H,  "  Miscellaneous  Con 
•tructloii  Expenditures  ". 

Duplicate  Electric  Charges  —  Cn. :  Credit  to  this  account  under  this 
head  all  charges  made  to  any  accounts  in  electric  operating  expenses  in 
respect  of  any  electric  power  or  other  product  of  electric  operations  of  the 
corporation  consumed  therein. 

Elictsio  Expenses  Transferred —  Cn. :  Credit  to  this  account  under 
this  head  the  proportion  of  operating  expenses  (including  depreciation  and 
other  amortization  as  well  as  repairs)  chargeable  to  other  coordinate  de- 
partments (such  as  gas  or  street  railroad)  within  the  same  corporation, 
but  defrayed  in  the  first  instance  by  the  electric  department. 

note.—  Do  not  credit  to  this  account  any  allowance  In  the  nature  of  rent  or 
return  upon  the  cost  or  vslue  of  property. 

Joint  Operating  Expense  —  CR.:  When  any  plant  or  equipment  is  main- 
tained or  operated  by  the  accounting  corporation  for  the  joint  benefit  of 
itself  and  others  under  an  arrangement  for  apportioning  (on  the  basis  of 
the  relative  amounts  of  benefit' to  the  several  participants)  the  operating 
expenses,  the  portion  of  such  expenses  chargeable  to  others  under  the 
arrangement  shall  be  credited  to  this  account  under  this  head.  The  portion 
so  credited  must  not  include  any  allowance  for  profit  or  return  upon  the 
value  of  such  property. 

Nora  A. —  The  foregoing  should  he  read  In  connection  with  the  definition  ol 
revenue  account  No.  420.  "  Miscellaneous  Electric  Revenue  —  Commercial,"  under 
the  head  of  "  Joint  Electric  Bent  Revenue  ". 

Note  B.—  In  the  case  of  the  production  of  power  psrt  of  which  Is  transferred 
to  another.  if  the  arrangement  under  which  such  production  occurs  does  not  provide 
for  the  apportion  meat  of  expenses,  the  entire  amount  charged  for  the  portion  sup 
plied  Is  to  be  credited  to  the  appropriate  revenue  account  covering  the  sole  of 
power.      (See  accounts  Nos.  404,  407.  409,  410,  and  411.) 

17.  Expenses  of  Outside  Operations. — The  detailed  expense  accounts  for 
other  than  electric  operations  will  be  elsewhere  provided  for. 

18.  Tax  accounts. —  An  account  shall  be  kept  of  the  taxes  chargeable  against 
each  particular  class  of  operations,  and  one  for  those  chargeable  against  non- 
operating  revenues.  Each  tax  account  shall  be  appropriately  entitled  (as 
e.  jr.,  "  Taxes  Assignable  to  Electric  Operations,"  "  Taxes  Assignable  to  N011- 
operating  Revenues,"  etc.),  and  shall  be  so  kept  as  to  show  separately  tht 
following: 

Stats    Franchise    Taw   on    Capitol    Stock, 
State    Franc/lite    Taw    on    Qrota    Earnings, 
Special  Franchise  Taw, 
Tsae*  on  Land   (exclusive  of  improvements), 
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Taa*t  on  Improvement*  on  Land*, 
Tawa*  on  Perianal  Property, 
Other  Taae*   (showing  in  detail). 

To  each  tax  account  there  shall  be  charged  quarterly  the  amount  of  taxes 
accruing  during  the  quarter,  and  such  amount  thai)  be  concurrently  credited 
to  tbe  account  "  Taxes  Accrued  "  (or  to  the  account  "  Prepaid  Taxes,"  if  such 
tax  is  prepaid).  The  amount  of  taxes  accruing  during  any  quarter  shall, 
where  the  levy  is  unknown,  be  estimated  as  nearly  aa  may  be,  and  when  the 
levy  is  ascertained  the  matter  shall  be  adjusted  during  the  remainder  of  the 
tax  year.  For  example,  if  at  the  beginning  of  a  tax  year  the  taxea  on  a 
particular  class  of  property  are  estimated  to  be  1000  for  the  year,  the  quar- 
terly charge  on  account  of  such  tax  should  be  1160  until  the  amount  of  the 
levy  becomes  known.  If  during,  say  the  third  quarter,  it  is  found  that  the 
levy  for  the  year  is  8040,  there  will  already  have  been  charged  up  two 
quarters  at  9150  per  quarter,  leaving  9340  to  be  charged  during  the  re- 
mainder of  the  year,  or  1170  for  each  of  the  two  quarters  during  the 
remainder  of  tbe  year. 

Such  taxes  as  pertain  to  two  or  more  classes  of  operations  or  to  non- 
operating  revenues  should  be  apportioned  with  regard  to  such  operations  and 
non-ops  rating  revenues  upon  an  equitable  basis,  which  basis  will  be  required 
to  be  reported  In  the  annual  report  of  the  corporation  to  the  Public  Service 
Commission. 

10,  Uncollectible  Bills.— For  uncollectible  electric  bill*  the  following  ac- 
count Is  provided: 

E8T0.  Uncollectible  Electsic  Bills. 

Wnen,  after  a  reasonably  diligent  effort  to  collect,  any  account  stated  for 

electric  energy  sold  has  proved  impracticable  of  collection,  it  shall  be  charged 

to  this  account  and  credited  to  the  account  receivable  In  which  theretofore 

cbarfnd. 

so.  Definitions  of  Non-operating  Bevenne  accounts.— For  non-operating 
revenues  the  following  account  is  provided: 

E0OO.  Nox-ofebatiho  Revenues. 

Credit  to  this  account  all  matters  provided  for  under  the  following  heads: 

Rent  Accbued  from  Lease  of  Electric  Plant:    This  head  include*  all 

revenues  accruing  to  the  corporation  from  its  interests  in  electric  plant  or 

equipment  held  by  others  under  some  form  of  lease  whereby  It  surrenders 

possession  of  such  property. 

Notb. —  This  sub-account  contemplates  that  the  tame*  on  property  so  held  an 
payable  by  the  tenant  in  possession  and  charged  by  him  to  the  appropriate  tax 
account.  It  under  the  contract  of  lease  such  taxes  are  payable  bj  the  lessor  or  Its 
assignee,  nch  taxes  shall  be  charged  to  this  revenue  account  and  not  to  any  of  the 
lessor's   tax  accounts,   nor  to  any   of  Its  expense  accounts. 

Miscellaneous  Rent  Revenues:  This  head  includes  all  miscellaneous 
rent  revenues  accruing  to  the  corporation  as  a  return  upon  leased  property 
other  than  electric  plant  and  equipment.  This  contemplates  that  where 
tbe  entire  term  for  which  the  property  is  let  out  is  greater  than  one  year, 
the  tames  on  such  property  are  payable  by  the  tenant  in  possession  and 
charged  by  him  to  the  appropriate  tax  account.  If  under  the  contract  of 
lease  such  taxea  are  payable  by  the  lessor  or  it*  assignee,  such  taxes  shall 
be  charged  to  this  sub-account  and  not  to  any  of  the  lessor's  tax  accounts, 
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nor  to  any  of  its  expense  accounts.  It  contemplates,  on  the  other  hand, 
that  where  the  entire  term  for  which  the  property  is  let  out  does  not  exceed 
one  year,  the  toots  on  the  property  ehaii  be  paid  by  the  landlord  and 
charged  to  the  appropriate  tax  account.  If  under  the  contract  covering  the 
holding  for  terms  of  one  year  or  teas,  or  at  will,  the  tires  are  to  be  paid 
by  the  tenant,  the  amount  of  auch  taxes  (hall  be  credited  quarterly  to  thil 
account  as  they  accrue,  and  ihall  correspondingly  be  charged  to  the  tax 
account  covering  taxes  on  property  of  this  character. 

Nora. —  Entries  In  thli  100-80001101  moat  be  made  In  auch  wise  aa  to  show  sepa- 
rately the  daises  above  Indicated,  which  will  be  required  to  be  stated  separately  In 
the  annual  reports  to  the  Public  Service  Com  ml    loo. 

Intehkbt   Revenues;     This  head  include*  — 

a.  Interest  from  Investments:  All  interest  accruing  to  the  corporation 
upon  such  of  ita  interest-bearing  investments  (aa  hereinbefore  defined)  as  are 
liabilities  of  solvent  concerns  and  individuals. 

b.  Interest  from  Other  Sources:  All  interest  accruing  to  the  corporation 
upon  its  interest-bearing  current  aasets,  special  deposits,  and  all  other 
assets  not  provided  for  under  the  foregoing  subhead,  where  auch  interest  f* 
a  liability,  actual  or  contingent,  of  solvent  concerns  and  individuals. 

Nora—  Entries  In  this  sub-account  must  be  made  la  such  wise  aa  to  show  sepa- 
rate!; the  classes  above  Indicated,  wblcb  will  be  required  to  be  stated  separata!; 
In  the  annual  reports  to  the  Public  Service  Commission. 

Dividend  Revenues:  Under  this  head  credit  to  this  account  at  their 
cash  value  and  as  of  the  date  when  collectible,  all  dividends  declared  by 
solvent  concerns  upon  stocks  held  by  the  corporation  among  its  investments. 

Pbofits  fbom  Opebatioks  of  Others:  Whenever,  in  accordance  with  the 
terms  of  any  contract,  the  corporation  is  entitled  to  participate  in  the  profits 
resulting  from  the  operation!  of  others,  all  revenues  accruing  to  the  cor- 
poration from  such  source  shall  be  credited  (under  this  head)  to  tils 
account. 

Noes. —  This  head  does  not  Include  an;  dividends  on  stocks.  Such  dividends 
should  be  credited  under  the  preceding  head.  "  Dividend  Revenues  ". 

Mts  cumin  bou  b  Non-opebatinij  Revenues:  This  head  includes  all  non- 
operating  revenues  accruing  to  the  corporation  and  not  provided  for  under 
any  of  the  foregoing  heads. 

11.   Definition   of   Hun  -  opera  tin  r   Revenue   Deductions   account.— For   non 
operating  revenue  deductions  the  following  account  is  provided: 
B9I0.  NoN-oeffiRATiNu  Revenue  Deductions. 

Charge  to  this  account  all  matters  provided  for  under  the  following  aub- 


o.  Rent  Expense:  This  sub-account  includes  all  expense  ariaing  in  con- 
nection with  the  procuring  of  revenues  from  property  let  out  to  others, 
including  the  cost  of  negotiating  contracts,  advertising  for  tenants,  fees  paid 
conveyancers,  collector's  commissions,  cost  of  enforcing  payment  of  rent,  cost 
of  ousting  tenants,  etc.,  and  all  other  expense  arising  in  connection  with  such 
property.  This  applies  only  to  leases  conveying  the  property  out  of  the 
possession  of  the  corporation,  and  it  includes  the  expense  accruing  while  the 
property  is  idle  and  awaiting  au  occupant.  This  sub-account  includes  coat  of 
maintenance  of  the  property  when  such  coat  is  borne  by  the  corporation. 
Such  maintenance  includes  depreciation  as  well  as  reparable  wear  and  tear. 
It  doss  not  include  taxes. 
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I.  IwnxMut  Expense:  This  sub-account  includes  all  expense  arising  In 
connection  with  procuring  interest  upon  investments,  sueh  a*  expenae  of  col- 
lection, expense  of  investigating  delay  in  payment,  expense  of  enforcing  pay- 
ment, and  the  like.    It  does  not  Include  taxes  on  neb  Investment*. 

e.  Dividend  Expense:  This  sub-account  include*  all  expenae  arising  in  ■ 
connection  with  the  collection  of  dividends  on  stock*  of  other  corporation*  j 
also  all  expenae  incurred  in  the  investigation  of  the  affaire  of  the  corporation* 
whose  stocks  are  held,  whether  for  the  purpose  of  detecting  mismanagement 
or  for  the  purpose  of  inducing  the  declaration  of  dividends,  and  all  expense 
connected  with  enforcing  payment  of  dividend*  when  declared.  It  doe*  not 
include  taxes  on  such  investments. 

d.  Cthexb'  Operations  Expense:  This  sub-account  include*  the  cost  of 
negotiating  contracts  whereunder  the  corporation  is  to  participate  In  profits 
resulting  from  the  operation*  of  others;  also  all  expense  of  collecting  the  cor- 
poration's proportion  of  such  profits,  and  all  expense  connected  with  procur- 
ing the  modification  or  the  dissolution  of  any  *uch  contract. 

e.  Miscellaneous  Non-opebating  Expense:  This  sub-account  include* 
all  non-operating  expense  (as  hereinbefore  defined)  which  1*  not  provided 
for  in  the  foregoing  sub- accounts. 

/.  Notj-opebatino  Taxes:  Thin  sub-account  includes  all  taxes  accruing 
upon  non-operating  property  and  all  assignable  to  non-operating  revenues. 

0.  Uncollectible  Non-operating  Bevenues:  When  any  non-operating 
revenues  are  judged  by  the  corporation  to  be  uncollectible,  the  amount  thereof 
■hall  be  credited  to  the  account  in  which  theretofore  charged,  and  charged 
to  this  tub-account, 

Nots.  In  anneal  report*  of  corporation*  to  the  Public  Service  Commission  this 
account  will  be  required  to  be  fully  analysed. 

m.  Income  Deduction*.—  The  sum  total  of  the  credit  balances)  in  the  revenue 
accounts  for  any  particular  operation  at  the  elose  of  a  fiscal  period  give* 
the  gross  revenue  from  that  operation  for  that  period.  Thii  grew  revenue 
diminished  by  the  operating  expenses,  the  taxes,  and  the  uncollectible  bills 
assignable  to  such  operation  for  the  period,  give*  the  income  from  that  opera- 
tion for  the  period.  Similarly  for  the  non-operating  revenues,  the  nou-opera- 
ting  expenses,  and  the  non-operating  taxes. 

The  aggregate  of  the  incomes  from  the  several  operations  and  the  non- 
operating  income  is  the  gross  income  applicable  to  corporate  and  leased  prop- 
erties. As  has  before  been  said,  the  gross  income  is.  In  the  usual  ease,  ■abject 
to  various  compulsory  deductions,  and  these  are  hereinafter  called  Income 
Deduction*. 

33.  Definitiona  of  Income  Deduction  accounts.—  In  the  following  definition* 
the  letters  and  numbers  prefixed  to  the  titles  of  the  several  accounts  are 
Inserted  solely  for  convenience  of  reference  and  are  no  part  of  the  titles  or 
of  the  definition*: 

921.  Interest  Deductions. 

Charge  to  this  account  quarterly  (or  a*  otherwise  below  directed)  all  mat- 
ter* provided  for  under  the  following  five  head*; 

Absolute  Interest  Accrued  an  Funded  Debt:  This  head  Includes  all  interest 
accruing  absolutely  on  the  outstanding  funded  debt  of  the  corporation. 

Contingent  Interest  Accrued  on  funded  Debt:  This  head  includes  when  the 
contingency  occur*  all  interest  accruing  contingently  on  the  outstanding  funded 
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debt. of  the  corporation.  This  include*  such  matters  u  interest  on  Income 
bond*. 

Intereet  Accrued  on  Becewer'e  Certificate*:  This  bead  Includes  all  Interest 
accruing  on  receiver's  certificates  which  are  liana  upon  the  property  of  the 
corporation  or  any  part  of  it. 

Interest  Accrued  on  Other  Unfunded  Debt:  This  head  includes  all  internet 
looruing  on  all  unfunded  debt  of  the  corporation  except  receiver's  certificates. 

Interett  Accrued  on  Debenture  Btookt:  Thii  head  include*  all  interest  ac- 
cruing on  the  outstanding  debenture  stocks  of  the  corporation. 

Norn —  Entries  In  the  account  "  Interest  Deductions "  must  be  made  In  such 
wise  as  to  show  separately  the  classes  soots  Indicated,  which  will  be  required  to 
be  stated  separately  In  the  annual  reports  to  the  Public  Service  Commission. 

£022.  Rnirr  Deductions. 

Charge  to  this  account  quarterly  all  matters  provided  for  under  the  fol- 
lowing heads: 

a.  Rent  70s  Lease  or  Otheb  Electbio  Plant  :  This  head  includes  all 
amounta  accrued  against  the  accounting  corporation  for  rent  of  electric 
plant  and  equipment  which  ft  holds  under  some  form  of  lease  from  another 
company  or  corporation  and  of  which  it  has  the  exclusive  possession.  Taxes 
accrued  on  such  plant  and  equipment  shall  not  be  charged  to  this  sub- 
account but  to  the  appropriate  Taxes  account.  If  such  taxes  are  (under 
the  contract  of  lease)  payable  by  the  lessor  or  reversioner,  they  shall  be 
credited  to  this  sub-account  and  charged  to  the  appropriate  Taxes  account 
Such  taxes,  when  paid  by  the  lessor  or  reversioner,  shall  be  charged  to  its 
rent  revenue  account  and  not  to  its  Taxes  account,  to  the  end  that  taxes 
upon  such  plant  and  equipment  shall  be  reported  by  the  corporation  in  pos- 
session. 

f.  Jonrr  Factlitt  Rents:  Where  any  plant  or  equipment  is  maintained 
or  operated  by  another  corporation  for  the  joint  benefit  of  the  accounting  cor- 
poration and  others  under  a  joint  arrangement  for  sharing  the  expense  (on 
the  basis  of  the  relative  amounts  of  benefit  to  the  several  participants),  if 
such  joint  arrangement  provides  for  including  in  the  charge  against  the  ac- 
countiug  corporation  any  pure  rent,  profit,  or  return  upon  such  plant  or 
equipment  over  and  above  depreciation  and  other  expanse  of  maintenance 
and  operation,  such  pure  rent,  or  profit,  or  return  upon  property  shall  be 
charged  to  this  sub-account, 

Nora, —  This  should  be  read  In  connection  with  revenne  account  No.  420,  "  Mis- 
cellaneous Electric  Revenue  —  Commercial,"  under  the  bead  of  "  Joint  Electric 
Rent  Revenue".      (See  page  S3.) 

3.  Miscellaneous  Kent  Deductions:  This  sub-account  includes  all  mis- 
cellaneous rents  payable  not  elsewhere  provided  for. 

Nora  A.—  Rents  for  famished  offices  (and  for  office  rooms  in  olBce  buildings 
heated  and  lighted  by  the  landlord)  should  not  be  charged  to  this  account,  but  to 
the  appropriate  expense  account. 

Non  B. —  Entries  in  this  sccount  must  be  msde  In  such  wise  as  to  permit  an 
analysis  In  tbe  annual  report  of  the  corporation  In  accordance  with  the  sub- 
accounts above  defined. 

C923.  Miscellaneous  Contractual  Deductions  eeom  Income. 
Charge  to  this  account  quarterly  all  matters  provided  for  under  the  fol- 
lowing heads: 
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BtKKino  Fund  Aogbuau:  Thii  hud  includes  all  accrual!  required  to  bo 
mmda  to  linking  fundi  in  accordance  with  the  provisions  of  mortgages  or 
other  contracts  requiring  the  establishment  of  elnking  funds.  All  accruals  to 
■iuking  or  other  fundi  created  voluntarily  by  the  corporation  and  not  In 
pursuance  of  the  provisions  of  any  mortgage  or  other  contract  or  of  the  re- 
quirement! of  law  ihall  be  excluded  herefrom. 

Guaranties  of  Pebiodic  Payments:  This  head  includes  all  unsecured 
accruals  of  obligations  arising  under  contracts  whereby  the  corporation  has 
guaranteed  the  annual  or  mors  frequent  periodic  payment  of  money  or  per- 
formance of  other  obligation  on  the  part  of  another  corporation  or  person, 
and  because  of  the  default  of  such  other  corporation  or  person  the  liability 
of  the  present  corporation  has  become  actual.  This  sub-account  does  not 
include  such  matter!  aa  guaranties  of  payment  of  principal  of  funded  debt 
and  other  similar  things  relating  to  a  series  of  years,  nor  does  it  include 
any  guaranties  for  which  the  corporation  has  protected  itself  through  talcing 
ample  security.  If  insufficient  security  has  been  taken  in  respect  of  such 
annual  or  more  frequent  payments,  the  unsecured  portion  thereof  ihall  be 
charged  hereunder. 

Loss  on  Operations  or  Othebs:  Whenever  in  accordance  with  the  terms 
of  any  contract  the  corporation  is  bound  to  contribute  toward  reimbursement 
of  the  losses  resulting  from  the  operations  of  others,  all  liabilities  accruing 
to  the  corporation  from  such  source  shall  be  charged  hereunder. 

Otheb  Contractual  Deductions  from  Income:  This  head  includes  all 
contractual  liabilities  arising  from  annual  or  other  more  frequent  periodic 
matters  and  not  includible  under  any  of  the  foregoing  heads.  This  sub- 
account includes  only  deductions  from  income  and  not  any  liabilities  arising 
in  exchange  for  goods  or  other  things  purchased. 

C92T.  Amortization  Deductions.   ' 
Charge  to  this  account  in  accordance  with  the  following  directions: 
Amortization  or  Landed  Capital:     Under  this  head  charge  to  this  ac- 
count at  the  close  of  any  fiscal  period  such  portion  of  the  original  money 
cost  (estimated  if  not  known)   of  landed  capital  as  is  necessary  to  cover  the 
proportion  of  the  life  thereof  expired  during  such  period. 

Nora  A. —  The  amounts  charged  to  this  account  under  this  head  shall  be  con 
currently  credited  to  account  No.  874,  "Accrued  Amortisation  of  Capital ". 

Nora  B  —  When  any  landed  capital  expires  or  li  otherwise  retired  from  service 
(as  e.  g.,  through  sale),  the  capital  account  or  other  Indicant  account  (If  any) 
originally  charged  therewith  shall  be  credited  with  the  amount  originally  charged, 
the  account  "Accrued  Amortisation  of  Capital "  shall  be  debited  with  all  amount! 
theretofore  credited  to  luch  account  In  respect  of  such  landed  capital  so  going  out 
of  service,  the  appropriate  account  shall  be  debited  with  the  proceeds  of  sale  (If 
any),  and  any  necessary  adjustment  shall  be  made  through  the  "Corporate  Surplus 
or  Deficit"  account. 

A  most  1 7  at  ion  or  Debt  Discount  and  ExFiNSg:  Under  this  head  charge 
to  this  account  at  or  before  the  close  of  any  fiscal  period  that  proportion 
of  the  unamortized  discount  and  debt  expense  on  outstanding  debt  which  is 
applicable  to  the  period.  This  proportion  shall  be  determined  according 
to  a  rule,  the  uniform  application  of  which  during  the  interval  between 
the  issue  and  the  maturity  of  any  debt  will  completely  amortize  or  wipe 
out  the  discount  at  which  such  debt  was  issued  and  the  debt  expense  con- 


488        Poblio  Ssbvicb  Commission,  Second  Dibtbiot 

nected  therewith.  Sneh  amortisation  amy  at  the  option  of  the  corporation 
be  earlier  effected  by  charging  all  or  any  portion  of  such  discount  mud  debt 
expense  to  account  No.  936,  "Other  Deduction*  from  Surplus,"  immediately 
upon  issue  of  the  debt  or  thereafter. 

Amortization  of  Premium  on  DEBT  —  Cb.  :  Under  this  head  credit  to 
this  account  at  or  after  the  close  of  any  fiscal  period  the  proportion  of  the 
premium  at  which  outstanding  debt  was  Issued  which  is  applicable  to  the 
period.  This  proportion  shall  be  determined  according  to  a  rule,  the  uni- 
form application  of  which  during  the  interval  between  the  issue  and  the 
maturity  of  any  debt  will  completely  amortize  or  wipe  out  the  premium  at 
which  such  debt  was  issued.  Pticli  amortization  may  at  the  option  of  the 
corporation  be  effected  by  crediting  all  or  any  portion  of  such  premium  to 
account  No.  931b,  "Other  Additions  to  Surplus,"  only  upon  the  maturity 
of  the  debt. 

*4-  Appropriation!.—  The  balance  resulting  from  closing  the  foregoing 
Income  Deduction  accounts  for  any  fiscal  period  into  Gross  Income  for  that 
period  gives  the  Net  Corporate  Income  for  the  period.  The  net  corporate 
income  being  of  the  same  nature  as  the  corporate  surplus  shall  be  closed  into 
the  "Corporate  Surplus  or  Deficit"  account.  The  group  of  accounts  which 
show  for  any  fiscal  period  the  changes  in  the  "  Corporate  Surplus  or  Deficit" 
account  are  designated  the  "Appropriation "  accounts,  for  the  reason  that 
substantially  all  of  them  are  subject  only  to  the  discretion  of  the  corpora- 
tion. At  the  end  of  each  fiscal  period  each  of  the  "Appropriation  "  accounts 
■hall  be  closed  into  the  "Corporate  Surplus  or  Deficit"  account. 

35.  Definitions  of  Appropriation  accounts. —  In  the  following  definitions  of 
the  Appropriation  accounts  the  letters  and  numbers  prefixed  to  the  titles  of 
the  accounts  are  inserted  solely  for  convenience  of  reference  and  are  no  part 
of  the  titles  or  of  the  definitions: 

931a.  Bad  Debts  Collected. 

When  any  debt  theretofore  written  off  as  a  bad  debt  is  collected,  the  amount 
of  the  collection  shall  be  credited  to  this  account.  Expense  involved  in  such 
collection  shall  be  charged  to  this  account. 

831b.  Other  Additions  to  Surplus. 

Credit  to  this  account  all  additions  to  surplus  because  of  erroneous  Recount- 
ing in  prior  fiscal  periods,  and  all  other  additions  to  surplus  not  elsewhere 
provided  for. 

Notr. —  A  complete  analysts  of  this  account  will  be  required  In  annual  reports  of 
corporations  to  the  Public  Service  Commission. 

632.  Expenses  Elsewhere  Unprovided  Fob. 

Charge  to  this  account  alt  expenses  not  chargeable  as  a  part  of  operating 
expenses  or  of  non-operating  expenses,  such  as  fines  levied  on  the  corporation 
for  violation  of  law,  for  misfeasance,  for  non-feasance,  etc.,  fines  levied  on 
directors,  officers,  and  other  employees  end  assumed  by  the  corporation,  do- 
nations to  funds,  to  churches  and  other  associations,  and  other  like  expenses 
and  outgoes. 

933.  Dividends  on  Outstanding  Stocks. 

When  any  dividend  is  declared  upon  any  outstanding  stocks  of  the  corpo- 
ration, the  amount  of  such  dividend  shall  thereupon  be  charged  to  this  ac- 
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count.  AU  entries  to  this  account  shall  show  the  amount  of  stock  upon  which 
the  dividend  is  declared,  the  class  of  such  stock,  and  the  rate  of  the  dividend 
as  well  as  the  amount  thereof;  and  if  the  dividend  is  payable  in  any  other 
thing  than  money,  such  thing  shall  be  described  in  the  entry  with  sufficient 
particularity  to  identify  it,  and  the  actual  money  value  thereof  shall  be 
stated,  as  the  amount  of  the  dividend. 

When  any  dividend  is  declared  upon  the  stocks  of  the  corporation  held  in 
its  treasury,  the  amount  of  such  dividend  thereon,  shall  be  credited  to  this 
account    Entries  of  credits  to  this  account  shall  be  made  with  the  same  de- 
gree of  particularity  as  is  prescribed  in  the  preceding  paragraph. 
CD 34.  Miscellaneous  Appropriations. 

Charge  to  this  account  quarterly  all  matters  provided  for  under  the  fol- 
lowing heads: 

Amortization  Elsewhere  Unprovided  For:  This  head  includes  such 
amortization  as  is  not  elsewhere  provided  for.  This  provides  for  all  optional 
amortization,  such  as  that  of  discount  on  stocks  outstanding,  abandoned 
property,  etc. 

Appropriations  to  Reserves  :  This  head  includes  all  optional  appro- 
priations to  reserves. 

Qltts  to  Controlled  Corporations:  This  bead  Includes  all  gifts  made 
by  the  corporation  to  its  controlled  corporations,  also  such  portions  of  all 
advances  thereto  as  are  not  carried  as  assets. 

Other  Appropriations:  This  head  includes  all  optional  appropriations 
made  by  the  curporation  and  not  elsewhere  provided  for. 

Note.— A  complete  analysis  of  this  account  will  be  required  in  annnal  reports 
of  corporal loin  to  the  Public  Service  Commission. 

938.  Bad  Debts  Written  Oit. 

Charge  to  this  account  the  amount  by  which  debts  are  written  off  from  the 
accounts  of  the  corporation  when  they  become  stale  and  are  placed  in  the 
"bad  debt"  class. 

Note. —  Sucb  "  uncollectible  bills  ™  as  bate  been  provided  for  In  tbe  heretofore 
denned  "  Uncollectible  Bills  "  accounts  most  not  be  Included  In  this  account. 

930.  Other  Deductions  from  Surplus. 

Charge  to  this  account  all  deductions  from  surplus  because  of  erroneous 
accounting  in  prior  fiscal  periods,  and  all  other  deductions  from  surplus  not 
elsewhere  provided  for. 

Norn. —  A  complete  snsljsls  of  this  account  will  be  required  In  annnal  reports 
of  corporations  to  the  Public  Service  Commission. 
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UNIFORM    SYSTEM    OF    ACCOUNTS 
As  Established  for  Gas  Corporations. 


Adopted  October  21,  1908;  Effective  January  1,  1909. 


State  or  New  Yobx, 

Ptjblio  Sex  vice  Co  sons  siow,  Secowd  DibtbtOT. 

At  a  sossion  of  the  Public  Set-rice  Commission,  Second 

District,  held  at  the  Capital,  Albany,  on  the  21st 

day  of  October,  1908. 

Present : 

Fbahk  W.  Stevens,  Chairman, 

Thomas  H.  Obbcbne, 

Mabtm  S.  Decxkb, 

Jambs  E.  Sagde, 

Jobs  B.  Olmsted, 

CommiflBioDOm. 

Ordered:  That,  except  as  hereinafter  provided: 

1.  On  and  after  January  1,  1909,  every  gas  corporation  snail  keep  Upon  ft* 
books  the  accounts  prescribed  or  defined  in  the  hereto  annexed  schedule  marked 
"  Schedule  A",  so  far  as  the  said  accounts  are  pertinent  to  the  facts  and 
circumstances  of  the  said  corporation.  The  term  gaa  corporation  is  used 
herein  in  tbe  sense  defined  in  the  Public  Service  Commissions  Law. 

8.  On  and  after  the  date  of  service  of  this  order  on  any  such  gas  cor- 
poration, such  corporation  shall  not  charge  to  any  account  representing 
cost  of  property  any  discount  or  commission  on  securities  issued  by  the  said 
corporation,  but  shall  charge  all  such  discounts,  com  miss  ions,  and  other 
expense  connected  with  tbe  issue  of  securities  subsequent  to  the  said  date  of 
service,  in  accordance  with  the  directions  contained  in  the  definitions  of  the 
account  named  Organization,  and  the  account  named  Unamortized  Debt  Dis- 
count and  Expense,  in  tbe  said  "  Schedule  A". 

3.  On  and  after  January  1,  1909,  every  said  gas  corporation  shall  keep 
upon  its  books  tbe  accounts  prescribed  or  defined  in  the  hereto  annexed 
schedule  marked  "  Schedule  B ",  so  far  as  the  same  are  pertinent  to  the 
facta  and  circumstances  of  the  said  corporation, 

A.  During  tbe  year  beginning  January  1,  1909,  any  said  corporation  may 
for  purposes  of  comparison  with  prior  years  keep  on  its  books  any  account 
pertaining  to  revenues,  revenue  deductions,  income  deductions,  and  appro- 
priations (as  defined  in  tbe  said  "  Schedule  B  "}  wliioh  it  had  on  its  books 
during  the  year  begun  January  1,  1908;  provided  that  on  or  before  January 
1,  1909,  there  be  filed  with  the  Public  Service  Commission  a  statement  con- 
taining a  list  of  tbe  said  accounts  pertaining  to  the  year  begun  January  I, 
1908,  and  definitions  of  such  accounts. 

S.  For  purposes  of  improving  the  efficiency  of  administration  and  operation, 
any  corporation  may,  unless  or  until  otherwise  ordered,  keep  upon  its  books 
any  temporary  or  experimental  accounts  and  any  accounts  covering  particular 
divisions  of  its  operations,  provided  that  in  respect  of  each  such  temporary, 
experimental,  or  divisional  account,  tbe  said  corporation  shall  file  with  the 
Public  Service  Commission,  at  least  ten  days  in  advance  of  the  time  when 
[497] 
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the  Mid  account  ia  to  be  instituted,  »  ■Utemeat  nhowing  the  HUM  of  fee 
said  account,  the  date  when  it  ii  to  be  instituted,  the  purpose  for  which  it  ia 
to  be  kept,  the  period  of  time  during  which  it  is  to  be  kept,  end  a  clew 
end  accurate  definition  of  the  rliiini  of  items  and  facte  to  be  contained  in 
the  aaid  amount;  and  in  ease  of  a  divisional  account,  the  definition  of  the 
division  covered.  Upon  compliance  with  the  provision*  of  this  paragraph, 
any  aooount  herein  prescribed  or  defined  in  either  laid  "  Schedule  A"  or  aeld 
"  Schedule  B  ■  may  be  subdivided. 

6.  All  notices  herein  required  to  be  filed  concerning  accounts  shell  be  upon 
eheete  9%  inches  by  12  inches  in  else,  and  shall  be  entitled  in  the  name  ol 
the  corporation  filing  said  notices,  followed  by  e  brief  etatement  of  the  charee- 
ter  of  the  accounts  covered  by  the  nottes. 


SCHEDULE  A. 


BALANCE  SHEET  OE  INDICANT  ACCOUNTS. 

i.  Gu  Corporations  and  Ou  Operations  denned.—  Section  2  of  the  Pnblle 
Service  CommiHioDJ  Law  define*  gaa  corporation  u  follows: 

I  2.     .  The  term    "  (u   corporation  "...     Includes  every  corpora- 

tion, company,  association,  joint  stock  aasodation,  partnership  and  person,  their 
lessees,  trustees  or  receivers  appointed  by  any  court  whatsoever,  owning,  operating, 
managing  or  controlling  any  plant  or  property  (or  manufacturing  and  distributing 
and  selling  for  distribution  or  distributing  11  laminating  gaa  (natural  or  manufac- 
tured) for  light,  heat  or  power. 

Oat  operation*,  aa  the  term  la  hereinafter  used,  include  all  acta  and 
transactions  directly  connected  with  the  operation  of  a  plant  for  the  pro- 
duction ol  gas  (whether  natural  or  manufactured),  the  transmission  thereof 
and  the  supply  thereof  to  consumers  for  light,  heat,  or  power,  and  all 
operations  incident  thereto,  Including  the  collection  of  revenues  therefor  and 
the  disposition  of  byproducts  produced  in  connection  therewith. 

a.  Account!  to  be  kept  by  doable-entry  method.— All  accounts  kept  by  any 
corporation  or  person  within  the  scope  of  the  present  order  shall  on  and 
after  January  1,  1009,  be  kept  by  the  double-entry  method. 

Notsl — This  requirement  la  not  Intended  to  apply  to  purely  statistical  accounts. 

CAPITAL  ACCOUNTS. 
3-  Capital  defined. — Aa  the  term  is  used  herein,  by  capital  of  a  corporation 
la  meant  all  property  devoted  to  the  rendering  of  the  services  or  the  pro- 
duction of  the  commodities  which  are  within  the  purposes  of  the  corporation. 

4.  Fixed  Capital  defined.—  Capital  which  baa  an  expectation  of  Ufa  in 
service  of  more  than  one  year  (exception  being  made  of  hand  and  other 
small  portable  tools  liable  to  be  lost  or  stolen ')  is  called  flaed  capital. 

5.  Floating  Capital  defined.—  Capital  other  than  fixed  capital  la  called  float- 
ing capital. 

6.  General  Capital  and  Departmental  Capital  defined.—  Fixed  capital  is  di- 
visible into  general  capital  and  departmental  capital,  general  capital  being 
that  which  is  indiscriminately  available  for  the  uses  of  two  or  more  classes 
of  operation*,  while  departmental  capital  la  that  assigned  solely  or  principally 
to  a  single  class  of  operations. 

1  Hand  and  other  small  portable  tools  liable  to  he  lost  or  stolen  shall,  when  first 
acquired  and  before  Issued  tor  nae,  be  carried  In  a  suitable  Materials  and  Supplies 
sccount ;  when  Issued  the;  shall  be  charged  to  the  appropriate  expense  account. 
Portable  tools  and  apparatus  of  special  value  mar,  however,  be  charged  to  thn 
appropriate  tangible  capital  account,  and  remain  therein  so  long  as  record  Is  kept 
of  the  persons  to  whom  such  tools  and  apparatus  are  Issued  and  such  persons  are 
made  responsible  therefor. 

WW] 
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7.  Landed  Capital  and  Non-landed  Capital  defined.—  Filed  capital  la  alto 
divisible  into  landed  capital  and  non-landed  capital.  Landed  capital  includes 
all  interests  in  land  (exclusive  of  improvements  thereon)  the  term  of  which 
is  more  than  one  year.  All  other  Axed  capital  is  herein  called  non-landed 
capital. 

8.  Intangible  and  Tangible  Capital  distinguished.— Non -landed  capital  is 
divisible  into  intangible  and  tangible.  Intangible  capital  comprises  organ- 
ization, franchises,  patent- rights,  and  all  other  intangible  property  within 
tbe  definition  of  fixed  non-landed  capital  as  above  stated.  Tangible  capital 
comprises  structures  and  equipment  having  an  expectation  of  life  in  service 
of  more  than  one  year.  Because  of  their  liability  to  loas  or  theft,  hand 
and  other  small  portable  tools  are  excepted  from  tangible  capital,  and  the 
cost  of  such  tools  when  issued  is  required  to  be  treated  aa  a  part  of  the 
operating  expenses.' 

9.  Further  Classification  of  Capital.— Capital  is  also  divisible  into  original 
capital,  additions,  betterments,  and  renewals  and  replacements,  as  defined 
below.  Charges  to  capital  accounts  shall  show  these  divisions  as  set  forth 
in  paragraph  21,  infra. 

10.  Original  Capital  defined. —  Original  capital  ia  that  put  into  service  at 
the  outset  of  an  enterprise. 

11.  Additions  defined. — Additions  include  additional  structures,  facilities,  or 
equipment  not  taking  the  place  of  anything  previously  existing. 

13.  Betterments  defined. — Betterments  include  the  enlargement  or  improve- 
ment of  existing  structures,  facilities,  and  equipment. 

13.  Renewals  defined. —  Renewals  include  all  extensions  of  terms  of  year* 
In  land  and  tangible  fixed  capital,  and  all  extensions  of  the  life  period  of 
franchises  and  other  intangible  fixed  capital. 

14.  Replacements  defined.—  Replacements  include  all  substitutions  for  capi- 
tal exhausted  or  become  inadequate  in  service,  the  substitutes  having  sub- 
stantially no  greater  capacity  than  the  things  for  which  they  were  substi- 
tuted. When  a  substitute  bas  a  substantially  greater  capacity  than  that 
for  which  It  is  substituted,  the  cost  of  substitution  of  one  of  the  same 
capacity  as  the  thing  replaced  should  be  charged  as  a  replacement,  and  the 
remaining  portion  of  the  cost  of  the  actual  substitute  should  be  charged 
aa  a  betterment. 

13,  Repairs  defined. —  When  through  wear  and  tear  or  through  casualty  it 
becomes  necessary  to  replace  some  part  of  any  structure,  facility,  or  unit 
of  equipment,  and  the  extent  of  such  replacement  does  not  amount  to  a  sub- 
stantial change  of  identity  in  such  structure,  facility,  or  unit  of  equipment, 
the  replacement  of  such  part  is  to  be  considered  a  repair,  and  the  cost  of 
such  repair  is  to  be  treated  as  an  operating  expense  and  must  not  be 
charged  as  a  replacement  in  any  capital  account. 

1  Hand  and  other  email  portable  tools  liable  to  b*  lost  or  stolen  shall,  when  first 
acquired  and  before  Issued  for  use,  be  carried  In  s  suitable  Materials  and  Supplies 
account:  when  Issued  they  shall  be  charted  to  the  appropriate  expense  account. 
Portable  tools  and  apparatus  of  special  vslue  mar,  however,  be  charged  to  the 
appropriate  tangible  capital  account,  sad  remain  therein  so  loos  as  record  Is  kept 
of  the  persons  to  whom  such  tools  and  apparatus  are  Issued  and  inch  persons  are 
made  responsible  therefor. 
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ifi.  Pint  entries  must  enable  identification.—  Throughout  all  capital  ac- 
count*, the  first  entry  in  respect  of  any  particular  thing  shall  describe  it 
with  such  particularity  as  to  enable  its  identification,  and  shall  give  it  a 
distinguishing  name,  number,  or  other  designation  by  which  it  shall  there- 
after be  designated  in  every  entry  in  any  capital  account  which  in  any  way 
concerns  it.  In  the  case  of  continuous  structures  like  railroad  track,  or 
electric  line,  or  pipe  line,  such  structures  shall  be  itemized  to  the  extent  that 
no  Item  shall  contain  more  than  one  operating  division  or  more  than  one 
type  of  construction,  and  the  first  entry  In  relation  to  any  item  shall  describe 
the  size,  weight,  type,  and  other  principal  physical  characteristics  of  the  chief 
constituent  parts,  together  with  their  spacing  if  discontinuous. 

IT.  Costs  of  new  capital  to  be  actual  money  coats.— All  charges  made  to 
capital  or  other  accounts  on  or  after  January  1,  1909,  shall  be  the  actual 
money  cost  of  the  things  in  respect  of  which  tbey  are  made.  When  the  con- 
sideration actually  given  for  the  thing  in  respect  of  which  a  charge  to  a 
capital  account  is  made  is  anything  other  than  money,  the  actual  considera- 
tion shall  be  described  in  the  entry  with  sufficient  fullness  and  particularity 
to  Identify  it,  and  the  amount  charged  shall  be  tbs  actual  money  value  of 
such  consideration  at  the  time  of  the  transaction. 

in.  Discounts  upon  securities  not  to  be  charge!  to  capital  accounts.— Dis- 
counts upon  securities  and  other  commercial  paper  issued  in  payment  for 
capital  are  to  be  provided  for  in  other  accounts  and  must  in  no  case  be 
charged  to  the  capital  accounts. 

io,  Costa  of  labor,  materials,  and  supplies.—  Cost  of  labor  (employed  in 
construction)  includes  not  only  wages,  salaries,  and  fees  paid  employees,  but 
also  such  personal  expenses  of  employees  u  are  borne  by  the  corporation. 
Cost  of  materials  and  supplies  consumed  in  construction  is  the  cost  at  the 
places  when  they  enter  into  construction,  including  cost  of  transportation 
and  inspection  when  specifically  assignable.  If  such  materials  and  supplies 
are  passed  through  storehouses,  their  cost  entered  in  the  account  may  includo 
a  suitable  proportion  of  store  expense. 

so.  Withdrawals  or  retirements.— When  anything  is  withdrawn  or  retired 
from  service,  the  amount  at  which  such  thing  stood  charged  in  the  capital 
account  shall  be  credited  to  the  capital  account  in  which  it  stood  charged 
at  the  time  of  withdrawal,  and  the  entry  of  such  credit  shall  cite  by  name 
and  page  of  book  or  other  record  the  original  entry  of  cost  of  the  thing 
withdrawn.  If  there  Is  no  such  original  entry,  that  fact  shall  be  stated  in 
connection  with  the  credit  entry,  and  the  actual  amount  originally  charged 
shall  be  credited.  If  such  amount  is  not  known,  it  shall  be  estimated,  the 
facts  upon  which  the  estimate  is  based  shall  be  shown,  and  the  amount 
thus  estimated  to  be  the  original  charge  in  respect  of  such  thing  withdrawn 
shall  be  credited. 

ai.  Particulars  required  to  be  shown  in  entries. —  Every  charge  made  to  a 
capital  account  on  or  after  January  1,  1909,  shall  show  whether  the  thing 
in  respect  of  which  the  charge  is  made  is  original  capital,  or  an  addition,  a 
betterment,  a  renewal,  or  a  replacement.  If  the  thing  is  a  betterment,  the 
entry  shall  designate  the  thing  enlarged  or  improved  and  shall  cite  by  name 
and  page  of  book  or  other  record  the  original  entry  of  coat  of  such  thing 
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enlarged  or  improved.  If  the  thing  to  which  any  charge  hereafter  nude 
relates  is  a  renewal  or  a  replacement,  the  entry  made  in  respect  thereof 
shall  designate  the  thing  renewed  or  replaced  and  shall  cite  by  name  and 
page  of  book  or  other  record  the  original  entry  or  entries  of  cost  of  such 
thing  renewed  or  replaced.  If  there  is  no  entry  in  the  accounts  of  the 
corporation  showing  the  coat  (to  the  corporation)  of  the  thing  bettered,  re- 
newed, or  replaced,  that  fact  shall  be  stated  in  the  entry  describing  the 
betterment,  renews!,  or  replacement,  and  the  original  cost  of  such  thing  to 
the  corporation  shall  be  stated.  Such  cost  shall  be  estimated  if  not  known, 
and  when  estimated  the  basis  of  such  estimation  shall  be  shown. 

sa.  Betterments  involving  partial  destruction  of  thing  bettered.— If  any 
betterment  involves  tbe  partial  destruction  or  partial  reconstruction  of  the 
thing  battered,  only  such  portion  of  the  cost  of  the  change  shall  be  charged 
as  a  betterment  as  will  when  added  to  tbe  original  cost  (estimated  if  not 
known)  of  the  thing  bettered  give  the  cost  of  reconstruction  or  replacement 
of  the  thing  as  bettered,  and  the  remainder  of  the  cost  of  the  change  (account 
being   taken   of   any   salvage)    shall   be   charged   to   the   appropriate   repair 


B.  a .  a  building,  original  cost  unknown  bat  estimated  to  be  (15,000,  Is  bettered 
bj  tbe  construction  Of  an  elevator  abaft,  and  It*  stairways  are  modified  to  aa  to  be 
fireproof ;  tbe  actual  expenditure  for  these  changes  Is  (3.000 ;  the  estlmsted  cost 
of  replacement  of  the  building  (si  modified)  with  one  equally  serviceable  and  with 
an  equal  expectation  of  Ufa  is  (16,000 ;  tbe  charge  to  capital  account  as  a  better- 
ment sbonld  be  |1,000,  sod  the  remainder  ((2,000)  of  the  expenditure  should  be 
charged  to  the  appropriate  repairs  account. 

33.  Plant  and  equipment  and  other  capital  purchased. —  When  any  fixed 
capital  in  the  form  of  a  going  or  completed  plant  is  purchased,  an  appraisal 
of  such  capital  so  acquired  shall  be  made,  and  the  different  constituent  ele- 
ments of  tbe  plant  (and  equipment,  if  any)  or  other  capital  acquired  shall 
be  appraised  at  their  structural  value;  that  is  to  say,  at  the  estimated  cost 
of  replacement  or  reproduction  less  deterioration  to  the  then  existing  condi- 
tion through  wear  and  tear,  obsolescence,  and  inadequacy.  If  tbe  actual 
money  value  of  the  consideration  given  for  the  plant  or  other  capital  was 
at  tbe  time  of  the  acquisition  in  excess  of  such  appraised  value,  the  excess 
shall  be  charged  to  the  account  "  Other  Intangible  Qas  Capital,"  and  tbe 
appraised  values  of  tbe  constituent  elements  shall  be  charged  to  tbe  appro- 
priate accounts  as  designated  in  the  following  definitions  of  accounts  for  fixed 
capital.  If  the  actual  money  value  of  the  consideration  given  was  not  In 
excess  of  such  appraised  value,  such  actual  money  value  shall  be  distributed 
through  the  said  accounts  in  proportion  to  the  said  appraised  value  of  tbe 
constituent  elements  appropriate  to  tbe  respective  accounts.  Full  report  of 
the  contract  of  acquisition,  the  consideration  given  therefor,  tbe  determina- 
tion of  the  actual  money  value  of  such  consideration,  the  appraisal,  and  the 
amounts  charged  to  tbe  respective  accounts  for  each  plant  or  other  such  fixed 
capital  purchased,  will  be  required  to  be  made  to  the  Public  Service  Commis- 
sion, and  the  purchaser  will  be  required  to  procure  in  connection  with  tbe 
acquisition  of  any  sucb  plant  or  other  fixed  capital  all  existing  records,  memo- 
randa, and  accounts  in  the  possession  or  control  of  the  grantor  relating  to 
the  construction  and  improvement  of  such  plant,  and  to  preserve  such  records, 
memoranda,  and  accounts  until  authorized  by  law  to  destroy  or  otherwise 
dispose  of  them. 
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a*.  Definitions  of  Fixed  Capital  accounts'.—  Is  the  following  definitions  of 
account*  the  letters  and  numbers  prefixed  to  the  titles  are  inserted  solely  for 
convenience  of  reference  and  are  no  part  of  the  titles  or  of  the  definitions  r 
O100.  Phed  Capital,  Dxcxunnt  31,   1908. 

Charge  to  this  account  all  the  Fixed  Capital  of  the  accounting  person  or 
corporation  devoted  to  gas  operations  aa  such  capital  stood  at  the  close 
of  December  SI,  1908.  Boon  charges  shall  be  made  at  the  figures  at  which 
such  capital  was  carried  on  the  books  of  the  said  person  or  corporation 
on  that  date.  When  any  capital  included  in  such  account  is  retired  from 
service;  the  amount  at  which  it  is  charged  therein  shall  be  credited  to  this 
account;  the  amount  of  depreciation  or  other  amortisation  thereon  appli- 
cable to  the  period  subsequent  to  December  31,  1008,  shall  be  charged  to 
account  Ho.  374,  "Accrued  Amortization  of  Capital,"  proper  account  shall  be 
taken  of  any  salvage,  and  the  remainder  of  the  amount  originally  charged 
to  capital  shall  be  concurrently  charged  to  the  Corporate  Surplus  or  Deficit 
account  (or  equivalent  account  carried  on  the  books  on  December  31,  1908), 
unless  there  was  carried  on  the  books  at  that  date  *  reserve  to  cover  retire- 
ment of  capital  from  service,  in  which  case  the  said  concurrent  charge  shall 
be  made  to  such  retirement  reserve  account.  If  the  amount  at  which  the  said 
capital  in  service  on  December  31,  1908,  and  subsequently  retired  from  service, 
was  included  in  the  said  account  is  not  disclosed  on  the  books  and  records 
of  the  accounting  person  or  corporation  and  is  not  within  the  knowledge  of 
such  person  or  corporation  or  officers  or  other  employees  thereof,  it  shall  be 
estimated,  and  such  estimated  amount  shall  be  treated  as  is  above  directed  for 
the  actual  amount,  the  fact  of  estimation  being  stated  in  the  entry. 

Nora. —  Corporations  will  be  regained  to  carry  as  sub-accoonts  ot  the  account 
"  Flied  Capital,  December  SI,  1908,"  the  several  accounts  on  their  books  on  tbat 
date  which  are  combined  to  make  up  the  said  account,  and  to  furnish  Information 
concerning  such  snb-aceoants  In  their  annual  reports. 

The  following  capita]  accounts  are  prescribed  for  transactions  subsequent  to 
December  SI,  1908 : 

O1I0.  LaJfD  DXTDTSD  TO  Qab   OraHATiowS. 

Charge  to  this  account  the  cost  of  the  accounting  corporation's  landed 
capital  which  is  devoted  to  gas  operations  aa  hereinbefore  defined.  This 
includes  land  occupied  by  gas  works  and  their  appurtenances  and  rights 
of  way  for  transmission  and  distribution  lines  and  other  pipe  lines,  where* 
such  rights  have  lives  in  excess  of  one  year  from  the  date  when  such  land 
Is  placed  in  service.  Such  cost  includes,  when  assumed  or  paid  by  t\n  pur- 
chaser in  its  own  behalf,  cost  of  registration  of  title,  cost  of  examination  of 
title,  conveyancer's  and  notary's  fees,  purchasing  agent's  commissions  or  fees, 
or  proportion  of  purchasing  agent's  salary,  taxes  accrued  to  date  of  transfer 
of  title,  and  all  liens  upon  the  title  acquired;  also  costs  of  obtaining  con- 
sent* and  payments  for  abutting  damages. 

Nora  A.— Coat  of  buildings  and  other  Improvements  mast  not  be  Included  In  this 
account. 

Nora  B. —  If  at  the  time  of  acquisition  of  an  interest  In  lands  It  extends  to 
bnlldlDgs  or  other  Improvements  thereon,  which  Improvements  are  devoted  by  the 
corporation  to  Its  gas  operations,  and  the  contract  of  acquisition  does  not  de- 
termine the  price  of  aucb  hnprovemeuta,  the;  shall  be  appraised  at  their  fair  cash 
value  for  nse  In  such  operations,  and  such  appraised  value  shall  be  charged  to  the 
appropriate  structures  account,  and  excluded  from  the  account  "Land  Devoted  to 
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Gas  Operations ".  If  such  Improvements  si*  not  devoted  to  fas  operations 
bat  are  devoted  to  other  operation*  or  held  u  investments,  the  coot  (or  appraised 
value  It  the  cost  Is  not  determined  In  the  contract  of  acquisition)  shall  be  charged 
to  the  appropriate  Investment  account  or  capital  account  (or  other  operations.  It 
the  Improvements  are  removed  or  wrecked,  the  salvage  (leaa  the  coat  of  removal 
or  wreckage)  shall  be  excluded  from  the  account  "  Land  Devoted  to  Qaa  Opera- 
tions ".  The  entries  In  thla  account  must  be  made  In  such  wise  as  to  enable  the 
corporation  to  show  Id  Its  annual  report  to  the  Public  Service  Commission  the 
subdivision  of  the  cost  of  Its  land  devoted  to  gaa  operations  into  the  following : 

Land  Occupied  by  Qaa  Works. 

Land  Occupied  bj  Outside  Bolder  Btationa. 

Water  Rights. 

Other  Land   Devoted   to   Oai   Operations. 

101.  Obgahizatiox. 

Charge  to  this  account  all  fees  paid  to  government!  for  tbe  privilege  of 
incorporation,  and  all  office  and  other  expenditure  incident  to  organizing  the 
corporation  or  other  enterprise  and  putting  it  in  readiness  to  do  business. 
This  includes  cost  of  preparing  and  distributing  prospectuses,  cost  of  solicit- 
ing subscriptions  for  Stock  (but  not  for  loans  nor  for  the  purchase  of  bonds 
or  other  evidence  of  indebtedness),  cash  fees  paid  to  promoters,  and  the  actual 
cash  value  at  the  time  of  organization  of  securities  paid  to  promoters  for 
their  services  in  organizing  the  enterprise,  counsel  fees,  cost  of  preparing  and 
issuing  certificates  of  stock,  and  cost  of  procuring  certificates  of  necessity 
frotn  state  authorities,  and  other  like  coats.  Like  costs  incident  to  preparing 
and  filing  certificates  of  authorization  of  increase  of  capital  stock,  and  to  the 
negotiation  and  issue  of  stock  thereunder,  shall  be  classed  as  additions.  Cost 
of  preparing  and  filing  certificates  of  amendment  of  articles  of  incorporation 
shall  be  classed  aa  a  betterment.  Cost  of  preparing  and  filing  papers  in  con- 
nection with  the  extension  of  the  term  of  incorporation  or  with  reincorporation 
consequent  upon  reorganization  shall  be  classed  as  a  renewal.  This  account 
shall  not  include  any  discounts  upon  stocks  or  other  securities  issued,  nor 
shall  it  include  any  costs  incident  to  negotiating  loans  or  sailing  bonds  or 
other  evidence  of  indebtedness. 

G102.  Fbahchism  (Gas). 

To  this  account  shall  be  charged  "  the  amount  (exclusive  of  any  tax  or  an- 
nual charge)  actually  paid  to  the  State  or  to  a  political  subdivision  thereof 
as  the  consideration  for  the  grant  of  such  franchise  or  right"  (section  SB 
of  the  Public  Service  Commissions  Law)  as  is  necessary  to  the  conduct  of 
the  corporation's  gaa  operations.  If  any  such  franchise  is  acquired  by 
mesne  assignment,  the  charge  to  this  account  in  respect  thereof  must  not 
exceed  the  amount  actually  paid  therefor  by  the  corporation  to  its  as- 
signor, nor  shall  it  exceed  the  amount  specified  in  the  statute  above  quoted. 
Any  excess  of  the  amount  actually  paid  by  the  corporation  over  the  amount 
specified  in  the  statute  shall  be  charged  to  the  account  "  Other  Intangible 
Oas  Capital  ".  If  any  such  franchise  has  a  life  of  not  mors  than  (me  year 
after  the  dale  loAm  it  i*  placed  in  service,  it  shall  not  be  charged  to  this  ac- 
count but  to  the  appropriate  accounts  in  "  Operating  Expenses,"  and  In  "  Pre- 
payments "  if  extending  beyond  the  fiscal  year. 

Payments  made  to  the  State  or  to  some  subdivision  thereof  aa  a  considera- 
tion for  granting  an  extension  for  more  than  one  year  of  the  life  period  of  a 
franchise  shall  be  classed  as  renewals.  Those  made  as  a  consideration  for 
franchisee  or  extensions  thereof  covering  additional  territory  to  be  operated 
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m  a  part  of  an  existing  system  shall  be  classed  u  betterments.  If  the  fran- 
chises cover  separate  and  distinct  new  enterprise*,  the  payment*  therefor  shall 
be  classed  as  original. 

Mom. — taml  of  more  frequent  payments  In  respect  of  franchises  mast'  not  be 
charged  to  this  account  but  to  the  appropriate  tax  or  operating  expense  account 
6103.  Paixnt-riqbtb   (Gas). 

Charge  to  this  account  the  cost  of  all  rights  (having  *  life  of  more  than 
one  year  from  the  data  when  placed  In  service)  acquired  by  the  corporation 
in  or  under  valid  patents  granted  by  the  United  States  to  inventors  for  in- 
ventions and  discoveries  whieh  are  necessary  to  the  economical  conduct  of  the 
corporation's  gas  operations.  If  any  such  right  is  extended  to  cover  a 
further  period  of  time  than  that  covered  by  the  original  grant,  the  cost  of 
such  extension  shall  be  classed  as  a  renewal.  A  patent-right  acquired  for  use 
in  an  existing  system  and  necessary  to  the  economical  operation  thereof  shall 
be  classed  aa  an  addition. 

Q 104.  Othee  IrrTAitorBLE  Gas  Capital. 

Charge  to  this  account  the  cost  of  all  other  property  coming  within  the 
definition  of  intangible  capital  and  devoted  to  gas  operations.  All  entries 
of  charges  to  this  account  shall  describe  the  acquired  property  with  sufficient 
particularity  clearly  to  identify  it,  and  shall  also  show  specifically  the 
principal  from  whom  acquired  and  all  agents  representing  such  principal  in 
the  transaction;  also  the  term  of  life  of  such  property,  estimated  If  not 
known,  and  if  estimated,  the  facts  upon  which  the  estimate  is  based. 
G121.  General  Stbuctubes. 

Charge  to  this  account  the  cost  of  all  buildings  and  other  structures  of  a 
permanent  character  devoted  to  general  corporate  purposes,  not  restricted 
to  gas  operations  and  not  includible  in  any  of  the  departmental  accounts; 
also  of  all  fixtures  permanently  attached  thereto  and  made  a  part  thereof, 
such  as  water  pipes  and  fixtures,  steam  pipes  and  fixtures  for  warming  and 
ventilating,  gas  pipes  and  fixtures  for  lighting,  etc.,  electric  wiring  and  fix- 
tures for  lighting,  signaling,  etc.;  elevators,  etc.,  and  the  engines  and  motors 
specially  provided  for  operating  them;  furnaces,  boilers,  etc.,  specially  pro- 
vided for  producing  steam  for  such  engines  and  for  heating;  electric  gen- 
erators specially  provided  for  producing  current  for  lighting  such  buildings, 
etc.  This  account  includes  such  piers  and  other  foundations  for  machinery 
and  apparatus  aa  are  designed  to  be  as  permanent  as  the  buildings  in  (or  in 
connection  with)  which  they  are  constructed,  and  to  outlast  the  first  ma- 
chinery or  apparatus  mounted  thereon. 

Nora  A. —  Amons;  such  buildings  may  be  mentioned  general  office  buildings,  gen- 
eral shop  buildings,  general  storehouses,  general  stable  buildings,  etc.  Where 
general  offices,  sbop*.  storehouses,  stables,  etc.,  are  In  buildings  Includible  In  a 
departmental  account,  ss  s.  g..  In  a  retort  house,  do  part  of  the  cost  of  such 
building  shall  be  cbarged  to  this  account  This  account  Is  provided  lor  struc- 
tures of  a  general  or  miscellaneous  character  not  assignable  to  an;  particular 
department. 

Nora  B. —  When  furnaces  and  boilers  are  used  primarily  for  furnishing  steam 
for  some  particular  department  and  only  Incidentally  for  furnishing  steam  for 
heating  a  general  building  and  operating  the  equipment  therein,  the  entire  cost  ot 
such  furnaces  and  boilers  shall  be  charged  to  the  appropriate  departmental  capital 
account,  and  no  part  to  the  account  "  Genera]  Structures  ". 

Nora  C. —  Tbe  cost  of  specially  provided  foundations,  not  expected  to  outlast  the 
machinery  or  apparatus  mounted  thereon,  should  be  charged  to  the  same  account 
aa  Is  the  cost  of  the  machinery  or  apparatus  for  whlcb  they  are  provided. 
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OlEE.  Gerbul  Eqthmmkt. 
Charge  to  this  account  the  cost  of  all  equipment  of  general  structures,  u 
prorided  under  the  following  heads: 

a.  General  Office  Equipment:  This  include!  the  coat  of  all  equipment  of 
general  offices,  inch  u  desks,  chain,  tables,  movable  safes,  filing  cases,  draft- 
ing-room equipment,  and  other  like  office  appliances  and  equipment;  also 
engineering   Instruments. 

b.  General  Shop  Equipment;  This  includes  the  cost  of  all  equipment 
specially  provided  for  general  shops,  such  as  furnaces,  boilers,  gas  producers, 
engines,  electric  generators,  and  other  power  apparatus  used  in  operating 
machinery  in  such  shops;  machine  tools,  cranes,  hoists,  shafting,  belts,  and  the 
like  shop  equipment;  also  such  smithing  equipment  in  general  shops  as  is 
used  principally  for  other  general  purposes  than  shoeing  horses  and  repairing 
vehicles. 

Nots.—  Hand  and  otter  small  portable  tools  liable  to  be  lost  or  stolen  shall 
not  be  Included  herein,  but  portable  tools  and  apparatus  of  special  value  may  be 
charged  to  this  account  and  remain  herein  so  long  as  record  Is  kept  of  the  persons 
to  whom  such  tools  ind  apparatus  are  Issued  and  such  persona  sre  made  respon- 
sible therefor. 

c.  General  Store  Equipment:  This  includes  the  cost  of  all  equipment  of 
general  store  structures,  such  as  movable  counters,  movable  shelving,  and 
other  movable  equipment  of  like  nature,  carts,  barrows,  trucks,  etc.,  and  other 
apparatus  and  appliances  used  in  bundling  materials  and  supplies. 

Norn. —  Counters,  ahalvlng  and  the  like  which  are  permanently  attached  to  the 
structure  shall  be  charged  to  account  No.  G121,  "  General  structures,"  and  not  to 
this  account. 

d.  General  Stable  Equipment:  This  includes  the  cost  of  all  equipment  of 
general  stables,  including  horses,  harness,  drays,  wagons,  automobiles  and 
other  vehicles,  equipment  of  shoeing  shops,  harness  repair  shops,  vehicle  re- 
pair shops,  etc 

221.    Works   ahd   Station   Stbuctubxs. 

Charge  to  this  account  the  cost  of  ail  structures  at  works  devoted  to  the 
production  of  gas,  including  purification  and  all  other  processes  performed 
upon  such  gas  antecedent  to  its  entrance  into  the  station  holder;  also  of 
all  buildings  and  other  structures  at  outlying  holder  stations,  except  the 
holders  and  their  appurtenances  as  provided  in  the  following  account, 
"  Holders  ".  Such  structures  include  retort  houses,  generator  houses,  purifier 
houses,  engine  houses,  boiler  houses,  meter  houses,  coal  sheds,  coke  sheds, 
tar  houses,  oil  tanks,  tar  wells,  and  other  structures  for  storage  of  fuel 
to  be  consumed  or  carbonized  in  the  production  of  gas  and  the  operations 
auxiliary  thereto;  structures  for  residuals  and  byproducts;  appurtenant 
walks,  fences,  drives,  tramways,  trestles,  etc.,  and  all  fixtures  permanently 
attached  to  such  structures  and  made  a  part  thereof. 

Norn. —  Such  plera  and  other  foundations  for  machinery  and  apparatus  as  are 
designed  to  bo  permanent  snd  to  outlast  the  first  machinery  or  apparatus  mounted 
thereon  ahull  also  be  charged  to  this  account ;  bat  short  lived,  temporary,  or 
specially  provided  foundations  and  settings  for  furnaces  snd  boilers,  steam  engines, 
gas  engines,  pumps,  generators,  benches,  condensers,  wsshers,  scrubber*,  purlUers, 
etc.,  shall  go  with  the  machinery  and  apparatus  to  which  they  ars  related.  Qaa 
holders  are  not  includible  In  thla  account. 
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228.    HOLOEM. 

Charge  to  this  aoeonnt  the  coat  of  all  holders  at  work*  tad  outlying  lU- 
tlons,  including  tanks,  foundations,  holder*,  (runt  work,  guide*,  pulleys,  etc., 
and  inlet  and  outlet  valve*  of  aueh  holders. 

Nan. —  Holder  housings  shall  be  charged  to  account  No.  331,  "  Worka  and  Bta- 


OUla.  TvaHAOB,  Boiltes,  and  Accesbobixs. 

Charge  to  this  account  the  coat  of  all  furnaces,  boilers,  and  boiler  apparatus 
and  accessories  devoted  to  the  production  of  steam  for  use  in  producing  gas 
and  in  furnishing  motive  power  in  gas  works  and  station*.  This  includes 
boiler*  and  valves  thereto  attached,  appurtenant  furnace*  and  grates,  and 
flues  leading  to  smokestacks  and  chimneys,  and  the  specially  provided  founda- 
tions and  settings  of  such  boilers  and  appurtenance*;  also  iron  smokestacks. 
It  also  includes  mechanical  stokers  and  other  like  apparatus  for  regulating 
the  supply  of  fuel,  etc.,  feed  and  hot  water  heater*  and  economizers,  injectors, 
Oltera,  feed  pumps,  blower  engines,  coal  conveyor*,  ash  conveyor*,  water  pipes, 
steam  trap*,  drains,  and  separators,  and  pipes  for  conducting  steam  from 
the  boiler  to  the  engine,  to  condensers,  or  to  the  gas  generators,  exhaust 
pipes,  etc.  It  does  not  include  steam  pipe*  whose  primary  purpose  i*  the 
beating  of  building*. 

0141b.  Btxau   Engines. 

Charge  to  this  account  the  cost  of  all  steam  engines  devoted  to  use  as 
prime  mover*  in  gas  works.  This  includes  the  specially  provided  founda- 
tions and  settings  of  such  engines.  The  engine,  whether  reciprocating  or 
rotary  (such  a*  steam  turbines),  shall  be  considered  to  include  the  throttle 
or  inlet  valve  and  the  governor;  also  condenser*  and  air  pumps,  but  not  the 
steam  pipe  leading  from  the  boiler,  nor  the  exhaust  pipe. 
G143b.  Gab  Engines. 

Charge  to  this  account  the  cost  of  all  gaa  engines  devoted  to  um  as 
prime  mover*  in  gaa  works  and  stations.  This  includes  the  specially  provided 
foundation*  and  settings  of  such  engines.  The  engine  Includes  the  inlet  valve 
and  governor,  and  ignition  an. I  Mnrting  apparatus,  but  not  the  pip*  lead- 
ing from  the  gas  holder,  nor  the  exhaust  pipe. 

OUG.  Misceixaneoub  Powee  Ptjikt  Equipment. 

Charge  to  this  account  the  cost  of  all  miscellaneous  power  plant  equipment 
at  gas  work*  which  is  not  includible  in  any  of  the  foregoing  accounts.  This 
includes  such  mechanical  apparatus  as  belts,  pulleys,  hangers,  countershafts, 
and  other  apparatus  Intermediary  between  the  prime  mover  and  the  apparatus 
operated,  cranes,  hoists,  etc.,  and  machine  tools  and  such  other  tool*  at 
power  plant*  a*  are  proper  to  be  capitalized,  etc. 

223.  Benches  and  Retobts. 

Charge  to  this  account  the  cost  of  all  benches  and  retorts  devoted  to  the 
production  of  coal  gas.    This  Includes  the  cost  of  specially  provided  foundations 
and  setting*  and  auxiliary  piping,  including  foul  and  hydraulic  mains. 
(31*3*.  Wans  Gas  Sets  and  Accesbobies. 

Charge  to  this  account  the  cost  of  sets  and  accestiories  devoted  to  the  pro- 
duction of  water  gaa,  including  the  cost  of  specially  provided  foundations  and 
settings  for  such  tat*.    This  account  include*  not  only  generators,  carbureters, 
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superheaters,  seals,  and  piping  connected  therewith,  etc.,  but  alio  blast  appa- 
ratus,  oil  and  steam  supplying  apparatus,  oil  heaters,  etc.    It  does  not  include 
pipe*  whose  primary  purpose  is  the  wanning  of  buildings. 
224.  Purification  Apparatus. 

Charge  to  this  account  the  cost  of  all  purification  apparatus,  such  as 
condensers,  washers,  scrubbers,  purifiers,  tar  extractors,  etc.,  and  their  ancil- 
lary apparatus  and  piping,  including  the  coat  of  specially  provided  foundations 
and  settings. 

225.  Accehsoby   Equipment  at  Wobks, 

Charge  to  this  account  the  cost  of  all  equipment  at  works  and  holder 
stations  which  is  not  includible  under  any  of  the  foregoing  accounts.  This 
includes  exhausters,  station  meters,  governors,  etc.;  apparatus  for  charging 
retorts;  conveyors  for  disposing  of  coke  and  other  products  and  residuals; 
tar  and  ammonia  apparatus,  pumps,  pipes,  tanks,  etc. 
231.  Trunk  Lines  and  Mains. 

Charge  to  this  account  the  cost  of  all  trunk  lines  and  mains  in  place. 
This  includes  all  pipe  lines  from  the  yard  connections  to  district  holders,  and 
from  the  works  governor  to  the  beginnings  of  services,  including  the  cost  of 
all  trenching,  etc.,  necessary  to  the  placing  of  the  pipe,  and  the  cost  of  filling 
trenches  and  restoring  the  surface  to  its  former  condition  or  to  that  re- 
quired by  the  municipal  authorities  at  the  time  the  line  is  installed. 
282.  Gas  Services. 

Charge  to  this  account  the  cost  of  the  corporation's  property  in  service 
pipes  and  appurtenances  in  or  leading  to  consumers'  premises.  This  in- 
cludes the  cost  of  material  in  place,  cost  of  trenching  for  placing  services, 
and  of  filling  trenches  and  restoring  surface  to  proper  condition. 

Norn  A. —  Whoa  consumers  are  required  to  pa;  some  or  all  of  the  coat  of  services, 
only  tbat  portion  of  the  cost  Dot  chargeable  to  the  consumer  Is  chargeable  to  this 
account ;  In  all  cases  where  only  a  portion  of  the  cost  of  the  service  Is  charge- 
able to  this  account  the  entry  In  this  account  shall  show  the  entire  cost  of  the 
service  as  well  as  the  amount  charged  to  tbla  account. 

Note  B. —  Where  services  extending  only  from  main  to  curb  (or  to  lot  line)  are 
placed  before  actually  required  for  the  purpose  of  supplying  consumers,  the  entry  of 
cost  must  show  that  fact.  Such  services  will  be  required  to  be  separately  reported 
In  the  annual  reports  of  corporations  to  the  Public  Service  Commission. 

Note  C. —  Cost  of  renewing  or  modifying  services  shall  not  be  charged  to  this 
account. 

233.  Gab  Metebs. 

Charge  to  this  account  the  cost  of  the  corporation's  property  in  all  meters 
and  appurtenances  used  In  measuring  the  gas  delivered  to  consumers. 

Notb  A. —  This  account  does  not  Include  the  cost  of  the  corporation's  meters  at 
the  works  ;  auch  cost  shall  be  charged  to  account  No.  225.  "Accessory  Equipment  at 

Note  B. —  Cost  of  getting,  removing,  or  re-setting-  such  meter*  shall  not  be  charged 
to  this  account 

Note  C. —  Upon  filing  with  the  Public  Service  Commission  a  notice  thereof,  the 
accounting  corporation  may  also  include  In  this  account  the  coat  of  consumers' 
meters  temporarily  withdrawn  from  service. 

234.  Gas  Metee  Instaixatiok. 

Charge  to  this  account  the  labor  and  materials  cost  (exclusive  of  cock  and 
connections}  of  the  first  setting  of  meters  for  determining  the  amount  of 
gas  delivered  to  consumers,  in  case  it  is  the  policy  of  the  corporation  to 
capitalise  the  cost  of  such  setting, 
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Non  A. —  Coat  of  removing  such  meters  and  of  sett.lug  other  meter*  substituted 
for  them  shall  not  be  charged  to  tbls  account  bat  to  account  No.  684a,  "  Oat 
If  eter  and  Installation  Work  ". 

Nora  B. —  Thli  account  moat  not  Include  at  any  time  the  coat  of  Installation  of 
■  greater  number  of  consumers'  metera  than  are  actually  In  service. 

235.  Municipal   Street   Lighting.    Fixtueks    (Gas]. 

Charge  to  this  account  the  coat  of  the  corporation's  property  in  the  lamps, 
posts,  and  ancillary  apparatus  and  appliance*  used  in  lighting  streets  for  a 
municipal  corporation.  Such  coat  includes  not  only  coat  of  material  but  also 
coat  of  first  letting  and  coupling  up.  It  does  not  include  coat  of  removal 
or  change  of  position. 

Mora. —  Where  the  municipality  requires  for  Its  special  benefit  the  extension  of 
mains  and  services  for  street  lighting,  each  extenelons  may,  so  long  aa  used  nolely 
for  street  lighting,  be  charged  to  thli  account,  provided  a  fnll  description  of  the 
ei tension!  so  charged  and  the  amounts  charged  In  respect  thereof  be  filed  with  the 
Public  Service  Commission  on  or  before  the  date  when  the  entry  thereof  Is  made 
upon  the  books  of  the  corporation. 

236.  Gab  Engines  and  Appliances. 

Charge  to  this  account  the  cost  of  the  corporation'!  property  in  gaa  engines 
leaaed  to  consumers  (including  municipal  corporations),  but  not  of  those  beld 
for  purposes  of  sale.  Such  engines  include  all  appliance!  for  the  production 
of  mechanical  motion  through  the  consumption  of  gas.  Alio  charge  to 
this  account  the  cost  of  the  corporation'!  property  in  all  gaa  stoves  and 
other  heating  appliances  leased  to  consumers,  but  not  of  those  held  for  pur- 
poses of  sale.  This  includes  stoves,  ranges,  heaters,  hot  plates,  sadirons, 
tailora'  irons  and  goosei,  and  otber  like  devices  and  appliances  consuming 
gns  for  the  direct  production  of  heat- 
Nora  A. —  Th*  cost  of  setting  and  connecting  such  engines  and  heating  appliances 
on  the  premises  of  consumers  and  the  coat  of  re-aattlng  or  of  removal  shall  not  be 
charged  to  tbls  acconnt. 

NOTD  B.— Upon  filing  with  tbe  Pnbllc  Service  Commission  a  notice  thereof,  the  ac- 
counting corporation  mar  also  include  In  this  acconnt  the  coat  of  each  gas  engines 
and  appliance!   temporarily  withdrawn  from  service. 

237.  Gab  Tools  and  Implements. 

Charge  to  this  account  tbe  cost  of  all  tools  and  implements  coming  within 
the  scops  of  the  definition  of  fixed  capital  (see  paragraph  4,  page  499,  ante) 
and  not  covered  by  any  of  the  foregoing  equipment  accounts. 

238.  Gab  Labobatobv   Equipment. 

Charge  to  this  account  the  cost  of  all  physical  and  chemical  apparatus 
used  in  testing  and  otber  technological  work,  and  of  all  equipment  in 
laboratories  used  for  technological  work,  such  as  calorimetry,  photometry, 
chemical  analysis,  and  the  like;  also  all  equipment  for  testing  building  and 
otber  materials  used  in  the  engineering  operations  of  the  company. 

Nora —  Tbls  account  does  not  Include  the  cost  of  any  chemicals  or  other  supplies, 
such  being  chargeable  to  the  appropriate  sub-account  In  the  account  "  Materials  and 
Supplies "' ;  as  consumed  they  shall  be  charged  thence  to  the  appropriate  expense 


239.  Other  Tangible  Gab  Capital. 
Charge  to  tbia  account  tbe  coat  of  alt  miscellaneous  tangible  gaa  capital 
not  elsewhere  provided  for. 

G2S1.    ENUlNEKBine    AND    SUPERINTENDENCE. 

Charge  to  this  account  all  expenditures   for  services  of  engineers,  drafts- 
men, and  superintendents   employed   on   preliminary   and  construction  work, 
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wd  all  eipenaes  incident  to  the  work.  Then  such  disburse meats  can  not  be 
assigned  to  specific  construction. 

Nora. —  When  employees  enumerated  above  are  engaged  In  work  sot  chargeable  to 
cone  traction,  their  pay  and  expense!  ahull  be  charted  to  the  specific  work  on  which 

G282.  Law  Expenditures  Dumbo  Cokstbucito". 

Charge  to  this  account  general  expenditures  of  the  following  nature  in- 
curred in  connection  with  the  construction  of  a  gas  plant:  namely,  the  pay 
and  expenses  of  all  counsel,  solicitors,  and  attorneys,  their  clerks  and 
attendants,  and  expenses  of  their  offices;  printing  briefs,  legal  forms,  testi- 
mony, reports,  etc.;  payments  to  arbitrators  for  the  settlement  of  disputed 
questions;  coats  of  suit  and  payments  of  special  fees,  notarial  fees,  and  wit- 
ness fees;  and  expenses  connected  with  taking  depositions;  also  all  legal 
and  court  expenses. 

When  any  of  the  expenditures  above  enumerated  can  be  charged  directly 
to  the  account  for  which  incurred,  they  shall  be  so  charged  and  not  to  this 
account.  Expenditures  in  connection  with  the  acquisition  of  the  right  of 
Way  or  other  land  shall  be  charged  to  account  No.  G110,  "Land  Devoted 
to  Gas  Operations ".  Law  expenditures  in  connection  with  the  organization 
of  the  corporation  shall  be  charged  to  account  No.  101,  "  Organization  ". 
G283.  Injuries  Dueibq  Construction. 

Charge  to  this  account  all  expenditures  incident  to  injuries  to  persons 
when  caused  directly  in  connection  with  construction  of  gas  plant  and 
equipment;  proportion  of  salaries  and  expenses  of  physicians  and  surgeons; 
nursing  and  hospital  attendance,  medical  and  surgical  supplies,  artificial 
limbs,  railroad  and  carriage  fares  for  conveying  injured  persona  and  at- 
tendants; funeral  expenses  {including  payments  to  undertakers)  ;  proportion 
of  pay  and  expenses  of  claim  adjusters  and  their  clerks,  and  pay  and  ex- 
penses of  employees  and  others  called  in  consultation  in  relation  to  the  ad- 
justment of  claims  coming  under  this  bead;  also  witness  fees  and  amount 
of  final  judgments. 

Q?M.  Taxes  DUBUfu  Construction. 

Charge  to  this  account  all  taxes  and  assessments  levied  and  paid  on  prop- 
erty belonging  to  the  corporation  while  under  construction  and  before  the 
plant  is  opened  for  commercial  operation,  except  special  taxes  assessed  for 
street  and  other  improvements,  such  as  grading,  sewering,  curbing,  guttering, 
paving,  sidewalks,  etc,  which  shall  be  charged  to  the  account  to  which  the 
property  benefited  is  charged. 

G285.  Miscellaneous  Constbuction  Expenditubxs. 

Charge  to  this  account  the  salaries  and  expenses  of  executive  and  general 
officers  of  a  gas  plant  under  construction;  clerks  in  general  offices  engaged 
on  construction  accounts  or  work;  rent  and  repair  of  general  offices  when 
rented,  with  the  office  expenses;  Insurance  during  construction;  also  all 
construction  and  equipment  items  of  a  special  and  incidental  nature  which 
can  not  properly  be  charged  to  any  other  account  in  this  classification, 

NOT*  A. —  This  account  may  Include  a  suitable  proportion  of  store  expenses  When 
such  expenses  are  not  assignable  to  specific  materials. 

Norx  B. —  This  account  shall  not  Include  aaj  costs  of  organisation,  or  bit  cuata 
or  discounts  connected  with  the  issue  and  disposal  of  stocks,  funded  debt,  at  other 
securities,  and  commercial  paper. 
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Q280.  Intemst  Dusrwa  Conbtbucitoit. 

Charge  to  this  account  the  interest  accrued  upon  all  moneys  (and  credits 
available  upon  demand)  acquired  (or  use  in  connection  with  the  construction 
and  equipment  of  the  properly  from  the  time  of  such  acquisition  until  the 
construction  ia  ready  for  use.  Interest  receivable  accrued  upon  such  moneys 
and  credits  shall  be  credited  to  this  account.  To  this  account  shall  also 
be  credited  discount*  realized  through  prompt  payment  of  bills  for  materials 
and  supplies  used  In  construction  unless  such  discounts  are  credited  to  the 
particular  bills. 

OHO.  Land  in  Othkb  Dkpabtmehtb. 

Charge  to  this  account  the  cost  of  the  corporation's  interests  in  land 
(exclusive  of  improvements  thereon)  devoted  to  operation*  other  than  electric 
operations,  gas  operations,  railroad  operations,  and  street  railroad  operations.1 
Such  cost  includes,  when  assumed  or  ichen  paid  by  the  purchaser  in  its  otcn 
behalf,  cost  of  registration  of  title,  coat  of  examination  of  title,  conveyancer's 
and  notary's  fees,  purchasing  agent's  commissions  or  fees,  or  proportion  ol 
purchasing  agent's  salary,  taxes  accrued  to  date  of  transfer  of  title,  and  all 
Hens  upon  the  title  acquired.  If  at  the  time  of  acquisition  of  such  interest 
in  lands  it  extends  to  building*  or  other  improvements  thereon,  which  im- 
provements are  devoted  by  the  corporation  to  operations  other  than  the  four 
classes  above  mentioned,  and  the  contract  of  acquisition  does  not  determine 
the  price  of  sueh  improvements,  they  shall  be  appraised  at  their  fair  cash 
value,  and  such  appraised  value  shall  be  charged  to  the  appropriate  accounts 
and  excluded  from  the  account  "  Land  in  Other  Departments  ".  If  such  im- 
provements are  held  as  investments,  the  cost  (or  appraised  value  at  time  of 
acquisition  of  title  if  the  coat  to  the  corporation  is  not  determined  in  the 
contract  of  acquisition)  shall  be  charged  to  the  appropriate  investment  ac- 
count. If  the  improvements  are  removed  or  wrecked,  the  salvage  (less  the 
cost  of  removal  or  wreckage )  shall  be  excluded  from  the  account  "  Land  in 
Other  Department*  **. 

O102.  Foanchibes   II*   Otto   Dbpabtmentb. 

Charge  to  this  account  "the  amount  (exclusive  of  any  tax  or  annual 
charge)  actually  paid  to  the  State  or  to  a  political  subdivision  thereof  as 
the  consideration  for  the  grant  of  such  franchise  or  right  "  as  is  necessary 
to  the  conduct  of  the  corporation's  operations  other  than  electric,  gas,  rail- 
road, and  street  railroad. 

O103.  Patent-bights  in  Otheh  Depabtukntb. 

Charge  to  this  account  the  cost  of  all  rights  (having  a  life  of  mors  than 
one  year  from  the  date  when  placed  in  service)  acquired  by  the  corporation 
in  ot  under  valid  patents  granted  by  the  United  States  to  inventors  for  in- 
ventions and  discoveries  which  are  necessary  to  the  economical  conduct  of 
the  corporation's  operation*  other  than  electric,  gas,  railroad,  and  street  rail- 
road. 

1  Norn. —  Blbct»ic  Capital,  Railboad  Capital,  ahd  Stsipt  Kailsoad  Capital. — 
For  the  accounts  to  which  snail  be  charged  the  cost  of  capital  devoted  to  electric 
operations,  see  the  Uniform  System  of  Accounts  for  Electrical  Corporations ;  for 
steam  railroad  operations,  see  the  Uniform  System  of  Accounts  for  Expenditures 
far  Road  and  Equipment,  etc.,  a*  established  for  Steam  Railroad  Corporations  by 
the  Public  Service  Commission ;  and  tor  electric  railroad  and  street  railroad  opera- 
tions, see  the  Uniform  Sjitem  of  Accounts  for  Street  Railroad  Corporations. 
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OlM.  Other  Ihtahgiblr  Capitat.  in  Other  Depabtmekts. 

Charge  to  this  Account  the  cost  of  all  property  of  the  corporation  coming 
within  the  definition  of  intangible  capital  devoted  to  its  operations  other 
than  electric,  gas,  railroad,  and  street  railroad,  and  not  includible  under 
any  of  the  foregoing  accounts. 

01BO.  Tahgible  Capital  is  Otbee  Departments. 

Charge  to  this  account  the  cost  of  all  property  of  the  corporation  earning 
within  the  definition  of  tangible  capital  devoted  to  its  operations  other  than 
electric,  gas,  railroad,  and  street  railroad. 

aj.  Floating  Capitol  divided  into  two  groups.— Floating  capital  U  divided 
into  two  great  groups,  of  which  the  first  is  herein  called  Materials  and  Sup- 
plies, and  the  second,  Current  Assets. 

16.  Definitions  of  Floating  Capital  accounts. —  In  the   following  definitions 
the  letters  and  figures  prefixed  to  the  titles  of  the  accounts  ore  no  part  of 
the  titles  and  are  inserted  merely  for  convenience  of  reference: 
G10.  Materials  and  Supplies. 

Charge  to  this  account  the  cost  (including  transportation)  of  all  materials 
and  supplies  acquired  by  the  corporation,  regardless  of  whether  the  same 
are  intended  to  be  consumed  in  construction  or  in  operation,  or  later  to  be 
sold.  Where  discounts  recovered  through  prompt  payment  are  not  credited 
to  the  particular  bills,  the  cost  at  which  such  materials  and  supplies  shall 
be  charged  shall  be  the  invoice  cost,  and  any  discounts  recovered  through 
prompt  payment  of  bills  for  such  materials  and  supplies  shall  be  credited  to 
account  No.  G288,  "  Interest  During  Construction,"  or  to  account  No.  G852, 
"Undistributed  Adjustments  —  Balance,"  according  as  such  materials  and 
supplies  are  intended  for  construction  or  for  operation. 

The  scrap  value  of  things  retired  from  service  shall  be  charged  to  on  appro- 
priate sub-account  in  this  account  while  such  things  remain  the  property  of 
the  corporation.  If  such  scrap  value  is  not  known  and  can  not  readily  be 
determined  it  shall  be  estimated,  and  errors  in  such  estimates  when  deter- 
mined shall  be  adjusted  through  the  accounts  involved  if  during  the  year  in 
which  the  estimates  were  made;  if  later,  then  through  the  "  Corporate  Surplus 
or  Deficit "  account. 

Inventories  of  materials  and  supplies  shall  be  taken  at  least  annually,  and 
any  shortages  or  overages  disclosed  by  such  inventories  shall  be  credited  or 
debited  to  this  account  and  debited  or  credited  to  the  operating  expense  ac 
count  No.  G852,  "Undistributed  Adjustments  —  Balance,"  in  case  they  can 
not  be  assigned  to  specific  accounts.  Shortages  may,  however,  be  charged 
directly  to  "Corporate  Surplus  or  Deficit".  Where  such  materials  and  sup- 
plies have  been  used  in  construction,  a  suitable  proportion  of  such  shortages 
or  overages  may  be  debited  or  credited  to  account  No.  G2RS,  "  Miscellaneous 
Construction  Expenditures  ■*. 

Note. —  It  Is  net  required  that  the  trn asportation  element  of  cost  shall  be 
unsigned  with  a  greater  degree  of  accuracy  than  to  the  nearest  cent  per  unit  of 
material  or  supply.  Where  a  single  transportation  Item  covers  a  multitude  of 
things  the  portion  of  the  expense  not  assigned  to  specific  things  should  be  charted 
to  the  same  account  that  store  expenses  are  charged  to. 
1.  Cask. 

Charge  to  this  account  all  money  coming  into  the  possession  of  the  corpora- 
tion and  in  which  the  corporation  has  the  beneficial  interest.     This  includes 
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coin  of  the  United  States,  United  States  treasury  notes,  gold  and  silver  cer- 
tificates and  greenbacks,  and  bank  bills  payable  to  bearer.  Also  charge  to  it 
all  bank  credits,  checks  and  drafts  receivable,  subject  to  satisfaction  or 
transfer  upon  demand  (whether  payable  to  bearer  or  to  order).  Credit  Ibis 
account  with  all  cash  disbursements  of  the  corporation. 
2.  Bills    Receivable. 

Charge  to  this  account  the  cost  of  all  bills  receivable  (except  as  below 
provided)  which  are  the  property  of  the  corporation  and  upon  which  solvent 
concerns  are  liable  or  which  are  sufficiently  secured  to  be  considered  good. 
This  account  includes  demand  notes,  drafts,  etc.,  issued  by  others  than  banks, 
and  time  notes,  drafts,  etc.,  by  whomever  issued.  This  account  does  not  in- 
clude investments  (for  which  see  below)  ;  nor  does  it  include  interest  coupons. 
3.  Accounts  Receivable. 

Charge  to  this  account  all  amounts  owing  to  the  corporation  upon  ac- 
counts with  solvent  concerns  (other  than  banks);  also  the  cost  of  all  accounts 
and  claims  upon  which  responsibility  is  acknowledged  by  solvent  concerns  or 
which  are  sufficiently  secured  to  be  considered  good,  and  of  all  judgments 
against  solvent  concerns  where  the  judgment  is  not  appealable  or  suspended 
through  appeal.  This  account  doea  not  include  negotiates. 
4.  Interest  and  Dividends  Receivable. 

Whenever  the  income  account  is  stated  the  appropriate  sub-account  therein 
shall  be  credited  and  this  account  shall  be  charged  with  all  accrued  but 
not  yet  collected  interest  upon  all  commercial  paper  and  accounts  considered 
collectible  held  by  or  for  the  benefit  of  the  corporation ;  also  all  dividends 
declared  or  guaranteed  by  solvent  concerns  but  not  yet  collected,  tbe  right  to 
which  is  Id  the  corporation. 

5.  Otkeb  Current  Assets. 

Charge  to  this  account  the  cost  of  all  current  assets  ol  the  corporation  which 
are  not  includible  under  any  of  the  last  four  foregoing  accounts.  By  current 
assets  are  meant  only  those  things  which  are  readily  convertible  into  money 
and  which  are  held  with  the  Intent  of  being  presently  converted  into  money 
and  not  as  investments. 

37.  Investments  defined. —  By  Investments,  as  here  used,  are  meant  all  prop- 
erties acquired  not  for  use  in  present  operations,  but  as  a  means  of  obtaining 
or  exercising  control  over  other  corporations,  or  for  income  to  be  derived 
from  them,  or  for  a  rise  in  value,  or  for  devotion  to  future  operations  at  a 
time  when  it  seems  probable  that  they  can  not  be  so  advantageously  acquired 
as  at  the  time  of  actual  acquisition.  By  bound  investments  are  meant  those 
held  subject  to  a  lien  of  some  character;  by  free  investments  are  meant  those 
held  free  of  all  liens. 

300.  Investments. 

The  cost  of  the  corporation's  title  to  any  property  held  as  an  Investment 
shall  be  charged  to  an  account  entitled  "  Investments  ". 

Notx. —  Id  tbe  annual  reports  to  be  made  to  the  l'ubllc  Service  Commission  bj 
tbe  corporations  and  other  persons  engaged  In  gas  operations.  Investments,  whether 
bound  or  tree,  will  be  required  to  be  classmen  with  at  least  the  following  detail : 

Bound  Investments  will  be  required  to  be  divided  Into  the  three  classes;    "  Mort- 
gaged or  Pledged  Investments,"  "  Contractual  Fund.  Invtatments,"  and  "  Other  Bound 
17 


514        Public  Sebvicb  Commission,  Second  Distmct 

Investments  "■  Each  of  these  three  clasaos,  and  the  class  "  Free  I  ores  (men  in," 
will  be  required  to  be  subdivided  Into  the  following :  Funded  Th-ht  of  Controlling 
Corporations.  Funded  Debt  of  Affiliated  Corporations,  Funded  Debt  of  Controlled 
Corporations.  Block*  of  Controlling  Corporations,  Storks  or  Affiliated  Corporations, 
Stocks  of  Controlled  Corporations,  Advances  to  Controlled  Corporations,  Funded 
Debt  of  Other  Corporations,  mocks  of  Other  Corporation*.  Land,  ImprorananM  on 
Lund,  and  Other  Investments. 

a8.  Special  Deposits  defined.—  By  Special  Depotiti,  as  here  used,  are  meant 
amounts  of  money  and  bank  credits  in  the  hand*  of  fiscal  or  other  agenta 
of  llic  corporation  for  the  payment  of  coupons,  dividends,  or  other  special 
purposes.  Credits  at  banks  subject  to  check  of  the  corporation  or  its  agents 
for  genera]  purposes,  di.-posits  at  banks  whether  withdrawable  at  pleasure 
or  after  a  specified  time,  amounts  of  money  in  safety  deposit  vaults,  etc.,  so 
long  as  they  are  available  for  general  purposes  of  the  corporation,  shall  be 
excluded  herefrom. 

311.  Coupon  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  specially  deposited  in 
the  hands  of  fiscal  agents  or  other  agents  of  the  corporation  for  the  payment 
of  interest  coupons  when  presented.  Such  coupons  when  paid  from  such 
deposits  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
matured  interest  account.  Payments  to  trustees  (or  other  agents)  of  the 
holders  of  bonds  or  other  securities  of  the  interest  accrued  thereon  which  op- 
erate under  the  terms  of  the  securities  (or  of  mortgages  supporting  such 
securities)  as  a  release  of  the  paying  corporation  from  further  liability  for 
such  interest  shall  not  be  charged  to  this  account,  but  to  the  appropriate 
"  Interest  Accrued  "  account. 

312.  Dividend  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  specially  deposited  in 
the  hands  of  fiscal  agents  or  other  agents  of  the  corporation  for  the  payment 
of  dividends  upon  the  corporation's  stocks.  Such  dividends  when  paid  from 
such  deposits  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
dividend  account. 

313.  Other  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  deposited  in  the  hands 
of  fiscal  agents  or  other  agents  of  the  corporation  for  other  special  purposes! 
than  the  payment  of  interest  coupons  and  dividends.  Charges  to  this  account 
shall  specify  the  purpose  for  which  the  deposit  is  made.  When  such  purposes 
ore  satisfied  this  account  shall  be  credited  with  the  amount  specially  deposited 
to   provide  such  satisfaction. 

19.  Prepayments. —  When  payments  for  taxes,  insurance,  rents,  and  the  like 
are  made  in  advance  of  the  actual  accrual  thereof,  the  amount  of  the  advance 
payment  shall  be  charged  to  the  appropriate  account  in  this  group.  As  such 
taxes,  etc.,  accrue,  the  appropriate  prepayment  account  shall  be  credited  and 
the  appropriate  expense  or  other  income  account  shall  be  charged. 

Not«. —  By  the  accrual  of  tsies,  insurance,  rents,  etc.,  Is  meant  their  accumula- 
tion when  considered  aa  spread  uniformly  over  the  period  to  which  they  apply. 
Thus,  If  the  rent  fixed  by  contract  of  lease  for  a  certain  property  Is  IflOO  for  a 
calendar  year,  this  accrues  at  the  rate  of  ISO  each  month  (unless  it  Is  desired  to 
tiase  the  accrual  on  days,  when  of  course  the  varying  lengths  of  tbe  months  would 
require  to  be  considered),  regardless  of  the  actual  times  when  the  rent  matures; 
ICO  should  thus  (It  the  rent  has  been  prepaid)  be  credited  each  month  to  the 
account  "  Prepaid  Bents,"  and  concurrently  charged'  to  the  appropriate  account 
In  the  "  Income  "  account.     Similarly  In  the  case  of  other  p 
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321.  Prepaid  Taxes. 
When  taxes  are  paid  in  advance  of  their  accrual,  the  amount  prepaid  shall 
be  charged  to  this  account.  As  the  taxes  thus  prepaid  accrue,  they  shall  be 
credited  at  monthly  Intervals  to  this  account  and  charged  to  the  appropriate 
taxea  account  This  account  must  not  include  any  so  called  taxes,  like  water 
taxes,  drainage  taxes,  lire  taxes,  etc.,  which  are  payments  for  special  benefits 
received.  Such  payments  for  special  benefits,  where  finally  chargeable  to 
operating  expenses,  must,  when  prepaid,  be  charged  to  the  account  "Other 

Prepayments  ". 

322.  Pbepaid  Insurance. 

When  premium*  on  insurance  policies  are  paid  in  advance  of  their  accrual, 
the  amount  prepaid  (whether  paid  in  cash  or  by  the  issue  of  notes  or  other 
negotiable  paper)  shall  be  charged  to  this  account.  As  such  premiums  accrue, 
they  shall  be  credited  at  monthly  interval!  to  this  account  and  charged  to  the 
appropriate  expense  account. 

323.  Pbetaid  Rents.  • 

When  rents  are  paid  in  advance  of  the  enjoyment  of  the  term,  the  amount 
prepaid  (whether  paid  in  cash  or  by  the  issue  of  notes  or  other  negotiable 
paper)  shall  he  charged  to  this  account.  As  the  term  is  consumed,  this 
account  shall  be  credited  at  monthly  Intervals  and  the  appropriate  rent 
account  in  the  income  account  shall  be  charged. 

324.  Otheb  Pbepatmehts. 

When  prepayments  are  made  for  any  other  thing  than  taxes,  insurance,  and 
rents,  above  provided  for,  such  prepayments  shall  be  charged  to  this  account; 
and  as  the  purpose  of  the  prepayment  is  satisfied,  proportionate  amounts  shall 
be  credited  monthly  to  this  account  and  charged  to  the  appropriate  expense  or 
income  account. 

■jo.  Suspense—  When  any  expenditure  la  made,  the  appropriate  disposition 
of  which  la  not  yet  determinable,  or  when  any  loss  occurs  which  under  the 
rules  of  the  Public  Service  Commission  may  be  spread  over  a  period  of  time, 
or  when  any  debit  made  for  any  other  reason  may  be  amortized  through 
charges  made  to  expense  or  other  income  accounts  at  Intervals  over  a  period 
of  time,  such  expenditure,  loss,  or  other  debit  shall,  except  as  herein  other- 
wise directed,  be  charged  to  an  appropriate  account  In  this  group  of  accounts. 

Note. —  Br  "  smortliatlon  "  of  any  charge  or  credit  Is  meant  Its  gradual  ex- 
tinction. The  word  In  broader  than  the  word  "  depredation,"  since  the  latter  U 
restricted  ordinarily  to  tangible  property.  The  word  "  depreciation  "  also  Import! 
more  of  the  Idea  of  fluctuating  value  and  Is  complicated  somewhat  with  the  question 
of  cost  of  replacement  it  market  price*.  Because  tt  Is  considered  unnecessary  In 
connection  with  the  gradual  consumption  or  expiration  of  life  of  capital  to  con- 
aider  the  question  of  cost  of  replacement  until  the  replacement  Is  actually  made,  at 
Which  time  the  cost  of  replacement  is  duly  charged  to  the  appropriate  account, 
and  became  provision  Is  necessary  for  the  gradual  extinction  of  certain  cbargea 
(such  ss  those  for  some  kinds  of  capital,  those  for  extraordinary  casualties,  for 
discount  on  debt,  etc.)  to  which  the  term  "depreciation"  does  not  well  apply.  It 
is  considered  advisable  to  use  the  term  "amortization"  In  connection  with  the 
extinction  of  such  charges,  and  of  certain  corresponding:  credits,  such  as  premiums 
on  debt  outstanding. 

331.  Unamortized  Debt  Discount  and  Expense. 

When  funded  debt  securities  and  other  evidences  of  indebtedness  are  dis- 
posed of  for  a  consideration  whose  cash  value  is  less  than  the  sum  of  the  par 


516        Public  Service  Commission,  Second  District 

value  of  the  securities  or  other  evidence*  of  indebtedness  and  the  interest 
thereon  accrued  at  the  time  the  transfer  takes  place,  the  excess  of  such  sum 
of  the  par  value  and  accrued  interest  over  the  cash  value  of  the  consideration 
received  shall  be  charged  to  thin  account.  To  this  account  shall  also  be 
charged  all  expense  connected  with  the  issue  and  sale  of  evidences  of  debt, 
such  as  fees  for  drafting  mortgages  and  trust  deeds,  fees  and  taxes  for  record- 
ing mortgages  and  trust  deeds,  cost  of  engraving  and  printing  bonds,  certifi- 
cates of  indebtedness,  and  other  commercial  paper  having  a  life  of  more  than 
one  year,  fees  paid  trustees  provided  for  in  mortgages  and  trust  deeds,  fees 
and  commissions  paid  underwriters  and  brokers  for  marketing  such  evidences 
of  debt,  and  other  like  expense.  At  or  before  the  close  of  each  fiscal  period 
thereafter,  a  proportion  of  such  discount  and  expense  based  upon  the  life  of 
the  security  to  maturity  shall  be  credited  to  this  account  and  charged  to  ac- 
count No.  928,  "Amortization  of  Debt  Discount  and  Expense,"  in  "  Income  " 
account.  Such  discount  and  expense  may,  if  desired,  be  amortized  more  rapidly 
through  charges  of  all  or  any  part  of  it,  either  at  the  time  of  issue  or  later, 
to  the  account  "  Other  Deductions  from  Surplus  ". 
332.  Other  Suspense. 

To  this  account  shall  be  made  all  debits  not  elsewhere  provided  for  and 
the  proper  final  disposition  of  which  is  uncertain.  This  will  include  all  such 
matters  as  expense  of  preliminary  surveys,  plans,  investigations,  etc.,  made 
for  determining  the  feasibility  of  projects  under  contemplation.  Should  any 
such  project  later  be  carried  to  completion,  such  amounts  shall  be  credited 
to  this  account  and  charged  to  the  proper  capital  account;  should  it  be 
abandoned,  such  amounts  shall  be  charged  to  "  Corporate  Surplus  or  Deficit  ". 

When  the  proper  disposition  of  any  matter  charged  to  this  account  is  deter- 
mined, it  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
account. 

31.  Securities  Actually  Issued  and  Later  Be-acqnind.— For  the  case  of 
securities  actually  issued  by  the  corporation  and  later  re-acquired  by  it,  the 
following  account  is  provided: 

340.  Re-acquired  Securities. 

When  securities,  whether  funded  debt  or  stocks,  have  been  actually  issued 
to  bona  fide  holders  for  value  (or  after  such  issue  by  another  corporation 
have  been  assumed  by  the  accounting  corporation),  and  after  such  issue  (or 
assumption)  have  been  acquired  by  the  corporation  under  circumstances  which 
require  that  they  shall  not  be  treated  as  paid  or  retired,  they  shall  be  charged 
at  face  values  to  this  account. 

3a.  Debt  denned. —  The  word  debt,  as  here  used,  covers  all  absolute  obliga- 
tions to  pay  money  at  a  definite  time  or  times,  or  at  a  time  or  times  which 
are  capable  of  being  made  definite  by  demand  or  other  act  of  the  creditor. 
It  does  not  cover  contingent  obligations,  such  as  obligations  to  pay  rent  for 
future  enjoyment  of  the  term,  liabilities  of  indorsers  upon  paper  not  yet 
defaulted,  etc. 

Debt  is  divided  into  Funded  Debt  and  Unfunded  Debt. 

33.  Funded  Debt  defined. —  Funded  Debt  comprises  all  debt  which  by  the 
terms  of  its  creation  does  not  mature  until  more  than  one  year  after  date  of 
creation. 
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34.  Unfunded  Debt  defined.—  Unfunded  Debt  comprises  all  debt  which  by 
the  terms  of  its  creation  matures  one  year  or  less  after  the  data  of  creation 
or  after  demand. 

35.  Funded  Debt  accounts.—  Funded  debt  shall  be  divided  In  the  accounts 
into  classes,  such  classes  being  determined  by  the  four  characteristics:  (1) 
mortgage  or  other  lien  or  security  therefor,  (2)  rate  of  interest,  (3)  interest 
dates,  and  (4)  date  of  maturity.  A  separate  sub-account  shall  be  raised 
for  each  such  class  of  funded  debt,  and  no  two  amounts  of  debt  not  agreeing 
in  respect  of  all  four  of  the  character  Set  ics  above  named  shall  be  included  in 
the  same  sub-account.  The  title  of  each  sub-account  of  funded  debt  shall 
express  the  four  characteristics  above  stated,  that  is  to  say:  mortgage  or 
other  lien  or  security,  rate  of  interest,  dates  of  maturity  of  interest,  and 
date  of  maturity  of  principal;  as  e.  g.,  "First  Mortgage  5%  QF  10,  Aug.  10, 
1928,"  which  means  funded  debt  secured  by  the  company's  first  mortgage, 
bearing  interest  at  the  rate  of  5  per  cent,  per  annum,  interest  maturing 
quarterly  on  February  10th,  May  10th,  August  10th,  and  November  10th  of 
each  year,  principal  maturing  August  10,  1928. 

Where  any  portion  of  the  funded  debt  rest*  only  on  the  general  credit  • ' 
the  corporation  Skid  is  not  specially  secured  or  supported  by  lien  of  any 
character,  it  shall  for  the  purposes  of  these  accounts  be  known  as  a  "  deben 
ture  ".  "  Debentures  "  thus  include  promissory  notes  unsecured  by  mortgage 
or  other  lien,  also  those  securities  commonly  known  as  "  plain  bonds  ". 

To  the  appropriate  sub-account  in  "Funded  Debt"  shall  be  credited  when 
issued  the  par  value  of  the  amount  of  evidences  of  funded  indebtedness  issued. 
The  entry  shall  show  not  only  the  amount  issued  but  the  purpose  for  which 
issued,  and  shall  make  intelligible  reference  to  the  book,  page,  and  account 
whereon  are  shown  any  discounts  or  premiums  realized  on  the  amount  issued. 
If  the  consideration  received  for  the  issue  is  anything  else  than  money,  the 
entry  shall  show  further  the  principal  to  whom  issued,  and  shall  describe 
with  sufficient  particularity  to  identify  it  the  actual  consideration  received 
for  the  issue.  If  the  issue  in  any  case  is  to  an  agent  of  an  undisclosed  prin- 
cipal, the  name  and  business  address  of  such  agent  and  the  fact  of  his  agency 
shall  be  shown  in  the  entry. 

30.  Unfunded  Debt  accounts. —  The  accounts  for  unfunded  debt  are  defined 
aa  follows; 

351.  Taxes  Acceded. 

Credit  to  this  account  at  the  close  of  each  month  the  taxes  accrued  during 
the  month,  and  make  corresponding  charges  to  the  appropriate  "  Taxes " 
account.  Credits  to  the  account  "Taxes  Accrued"  will  necessarily  be  based 
upon  estimate  until  the  amount  of  tax  levied  for  the  tax  period  is  known ; 
such  estimates  shall  be  based  upon  the  best  data  available,  and  as  soon  as 
the  amount  of  tax  for  the  period  is  known  the  account  involved  shall  be 
adjusted  to  conform.  When  any  tax  is  paid  it  shall  be 'charged  to  this 
account  and  credited  to  "  Cash  "  or  other  suitable  account. 
352.  Receiver's  Certificates. 

When  any  receiver  acting  under  the  orders  of  a  competent  court  Is  in  pos- 
session of  the  property  of  the  corporation  and  under  the  orders  of  such  court 
issues  certificates  of  Indebtedness  chargeable  upon  such  property,  the  par 
value  of  such  certificates  shall  be  credited  to  this  account.  Interest  accruing 
upon  such  certificates  shall  also  he  credited  monthly  to  this  account. 
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353.  JUDGMENTS  Uhpaid. 

When  any  judgment  of  indebtedness  is  rendered  by  a.  court  of  competent 
jurisdiction  against  the  corporation,  or  any  fine  or  penalty  requiring  the 
payment  of  money  is  assessed  by  such  a  court  against  the  corporation,  and  no 
appeal  accompanied  by  stay  of  execution  has  been  taken  therefrom  within 
the  time  allowed  by  law  for  such  appeal,  the  amount  of  such  judgment  shall 
be  credited  to  this  account,  and  the  entry  shall  designate  the  action  or  suit 
as  a  consequence  of  which  such  judgment  is  pronounced  or  such  fine  or  penalty 
assessed.  The  designation  of  the  action  or  suit  shall  show  the  court,  thp 
term  thereof,  the  parties,  and  the  character  of  the  action  or  suit.  Interest 
accruing  upon  any  such  judgment  shall  be  credited  monthly  to  this  account- 
Nora. —  In  case  of  appeal  and  affirmance  in  whole  or  In  part  from  which  judg- 
ment of  affirmance  a  further  appeal  lies,  the  same  rule  shall  spplj  as  upon  entry 
of  original  Judgment 

354.  Interest  Acceded. 

Credit  to  this  account  at  the  close  of  each  month  the  Interest  accrued 
during  the  month  upon  indebtedness  of  the  corporation.  When  such  interest 
is  paid  it  shall  be  charged  to  this  account  and  credited  to  "  Cash  "  or  other 
suitable  account. 

The  account  "  Interest  Accrued  "  does  not  include  interest  on  judgments, 
nor  that  upon  receiver's  certificates.  The  interest  accruing  on  any  judgment 
against  the  corporation  or  upon  any  receiver's  certificate  shall  be  credited 
to  the  account  to  which  such  judgment  or  receiver's  certificate  stands  credited. 

Notk. —  When  coupon  Interest  maturei  It  should  be  transferred  from  the  sub- 
account "  Unmatured  Coupon  Interest  Accrued "  to  the  sub-account  "  Coupon  In- 
terest Matured  ".  When  such  Interest  Is  paid  out  of  coupon  special  deposits  the 
sub-account  "Coupon  Interest  Matured"  should  be  charged  and  the  account 
"Coupon  Special  Deposits"  credited. 

355.  Dividends  Deceased. 

When  any  dividend  is  declared  it  shall  be  credited  to  this  account  and 
here  remain  until  it  is  paid,  when  it  shall  be  charged  to  this  account  and 
credited  to  "  Cash  "  or  other  suitable  account. 

358.  Bills  Payable. 

When  any  note,  draft,  or  other  bill  payable  which  matures  not  later  than 
one  year  after  date  of  issue  (or  of  demand),  or  after  assumption  by  the 
corporation  cf  primary  liability  thereon,  is  issued  or  assumed,  the  par  value 
thereof  shall  be  credited  to  this  account,  and  when  it  is  paid  it  shall  be 
charged  to  this  account  and  credited  to  "  Cash  "  or  other  suitable  account. 
G357a.    Consumers'  Deposits  —  Gas. 

Credit  to  this  account,  as  such  deposits  are  made,  all  cash  deposited  with  the 
corporation  hy  consumers  as  security  for  the  payment  of  gas  bills.  De- 
posits refunded  shall  be  charged  to  this  account  and  credited  to  "  Cash  ". 
Deposits  applicable  to  uncollectible  or  worthless  gas  bills  shall,  at  the  close 
of  the  fiscal  year  (or  earlier,  at  the  option  of  the  accounting  corporation), 
be  credited  to  the  account  of  the  consumer  involved  and  debited  to  this 
account 

357b.  Otheb  Accounts  Payable. 

Credit  to  this  account  when  incurred  all  liabilities  of  the  corporation  upon 
open  accounts,  except  those  provided  for  in  the  foregoing  account  "  Con- 
sumers' Deposits  ". 
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358.  Other  Unfunded  Debt. 
Credit   to  thia   account  at  face  value   all   unfunded   debt   upon   which   the 
corporation  is  liable  and  which  is  not  elsewhere  provided  for. 

37.  Reserves. —  Reserves  shall  te  classified  as  Permanent  and  Temporary. 

38.  Permanent  Reserves  defined.— By  Permanent  Reserve*  are  meant  those 
that  must  be  maintained  intact  during  the  life  of  the  corporation.  Permanent 
reserves  shall  be  classified  into  the  two  classes:  Premiums  on  Stocks  and 
Other    Permanent    Reserves. 

371.  Premiums  on  Stocks. 

Premiums  on  stocks  shall  be  sub-classified  with  respect  to  the  several  classes 
□f  stocks,  for  definitions  of  which  see  accounts  under  the  head  "  Stocks ". 
A  sub-account  shall  be  kept  for  each  particular  class  of  stocks,  and  such 
•ub-accounta  shall  be  severally  entitled) 

Premiums  on  Debenture  Stocks, 

Premium*  on  Pint  Preferred  Block*, 

Premium*  on  Second  Preferred  Stocks,  etc.,  and 

Premium*  on  Common  Stocks. 

When  a  premium  is  realized  upon  an  issue  of  any  particular  class  of  stock, 
such  premium  shall  be  credited  to  the  sub-account  above  provided  for  such 
class  of  stock,  and  such  credit  shall  remain  in  such  account  so  long  as  such 
stock  remains  outstanding.  By  the  premium  realized  (as  the  words  are  above 
used)  la  meant  the  excess  of  the  actual  money  value  (at  the  time  of  isiue 
of  the  stock)  of  the  consideration  received  for  such  issue  over  the  par  value 
of  the  amount  of  stock  issued.  If  the  stock  is  issued  by  the  corporation  to 
its  treasurer  or  other  agent,  the  excess  of  the  actual  money  value  of  the 
consideration  obtained  by  such  agent  in  exchange  for  such  stock  over  the  par 
value  thereof  shall  be  considered  the  premium  realized. 
372.  Other  Permanent  Reserves. 

Credit  to  this  account  all  reserves  not  above  provided  for  created  to  remain 
intact  until  the  dissolution  of  the  corporation.  A  separate  sub-account  shall 
be  created  for  each  particular  purpose  for  which  a  reserve  is  raised,  and 
the  purpose  of  the  reserve  shall  be  designated  in  the  title  of  the  account 
thereof  and  shall  be  expressed  in  full  in  the  first  entry  in  such  account. 

30.  Temporary  Reserves  defined.— By  Temporary  Reserve*  are  meant  thoae 
that  are  not  intended  to  remain  intact  during  the  life  of  the  corporation. 
Temporary  Reserves  shall  be  classified  as  Contractual  Reserve*  and  Non-con- 
tractual Reserve*. 

40.  Contractual  Reserves  defined. —  Contractual  Reserve*  are  reserves  neces- 
sitated by  contracts  of  the  corporation,  as  e.  g.,  reserves  to  cover  sinking 
funds  provided  for  in  mortgages,  etc.  A  separate  sub-account  shall  be  raised 
for  each  particular  contractual  reserve,  and  to  such  account  shall  be  credited 
all  appropriations  and  accumulations  made  in  accordance  with  the  contract 
provisions  under  which  such  reserve  ia  created.  The  purpose  of  the  reserve 
shall  be  designated  in  the  title  of  the  account  thereof  and  shall  be  expressed 
in  full  in  the  first  entry  in  such  account. 

41.  Hon-contractual  Reserves  defined. —  tfon-confrocfual  Reserves  are  such 
temporary  reserves  as  are  raised  without  being  required  under  any  contract. 
Non-contractual  reserves  are  divided  into  Required  and  Optional. 
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41.  Required  Reserve  accounts.—  Required  reserves  are  provided  for  in  the 
following  accounts: 

374.  Accbued  Amortization  or  Capital. 

Credit  to  this  account  such  amounts  as  are  charged  from  time  to  time  to 
"  Operating  Expenses,"  or  other  accounts  to  cover  depreciation  of  plant  and 
equipment,  and  other  amortization  of  capital.  When  any  capital  is  retired 
from  service,  the  original  money  cost  thereof  (estimated  if  not  known,  and 
where  estimated,  that  fact  and  the  facts  upon  which  the  estimate  is  based 
shalfbe  stated  in  the  entry),  less  salvage,  shall  (except  as  provided  in  ac- 
count No.  G100,  "Fixed  Capita!,  December  31,  1908,")  be  charged  to  this 
account.  The  amount  originally  entered  or  contained  in  the  charges  to  any 
capital  account  in  respect  of  such  capital  so  going  out  of  service  shall  be 
credited  to  such  capital  account,  and  any  necessary  adjusting  entry  made  to 
the  appropriate  sub-account  under  the  account  "  Corporate  Surplus  or 
Deficit ". 

375-  Unamortized  Phemtom  on  Debt. 

When  funded  debt  securities  or  other  evidences  of  indebtedness  are  dis- 
posed of  for  a  consideration  whose  cash  value  is  greater  than  the  sum  of  the 
par  value  of  such  securities  or  other  evidences  of  indebtedness  and  the  in- 
terest thereon  accrued  at  the  time  the  transfer  takes  place,  the  excess  of 
the  cash  value  of  such  consideration  received  over  the  sum  of  the  par  value 
of  the  securities  or  other  evidences  of  indebtedness  and  the  accrued  interest 
shall  be  credited  to  this  account.  At  monthly  intervals  thereafter  a  propor- 
tion of  such  premium  based  upon  the  life  of  the  security  or  other  evidence  of 
indebtedness  to  maturity  shall  be  charged  to  this  account  and  credited  to 
"Amortization  of  Premium  on  Debt"  in  "Income"  account;  or  at  the  option 
of  the  corporation  the  charge  to  this  account  may  be  delayed  to  a  time  not 
later  than  the  date  of  maturity  of  the  debt,  in  which  case  the  proportion 
applicable  to  the  period  covered  by  the  then  current  income  account  shall  be 
credited  to  the  account  "Amortization  of  Premium  on  Debt,"  and  the  re- 
mainder of  the  credit  shall  be  to  the  account  "  Other  Additions  to  Surplus  ". 
370.  Other  Reqitieed  Reserves, 

Credit  to  this  account  all  required  reserves  not  elsewhere  provided  for.  The 
first  entry  of,  a  credit  to  this  account  with  respect  to  any  particular  reserve 
shall  show  the  purpose  of  the  reserve,  and  every  subsequent  entry  with  respect 
to  that  reserve  shall  designate  the  reserve  to  which  it  relates. 

43.  Optional  Reserve  accounts. —  Optional  ffesett-es  are  those  the  creation  of 
which  is  solely  within  the  discretion  of  the  corporation.  For  such  reserves 
the  following  two  accounts  are  provided: 

331.  Casualties  and  Isbueauce  Reserve. 

When  any  admitted  liability  arises  because  of  loss  or  damage  to  the  prop- 
erty of  others,  or  of  injuries  to  employees  or  other  persons,  the  amount  of 
the  liability  may  (if  not  previously  provided  for  by  insurance  or  self-insur- 
ance) be  charged  to  the  appropriate  operating  expense  or  other  accounts  and 
credited  to  this  account,  against  which  (in  such  case)  the  actual  cost  of  satis- 
faction of  the  liability  shall  be  charged  when  the  matter  is  determined.  If 
the  extent  of  the  liability  can  not  be  ascertained  promptly  after  the  liability 
arises,  it  may  be  estimated  as  accurately  aa  practicable  for  the  purpose  of 
determining  the  Immediate  charge  to  the  expense  or  other  appropriate  account. 
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In  which  ease  the  matter  sliall  be  adjusted  when  the  extent  of  the  liability  ie 
definitely  ascertained.  If  the  loan  is  of  such  character  that  it  is  in  whole  or 
in  part  indemnifiable  under  any  contract  of  insurance  carried  by  the  corpo- 
ration, the  indemnifiable  portion  of  the  loss  shall  be  charged  to  the  insurer 
and  credited  to  "  Casualties  and  Insurance  Reserve ".  Also  credit  to  this 
acoount  the  amounts  charged  to  the  operating  expense  account  "  Insurance  " 
to  cover  Belt-carried  risks. 

3S2.  Other  Optional  Reserves. 
A  sub  -account  shall  be  raised  fur  each  particular  reserve,  and  ita  title  shall 
designate  the  purpose  of  such  reserve  and  the  first  entry  therein  shall  express 
in  full  such  pu»p£»a. 

44.  Stocks  defined. —  By  Slack*  of  a  corporation,  aa  the  term  ia  her*  used, 
are  meant  those  securities  which  represent  permanent  interests  In  the  corpo- 
ration or  interest!  which,  if  terminable,  are  so  only  at  the  option  of  the  cor- 
poration. 

45.  Stocks  classified.—  Stocks  are  clasasifled  as  — 
Debenture  Stock*, 

First  Preferred  Stock*, 
Second  Preferred  Stock*,  etc.,  and 
Common  Block*. 

40.  Debenture  Stocks  defined. —  Debenture  Stock*  are  those  issued  under  a 
contract  to  pay  absolutely  thereon  at  specified  interval*  a  specified  return. 

47.  First  Preferred  Stocks  defined.— First  Preferred  Stock*  are  those  which 
have  the  first  claim  upon  such  dividends  aa  may  be  distributed.  They  may  be 
cumulative  or  noncu mutative,  participating  or  non participating.  If  cumu- 
lative, the  amount  by  which  the  dividend  at  any  dividend  period  fails  te  reach 
the  stipulated  rate  is  carried  forward  to  continue  aa  a  claim  upon  dividends 
until  satisfied;  if  noncumulative,  such  amount  lapses.  If  a  first  preferred 
stock  is  participating,  it  is  not  limited  to  the  stipulated  rate  in  the  amount 
of  dividends  which  it  may  receive,  but  is  entitled  to  participate,  in  accordance 
with  the  terms  of  the  contract  under  which  it  is  issued,  In  further  dividenda; 
if  nonpar! icipof inn,  it  is  limited  to  the  stipulated  rate. 

48.  Second  Preferred  Stocks  defined. —  Second  Preferred  Stock*  are  those 
whose  claims  in  the  distribution  of  dividends  are  next  after  those  of  first 
preferred  stocks.  These  stocks  may  also  be  cumulative  or  noncumulative,  par- 
ticipating or  non participating. 

49.  Common  Stocks  defined.— Common  Stock*  are  those  whose  claims  in  the 
distribution  of  dividends  are  subordinate  to  the  claims  of  all  other  stocks. 

50.  Voting  Powers. —  Stocks  differ  also  in  regard  to  the  voting  powers  Inci- 
dent to  ownership  of  them. 

51.  Retirement  of  Stocks. —  Stocks  are  sometimes  Issued  under  contract* 
wherein  the  issuing  corporation  reserves  to  itself  the  right  to  retire  them  at 
its  option,  either  absolute  or  subject  to  conditions  expressed  in  the  contracts 
whereunder  the  stocks  are  issued. 

5a.  Separate  account  required  for  each  class  of  stocks.—  In  the  accounts  of 
stocks  outstanding,  a  separate  account  shall  be  raised  for  each  claaa  of  stock 
issued,  and  no  two  stocks  shall  be  considered  of  the  same  class  unless  tbey 
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•re  equal  ill  their  interest  or  dividend  rights,  their  voting  rights,  and  the 
conditions  under  which  they  may  be  retired.  The  characteristics  of  any  class 
of  stocks  in  these  three  regards  shall  be  designated  in  the  title  of  the  account 
raised  to  cover  such  stocks,  and  shall  be  clearly  expressed  in  the  first  entry 
in  such  account.  To  the  account  for  any  class  of  stocks  shall  be  credited 
when  issued  the  par  value  of  the  amount  of  stock  of  that  class  issued.  If 
such  issue  is  for  money,  that  fact  shall  be  stated;  and  if  for  any  other  con- 
sideration than  money,  the  person  to  whom  issued  shall  be  designated,  and 
the  consideration  for  which  issued  shall  be  described  with  sufficient  par- 
ticularly to  identify  it;  if  such  issue  is  to  the  treasurer,  or  other  agent  of 
the  corporation,  to  be  by  him  disposed  of  for  the  benefit  of  the  corporation, 
that  fact  and  the  name  of  such  agent  shall  be  shown;  and  such  agent  shall 
in  his  account  of  the  disposition  thereof  show  the  like  details  concerning  the 
consideration  realized  thereon,  which  account  when  accepted  by  the  corpo- 
ration shall  be  preserved  as  a  corporate  record.  If  the  fair  cash  value  of 
the  consideration  realized  upon  the  issue  of  any  amount  of  stock  is  greater 
than  the  par  value  of  such  stock,  the  excess  shall  be  credited  to  the  account 
"  Premiums  on  Stocks,"  and  corresponding  reference  thereto  shall  be  eon' 
tained  in  the  entry  relating  to  such  stock  in  Mm  stock  account. 


SCHEDULE  a 


INCOME  ACCOUNT. 

i.  Income  and  Indicant  account*  compared.— A  comparison  of  the  balance* 
In  the  foregoing  account*  (Schedule  A)  at  any  particular  moment  will,  if  the 
accounts  have  been  properly  kept,  show  the  then  existing  condition  of  a  cor- 
poration'* affair*  *o  far  a*  such  condition  can  be  shown  through  tbe  account*. 
The  group  of  account*  juit  defined  i«  sometimes  called  tbe  Balance  Sheet  or 
Indicant  account*.  Their  balances  indicate  the  condition  of  the  corporation 
at  any  particular  time.  These  account*  with  their  subsidiary  accounts  are 
all  that  are  necessary  prior  to  the  time  when  tbe  corporation  become*  what 
may  be  called  a  "  going  concern  ". 

When  a  corporation  begins  operation*  It  requires  an  additional  group  of 
accounts  in  which  to  classify  in  convenient  form  tbe  accounting  history  of 
tbe  various  changes  It  undergoes.  Such  group  of  accounts  brings  together 
or  accumulates  the  account  of  the  various  incidents  of  the  corporation's  his- 
tory. This  group  of  accounts  may  be  called  the  Income  account.  They  are 
made  up  usually  on  a  yearly  basil  and  are  closed  into  one  grand  account 
called  "  Corporate  Surplus  or  Deficit,"  which  ties  together  this  group  of 
account*  and  the  preceding  group. 

>.  Divisions  of  Income  account. —  The  principal  division*  of  this  group  of 
accounts  are  the  Revenue  accounts,  the  Revenue  Deduction  accounts,  the  In- 
come Deduction  accounts,  and  the  Appropriation  accounts. 

3.  Revenues  defined. —  By  Revenues,  a*  tbe  word  is  used  herein,  are  meant 
all  amount*  of  money  which  the  corporation  receives  or  become*  lawfully  en- 
titled to  recover  for  services  rendered,  for  products  sold,  as  gross  profit*  on 
merchandise  sold,  or  a*  a  return  upon  it*  property  (or  interests  in  property). 
Revenue*  are  classified  a*  Operating  Revenues  and  Non-operating  Revenues. 

4.  Operating  Revenue*  defined. —  Operating  Revenues  are  those  derived  from 
the  sale  of  product*  and  merchandise,  from  services  rendered,  and  from  return 
on  property  used  by  the  person  or  corporation  in  its  own  operation*. 

5.  H on-operating  Revenue*  defined. —  Sun-operating  Revenues  are  those  de- 
rived a*  a  return  upon  the  property  of  the  corporation  in  the  hands  of 
others  or  from  it*  interests  in  property  in  tbe  hands  of  others.  They  may  be 
sub-classified  a*  Rents,  Interest,  Dividends,  and  Miscellaneous. 


•j.  Expenses  defined. —  Expenses  are  those  outgoes  (including  capital  con- 
sumed) necessary  to  the  production  of  the  commodities  sold  and  the  service* 
rendered,  and  to  the  collection  of  the  revenues.  They  are  divided  into  Operat- 
ing Expenses  and  Xon-operating  Expenses.  Operating  Expense*  are  those 
incident  to  the  operating  revenues. 

r  [523] 
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8.  Taxes  defined. —  Taxes  are  those  annual  or  other  payments  exacted  by 

governments  for  the  purpose  of  raising  funds  for  public  uses. 

g.  Uncollectible  Billa  defined.— When  a  corporation  is  engaged  regularly 
in  rendering  to  general  consumers  a  service,  or  in  supplying  to  such  con- 
sumers a  commodity  (as  e.  g.,  electric  energy  or  gas  for  light,  heat,  or 
power),  current  accounts  or  claims  against  such  consumers  for  such  service 
rendered  or  commodity  supplied  which  are  incapable  of  collection  by  the  exer- 
cise of  reasonable  diligence  are  included  under  the  name  Uncollectible  Bills. 

to.  Gross  Income,  Income  Deductions,  and  Net  Corporate  Income  defined.— 
Revenues,  diminished  by  expenses,  taxes,  and  uncollectible  bills,  give  an 
amount  called  Gross  Income,  which  is  applicable  to  corporate  and  leased 
properties.  Gross  income  is  subject  to  several  compulsory  deductions,  mostly 
contractual,  like  rent,  interest,  etc.,  and  the  remainder  after  these  are  made 
ia  called  Net  Corporate  Income,  which  being  subject  only  to  the  discretion  of 
the  corporation  is  most  conveniently  csrried  directly  to  the  corporate  sur- 
plus. The  accounts  covering  the  compulsory  deductions  from  gross  income,  as 
above  defined,  are  called  the  Income1  Deduction  accounts. 

ii.  Appropriation  accounts  defined. —  The  accounts  covering  the  yearly 
changes  in  the  corporate  surplus  are  called  the  Appropriation  accounts,  since 
practically  all  of  the  matters  covered  by  them  are  within  the  discretion  of  the 
corporation,  although  they  also  include  certain  adjustments  made  because 
of  facts  of  previous  years  imperfectly  accounted  for  at  the  time  (whether 
through  error  or  through  lack  of  information),  and  certain  other  minor 
matters  like  extraordinary  expenses  not  chargeable  as  deductions  from  reve- 
nues; also  such  matters  as  profits  on  the  sale  of  capital,  and  profits  and 
losses  on  the  sale  of  investments. 

ia.  Definitions  of  Gas  Operating  Revenue  accounts. —  Credits  to  the  various 
revenue  accounts  shall  be  made  upon  the  basis  of  bills  rendered  or  of  gross 
prices.  Discounts  for  prompt  payment,  corrections  of  overcharges,  over-col- 
lections theretofore  credited  and  afterward  corrected,  authorized  abatements 
and  allowances,  and  other  corrections  and  deductions  shall  be  charged  to  the 
revenue  account  to  which  they  relate.  In  the  following  definitions  of  accounts 
the  letters  and  numbers  prefixed  to  the  titles  are  inserted  solely  for  con- 
venience of  reference  and  are  no  part  of  the  titles  or  of  the  definitions: 
431.  MuKicmx.  Street  Liohting —  Gab." 

Credit  to  this  account  all  revenues  derived  from  lighting  streets  for  munici- 
pal corporations  by  means  of  gas,  or  from  supplying  gas  therefor. 

Nora. —  In    the    tort-going   account   the   word    "  streets "    Is   to  be   Interpreted    to 
Include  parks,  plazas,  and  all  other  public  places  not  classified  as  buildings. 
432.  Liohtimo  Municipal  Builmnqs  —  Gab. 

Credit  to  this  account  all  revenues  derived  from  lighting  municipal  build- 
ings by  means  of  gas,  or  from  gas  supplied  for  Buch  purposes,  or  for  heat 
or  power  in  municipal  buildings  where  such  gas  is  supplied  at  lighting  rates 
and  is  not  separately  measured. 

1  Charges  to  this  and  the  following  revenue  accounts 
as  to  permit  their  classification  In  trie  annual  repor 
Public  Service  Commission. 
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433.  Municipal   Heat   and   Powk* —  Gas. 

Credit  to  this  account  nil  rev-emirs  derived  from  municipal  corporations  for 
gas  supplied  at  special  heat  or  power  rate*  to  such  corporations  lor  the 
production  ot  heat  and  power. 

434.  Miscellaneous  Gas  Revenue  —  Municipal. 

Credit  to  this  account  all  revenues  derived  front  supplying  gas  to  municipal 
corporations  and  not  provided  for  in  the  foregoing  accounts;  also  those  from 
the  letting  of  engine*  and  other  gaa  equipment  to  such  corporations. 
435.  Prepaid  Gas. 

Credit  to  this  account  all  revenue  derived  from  the  sale  of  prepaid  gas 
delivered  through   so-called  "  prepayment  meters  ". 

436.  Commercial  Metered  Lighting  —  Gas. 

Credit  to  this  account  all  revenues  derived  from  all  consumers  except 
municipal  corporations  for  gas  measured  through  ordinary  meters  and  sup- 
plied for  lighting  at  lighting  rates. 

Nora  A.—  Whrre  gas  flowing;  through  any  ordinary  meter  Is  used  by  anj  other 
consumer  than  a  municipal  corporation  for  Hunting  and  Incidental  It  Tor  nesting  or 
power  purposes,  the  revenues  derived  therefrom  shall  be  credited  to  this  account. 

Note  B. —  This  account  does  not  Include  gas  sold  or  supplied  to  other  gas  cor- 
porations lor  distribution;  (or  «nch  fas,  see  account  No.  438,  "Other  Gas  Corpora- 

437.  Commercial  Heat  and  Power —  Gas. 

Credit   to   this   account   all    revenues   derived   from    all   consumers   except 

municipal  corporations  for  gas  supplied  for  heat  or  power  at  special  heat  or 

Note. —  Thl*  Brraimt  doer  not  Include  gas  sold  or  supplied  to  other  gas  corpora- 
tions for  distribution  ;  (or  such  gas.  see  sec  .unt  No.  438,  "  Other  Gas  Corporations  ". 

438.  Other  Gas  Corporations. 

Credit  to  this  account  all  revenue)!  derived  from  gas  sold  or  supplied  to 
other  gti»  cor  [hi  rations  to  be  by  tlir-m  distributed  through  their  own  pipes  to 
consumers.  If  any  portion  of  such  gas  is  incidentally  consumed  by  such  cor- 
porations for  their  own  lieneftt,  whether  for  light,  heat,  or  power,  it  shall  be 
included  herein,  if  not  separately  measured,  or  if  included  under  the  same 
contract  with  that  which  is  distributed  by  them  to  consumers. 
430.  Commissions  on  Others'  Gam. 

Credit  to  this  account  all  revenue  accruing  to  the  corporation  for  distribut- 
ing gas  of  other  companies  through  its  pipes  and  selling  the  same,  and  for  all 
other  services  performed  in  connection  therewith. 

Note— In  ease  the  corporation  distributes  through  Its  pipes  the  gas  of  another  company. 
the  corporation  shall  charge  '•(ash"  or  the  appropriate  sub-account  (or  accounts)  under 
"Accounts  Hrcclvshle"  with  the  value  ot  the  gas  of  such  other  company  supplied  by  the 
corporation  to  consumers,  and  shall  enter  a  cams  ponding  credit  lo  a  clearing  account 
"Gas  Supplied  by  (blank)  Company  and  distributed  by  this  Corporation."  [or,  "by 
(blank),"  naming  (he  corporation  keeping  the  account]  which  account  shall  be  cleared 
monthly  by  charging  to-  such  clearing  account  (he  amount  necessary  to  balance,  and 
crediting  to  the  account  "Commissionson  Others'  Oas"  the  corporation's  proportion  of 
the  total  revenue,  and  to  the  account  of  the  company  supplying  such  gas  to  the  cor- 
poration that  company's  proportion  ot  such  total  revenue. 

440.  Rent  of  Gas  Appliances. 

Credit  to  this  account  all  revenues  derived  from  the  letting  of  gat  engines, 
beating  appliances,   lamps,  and  other  gas  apparatus   and  appliances    (except 
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meters)  to  others  than  municipal  corporations.     Where  the  contract  of  letting 

names  only  a  single  consideration  for  both  the  letting  and  the  maintenance 

of  the  appliances  so  let,  the  entire  revenue  shall  be  included  in  this  account. 

441.  Qas    Merchandise    and   Jobbing    Revenue. 

Credit  to  this  account  all  receipts  from  the  sale  of  gas  merchandise  and 
from  gas  jobbing.  Charge  to  this  account  the  cost  to  the  accounting  cor- 
poration of  gas  merchandise  sold,  such  cost  including  transportation  charges 
paid  on  such  goods. 

Credit  also  to  this  account  the  profit,  or  commission  accruing  to  the  cor- 
poration on  all  jobbing  work  performed  by  it  as  agent  tinder  agency  contracts, 
whereunder  It  undertakes  to  do  jobbing  work  for  another  for  a  stipulated 
profit    or    commission    upon    its    actual    expense    for    labor,    materials,    and 

NOT!  A. —  In  its  animal  reports  to  the  Public  Service  Commission  the  reporting 
corporation  will  be  required  to  analyze  the  credits  and  debits  to  this  account. 

Nirrs  B. —  This  account  does  not  Include  receipts  from  the  sale  of  superseded 
equipment,  or  of  Junk  or  other  scrap  or  salvage. 

442.  Sals'  of  Residuals  and  Byproducts. 

Credit  to  this  account  all  revenue  derived  from  the  sale  of  residuals  and 
byproducts. 

This  account  shall  be  so  kept  as  to  enable  the  corporation  to  show  in  its 
annual  report  to  the  Public  Service  Commission  the  amounts  of  revenue 
derived  from  the  following  sources: 

Sale  of  Gas  Coke, 

Bale  of  Coal-gat  Tar, 

Bale  of  Water-gas  Tar, 

Sale  of  Atnmoniacal  Liquor, 

Bale  of  Other  Residuals  and  Byproducts. 

Note  A.— The  amount  of  revenue  from  the  sale  of  any  residual  or  byproduct 
shall  be  determined  by  the  price  received  at  the  point  of  delivery  to  the  purchaser, 
and  any  expense  Incurred  by  tbe  corporation  In  effecting  delivery  shall  be  charged 
to  the  appropriate  operating  expense  account 

Nora  B. —  Residuals  and  byproducts  consumed  by  the  corporation  shall  not  be 
credited  to  tbe  account  "  Sale  of  Residuals  and  Byproducts  ", 

443.  Joibt  Gas  Rent  Revenue. 

When  any  corporation  engages  in  gas  operations  for  the  production  of 
some  of  its  product  for  the  benefit  of  another  or  others  under  an  arrangement 
for  apportioning  the  expense  upon  the  basis  of  the  relative  amounts  of  benefit 
to  the  several  participants  in  the  arrangement,  if  such  arrangement  provides 
for  the  receipt  by  the  corporation  of  any  profit  or  return  upon  its  property, 
such  profit  or  return  upon  property  shall,  as  it  accrues,  be  credited  month 
by  month  to  this  account.  Such  profit  or  return  must  be  over  and  above  any 
provision  for  wear  and  tear  and  depreciation  of  plant  involved  in  the  said 
production,  and  the  amount  thereof  must  be  as  provided  in  the  arrangement 
under  which  tbe  joint  production  occurs. 

444.  Other,    Miscellaneous   Gas    Revenue. 

Credit  to  this  account  all  revenues  derived  from  other*  than  municipal  cor- 
porations for  the  supply  of  gas  and  from  other  gas  operations  not  includible 
in  any  of  the  foregoing  account*. 
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13.  Revenue  from  Outride  Operations. —  The  detailed  revenue  accounts  fur 
operations  other  than  the  above  mentioned  will  be  provided  for  elsewhere. 

14.  Operating  Expenses  defined.— By  the  operating  expense*  of  a  corpora- 
tion an  meant  such  expense*  as  are  necessary  to  the  maintenance  of  the 
corporate  organization,  the  rendering  of  services  required  or  authorized  by 
law,  the  tale  of  merchandise,  the  production  (including  herein  capital  con- 
sumed) and  disposition  of  the  commodities  produced,  and  to  the  collection 
of  the  revenues  therefor.  Expenses  directly  incident  to  the  collection  of  non- 
operating  revenues  and  the  maintenance  of  the  property  from  which  non- 
operating  revenues  are  derived   are  excluded   from  operating  expense*. 

15.  Definitions  of  certain  terms  used  in  connection  with  expense  accounts. — 
Except  where  some  other  meaning  is  clearly  specified  in  the  definitions  of  the 
account*,  the  following  words,  wherever  used  hereunder,  have  the  meanings 
below  stated: 

Co$t  means  cash  or  money  cost,  and  not  price  based  on  a  term  of  credit. 

Labor  means  human  services  of  whatever  character. 

Cost  of  labor  includes  wages,  salaries,  and   fees  paid  to  person*  for  their 

Cost  of  material*  and  supplies  Includes  alt  specifically  assignable  transporta- 
tion charges  incurred  in  obtaining  the  delivery  of  such  materials  and  sup- 
plies upon  the  premise*  of  the  purchaser,  and  cost  of  any  special  testa  made 
thereon  prior  to  their  acceptance;  and  in  case  the  accounting  person  or  cor- 
poration desires,  it  may  include  a  suitable  proportion  of  store  expenses  (when 
the  materials  and  supplies  are  passed  through  stores)  and  the  cost  of  further 
transportation  to  the  place  of  consumption,  and  a  suitable  proportion  of  the 
expenses  of  the  purchasing  department,  in  which  case  a  corresponding  credit 
shall  be  made  to  the  suitable  expense  account  as  hereinafter  provided. 

Cott  of  repairs,  when  made  by  the  accounting  person  or  corporation,  in- 
cludes cost  of  labor  expended  and  material  consumed,  less  salvage,  if  any. 

Now. —  It  is  not  required  that  the  transportation  element  of  cost  shall  be  as- 
signed with  a  greater  degree  ot  accuracy  than  to  the  nearest  cent  per  unit  ot 
material  or  supply.  Whirs'  a  single  transportation  Item  covers  a  multitude  ot 
things  the  portion  of  the  expense  not  assigned  to  ipeelflc  things  should  be  charged 
to  the  same  account  that  store  expanses  are  charged  to. 

ill.  Definitions  of  Gas  Operating  Expense  accounts. —  In  the  following  defini- 
tions of  accounts  tha  letters  and  numbers  prefixed  to  the  titles  are  inserted 
solely  for  convenience  of  reference  and  are  no  part  of  the  titles  or  of  the 
definitions : 

GENEBAL    ACCOUNTS. 

I.  Production  Expenses. 
II.  Transmission   and    Distribution    Expenses. 

III.  Municipal  Street  Lighting  Expenses. 

IV.  Commercial  Expenses. 

•  V.  General  and  Miscellaneous  Expenses, 

I.  PRODUCTION  EXPENSES. 
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Pnbllc  Service  Commission  for  permission  to  consolidate  two  or  more  of  them, 
Riioh  application  must  art  oat  Id  hilt  the  facts  which  In  the  lodgment  of  the  peti- 
tioner make  inch  allocation  Impracticable. 


601a.  Woajta   Superihtendence. 

Charge  to  this  account  the  coit  of  labor  of  the  engineer  in  charge  of  works 
and  his  aasislants,  also  day  and  night  foremen  and  station  elerki. 
601b.  Boilto  House  Labob. 

Charge  to  this  account  the  cost  of  labor  employed  hi  weighing  and  hand- 
ling coal,  coke,  and  breeze  from  place  of  storage  to  boilers;  labor  employed 
In  operating  boilers  and  engines  (including  such  labor  as  that  of  shovellers, 
weighers,  boiler  firemen  and  engineers,  and  oilers)  ;  and  labor  employed  in 
pumping  oil  tar  from  generators  through  separators  to  storage  tanks,  and 
from  storage  tank*  to  boilers.    Include  also  such  labor  as  that  of  pump  house 

601c.  Retort  House  Labob. 
Charge   to   this    account   the    cost   of   labor    employed    In    firing   benches, 
charging  and  re-charging  retorts,  patching  and  scurflng  retorts,  cleaning  pipes 
and   lids,   quenching   and   handling   coke   used   under   benches,   and   handling 
coal  from  place  of  storage  to  retort  house.     This  includes  such  labor  as  that 
of  foremen,  firemen,  furaacemen,  retort  and  boiler  tenders,  pa  tellers,  pipemen, 
lid  cleaners,  coke  quenchers,  guymen,  riggers,  shovellers,  and  wheelers. 
601d.  Generator  House  Labob. 
Charge  to  this  account  the  cost  of  labor  employed  in  weighing  and  hand- 
ling coal  and  coke  from  place  of  storage  to  charging  floor,  and  in  operating, 
firing,  clinkoring,  and  cleaning  generators.     This  includes  such  labor  as  that 
of  shovellers,  weighers,  pumpers,  generator  firemen,  and  runners. 
60  le.  Purifier  House  Labob. 
Charge   to  this   account  the   cost   of   labor   employed  in  changing  purifier 
boxes,   revivifying    oxide,    and    removing   spent    oxide   to   refuse    pile.      This 
includes  such  labor  as  that  of  foremen  and  laborers. 

eoif.  Miscellaneous  Labob  at  Works. 

Charge  to  this  account  the  cost  of  general  labor  in  and  about  the  works  not 

specifically  engaged  in  the  manufacture  of  gas,   such   as  that  of  watchmen, 

janitors,  and  messengers,  laborers  employed  in  cleaning  up  yards,  removing 

■now,  and  cleaning  out  refuse  pile. 

602.  Boiler  Fuel. 

Charge  to  this  account  the  cost  {in  storage  pile)  of  fuel  used  under  boilers. 

This  includes  cost  of  fuel  used,  freight,  demurrage  charges,  and   labor  and 

cartage  in  discharging  and  transferring  fuel  from  point  of  shipper's  delivery 

to  place  of  storage. 

Non, —  If  boiler  fuel  Is  delivered  from  point  of  shipper's  deliver;  to  boilers  by 
other  tbsn  boiler  boose  labor,  cost  of  such  labor  should  be  added  to  cost  of  fuel. 
603.  Water. 
Charge  to  this  account  the  cost  of  water  used  for  gaa  production. 

604a.  Fuel  Under  Retorts. 

Charge  to  this  account  the  cost  (in  storage  pile)   of  fuel  used  under  retorts. 

This   includes  cost  of  fuel   used,  freight,  demurrage  charges,   and   labor  and 
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cartage  employed  in  discharging  and  transferring  fuel  from  point  of  shipper's 
delivery  lo  storage  pile. 

Note. —  If  fuel  ■■  delivered  From  storage  to   retort  house  bj  otber  than  retorl 
house  labor,  coat  of  such  labor  sbould  be  added  In  rout  of  fuel. 
604b.  Coal  Carbonized, 

Charge  to  this  account  the  coat  (In  storage  pile)  of  gas  coal  used  in  retorts. 
This  includes  invoice  coat  of  coal  used,  freight,  demurrage  charges,  and  laboi 
and  cartage  employed  in  discharging  and  transferring  coal  from  point  ol 
shipper's  delivery  to  storage  pile. 

Nora. —  It  coal    la  delivered  from   storage   to   retort  house   by  other  than  retort 
house  labor,  cost  of  such  labor  sbould  be  added  to  cost  of  coal. 
005.  Coal  Gas  Enriches. 

Charge  to  this  account  the  cost  (in  storage)  of  enricher  materials  used  in 
enriching  coal  gas.  This  includes  cost  of  enricher  used,  freight,  demurrage 
charges,  and  labor  and  cartage  employed  in  transferring  enricher  from  point 
of  Shipper's  delivery  to  storage. 

000.  Oknebator  Fuel. 

Charge  to  this  account  the  cost  (in  storage  pile)  of  fuel  used  in  generators. 
This  includes  invoice  cost  of  fuel  used,  freight,  demurrage  charges,  and  labor 
and  cartage  employed  in  discharging  and  transferring  fuel  from  point  of 
shipper's  delivery  to  storage  pile, 

Norn. —  If  generator  fuel  Is  delivered  from  storage  to  generator  bouse  by  other 
than  generator  boose  labor,  cost  of  such  labor  sbould  be  added  to  cost  of  generator 
(ueL 

007.  Wateb  Gas  Oil. 

Charge  to  this  account  the  cost  (in  Btorage  tanks)  of  gas  oil  or  naphtha 
used  in  making  water  gas.  This  includes  invoice  cost  of  oil  used,  freight, 
demurrage  charges,  and  labor  and  cartage  employed  in  getting  oil  from  point 
of  shipper's  delivery  to  storage  tanks. 

008.  Pumficatioi*  Supplies. 

Charge  to  this  account  the  cost  of  material  used  in  gas  purification.  This 
includes  the  average  cost  of  oxide  actually  used  (the  invoice  cost  and  freight, 
plus  shavings,  plus  labor  and  cartage  necessary  to  store  it,  plus  the  coat  of 
mixing  it),  and  the  invoice  cost  of  lime  actually  used. 

BOD.  Miscellaneous  Wobkb  Expense. 

Charge  to  this  account  the  cost  of  sundry  supplies  and  expenses  in  con' 
section  with  the  works  not  includible  iu  other  accounts.  This  includes  lubri- 
cating oil,  waste  and  packing,  and  other  small  materials  of  like  nature  used 
in  gas  production;  also  incidental  items,  such  as  telephone,  ice,  brooms,  mops, 
kerosene,  soap,  towels,  and  similar  expenses. 

810.  RRrAws  or  Works  akd  Statwn  Structures. 

Charge  to  this  account  the  cost  of  all  repairs  of  works  and  station  struc- 
tures, including  permanent  piers  and  oilier  foundations.  Such  structures 
inrlude  retort  houses,  generator  bouses,  purifier  houses,  engine  houses,  boiler 
houses,  meter  houses,  coat  sheds,  coke  sheds,  tar  houses  and  wells,  oil  tanks, 
and  other  structures  for  storage  of  fuel  to  be  consumed  or  carbonized  in  the 
production  of  gas  and  the  operations  auxiliary  thereto;  structures  for  residuals 
and  byproducts;  appurtenant  walks,  fences,  drives,  tramways,  trestles,  etc., 
and  all   fixtures   permanently  attached  to  such   structures  and  made  a  part 
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thereof;   also  all  buildings,  holder   houaes,  and  other  structures  at  outlying 
holder  stations,  except  the  holders  and  their  appurtenances. 

Notk, —  Repairs  or  short-lived  and  specially  provided  foundations  and  wit  lugs 
for  furnaces  and  boilers,  steam  engines,  gai  engines,  pumps,  jrnerators,  benches, 
condensera,  washers,  scrubbers,  purifiers,  etc.,  iball  not  be  Included  herein.  Such 
foundations  and  settings  and  the  apparatus  and  machinery  to  which  they  pertain 
are  not  Intended  to  be  Included  under  the  term  fixtures  a*  above  used.  Nor  shall 
repairs  of  gas  holders  be  Included  In  this  account 

G508.  Repairs  of  Fubnaces,  Boilkm,  and  Accessories. 
Charge  to  this  account  the  cost  of  repairing  all  furnaces,  boilers,  and  boiler 
apparatus  and  accessories  devoted  to  the  production  of  steam  for  use  in 
producing  gas  and  in  furnishing  motive  power  in  gas  works  and  stations. 
This  includes  boilers  and  valves  thereto  attached,  appurtenant  furnaces  and 
grates,  and  flues  leading  to  smokestacks  and  chimneys,  and  the  specially  pro- 
vided foundations  and  settings  of  such  boilers  and  appurtenances.  It  also  in- 
cludes mechanical  stokers  and  other  like  apparatus  for  regulating  the  supply 
of  fuel,  etts,  feed  and  hot  water  heaters  and  economizers,  injectors,  filters, 
feed  pumps,  blower  engines,  coal  conveyors,  ash  conveyors,  water  pipes,  steam 
traps,  drains,  and  separators;  and  pipes  for  conducting  steam  from  the  boiler 
to  the  engine,  to  condensers,  or  to  the  gas  producers,  exhaust  pipes,  etc.  It 
does  not  include  steam  pipes  whose  primary  purpose  is  the  heating  of  buildings, 
O609.  Repaiu  of  Steam  Engines. 
Charge  to  this  account  the  cost  of  repairing  all  steam  engines  devoted  to 
use  as  prime  movers  in  gas  works.  This  includes  the  specially  provided  founda- 
tions and  settings  of  such  engines.  The  engine,  whether  reciprocating  or 
rotary  (such  as  steam  turbines},  shall  be  considered  to  include  the  throttle  or 
inlet  valve  and  the  governor;  also  condensera  and  air  pumps,  but  not  the 
steam  pipe  leading  from  the  boiler,  nor  the  exhaust  pipe. 
GBllh.  Repairs  of  Gas  Engines. 
Charge  to  this  account  the  cost  of  repairing  all  gas  engines  devoted  to  use 
a»  prime  movers  in  gas  works  and  stations.  This  includes  the  specially  pro- 
vided foundations  and  settings  of  such  engines.  The  engine  includes  the  inlet 
valve,  governor,  and  ignition  and  starting  apparatus,  but  not  the  pipe  lead- 
ing from  the  gas  holder,  nor  the  exhaust  pipe. 

G513.  Repaibs  of  Miscellaneous  Poweb  Plant  Equipment. 
Charge  to  this  account  the  cost  of  repairing  all  miscellaneous  power  plant 
equipment  at  gas  works  which  ia  not  includible  in  any  of  the  foregoing  ac- 
counts.   This  includes  such  mechanical  apparatus  as  belts,  pulleys,  hangers, 
countershafts,   and   other   apparatus   intermediary   between   the   prime   mover 
and  the  apparatus  operated,  cranes,  hoists,  etc.,  and  machine  tools  and  such 
other  took  at  power  plants  as  are  proper  to  be  capitalized,  etc. 
611.  Repaibs  of  Benches  and  Retobtb. 
Charge  to  this  account  the  cost  of  all   repairs  of  benches.  Including  the 
retorts  and  their  settings,  and  auxiliary  piping,  including  ascension  pipes,  and 
foul  and  hydraulic  mains. 

Cilia.  Repairs  or  Water  Gas  Sets  and  Accessories. 
Charge  to  this  account  the  cost  of  repairing  all  water  gas  generators  and 
s  devoted  to  the  production  of  gas,  the  specially  provided  foundations 
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sod  Rptliii^s  for  such  water  gas  sets,  and  the  flue*  leading  therefrom  to  smoke- 
stacks and  chimney*.  This  account  includes  not  only  generators,  carbureters, 
superheaters,  seals,  and  piping  connected  therewith,  but  also  blast  apparatus, 
oil  and  steam  supplying  apparatus,  oil  beaters,  etc.  It  does  not  include  pipes 
whose  primary  purpose  is  the  warming  of  buildings. 

612.  Repairs  of  Purification  Apparatus. 

Charge  to  this  account  the  cost  of  all  repairs  of  the  apparatus  for  purifying 
gas,  including  condensers,  washers,   scrubbers,  purifiers,  tar  extractors,  etc., 
and  their  specially  provided  foundations  and  settings. 
613.  Repairs  or  Holders. 

Charge  to  this  account  the  cost  of  all  repairs  of  gal  holders  and  appur- 
tenances at  works  and  of  those  at  district  stations. 

Norm —  Repnlrs  of  holder  housings  shall  be  charged  to  account  No.  610,  "  Repairs 
of  Works  and  Station  Structures  ". 

614.  Repairs  or  Miscellaneous  Equipment. 

Charge  to  this  account  the  cost  of  repairing  all  accessory  equipment  and 
apparatus  used  in  the  production  and  storage  of  gas  not  specifically  provided 
for  In  the  foregoing  accounts.  This  account  includes  repairs  of  exhausters, 
station  meters,  governors,  etc.;  apparatus  for  charging  retort*;  conveyors  for 
disposing  of  coke  and  other  products  and  residuals;  tar  and  ammonia  appa- 
ratus, pumps,  pipes,  tanks,  etc 

615.  Repairs  or  WORKS  Tools. 

Charge  to  this  account   the  cost  of   repairing  such  tools  and  Implements 
used  in  the  production  and  storage  of  gas  as  have  been  capitalized. 
614.  Gab  storage. 

Charge  to  this  account  the  cost  of  labor  and  material  (except  repairs)  em 
ployed  in  storing  and  regulating  the  Row  of  gns  to  distributing  mains  bi 
holder  pressure.  This  includes  labor  of  firemen,  engineers,  valve  men,  anil 
superintendents  when  engaged  on  gas  storage;  and  cost  of  coal,  coke,  water 
and  incidentals. 

617.  Gas  from  Other  Sources. 

Charge  to  this  account  the  cash  purchase  price  of  gas  boujftt  from  othei 
companies  for  distribution  through  the  system  of  the  accounting  corporation 
also  tlie  corporation's  proportion  of  the  cost  of  production  (including  main 
tenance,  but  not  including  any  pure  rent  or  return  upon  the  value  of  property 
employed)  of  gns  produced  by  another  concern  for  the  use  of  the  corpora 
tion  under  any  joint  arrangement  for  the  sharing  of  expense  upon  the  basis 
of  the  relative  amounts  of  benefit  to  the  several  participants. 

II.  TRANSMISSION  AND  DISTRIBUTION  EXPENSE& 
631.  Transmission  Pumping. 

Charge  to  this  account  the  cost  of  pumping  gas  through  mains  to  the  dis- 
tribution system,  including  inspection  and  regulation  of  booster  governors, 

Nori. —  In  m<  operations,  when  gas  l>  delivered  to  the  supply  system  outside  tbe 
works  at  substantial!;  works  pressure,  the  pipe  system,  including  mains,  feeders, 
and  services  (and  supply  pipes  to  outlying  holders,  1(  any),  shall  all  tie  classed  In 
the  distribution  system.  When  the  pressure  Is  rained  by  means  of  boosters  and  the 
gas  la  delivered  to  the  pipes  at  higher  than  works  pressure,  and  la  later  reduced  In 
pressure  and  delivered  to  the  distribution  system  proper,  that  portion  of:  the  pipe 
system  used  for  conducting  gas  at  tbe  raised  pressure  shall  be  classed  as  the  trans- 
mission system. 
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032.  Dibtbibutiok  Sdpbuktenkkkcb: 

Charge  to  this  account  the  coat  of  all  labor  employed  in  superintending 
the  operation  of  the  street  department,  fitting  and  repair  shops,  including  the 
salaries  of  superintendents,  foremen,  clerks,  timekeepers,  messengers,  watch- 
men, and  janitors  employed  in  the  distribution  department. 

633.  Distribution  Sufplieh  akd  Expenses. 

Charge  to  this  account  the  cost  of  office  maintenance  and  Incidental  ex- 
penses of  the  street  and  shop  departments,  including  light,  heat,  telephone, 
water,  ice,  etc. 

Note.— When  the  distribution  office  la  combined  with  the  works  office  or  com- 
mercial office,  charges  like  rent,  light,  etc.,  should  be  divided  between  them  In  a 
(lied  ratio,  based  upon  tbe  relative  amounts  uf  use. 

634a.  Gas  Meter  and  Installation  VVobk. 

Charge  to  this  account  the  cost   of   labor  employed  and  material  used   in 

locking   and   unlocking  meters,   building   inspection,   pumping  drip,    cleaning 

service  or  house  pipe  with  pump;   setting,  removing,  resetting  and  changing 

position  of  meters,  and  temporary  repairs  of  leaks  in  house  piping. 

634b.  Wobe  on  Consumers'  Premises. 

Charge  to  this  account  tbe  cost  uf  installing  gas  stoves  and  other  appli- 
ances on  the  premises  of  consumers,  and  of  work  done  for  consumers  in  main- 
taining the  efficiency  of  their  service,  including  complaint  work  and  other 
work  done  in  houses  beyond  the  end  of  the  meter  outlet  connection.  This  in- 
cludes the  cost  of  adjusting  or  changing  location  of  house  pipes,  gas  burners, 
fixtures,  stoves  and  appliances,  and  the  cost  of  new  pillars,  tips,  burners,  or 
devices  not  chargeable  to  repair  accounts;  it  does  not  include  such  installa- 
tion expense  items  as  are  provided  for  in  tbe  preceding  account. 

Credit  to  this  account  the  cost  element  of  receipts  for  jobbing  work  which 
the  accounting  corporation  has  performed  as  agent  under  agency  contracts. 

Notk  A. —  Any  profit  or  commission  accruing  to  the  corporation  on  Jobbing  work  per- 
formed as  agent  shall  be  credited  to  account  No.  +41  "Oas  Merchandise  and  Jobbing 
Revenue";  to  that  account  shall  also  be  credited  all  receipts  from  gas  jobbing  not  done 
under  agency  contracts. 

Nn  it.  II. — Credits  and  debits  to  this  account  must  be  analyzed  In  annual  reports  to  the 
Public  Service  Commission. 

635.  Repaibs  or  Gab  Mains. 

Charge  to  this  account  the  cost  of  labor  and  material  employed  in  repairing 
mains.  This  includes  labor  of  foremen,  inspectors,  caulkers,  tappers,  pavers, 
drillers,  skilled  laborers,  general  laborers,  and  similar  workers  on  street  de- 
partment payrolls,  while  engaged  in  repairing,  altering,  overhauling,  changing 
position  of  or  removing  street  mains;  protecting  exposed  or  undermined 
mains,  searching  for  and  repairing  leaks  in  mains,  and  paving  over  any  of 
the  above  work;  also  material  and  cartage  in  connection  with  the  above  work. 

Note. —  This  account  must  be  so  kept  aa  to  enable  the  corporation  to  show  sepa- 
rately In  Its  annual  report  to  tbe  Public  Service  Commission  the  cost  of  repairing 
trunk  lines  and  mains  used  for  transmission  ot  gas,  and  the  cost  of  repairing  those 
used  for  distribution. 

In  gas  operations,  when  gas  is  delivered  to  tbe  supply  system  outside  tbe  works 
at  substantially  works  pressure,  the  pipe  system,  Including  mains,  feeders,  and 
services  (and  supply  pipes  to  outlying  holders.  If  any),  shall  all  be  classed  In  tbe 
distribution  system.  When  the  pressure  Is  raised  by  means  of  boosters  and  the  gaa 
la  delivered  to  the  pipes  at  higher  than  works  pressure,  and  Is  later  reduced  In 
pressure  and  delivered  to  tbe  distribution  system  proper,  that  portion  of  tbe  pipe 
system  used  for  conducting  gas  at  the  raised  pressure  shall  be  classed  ss  the  trans- 
mission system. 


Accounts  fob  Gas  Corporations  533 

630.  Repaihh  or  Gab  Sebviceb. 
Charge  to  this  account  the  cost  of  labor  and  material  employed  in  repairing 
service*.  This  includes  the  same  classes  of  labor  a*  ahown  in  account  No.  035, 
"  Repairs  of  Gas  Mains,"  while  engaged  In  repairing,  altering,  removing,  re- 
laying, cutting  off,  inoreasing  the  size  of  and  changing  the  position  of 
services;  searching  for  and  repairing  leaks  in  services;  and  paving  over  any 
of  the  above  work;  also  material  and  cartage  in  connection  with  the  work 
shown  above. 

637.  Repairs  or  Gab  Meters. 
Charge  to  this  account  the  cost  of  testing  and  repairing  consumers'  meters. 

838.   Repairs  of   Disthibtjtiox  Tools. 
Charge  to  this  account  the  cost  of  sharpening  and  repairing  such  tools  and 
implements  as  have  been   charged  to  capital   accounts,  and  are  used  in  the 
street  department  and  the  fitting  and  repair  shops. 

830.  Repairs  or  Gab  Appliances. 
Charge  to  this  account  the  cost  of  repairs  of  gas  lamps,  stoves,  engines,  and 
other  appliances  owned  by  the  corporation  and  rented  to  consumers. 

III.  MUNICIPAL  STREET  LIGHTING  EXPENSES. 
841,  Street  Lamp  Operating.. 
Charge  to  this  account  the  cost  of  labor  employed  in  cleaning  and  lighting 
street  lamps,  and  extinguishing  street  lights;  in  inspecting  and  supervising 
the  street  lighting  district;  in  reporting  on  re-lights  and  discontinues,  and 
watching  the  hours  of  lighting  and  extinguishing;  and  the  incidental  expenses 
of  street  lamp  operating. 

642.  Street  Lamp  Repairs. 
Charge  to  this  account  the  cost  of  labor  and  material  consumed  In  fitting 
up  new  lamp  posts,  re-lltting  standpipes,  cleaning  services,  cutting  off  services, 
re-caulking  columns,  removing  posts,  re-setting  posts,  re -fitting  columns, 
straightening  poets,  and  all  other  work  of  a  similar  character  necessary  to 
maintain  the  street  lighting  system  to  the  degree  of  efficiency  required  by  the 
city;  also  re-paving  over  openings  made  necessary  by  such  work. 

IV.  COMMERCIAL   EXPENSES. 

G551.  Cohmebcial  Administration  —  Gab. 
Charge  to  this  account  all  matters  provided  for  under  the  following  heads; 

a.  Commercial  Department  General  Labor:  This  head  includes  the  cost 
of  labor  of  superintendents  and  assistants,  chief  clerks,  stenographers,  general 
clerks,  high  bill  clerks,  switchboard  operators,  messengers,  janitors,  and 
watchmen  employed   in  the  commercial  department. 

b.  Commercial  Department  Accounting:  This  head  includes  the  cost  of 
labor  of  bookkeepers  and  clerks  employed  on  consumers'  accounts. 

e.  Commercial  Department  Contracts :  This  bead  includes  the  cost  of  labor 
of  clerks  and  other  employees  in  the  application  or  contract  bureau. 

d.  Commercial  Department  Collecting:  This  bead  includes  the  cost  of 
labor  of  regular  and  prepayment  collectors. 

e.  Meter  Heading:     This  head  includes  the  cost  of  labor  of  meter  readers. 

f.  Commercial  Office  (Supplies  and  Expenses:  This  head  Includes  the  cost 
of  supplies  and  the  incidental  expenses  of  the  commercial  office. 
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G552.  Promotion  Office  Expense — Gas. 
Charge  to  this  account  the  matters  prescribed  under  the  following  heads: 

a.  Promotion  Management :  This  covers  the  cost  of  administration  of  the 
department  maintained  for  the  promotion  or  development  of  gas  consumption, 
including  that  portion  of  the  salaries  and  expenses  of  management  and  clerics 
in  agency  and  contract  departments  assignable  to  new  business. 

b.  Demonstrations;  This  covers  the  cost  of  labor  and  expense*  incurred 
in  exhibiting  and  demonstrating  the  line  of  gas  appliances  for  the  purpose  of 
obtaining  new  business. 

c.  Other  Promotion  Office  Eopense:  This  covers  the  office  expenses  of  the 
promotion  or  new  business  department. 

GS53.  Advertising —  Gas. 
Charge  to  this  account  the  matters  prescribed  under  the  following  heads: 

a.  Advertising  Salaries  and  Expenses;  This  covers  the  salaries  and  per- 
sonal expenses  of  the  advertising  manager  and  clerks. 

b.  Advertising  Sundries;  This  covers  the  cost  of  commercial  advertising 
sundries,  including  booklets,  dodgers,  newspaper  advertisements,  posters, 
bulletins,  and  all  related  items. 

Norn.—  This  account  does  not  Include  the  expense  at  sdvcrtlalug  residuals,  such 
being  chargeable  to  the  proper  residual  expense  account. 

G5S4.    CaHVAHSINQ    AND    SOLICITING. GAS. 

Charge  to  this  account  all  expenses  incurred  in  soliciting  new  business, 
including  wages,  commissions,  and  personal  expenses  of  canvassers,  cost  of 
preparing  estimates,  engineering  advice  on  gas  installation,  etc.,  and  office 
sundries  in  connection  therewith. 

V.  GENERAL.  AND  MISCELLANEOUS  EXPENSES. 
G823.  Salaries  of  General  Officers. 

Charge  to  this  account  the  salaries  of  the  chairman  of  the  board,  president, 
vioe  president,  treasurer,  secretary,  comptroller,  general  auditor,  general  man' 
ager,  assistant  general  manager,  chief  engineer,  general  superintendent,  pur- 
chasing sgent,  and  all  other  officers  whose  jurisdiction  extends  to  the  entire 
system  and  whose  services  can  not  be  satisfactorily  allocated  to  the  several 
departments. 

G824.  Salaries  or  General  Office  Clerks. 

Charge  to  this  account  the  salaries  and  wages  of  general  office  auditors, 
bookkeepers,  cashiers,  paymasters,  stenographers,  clerks  employed  in  counting 
cash,  and  all  other  clerks  employed  in  the  general  office. 

Nora. —  Cost  of  labor  of  clerks  In  the  commercial  department  shall  be  charged  to 
account  No.  G551,  "Commercial  Administration,—  Gas  ". 

G826.  General  Office  Supplies  Ann  Incidental  Expenses. 

Charge  to  this  account  the  cost  of  office  supplies,  repairs  of  office  furniture, 
and  renewals  of  such  furniture  as  has  not  been  capitalized;  wages  of  jani- 
tors, porters,  and  messengers;  rent  of  rooms  in  office  buildings  and  repairs  of 
such  rented  rooms;  traveling  and  incidental  expenses  of  general  officers  and 
other  general  office  employees;  and  all  other  miscellaneous  expenses  of  general 
offices.  Office  expenses  of  departmental  officers  must  be  charged  to  the  proper 
departmental  accounts. 

Nora  A.— Bents  charged  to  tills  account  will  be  required  to  be  reported  separately. 

Nirra  B.— This  account  does  not  Include  cost  of  telegrams  or  of  telephone  service. 
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G838.  Genseal  Law  Expenses. 

Charge  to  this  account  all  l»w  expellees  except  those  Incurred  in  the  de 
fense  and  settlement  of  damage  claims.  This  includes  salaries  and  expenses 
of  all  counsel,  solicitors,  and  attorneys,  their  clerks  and  attendants,  and 
expenses  of  their  offices;  cost  of  law  books,  printing  briefs,  legal  forms, 
testimony,  reports,  etc.;  fees  and  retainers  for  services  of  attorneys  not  regu- 
lar employees;  court  costs  and  payments  of  special,  notarial,  and  witness 
fees  not  provided  for  elsewhere;  expenses  connected  with  taking  depositions, 
and  all  law  and  court  expenses  not  provided  for  elsewhere. 

Nora. —  Tbe  compensation  of  the  general  solicitor  or  counsel  or  other  attorneys 
engaged  partly  In  the  defease  or  settlement  of  damage  suits  and  partly  In  other  legal 
work,  should  be  properly  apportioned  between  this  account  and  account  No.  G817b, 
"  Law    Expenses    Connected   with    Damages  ". 

GS37.  Miscellaneous  General  Expenses. 

Charge  to  this  account  the  cost  of  telephone  service,  telegrams,  and  other 
miscellaneous  expenses  connected  with  the  general  management  not  otherwise 
provided  for. 

G33B.  Insurance. 

Charge  to  this  account  premiums  paid  to  insurance  companies  for  fire, 
fidelity,  boiler,  casualty,  burglar,  and  all  other  insurance;  also  amounts  set 
aside  as  an  insurance  reserve. 

Norn. —  In  their  reports  to  the  Public  Service  Commission  corporations  will  be 
required  to  report  the  charges  made  to  tbla  account  for  tbe  various  kinds  of  Insur- 
ance, and  for  self-lnsn ranee. 

G839a.  Relict  Department  Expenses. 

Charge  to  this  account  all  salaries  and  expenses  incurred  in  connection  with 

conducting  a  relief  department;  also  contributions  made  to  such  department. 

G839b.   Pensions. 

Charge  to  this  account  all  pensions  paid  to  retired  employees,  and  expenses 
in  connection  therewith. 

QB40.  Gab  Franchise  Requirements. 

Charge  to  this  account  the  cost  of  all  gas  and  other  materials  and  supplies 
furnished  to  municipal  corporations  in  compliance  with  franchise  require- 
ments and  for  which  no  payment  Is  received  by  the  corporation;  also  of  all 
direct  expense,  such  as  paving  and  other  like  matters,  incurred  in  compliance 
with  such  requirements  and  for  which  no  reimbursement  Is  received  by  the 
corporation.  Amounts  charged  to  this  account  for  which  there  is  no  direct 
money  outlay  shall  be  credited  to  tbe  below  provided  account  No.  G863, 
"  Duplicate  Oas  Charges  —  Cr." 

G841.  Residuals  Expense. 

Charge  to  this  account  all  expense  specially  incurred  In  connection  with 
tbe  utilization  and  sale  of  residuals  and  byproducts,  such  as  coke,  tar, 
ammonia,  carbon,  and  other  residuals  and  byproducts,  etc. 

Note. —  Charges  to  this  account  must  be  made  In  sucb  wise  as  to  snabls  the  cor- 
poration to  show  separately  ths  following  matters : 

a  Cuke  expeitie.  Including  the  cost  of  all  labor  and  supplies  specially  consumed 
and  expense  specially  Incurred  In  the  disposal  of  coke  over  and  above  what  would 
be  necessitated  by  such  disposition  If  the  coke  were  not  sold.  This  Includes  the 
cost  of  any  special  preparation  of  the  coke  for  sale  and  the  cost  of  hauling  sucb 
coke  to  points  of  delivery. 

b.  Tar  expanse.  Including  the  cost  of  all  labor  and  supplies  specially  consumed 
and  all  expense  specially  Incurred  In  the  disposition  of  tar  over  and  above  the  ex- 
pense that  would  be  Involved  If  such  tar  were  consumed  bj  the  corporation.     If 
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both  cmi  gn  and  water  cm  are  manufactured,  and  the  resulting  MM  are  separately 

disposed  of,  the  Mr  expense  alimll  be  stated  tor  each. 

e.  Ammonia  expert*  t.  Including  the  coat  of  all  labor  and  supplies  specially  .con- 
sumed and  all  expense  specially  Incurred  In  the  preparation  and  sale  of  ammonia  or 
ammonlacal  liquor  over  and  above  what  would  be  Involved  If  auch  liquor  were  con 
sumed  or  waited  by  the  corporation. 

d.  Othtr  residuals  and  byproducts  expense,  Including  the  coat  of  all  labor  and 
supplies  specially  consumed  and  expense  specially  Incurred  In  the  preparation  and 
disposition  of  other  residuals  and  byproducts  than  thoae  provided  for  under  the 
foregoing  three  heads,  over  and  above  what  would  lie  Involved  If  such  residuals  and 
byproducts  were  consumed  by  the  corporation  or  wactted. 

e-  Other  miscellaneous  exiienn  connected  with  gns  operations  and  not  elsewhere 
provided  for. 

G842.  Gijtebal  Amortization  —  Gas. 

Charge  to  this  account  month  by  month  the  amount  estimated  to  be  neces- 
sary to  cover  such  wear  and  tear  and  obsolescence  and  inadequacy  as  have 
accrued  during  the  month  in  the  tangible  gas  capital  of  the  corporation, 
such  portion  of  the  life  of  intangible  fixed  capital  an  has  expired  or  been 
consumed  during  the  month,  and  the  amount  estimated  to  be  necessary  to 
provide  a  reserve  to  cover  the  cost  of  property  destroyed  by  extraordinary 
casualties;  less  the  amounts  charged  for  that  month  to  the  various  repair 
accounts  in  Gas  Operating  Expenses.  The  amount  charged  (or  credited)  to 
this  account  shall  be  concurrently  credited  (or  charged)  to  the  reserve  ac- 
count No,  374,  "Accrued  Amortization  of  Capital".     (See  page  28.) 

Notk  A. —  Until  otherwise  ordered,  the  "  amount  estimated  to  be  necessary  to 
cover  such  wear  and  tear  and  obsolescence  and  Inadequacy  as  have  accrued  dur- 
ing "  any  month  aball  be  based  on  a  rule  determined  by  the  accounting  corporation, 
guch  rule  may  be  derived  from  a  consideration  of  the  said  corporation's  history 
and  experience  during  the  preceding  five  years,  and  the  accrual  may  be  on  the 
basis  of  amount  of  gas  sold.  Amortization  of  Intangible  capital  shall  likewise  be 
based  on  rule.  Whatever  may  be  its  basis,  such  rules  and  a  sworn  statement  of 
the  facts  and  expert  opinions  and  estimates  upon  which  they  are  based  shall  be 
died  with  the  Public  Service  Commission  on  or  before  January  1,  1909;  each 
amendment  of  any  such  rule  and  a  sworn  statement  of  the  facts  and  expert  opinions 
and  estimates  upon  which  such  amendment  Is  based  shall  be  filed  with  the  Public 
Service  Commission  before  It  la  used  by  the  accounting  corporation,  and  sball  show 
the  date  wben  It  Is  to  be  effective.  Such  rules  and  statements  shall  be  filed  upon 
sheets  DW  IncheB  by  12  Inches  and  shall  be  entitled  "  Rule  of  the  (here  naming  the 
accounting  corporation)   concerning  Amortisation  of  CaplMl  ". 

Note  B.  —  When  any  capital  Is  retired  from  service,  tbe  amount  (estimated  If 
not  known)  originally  charged  to  a  capital  account  In  respect  thereof  shall  be 
credited  to  such  capital  account,  and  (except  as  provided  In  account  No.  0100, 
"  Fixed  CaplMl,  December  31,  1008,")  tbe  original  money  coat  of  such  capital,  less 
salvage,  If  any,  shall  be  charged  to  tbe  reserve  account,  "Accrued  Amortization  of 
Capital,"  any  necessary  adjusting  entry  being  made  In  the  proper  account  under 
"  Corporate  Burplos  or  Deficit ".  Where  capital  Is  substantially  continuous  and 
can  not  be  satisfactorily  Individualized.  It  shall  be  kept  lu  efficient  operating  con- 
dition through  repair,  and  the  renews  la  and  replacements  of  parts  thereof  shall  be 
considered  repairs.  In  the  case  of  buildings,  towers,  bridges,  trestles,  and  other 
separate  structures  capable  of  bring  readily  Individualized,  charges  to  this  account 
must  be  sufficient  to  provide  (In  respect  of  such  capital  and  except  as  provided  In 
account  No.  G1Q0,  "  Fixed  Capital.  December  31,  1808,")  In  the  account  "Accrued 
Amortization  of  Capital  "  by  tbe  time  such  structures  go  out  of  service  a  reserve 
equal  to  tbe  original  money  cost  thereof,  less  salvage,  to  which  account  such 
original  cost,  less  salvage,  aball  be  cbarged. 

G845.  Gab  Expenses  Tranbfebbed —  C*. 

Credit  to  this  account  the  proportion  of  operating  expenses  (including 
depreciation  and  other  amortization  as  well  as  repairs)   chargeable  to  other 


Accookts  fob  Gas  Cobfobatioiti  637 

coordinate    department*     (ruck    as    electric    or    street,    railroad)    within    the 
tame  corporation,  but  defrayed  in  the  first  instance  by  the  gas  department. 
Nora. —  Do  not  credit  to  tbli  account  an;  allowance  In  the  nature  of  rent  or 
return  upon  the  co*t  or  nine  of  property. 

0846.  Joiirr  Opebattwo  Expense — Cb. 

When  any  plant  or  equipment  it  maintained  or  operated  by  the  accounting 
corporation  for  the  joint  benefit  of  itself  and  other*  under  an  arrangement 
for  apportioning  (on  the  bails  of  the  relative  amounts  of  benefit  to  the 
several  participant*)  the  operating  expenses,  the  portion  of  such  expenses 
chargeable  to  others  under  the  arrangement  shall  be  credited  to  this  account. 
The  portion  so  credited  must  not  include  any  allowance  for  profit  or  return 
upon  the  value  of  such   property. 

Nora  A. —  The  foregoing  should  be  read  In  connection  with  the  definition  ot 
revenue  account  No.  443,  "Joint  Gas  Bent  Revenue  ". 

Nora  B.—  In  the  case  ot  the  production  of  gas  part  of  which  Is  transferred 
to  another,  If  the  arrangement  under  whleb  such  production  occurs  does  not  provide 
for  the  apportionment  of  expenses,  the  entire  amount  chsrged  for  the  portion  sup- 
plied l>  to  be  credited  to  the  appropriate  revenue  account  covering  the  sale  of  gss. 
(See  account  No.  438,  "Other  Oas  Corporations.") 

0847a.  ACCIDENT*  AWD  D*maop:B. 

Charge  to  this  account  all  expenses  (other  than  taw  expenses  provided  for 
In  the  succeeding  account)  on  account  of  persons  killed  or  injured  and  prop- 
erty damaged  in  connection  with  the  operation  of  the  plant,  as  enumerated 
under  the  following  heads,  which  must  be  separately  shown  in  annual  reports 
to  the  Public  Service  Commission : 

a.  Claim  Department  Expenae:  This  head  includes  salaries  and  expense? 
of  claim  agents,  investigators,  adjusters,  and  others  engaged  in  the  investiga- 
tion of  accidents  and  adjustment  of  claims. 

b.  Medical  Expense*:  This  head  includes  salaries,  fees,  and  expenses  ol 
surgeons  and  doctors;  nursing,  hospital  attendance,  medical  and  surgical 
supplies;  fee*  and  expenses  of  coroners  and  undertakers;  and  contributions 
to  hospitals. 

o.  Injuries  to  Employee):  This  head  includes  amounts  paid  in  settlement 
of  claims  of  employees  for  injuries  arising  in  the  course  of  their  employment; 
also  wages  paid  to  disabled  employees  while  off  duty. 

'1.  Other  t'rnuntal  Injuria*  atari  Property  Damage:  This  bead  includes 
amounts  paid  in  settlement  of  claims  of  persons  other  than  employees  for 
personal  injuries  sustained  in  connection  with  the  operation  of  the  plant,  and 
amounts  paid  in  settlement  of  claims  for  damage  to  property  not  owned  by 
the   accounting  corporation. 

e.  Other  Accident  Expenses. 

Note. —  If  It  Is  desired  that  the  charge  to  operating  expenses  on  account  ol 
Injuries  and  damages  Khali  be  upon  some  arbitrary  basis,  the  amount  so  charged 
(hall  be  credited  to  account  No.  381,  "  Casus] ties  and  Insurance  Reserve."  and  the 
actual  disbursements  above  enumerated  shall  be  charged  against  such  reserve 
account. 

G847b.  Law  KxpRXftKs  Consfcted  with  Damages. 

Charge  to  this  account  all  law  expenses  in  connection  with  the  defense  or 
settlement  of  damage  claims,  including  — 

a.  Salaries  and  Expenses  of  Attorney*:  A  proper  proportion  of.  the 
snlary  and  expenses  of  the  general  solicitor  or  counsel,  and  salaries,  fees, 
and  expenses  of  attorneys  engaged  in  this  work. 
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b.  Court  Gotta  and  Expenses:  Fees  of  court  stenographers,  expense* 
connected  with  taking  depositions,  and  other  court  expenses. 

a  Law  Printing:  Cost  of  law  books,  and  cost  of  printing  briefs,  court 
records,  and  similar  lupers. 

Nora  A. —  In  their  minim]  ropnrts  to  the  Public  Service  Commission  corporations 
will  be  required  to  classify  tbe  charges  to  this  account  under  the  three  heads,  (a), 
(6),  and  (o),  above  given. 

Notb  B. —  The  compensation  of  the  feneral  solicitor  or  counsel  and  other  attor- 
neys engaged  partly  In  the  defense  or  settlement  of  damage  sulfa  and  parti;  la 
other  legal  work  should  be  properly  apportioned  between  this  account  and  scconnt 
No.   G83B,   "  General   Law  Expenses ". 

Notb  C. —  IE  It  Is  desired  that  the  chsrge  to  operating  expenses  on  account  of 
law  expenses  In  connection  with  damages  shall  be  upon  some  arbitrary  basis,  the 
amount  so  charged  shall  be  credited  to  account  No.  381,  "  Casualties  and  Insurance 
Reserve."  sod  the  actual  disbursements  above  enumerated  shall  be  charged  against 
such  reserve  account. 

G84S.  Genebai,  Stationrbt  and  Pbistino. 

Charge  to  this  account  all  expenses  for  stationery  and  printing,  stationery 
supplies,  and  postage,  except  as  hereinafter  provided: 

The  cost  of  printing  briefs  and  other  legal  papers  shall  be  charged  to 
account  No.  G830,  "  General  I*w  Expenses,"  or  GS47b,  "  Low  Expenses  Con- 
nected with  Damages,"  in  accordance  with  tbe  purpose  of  the  printing. 

The  coat  of  printing  signs,  posters,  and  other  advertising  matter  shall  be 
charged  to  account  No.  G553,  "Advertising  —  Gas  ™. 

The  cost  of  such  mechanical  calculators,  typewriters,  duplicating  machines, 
and  other  office  appliances  as  are  not  properly  capitalized,  shall,  if  for  use  in 
general  offices,  be  charged  to  account  No.  G825,  "  General  Office  Supplies  and 
Incidental  Expenses";  or  if  for  the  use  of  departmental  officers,  to  the  proper 
departmental  accounts. 

G850.  Stokk  Expenhks. 
Charge  to  this  account  all  salaries  and  expenses  in  connection  with  store- 
rooms, including  cost  of  sending  materials  and  supplies  from  general  store 
rooms  to  branch  storerooms,  and  the  collection  of  scrap  material. 
G851.  Stable  Expenses. 

Charge  to  this  account  the  cost  of  feed,  keep,  and  shoeing  of  horses,  wages 
of  stablemen,  hostlers,  veterinary  expenses,  and  all  other  expenses  of  stabling 
horses;  also  the  cost  of  repairing  harness  and  vehicles. 

Nora. —  The  cost  of  horses  purchased  to  replace  others  should  be  charged  to 
account  No.  0122,  "  Qeneral  Equipment  ". 

G853.  Undistributed  Adjustments  —  Balance. 

At  least  once  a  year  an  inventory  of  materials  and  supplies  shall  be  taken, 
and  the  difference  (in  respect  of  any  particular  class  of  materials  and  sup- 
plies) between  the  ledger  and  inventory  balances  debited  or  credited  to  this 
account  in  case  it  can  not  be  assigned  to  a  specific  account.  Credit  to  this 
account  all  discounts  recovered  through  the  prompt  payment  of  bills  for 
materials  and  supplies  consumed  in  operation,  unless  such  discounts  are 
applied  to  the  particular  bills. 

Nom.— Where  materials  and  supplies  have  been  used  In  construction  as  well  as 
In  operation,  a  suitable  proportion  of  the  shortages  or  overages  disclosed  by  the 
Inventory  may  be  debited  or  credited  to  account  No.  Q283,  "  Miscellaneous  Con- 
struction Expenditures  ", 
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G853.  Dcflioate  Gab  Chamm  —  C*. 

Credit  to  this  account  ill  charges  made  to  any  accounts  in  gas  operating 
expenses  in  raepect  of  inj  gas  or  other  product  of  gas  operation!  of  the 
corporation  consumed  therein. 

17.  Expense*  of  Outside  Operations. —  The  detailed  expense  accounts  for 
other  than  gas  operations  will  be  elsewhere  provided  for. 

iS.  Tax  accounts.— An  account  shall  be  kept  of  the  taxes  chargeable  against 
each  particular  class  of  operations,  and  one  for  those  chargeable  against  non- 
operating  revenues.  Each  tax  account  shall  bo  appropriately  entitled  (as 
e.  g.,  "  Taxes  Assignable  to  Gas  Operations,"  "  Taxes  Assignable  to  Non- 
operating  Revenues,"  etc.),  and  shall  be  so  kept  as  to  show  separately  the 
following: 

Stat*  Franchise  Tate  C-*>  Capital  Stock, 

State  Franchise  Tarn  on  Orott  Earnings, 

Special  Franchise  Tom, 

Tom*  on  Land  {exclusive  of  Improvements), 

Taxes  on  Improvements  on  Lands, 

Taxes,  on  Personal  Property, 

Other  Taxes   (showing  in  detail). 

To  each  tax  account  there  shall  be  charged  monthly  the  amount  of  taxes 
accruing  during  the  month,  and  such  amount  shall  be  concurrently  credited 
to  the  account  "  Taxes  Accrued  "  (or  to  the  account  "  Prepaid  Taxes,"  if  auch 
tax  is  prepaid).  The  amount  of  taxes  accruing  during  any  month  shall, 
where  the  levy  is  unknown,  be  estimated  as  nearly  as  may  be,  and  when  the 
levy  is  ascertained  the  matter  shall  bo  adjusted  during  the  remainder  of  the 
tax  year.  For  example,  if  at  the  beginning  of  a  tax  year  the  taxes  on  a 
particular  class  of  property  are  estimated  to  be  $000  for  the  year,  the  monthly 
charge  on  account  of  such  tax  should  be  (50  until  the  amount  of  the  levy 
becomes  known.  If  during,  say  the  fifth  month,  It  is  found  that  the  levy 
for  the  year  is  $640,  there  will  already  have  been  charged  up  four  months  at 
$50  per  month,  leaving  $440  to  be  charged  during  the  remainder  of  the  year, 
or  $55  for  the  fifth  month  and  each  month  thereafter  during  the  remainder  of 

Such  taxes  aa  pertain  to  two  or  mors  classes  of  operations  or  to  non- 
operating  revenues  should  be  apportioned  with  regard  to  such  operations  and 
non-operating  revenues  upon  an  equitable  basis,  which  basis  will  be  required 
to  be  reported  In  the  annual  report  of  the  corporation  to  the  Public  Service 
Commission. 

19.  Uncollectible  Bills.—  For  uncollectible  gas  bills  the  following  account  la 
provided: 

G870.    T_"K  COLLECTIBLE  GAS)   BILLS. 

When,  after  a  reasonably  diligent  effort  to  collect,  any  account  stated  for 
gas  sold  has  proved  impracticable  of  collection.  It  shall  be  charged  to  this 
account  and  credited  to  the  account  receivable  In  which  theretofore  charged. 

ao.  Definitions  of  Non-operating  Revenue  accounts.— In  the  following  defini- 
tions of  accounts  the  letters  and  numbers  prefixed  to  the  titles  are  inserted 
solely  for  convenience  of  reference  and  are  no  part  of  the  titles  or  of  the 
definitions: 
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GflOlb.  Rent  Accrued  nou  Leabk  or  Gas  Pejlkt. 
Credit  to  this  account  monthly  as  they  accrue  all  revenues  Sowing  to  the 
corporation  from  its  interests  in  gas  plant  or  equipment  held  by  others  under 
some  form  of  lease  whereby  it  surrenders  possession  of  such  property.  This 
account  contemplates  that  the  duces  on  property  so  held  are  payable  by  the 
tenant  in  possession  and  charged  by  him  to  the  appropriate  tax  account. 
If  under  the  contract  of  lease  such  taxes  are  payable  by  the  lessor  (or  its 
assignee},  such  taxes  shall  be  charged  to  this  revenue  account  and  not  to  any 
of  the  lessor's  tax  accounts,  nor  to  any  ot  its  expense  accounts. 
GSOld.  Miscellaneous  Bent  Revenues. 

Credit  to  this  account  monthly  as  they  accrue  all  miscellaneous  rent  reve- 
nues flowing  to  the  corporation  as  a  return  upon  leased  property  other  than 
gas  plant  and  equipment.     Such  revenues  shall  be  classified  as  follows: 

Leasehold  Revenue*:  That  is  to  say,  all  revenues  flowing  to  the  corpora- 
tion from  its  interesta  in  property  held  by  others  under  any  lease  the  entire 
term  of  which  is  greater  than  one  year.  This  contemplates  that  the  tames 
on  property  so  held  are  payable  by  the  tenant  in  possession  and  charged  by 
him  to  the  appropriate  tax  account.  If  under  the  contract  of  lease  such  taxes 
are  payable  by  the  lessor  (or  its  assignee),  such  taxes  shall  be  charged  to 
this  revenue  account  and  not  to  any  of  the  lessor's  tax  accounts,  nor  to  any  of 
its  expense  accounts. 

Other  Rent  Revenues:  That  is  to  say,  all  revenues  flowing  to  the  corpora- 
tion from  its  interesta  in  property  held  by  others  under  any  lease  or  contract 
for  a  term  not  to  exceed  one  year  from  the  beginning  of  the  term,  or  held  at 
will  or  upon  sufferance.  This  sub-account  contemplates  that  the  taxes  on  prop- 
erty of  this  character  shall  be  paid  by  the  landlord  and  charged  to  the  appro- 
priate tax  account.  If  under  the  contract  covering  the  holding  for  terms 
of  one  year  or  lees,  or  at  will,  the  taxes  are  to  be  paid  by  the  tenant,,  the 
amount  of  such  taxes  shall  be  credited  month  by  month  to  this  account  as 
they  accrue,  and  shall  correspondingly  be  charged  to  the  tax  account  covering 
taxes  on  property  of  this  character. 

Entries  in  this  account  must  be  made  in  such  wise  as  to  show  separately 
the  classes  above  indicated,  which  will  be  required  to  be  stated  separately  in 
the  annual  reports  to  the  Public  Service  Commission. 
902.  Interest  Revenues. 

Credit  to  thiB  account  monthly  as  it  accrues  alt  — 

Interest  from  Bound  Investments:  That  is  to  any,  all  interest  accruing  to 
the  corporation  upon  such  of  its  interest -bearing  bound  investments  (as  here- 
inbefore deflned]   as  are  liabilities  of  solvent  concerns  and  individuals. 

Interest  from  Free  Investments:  That  is  to  say,  all  interest  accruing  to 
the  corporation  upon  such  of  its  interest- bearing  free  Investments  (as  herein- 
before deflned)   as  are  liabilities  of  solvent  concerns  and  individuals. 

Jnferest  from  Other  Sources:  That  is  to  say,  all  interest  accruing  to  the 
corporation  upon  its  interest-bearing  current  assets,  special  deposits,  and  all 
other  assets  not  provided  for  under  the  two  foregoing  heads,  where  such 
interest  is  a  liability,  actual  or  contingent,  of  solvent  concerns  and  individuals. 

Entries  In  this  account  must  be  made  in  such  wise  as  to  show  separately 
the  classes  above  indicated,  which  will  be  required  to  be  stated  separately 
in  the  annual  reports  to  the  Public  Service  Commission. 
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903.  Dividend  Revenues. 

Credit  to  tbl»  account  at  their  cash  value,  and  as  of  the  date  when  col- 
lectible, all  — 

Dividends  on  Bound  Investment*:  That  is  to  Bay,  all  dividend*  declared 
by  solvent  concerns   upon  stocks  held  by  the   corporation  among  its  bound 


Dividend*  on  Free  Investments:  That  it  to  Bay,  all  dividend!  declared  by 
solvent  concern*  upon  stocks  held  by  the  corporation  among  its  free  invest- 

Entries  In  this  account  must  be  made  in  such  wise  as  to  show  separately 
the  classes  above  indicated,  which  trill  be  required  to  be  stated  separately  in 
the  annual  report*  to  the  Public  Service  Commission. 

904.  Pkofits  from  Operations  of  Othebs. 

Whenever,  in  accordance  with  the  terms  of  any  contract,  the  corporation 
is  entitled  to  participate  in  the  profits  resulting  from  the  operations  of  others, 
all  revenues  accruing  to  the  corporation  from  such  source  shall  be  credited 
to  this  account. 

Note. —  This  account  does  not  Include  any  dividends  on  stock*.  Such  dividends 
should  be  credited  to  accoant  No.  903.  "  Dividend  Bevenues  ". 

905.  Miscellaneous  Non-operating  Bevenues. 

To  this  account  shall  be  credited  all  non-operating  revenues  accruing  to  the 
corporation  and  not  provided  for  in  any  of  the  foregoing  accounts. 

is.  Definition  of  Hon -ope  rating  Revenue  Deduction*  account. — To  an  ac- 
count entitled  "  Non-operating  Revenue  Deduction*''  Khali  be  charged  all  mat- 
ters provided  for  under  the  following  sub-accounts: 

a.  Rent  Expense:  This  sub-account  includes  all  matter*  provided  for  under 
the  following  two  heads: 

Leasehold  Expense:  That  is  to  say,  all  expense  arising  in  connection  with 
the  procuring  of  revenues  from  leaseholds  having  terms  greater  than  one  year, 
including  the  cost  of  negotiating  contracts,  advertising  for  tenants,  fees  paid 
conveyancers,  collector's  commissions,  coat  of  enforcing  payment  of  rent,  cost 
of  ousting  tenants,  etc.,  and  alt  otlier  expense  arising  in  connection  with  such 
leaseholds.  This  applies  only  to  leases  conveying  the  property  out  of  the 
possession  of  the  corporation,  and  it  includes  the  expense  accruing  while  the 
property  is  idle  and  awaiting  an  occupant.  This  head  includes  cost  of  mainte- 
nance of  the  property  when  such  cost  is  borne  by  the  corporation.  Such 
maintenance  includes  depreciation  a*  well  as  reparable  wear  and  tear.  It 
doe*  not  include  taxes. 

Other  Rent  Expense:  This  head  Is  analogous  to  the  preceding  head  "  Lease- 
hold Expense,"  and  differs  from  that  only  in  that  this  provides  for  expense  in 
connection  with  property  let  for  a  term  of  one  year  or  less. 

6.  Interest  Exfenbe:  This  sub-account  includes  all  expense  arising  in 
connection  with  procuring  interest  upon  investments,  such  as  expense  of  col- 
lection, expense  of  investigating  delay  in  payment,  expense  of  enforcing  pay- 
ment, and  the  like.     It  does  not  include  taxes  on  such  investments. 

c.  Dividend  Expense:  This  subaccount  includes  all  expense  arising  in 
connection  with  the  collection  of  dividends  on  stocks  of  other  corporations; 
also  all  expense  incurred  in  the  investigation  of  the  affairs  of  the  corporations 
whose  stocks  are  held,  whether  for  the  purpose  of  detecting  n 
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or  for  the  purpose  of  inducing  the  declaration  of  dividends,  and  all  expense 
connected  with  enforcing  payment  of  dividend*  when  declared.  It  doe*  not 
include  taxes  on  such  investments. 

d.  Othebs'  Opkbationb  Expense;  This  sub-account  include*  the  cost  of 
negotiating  contracts  wbereunder  the  corporation  is  to  participate  In  profits 
resulting  from  the  operations  of  others)  also  el)  expense  of  collecting  the  cor- 
poration's proportion  of  such  profits,  and  all  expense  connected  with  procuring 
the  modification  or  the  dissolution  of  any  such  contract. 

e.  Miscellaneous  Non-opekatthq  Expense:  This  sub-account  include*  all 
non-operating  expense  (a*  hereinbefore  defined)  which  is  not  provided  for  in 
the  foregoing  sub- accounts. 

/.  Nonofebating  Taxes:  This  subaccount  includes  all  taxes  accruing  upon 
non-operating  property  and  all  assignable  to  non-operating  revenues. 

g.  Uncollectible  Nok-opebating  Revenues  :  When  any  non-operating 
revenues  are  judged  by  the  corporation  to  be  uncollectible,  the  amount  thereof 
shall  be  credited  to  the  account  in  which  theretofore  charged,  and  charged 
to  the  account  "  Non-operating  Revenue  Deductions  "  under  the  head  of  "  Un- 
collectible Non-operating  Revenues  ". 

Nora.—  In  annual  reports  of  corporations  to  the  Public  Bervlce  Commission  tbl> 
account  will  be  required  to  be  fully  analyzed. 

aa.  Income  Deductions. —  The  sum  total  of  the  credit  balances  in  the  revenue 
accounts  for  any  particular  operation  at  the  close  of  a  fiscal  period  gives 
the  gross  revenue  from  that  operation  for  that  period.  This  gross  revenue 
diminished  by  the  operating  expenses,  the  taxes,  and  the  uncollectible  bills 
iissignable  to  such  operation  for  the  period,  gives  the  income  from  that  opera- 
tion for  the  period.  Similarly  for  the  non-operating  revenues,  the  non-operat- 
ing expenses,  and  the  non-operating  taxes. 

The  aggregate  of  the  incomes  from  the  several  operations  and  the  non- 
operating  income  is  the  gross  income  applicable  to  corporate  and  leased  prop- 
erties. As  has  before  been  said,  the  gross  income  is,  in  the  usual  case,  subject 
to  various  compulsory  deductions,  and  these  are  hereinafter  called  Income 
Deduction*. 

33.  Definitions  of  Income  Deduction  accounts. —  In  the  following  definition* 
the  letters  and  numbers  prefixed  to  the  titles  of  the  several  accounts  are 
inserted  solely  for  convenience  of  reference  and  are  no  part  of  the  titles  or 
nf  the  definitions: 

921,  Interest  Deductions. 

Charge  to  this  account  monthly  (or  as  otherwise  below  directed)  all  mat- 
ters provided  for  under  the  following  five  beads: 

Absolute  Interest  Accrued  on  Funded  Debt:  This  head  includes  all  interest 
accruing  absolutely  on  the  outstanding  funded  debt  of  the  corporation. 

Contingent  Interest  Accrued  on  Funded  Debt:  This  head  includes,  when  the 
contingency  occurs,  all  interest  accruing  contingently  on  the  outstanding 
funded  debt  of  the  corporation.     This  includes  such  matters  as  interest  on 

Interest  Accrued  on  Receiver's  Certificates:  This  head  includes  all  interest 
nrorufng  on  receiver's  certificates  which  are  liens  upon  the  property  of  the 
corporation  or  any  part  of  it. 

Interest  Accrued  on  Other  Unfunded  Debt:  This  head  includes  all  interest 
accruing  on  all  unfunded  debt  of  the  corporation  except  receiver'*  certificates. 
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Interest  Accrued  on  Debenture  Stock*:  This  head  includes  all  interest  ac- 
cruing on  the  outstanding  debenture  stocks  of  the  corporation. 

Entries  in  the  account  "  Interest  Deductions  "  must  be  made  in  such  wise 

as  to  show  separately  tile  classes  above  indicated,  which  will  be  required  to 

be  stated  separately  in  the  annual  report*  to  the  Public  Service  Commies  ion. 

822b.  Rent  for  Leah*  or  Othu  Gab  Plaht. 

Charge  to  this  account  monthly  all  amount*  accrued  against  the  account- 
ing corporation  for  rent  of  gas  plant  and  equipment  which  it  holds  under  come 
form  of  lease  from  another  company  or  corporation  and  of  which  it  has  the 
exclusive  possession.  Taxes  accrued  on  such  plant  and  equipment  shall  not  be 
charged  to  this  account  but  to  the  appropriate  Taxes  account.  If  such  taxes 
are  (under  the  contract  of  lease)  payable  by  the  lessor  or  reversioner,  they 
shall  be  credited  to  this  account  and  charged  to  the  appropriate  Taxes  account. 
Such  taxes,  when  paid  by  the  lessor  or  reversioner,  shall  be  charged  to  its 
rent  revenue  account  and  not  to  its  Taxes  account,  to  the  end  that  taxes 
upon  such  plant  and  equipment  shall  be  reported  by  the  corporation  In 
pox  sett  ion. 

922.  Othih    Rint  Deductions. 

Charge  to  this  account  the  matters  provided  for  in  the  following  sub- 
accounts: 

/.  Joint  Factutt  R*^ts  :  Where  any  plant  or  equipment  is  maintained 
or  operated  by  another  corporation  for  the  joint  benefit  of  the  accounting  cor- 
poration and  others  under  a  joint  arrangement  for  sharing  the  expense  (on 
the  basis  of  the  relative  amounts  of  benefit  to  the  several  participants),  if 
such  joint  arrangement  provides  for  including  In  the  charge  against  the  ac- 
counting corporation  any  pure  rent,  profit,  or  return  upon  such  plant  or 
equipment  over  and  above  depreciation  and  other  expense  of  maintenance 
and  operation,  such  pure  rent,  or  profit,  or  return  upon  property  shall  be 
charged  to  this  sub-account. 

Note. —  This  should  be  read  In  connection  with  revenue  account  No.  443,  "  Joint 

it.  Miscellaneous  Rent  Deductions;  This  sub-account  includes  all  mis 
eellaneous  rents  payable  not  elsewhere  provided   for. 

Nora  A. —  Henu  for  furnliihed  offices  (and  for  oRlee  rooms  In  office  bultdlnc- 
heated  and  lighted  hy  the  landlord)  should  not  be  charged  to  this  account,  but  In 
the  appropriate  expense  account. 

Notb  B. —  Entries  in  this  account  must  be  made  In  such  wise  as  to  permit  so 
analysis  la  the  annual  report  of  the  corporation  In  accordance  with  the  sub 
accounts  above  defined. 

923.  Sinking  Fund  Accruals. 
Charge  to  this  account  month  by  month  all  accruals  required  to  be  mad' 
to  sinking  funds  In  accordance  with  the  provisions  of  mortgages  or  otliei 
contracts  requiring  the  establishment  of  sinking  funds.  All  accruals  to  sink 
ing  or  other  funds  created  voluntarily  by  the  corporation  and  not  in  puriti 
nine  of  the  provisions  of  any  mortage  or  other  contract  or  of  the  require 
merits  of  law  shall  be  excluded  herefrom. 

924.  Guaranties  of  Periodic  Payments. 
Charge  to  this  account  all  unsecured  accruals  of  obligations  arising  under 
contracts  whereby   the  corporation   has  guaranteed  the  annual  or   more  fre- 
quent periodic  payment  oi  money  or  performance  of  other  obligation  on  the 
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part  of  another  corporation  or  person,  and  because  of  the  default  of  snob 
other  corporation  or  person  the  liability  of  the  present  corporation  has  be- 
com  actual.  This  account  does  not  include  such  matters  as  guaranties  of 
payment  of  principal  of  funded  debt  and  other  similar  things  relating  to  a 
series  of  years,  nor  does  it  include  any  guaranties  for  which  the  corporation 
has  protected  itself  through  taking  ample  security.  If  insufficient  security 
has  been  taken  fn  respect  of  such  annual  or  more  frequent  payments,  the 
unsecured  portion  thereof  shall  be  charged  to  this  account. 
925.  Loss  on  Operations  of  Others. 

Whenever  in  accordance  with  the  terms  of  any  contract  the  corporation  is 
bound  to  contribute  toward  reimbursement  of  the  losses  resulting  from  the 
operations  of  others,  all  liabilities  accruing  to  the  corporation  from  such 
source  shall  be  charged  to  this  account. 

026.  Oram  Contractual  Deductions  tbom  Income. 

Charge  to  this  account  month  by  month  all  contractual  liabilities  arising 
from  annual  or  other  more  frequent  periodic  matters  and  not  includible  in 
any  of  the  foregoing  accounts.  This  account  includes  only  deductions  from 
income  and  not  any  liabilities  arising  in  exchange  for  goods  or  other  things 
purchased. 

027.    AllOBTIZATIOH   OF   LANDED    CAPITAL. 

Charge  to  this  account  at  the  close  of  any  fiscal  period  such  proportion  of 
the  original  money  cost  (estimated  if  not  known)  of  landed  capital  aa  is 
necessary   to  cover   the   proportion   of  the   life   thereof   expired   during   such 

Nora  A. —  The  amounts  charged  to  this  account  shall  be  concurrently  credited  to 
account  No.  374.  "Accrued  Amortization  of  Capital ". 

Norn  B.—  When  any  landed  capital  expires  or  Is  otherwise  retired  from  service 
(as  t.  g.,  through  sale),  the  capital  account  or  other  Indicant  account  (If  any) 
originally  charged  therewith  ahall  be  credited  with  the  amount  originally  charged, 
the  account  "Accrued  Amortization  ol  Capital  "  ahsll  be  debited  with  all  amounts 
theretofore  credited  to  such  account  In  respect  ot  such  landed  capital  so  going  out 
of  service,  the  spproprlste  account  shall  be  debited  with  the  proceeds  of  sale  (If 
any),  and  any  necesssry  adjustment  shall  be  made  through  the  "Corporate  Surplus 
or  Defldt "  account. 

928.  Amortization  of  Debt  Discount  and  Expense. 

Charge  to  this  account  at  or  before  the  close  of  any  fiscal  period  that  pro- 
portion of  the  unamortized  discount  and  debt  expense  on  outstanding  debt 
which  is  applicable  to  the  period.  This  proportion  shall  be  determined  ac- 
cording to  a  rule,  the  uniform  application  of  which  during  the  interval  be- 
tween the  issue  and  the  maturity  of  any  debt  will  completely  amortize  or 
wipe  out  the  discount  at  which  auch  debt  was  issued  and  the  debt  expense 
connected  therewith.  Such  amortization  may  at  the  option  of  the  corporation 
be  earlier  effected  by  charging  all  or  any  portion  of  such  discount  and  debt 
expense  to  account  No.  939,  "  Other  Deductions  from  Surplus,"  immediately 
upon  issue  of  the  debt  or  thereafter. 

929.  Amortization  of  Psf-sUUM  on  Debt — C&. 

Credit  to  this  account  at  or  after  the  close  of  any  fiscal  period  the  propor- 
tion of  the  premium  at  which  outstanding  debt  was  issued  which  is  applicable 
to  the  period.  This  proportion  shall  be  determined  according  to  a  rule,  the 
uniform  application  of  which  during  the  interval  between  the  issue  and  the 
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maturity  of  any  debt  will  completely  amortize  or  wipe  out  the  premium  at 
which  such  debt  was  issued.  Such  amortization  may  at  the  option  of  the 
corporation  be  effected  by  crediting  all  or  any  portion  of  such  premium  to 
account  No.  031b,  "Other  Additions  to  Surplus,"  only  upon  the  maturity  of 
the  debt 

34.  Appropriations.—  The  balance  resulting  from  closing  the  foregoing 
income  deduction  accounts  for  any  fiscal  period  into  gross  income  for  that 
period  gives  the  AX  Corporate  Income  for  the  period.  The  net  corporate 
income  being  of  the  same  nature  as  the  corporate  surplus  shall  be  closed  into 
the  "  Corporate  Surplus  or  Deficit "  account.  The  group  of  accounts  which 
show  for  any  fiscal  period  the  changes  in  the  "  Corporate  Surplus  or  Deficit" 
nocount  are  designated  the  Appropriation  accounts,  for  the  reason  that  sub- 
stantially all  of  them  are  subject  only  to  the  discretion  of  the  corporation. 
At  the  end  of  each  fiscal  period  each  of  the  appropriation  accounts  shall  be 
closed  into  the  "  Corporate  Surplus  or  Deficit"  account. 

25.  Definitions  of  Appropriation  accounts. —  In  the  following  definitions  of 
the  appropriation  accounts  the  letters  and  numbers  prefixed  to  the  titles  of 
the  accounts  are  inserted  solely  for  convenience  of  reference  and  are  no  part 
of  the  titles  or  of  the  definitions : 

B31a.  Bad  Debts  Collected. 

When  any  debt  theretofore  written  off  as  a  bad  debt  is  collected,  the  amount 
of  the  collection  shall  be  credited  to  this  account.  Expense  Involved  in  such 
collection  shsll  be  charged  to  this  account. 

931b.  Otheb  Additions  to  Suwlus. 

Credit  to  this  account  all  additions  to  surplus  because  of  erroneous  account- 
ing in  prior  fiscal  periods,  and  all  other  additions  to  surplus  not  elsewhere 
provided  for. 

Note. —  A  complete  analysis  of  this  account  will  be  required  In  snnusl  reports  at 
corporations  to  the  Public  Service  Commission 

932.  Expenses  Elsewhere  Uiwmtuikd  Fob. 

Charge  to  this  account  all  expenses  not  chargeable  as  a  part  of  operating 
expenses  or  of  non-operating  expenses,  such  as  fines  levied  on  the  corporation 
for  violation  of  law,  for  misfeasance,  for  non-feasance,  etc.,  fines  levied  on 
directors,  officers,  and  other  employees  and  assumed  by  the  corporation,  dona- 
tions to  funds,  to  churches  and  other  associations,  and  other  like  expenses 
and  outgoes. 

033.   DrvioxBDS  oh  Outstanding  Stocks. 

When  any  dividend  is  declared  upon  any  outstanding  stocks  of  the  corpo- 
ration, the  amount  of  such  dividend  shsll  thereupon  be  charged  to  this  ac- 
count. All  entries  to  this  account  shall  show  the  amount  of  stock  upon  which 
the  dividend  is  declared,  the  class  of  such  stock,  and  the  rate  of  the  dividend 
ns  well  as  the  amount  thereof;  and  if  the  dividend  is  payable  in  any  other 
thing  than  money,  such  thing  shall  be  described  in  the  entry  with  sufficient 
particularity  to  identify  it,  and  the  actual  money  value  thereof  shall  be 
stated  as  the  amount  of  the  dividend. 

When  any  dividend  is  declared  upon  the  stocks  of  the  corporation  held  in 
its  treasury,  the  amount  of  such  dividend   thereon  shall  be  credited  to  this 
account.     Entries  of  credits  to  this  account  shall  be  made  with  the  same  de- 
gree of  particularity  as  is  prescribed  in  the  preceding  paragraph. 
18 
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934.  Amoetizatiow   Elsewhkse   Ukfeovidkd   Fob. 
Charge  to  this  Account  such  amortization  aa  is  not  elsewhere  provided  for. 
This  account  provides  (or  all  optional  umoi  Ligation,  such  U  that  of  discount 
on   stocks   outstanding,   abandoned   property,   etc. 

935.  Appbopmiations  to  Resebveb. 
Charge  to  this  account  all  optional  appropriation!  to  reserve*, 

038.  GDTS  TO  COKTBOLLEJ)  COMMBATIOWS. 

Charge  to  this  account  all  gifts  made  by  the  corporation  to  Ita  controlled 
corporations,  alio  such  portions  ot  all  advance*  thereto  at  are  not  carried  a* 

937.  Otheb  Appbofbiations. 

Charge  to  this  account  all  optional  appropriation!  made  by  the  corpora- 
tion and  not  elsewhere  provided  for. 

note. —  a  complete  analysis  of  tali  account  will  be  required  In  annual  reporta  of 
corporation!  to  the  Public  Service  Commission. 

S3S.  Bad  Debts  Wbittbk  Off. 
Charge  to  this  account  the  amount  by  which  debt!  are  written  off  from  the 
accounts  of  the  corporation  when  they  become  stale   and  are  placed  in  the 
"bad  debt"  class. 

Nora. —  Such   "  uncollectible  bill!  "  aa  haT*  been   provided  for  In  the   heretofore 
denned  "  Uncollectible  Bills  "  account  must  not  be  Included  In  tbli  account. 
938.  Otheb  Deductions  fbom  Surplus. 

Charge  to  thia  account  all  deductions  from  surplus  because  of  erroneous 
accounting  in  prior  fiscal  periods,  and  all  other  deductions  from  surplus  not 
elsewhere  provided  for. 

Nora. —  A  complete  analysis  of  tbli  account  will  b*  required  In  annual  reports  ef 
corporation!  to  the  Public  ServlC!  Commission, 


LIST  OF  ACCOUNTS. 


SCHEDULE   A:    BALANCE  SHEET  OR  INDICANT  ACCOUNTS. 

E*IXU>   CiriTiL.  FAoa 

OIOO.  Filed  Capital.  December  SI.  1S0S BOS 

QUO    Land  Devoted  to  Ou  Operations 008 

101.  Organisation BO* 

0102.   Kru.chis.s  (Oaa) B04 

Q108.   I'steal  nghit    Ida*)    808 

Q104.  Other  Intangible  Gm  Capital    806 

G121    General  Structure* SOS 

0122.  General  Equipment 80S 

221.  Works  and  Station  Structures   BM 

222.  1  luloen    SOT 

0141a.  Furnaces,  Boilers,  and  AccewuiJea SOT 

G14  lb.  Steam  Engines SOT 

0l*8b.  Oaa  Engines BOT 

0148.  MlseclUneoaa  Power  Plunt   Equipment. SOI 

228.  Bencnea  and   Relor  u   SOT 

0148a.  Water  Oaa  Seta  and  Acmsorlee BOT 

224.  PnrlBcatloo  Apparatua BOS 

225    Accessor?  Equipment  at  Worka SOS 

281.  Trunk  Lines  and  Mains 808 

282.  Oaa  Serelcas SOS 

288.  Oaa  Meters SOS 

284.  Oaa  Hater  Installation BOS 

285    Municipal  Btreet  Lighting  Futures   (Osa   , ,    509 

288.  One  Engines  and  Appllsnces SOS 

28T.  Gaa  Tw.i  and  Implements  509 

288.  Oaa  Laboratory  Equipment  BOO 

288.  other  Tangible  Oaa  Capital    608 

0281.  Engineering  and  Super  in  lendcnca 500 

0282.  Law  Expenditures  During  Construct  fan BIO 

0283.  lojurlaa  During  Construction  BIO 

0284.  Taxes  During  Construction BIO 

(!2ft."i    Mlacellanaous  Construction  Expenditures BIO 

O280.  Interest  During  Construction Bll 

OHO,  Land  In  Otber  Depnrtmeute  Bll 

0102.  franchises  In  Otber  Departments 511 

0108.   1'atent  right*  In  Other  Departments 511 

O104.  Other  Intangible  Capital  In  Other  u.  :■»:::..  \m 512 

O120.  Tang-ibl*  Capital  In  Otber  Departments 512 

PXOiTINO    I'lliHI. 

Q10.  Materials  and  Supplies  512 

1.  Cash    . .    B12 

2.  Bills  BecelrsMe 618 

8.  Accounts  BecetraMe   BIS 

4,  Interest  snd  Dividends  h.   .■■.-■!  ..•    B13 

B,  Other  Current  Assets  B18 

iHTUTMRnt. 

800.  InTestmanta    B18 

si'si  i*i.  Dsfosits. 

811    Coupon  Bpeclal  Dcposlta  B14 

812.  Dividend  Special  Deposits 514 

818.  Other  Special  Depoalta B14 
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PsEr-AT  MINTS.  FAUB 

321.  Prepaid  Tales   GIB 

322.  Prepaid  Insurance BIB 

323.  Prepaid  Rents BIB 

824.  Other  Prepayment* BIB 


381.  Unamortized  Debt  Discount  and   Eipense BIS 

332.  Other  Suspense  616 

Rl-AC4UiB*D  SECtinn'IEH. 

840.  Reacquired   Securities    BIS 

800.  Funded    BIT 

Unfunded    BIT 

8B1.      Taies  Accrued  BIT 

932.        Receiver'*  Certificates BIT 

853.  Judgments  Unpaid    518 

854.  Interest  Accrued 018 

355.        Dividends  Declared   BIS 

958,        Bills  Payable 518 

035Tb.       Consumers'  Deposits  —  Has 518 

357b.       Other  Accounts  Payable BIB 

358.       Other  Unfunded  Debt 618 

Permanent BIO 

ST1.      Premiums  on  Stocks   610 

371!.       Otber  Permanent  Reserves    510 

Temporary    51U 

378.  Contractual 510 

Non-eontracinal  818 

Required    520 

ST4.  Accrued  Amortization  of  Capital 520 

3T5.  Unamortized  Premium  on  Debt    520 

STS.  Other  Required  Reserves 520 

Optional    520 

881.  Casualties   and   Insurance    Reserve 520 

882.  Other  Optional   Reserves 521 

Stocks. 

880.  Stocks B21 

SCHEDULE  B:    INCOME  ACCOUNT. 

431     Municipal   Street   Minting    -Oas   524 

43-.',   Lighting;   Municipal    Buildings  —  Cos 524 

433    Municipal  Heat  and  lower  —  Cos 526 

4  14    Mlacellaneous  Caa  Revenue  -  Municipal 626 

43fl.  Prepaid  One 525 

4  ■  I    Commercial   Metered   I.l»rbllng  —  flaa 626 

CIT.  Commercial   Heat  and  Power    -  lias 525 

43S.  Otber  Oas  Corporations   . .  62B 

430.  Commissions  on  Others"  Caa  . .    ...  S25 

44ft.  Rent  of  Ijas  Appliances 526 

44 1  Oas,  Merchandise,  and  Jobbing  Revenue    B28 

442  Sale  of  Residuals  and  Byproducts 628 

44*.  Jnblt  <!»•  Rent  Revnue 628 

414.  Other  Mlscellaneoua  Oas  Revenue 528 


Accounts  fob  Gas  Cokfouatioks 


•01b.  Work*  Superintendence   B28 

•01b.  Boiler  llouiv  T*W . .» .  028 

801c.  Retort  Boom  Labor 628 

601d  Generator  Houw  Labor   628 

OOle,  Purifier  Hooae  Lutur B2B 

OOlf.  Mlarellaoroon  Labor  at  Wurk*   52S 

60S.  Boiler  Fool 628 

•08.  Water     528 

•Ma.  Foal  Under  Retort* 028 

•04b,  Coal    CarbonMed    820 

•00    Coal  Oaa  Ron.-hrr 02» 

800.  Generator  Fuel B2B 

•07.  Water  Oaa  Oil   CSV 

•08.  PorlllcatloD  Snppllee 620 

•06,  Mlacellaneoo*  Work*  Expenie  ,  629 

•10.  Rrpalra  of  Worka  and  Stat  Loo  Structure* 520 

G508.  Repalra  of  Fnrnace*.  Boiler*,  aid  Actvesorle* 680 

0000.  Bepalr*  of  Steam  Engine* SSO 

OSlln.   Repair*  of  Oaa  Engine* BSO 

GB1B.  Bepalra  of  Mlecellaneooa  Power  Plant  Bqulpmeot BSO 

•11.  Repalra  of  Reocbea  aod  Betorte BSO 

0511a.  Bapalra  of  Walar  Oaa  8aU  aod  Acceaaorl** B30 

012.  Bepalra  of  Purification  Apparatu* Ml 

818.  Repair*  of  Holder* 881 

814.  Repair*  of  Miecellaneoua  Bqnlpment 681 

818.  Bepalra  of  Work*  Tool* 681 

818.  Oaa  Storage BB1 

•IT.  Oaa  from  Other  Sonrcea  681 

II.    7.  antmiitwii  and  *f«i- .   ..  .'■    .  i:/,..,..n 

031.  TmiumlMl'ifi  Pomp  log 681 

032.  Dlatrlbution  Superintendence 682 

•88.  Dlrtributlon  Suppltea  and  Bxpeneee 582 

•84a.  Qu  Meter  aod  InMallatloa  Work B82 

634b.  Work  on  Cooaumera'  Premlaea  632 

•36.   Repair*  of  Gaa  Malo* . 682 

•38.  Repalra   of    Gaa    Brrrlcea 883 

837.  Repair*  of  0**  Meter* BBS 

838.  Repair*  of  DUtrlbodon  Tool* S33 

880.   Repair*  of  Oaa  Appliance* .  083 

III.    Municipal  .-•!■■.  i   I .•   ■  -■.■..,  B'pri'n 

041.  Street  Lamp  Operating  BBS 

042.  Street  Lamp  Repalra 688 


GSM.  Commercial  Ada* In l*t ration  —  Gaa 583 

G552.  Promotion    OOce    Bipenee —  Oae ,  5*4 

O503.  Advertlalng  —  Oaa 684 

G554.  CanTaaalng  and  Soliciting  —  Oaa ....  BS4 

V,    Oeaerot  oad   Jflacfilearau*    F.ipeotr* 

0823.  Salarlea  of  Oeneral  Oflcera B34 

0824.  Salaries  of  Oeneral  OBce  Clerk*    684 

G825.  General  Office  Bopplle*  and  Incidental  Bipeners , 534 

OS30.  General  Law  Eipena** 53s 

G837.  Mbcellaneona  Oeoeral  Kipeneea 680 

0838.  Insurance    ,  , B35 

0830a.  Ballet  Department  Eapeoae* 536 
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G840.  Qu  Franchise   H*jnl: - mrjli    US 

G841.   Residuals   Expense    886 

G842.  General  AmorlUMtlOD  -OH   SM 

G846.  Qu  Expenses  Transferred  —  Cr. 588 

G846,  Joint  Operating  Expense  —  Cr 6BT 

Q84Ta.  Accidents  end  Dimwi   - - 887 

G847b.  Lew  Expense*  Connected  with  Damage* - 687 

G848.   General  Stationer?  and  Printing 888 

GB50.  Store  Expenses 888 

Q861.  Stable  Expenses 888 

G862.  Undistributed  Adjustments  —  Balance   888 

0858.  Duplicate  Qaa  Charges  —  Cr - .  688 


Nui  citwnji    Hen.    i     - 

0801b.  Rant  Accrued  from  Lease  of  <)a>  Plant 540 

QSOld.  Miscellaneous  Rent  Revenoes  540 

902.  Interest    Revenues B40 

008.  Dividend  Revenues   -841 

004.  Profits  from  Operations  of  Otbera Ml 

SOS.  MleceUaneona  Non-operating  Revenues  S41 

NOM.OFIUTMO    RBVWOTB    LlRl.l  r-Tltiya. 

Non-operating  Revenue  Deduction* 841 

a.  Rent  Expense  841 

h.  Interest  Expense   841 

c.   Dividend  Expense 841 

rl.  Others'  Operaltons  Expense  649 

e.  Miscellaneous  Non-operating  Expense 842 

1.  Non.operatlng  Taxes   842 

g.  Uncollectible  Non  operating  Revenues    842 

I  SCO  Ml  DEDUCTION  a. 

S21.  Interest  Deduction* 642 

822b.  Rent  for  Lease  of  Other  Ou  Plant  843 

922.  Other  Rent  Deductlona 848 

1.  Joint   Facility   Reots ..    548 

g.  Miscellaneous  Rent  Deductions 468 

028.  Sinking  Fund  Accruals 543 

924.  Guaranties  of  Periodic  Payments 643 

8Z5.  Los*  on  Operations  of  Otbera  .    644 

026.   Other  Contractual  Dfdurtinns  front  Income S44 

02T.  Amortisation  of  Landed  Capital 844 

02S.  Amortisation  of  Debt  I 

n  of  Premium  o 


i    Bad  Debts  Collected 545 

i.  Other  Additions  to  Surplus 846 

!.   Kive  oars   Elsewhere   I'nprovlded   For 646 

I    Dividends  oo  Outstanding  Stocks 848 

I.  Amortisation  Elsewhere  Unprovided  For 846 

■.  Approprlsllon*  to  Reserves 646 

1.  Olfts  to  Controlled  (orpuratlons. 840 

.  Other  Approprlstlons 646 

i.  Bad  Debts  Written  On* B4« 

>.  Other  Deductions  from   Surplus 840 


UNIFORM  SYSTEM  OF  ACCOUNTS 

i  Established  fob  Gas  Corporations  with  Annual  Gross 
Operating  Revenues  Below  $500,000. 


Adopted  December  7,  1008;  Effective  Januabt  1,  1909. 


State  or  New  York, 
Public  Service  Commission,  Second  District. 
At  a  suasion  of  the  Public  Service  Commission,  Second 
District,  held  at  the  Capitol,  Albany,  on  the  7th 
day  of  December,  100S. 
Present: 
Frank  W.  Stevens,  Chairman, 
Thomas  M.  Osborne, 
Martin  S.  Decker, 
Jiiieb  E.  Hague, 
John  B.  Olusted, 

Commissioners, 
Ordered;  That,  except  as  hereinafter  provided: 

1.  On  and  after  January  1,  1600,  every  gas  corporation  whose  revenue! 
from  gas  operations  as  denned  in  the  hereto  annexed  schedule  marked 
"  Schedule  A"  were  during  the  year  ended  June  30,  1907,  below  the  sum  of 
Ave  hundred  thousand  dollars  (£500,000)  shall  keep  upon  its  books  the 
accounts  prcsoritx-d  or  denned  in  the  said  "  Schedule  A",  so  far  aa  the  said 
accounts  are  pertinent  to  the  facts  and  circumstances  of  the  said  corporation. 
The  term  gi*  corporation  is  used  herein  in  the  sense  denned  in  the  Public 
Service  Commissions  Law, 

2.  On  and  after  the  date  of  service  of  this  order  on  any  such  gas  cor- 
poration, such  corporation  shall  not  charge  to  any  account  representing 
coat  of  property  any  discount  or  commission  on  securities  Issued  by  the  said 
corporation,  but  shall  charge  all  such  discounts,  commissions,  and  other 
expense  connected  with  the  issue  of  securities  subsequent  to  the  said  date  of 
service,  in  accordance  with  the  directions  contained  in  the  definitions  of  the 
account  named  Organization,  and  the  account  named  Unamortized  Debt  Dis- 
count and  Expense,  in  the  said  "  Schedule  A". 

3.  On  and  after  January  1,  1009,  every  such  gas  corporation  shall  keep 
upon  its  books  the  accounts  prescribed  or  denned  in  the  hereto  annexed 
schedule  marked  "  Schedule  B ",  so  far  as  the  lame  are  pertinent  to  the 
facta  and  circumstances  of  the  said  corporation. 

4.  During  the  year  beginning  January  1,  1909,  any  said  corporation  may 
for  purposes  of  comparison  with  prior  years  keep  on  its  books  any  account 
pertaining  to  revenues,  revenue  deductions,  income  deductions,  and  appro. 
priations  (as  denned  in  the  said  "Schedule  B  ")  which  it  bad  on  its  books 
during  the  year  begun  January  1,  1908}  provided  that  on  or  before  January 
1,  1909,  there  be  filed  with  the  Public  Service  Commission  a  statement  con- 
taining a  list  of  the  said  accounts  pertaining  to  the  year  begun  January  1, 
1908,  and  definitions  of  auch  accounts. 

6.  For  purposes  of  improving  the  efficiency  of  administration  and  operation, 

any  corporation  may,  unless  or  until  otherwise  ordered,  keep  upon  its  books 
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any  temporary  or  experimental  account*  and  any  account*  covering  particular 
divisions  of  its  operation*,  provided  that  in  respect  of  each  such  temporary, 
experimental,  or  divisional  account,  the  aaid  corporation  ahall  file  with  the 
Public  Service  Commission,  at  least  ten  days  in  advance  of  the  time  when 
the  said  account  is  to  be  instituted,  a  statement  showing  the  name  of  the 
aaid  account,  the  date  when  it  is  to  be  instituted,  the  purpose  for  which  It  h 
to  be  kept,  the  period  of  time  during  which  it  ii  to  be  kept,  and  a  clear 
and  accurate  definition  of  the  classes  of  items  and  facta  to  be  contained  in 
the  said  account;  and  in  case  of  a  divisional  account,  the  definition  of  the 
division  covered.  Upon  compliance  with  the  provisions  of  this  paragraph, 
any  account  herein  prescribed  or  defined  in  either  said  "  Schedule  A"  or  said 
"  Schedule  B  ■  may  be  subdivided. 

6.  All  notices  herein  required  to  be  filed  concerning  accounts  shall  be  upon 
sheets  0%  inches  by  12  inches  in  size,  and  shall  be  entitled  in  the  name  of 
the  corporation  filing  said  notices,  followed  by  a  brief  statement  of  the  charac- 
ter of  the  accounts  covered  by  the  notice. 


SCHEDULE  A. 


BALANCE  SHEET  OR  INDICANT  ACCOUNTS. 

i.  Ou  Corporation!  and  Gaa  Operation*  denned.— Section  £  of  the  Public 
Service  Commisslone  Law  defines  yu*  corporation  a*  follow*: 

I  2.      .  The   term    "  ge*    corporation "...      Includes  every   corpora- 

tion, company,  association.  Joint  stock  association,  partnership  and  person,  their 
leasee*,  trnitee*  or  receiver*  appointed  by  any  court  whatsoever,  owning,  operating, 
managing  or  controlling  any  plant  or  property  (or  manufacturing  and  distributing 
and  wiling  far  distribution  or  distributing  Illuminating  gas  (natural  or  manufac- 
tured! for  light,  beat  or  power. 

Hat  operation*,  as  the  term  la  hereinafter  used,  include  all  acta  and 
transactions  directly  connected  with  the  operation  of  a  plant  for  the  pro- 
duction of  gas  {whether  natural  or  manufactured),  the  transmission  thereof 
and  the  supply  thereof  to  consumers  for  light,  heat,  or  power,  and  all 
operations  incident  thereto,  including  the  collection  of  revenues  therefor  and 
the  disposition  of  byproducts  produced  in  connection  therewith, 

a.  Account!  to  be  kept  by  double-entry  method.— All  accounts  kept  by  any 
corporation  or  person  within  the  scope  of  the  present  order  shall  on  and 
after  January  1,  1909,  be  kept  by  the  double-entry  method. 

Nora, —  This  requirement  Is  not  Intended  to  apply  to  purely  statistical  accounts. 

CAPITAL  ACCOUNTS. 

3.  Capital  defined.— Aa  the  term  ia  used  herein,  by  ooptiol  of  a  corporation 
Is  meant  all  property  devoted  to  the  rendering  of  the  aervicea  or  the  pro- 
duction of  the  commodities  which  are  within  the  purposes  of  the  corporation. 

4.  Fixed  Capital  detnted. —  Capital  which  has  an  expectation  of  life  in 
service  of  more  than  one  year  (exception  being  made  of  hand  and  other 
small  portable  tools  liable  to  be  lost  or  stolen')   la  called  timed  oapital. 

5.  Floating  Capital  defined.—  Capital  other  than  fixed  capital  ia  called  float- 
ing capital. 

6.  General  Capital  and  Departmental  Capital  defined.—  Fixed  capital  Ia  di- 
visible into  general  capital  and  departmental  capital,  general  capital  being 
that  which  is  indiscriminately  available  for  the  uses  of  two  or  more  classes 
of  operations,  while  deparlmenloJ  capital  is  that  assigned  solely  or  principally 
to  a  single  class  of  operations. 

1  Hand  and  other  small  portable  tools  liable  to  be  lost  or  stolen  shall,  when  Brat 
acquired  and  before  Isaaed  for  use,  be  carried  In  a  suitable  Materials  Bud  Supplies 
account ;  when  Issued  they  shall  be  charged  to  the  appropriate  expense  account. 
Portable  tools  and  apparatus  ot  special  valne  may,  however,  be  charged  to  the 
appropriate  tanglbi*  capital  account,  and  remain  therein  so  long  as  record  Is  kept 
of  tbe  persons  to  whom  such  tool*  and  apparatus  are  U*u«d  and  each  persons  an 
mads  responsible  therefor. 
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7.  Landed  Capital  and  Non-landed  Capital  defined.— Fixed  capital  ia  also 
divisible  into  landed  capital  and  non-landed  capital.  Landed  capital  includes 
all  interest*  in  land  (excluaive  of  improvements  thereon  |  the  term  of  which 
la  more  than  one  year.  All  other  fixed  capital  ia  herein  called  non-landed 
capital. 

B.  Intangible  and  Tangible  Capital  distinguished. — Non-landed  capital  la 
divisible  into  intangible  and  tangible.  Intangible  capital  comprises  organ- 
ization, franchises,  patent-rights,  and  all  other  intangible  property  within 
the  definition  of  fixed  non-landed  capital  aa  above  stated.  Tangible  capital 
comprises  structures  and  equipment  having  an  expectation  of  life  in  service 
of  more  than  one  year.  Because  of  their  liability  to  loaa  or  theft,  hand 
and  other  email  portable  tools  are  excepted  from  tangible  capital,  and  the 
cost  of  such  tools  when  issued  is  required  to  be  treated  aa  a  part  of  the 
operating  expenses.1 

9.  Further  Classification  of  Capital. —  Capital  ia  also  divisible  into  original 
capital,  addition*,  betterments,  and  renewal*  and  replacement*,  aa  defined 
below.  Charges  to  capital  accounts  shall  sbow  these  divisions  as  set  forth 
in  paragraph  21,  infra. 

to.  Original  Capital  defined.—  Original  capital  ia  that  put  Into  service  at 
the  outset  of  an  enterprise. 

n.  Additions  defined. — Additions  include  additional  structures,  facilities,  or 
equipment  not  taking  the  place  of  anything  previously  existing. 

13.  Betterments  defined. — Betterments  include  the  enlargement  or  improve- 
ment of  existing  structures,  facilities,  and  equipment. 

13.  Renewals  defined. —  Renewals  include  all  extensions  of  terms  of  yeara 
in  land  and  tangible  fixed  capital,  and  all  extensions  of  the  life  period  of 
franchises  and  other  intangible  fixed  capital. 

14.  Replacements  defined. —  Replacements  include  all  substitutions  for  capi- 
tal exhausted  or  become  inadequate  in  service,  the  substitutes  having  sub- 
stantially no  greater  capacity  than  the  things  for  which  they  were  substi- 
tuted. When  a  substitute  has  a  substantially  greater  capacity  than  that 
for  which  it  ia  substituted,  the  cost  of  substitution  of  one  of  the  same 
capacity  as  the  thing  replaced  should  be  charged  as  a  replacement,  and  the 
remaining  portion  of  the  cost  of  the  actual  substitute  should  be  charged 
as  a  betterment. 

15.  Repairs  defined. —  When  through  wear  and  tear  or  through  casualty  it 
becomes  necessary  to  replace  some  part  of  any  structure,  facility,  or  unit 
of  equipment,  and  the  extent  of  tveh  replacement  does  not  amount  fo  a  sub 
eiantial  change  of  identity  in  such  structure,  facility,  or  unit  of  equipment, 
the  replacement  of  such  part  is  to  be  considered  a  repair,  and  the  cost  of 
such  repair  is  to  be  treated  aa  an  operating  expense  and  must  not  be 
charged  as  a  replacement  in  any  capital  account 

1  Hand  and  other  small  portable  tools  liable  to  be  lost  or  stolen  shall,  when  first 
acquired  and  before  Issued  for  use,  be  carried  In  a  suitable  Materials  snd  Supplies 
account ;  when  Issued  they  shall  be  charged  to  the  appropriate  expense  account 
Portable  tools  and  apparatus  of  special  value  may,  however,  be  charged  to  the 
appropriate  tangible  capital  account,  and  remain  therein  so  long  as  record  Is  kept 
of  the  persons  to  whom  such  tools  and  apparatus  are  Issued  and  such  persons  are 
"  1  therefor. 
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ifi.  Pint  entries  must  enable  identification.- Throughout  all  capital  ac- 
counts, the  first  entry  in  respect  of  any  particular  thing  ahall  describe  it 
with  such  particularity  as  to  enable  its  identification,  and  shall  gin  it  a 
diatinguiihing  name,  number,  or  other  designation  by  which  it  ahall  there- 
after be  designated  in  every  entry  in  any  capital  account  which  in  any  way 
concerns  it.  In  the  case  of  continuous  structures  like  railroad  track,  or 
•lectric  line,  or  pipe  line,  such  structures  shall  be  itemized  to  the  extent  that 
no  item  shall  contain  more  than  one  operating  division  or  more  than  one 
type  of  construction,  and  the  first  entry  in  relation  to  any  item  shall  describe 
the  size,  weight,  type,  and  other  principal  physical  characteristics  of  the  chief 
constituent  parts,  together  with  their  spacing  if  discontinuous. 

17.  Costa  of  new  capital  to  be  actual  money  costs.— All  charges  made  to 
capital  or  other  accounts  on  or  after  January  1,  1909,  shall  be  the  actual 
money  cost  of  the  things  in  respect  of  which  they  are  made.  When  the  con- 
sideration actually  given  for  the  thing  in  respect  of  which  a  charge  to  • 
capital  account  is  made  is  anything  other  than  money,  the  actual  considera- 
tion shall  be  described  In  the  entry  with  sufficient  fullness  and  particularity 
to  identify  it,  and  the  amount  charged  shall  be  the  actual  money  value  of 
such  consideration  at  the  time  of  the  transaction. 

18.  Discounts  upon  securities  not  to  be  charged  to  capital  account*. —  Dis- 
counts upon  securities  and  other  commercial  paper  issued  in  payment  for 
capital  are  to  be  provided  for  In  other  accounts  and  must  In  no  case  be 
charged  to  the  capital  accounts. 

ig.  Coats  of  labor,  materials,  and  supplies. —  Cost  of  labor  (employed  in 
construction)  includes  not  only  wages,  salaries,  and  fees  paid  employees,  but 
also  such  personal  expenses  of  employees  as  are  borne  by  the  corporation. 
Cost  of  materials  and  supplies  consumed  in  construction  is  the  cost  at  the 
places  where  they  enter  into  construction,  including  cost  of  transportation 
and  inspection  when  specifically  assignable.  If  such  materials  and  supplies 
are  passed  through  storehouses,  their  cost  entered  in  the  account  may  Include 
a  suitable  proportion  of  store  expense. 

so.  Withdrawals  or  retirements.— When  anything  is  withdrawn  or  retired 
from  service,  the  amount  at  which  such  thing  stood  charged  in  the  capital 
account  shall  be  credited  to  the  capital  account  in  which  it  stood  charged 
at  the  time  of  withdrawal,  and  the  entry  of  auch  credit  shall  cite  by  name 
and  page  of  book  or  other  record  the  original  entry  of  cost  of  the  thing 
withdrawn.  If  there  is  no  sucb  original  entry,  that  fact  shall  be  stated  in 
connection  with  the  credit  entry,  and  the  actual  amount  originally  charged 
shall  be  credited.  If  such  amount  is  not  known,  it  shall  be  estimated,  the 
facts  upon  which  the  estimate  ia  based  shall  be  shown,  and  the  amount 
thus  estimated  to  be  the  original  eharga  in  respect  of  such  thing  withdrawn 
shall  be  credited. 

ai.  Particulars  required  to  be  shown  in  entries. —  Every  charge  made  to  a 
capital  account  on  or  after  January  1,  1909,  shall  show  whether  the  thing 
in  respect  of  which  the  charge  is  made  is  original  capital,  or  an  addition,  a 
betterment,  a  renewal,  or  a  replacement.  If  the  thing  ia  a  betterment,  the 
entry  shall  designate  the  thing  enlarged  or  improved  and  shall  cite  by  name 
and  page  of  book  or  other  record  the  original  entry  of  coat  of  such   thing 
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enlarged  or  improved.  If  the  thing  to  which  any  charge  hereafter  made 
relates  in  a  renewal  or  a  replacement,  the  entry  made  in  respect  thereof 
■hall  designate  the  thing  renewed  or  replaced  and  shall  cite  by  name  and 
page  of  book  or  other  record  the  original  entry  or  entries  of  coat  of  such 
thing  renewed  or  replaced.  If  there  ia  no  entry  in  the  accounta  of  the 
corporation  showing  the  coat  (to  the  corporation)  of  the  thing  bettered,  re- 
newed, or  replaced,  that  fact  ahall  be  elated  in  the  entry  describing  the 
betterment,  renewal,  or  replacement,  and  the  original  coat  of  such  thing  to 
the  corporation  ahall  be  stated.  Such  coat  shall  be  estimated  if  not  known, 
and  when  estimated  the  basia  of  auch  estimation  ahall  be  shown. 

ia.  BettennenU  involving  partial  destruction  of  thing  bettered.— If  any 
betterment  involves  the  partial  destruction  or  partial  reconstruction  of  the 
thing  bettered,  only  such  portion  of  the  cost  of  the  change  ahall  be  charged 
as  a  betterment  aa  will  when  added  to  the  original  cost  (estimated  if  not 
known)  of  the  thing  bettered  give  the  coat  of  reconstruction  or  replacement 
of  the  thing  aa  bettered,  and  the  remainder  of  the  coat  of  the  change  (account 
being  taken  of  any  salvage)  shall  be  charged  to  the  appropriate  repair 
account. 

PI.  g„  a  Dnlldlnf,  original  coet  unknown  but  estimated  to  be  115,000,  ia  bettered 
br  the  construction  of  an  elevator  shaft,  and  Its  stairways  are  modified  M  aa  to  be 
fireproof;  the  actual  expenditure  for  tbese  changes  Is  (3.000;  the  estimated  coet 
of  replacement  of  the  building  (as  modified)  with  one  equally  serviceable  and  with 
an  equal  expectation  of  life  Is  f  16,000;  the  cnarge  to  capital  account  as  a  better- 
ment should  be  11.000,  and  the  remainder  ((2,000)  of  the  expenditure  should  be 
charged  to  the  appropriate  repairs  account. 

13.  Plant  and  equipment  and  Other  capital  purchased. —  When  any  fixed 
capital  in  the  form  of  a  going  or  completed  plant  is  purchased,  an  appraisal 
of  auch  capital  ao  acquired  shall  be  made,  and  the  different  constituent  ele- 
ments of  the  plant  (and  equipment,  if  any)  or  other  capital  acquired  shall 
be  appraised  at  their  structural  value;  that  is  to  say,  at  the  estimated  coet 
of  replacement  or  reproduction  less  deterioration  to  the  then  existing  condi- 
tion through  wear  and  tear,  obsolescence,  and  inadequacy.  If  the  actual 
money  value  of  the  consideration  given  for  the  plant  or  other  capital  was 
at  the  time  of  the  acquisition  in  excess  of  such  appraised  value,  the  excess 
■ball  be  charged  to  the  account  "  Other  Intangible  Oas  Capital,"  and  the 
appraised  values  of  the  constituent  elements  shall  be  charged  to  the  appro- 
priate accounts  as  designated  in  the  following  definitions  of  accounts  for  fixed 
capital.  If  the  actual  money  value  of  the  consideration  given  was  not  in 
excess  of  such  appraised  value,  auch  actual  money  value  ahall  be  distributed 
through  the  said  accounta  in  proportion  to  the  said  appraised  value  of  the 
constituent  elements  appropriate  to  the  respective  accounta.  Full  report  of 
the  contract  of  acquisition,  the  consideration  given  therefor,  the  determina- 
tion of  the  actual  mousy  value  of  auch  consideration,  the  appraisal,  and  the 
amounts  charged  to  the  respective  accounts  for  each  plant  or  other  such  fixed 
capital  purchased,  will  be  required  to  be  made  to  the  Public  Service  Commis- 
sion, and  the  purchaser  will  be  required  to  procure  In  connection  with  the 
acquisition  of  any  such  plant  or  other  fixed  capital  all  existing  records,  memo- 
randa, and  accounts  iu  the  possession  or  control  of  the  grantor  relating  to 
the  construction  and  improvement  of  such  plant,  and  to  preserve  such  records, 
memoranda,  and  accounta  until  authorized  by  lav  to  destroy  or  otherwise 
dispose  of  them. 


Accounts  fob  Gas  Cobfokatioits  559 

•4-  Denaitiona  of  Fixed  Capital  account!. —  In  the  following  definitions  of 
account*  the  letter!  and  numbers  prefixed  to  the  titles  are  inserted  solely  (or 
convenience  ot  reference  and  are  no  part  of  the  title*  or  of  the  definitions: 
O100.  Fob  Capital,  Decf.mbeb  31,   1D08. 

Charge  to  this  account  all  the  Fixed  Capital  of  the  accounting  person  or 
corporation  devoted  to  gaa  operations  aa  such  capital  stood  at  the  close 
of  December  31,  1908.  Such  charges  shall  be  made  at  the  figures  at  which 
such  capital  was  carried  on  the  books  of  toe  said  person  or  corporation 
on  that  date.  When  any  capital  included  in  such  account  is  retired  from 
service,  the  amount  at  which  it  is  charged  therein  shall  be  credited  to  this 
account;  the  amount  of  depreciation  or  other  amortization  thereon  appli- 
cable to  the  period  subsequent  to  December  31,  1608,  shall  be  charged  to 
account  No.  374,  "Accrued  Amortization  of  Capital,"  proper  account  shall  be 
taken  of  any  salvage,  and  the  remainder  of  the  amount  originally  charged 
to  capital  shall  be  concurrently  charged  to  the  Corporate  Surplna  or  Deficit 
account  (or  equivalent  account  carried  on  the  books  on  December  31,  1608), 
unless  there  was  carried  on  the  books  at  that  date  a  reserve  to  cover  retire- 
ment of  capital  from  service,  in  which  case  the  said  concurrent  charge  shall 
be  made  to  such  retirement  reserve  account.  If  the  amount  at  which  the  said 
capital  in  service  on  December  31,  1008,  and  subsequently  retired  from  service, 
was  included  in  the  said  account  is  not  disclosed  on  the  books  and  records 
of  the  accounting  person  or  corporation  and  is  not  within  the  knowledge  of 
such  person  or  corporation  or  officers  or  other  employees  thereof,  it  shall  be 
estimated,  and  such  estimated  amount  shall  be  treated  aa  is  above  directed  for 
the  actual  amount,  the  fact  of  estimation  being  stated  in  the  entry. 

Nora —  Corporations  will  be  required  to  carrj  ss  sub-accounts  of  tbe  account 
-  Fixed  Capital,  December  31.  1908."  tbe  several  accounts  on  their  books  on  that 
data  which  are  combined  to  make  up  tbe  said  account,  and  to  furnlsb  u 
concerning  inch  sub-accounts  In  their  annual  reports. 

The  following  capital  accounts  are  prescribed  for  transactions  k 
December  81,  1908: 

QUO.  Laud  Dkvotkd  to  Gas  Ofeutions, 

Charge  to  this  account  the  cost  of  the  accounting  corporation's  landed 
capital  which  is  devoted  to  gas  operations  as  hereinbefore  defined.  This 
includes  land  occupied  by  gas  works  and  their  appurtenances  and  rights 
of  way  for  transmission  and  distribution  lines  and  other  pips  lines,  where 
such  rights  have  lives  in  excess  of  one  year  from  the  date  when  such  land 
is  placed  in  service.  Such  cost  includes,  when  assumed  or  paid  by  the  pur- 
chaser i»  ill  oton  behalf,  cost  of  registration  of  title,  cost  of  examination  of 
title,  conveyancer's  and  notary's  fees,  purchasing  agent's  commissions  or  fees, 
or  proportion  of  purchasing  agent's  salary,  taxes  accrued  to  date  of  transfer 
of  title,  and  all  liens  upon  the  title  acquired;  also  costs  of  obtaining  con- 
sents and  payments  for  abutting  damages. 

Nora  A. —  Cost  of  buildings  and  other  improvements  most  not  be  included  in  this 
account. 

Nora  B. —  If  at  the  time  of  acquisition  of  an  interest  In  Isnds  It  extends  to 
buildings  or  other  Improvements  thereon,  which  Improvements  are  devoted  by  the 
corporation  to  Its  *»»  operations,  and  the  contract  of  acquisition  does  not  de- 
termine tbe  price  of  such  Improvement*,  they  shall  be  appraised  at  their  fair  cash 
value  for  use  In  such  operations,  and  such  appraised  value  shall  be  charged  to  the 
appropriate  structures  account,  and  excluded  from  tbe  account  "Land  Devoted  to 
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Gas  Operations ".  It  such  Improvements  are  not  devoted  to  gas  operations 
but  are  devoted  to  other  operations  or  held  at  Investments,  the  coat  (or  appraised 
value  if  the  coat  la  not  determined  In  the  contract  of  acquisition)  thai  I  be  charged 
to  the  appropriate  Investment  account  or  capita]  account  for  other  operation*.  If 
the  Improvement*  are  removed  or  wrecked,  the  salvage  (less  the  coat  of  removal 
or  wreckage)  aball  be  excluded  from  the  account  "  Laud  Devoted  to  Gai  Opera- 
tions ".  The  entiles  to  thla  account  moat  be  made  In  auch  wise  as  to  enable  the 
corporation  to  show  In  Ita  annual  report  to  tbe  Public  Service  Commission  tbe 
mbdl vision  of  the  cost  of  Its  land  devoted  to  gas  speratlons  Into  the  following: 

Land  Occupied  by  Gas  Works. 

Land  Occupied  07  Outside  Holder  Station*. 

Water  Blgbts. 

Otber  Land   Devoted   to  Gas   Operations. 

101.  Oboaiiizatioi>. 

Charge  to  this  account  all  fees  paid  to  government!  for  tbe  privilege  of 

incorporation,  and  nil  office  and  otber  expenditure  incident  to  organizing  the 

corporation  or  other  enterprise  and  putting  it  in  readiness  to  do  business. 
Thia  includes  cost  of  preparing  and  distributing  prospectuses,  coat  of  solicit- 
ing subscriptions  for  stock  (but  not  for  loans  nor  for  the  purchase  of  bonds 
or  other  evidence  of  indebtedness),  cash  fees  paid  to  promoters,  and  the  actual 
cash  value  at  tbe  time  of  organization  of  securities  paid  to  promoters  for 
their  services  in  organizing  tbe  enterprise,  counsel  fees,  cost  of  preparing  and 
issuing  certificates  of  stock,  and  cost  of  procuring  certificates  of  necessity 
from  state  authorities,  and  other  like  cost!.  Like  costs  incident  to  preparing 
and  filing  certificates  of  authorization  of  increase  of  capital  stock,  and  to  the 
negotiation  and  issue  of  stock  thereunder,  shall  be  classed  as  additions.  Cost 
of  preparing  and  filing  certificates  of  amendment  of  articles  of  incorporation 
shall  be  classed  aa  a  betterment.  Cost  of  preparing  and  filing  papers  in  con- 
nection with  the  extension  of  the  term  of  incorporation  or  with  reincorporation 
consequent  upon  reorganization  shall  be  classed  as  a  renewal.  This  account 
shall  not  include  any  discounts  upon  stocks  or  otber  securities  issued,  nor 
shall  it  include  any  costs  incident  to  negotiating  loans  or  selling  bonds  or 
otber  evidence  of  indebtedness. 

G102.  Frakcuibes  (Gas). 

To  this  account  shall  be  charged  "  the  amount  (exclusive  of  any  tax  or  an- 
nual charge)  actually  paid  to  the  State  or  to  a  political  subdivision  thereof 
aa  the  consideration  for  the  grant  of  such  franchise  or  right "  (section  60 
of  the  Public  Service  Commissions  Law)  as  is  necessary  to  the  conduct  of 
the  corporation's  gas  operations.  If  any  such  franchise  is  acquired  l>y 
mesne  assignment,  the  charge  to  this  account  in  respect  thereof  must  not 
exceed  the  amount  actually  paid  therefor  by  the  corporation  to  its  as- 
signor, nor  shall  it  exceed  the  amount  specified  in  the  statute  above  quoted. 
Any  excess  of  the  amount  actually  paid  by  the  corporation  over  the  amount 
specified  in  the  statute  shall  be  charged  to  the  account  "Otber  Intangible 
Gas  Capital  ".  If  any  such  franchise  has  a  life  of  not  more  than  one  year 
after  the  dale  when  it  is  placed  in  service,  it  shall  not  be  charged  to  this  ac- 
count but  to  the  appropriate  accounts  in  "  Operating  Expenses,"  and  in  "  Pre- 
payments "  if  extending  beyond  the  fiscal  year. 

Payments  made  to  the  State  or  to  some  subdivision  thereof  as  a  considera- 
tion for  granting  an  extension  for  more  than  one  year  of  the  life  period  of  a 
franchise  shall  be  classed  as  renewals.  Those  made  aa  a  consideration  for 
franchises  or  extensions  thereof  covering  additional  territory  to  be  operated 
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aa  a  part  of  an  existing  system  shall  be  classed  as  betterments.  If  the  fran- 
chise* cover  separate  and  distinct  new  enterprises,  the  paynienta  therefor  shall 
be  classed  as  original. 

Not*. — Annual  or  more  frequent  payment*  In  respect  of  franchises  must  not  be 
charged  to  this  account  bnt  to  the  appropriate  tax  or  operating  expense  account 
O103.  Patent-bights  (Gas). 

Charge  to  this  account  the  cost  of  all  rights  (having  a  life  of  more  than 
one  Tear  from  the  date  when  placed  in  service)  acquired  by  the  corporation 
in  or  under  valid  patents  granted  by  the  United  States  to  inventors  for  in- 
ventions and  discoveries  which  ale  necessary  to  the  economical  conduct  of  the 
corporation's  gas  operations.  If  any  such  right  is  extended  to  cover  a 
further  period  of  time  than  that,  covered  by  the  original  grant,  the  coat  of 
such  extension  shall  be  classed  as  a  renewal.  A  patent- right  acquired  for  use 
in  an  existing  system  and  necessary  to  the  economical  operation  thereof  shall 
be  classed  as  an  addition. 

G104.  Orritt  Intaxctblb  Gas  Capital. 

Charge  to  this  account  the  cost  of  all  other  property  coming  within  the 
definition  of  intangible  capital  and  devoted  to  gas  operations.  All  entries 
of  charges  to  this  account  shall  describe  the  acquired  property  with  sufficient 
particularity  clearly  to  identify  it,  and  shall  also  show  specifically  the 
principal  from  whom  acquired  and  all  agents  representing  such  principal  in 
the  transaction;  also  the  term  of  life  of  such  property,  estimated  if  not 
known,  and  if  estimated,  the  facts  upon  which  the  estimate  is  based. 
G121.  General  Stbuctukes. 

Charge  to  this  account  the  cost  of  all  buildings  and  other  structures  of  a 
permanent  character  devoted  to  general  corporate  purposes,  not  restricted 
to  gas  operations  and  not  includible  in  any  of  the  departmental  accounts ; 
also  of  all  fixtures  permanently  attached  thereto  and  made  a  part  thereof, 
such  a*  water  pipes  and  fixtures,  steam  pipes  and  fixtures  for  warming  and 
ventilating,  gas  pipes  and  fixtures  for  lighting,  etc.,  electric  wiring  and  fix- 
tures for  lighting,  signaling,  etc.;  elevators,  etc.,  and  the  engines  and  motors 
specially  provided  for  operating  them;  furnaces,  boilers,  etc.,  specially  pro- 
vided for  producing  steam  for  such  engines  and  for  heating;  electric  gen- 
erators specially  provided  for  producing  current  for  lighting  such  buildings, 
etc.  This  account  includes  such  piers  and  other  foundations  for  machinery 
and  apparatus  as  are  designed  to  be  as  permanent  as  the  buildings  in  (or  in 
connection  with)  which  they  are  constructed,  and  to  outlast  the  first  ma- 
chinery or  apparatus  mounted  thereon. 

Koto  A. —  Among  such  buildings  ma*  be  mentioned  general  offlce  buildings,  gen- 
eral sbop  buildings,  general  storehouses,  general  stable  buildings,  etc.  Where 
general  offices,  shops,  storehouses,  stables,  etc.,  are  lu  buildings  Includible  In  a 
departmental  account,  as  e.  g..  In  a  retort  house,  no  part  of  tbe  cost  of  such 
building  sball  be  charged  to  this  account.  This  account  Is  provided  for  struc- 
tures of  a  general   or  miscellaneous   character   not   assignable   to  any   particular 

Note  B. —  When  furnaces  and  boilers  are  used  primarily  for  furnishing  steam 
for  some  particular  department  and  only  Incidentally  for  furnishing  steam  tor 
heating  ■  general  building  and  operating  the  equipment  therein,  the  entire  cost  ot 
such  furnaces  and  boilers  shall  be  charged  to  the  appropriate  departmental  capital 
account,  and  no  part  to  tbc  account  "  General  Structures  ". 

Note  C. —  The  cost  of  specially  provided  foundations,  not  expected  to  outlast  the 
machinery  or  apparatus  mounted  thereon,  should  be  charged  to  the  same  account 
as  is  the  cost  Of  the  machinery  or  apparatus  for  which   they  are  provided. 
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Q122.    GENERAL    EQDTPMEN't. 

Charge  to  this  account  the  cent  of  all  equipment  of  general  structures,  M 
provided  under  the  following  beads: 

a.  Qtmeral  Office  Equipment:  This  Includes  the  coat  of  all  equipment  of 
general  offices,  such  as  desks,  chairs,  tables,  movable  safes,  tiling  ease*,  draft- 
ing-room equipment,  and  other  like  office  appliances  and  equipment;  also 
engineering  instruments. 

b.  General  Shop  Equipment:  This  Includes  the  cost  of  all  equipment 
specially  provided  for  general  shops,  such  sa  furnaces,  boilers,  gas  producers, 
engines,  electric  generators,  and  other  power  apparatus  used  in  operating 
machinery  In  such  shops;  machine  tools,  cranes,  hoists,  shafting,  belts,  and  the 
Ilka  shop  equipment;  also  such  smithing  equipment  in  general  shops  as  is 
used  principally  for  other  general  purpose*  than  shoeing  horses  and  repairing 
vehicles. 

No™. —  Band  and  other  small  portable  tools  liable  to  be  lost  or  stolen  shall 
not  be  Included  herein,  bat  portable  tools  and  apparatus  of  special  valne  may  be 
charged  to  this  account  and  remain  herein  so  long  as  record  la  kept  ot  the  persons 
to  whom  such  tools  and  apparatus  are  Issued  and  such  persons  are  made  respon- 
■lble   therefor. 

c.  General  Store  Equipment:  This  includes  the  cost  of  all  equipment  of 
general  store  structures,  such  as  movable  counters,  movable  shelving,  and 
other  movable  equipment  of  like  nature,  carts,  barrows,  trucks,  etc.,  and  other 
apparatus  and  appliances  used  in  handling  materials  and  supplies. 

Norn— -  Counters,  shelving  and  the  like  which  are  permanently  attached  to  tba 
structure  shall  be  charged  to  account  No.  Q121,  "  General  Structures,"  and  not  to 

d.  General  Stable  Equipment:  This  includes  the  cost  of  all  equipment  of 
general  stables,  including  horses,  harness,  drays,  wagons,  automobiles  and 
other  vehicles,  equipment  of  shoeing  shops,  harness  repair  shops,  vehicle  re- 
pair shops,  etc 

221.  Works  and  Station  St*tjctuie0. 

Charge  to  this  account  the  cost  of  all  structures  at  works  devoted  to  the 
production  of  gas,  including  purification  and  all  other  processes  performed 
upon  such  gas  antecedent  to  Its  entrance  into  the  station  holder;  also  of 
all  buildings  and  other  structures  at  outlying  holder  stations,  except  the 
holders  and  their  appurtenances  as  provided  in  tbe  following  account, 
"Holders".  Such  structures  include  retort  houses,  generator  houses,  purifier 
houses,  engine  houses,  boiler  houses,  meter  houses,  coal  sheds,  coke  sheds, 
tar  houses,  oil  tanks,  tar  wells,  and  other  structures  for  storage  of  fuel 
to  be  consumed  or  carbonized  in  the  production  of  gas  and  the  operations 
auxiliary  thereto;  structures  for  residuals  and  byproducts;  appurtenant 
walks,  fences,  drives,  tramways,  trestles,  etc.,  and  all  fixtures  permanently 
attached  to  such  structures  and  made  a  part  thereof. 

Notb. —  Such  piers  and  other  foundations  for  machinery  and  apparatus  as  are 
designed  to  be  permanent  and  to  outlast  the  first  machinery  or  apparatus  mounted 
thereon  Bball  also  be  charged  to  this  account ;  but  abort  lived,  temporary,  or 
specially  provided  foundations  and  settings  for  Furnaces  and  boilers,  steam  engines, 
gas  engines,  pomps,  generators,  benches,  condensers,  washers,  scrubbers,  purifiers, 
etc,  shall  go  with  the  machinery  and  apparatus  to  which  they  are  related  Gas 
holders  an  not  Includible  In  this  account. 
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282.   Holdbw. 
Charge  to  this  account  the  coat  of  all  holders  it  work*  and  outlying  sta- 
tion*, Including  tanks,  foundation!,  holders,  frame  work,  guides,  pulleys,  ate., 
and  Inlet  and  outlet  valves  of  such  holders, 

Hon. —  Holder  housings  shall  be  charged  to  account  No.  321,  "  Works  and  Sta- 
tion Structure*". 

G141a.  Furnaces,  Boilers,  and  Accessories. 
Charge  to  thla  account  the  coat  of  all  furnaces,  boilers,  and  boiler  apparatus 
and  accessories  devoted  to  the  production  of  steam  for  use  in  producing  gas 
and  in  furnishing  motive  power  in  gas  works  and  stations.  This  includes 
boilers  and  valves  thereto  attached,  appurtenant  furnaces  and  grates,  and 
flues  leading  to  smokestacks  and  chimneys,  and  the  specially  provided  founda- 
tions and  settings  of  such  boilers  and  appurtenances;  also  iron  smokestacks. 
It  also  includes  n.crlianical  stokers  and  other  like  apparatus  for  regulating 
the  supply  of  fuel,  etc.,  feed  and  hot  water  heaters  and  economizers,  injectors, 
filters,  feed  pumps,  blower  engines,  coal  conveyors,  ash  conveyors,  water  pipes, 
steam  traps,  drains,  and  separators,  and  pipes  for  conducting  steam  from 
the  boiler  to  the  engine,  to  condensers,  or  to  the  gas  generators,  exhaust 
pipes,  etc  It  does  not  include  steam  pipes  whose  primary  purpose  is  ths 
heating  of  buildings, 

QUlb.  Steak  Engines. 
Charge  to  this  account   the  cost  of   all   steam  engines  devoted  to  use  as 
prime   movers   in   gas   works.     This   includes  the    specially   provided   founda- 
tions and   settings   of   such   engines.     The   engine,    whether    reciprocating   or 
rotary    (such  as  steam  turbines),  shall  be  considered  to  include  the  throttle 
or  inlet  valve  and  the  governor;  also  condensers  and  air  pumps,  but  not  the 
■team  pipe  leading  from  the  boiler,  nor  the  exhaust  pipe. 
Q143b.  Gab  Engines. 
Charge  to  this  account  the   cost   of   all  gas  engines   devoted  to   use   as 
prime  movers  in  gas  works  and  stations.    This  includes  the  specially  provided 
foundations  and  settings  of  such  engines.     The  engine  includes  the  inlet  valve 
and  governor,  and   ignition  ami   starting  apparatus,  but  not  the  pipe   lead- 
ing from  the  gas  holder,  nor  the  exhaust  pipe. 

Q145.  Miscellaneous  Power  Plant  Equipment. 
Charge  to  this  account  the  cost  of  all  miscellaneous  power  plant  equipment 
at  gas  works  which  is  not  includible  in  any  of  the  foregoing  accounts.  This 
includes  such  mechanical  apparatus  as  belts,  pulleys,  hangers,  countershafts, 
and  other  apparatus  intermediary  between  the  prime  mover  and  the  apparatus 
operated,  cranes,  hoists,  etc.,  and  machine  tools  and  such  other  tools  at 
power  plants  as  are  proper  to  be  capitalized,  etc. 

223.  Benches  and  Retorts. 
Charge  to  this  account  the  cost  of  all  benches  and  retorts  devoted  to  the 
production  of  coal  gas.    This  includes  the  cost  of  specially  provided  foundations 
and  settings  and  auxiliary  piping,  including  foul  and  hydraulic  mains. 
GI43a.  Wateb  Gas  Sets  and  Accessories. 
Charge  to  thla  account  the  cost  of  sets  and  accessories  devoted  to  the  pro- 
duction of  water  gas,  including  the  cost  of  specially  provided  foundations  and 
settings  for  such  sets.    This  account  includes  not  only  generators,  carbureters, 
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en  per  heaters,  seals,  and  piping  connected  therewith,  etc.,  but  also  blast  appa- 
ratus, oil  and  steam  supplying  apparatus,  oil  heaters,  etc.    It  does  not  include 
pipes  whose  primary  purpose  is  the  warming  of  buildings. 
224.  Purification  Atpabatus. 

Charge  to  this  account  the  coat  of  all  purification  apparatus,  such  as 
condensers,  washers,  scrubbers,  purifiers,  tar  extractors,  etc.,  and  their  ancil- 
lary apparatus  and  piping,  including  the  cost  of  specially  provided  foundations 
«ud  settings. 

225.  Accessory  Equipment  at  Works-. 

Charge  to  this  account  the  cost  of  all  equipment  at  works  and  holder 
stations  which  is  not  includible  under  any  of  the  foregoing  accounts.  This 
includes  exhausters,  station  meters,  governors,  etc. ;  apparatus  for  charging 
retorts;  conveyors  for  disposing  of  coke  and  other  products  and  residuals; 
tar  and  ammonia  apparatus,  pumps,  pipes,  tanks,  etc. 
231.  Trunk  Lines  and  Mains. 

Charge  to  this  account  the  cost  of  all  trunk  lines  and  mains  in  place. 
This  includes  all  pipe  lines  from  the  yard  connections  to  district  holders,  and 
from  the  works  governor  to  the  beginnings  of  services,  including  the  cost  of 
all  trenching,  etc.,  necessary  to  the  placing  of  the  pipe,  and  the  cost  of  filling 
trenches  and  restoring  the  surface  to  its  former  condition  or  to  that  re- 
quired by  the  municipal  authorities  at  the  time  the  line  is  installed. 
232.  Gas   Services. 

Charge  to  this  account  the  cost  of  the  corporation's  property  in  service 
pipes  and  appurtenances  in  or  lending  to  consumers'  premises.  This  in- 
cludes the  cost  of  material  in  place,  cost  of  trenching  for  placing  services, 
and  of  filling  trenches  and  restoring  surface  to  proper  condition. 

Note  A. —  When  consumer!  are  required  to  pay  some  or  all  of  the  cost  of  services, 
only  that  portion  of  the  cost  not  chargeable  to  the  consumer  la  chargeable  to  this 
account;  in  all  cases  where  only  a  portion  Of  the  cost  Of  the  service  Is  charge- 
able to  this  account  the  entry  In  this  account  shall  show  tbe  entire  cost  of  the 
service  as  well  as  tbe  amount,  charged  to  this  account. 

Nora  B. —  Where  services  extending  only  from  main  to  curb  (or  to  lot  line)  are 
placed  before  actually  required  for  the  purpose  of  supplying  consumers,  the  entry  of 
coat  must  show  that  fact  Such  services  will  be  required  to  be  separately  reported 
In  the  annual  reports  of  corporations  to  the  Public  Service  Commission. 

NOT!  C. —  Cost  of  renewing  or  modifying  services  shall  not  be  charged  to  this 

233.  Gas  Meters. 

Charge  to  this  account  the  cost  of  the  corporation's  property  in  all  meters 
and  appurtenances  used  in  measuring  the  gas  delivered  to  consumers. 

Note  A. —  Thla  account  does  not  include  the  cost  of  the  corporation's  meters  at 
the  works;  such  cost  shall  be  charged  to  account  No.  225,  "Accessory  Equipment  at 
Works,"  or  to  a  sub-account  thereunder. 

Note  B. —  Cost  of  setting,  removing,  or  re-setttng  such  meters  shall  not  be  charged 
to  this  account 

Note  C. —  Upon  filing  with  the  Public  Service  Commission  a  notice  thereof,  the 
accounting  corporation  may  also  Include  In  this  account  the  cost  of  consumers' 
meters  femporoHli/  withdrawn  from  service. 

234.  Gas  Meter  Installation. 

Charge  to  this  account  the  labor  and  materials  cost  (exclusive  of  cock  and 
connections)  of  the  first  setting  of  meters  for  determining  the  amount  of 
gas  delivered  to  consumers,  in  case  it  is  the  policy  of  the  corporation  to 
aipifolize  the  cost  of  sucft  getting. 
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Nom  A. —  CMt  of  removing  inch  n 
for  them  nhall  not  be  charged  to  tl 
Meter  and  Installation  Work  ". 

Note  B.—  This  account  mult  not  include  at  anj  time  the  coat  of  Installation  of 
■  creator  number  of  conaumers'  meteri  than  are  actually  In  service. 

236.  Municipal   Stbebi   LiaHIIfiO   Fixtdbeb    (Gas). 

Charge  to  this  account  the  cost  of  the  corporation's  property  in  the  lamps, 
posts,  and  ancillary  apparatus  and  appliance*  used  in  lighting  streets  for  a 
municipal  corporation.  Such  coot  includes  not  only  cost  of  material  but  also 
cost  of  first  setting  and  coupling  up.  It  does  not  include  cost  of  removal 
or  change  of  position. 

Note.—  Where  the  municipality  requires  for  Its  special  benefit  the  extension  of 
mains  and  services  for  Street  lighting,  such  extensions  mar,  *o  long  as  used  solely 
for  street  lighting,  be  charged  to  tbla  account,  provided  s  full  description  of  tbs 
extensions  so  charged  and  the  amounts  charged  in  respect  thereof  be  Died  with  the 
Public  Service  Commission  on  or  before  the  dste  when  the  entrj  thereof  Is  made 
upon  ths  books  of  the  corporation. 

236.  Gab  Engines  and  Appliances. 

Charge  to  this  account  the  cost  of  the  corporation's  property  in  gas  engines 
leased  to  consumers  (including  municipal  corporations),  but  not  of  those  held 
for  purposes  of  sale.  Such  engines  include  all  appliances  for  the  production 
of  mechanical  motion  through  tbe  consumption  of  gas.  Also  cbsrge  to 
this  account  tbe  cost  of  the  corporation's  property  in  all  gas  stoves  and 
other  heating  appliances  leased  to  consumers,  but  not  of  those  held  for  pur- 
poses of  sale.  This  includes  stoves,  ranges,  heaters,  hot  plates,  sadirons, 
tailors'  irons  and  gooses,  and  other  like  devices  and  appliances  consuming 
gas  for  the  direct  production  of  heat. 

Nora  A. —  The  cost  of  setting  snd  connecting  sucb  engines  and  heating  appliance* 
on  tbe  premises  of  consumers  and  the  cost  of  resetting  or  of  removal  shall  not  be 

Note  B, —  Upon  filing  with  the  Public  Service  Commission  s  notice  thereof,  the  sc- 
counllng  corporation  mav  also  include  In  this  account  tbe  cost  of  such  gas  engines 
Snd  appliances   temporarily   withdrawn   from    service. 

237.  Gas  Tools   and   Implements. 

Charge  to  this  account  tlie  cost  of  all  tools  and  implements  coming  within 
the  scope  of  the  definition  of  fixed  capital  (see  paragraph  4,  page  555,  ante) 
and  not  covered  by  any  of  the  foregoing  equipment  account*. 

238.  Gas  Labobatoby  Equifment. 

Charge  to  this  account  the  cost  of  all  physical  and  chemical  apparatus 
used  in  testing  and  other  technological  work,  and  of  all  equipment  in 
laboratories  used  for  technological  work,  such  as  calorimetry,  photometry, 
chemical  analysis,  and  the  like;  also  all  equipment  for  testing  building  and 
other  materials  used  in  the  engineering  operations  of  the  company. 

Norn. —  This  account  does  not  Include  the  cost  of  an;  chemicals  or  other  supplies, 
such  being  chargeable  to  the  appropriate  sub-account  In  tbe  account  "  Msterlals  and 
Supplies " ;  ss  consumed  the;  shall  be  charged  thence  to  tbe  appropriate  expense 


239,  Crura  Tangible  Gas  Capital, 
Charge  to  this  account  the  cost  of  all  miscellaneous  tangible  gas  capital 
not  elsewhere  provided  for. 

G2S1.  ExGIKEEBINO   AND   SDPEnijrTESDENCE, 
Charge   to   this  account  all  expenditures  for  services  of  engineers,  drafts- 
men, and  superintendents  employed  on  preliminary  and  construction  work, 
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*iid  all  expenses  incident  to  the  work,  when  such  disbursement*  an  not  be 
assigned  to  specific  construction. 

Noti. —  Wben  employees  enumerated  above  sn  engaged  In  work  not  chargeable  to 
construction,  their  pay  and  expenses  thill  be  charged  to  the  specific  work  on  which 

G282.  Law  ExpitfDTTUBZB  Dunne  CoNSTiucnoit. 
Charge  to  this  account  general  expenditures  of  the  following  nature  In- 
curred in  connection  with  the  construction  of  a  gas  plant:  namely,  the  pay 
and  expenses  of  all  counsel,  solicitors,  sod  attorneys,  their  clerks  Hid 
attendants,  and  expenses  ol  their  offices;  printing  briefs,  legal  forma,  testi- 
mony, reports,  etc.;  payments  to  arbitrators  for  the  settlement  of  disputed 
questions;  costs  of  suit  and  payments  of  special  fees,  notarial  fees,  and  wit- 
ness fees;  and  expenses  connected  with  taking  depositions;  also  all  legal 
and  court  expenses. 

When  any  of  the  expenditures  above  enumerated  can  be  charged  directly 
to  the  account  for  which  incurred,  they  shall  be  so  charged  and  not  to  this 
account.  Expenditures  in  connection  with  the  acquisition  of  the  right  of 
way  or  other  land  shall  be  charged  to  account  No.  QUO,  "Land  Devoted 
to  Gas  Operations".  Law  expenditures  in  connection  with  the  organisation 
of  the  corporation  shall  be  charged  to  account  No.  101,  "Organization". 
G283.  Injuries  Dubiho  Constbtjction. 

Charge  to  this  account  all  expenditures  incident  to  injuries  to  persons 
when  caused  directly  In  connection  with  construction  of  gas  plant  and 
equipment;  proportion  of  salaries  and  expenses  of  physicians  and  surgeons; 
nursing  and  hospital  attendance,  medical  and  surgical  supplies,  artificial 
limbs,  railroad  and  carriage  fares  for  conveying  injured  persons  and  at- 
tendants; funeral  expenses  (including  payment*  to  undertakers) ;  proportion 
of  pay  and  expenses  of  claim  adjusters  and  their  clerks,  and  pay  and  ex- 
penses of  employees  and  others  called  in  consultation  in  relation  to  the  ad- 
justment of  claims  coming  under  this  head;  also  witness  fees  and  amount 
of  final  judgments. 

G284.  Taxes  During  Construction. 

Charge  to  this  account  all  taxes  and  assessments  levied  and  paid  on  prop- 
erty belonging  to  the  corporation  while  under  construction  and  before  the 
plant  is  opened  for  commercial  operation,  except  special  taxes  assessed  for 
street  and  other  improvements,  such  as  grading,  sewering,  curbing,  guttering, 
paving,  sidewalks,  etc.,  which  shall  be  charged  to  the  account  to  which  the 
property  benefited  is  charged. 

G285.  Miscellaneous  Construction  Expend: tubes. 

Charge  to  this  account  the  salaries  and  expenses  of  executive  and  general 
officers  of  a  gas  plant  under  construction;  clerks  in  general  offices  engaged 
on  construction  accounts  or  work;  rent  and  repair  of  general  offices  wben 
rented,  with  the  office  expenses;  insurance  during  construction j  also  all 
construction  and  equipment  items  of  a  special  and  incidental  nature  which 
can  not  properly  be  charged  to  any  other  account  in  this  classification. 

Nora  A. —  This  account  ma;  Include  a  suitable  proportion  of  store  expense*  wben 
such  expenses  are  not  assignable  to  specific  materials, 

Norn  B. —  Tbls  account  shall  not  Include  any  costs  or  organization,  or  any  costs 
or  discounts  connected  with  the  Issue  and  disposal  of  stocks,  funded  debt,  or  other 
securities*  and  commensal  paper. 
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g28c.  interest  dubino  cohbtbuctiolt. 

Charge  to  this  account  the  interest  Accrued  upon  all  money*  (and  credits 
Available  upon  demand)  acquired  for  use  in  connection  with  the  construction 
and  equipment  ol  the  property  from  the  time  of  such  acquisition  until  the 
construction  is  ready  for  uw.  Interest  receivable  accrued  upon  such  moneys 
and  credits  shall  be  credited  to  this  account.  To  this  account  shall  also 
be  credited  discounts  realized  through  prompt  payment  of  bills  for  materials 
and  supplies  used  in  construction  unless  such  discounts  are  credited  to  the 
particular  bills. 

OHO.  Land  ih  Otheb  Depabtwists. 

Charge  to  this  account  the  cost  of  the  corporation's  interests  In  land 
(exclusive  of  improvements  thereon)  devoted  to  operations  other  than  electric 
operations,  gas  operations,  railroad  operations,  and  street  railroad  operations.' 
Such  cost  includes,  when  assumed  or  when  paid  by  the  purchaser  in  iti  own 
behalf,  cost  of  registration  of  title,  cost  of  examination  of  title,  conveyancer's 
and  notary's  fees,  purchasing  agent's  commissions  or  fees,  or  proportion  of 
purchaaing  agent's  salary,  taxes  accrued  to  date  of  transfer  of  title,  and  all 
liens  upon  the  title  acquired.  If  at  the  time  of  acquisition  of  such  interest 
in  lands  it  extends  to  building*  or  other  improvements  thereon,  which  im- 
provements are  devoted  by  the  corporation  to  operations  other  than  the  four 
classes  above  mentioned,  and  the  contract  of  acquisition  does  not  determine 
the  price  of  such  improvements,  they  shall  be  appraised  at  their  fair  cash 
value,  and  such  appraised  value  shall  be  charged  to  the  appropriate  accounts 
and  excluded  from  the  account  "  Land  in  Other  Department*  ".  If  such  im- 
provements are  held  as  Investments,  the  cost  (or  appraised  value  at  time  of 
acquisition  of  title  If  the  cost  to  the  corporation  is  not  determined  in  the 
contract  of  acquisition)  shall  be  charged  to  the  appropriate  investment  ac- 
count. If  the  improvements  are  removed  or  wrecked,  the  salvage  (leas  the 
cost  of  removal  or  wreckage)  shall  be  excluded  from  the  account  "Land  In 
Other  Departments  ". 

0102.  Franchises  in  Otheb  Dbpabtmintb. 

Charge  to  this  account  "  the  amount  (exclusive  of  any  tax  or  annual 
charge)  actually  paid  to  the  State  or  to  a  political  subdivision  thereof  a* 
tbe  consideration  for  the  grant  of  such  franchise  or  right  "  as  is  necessary 
to  tbe  conduct  of  tbe  corporation's  operations  other  than  electric,  gas,  rail- 
road, and  street  railroad. 

0103.  Patent-bights  in  Other  Dkfabtments. 

Charge  to  this  account  the  cost  of  all  rights  (having  a  life  of  more  than 
one  year  from  the  date  when  placed  In  service)  acquired  by  the  corporation 
in  or  under  valid  patents  granted  by  the  United  States  to  inventors  for  in- 
vention* and  discoveries  which  are  necessary  to  the  economical  conduct  of 
the  corporation's  operations  other  than  electric,  gas,  railroad,  and  street  rail- 
road. 

1  Norn. —  Blbctmic  Capital,  Railroad  Capital,  add  Strbbt  Railroad  Capital. — 
For  the  accounts  to  which  shall  be  charged  the  cost  of  capital  devoted  to  electric 
operations,  see  the  Uniform  System  Of  Accounts  for  Electrical  Corporations;  for 
■team  railroad  operations,  see  the  Uniform  Bjstem  of  Accounts  for  Expenditures 
for  Road  and  Equipment,  etc.,  as  established  for  Steam  Railroad  Corporations  bj 
tbe  Public  Service  Commission ;  and  for  electric  railroad  and  street  railroad  opera- 
a  for  Street  Railroad  Corporations. 
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01D4.  Otiieb  Ixtanoible  Capital  in  Otheb  Departments. 

Charge  to  this  nccount  the  coat  of  all  property  of  the  corporation  coming 
within  the  definition  of  intangible  capital  devoted  to  its  operations  other 
than  electric,  gas,  railroad,  and  street  railroad,  and  not  includible  under 
any  of  the  foregoing  accounts. 

0120.  Tangible  Capital  in  Othkb  Departments. 

Charge  to  this  account  the  cost  of  all  property  of  the  corporation  coming 
within  the  definition  of  tangible  capital  devoted  to  its  operations  other  than 
electric,  gas,  railroad,  and  street  railroad. 

as.  Floating  Capital  divided  into  two  group*.—  Floating  capital  is  divided 
into  two  great  groups,  of  which  the  flrBt  is  herein  called  Materials  and  Sup- 
plies, and  the  second,  Current  Assets. 

a6.  Definitions  of  Floating  Capital  accounts. — In  the  following  definitions 
the  letters  and  figures  prefixed  to  the  titles  of  the  accounts  are  no  part  of 
the  titles  and  are  inserted  merely  for  convenience  of  reference: 
G10.  Matetuals  and  Supplies. 

Charge  to  this  account  the  cost  (including  transportation)  of  all  materials 
and  supplies  acquired  by  the  corporation,  regardless  of  whether  the  same 
are  intended  to  be  consumed  in  construction  or  in  operation,  or  later  to  lie 
sold.  Where  discounts  recovered  through  prompt  payment  are  not  credited 
to  the  particular  bills,  the  cost  at  which  such  materials  and  supplies  shall 
be  charged  shall  be  the  invoice  cost,  and  any  discounts  recovered  through 
prompt  payment  of  bills  for  such  materials  and  supplies  shall  be  credited  to 
account  No.  G288,  "  Interest  During  Construction,"  or  to  account  No.  GS52, 
"Undistributed  Adjustments — Balance,"  according  as  such  materials  and 
supplies  are  intended  for  construction  or  for  operation. 

The  scrap  value  of  things  retired  from  service  shall  be  charged  to  an  appro- 
priate sub-account  in  this  account  while  such  things  remain  the  property  of 
the  corporation.  If  such  scrap  value  is  not  known  and  can  not  readily  be 
determined  it  shall  be  estimated,  and  errors  in  such  estimates  when  deter- 
mined shall  be  adjusted  through  the  accounts  involved  if  during  the  year  in 
which  the  estimates  were  made;  if  later,  then  through  the  "  Corporate  Surplus 
or  Deficit "  account. 

Inventories  of  materials  and  supplies  shall  be  taken  at  least  annually,  and 
any  shortages  or  overages  disclosed  by  such  inventories  shall  be  credited  or 
debited  to  this  account  and  debited  or  credited  to  the  operating  expense  ac- 
count No.  G852,  "  Undistributed  Adjustments  —  Balance,"  in  case  they  can 
not  be  assigned  to  specific  accounts.  Shortages  may,  however,  be  charged 
directly  to  "  Corporate  Surplus  or  Deficit ".  Where  such  materials  and  sup- 
plies have  been  used  in  construction,  a  suitable  proportion  of  such  shortages 
or  overages  may  be  debited  or  credited  to  account  No.  G2S5,  " Miscellaneous 
Construction   Expenditures  ". 

Noes. —  It  Is  not  required  that  tbe  transportation  element  of  cost  ahull  be 
asRlgned  with  a  greater  degree  of  accuracy  tban  to  tbe  nearest  cent  per  unit  ol 
material  or  supply.  Where  a  single  transport  at  loo  Item  covers  a  multitude  of 
(blngs  the  portion  of  tbe  expense  not  assigned  to  specific  things  should  be  charged 
to  the  same  account  that  atore  expenses  are  charged  to. 
1.  Cash. 

Charge  to  this  account  all  money  coming  into  the  possession  of  the  corpora- 
tion and  In  which  the  corporation  has  the  beneficial  interest.     This  includes 
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coin  of  the  United  States,  United  States  treasury  notes,  gold  and  silver  cer- 
tificates and  greenbacks,  and  bank  bills  payable  to  bearer.  Also  charge  to  it 
all  bank  credits,  checks  and  drafts  receivable,  subject  to  satisfaction  or 
transfer  upon  demand  (whether  payable  to  bearer  or  to  order).  Credit  this 
account  with  all  cash  disbursements  of  the  corporation. 
2.  Bills  Receivable. 

Charge  to  this  account  the  cost  of  all  bills  receivable  (except  aa  below 
provided)  which  are  the  property  of  the  corporation  and  upon  which  solvent 
concerns  are  liable  or  which  are  sufficiently  secured  to  be  considered  good. 
This  account  includes  demand  notes,  drafts,  etc.,  issued  by  others  than  banks, 
and  time  notes,  drafts,  etc.,  by  whomever  issued.  This  account  does  not  in 
elude  investments  (for  which  see  below)  ;  nor  does  It  include  interest  coupons. 
3.  Accounts  Receivable, 

Charge  to  this  account  all  amounts  owing  to  the  corporation  upon  ac- 
counts with  solvent  concerns  (other  than  banks) ;  also  the  coat  of  all  accounts 
and  claims  upon  which  responsibility  Is  acknowledged  by  solvent  concerns  or 
Which  are  sufficiently  secured  to  be  considered  good,  and  of  all  judgments 
against  solvent  concerns  where  the  judgment  is  not  appealable  or  suspended 
through  appeal.  This  account  does  not  include  negotiablea. 
a.  Ihtemst  and  Dividends  Receivable. 

Whenever  the  income  account  is  stated  the  appropriate  sub-account  therein 
shall  be  credited  and  this  account  shall  be  charged  with  all  accrued  but 
not  yet  collected  interest  upon  all  commercial  paper  and  accounts  considered 
collectible  held  by  or  for  the  benefit  of  the  corporation;  also  all  dividends 
declared  or  guaranteed  by  solvent  concerns  but  not  yet  collected,  the  right  to 
which  is  in  the  corporation. 

5.  Othbb  Cubbxnt  Assets. 

Cbarge  to  this  account  the  cost  of  all  current  assets  of  the  corporation  which 
are  not  includible  under  any  of  the  last  four  foregoing  accounts.  By  current 
assets  are  meant  only  those  things  which  are  readily  convertible  into  money 
and  which  are  held  with  the  intent  of  being  presently  converted  into  money 
and  not  as  Investments. 

37.  Investments  defined.— By  Investment;  as  here  used,  are  meant  all  prop- 
erties acquired  not  for  use  in  present  operations,  but  as  a  means  of  obtaining 
or  exercising  control  over  other  corporations,  or  for  income  to  be  derived 
from  them,  or  for  a  rise  In  value,  or  for  devotion  to  future  operations  at  a 
Ume  when  it  seems  probable  that  they  can  not  be  so  advantageously  acquired 
ns  at  the  time  of  actual  acquisition.  By  bound  investments  are  meant  those 
held  subject  to  a  lien  of  some  character;  by  free  investments  are  meant  those 
held  free  of  all  lien*. 

300.  Investments. 

The  cost  of  the  corporation's  title  to  any  property  held  as  as  Investment 
shall  be  charged  to  an  account  entitled  "  Investments  ". 

Nora. —  In  the  annual  reports  to  be  made  to  the  Public  Service  Commission  bj 
tbe  corporations  and  other  persons  engaged  Id  gas  operations.  Investments,  whether 
bound  or  tree,  will  ba  required  to  be  classified  wltb  at  least  the  following  detail : 

Bound  Investments  will  be  required  to  be  divided  Into  tbe  three  classes:  "Mort- 
gaged or  Pledged  Investments,"  "  Contractaal  Ittsd  Investments,"  and  "  Other  Bound 
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Investments ".  Each  or  these  three  cIukc,  and  the  clui  "  Free  Investments," 
will  be  required  to  be  subdivided  Into  the  following :  Funded  Debt  of  Controlling 
Corporation*,  Funded  Debt  of  Affiliated  Corporations,  Funded  Debt  of  Controlled 
Corporations,  Stocks  of  Controlling  Corporation!,  Stock*  of  Affiliated  Corporation!, 
Stock!  of  Controlled  Corporations,  Advances  to  Controlled  Corporation!,  Funded 
Debt  of  Other  Corporation!,  Stocks  of  Other  Corporation!,  Land,  Improvements  on 
Land,  and  Other  Investments. 

■8.  Special  Deposits  defined. — By  Special  Deposits,  u  hare  used,  an  meant 
amounts  of  money  and  bank  credits  in  the  bands  of  fiscal  or  other  agents 
of  the)  corporation  for  the  payment  of  coupons,  dividends,  or  other  special 
purpose*.  Credits  at  bonks  subject  to  check  of  the  corporation  or  iU  agents 
for  general  purposes,  deposits  at  banks  whether  withdrawable  at  pleasure 
or  after  a  specified  time,  amounts  of  money  in  safety  deposit  vaults,  etc.,  to 
long  as  they  are  available  for  general  purposes  of  the  corporation,  shall  be 
excluded   herefrom, 

311.  Coupon  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  spatially  deposited  in 
the  hands  of  fiscal  agents  or  other  agents  of  tbo  corporation  for  the  payment 
of  interest  coupons  when  presented.  Such  coupons  when  paid  from  inch 
deposits  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
matured  Interest  account.  Payments  to  trustees  (or  other  agents)  of  the 
holders  of  bonds  or  other  securities  of  the  interest  accrued  thereon  which  op- 
erate under  tho  terms  of  the  securities  (or  of  mortgages  supporting  such 
securities)  as  a  release  of  the  paying  corporation  from  further  liability  for 
such  interest  shall  not  be  charged  to  this  account,  but  to  the  appropriate 
"  Interest  Accrued "  account, 

312.  Dividend  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  specially  deposited  in 
the  hands  of  fiscal  agents  or  other  agents  of  the  corporation  for  the  payment 
of  dividends  upon  the  corporation's  stocks.  Such  dividends  when  paid  from 
such  deposits  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
dividend  account. 

313.  Other  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  deposited  in  the  hands 
of  fiscal  agents  or  other  agents  of  the  corporation  for  other  special  purposes 
than  the  payment  of  interest  coupons  and  dividends.  Charges  to  this  account 
■hall  specify  the  purpose  for  which  the  deposit  is  made,  When  such  purposes 
are  satisfied  this  account  shall  be  credited  with  the  amount  specially  deposited 
to  provide  such  satisfaction. 

39.  Prepayments. —  When  payments  for  taxes,  insurance,  rents,  and  the  like 
are  made  in  advance  of  the  actual  accrual  thereof,  the  amount  of  the  advance 
payment  shall  be  charged  to  the  appropriate  account  in  this  group.  As  such 
taxes,  etc.,  accrue,  the  appropriate  prepayment  account  shall  be  credited  and 
the  appropriate  expense  or  other  income  account  shall  bo  charged. 

Norn. —  Br  the  accrual  of  taxes,  Insurance,  rents,  etc.,  ti  meant  tbelr  accumula- 
tion when  considered  as  spread  uniformly  over  the  period  to  which  tbey  apply. 
Thus,  If  the  rent  fixed  by  contract  of  lease  for  a  certain  property  Is  1600  for  a 
calendar  year,  this  accrues  at  the  rate  of  $50  each  month  {unless  It  la  desired  to 
base  the  accrual  on  days,  when  of  course  the  varying  lengths  of  tho  months  would 
require  to  be  considered),  regardless  of  the  actual  times  when  the  rent  matures; 
SSO  should  thus  (If  the  rent  has  been  prepaid)  be  credited  each  mouth  to  the 
account  "  Prepaid  Rents,"  snd  concurrently  charged  to  the  appropriate  account 
In  the  "Income"  account      Similarly  la  the  can  of  other  prepayments. 
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321.  Pbvaid  Taxes. 
When  Iwi  in  paid  in  advance  of  their  accrual,  the  amount  prepaid  shall 
be  charged  to  this  account.  As  the  taxes  thus  prepaid  accrue,  they  shall  be 
credited  at  monthly  interval*  to  this  account  and  charged  to  the  appropriate 
taxes  account.  This  account  must  not  include  any  so  called  taxes,  like  water 
taxes,  drainage  taxes,  flre  taxes,  etc.,  which  are  payments  for  special  benefits 
received.  Such  payments  for  special  benefits,  where  finally  chargeable  to 
operating  expenses,  must,  when  prepaid,  be  charged  to  the  account  "  Other 
Prepayments  **. 

822.    PHEPAID   InBITBANCI. 

When  premiums  on  insurance  policies  are  paid  in  advance  of  their  accrual, 
the  amount  prepaid  (whether  paid  in  cash  or  by  the  issue  of  notes  or  other 
negotiable  paper)  shall  be  charged  to  this  account.  As  such  premiums  accrue, 
they  shall  be  credited  at  monthly  intervals  to  this  account  and  charged  to  the 
appropriate  expense  account. 

323.  Prepaid  Rents. 

When  rents  are  paid  in  advance  of  the  enjoyment  of  the  term,  the  amount 
prepaid  (whether  paid  in  cash  or  by  tbe  issue  of  notes  or  other  negotiable 
paper)  shall  be  charged  to  this  account.  As  the  term  Is  consumed,  this 
account  shall  be  credited  at  monthly  intervals  and  the  appropriate  rent 
account  in  tbe  income  account  shall  be  charged. 

324.  Oran  Prepayments. 

When  prepayments  are  made  for  any  other  thing  than  taxes,  Insurance,  and 
rents,  above  provided  for,  such  prepayments  shall  be  charged  to  this  account; 
and  as  the  purpose  of  the  prepayment  is  satisfied,  proportionate  amounts  shall 
be  credited  monthly  to  this  account  and  charged  to  the  appropriate  expense  or 
Income  account. 

30.  Suspense. —  When  any  expenditure  is  made,  the  appropriate  disposition, 
of  which  is  not  yet  determinable,  or  when  any  loss  occurs  which  under  the 
rules  of  the  Public  Service  Commission  may  be  spread  over  a  period  of  time, 
or  when  any  debit  made  for  any  other  reason  may  be  amortized  through 
chsrges  made  to  expense  or  other  Income  accounts  at  intervals  over  a  period 
of  time,  such  expenditure,  loss,  or  other  debit  shall,  except  as  herein  other- 
wise directed,  be  charged  to  an  appropriate  account  In  this  group  of  accounts. 

Nora. —  Bj  "amortisation  "  of  any  charge  or  credit  Is  meant  Ita  grsdnal  ex- 
tinction. The  word  is  broader  than  the  word  "  depreciation,"  since  the  latter  Is 
restricted  ordinarily  to  tangible  property.  Tbe  word  "  depreciation  "  also  Import) 
mora  of  tbe  Ides  of  fluctuating  value  and  Is  complicated  somewhat  with  tbe  question 
of  cost  of  replacement  at  market  prices.  Because  It  Is  considered  unnecessary  In 
connection  with  tbe  gradual  coniamptlon  or  explratlen  of  life  of  capital  to  con- 
alder  tbe  question  of  cost  of  replscement  until  the  replacement  Is  actually  made,  at 
which  time  tbe  cost  of  replscement  Is  duly  charged  to  the  appropriate  account, 
and  because  provision  Is  necessary  for  tbe  gradual  extinction  of  certain  cbsrges 
(snch  ss  tbose  for  some  kinds  of  capital,  those  for  extraordinary  casualties,  for 
discount  on  debt,  etc.)  to  which  the  term  "  depreciation  "  does  not  well  apply,  It 
is  considered  sdvlsable  to  uao  the  term  "  amortisation  "  In  connection  with  tbe 
extinction  of  snch  charges,  snd  of  certain  corresponding  credits,  such  as  premiums 
on  debt  outstanding. 

331.  Unamortized  Debt  Discount  and  Expense. 

When  funded  debt  securities  and  other  evidences  of  indebtedness  are  dis- 
posed of  for  a  consideration  whose  cash  value  is  leas  than  the  sum  of  the  par 
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value  of  the  securities  or  other  evidences  of  indebtedness  and  the  interest 
thereon  accrued  at  the  time  the  transfer  takes  place,  the  excess  of  such  sum 
of  the  par  value  and  accrued  interest  over  the  cash  value  of  the  consideration 
received  shall  be  charged  to  this  account.  To  this  account  shall  also  be 
charged  all  expense  connected  with  the  issue  and  sale  of  evidences  of  debt, 
auch  as  fees  for  drafting  mortgages  and  trust  deeds,  fees  and  taxes  for  record- 
ing mortgages  and  trust  deeds,  cost  of  engraving  and  printing  bonds,  certifi- 
cates of  indebtedness,  and  other  commercial  paper  having  a  life  of  more  than 
one  year,  fees  paid  trustees  provided  for  in  mortgages  and  trust  deeds,  fees 
and  commissions  paid  underwriters  and  brokers  for  marketing  such  evidences 
of  debt,  and  other  like  expense.  At  or  before  the  close  of  each  fiscal  period 
thereafter,  a  proportion  of  such  discount  and  expense  based  upon  the  life  of 
the  security  to  maturity  shall  be  credited  to  this  account  and  charged  to  ac- 
count No.  628,  "Amortization  of  Debt  Discount  and  Expense,"  in  "  Income " 
account.  Such  discount  and  expense  may,  if  desired,  be  amortised  more  rapidly 
through  charges  of  all  or  any  part  of  it,  either  at  the  time  of  issue  or  later, 
to  the  account  "  Other  Deductions  from  Surplus  ". 
332.  Dtbeb  Suspense 

To  this  account  shall  be  made  all  debits  not  elsewhere  provided  for  and 
the  proper  final  disposition  of  which  is  uncertain.  This  will  include  all  such 
matters  as  expense  of  preliminary  surveys,  plans,  investigations,  etc.,  made 
for  determining  the  feasibility  of  projects  under  contemplation.  Should  any 
such  project  later  be  carried  to  completion,  such  amounts  shall  be  credited 
to  this  account  and  charged  to  the  proper  capital  account;  should  it  be 
abandoned,  such  amounts  shall  be  charged  to  "  Corporate  Surplus  or  Deficit  ". 

When  the  proper  disposition  of  any  matter  charged  to  this  account  is  deter- 
mined, it  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
account. 

jr.  Securities  Actually  Issued  and  Later  Re-acquired. —  For  the  ease  of 
securities  actually  issued  by  the  corporation  and  later  re-acquired  by  it,  the 
following  account  is  provided: 

340.  Reacquired   Securities. 

When  securities,  whether  funded  debt  or  stocks,  have  been  actually  Issued 
to  bona  fide  holders  for  value  (or  after  such  issue  by  another  corporation 
have  been  assumed  by  the  accounting  corporation),  and  after  such  issue  (or 
assumption)  have  been  acquired  by  the  corporation  under  circumstances  which 
require  that  they  shall  not  be  treated  as  paid  or  retired,  they  shall  be  charged 
at  face  values  to  this  account. 

3a.  Debt  defined. —  The  word  debt,  as  here  used,  covers  all  absolute  obliga- 
tions to  pa/  money  nt  a  definite  time  or  times,  or  at  a  time  or  times  which 
are  capable  of  being  made  definite  by  demand  or  other  act  of  the  creditor. 
It  does  not  cover  contingent  obligations,  such  as  obligations  to  pay  rent  for 
future  enjoyment  of  the  term,  liabilities  of  indorsers  upon  paper  not  yet 
defaulted,  etc. 

Debt  is  divided  Into  funded  Debt  and  Unfunded  Debt. 

33.  Funded  Debt  defined. —  Funded  Debt  comprises  all  debt  which  by  the 
terms  of  its  creation  does  not  mature  until  more  than  one  year  after  date  of 
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34.  Unfunded  Debt  defined.—  Unfunded  Debt  comprises  all  debt  which  by 
the  terms  of  its  creation  matures  one  year  or  leas  after  the  date  of  creation 
or  after  demand. 

3S-  Funded  Debt  account!.— Funded  debt  shall  be  divided  in  the  accounts 
into  classes,  auch  classes  being  determined  by  the  four  characteristics:  (1) 
mortgage  or  other  lien  or  security  therefor,  (2)  rate  of  interest,  (3)  interest 
dates,  and  (4)  date  of  maturity.  A  separate  sub-account  shall  be  raised 
for  each  such  class  of  funded  debt,  and  no  two  amounts  of  debt  not  agreeing 
in  respect  of  all  four  of  the  characteristics  above  named  shall  be  included  in 
the  ■ante  auk-account.  The  title  of  each  sub-account  of  funded  debt  shall 
express  the  four  characteristics  above  stated,  that  is  to  say:  mortgage  or 
other  lien  or  security,  rate  of  interest,  dates  of  maturity  of  interest,  and 
date  of  maturity  of  principal;  as  e.  g.,  "  First  Mortgage  5%  QF  10,  Aug.  10, 
1828,"  which  means  funded  debt  secured  by  the  company's  first  mortgage, 
bearing  interest  at  the  rate  of  S  per  cent,  per  annum,  interest  maturing 
quarterly  on  February  10th,  May  10th,  August  10th,  and  November  10th  of 
each  year,  principal  maturing  August   10,  1928. 

Where  any  portion  of  the  funded  debt  rests  only  on  the  general  credit  of 
the  corporation  and  is  not  specially  secured  or  supported  by  lien  of  any 
character,  it  shall  for  the  purposes  of  these  accounts  be  known  as  a  "  deben 
ture".  "  Debentures  "  thus  include  promissory  notes  unsecured  by  mortgagu 
or  other  lien,  also  those  securities  commonly  known  as  "  plain  bonds*'. 

To  the  appropriate  sub-account  in  "  Funded  Debt "  shall  be  credited  when 
issued  tbe  par  value  of  the  amount  of  evidences  of  funded  indebtedness  issued. 
The  entry  shall  show  not  only  the  amount  issued  but  the  purpose  for  which 
issued,  and  shall  make  intelligible  reference  to  tbe  book,  page,  and  account 
whereon  are  shown  any  discounts  or  premiums  realized  on  the  amount  issued, 
[f  the  consideration  received  for  the  issue  is  anything  else  than  money,  the 
entry  shall  show  further  the  principal  to  whom  issued,  and  shall  describe 
with  sufficient  particularity  to  identify  it  the  actual  consideration  received 
for  the  issue.  If  the  issue  in  any  case  is  to  an  agent  of  an  undisclosed  prin- 
cipal, the  name  and  business  address  of  such  agent  and  the  fact  of  his  agenoj 
shall  be  shown  in  the  entry. 

36.  TJniundtd  Debt  accounts.— The  accounts  for  unfunded  debt  axe  defined 
as  follows: 

SSI.  Taxes  Accbtjed. 

Credit  to  this  account  at  the  close  of  each  month  the  taxes  accrued  during 
the  month,  and  make  corresponding  charges  to  the  appropriate  "  Taxes " 
account.  Credits  to  the  account  "  Taxes  Accrued  "  will  necessarily  be  baaed 
upon  estimate  until  the  amount  of  tax  levied  for  the  tax  period  is  known; 
such  estimates  shall  be  based  upon  the  best  data,  available,  and  as  soon  as 
the  amount  of  tax  for  the  period  is  known  the  account  involved  shall  be 
adjusted  to  conform.  When  any  tax  is  paid  it  shall  be  charged  to  this 
account  and  credited  to  "  Cash  "  or  other  suitable  account. 
352.  Recuvxb's  Certificates, 

When  any  receiver  acting  under  the  orders  of  a  competent  court  Is  in  pos- 
session of  the  property  of  the  corporation  and  under  the  orders  of  such  court 
issues  certificates  of  indebtedness  chargeable  upon  such  property,  the  par 
value  of  such  certificates  shall  be  credited  to  this  account.  Interest  accruing 
upon  such  certificates  shall  also  be  credited  ninthly  to  this  account 
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863.  Judgments  Unpaid. 

When  any  judgment  of  Indebtedness  is  rendered  by  a  court  of  competent 
jurisdiction  against  the  corporation;  or  any  fine  or  penalty  requiring  the 
payment  of  money  is  assessed  by  such  a  court  against  the  corporation,  and  no 
appeal  accompanied  by  stay  of  execution  has  been  taken  therefrom  within  . 
the  time  allowed  by  law  for  such  appeal,  the  amount  of  such  judgment  shall 
be  credited  to  this  account,  and  the  entry  ahall  designate  the  action  or  auit 
as  a  consequence  of  which  such  judgment  in  pronounced  or  auch  fine  or  penalty 
assessed.  The  designation  of  the  action  or  suit  shall  show  the  court,  the 
term  thereof,  the  parties,  and  the  character  of  the  action  or  auit.  Interest 
accruing  upon  any  such  judgment  ahall  be  credited  monthly  to  this  account. 

Note. —  In  case  of  sppesl  and  affirmance  in  whole  or  In  part  from  which  Judg- 
ment of  affirmance  a  further  appeal  lies,  the  same  rule  shsll  apply  as  upon  entry 
of  original  Judgment 

354.  Interest  Accrued. 

Credit  to  this  account  at  the  close  of  each  month  the  interest  accrued 
during  the  month  upon  indebtedness  of  the  corporation.  When  auch  interest 
Is  paid  It  shall  be  charged  to  this  account  and  credited  to  "  Cash  "  or  other 
suitable  account. 

The  account  "  Interest  Accrued  "  does  not  include  interest  on  judgments, 
nor  that  upon  receiver's  certificates.  The  interest  accruing  on  any  judgment 
against  the  corporation  or  upon  any  receiver's  certificate  shall  be  credited 
to  the  account  to  which  such  judgment  or  receiver's  certificate  stands  credited. 

Harm. —  When  coupon  Interest  matures  It  should  be  transferred  from  the  sub- 
account "Unmatured  Coupon  Interest  Accrued"  to  the  sub-account  "Coupon  In- 
terest Matured  ".  When  Bach  Interest  Is  paid  out  of  coupon  special  deposits  the 
sub-account  "  Coupon  Interest  Matured "  should  be  charged  end  the  account 
'Coupon  Special  Deposits"  credited. 

365.  Dividends  Declared. 

When  any  dividend  is  declared  it  shall  be  credited  to  this  account  end 
here  remain  until  it  is  paid,  when  it  shall  be  charged  to  this  account  and 
credited  to  "  Cash  "  or  other  suitable  account. 

359.  Bills  Payable. 

When  any  note,  draft,  or  other  bill  payable  which  matures  not  later  than 
ono  year  after  date  of  Issue  (or  of  demand),  or  after  assumption  by  the 
corporation  of  primary  liability  thereon,  is  issued  or  assumed,  the  par  value 
thereof  shall  be  credited  to  this  account,  and  when  it  is  paid  It  shall  be 
charged  to  this  account  and  credited  to  "  Cash  "  or  other  suitable  account. 
G3S7a.    Consumers'  Deposits  —  Gas. 

Credit  to  this  account,  as  such  deposits  are  made,  all  cash  deposited  with  the 
corporation  by  consumers  as  security  for  the  payment  of  gas  bills.  De- 
posits refunded  shall  be  charged  to  this  account  and  credited  to  "  Cash  ", 
Deposits  applicable  to  uncollectible  or  worthless  gas  bills  shall,  at  the  close 
of  the  fiscal  year  (or  earlier,  at  the  option  of  the  accounting  corporation), 
be  credited  to  the  account  of  the  consumer  involved  and  debited  to  this 
"account. 

36Tb.  Other  Accounts  Payable. 

Credit  to  this  account  when  incurred  all  liabilities  of  the  corporation  upon 
open  accounts,  except  those  provided  for  in  the  foregoing  account  "  Con-  ■ 
sumers'  Deposits". 
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358.  Otbeb  Unfunded  Debt. 
Credit   to  this   account   at   face   value   all   unfunded    debt  upon    which  the 
corporation  is  liable  and  which  ii  not  elsewhere  provided  for. 

37.  Reserves. — Reserves  shall  be  classified  as  Permanent  and  Temporary. 

38.  Permanent  Reserves  defined.— By  Permanent  Reserve*  are  meant  those 
that  must  be  maintained  intact  during  the  life  of  the  corporation.  Permanent 
reserve!  shall  be  classified  into  the  two  classes:  Premiums  on  Slocks  and 
Other  Permanent   Reserves. 

371.  PrantiHB  ok  Stocks. 

Premiums  on  stocks  shall  be  sub- classified  with  respect  to  the  several  classos 
of  stocks,  for  definitions  of  which  see  accounts  under  the  head  "  Stocks  ". 
A  sub-account  shall  be  kept  for  each  particular  class  of  stocks,  and  such 
sub-accounts  shall  be  severally  entitled: 

Premium*  on  Debenture  Stock*, 

<i  Pint  Preferred  Stock*. 
■  Second  Preferred  Stocks,  etc.,  and 
,  Premiums  on  Common  Stocks. 

When  a  premium  is  realized  upon  an  issue  of  any  particular  class  of  stock, 
such  premium  shall  be  credited  to  the  sub-account  above  provided  for  such 
class  of  stock,  and  auch  credit  shall  remain  in  such  account  so  long  as  such 
stock  remains  outstanding.  By  the  premium  realized  (as  the  words  are  above 
used}  is  meant  the  excess  of  the  actual  money  value  (at  the  time  of  issue 
of  the  stock)  of  the  consideration  received  for  such  issue  over  the  par  value 
of  the  amount  of  stock  issued.  If  the  stock  is  issued  by  the  corporation  to 
its  treasurer  or  other  agent,  the  excess  of  the  actual  money  value  of  the 
consideration  obtained  by  such  agent  in  exchange  for  such  stock  over  the  par 
value  thereof  shall  be  considered  the  premium  realised. 
3T2.  Othbb  Permanent  Reserves. 

Credit  to  this  account  all  reserves  not  above  provided  for  created  to  remain 
intact  until  the  dissolution  of  the  corporation.  A  separate  sub-account  shall 
be  created  for  each  particular  purpose  for  which  a  reserve  is  raised,  and 
the  purpose  of  the  reserve  shall  be  designated  in  the  title  of  the  account 
thereof  and  shall  be  expressed  in  full  in  the  first  entry  in  such  account. 

39.  Temporary  Reserves  denned.— By  Temporary  Reserves  are  meant  those 
that  are  not  intended  to  remain  intact  during  the  life  of  the  corporation. 
Temporary  Reserves  shall  be  classified  ss  Contractual  Reserves  and  Non-con- 
tractual Reserve*. 

40.  Contractual  Reserves  denned.— Contractual  Reserve*  are  reserves  nsces- 
sitatod  by  contracts  of  the  corporation,  as  e.  g.,  reserves  to  cover  sinking 
funds  provided  for  in  mortgages,  etc.  A  separate  sub-account  shall  be  raised 
for  each  particular  contractual  reserve,  and  to  such  account  shall  be  credited 
all  appropriations  and  accumulations  made  in  accordance  with  the  contract 
provisions  under  which  such  reserve  is  created.  The  purpose  of  the  reserve 
shall  be  designated  in  the  title  of  the  account  thereof  and  shall  be  expressed 
in  full  in  the  first  entry  in  such  account. 

41.  Hou-contractoal  Reserves  defined.—  W on-contractual  Reserves  are  such 
temporary  reserves  as  are  raised  without  being  required  under  any  contract. 
Non-contractual  reserves  are  divided  into  Required  and  Optional. 
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4a.  Requited  Reserve  accounts.—  Required  reserves  are  provided  for  in  the 
following  accounts: 

374.   ACCHUEB    AMORTIZATION  OF   CAPITAL 

Credit  to  this  account  such  amounts  at  are  charged  from  time  to  time  to 
"  Operating  Expenses,"  or  other  accounts  to  cover  depreciation  of  plant  and 
equipment,  and  other  amortisation  of  capital.  When  any  capital  is  retired 
from  service,  the  original  money  cost  thereof  (estimated  if  not  known,  and 
where  estimated,  that  fact  and  the  facta  upon  which  the  estimate  is  based 
■hall  be  stated  in  the  entty),  less  salvage,  shall  (except  aa  provided  in  ac- 
count No.  O100,  "Fixed  Capital,  December  31,  1908,")  be  charged  to  this 
account.  The  amount  originally  entered  or  contained  in  the  charges  to  any 
capital  account  in  respect  of  such  capital  so  going  out  of  service  shall  be 
credited  to  such  capital  account,  and  any  necessary  adjusting  entry  made  to 
the  appropriate  sub-account  under  the  account  "  Corporate  Surplus  or 
Deficit". 

37S.  Unamortized  Premium  on  Debt. 

When  funded  debt  securities  or  other  evidences  of  indebtedness  are  dis- 
posed of  for  a  consideration  whose  cash  value  is  greater  than  the  sum  of  the 
par  value  of  such  securities  or  other  evidences  of  Indebtedness  and  the  in- 
terest thereon  accrued  at  the  time  the  transfer  takes  place,  the  excess  of 
the  cash  value  of  such  consideration  received  over  the  sum  of  the  par  value 
of  the  securities  or  other  evidences  of  indebtedness  and  the  accrued  interest 
shall  be  credited  to  this  account  At  monthly  intervals  thereafter  a  propor- 
tion of  such  premium  based  upon  the  life  of  the  security  or  other  evidence  of 
indebtedness  to  maturity  shall  be  charged  to  this  account  and  credited  to 
"Amortization  of  Premium  on  Debt  "  in  "  Income  "  account ;  or  at  the  option 
of  the  corporation  the  charge  to  this  account  may  be  delayed  to  a  time  not 
later  than  the  date  of  maturity  of  the  debt,  in  which  case  the  proportion 
applicable  to  the  period  covered  by  the  then  current  income  account  shall  be 
credited  to  the  account  "Amortisation  of  Premium  on  Debt,"  and  the  re- 
mainder of  the  credit  shall  be  to  the  account  "  Other  Additions  to  Surplus  ". 
376.  Other  Requibed  Reserves. 

Credit  to  this  account  all  required  reserves  not  elsewhere  provided  for.  The 
first  entry  of  *  credit  to  this  account  with  respect  to  any  particular  reserve 
shall  show  the  purpose  of  the  reserve,  and  every  subsequent  entry  with  respect 
to  that  reserve  shall  designate  the  reserve  to  which  it  relates. 

43.  Optional  Reserve  accounts. —  Optional  Rteervee  are  those  the  creation  of 
which  is  solely  within  the  discretion  of  the  corporation.  For  such  reserves 
the  following  two  accounts  are  provided: 

381.  Casualties  and  Insurance  Reserve. 

When  any  admitted  liability  arises  because  of  loss  or  damage  to  the  prop- 
erty of  others,  or  of  injuries  to  employees  or  other  persons,  the  amount  of 
the  liability  may  (if  not  previously  provided  for  by  insurance  or  self -insur- 
ance) be  .charged  to  the  appropriate  operating  expense  or  other  accounts  and 
credited  to  this  account,  against  which  (in  such  case)  the  actual  cost  of  satis- 
faction of  the  liability  shall  be  charged  when  the  matter  is  determined.  If 
the  extent  of  the  liability  can  not  be  ascertained  promptly  after  the  liability 
arisea,  it  may  be  estimated  as  accurately  as  practicable  for  the  purpose  of 
determining  the  immediate  charge  to  the  expense  or  other  appropriate  account. 
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in  which  case  the  matter  shall  be  adjusted  when  the  extent  of  the  liability  Is 
definitely  ascertained.  If  the  loss  is  of  such  character  that  it  is  in  whole  or 
in  part  indemnifiable  under  any  contract  of  insurance  carried  by  the  corpo- 
ration, the  indemnifiable  portion  of  the  loss  shall  be  charged  to  the  insurer 
and  credited  to  "Casualties  and  Insurance  Reserve".  Also  credit  to  this 
account  the  amounts  charged  to  the  operating  expense  account  "  Insurance  " 
to  cover  self- carried  risks. 

382.  Other  OftIOKAL  "Res hives. 
A  sub -account  shall  be  raised  for  each  particular  reserve,  and  its  title  shall 
designate  the  purpose  of  such  reserve  and  the  first  entry  therein  shall  express 
in  full  such  purpose. 

44.  Stocks  defined. —  By  Slocks  of  a  corporation,  as  the  term  is  here  used, 
are  meant  those  securities  which  represent  permanent  interests  in  the  corpo- 
ration or  interests  which,  if  terminable,  are  so  only  at  the  option  of  the  cor- 

45.  Stock)  classified.— Stocks  are  classsified  as — 
Debenture  Stocks, 

First  Preferred  Stocks, 

Second  Preferred  Stocks,  etc.,  and 

Common  Stocks. 

46.  Debenture  Stocks  defined. —  Debenture  Slocks  are  those  issued  under  a 
contract  to  psy  absolutely  thereon  at  specified  intervals  a  specified  return. 

47.  First  Preferred  Stocks  defined. —  First  Preferred  Stocks  are  those  which 
have  the  first  claim  upon  such  dividends  as  may  be  distributed.  They  may  be 
cumulative  or  noncumulative,  participating  or  non participating.  If  cumu- 
latise,  the  amount  by  which  the  dividend  at  any  dividend  period  fails  to  reach 
the  stipulated  rate  is  carried  forward  to  continue  as  a  claim  upon  dividends 
until  satisfied;  if  noncumulative.  such  amount  lapses.  If  a  first  preferred 
stock  is  participating,  it  is  not  limited  to  the  stipulated  rate  in  the  amount 
of  dividends  which  it  may  receive,  but  is  entitled  to  participate,  in  accordance 
with  the  terms  of  the  contract  under  which  it  is  issued,  in  further  dividends; 
if  nonpar (icipof in j7,  it  is  limited  to  the  stipulated  rate. 

48.  Second  Preferred  Stocks  defined. —  Second  Preferred  Stocks  are  those 
whose  claims  in  the  distribution  of  dividends  are  next  after  those  of  first 
preferred  stocks.  These  stocks  may  also  be  cumulative  or  noncumulative,  par- 
ticipating or  nonparticipating. 

49.  Common  Stocks  defined. —  Common  Blocks  are  those  whose  claims  in  the 
distribution  of  dividends  are  subordinate  to  the  claims  of  all  other  stocks. 

50.  Voting  Powers. —  Stocks  differ  also  in  regard  to  the  voting  powers  inci- 
dent to  ownership  of  them. 

51.  Retirement  of  Stocks. —  Stocks  are  sometimes  issued  under  contract* 
wherein  the  issuing  corporation  reserves  to  itself  the  right  to  retire  them  at 
its  option,  either  absolute  or  subject  to  conditions  expressed  in  the  contract* 
whereunder  the  stocks  are  issued. 

5a.  Separate  account  required  for  each  class  of  stock*.—  In  the  account*  of 
stocks  outstanding,  a  separate  account  shall  be  raised  for  each  class  of  stock 
issued,  and  no  two  stocks  shall  be  considered  of  the  same  class  unless  they 
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are  equal  in  their  interest  or  dividend  rights,  their  voting  rights,  and  the 
conditions  under  which  tliey  nay  be  retired.  The  characteristic*  of  any  class 
of  stocks  in  these  three  regards  shall  be  designated  in  the  title  of  the  account 
raised  to  cover  such  stocks,  and  shall  be  clearly  expressed  in  the  first  entry 
in  such  account.  To  the  account  for  an;  class  of  stocks  shall  be  credited 
when  issued  the  par  value  of  the  amount  of  stock  of  that  class  issued.  If 
such  issue  is  for  money,  that  fact  shall  be  stated;  and  if  for  any  other  con- 
sideration than  money,  the  person  to  whom  issued  shall  be  designated,  aud 
the  consideration  for  which  issued  shall  be  described  with  sufficient  par- 
ticularity to  identify  it;  if  such  issue  is  to  the  treasurer,  or  other  agent  of 
the  corporation,  to  be  by  him  disposed  of  for  the  benefit  of  the  corporation, 
that  fact  and  the  name  of  such  agent  shall  be  shown;  and  such  agent  shall 
in  his  account  of  the  disposition  thereof  show  the  like  details  concerning  the 
consideration  realized  thereon,  which  account  when  accepted  by  the  corpo- 
ration shall  be  preserved  as  a  corporate  record.  If  the  fair  cash  value  of 
the  consideration  realized  upon  the  issue  of  any  amount  of  stock  is  greater 
than  the  par  value  of  such  stock,  the  excess  shall  be  credited  to  the  account 
"  Premiums  on  Stocks,"  and  corresponding  reference  thereto  shall  be  con- 
tained in  the  entry  relating  to  such  stock  in  the  stock  account. 


SCHEDULE  B. 


INCOME  ACCOUNT. 

i.  Income  And  Indicant  account*  compared. — A  comparison  of  the  balance* 
in  the  foregoing  accounts  {Schedule  A)  at  any  particular  moment  will,  if  the 
accounts  have  been  properly  kept,  show  the  then  existing  condition  of  a  cor 
poration's  affairs  so  far  as  such  condition  can  be  shown  through  the  accounts. 
The  group  of  accounts  just  defined  is  sometimes  called  the  Balance  Sheet  or 
Indicant  accounts.  Their  balances  indicate  the  condition  of  the  corporation 
at  any  particular  time.  These  accounts  with  their  subsidiary  accounts  are 
all  that  are  necessary  prior  to  the  time  when  the  corporation  becomes  what 
may  be  called  a  "  going  concern  ". 

When  a  corporation  begins  operations  it  requires  an  additional  group  of 
accounts  In  which  to  classify  in  convenient  form  the  accounting  history  of 
the  various  changes  it  undergoes.  Such  group  of  accounts  brings  together 
or  accumulates  the  account  of  the  various  incidents  of  the  corporation's  his- 
tory. This  group  of  accounts  may  be  called  the  Income  account.  They  are 
made  up  usually  on  a  yearly  basis  and  are  closed  into  one  grand  account 
called  "  Corporate  Surplus  or  Deficit,"  which  ties  together  this  group  of 
accounts  and  the  preceding  group. 

i.  Divisions  of  Income  account. —  The  principal  divisions  of  this  group  of 
accounts  are  the  Revenue  accounts,  the  Revenue  Deduction  accounts,  the  In- 
come Deduction  accounts,  and  the  Appropriation  accounts. 

3.  Revenues  defined.—  By  Revenues,  as  the  word  Is  used  herein,  are  meant 
all  amounts  of  money  which  the  corporation  receives  or  becomes  lawfully  en- 
titled to  recover  for  services  rendered,  for  products  sold,  as  gross  profits  on 
merchandise  sold,  or  as  a  return  upon  its  property  (or  interests  in  property). 
Revenues  are  classified  as  Operating  Revenue*  and  Non-aperating  Revenue*. 

4.  Operating  Revenues  denned. —  Operating  Revenues  are  those  derived  from 
the  sale  of  products  and  merchandise,  from  services  rendered,  and  from  return 
on  property  used  by  the  person  or  corporation  in  its  own  operations. 

3.  Non-operating  Revenues  defined. —  A' on- opera  ting  Revenues  are  those  de- 
rived aa  a  return  upon  the  property  of  the  corporation  in  the  hands  ol 
others  or  from  its  interests  in  property  in  the  hands  of  others.  They  may  be 
sub-classified  aa  Rent*,  Interest,  Dividends,  and  Miscellaneous. 

6.  Revenue  Deductions  defined. —  Revenue  Deduction*  include  Expenses, 
Tames,  and  Uncollectible  Bills. 

7.  Expenses  defined.—  Keep  en  scs  are  those  outgoes  (including  capital  con- 
sumed) necessary  to  the  production  of  the  commodities  sold  and  the  service* 
rendered,  and  to  the  collection  of  the  revenues.  They  are  divided  Into  Operat- 
ing Expenses  and  yon-operating  Expenses.  Operating  Expenses  an  those 
incident  to  the  operating  revenue*. 

[67B] 
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a.  Taxes  defined. —  Taxet  are  those  annual  or  other  payments  exacted  hy 
governments  for  the  purpose  of  raising  funds  for  public  usee. 

fi.  Uncollectible  Bills  defined.— When  a  corporation  is  engaged  regularly 
in  rendering  to  general  consumers  a  service,  or  in  supplying  to  such  con- 
sumer* a  commodity  (as  #.  g.,  electric  energy  or  gas  for  light,  heat,  or 
power),  current  accounts  or  claims  against  such  consumers  for  such  service 
rendered  or  commodity  supplied  which  are  incapable  of  collection  by  the  exer- 
cise of  reasonable  diligence  are  included  under  the  name  CncoiUctible  Bills. 

10.  Gross  Income,  Income  Deductions,  and  Net  Corporate  Income  defined, — 
Revenues,  diminished  by  expenses,  taxes,  and  uncollectible  bills,  give  an 
amount  called  Gross  Income,  which  is  applicable  to  corporate  and  leased 
properties.  Gross  income  is  subject  to  several  compulsory  deductions,  mostly 
contractual,  like  rent,  interest,  etc.,  and  the  remainder  after  these  are  made 
is  called  "Set  Corporate  Income,  which  being  subject  only  to  the  discretion  of 
the  corporation  is  most  conveniently  carried  directly  to  the  corporate  sur- 
plus. The  account*  covering  the  compulsory  deductions  from  gross  income,  as 
above  defined,  are  called  the  Income  Deduction  accounts. 

ii.  Appropriation  accounts  defined.— The  accounts  covering  the  yearly 
changes  in  the  corporate  surplus  are  called  the  Appropriation  accounts,  since 
practically  all  of  the  matters  covered  by  them  are  within  the  discretion  of  the 
corporation,  although  they  also  include  certain  adjustments  made  because 
of  facts  of  previous  years  imperfectly  accounted  for  at  the  time  (whether 
through  error  or  through  lack  of  information),  and  certain  other  minor 
matters  like  extraordinary  expenses  not  chargeable  as  deductions  from  reve- 
nues; also  such  matters  as  profits  on  the  sale  of  capital,  and  profits  and 
losses  on  the  sale  of  investments. 

is.  Definitions  of  Gas  Operating  Revenue  accounts. —  Credits  to  the  various 
revenue  accounts  shall  be  made  upon  the  basis  of  bills  rendered  or  of  gross 
prices.  Discounts  for  prompt  payment,  correction*  of  overcharges,  overcol- 
lections  theretofore  credited  and  afterward  corrected,  authorized  abatements 
and  allowances,  and  other  corrections  and  deductions  shall  be  charged  to  the 
revenue  account  to  which  they  relate.  In  the  following  definitions  of  accounts 
the  letters  and  numbers  prefixed  to  the  titles  are  inserted  solely  for  con- 
venience of  reference  and  are  no  part  of  the  titles  or  of  the  definitions: 
431.  Municipal  Street  Lighting  —  Gab.' 

Credit  to  this  account  all  revenues  derived  from  lighting  streets  for  munici- 
pal corporations  by  means  of  gas,  or  from  supplying  gas  therefor. 

Notb. —  In  the  foregoing  sccount  the  word  "  streets  "  Is  to  be  Interpreted  to 
Include  parks,  plazas,  and  all  other  public  places  not  classified  as  buildings. 
432.  Lighting  Municipal  Buildings  —  Gas, 

Credit  to  this  account  all  revenues  derived  from  lighting  municipal  build- 
ings by  means  of  gas,  or  from  gas  supplied  for  such  purposes,  or  for  heat 
or  power  in  municipal  buildings  where  such  gas  Is  supplied  at  lighting  rates 
and  is  not  separately  measured. 

1  Charges  to  this  and  the  following  revenue  accounts  moat  be  made  In  such  wise 
ss  to  permit  their  classification  In  the  snnual  report  ot  the  corporation  to  the 
Public  BerTlce  Commission. 


Accounts  fob  Gas  Cokpokations  581 

4S3.  Municipal  Heat  and  Foweb  —  G*s. 
Credit  to  thla  account  all  revenues  derived  from  municipal  corporation*  for 
gas   supplied   at   special   heat   or   power   rates   to   luch   corporations   for   the 
production  of  heat  and  power. 

434.    MlSCELLAHROUS    OAB    REVENUE MUNICIPAL. 

Credit  to  this  Account  all  revenues  derived  from  supplying  gaa  to  municipal 
corporations  and  not  provided  for  in  the  foregoing  accounts  i  also  those  from 
the  letting  of  engines  and  other  gaa  equipment  to  such  corporations. 
436.  Pbepaid  Gas. 

Credit  to  this  account  all  revenue  derived  from  the  sale  of  prepaid  gaa 
delivered  through  so-called  "  prepayment  meter* ". 

436.  CouiiEBciAt.  Metebed  Lighting  —  Gas. 

Credit  to  this  account  all  revenues  derived  from  all  consumers  except 
municipal  corporation*  for  gas  measured  through  ordinary  meters  and  sup- 
plied for  lighting  at  lighting  rates. 

Nora  A. —  Where  gas  (lowing  through  any  ordinary  meter  Is  used  by  any  other 
consumer  than  a  municipal  corporation  for  lighting  and  Incidentally  for  heating  or 
power  purposes,  the  revenues  derived  therefrom  shall  be  credited  to  this  account 

NOTi  II. —  This  account  does  not  Include  gas  sold  or  supplied  to  other  gas  cor- 
porations for  distribution;  for  such  gas,  see  account  No.  488,  "Other  Gas  Corpora- 
tions ". 

437.    COMHEECIAL   HEAT  AND  PoWEB GAS. 

Credit  to  this  account  all  revenues  derived  from  all  consumers  except 
municipal  corporations  for  gas  supplied  for  heat  or  power  at  special  heat  or 
power  rate*. 

Note. —  This  account  does  not  Include  gas  sold  or  supplied  to  other  gas  corpora- 
tions for  distribution ;  for  such  gas,  see  aecoont  No.  488,  "  Other  Oas  Corporations  ", 
438.  Other   Oas   Cobpobations. 
Credit  to  this  account  all  revenues  derived  from  gas  sold  or  supplied  to 
other  gas  corporations  to  be  by  them  distributed  through  their  own  pipes  to 
consumers.     If  any  portion  of  such  gas  is  incidentally  consumed  by  auch  cor- 
porations for  their  own  benefit,  whether  for  light,  beat,  or  power,  it  shall  be 
included  herein,  if  not  separately  measured,  or  if  included  under  tbe  sum 
contract  with  that  which  is  distributed  by  them  to  consumers. 
430.  Commi.isionh  on  Othebs'  Gab. 
Credit  to  this  account  all  revenue  accruing  to  the  corporation  for  distribut- 
ing gas  of  other  companies  through  its  pipes  and  selling  the  name,  and  for  all 
other  services  performed  in  connection  therewith. 

-Vote — In  case  tbe  corporation  distributes  through  Its  pipes  the  gas  of  an  other  company, 
the  corporation  shall  charge  "Cash"  or  the  appropriate  sub-account  (or  accounts)  under 
"  Accounts  Receivable  "  with  the  value  of  the  gaa  of  such  otber  company  supplied  by  tbe 
corporation  to  consumers,  and  shall  enter  a  corresponding  credit  to  a  clearing  account 
'Gas  Supplied  by  (blank)  Company  and  distributed  by  this  Corporation."  [or,  "by 
(blank)."  naming  the  corporation  keeping  the  account]  which  account  shall  be  cleared 
monthly  by  charging  to  such  clearing  account  the  amount  necessary  to  balance,  and 
crediting  to  the  account  "Commissions  on  Others'  Gas"  tbe  corporation's  proportion  of 
the  total  revenue,  and  to  the  account  of  tbe  company  supplying  such  gas  to  tbe  cor- 
notation  that  company's  proportion  of  such  total  revenue, 

440.  Rent  or  Gab  Appliances. 

Credit  to  this  account  all  revenues  derived  from  the  letting  of  gas  engines, 

beating  appliances,   lamps,  and  other  gaa  apparatus  and  appliances   (except 
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meter*)   to  others  than  municipal  corporations.     Where  the  contract  of  letting 

names  only  a  single  consideration  for  both  the  letting  and  the  maintenance 

of  the  appliances  bo  let,  the  entire  revenue  shall  be  included  in  this  account. 

441.  Gas  Merchandise  and  Jobbim  Reveitcs. 

Credit  to  this  account  all  receipts  from  the  sale  of  gas  merchandise  and 
from  gas  jobbing.  Charge  to  this  account  the  coat  to  the  accounting  cor- 
poration of  gas  merchandise  sold,  such  cost  including  transportation  charges 
paid  on  such  goods. 

Credit  also  to  this  account  the  profit  or  commission  accruing  to  the  cor- 
poration on  all  jobbing  work  performed  by  it  as  agent  under  agency  contract!, 
w  hereunder  it  undertakes  to  do  jobbing  work  for  another  for  a  stipulated 
profit  or  commission  upon  its  actual  expense  for  labor,  materials,  and 
supplies. 

Nora  A. —  In  Its  annul  reports  to  the  Public  Service  Commission  the  reporting 
corporation  will  be  required  to  analyse  the  credits  and  debits  to  this  account 

NOTB  B. —  This  account  does  not  Include  receipts  from  the  sale  Of  superseded 
equipment,  or  of  Junk  or  other  scrap  or  salvage. 

442.  Sale  or  Residuals  and  Byproducts. 

Credit  to  this  account  all  revenue  derived  from  the  sale  of  residual!  end 
byproducts. 

This  account  shall  be  so  kept  as  to  enable  the  corporation  to  show  in  its 
annual  report  to  the  Public  Service  Commission  the  amounts  of  revenue 
derived  from  the  following  sources: 

Sale  of  Qa*  Oohe, 

Bale  of  Coal- gat  Tar, 

Bate  of  Water-gat   Tar, 

Bate  of  Ammoniacal  Liquor, 

Bale  of  Other  Residuals  and  Byproducts. 

Norn  A. —  The  amount  of  revenue  from  the  sale  of  any  residual  or  byproduct 
shall  be  determined  by  the  price  received  at  the  point  of  delivery  to  the  purchaser, 
and  any  expense  Incurred  by  the  corporation  In  effecting  delivery  shall  be  charged 
to  the  appropriate  operating  expense  account 

Nora  B. —  Residuals   and   byproducts  consumed  by  the  corporation  shall   not  be 
credited  to  the  account  "  Bale  of  Residuals  and  Byproducts  ". 
443.  Joint  Gas  Rent  Revenue, 

When  any  corporation  engages  in  gas  operations  for  the  production  of 
some  of  its  product  for  the  benefit  of  another  or  others  under  an  arrangement 
for  apportioning  the  expense  upon  the  basis  of  the  relative  amounts  of  benefit 
to  the  several  participants  in  the  arrangement,  if  such  arrangement  provides 
for  the  receipt  by  the  corporation  of  any  profit  or  return  upon  its  property, 
such  profit  or  return  upon  property  shall,  as  it  accrues,  be  credited  month 
by  month  to  this  account.  Such  profit  or  return  must  be  over  and  above  any 
provision  for  wear  and  tear  and  depreciation  of  plant  involved  in  the  said 
production,  and  the  amount  thereof  must  be  a*  provided  in  the  arrangement 
under  which  the  joint  production  occurs. 

444.  Othee   Miscellaneous    Gab    Revenue. 

Credit  to  this  account  all  revenues  derived  from  others  than  municipal  cor- 
porations 'or  the  supply  of  gas  and  from  other  gas  operations  not  includible 
in  any  of  the  foregoing  accounts. 
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13.  Heroine  from  Outside  Operations.— The  detailed  revenue  account*  for 
operation!  other  than  the  above  mentioned  will  be  provided  for  elsewhere. 

14.  Operating  Expenses  defined. —  By  the  operating  expense!  of  a  corpora- 
tion are  meant  such  expenses  as  are  necessary  to  the  maintenance  of  the 
corporate  organization,  the  rendering  of  services  required  or  authorized  by 
law,  the  sale  of  merchandise,  the  production  (including'  herein  capital  con- 
sumed) and  disposition  of  the  commodities  produced,  and  to  the  collection' 
of  the  revenues  therefor.  Expenses  directly  incident  to  the  collection  of  non- 
operating  revenues  and  the  maintenance  of  the  property  from  which  non- 
operating   revenues  are   derived  are  excluded   from   operating  expenses. 

15.  Definitions  of  certain  terms  used  in  connection  with  expense  accounts. — 
Except  where  some  other  meaning  is  clearly  specified  in  the  definitions  of  the 
accounts,  the  following  words,  wherever  used  hereunder,  have  the  meanings 
below  stated: 

Cost  mean*  cash  or  money  coat,  and  not  price  baaed  on  a  term  of  credit. 

Labor  means  human  services  of  whatever  character. 

Cost  of  labor  includes  wages,  salaries,  and  fees  paid  to  persona  for  their 
services. 

Cott  of  material*  and  supplies  includes  all  specifically  assignable  transporta- 
tion charges  incurred  in  obtaining  the  delivery  of  such  materials  and  sup- 
plies upon  the  premises  of  the  purchaser,  and  cost  of  any  special  testa  made 
thereon  prior  to  their  acceptance;  and  in  case  the  accounting  person  or  cor- 
poration desires,  it  may  include  a  suitable  proportion  of  store  expenses  (when 
the  materials  and  supplies  are  passed  through  stores)  and  the  cost  of  further 
transportation  to  the  place  of  consumption,  and  a  suitable  proportion  of  the 
expenses  of  the  purchasing  department,  in  which  case  a  corresponding  credit 
shall  be  made  to  the  suitable  expense  account  as  hereinafter  provided. 

Cost  of  repairs,  when  made  by  the  accounting  person  or  corporation,  in- 
eludea  cost  of  labor  expended  and  material  consumed,  less  salvage,  if  any. 

Norn.— It  Is  not  required  tbat  the  transportation  element  of  cost  shall  be  as- 
signed with  a  greater  degree  of  accuracy  than  to  tbe  neareat  cent  per  nnlt  of 
material  or  supply,  whore  a  single  transportation  Item  Covers  s  multitude  of 
things  the  portion  of  the  expense  not  assigned  to  specific  things  should  be  charged 
to  tbe  same  account  that  store  expenses  are  charged  to. 

lb.  Definitions  of  Gas  Operating  Expense  accounts.— In  the  following  defini- 
tions of  accounts  tbe  letters  and  numbers  prefixed  to  the  titles  are  inserted 
solely  for  convenience  of  reference  and  are  no  part  of  the  titles  or  of  the 
definitions: 

GEIIEBAL   ACCOUNTS. 

I.  Production  Expenses. 
II.  Transmission  and  Distribution  Expenses. 

III.  Municipal  Street  Lighting  Expeneea. 

IV.  Commercial  Expenses. 

V.  General  and  Miscellaneous  I 


I.  PRODUCTION  EXPENSES. 
No-it. —  In  case  the  accounting  corporation  operates  two  or  more  separate  and 
distinct  plants  for  the  production  of  gss,  It  will  be  required  to  keep  (with  tbe  detail 
herein  prescribed)  separate  accounts  covering  production  at  the  several  plants.  In 
case  the  circumstances  of  anj  corporation  make  It  impracticable  to  allocate  tb* 
coat  of  Its  works  labor  among  tbe  accounts  below  prescribed.  It  should  petition  tb* 
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Public  Service  Commission  for  p 
Snch  application  mast  set  out  la 
tiODer  make  such  allocation  Impracticable. 

801.     WOHKS    SU  PES  INTRUDES  CE    AND    L*BOB. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
Wobks   Sufebirtendence  :     This   head   Include*   the  cost   of   labor   of  the 
engineer  in  charge  of  works  and  his  assistants,  also  day  and  night  foremen 
and  station  clerks. 

Boiler  House  Labor:  This  head  includes  the  cost  of  labor  employed  in 
weighing  and  handling  coal,  coke,  and  breeze  from  place  of  storage  to  boilers; 
labor  employed  in  operating  boilers  and  engines  (including  such  labor  as  that 
of  shovellers,  weighers,  boiler  firemen  and  engineers,  and  oilers);  and  labor 
employed  in  pumping  oil  tar  from  generators  through  separators  to  storage 
tanks,  and  from  storage  tanks  to  boilers;   also  such  labor  as  that  of  pump 

Kktobt  House  Labor:  This  head  includes  the  cost  of  labor  employed  in 
Bring  benches,  charging  and  re-charging  retorts,  patching  and  scurfing  retorts, 
cleaning  pipes  and  lids,  quenching  and  handling  coke  used  under  benches,  and 
handling  coal  from  place  of  storage  to  retort  house.  This  includes  such  labor 
as  that  of  foremen,  firemen,  furnncemen,  retort  and  boiler  tenders,  patchers, 
pipe  men,  lid  cleaners,  coke  quenchers,  guy  men,  riggers,  shovellers,  and 
wheelers. 

Gekebatob  House  Labob:  This  head  includes  the  cost  of  labor  employed 
in  weighing  and  handling  coal  and  coke  from  place  of  storage  to  charging 
floor,  and  in  operating,  firing,  clinkering,  and  cleaning  generators.  This 
includes  snch  labor  as  that  of  shovellers,  weighers,  pumpers,  generator  flre- 

Pukifteh  House  Labob  :  This  bead  includes  the  cost  of  labor  employed 
in  changing  purifier  boxes,  revivifying  oxide,  and  removing  spent  oxide  to 
refuse  pile.    This  includes  such  labor  as  that  of  foremen  and  laborers. 

Miscellaneous  Labob  at  Works:     This  head  includes  the  cost  of  general 

labor  in  and  about  the  works  not  specifically  engaged  in  the  manufacture  of 

gas,  such  as  that  of  watchmen,  janitors,   and  messengers,  laborers  employed 

in  cleaning  up  yards,  removing  snow,  and  cleaning  out  refuse  pile. 

602.  Boii.ep.  Fuel. 

Charge  to  this  account  the  cost  (in  storage  pile)  of  fuel  used  under  boilers. 
This  Includes  cost  of  fuel  used,  freight,  demurrage  charges,  and  labor  and 
cartage  in  discharging  and  transferring  fuel  from  point  of  shipper's  delivery 
to  place  of  storage. 

Notb. —  It  boiler  fuel  Is  delivered  from  point  of  shipper's  deliver;  to  boilers  bj 
other  than  boiler  bouse  labor,  coat  of  such  labor  should  be  added  to  cost  of  fuel. 

603.  Wateb. 
Charge  to  this  account  the  cost  of  water  used  for  gas  production. 

604a.  Fuel  Under  Retobtb. 

Charge  to  this  account  the  cost  (in  storage  pile)   of  fuel  used  under  retorts. 

This   includes  cost  of  fuel   used,  freight,   demurrage  charges,   and  labor   and 

cartage  employed  in  discharging  and  transferring  fuel  from  point  of  shipper's 

delivery  to  storage  pile. 

Notb, —  If  fuel  Is  delivered  from  storage  to  retort  house  by  other  than  retort 
house  labor,  coat  of  such  labor  should  be  added  to  cost  of  fuel. 
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(10+b.  Coal  Caiujonized. 

Charge  to  this  account  the  coat  (in  storage  pile}  of  gas  coal  used  In  retorts. 
This  includes  invoice  coat  of  coal  used,  freight,  demurrage  charges,  and  labor 
and  cartage  employed  in  discharging  and  transferring  coal  from  point  of 
shipper's  delivery  to  storage  pile. 

Kora. —  If  coal  Is  delivered  from  storage  to  retort  house  bj  other  than  retort 
house  labor,  cost  of  such  labor  should  be  added  to  cost  of  coal. 
605.  Con,  Gas  Enricher. 

Charge  to  this  account  the  cost  (in  storage)  of  enricher  materials  used  in 
enriching  coal  gas.  This  includes  cost  of  enricher  used,  freight,  demurrage 
charges,  and  labor  and  cartage  employed  in  transferring  enricher  from  point 
of  shipper's  delivery  to  storage. 

606.  Generator  Fuel. 

Charge  to  this  account  the  cost  (in  storage  pile)  of  fuel  used  in  generators. 
This  includes  invoice  coat  of  fuel  used,  freight,  demurrage  charges,  and  labor 
and  cartage  employed  in  discharging  and  transferring  fuel  from  point  of 
shipper's  delivery  to  storage  pile. 

Nora. —  If  generator  fuel  Is  delivered  from  storage  to  generator  bouse  by  Other 
than  generator  house  labor,  cost  of  such  labor  should  be  added  to  coat  of  generator 
fuel 

607.  Water  Gas  Oil. 

Charge  to  this  account  the  cost  (in  storage  tanks)  of  gas  oil  or  naphtha 
used  in  making  water  gas.  This  includes  invoice  cost  of  oil  used,  freight, 
demurrage  charges,  and  labor  and  cartage  employed  in  getting  oil  from  point 
of  shipper's  delivery  to  storage  tanks. 

om  Purification  Supplies. 

Charge  to  this  account  the  cost  of  material  used  in  gas  purification.  This 
includes  the  average  cost  of  oxide  actually  used  (the  invoice  cost  and  freight, 
plus  shavings,  plus  labor  and  cartage  necessary  to  store  it,  plus  the  coast  of 
mixing  it),  and  the  invoice  co*t  of  lime  actually  used. 

609.  Miscellaneous  Works  Expense, 

Charge  to  this  account  the  cost  of  sundry  supplies  and  expenses  in  con- 
nection with  the  works  not  includible  in  other  accounts.  This  includes  lubri- 
cating oil,  waste  and  packing,  and  other  small  materials  of  like  nature  used 
in  gas  production;  also  incidental  items,  such  aa  telephone,  ice,  brooms,  mops, 
kerosene,  soap,  towels,  and  similar  expenses. 

610.  Repairs  of  Works  and  Station  Structures. 

Charge  to  this  account  the  cost  of  all  repairs  of  works  and  station  struc- 
tures, including  permanent  piers  and  other  foundations.  Such  structures 
iri'lude  retort  houses,  generator  houses,  purifier  houses,  engine  houses,  boiler 
houses,  meter  houses,  coal  sheds,  coke  sheds,  tar  houses  and  wells,  oil  tanks, 
and  other  structures  for  storage  of  fuel  to  be  consumed  or  earbonized  in  the 
production  of  gas  and  the  operations  auxiliary  thereto;  structures  for  residuals 
and  byproducts;  appurlenunt  walks,  fences,  drives,  tramways,  trestles,  etc., 
and  all  fixtures  permanently  attached  to  such  structures  and  made  a  part 
thereof;  also  all  buildings,  holder  houses,  and  other  structures  at  outlying 
holder  stations,  except  the  holders  and  their  appurtenances. 

Note. —  Hi-pairs  of  short-lit  rd  and  apocinlly  provided  foundations  and  settings 
for  furnaces  and  boilers,  st<>am  engines,  gas  engines,  paniiM,  generators,  benches, 
condensers,   washers,   scrubbers,  purltiers,  etc.,   shall  not  be  Included  herein.      Bach 
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foundations  and  setting*  and  the  apparatus  and  machinery  to  which  they  pertain 
are  not  Intended  to  br  Included  under  the  term  fixtures  as  above  used.  Nor  ahull 
repairs  of  aas  holders  be  luclnded  In  thia  account. 

GC508.  Rrpaikb  or  Power  Plant  Equipment. 

Charge  to  this  account  all  matter!  provided  for  under  the  following  beans: 

Repairs  or  Fubnaceb,  Eoilebs,  and  AccEHBoHiBS:  This  head  includes  the 
cost  of  repairing  oil  furnaces,  boilers,  and  boiler  apparatus  and  accessories 
devoted  to  the  production  of  steam  for  use  in  producing  gas  and  in  furnishing 
motive  power  in  gas  works  and  stations.  This  covers  boilers  and  valves 
thereto  attached,  appurtenant  furnaces  and  grates,  and  flues  leading  to  smoke- 
stacks and  chimneys,  and  the  specially  provided  foundations  and  settings  of 
such  boilers  and  appurtenances.  It  also  covers  mechanical  stokers  and  other 
like  apparatus  for  regulating  the  supply  of  fuel,  etc.,  feed  and  hot  water 
heaters  and  economizers,  injectors,  filters,  feed  pumps,  blower  engines,  coal 
conveyors,  ash  conveyors,  water  pipes,  steam  traps,  drains,  and  separators; 
and  pipes  for  conducting  steam  from  the  boiler  to  the  engine,  to  condensers, 
or  to  the  gas  producers,  exhaust  pipes,  etc.  It  does  not  include  steam  pipes 
whose  primary  purpose  is  tbe  beating  of  buildings. 

Repairs  of  Steam  Engines:  This  liead  includes  the  cost  of  repairing  alt 
■team  engines  devoted  to  use  as  prime  movers  in  gas  works,  including  the 
specially  provided  foundations  and  settings  of  such  engines.  The  engine, 
whether  reciprocating  or  rotary  (such  as  steam  turbines) ,  includes  tbe  throttle 
or  inlet  valve  and  the  governor;  also  condensers  and  air  pumps,  but  not  the 
steam  pipe  leading  from  the  boiler,  nor  the  exhaust  pipe. 

Repairs  of  Gas  Engines:  This  head  includes  the  cost  of  repairing  all 
gas  engines  devoted  to  use  as  prime  movers  in  gns  works  and  stations,  includ- 
ing the  specially  provided  foundations  and  settings  of  such  engines.  Tbe 
engine  includes  the  inlet  valve,  governor,  and  ignition  and  starting  apparatus, 
but  not  the  pipe  leading  from  the  gas  holder,  nor  the  exhaust  pipe. 

Repairs  of  Miscellaneous  Poweb  Plant  Equipment:  This  head  includes 
tbe  cost  of  repairing  all  miscellaneous  power  plant  equipment  at  gas  works 
which  is  not  includible  in  any  of  the  foregoing  accounts.  This  includes  such 
mechanical  apparatus  as  belts,  pulleys,  hangers,  countershafts,  and  other 
apparatus  intermediary  between  tbe  prime  mover  and  the  apparatus  operated, 
cranes,  hoists,  etc.,  and  machine  tools  and  such  other  tools  at  power  plants 
as  are  proper  to  be  capitalized,  etc. 

Nora. —  Charges  to  this  account  must  be  made  In  such  manner  ■■  to  permit 
their   analysis  In  accordance   with   the   foregoing   heads. 

GCG11.  Repairs  op  Gas  Apparatus. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Repaibs  or  Benches   and  Rktobtb:      This   head   includes  the  cost  of  all 

repairs  of  benches,   including  tlie   retorts   and   their   settings,   and   auxiliary 

piping,  including  ascension  pipes,  and  foul  and  hydraulic  mains. 

Repaibs  or  Water  Gas  Sets  and  Accessories:  This  head  includes  the 
cost  of  repairing  all  water  gas  generators  and  accessories  devoted  to  the  pro- 
duction of  gas,  the  specially  provided  foundations  and  settings  for  such  water 
gas  sets,  and  the  flues  leading  therefrom  to  smokestacks  and  chimneys.  This 
covers  not  only  generators,  carbureters,  superheaters,  seals,  and  piping  con- 
nected therewith,  but  also  blast  apparatus,  oil  and  steam  supplying  apparatus, 
oi!  heaters,  etc.  It  does  not  include  pipes  whose  primary  purpose  is  the 
warming  of  buildings. 
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Rim-airs  or  PcnmcATJorf  Apparatis:  This  head  include*  the  cost  of  all 
repairs  of  th«  apparatus  for  purifying  gas,  including  condensers,  mashers, 
scrubbers,  purifiers,  tar  extractors,  etc.,  and  their  specially  provided  founda- 
tion! and  settings. 

Repairs  op  Holder*:  This  head  includes  the  cost  of  all  repairs  of  gat 
holders  and  appurtenances  at  works  and  of  those  at  district  stations. 

Nora. —  Repairs  of  holder  housings  shall  be  charged  to  account  No.  610,  "  Repairs 
of  Works  and  Station  Structures  ", 

Repairs  or  Miscellaneous  Equipment:  This  head  includes  the  cost  of 
repairing  all  accessory  equipment  and  apparatus  used  in  the  production  and 
storage  of  gas  not  specifically  provided  for  in  the  foregoing  accounts,  including 
repairs  of  exhausters,  station  meters,  governors,  etc.;  apparatus  for  charging 
retorts;  conveyors  for  disposing  of  coke  and  other  products  and  residuals; 
tar  and  ammonia  apparatus,  pump*,  pipts,  tanks,  etc. 

Scree. —  Charges   to  this  account   must  be  made  In  such  manner  as  to  peralt 
their  analysis   In   accordance   with   tbe   foregoing  beads. 
616.  Repairs  of  Works  Tools. 
Charge  to  this  account  the  coat  of   repairing  such  tools  and   implements 
used  in  the  production  and  storage  of  gas  as  have  been  capitalized. 
616.  Gab  Storage. 
Charge  to  this  account  the  cost  of  labor  and  material   (except  repairs)  em- 
ployed in  storing  and   regulating  the  flow  of  gas  to  distributing  mains  by 
bolder    pressure.    This   includes   labor   of   firemen,   engineers,   valve  men,    and 
superintendents  when  engaged  on  gasstoragej  and  cost  of  coal,  coke,  water, 
and  incidentals. 

61T.  Gas  prom  Other  Sources. 
Charge  to  this  account  the  cash  purchase  pries  of  gas  bought  from  other 
companies  for  distribution  through  the  system  of  the  aooounting  corporation; 
also  the  corporation's  proportion  of  the  cost  of  production  (including  main- 
tenance, but  not  including  any  pure  rent  or  return  upon  the  value  of  property 
employed)  of  gas  produced  by  another  concern  for  the  use  of  the  corpora- 
tion under  any  joint  arrangement  for  the  sharing  of  expense  upon  the  basis 
of  the  relative  amounts  of  benefit  to  the  several  participants. 

H.  TRANSMISSION  AND  DISTRIBUTION  EXPENSES. 

631.  TRANSMISSION  POICPIHO. 

Charge  to  this  account  the  cost  of  pumping  gas  through  mains  to  the  dis- 
tribution system,  including  inspection  and  regulation  of  booster  governors. 

Nora. —  In  gas  operations,  when  gas  Is  delivered  to  tbe  supplj  system  outside  the 
works  at  substantially  works  pressure,  tbe  pipe  system.  Including  mains,  feeders, 
and  services  (and  supply  pipes  to  outlying  holders.  If  any),  shall  all  be  classed  In 
the  distribution  system.  When  the  pressure  Is  raised  by  means  of  boosters  and  the 
gas  Is  delivered  to  the  pipes  at  higher  than  works  pressure,  and  Is  later  reduced  In 
pressure  and  delivered  to  the  distribution  system  proper,  that  portion  of  the  pips 
system  used  for  conducting  gss  St  the  raised  pressure  shall  be  classed  as  the  trana- 

632.  Distribution  Superintendence. 
Charge  to  this  account  the  cost  of  all  labor   employed  in  superintending 
the  operation  of  the  street  department,  fitting  and  repair  shops,  including  tbe 
salaries  of  superintendents,  foremen,  clerks,  timekeepers,  messengers,  watch- 
men, and  janitors  employed  in  the  distribution  department. 
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8*3.  dlstbibution  sufpmm  and  expenses. 

Charge  to  this  account  the  coat  of  office  maintenance  And  incidental  ex- 
penses of  the  street  and  shop  departments,  including  light,  heat,  telephone, 
water,  ice,  etc. 

No-j'B. —  When  the  distribution  office  Is  combined  wltb  the  works  office  or  com- 
mercial office,  cbargea  like  rent,  light,  etc.,  should  be  divided  between  them  In  ■ 
died  ratio,  based  noon  the  relative  amounts  ot  use. 

634a.  Gab  Meter  and  Installation  Wore. 

Charge  to  this  account  the  cost  of   labor  employed  and  material  used   tn 

locking   and  unlocking   meters,   building   inspection,   pumping   drip,   cleaning 

service  or  house  pipe  with  pump;  setting,  removing,  re-setting  and  changing 

position  of  meters;  and  temporary  repairs  of  leaks  in  house  piping. 

034b.  Work  on  Consumxbs'  Premises. 

Charge  to  this  account  the  cost  of  installing  gas  stoves  and  other  appli- 
ances on  the  premises  of  consumers,  and  of  work  done  for  consumers  in  main- 
taining the  efficiency  of  their  service,  including  complaint  work  and  other 
work  done  in  houses  beyond  the  end  of  the  meter  outlet  connection.  This  in- 
cludes the  cost  of  adjusting  or  changing  location  of  house  pipes,  gas  burners, 
fixtures,  stoves  and  appliances,  and  the  cost  of  new  pillars,  tips,  burners,  or 
devices  not  chargeable  to  repair  accounts;  it  does  not  include  such  installa- 
tion expense  items  as  are  provided  for  in  the  preceding  account 

Credit  to  this  account  the  cost  element  of  receipts  for  jobbing  work  which 
the  accounting  corporation  has  performed  as  agent  under  agency  contracts. 

Note  A  — Any  profit  or  commission  teeming  to  the  corporation  on  Jobbing  work  per- 
formed as  agent  shall  be  credited  to  account  No.  Ml  "Gss  Merchandise  and  Jobbing 
Revenue";  to  tbat  account  shall  also  be  credited  all  recelpta  from  gas  Jobbing  not  done 
under  agency  contracts. 

Not*  B. — Credits  and  debits  to  this  account  must  be  analysed  la  annual  reports  to  the 
Public  Service  Commission. 

63d.  Refaies  of  Gas  Mains. 

Charge  to  this  account,  the  cost  of  labor  and  material  employed  in  repairing 
mains.  This  includes  labor  of  foremen,  inspectors,  caulkers,  tappers,  pavers, 
drillers,  skilled  laborers,  general  laborers,  and  similar  workers  on  street  de- 
partment payrolls,  while  engaged  in  repairing,  altering,  overhauling,  changing 
position  of  or  removing  street  mains;  protecting  exposed  or  undermined 
mains,  searching  for  and  repairing  leaks  in  mains,  and  paving  over  any  of 
the  above  work;  also  material  and  cartage  in  connection  with  the  above  work. 

Norn. —  This  account  must  be  so  kept  as  to  enable  the  corporation  to  show  sepa- 
rately in  Its  annual  report  to  the  Public  Service  Commission  the  cost  ot  repairing 
trunk  lines  and  mains  used  for  transmission  of  gas,  and  the  cost  of  repairing  those 
used  for  distribution. 

In  gas  operations,  when  gss  Is  delivered  to  the  supply  system  outside  the  works 
at  substantlslly  works  pressure,  the  pipe  system,  tnclndlng  mains,  feeders,  and 
services  (and  supply  pipes  to  outlying  holders,  If  any),  shsll  all  be  classed  in  the 
distribution  system.  When  the  pressure  Is  raised  by  means  of  boosters  snd  the  gss 
la  delivered  to  the  pipes  at  higher  than  works  pressure,  and  la  later  reduced  In 
pressure  and  delivered  to  the  distribution  system  proper,  that  portion  ot  the  pipe 
system  used  for  conducting  gas  at  the  raised  pressure  shall  be  classed  ss  the  trans- 
mission system. 

638.   Repairs  ot  Oas   Services. 

Charge  to  this  account  the  cost  of  labor  and  material  employed  in  repairing 
services.  This  includes  the  same  classes  of  labor  as  shown  in  account  No.  636, 
"  Repairs  of  Gas  Mains,"  while  engaged  in  repairing,  altering,  removing,  re- 
laying,  cutting   off,    increasing    the   size   of    and   changing    the    position   ol 
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serviced;  searching  for  and  repairing  leaks  in  service*;  and  paving  over  any 
of  the  above  work;  also  material  and  cartage  in  connection  with  the  work 
shown  above. 

037.  Repairs  or  Gab  Meters. 
Charge  to  this  account  the  coat  of  testing  and  repairing  consumers'  meter*. 

638.  Repairs  of  Distribution  Tools. 
Charge  to  this  nccount  tiie  cost  of  sharpening  and  repairing  auch  tool*  and 
implements   aa   have   been   charged   to   capital   account*   and  are  used  in   the 
etreet  department  and  the  fitting  and  repair  shops. 

630.  Repairs  or  Gab  Appliances.. 
Charge  to  this  account  the  coat  of  repairs  of  gas  lamps,  atovee,  engine*,  and 
other  appliance*  owned  by  the  corporation  and  rented  to  consumers. 

HI.  MUNICIPAL  STREET  LIGHTING  EXPENSES. 
041.  Street  Lamp  Operating. 
Charge  to  this  account  the  coat  of  labor  employed  in  cleaning  and  lighting 
street  lamps,  and  extinguishing  street  lights;  in  inspecting  and  supervising 
the  street  lighting  district;  in  reporting  on  re-lights  and  discontinues,  and 
watching  the  hours  of  lighting  and  extinguishing;  and  the  incidental  expense* 
of  street  lamp  operating. 

642.  Street  Lamp  Repairs. 
Charge  to  this  account  the  cost  of  labor  and  material  consumed  In  fitting 
up  new  lamp  posts,  re  fitting  atandpipes,  cleaning  services,  cutting  off  services, 
re-caulking  columns,  removing  posts,  re- setting  poets,  re- fitting  columns, 
straightening  poets,  and  all  other  work  of  a  similar  eharacter  necessary  to 
maintain  the  street  lighting  system  to  the  degree  of  efficiency  required  by  tbr 
city;  also  re-paving  over  openings  made  necessary  by  such  work. 

IV.  COMMERCIAL  EXPENSES. 

G5E1.  Commercial  Administration —  Gas. 
Charge  to  this  account  all  matters  provided  for  under  the  following  head*: 

a.  Commercial  Department  General  Labor:  This  head  include*  the  cost 
of  labor  of  superintendents  and  assistants,  chief  clerk*,  stenographer*,  general 
clerks,  high  bill  clerks,  switchboard  operators,  messengers,  janitors,  and 
watchmen  employed  in  the  commercial  department. 

b.  Commercial  Department  Accounting:  This  head  includes  tbe  cost  of 
labor  of  bookkeepers  and  clerks  employed  on  consumers'  account*. 

c.  Commercial  Department  Contracts:  This  head  includes  the  coit  of  labor 
of  clerks  and  other  employees  in  the  application  or  contract  bureau. 

d.  Commercial  Department  Collecting:  This  bead  include*  the  cost  of 
labor  of  regular  and  prepayment  collectors. 

e.  Meter  Reading:     This  head  includes  the  cost  of  labor  of  meter  readers. 

f.  Commercial  Office  Supplies  and  Espentee:  This  head  includes  the  cost 
of  supplies  and  the  incidental  expenses  of  the  commercial  office. 

GC662.  Promotion  Expenses  —  Gas. 
Charge  to  this  account  nil  expense*  provided  for  under  tbe  following  beads: 
Promotion  Oitice  Expense  —  Gas;     This  bead  includes  — 
a.  Promotion   Management :      The    cost   of   administration   of   the    depart- 
ment maintained  for  the   promotion  or   development  of  gas  consumption. 
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Including   tbat   portion   of   the   salaries   and   expenses    of    management   ami 
clerks  in  agency  and  contract  departments  assignable  to  new  business. 

b.  Demonstrations:  The  cost  of  labor  and  expenses  incurred  in  exhibiting 
and  demonstrating  the  use  of  gas  appliances  for  the  purpose  of  obtaining  new 

bushlOSB. 

c.  Other  Promotion  Office  Expente;    The  office  expenses  of  the  promotion  or 

new   business  department. 
Advertising  —  Gab:     This  head  includes  — 

a.  Advertising  Salaries  and  Expenses;  The  salaries  and  personal  expenses 
of  the  advertising  manager  and  clerks. 

b.  Advertising  Sundries;  The  cost  of  commercial  advertising  sundries,  in' 
chiding  booklets,  dodgers,  newspaper  advertisements,  posters,  bulletins,  and 
all  related  items. 

Not*. —  This  head  does  not  Include  the  expense  of  advertising  residual*,  such 
being  chargeable  to  the  proper  residual  expense  account. 

Canvassing  and  Soliciting  —  Gas:  This  head  includes  alt  expenses  in- 
curred in  soliciting  new  business,  including  wages,  commissions,  and  personal 
expenses  of  canvassers,  cost  of  preparing  estimates,  engineering  advice  on  gas 
installation,  etc.,  and  office  sundries  in  connection  therewith. 

Not*. —  Charges  to  this  account  must  be  made  In  such  manner  as  to  permit 
their   analysis   In  accordance  with   the  prescribed   heads. 

V.  GENERAL  AND  MISCELLANEOUS  EXPENSES. 
G822.  Salaries  of  General  Officers  and  General  Office  Clerks. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Salaries  of  General  Officers:  This  head  includes  the  salaries  of  the 
chairman  of  the  board,  president,  vice  president,  treasurer,  secretary,  comp- 
troller, general  auditor,  general  manager,  assistant  general  manager,  chief 
engineer,  general  superintendent,  purchasing  agent,  and  all  other  officers  whose 
jurisdiction  extends  to  the  entire  system  and  whose  services  can  not  be 
satisfactorily  allocated  to  the  several  departments. 

Salahies  of  General  Oieilk  Clerks  i  This  head  includes  the  salaries  and 
wages  of  general  office  auditors,  bookkeepers,  cashiers,  paymasters,  stenog- 
raphers, clerks  employed  in  counting  cash,  and  all  other  clerks  employed  in 
tbe  general  office. 

Nora. —  Cost  ol  labor  of  clerks  In  the  commercial  department  shall  be  charged  to 
account  No.  GfiSl,  "Commercial  Administration  —  (.ins  ". 

G825.  General  Office  Supplies  and  Incidental  Expenses. 

Charge  to  this  account  the  cost  of  office  supplies,  repairs  of  office  furniture, 
and  renewals  of  such  furniture  as  has  not  been  capitalized;  wages  of  jani- 
tors, porters,  and  messengers;  rent  of  rooms  in  office  buildings  and  repairs  of 
such  rented  rooms;  traveling  and  incidental  expenses  of  general  officers  and 
other  general  office  employees;  and  all  other  miscellaneous  expenses  of  general 
offices.  Office  expenses  of  departmental  officers  must  be  charged  to  the  proper 
departmental  accounts. 

Noti  A.—  Bents  charged  lo  (his  account  will  be  required  to  be  reported  sepsrstelj', 

Notr  B. —  This  account  does  not  Include  cost  of  telegrams  or  of  telephone  service. 
G836.  General  Law  Expenses. 

Charge  to  this  account  all  law  expenses  except  those  incurred  in  the  de- 
fense and  settlement  of  damage  claims.     This  includes  salaries  and  expenses 
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of  all  counsel,  solicitors,  and  attorneys,  their  clerks  Mid  attendants,  and 
expense*  of  their  office*;  cost  of  law  book*,  printing  briefs,  legal  form* 
testimony,  reports,  etc.;  fees  and  retainer*  for  services  of  attorneys  not  regu- 
lar employee*;  court  costs  and  payments  of  special,  notarial,  and  witneM 
fees  not  provided  for  elsewhere ;  expenses  connected  with  taking  depositions, 
and  all  law  and  court  expenses  not  provided  for  elsewhere. 

Not*. —  The  compensation  or  tbe  general  solicitor  or  counsel  or  other  attorney* 
engaged  partly  In  (he  defence  or  settlement  or  damage  suits  and  partly  In  other  legal 
work,  shoald  be  properly  apportioned  between  tbla  account  and  account  Mo.  OtWTb, 
"  Law    Expenses    Connected    with    Damages ". 

G83T.  Miscellaneous  General  Expenses. 

Charge  to  this  account  the  cost  of  telephone  service,  telegram*,  and  other 
miscellaneous  expense*  connected  with  the  general  management  not  otherwise 
provided  for. 

GS38.  Insubance. 

Charge  to  this  account  premiums  paid  to  insurance  companies  for  fire, 
fidelity,  boiler,  casualty,  burglar,  and  all  other  insurance;  also  amounts  act 
aside  as  an  insurance  reserve. 

Note. —  In  their  reports  to  the  Public  Service  Commission  corporations  will  be 
required  to  report  the  charges  made  to  this  account  for  the  various  kinds  of  Insur- 
ance, and  tor  self- Insurance. 

GS39.  Relief  Depabtment  and  Pensions. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Belief  Department  Expenses:  This  head  includes  all  salaries  and  ex- 
penses incurred  in  connection  with  conducting  a  relief  department;  also  con- 
tributions made  to  such  department. 

Pensions:  This  head  includes  all  pensions  paid  to  retired  employees,  and 
expenses  in  connection  therewith. 

GSiO.  Gas  Franchise  Requikements. 

Charge  to  this  account  the  cost  of  all  gas  and  other  materials  and  supplies 
furnished  to  municipal  corporations  in  compliance  with  franchise  require- 
ments and  for  which  no  payment  is  received  by  the  corporation;  also  of  all 
direct  expense,  such  as  paving  and  other  like  matters,  incurred  in  compliance 
with  such  requirements  and  for  which  no  reimbursement  is  received  by  the 
corporation.  Amounts  charged  to  this  account  for  which  there  is  no  direct 
money  outlay  shall  be  credited  to  the  below  provided  account  No.  GS53, 
"Duplicate  Gas  Charges  —  0." 

G841.  Rt'Si  duals  Ex  pes  he. 

Charge  to  this  account  all  expense  specially  incurred  In  connection  with 
the  utilization  and  sale  of  residual*  and  byproducts,  such  as  coke,  tar, 
ammonia,  carbon,  and  other  residuals  and  byproducts,  etc. 

Note. —  Charges  to  this  account  must  be  made  In  such  wise  as  to  enable  the  cor- 
poration to  show  separately  the  following  matters: 

a.  Cofcs  eaprntu,  Including  the  cost  of  all  labor  and  supplies  specially  consumed 
and  expense  specially  Incurred  In  the  disposal  of  coke  over  and  above  what  would 
bo  necessitated  by  such  disposition  It  the  coke  were  not  sold.  This  Includes  the 
cost  of  any  special  preparation  or  the  coke  for  aale  and  the  cost  of  hauling  aucb 
coke  to  points  of  delivery. 

b.  Tar  rxpente,  Including  the  rost  of  all  labor  and  supplies  specially  consumed 
and  all  expense  specially  Incurred  In  the  disposition  of  tar  over  and  above  tbe  ex- 
pense that  would  be  Involved  U  such  tar  were  consumed  by  the  corporation.     If 
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both  coal  gas  and  water  gaa  are  manufactured,  and  (he  resulting  tara  a 
disposed  of,  the  tar  expense  shall  be  stated  tor  each. 

e.  Ammonia  expense,  including  the  cost  of  all  labor  and  supplies  specially  con- 
sumed and  all  expense  specially  Incurred  In  the  preparation  and  sale  ot  ammonia  or 
ammonlacal  liquor  over  and  above  what  would  be  Involved  If  such  liquor  were  con- 
sumed or  wasted  by  the  corporation. 

d.  Other  renidualt  and  byproduct*  crpente,  Including  the  cost  of  all  labor  and 
supplies  specially  consumed  and  expense  specially  Incurred  In  the  preparation  and 
disposition  of  other  residuals  and  byproducts  than  those  provided  for  under  the 
foregoing  three  heads,  over  and  above  what  would  be  Involved  If  such  residuals  and 
byproducts  were  ransomed  by  the  corporation  or  wasted. 

GS42.  General  Amortization  —  Gas. 

Charge  to  this  account  month  by  month  the  amount  estimated  to  be  neces- 
sary to  cover  such  wear  and  tear  and  obsolescence  and  inadequacy  as  have 
accrued  during  the  month  in  the  tangible  gas  capital  of  the  corporation, 
auch  portion  of  the  life  of  intangible  fixed  capital  as  has  expired  or  been 
consumed  during  the  month,  and  the  amount  estimated  to  be  necessary  to 
provide  a  reserve  to  cover  the  cost  of  property  destroyed  by  extraordinary 
casualties;  leas  the  amounts  charged  for  that  month  to  the  various  repair 
accounts  in  Gas  Operating  Expenses.  The  amount  charged  (or  credited)  to 
this  account  shall  be  concurrently  credited  (or  charged)  to  the  reserve  ac- 
count No.  374,  "Accrued  Amortization  of  Capital  ". 

Nora  A. —  Until  otherwise  ordered,  the  "  amount  estimated  to  be  neccaaary  to 
cover  auch  wear  and  tear  and  obsolescence  and  Inadequacy  as  bave  accrued  dur- 
ing" any  month  shall  be  based  on  a  rule  determined  by  the  accounting  corporation. 
Such  rule  may  be  derived  from  a  consideration  of  the  said  corporation's  history 
and  experience  during  the  preceding  live  years,  and  the  accrual  may  be  on  the 
basis  of  amount  of  gas  aold.  Amortization  of  Intangible  capital  shall  likewise  be 
based  on  rule.  Whatever  may  be  its  basis,  such  rules  and  a  sworn  statement  of 
the  facts  and  expert  opinions  and  estimates  upon  which  they  are  based  shall  be 
filed    with    the    Public    Service    Commission    on    or   before    January    1,    1000;    each 

and  estimates  upon  which  auch  amendment  Is  based  shall  be  filed  with  the  Public 
Service  Commission  before  It  Is  used  by  the  accounting  corporation,  and  shall  show 
the  date  when  it  Is  to  be  effective.  Such  rules  and  statements  shall  be  Bled  upon 
sheets  916  Inches  by  12  Inches  and  shall  be  entitled  "  Itule  of  the  (here  naming  tbe 
accounting  corporation)    concerning   Amortization    of  Capital". 

Nora  B.  —  When  any  capital  Is  retired  from  service,  tbe  amount  (estimated  if 
not  known)  originally  charged  to  a  capital  account  in  respect  thereof  shall  be 
credited  to  such  capital  account,  and  (except  as  provided  In  account  No.  G10O, 
"Fixed  Capital,  December  31,  1008,")  the  original  money  cost  of  snch  capital,  leas 
salvage,  if  any,  shall  lie  charged  to  tbe  reserve  account,  "Accrued  Amortisation  of 
Capital,"  any  necessary  adjusting  entry  b?fng  made  in  tbe  proper  account  under 
"  Corporate  Surplus  or  DeQclt ".  Where  capital  Is  substantially  continuous  and 
can  not  be  satisfactorily  Individualized,  it  Bball  be  kept  In  efficient  operating  con- 
dition through  repair,  and  the  renewals  and  replacements  of  parts  thereof  shall  be 
conaldered  repairs.  In  the  case  of  buildings,  towers,  bridges,  trestles,  and  other 
separate  structures  capable  of  being  readily  Individualized,  charges  to  tbts  account 
must  be  solBcIent  to  provide  (In  respect  of  such  capital  and  eicept  as  provided  in 
account  No.  O100,  "Fixed  Capital,  December  31,  lDtlS,")  in  the  account  "Accrued 
Amortization  of  Capital  "  by  the  time  such  structures  go  out  of  service  a  reserve 
equal  to  the  original  money  cost  thereof,  less  salvage,  to  which  account  such 
original  cost,  leas  salvage,  shall  be  charged. 

G845.  Gab  Expenses  Tranbfehbed — Ck. 

Credit  to  this  account  the  proportion  of  operating  expenses  (including 
depreciation  and  other  amortization  aa  well  aa  repair*)    chargeable  to  other 
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coordinate    departments     (such    a*    electric    or    street    railroad)    within    the 
«im*  corporation,  but  defrayed  in  the  first  Instance  by  the  gas  department. 
Norm. —  Do  not  credit  to   this  account  anj  allowance  In  the  nature  of  rent  or 
return  npon  the  coat  or  value  of  property. 

0846.  Joint  Opehatino  Expense —  Cm. 

When  any  plant  or  equipment  is  maintained  or  operated  by  the  accounting 
corporation  for  the  joint  benefit  of  itself  and  others  under  an  arrangement 
for  apportioning  (on  the  basis  of  the  relative  amounts  of  benefit  to  the 
several  participants)  the  operating  expenses,  the  portion  of  such  expenses 
chargeable  to  others  under  the  arrangement  shall  be  credited  to  this  account 
The  portion  so  credited  must  not  include  any  allowance  for  profit  or  return 
upon  the  value  of  such   property. 

Norn  A. —  The  foregoing  should  be  read  In  connection  with  the  definition  of 
rsvennc  account  No.  448,  "  Joint  Gas  Bent  Revenue  ". 

Nora  B. —  In  the  cut  of  the  production  of  gas  part  of  which  Is  transferred 
to  another.  If  tbe  arrangement  under  which  such  production  occurs  does  not  provide 
for  the  apportionment  of  expenses,  the  entire  amount  charged  for  the  portion  sup. 
plied  Is  to  be  credited  to  the  appropriate  revenue  account  covering  tbe  sals  ot  gas. 
(See  account  No.  488,  "  Other  Oat  Corporations.") 

GS47e.  Accidents  and  Damages. 

Charge  to  this  account  all  expenses  (other  than  law  expense*  provided  for 
in  the  succeeding  account)  on  account  of  persons  killed  or  injured  and  prop- 
erty damaged  in  connection  with  the  operation  of  the  plant,  as  enumerated 
under  the  following  heads,  which  must  be  separately  shown  in  annual  reports 
to  the  Public  Service  Commission : 

a.  Claim  Department  Expense:  This  head  includes  salaries  and  expenses 
of  claim  agents,  investigators,  adjusters,  and  others  engaged  in  the  investiga- 
tion of  accidents  and  adjustment  of  claims. 

b.  Medical  Expenses:  This  head  includes  salaries,  fees,  and  expenses  of 
surgeon*  and  doctors;  nursing,  hospital  attendance,  medical  and  surgical 
supplies j  fees  and  expenses  of  coroner*  and  undertakers;  and  contributions 
to  hospital*. 

0.  Injuries  to  Employees:  This  head  includes  amounts  paid  in  settlement 
of  claim*  of  employees  for  injuries  arising  in  the  course  of  their  employment; 
also  wages  paid  to  disabled  employees  while  off  duty. 

d.  Other  1'monal  Injuries  at.ri  Property  Damage:  This  head  includes 
amounts  paid  in  settlement  of  claims  of  person*  other  than  employees  for 
personal  injuries  sustained  in  connection  with  the  operation  of  tbe  plant,  and 
amounts  paid  in  settlement  of  claims  for  damage  to  property  not  owned  by 
the   accounting  corporation. 

e.  Other  Accident  Expenses. 

NOT*. —  If  It  Is  desired  that  the  charge  to  operating  eipeosea  on  account  of 
Injuries  and  damages  shall  be  upon  some  arbitrary  basis,  the  amount  so  charged 
shall  be  credited  to  account  No.  381,  "  Casualties  and  Insurance  Reserve,"  and  the 
actual    disbursements    above   enumerated    shall    be   charged   against    such    reserve 

GtM7b.  Law  Expenses  Connected  with  Damages. 

Charge  to  thi*  account  all  law  expenses  in  connection  with  the  defense  or 
settlement  of  damage  claims,  including  — 

a.  Salaries  and  Expenses  of  Attorneys:  A  proper  proportion  of  the 
salary  and  expenses  of  the  general  solicitor  or  counsel,  and  salaries,  fees, 
and  expenses  of  attorneys  engaged  in  this  work. 
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b.  Court    Coat*    and    Expense* :     Fees    of    court    stenographers,    i 
connected  with  taking  depositions,  and  other  court  expense*. 

c.  Lain  Printing:  Coat  of  law  books,  and  cost  of  printing  briefs,  court 
records,  and  similar  paperi. 

Note  A.—  tn  their  annual  reports  to  the  Public  Service  Commission  corporations 
will  be  required  to  classify  the  charges  to  this  account  under  the  three  heads,  (u>. 
(6),  and   («),  above  given. 

Nora  B. —  The  compensation  of  the  general  solicitor  or  counsel  sod  other  attor- 
neys engaged  parti;  In  the  defense  or  settlement  of  damage  suits  and  partly  in 
other  legal  work  should  be  properly  apportioned  between  this  account  and  account 
No.  Q838,  "  General  Law  Expenses ". 

Nora  C. —  If  It  Is  dselred  that  the  charge  to  operating  expenses  on  account  of 
law  expenses  In  connection  with  damages  shall  be  upon  some  arbitrary  basis,  the 
smount  so  charged  sball  be  credited  to  account  No.  381,  "  Casualties  and  Insurance 
Beserve,"  and  the  actual  disbursements  above  enumerated  shall  be  charged  against 
SUCb  reserve  account. 

0848.  Qsnkbal  Stationery  ahd  Pbintjno. 

Charge  to  this  account  all  expenses  for  stationery  and  printing,  stationery 
supplies,  and  postage,  except  as  hereinafter  provided: 

The  cost  of  printing  briefs  and  other  legal  papers  shall  be  charged  to 
account  No.  G830,  "  General  Law  Expenses,"  or  0847b,  "  Law  Expenses  Con- 
nected with  Damages,"  in  accordance  with  the  purpose  of  the  printing. 

The  cost  of  printing  signs,  posters,  and  other  advertising  matter  shall  be 
charged  to  account  No.  GCn52,  "Promotion  Expenses  —  Gas,"  under  the  head 
of  "Advertising  —  Gas  ". 

The  cost  of  such  mechanical  calculators,  typewriters,  duplicating  machines, 
and  other  office  appliances  as  are  not  properly  capitalized,  shall,  if  for  use  in 
general  offices,  be  charged  to  account  No.  G825,  "  General  Office  Supplies  and 
Incidental  Expenses  ";  or  if  for  the  use  of  departmental  officers,  to  the  proper 
departmental  accounts. 

G8S0.  Stobx  Expenses. 

Charge  to  this  account  all  salaries  and  expenses  in  connection  with  store- 
rooms, including  cost  of  sending  materials  and  supplies  from  general  store- 
rooms to  branch  storerooms,  and  the  collection  of  scrap  material. 
0851.  Stable  Expenses. 

Charge  to  this  account  the  coat  of  feed,  keep,  and  shoeing  of  horses,  wages 
of  stablemen,  hostlers,  veterinary  expenses,  and  all  other  expenses  of  stabling 
horses;  also  the  cost  of  repairing  harness  and  vehicles. 

Kon. —  The  cost  of  horses  purchased  to  replace  others  should  be  charged  to 
account  No.  G122,  "  General  Equipment  ". 

GS52.  U  Kill  BTB  IB  LIED  ADJUSTMENTS BALANCE. 

At  least  once  a  year  an  inventory  of  materials  and  supplies  shall  be  taken, 
and  the  difference  (in  respect  of  any  particular  class  of  materials  and  sup- 
plies) between  the  ledger  and  inventory  balances  debited  or  credited  to  this 
account  in  case  it  can  not  be  assigned  to  a  specific  account.  Credit  to  this 
account  all  discounts  recovered  through  the  prompt  payment  of  bills  for 
materials  and  supplies  consumed  in  operation,  unless  such  discounts  are 
applied  to  the  particular  bills. 

No-it.- —  Where  materials  and  supplies  bave  been  need  In  construction  as  well  as 
Id  operation,  a  suitable  proportion  of  the  shortages  or  overages  disclosed  by  the 
Inventory  may  be  debited  or  credited  to  account  Mo.  G285,  "  Miscellaneous  Con- 
struction Expenditures  ". 
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0658.  Dcplioatk  Gab  Chassis  —  C*. 

Credit  to  this  account  ill  charges  made  to  any  account*  In  gu  operating 
expenses  in  respect  of  any  gas  or  other  product  of  gu  operation!  of  the 
corporation  consumed  therein. 

17.  Expenses  at  Outside  Operations.—  The  detailed  expense  accounts  for 
other  than  gaa  operations  will  be  elsewhere  provided  for. 

IS.  Tax  accounts.— An  account  shall  be  kept  of  tbe  taxes  chargeable  against 
each  particular  class  of  operations,  and  one  for  those  chargeable  against  non- 
operating  revenues.  Each  tax  account  shall  be  appropriately  entitled  (as 
a.  g.,  "Taxes  Assignable  to  Qas  Operations,"  "Taxes  Assignable  to  Non- 
operating  Revenues,"  etc.),  and  shall  be  so  kept  at  to  show  separately  the 
following : 

State  Franchise  Tom  on  Capital  Stock, 

State  Franchise  Tarn  on  Gross  Earning*, 

Special  Franchise  Tax, 

Tames  on  Land  (exclusive  of  improvements}, 

Tames  on  Improvements  on  Lands, 

Tames  on  Personal  Property, 

Other  Taxes   (showing  In  detail). 

To  each  tax  account  there  shall  be  charged  monthly  the  amount  of  taxes 
accruing  during  the  month,  and  such  amount  shall  be  concurrently  credited 
to  the  account  "  Taxes  Accrued  "  (or  to  the  account  "  Prepaid  Taxes,"  if  such 
tax  is  prepaid).  The  amount  of  taxes  accruing  during  any  month  shall, 
where  the  levy  is  unknown,  be  estimated  as  nearly  as  may  be,  and  when  the 
levy  is  ascertained  the  matter  shall  he  adjusted  during  the  remainder  of  the 
tax  year.  For  example,  if  at  tbe  beginning  of  a  tax  year  the  taxes  on  a 
particular  class  of  property  are  estimated  to  be  $600  for  the  year,  the  monthly 
charge  on  account  of  such  tax  should  be  {GO  until  the  amount  of  the  levy 
becomes  known.  If  during,  say  the  fifth  month,  it  is  found  that  the  levy 
for  the  year  is  9040,  there  will  already  have  been  charged  up  four  months  at 
$30  per  month,  leaving  $110  to  be  charged  during  the  remainder  of  the  year, 
or  $50  for  the  fifth  month  and  each  month  thereafter  during  the  remainder  of 

Such  taxes  as  pertain  to  two  or  more  classes  of  operations  or  to  non- 
operating  revenues  should  be  apportioned  with  regard  to  such  operations  and 
non-operating  revenues  upon  an  equitable  basis,  which  basis  will  be  required 
to  be  reported  In  the  annual  report  of  the  corporation  to  the  Public  Service 
Commission. 

19.  Uncollectible  Bills.— For  uncollectible  gas  bills  the  following  account  la 
provided: 

G8T0.    UNCOLLECT IBLK   GAB    BlLLB. 

When,  after  a  reasonably  diligent  effoit.  to  collect,  any  account  atated  for 
gas  sold  has  proved  impracticable  of  collection,  it  shall  be  charged  to  this 
account  and  credited  to  the  account  receivable  in  which  theretofore  charged. 

30.  Definitions  of  Hon -operating  Revenue  accounts.—  In  the  following  defini- 
tions of  accounts  the  letters  and  numbers  prefixed  to  the  titles  are  inserted 
solely  for  convenience  of  reference  and  are  no  part  of  tbe  titles  or  of  the 
definitions! 
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GBOlb.  Rent  Acceued  fiom  Lease  ot  Gas  Plant. 
Credit  to  this  account  monthly  as  they  accrue  all  revenues  flowing  to  the 
corporation  from  its  interests  in  gas  plant  or  equipment  held  by  others  under 
soma  form  of  lease  whereby  it  surrenders  possession  of  such  property.  This 
account  contemplates  that  the  tones  on  property  so  held  are  payable  by  the 
tenant  in  possession  and  charged  by  him  to  the  appropriate  tax  account. 
If  under  the  contract  of  lease  such  taxes  are  payable  by  the  lessor  (or  its 
assignee),  such  taxes  shall  be  charged  to  this  revenue  account  and  not  to  any 
of  the  lessor's  tax  accounts,  nor  to  any  of  Its  expense  accounts. 
GOOld.  Miscellaneous  Bent  Revenues. 

Credit  to  this  account  monthly  as  they  accrue  all  miscellaneous  rent  reve- 
nues flowing  to  the  corporation  as  a  return  upon  leased  property  other  than 
gas  plant  and  equipment.     Such  revenues  shall  be  classified  as  follows: 

Leasehold  Revenues :  That  is  to  say,  all  revenues  flowing  to  the  corpora- 
tion from  its  interests  in  property  held  by  others  under  any  lease  the  entire 
term  of  which  is  greater  than  one  year.  This  contemplates  that  the  tames 
on  property  so  held  are  payable  by  the  tenant  in  possession  and  charged  by 
him  to  the  appropriate  tax  account.  If  under  the  contract  of  lease  such  taxes 
are  payable  by  the  lessor  (or  its  assignee),  such  taxes  shall  be  charged  to 
this  revenue  account  and  not  to  any  of  the  lessor's  tax  accounts,  nor  to  any  of 
He  expense  accounts. 

Other  Rent  Revenues:  That  is  to  say,  all  revenues  flowing  to  the  corpora- 
tion from  its  interests  in  property  held  by  others  under  any  lease  or  contract 
for  a  term  not  to  exceed  one  year  from  the  beginning  of  the  term,  or  held  at 
will  or  upon  sufferance.  This  sub-account  contemplates  that  the  taxes  on  prop- 
erty of  this  character  sho.ll  be  paid  by  the  landlord  and  charged  to  the  appro- 
priate tax  account.  If  under  the  contract  covering  the  holding  for  termf 
of  one  year  or  less,  or  at  will,  the  taxes  are  to  be  paid  by  the  tenant,  the 
amount  of  such  taxes  shall  be  credited  month  by  month  to  this  account  as 
they  accrue,  and  shall  correspondingly  be  charged  to  the  tax  account  covering 
taxes  on  property  of  this  character. 

Entries  in  this  account  must  be  made  in  such  wise  as  to  show  separately 
the  classes  above  indicated,  which  will  be  required  to  be  stated  separately  in 
the  annual  reports  to  the  Public  Service  Commission. 
902.  Interest  Revenues. 

Credit  to  this  account  monthly  as  it  accrues  all  — 

Jnferes*  from  Bound  Investments:  That  is  to  say,  all  interest  accruing  to 
the  corporation  upon  such  of  its  interest-bearing  bound  investments  (as  here 
inbefore  defined)    as  are  liabilities  of  solvent  concerns  and  individuals. 

Interest  from  Free  Investments:  That  is  to  say,  all  interest  accruing  to 
the  corporation  upon  such  of  its  interest-bearing  free  investments  (as  herein- 
before defined)   as  are  liabilities  of  solvent  concerns  and  individuals. 

Interest  from  Other  Sources:  That  is  to  say,  all  interest  accruing  to  the 
corporation  upon  its  interest-bearing  current  assets,  special  deposits,  and  all 
other  assets  not  provided  for  under  the  two  foregoing  heads,  where  such 
interest  is  a  liability,  actual  or  contingent,  of  solvent  concerns  and  individuals. 

Entries  in  this  account  must  be  made  in  such  wise  as  to  show  separately 
the  classes  above  indicated,  which  will  be  required  to  be  stated  separately 
in  the  annual  report!  to  the  Public  Service  Commission. 
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903.  Dividend  Revenues. 

Credit  to  this  account  at  their  cash  value,  and  as  of  the  date  when  col- 
lectible, all  — 

Dividends  on  Bound  Investments:  That  is  to  »ay,  all  dividends  declared 
by  solvent  concern!  upon  stock*  held  by  tbe  corporation  among  iti  bound 
Investment*. 

Dividend*  cm  Free  Investments:  That  ii  to  say,  all  dividend*  declared  by 
solvent  concerns  upon  stocks  held  by  the  corporation  among  its  free  inveat- 

Entries  In  this  account  must  be  made  in  such  wise  as  to  show  separately 
tbe  classes  above  indicated,  which  will  be  required  to  be  stated  separately  in 
the  annual  report*  to  the  Public  Service  Commission.  ' 

904.  Pbovitb  fbom  Operations  of  Otkebb. 

Whenever,  In  accordance  with  the  terms  of  any  contract,  the  corporation 
la  entitled  to  participate  in  the  profits  resulting  from  the  operations  of  others, 
all  revenues  accruing  to  the  corporation  from  such  source  shall  be  credited 
to  this  account. 

Note.—  This  account  does  not  Include  an;  dividends  on  stocks.  Such  dividends 
should  be  credited  to  account  No.  043.  "  Dividend  Revenue*  ". 

905.  Miscellaneous  Noi*-opehatino  Revenues. 

To  tbla  account  shall  be  credited  all  non-operating  revenues  accruing  to  the 
corporation  and  not  provided  for  in  any  of  tbe  foregoing  accounts. 

is.  Definition  of  Non -opera ting  Revenue  Deductions  account. —  To  an  ac- 
count entitled  "  Non-operating  Revenue  Deductions  "  shall  be  charged  all  mat- 
ters provided  for  under  tbe  following  sub-accounts: 

a.  Rent  Expense:  This  sub-account  includes  all  matter*  provided  for  under 
tbe  following  two  heads: 

Leasehold  Expense;  That  is  to  lay,  all  expense  arising  In  connection  witb 
the  procuring  of  revenues  from  leaseholds  having  terms  greater  than  one  year, 
including  the  cost  of  negotiating  contracts,  advertising  for  tenants,  fees  paid 
conveyancers,  collector's  commissions,  cost  of  enforcing  payment  of  rent,  cost 
of  ousting  tenants,  etc.,  and  all  other  expense  arising  in  connection  with  such 
leaseholds.  This  applies  only  to  leases  conveying  tbe  property  out  of  the 
possession  of  tbe  corporation,  and  it  includes  the  expense  accruing  while  the 
property  is  idle  and  awaiting  an  occupant.  This  head  includes  cost  of  mainte- 
nance of  the  property  when  such  cost  is  borne  by  the  corporation.  Sucb 
maintenance  includes  depreciation  as  well  as  reparable  wear  and  tear.  It 
does  not  include  taxes. 

Other  Rent  Enpente:  This  bead  is  analogous  to  the  preceding  head  "  Lease- 
hold Expense,"  and  differs  from  that  only  in  that  this  provides  for  expense  in 
connection  with  property  let  for  a  term  of  one  year  or  less. 

6.  Intebest  Expense:  This  sub-account  includes  all  expense  arising  iu 
connection  with  procuring  interest  upon  investments,  such  as  expense  of  col- 
lection, expense  of  investigating  delay  in  payment,  expense  of  enforcing  pay- 
ment, and  the  like.     It  does  not  include  taxes  on  such  investments. 

e.  Dividend  Expense:  This  sub-account  includes  all  expense  arising  in 
connection  with  the  collection  of  dividends  on  stocks  of  other  corporations; 
also  all  expense  incurred  In  the  Investigation  of  the  affairs  of  the  corporations 
whose  stocks  are  bald,  whether  for  the  purpose  of  detecting  mismanagement 
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or  for  the  purpose  of  Inducing  the  declaration  of  dividends,  and  all  expense 
oonnected  with  enforcing  payment  of  dividend*  when  declared.  It  does  not 
Include  taxes  on  such  investments. 

d.  Othibs'  Operations  Expense:  This  sub-account  includes  the  cost  of 
negotiating  contracts  w hereunder  the  corporation  is  to  participate  in  profits 
resulting  from  the  operations  of  others;  also  all  expense  of  collecting  the  cor- 
poration's proportion  of  such  profits,  and  all  expense  connected  with  procuring 
the  modification  or  the  dissolution  of  any  such  contract. 
■  e.  Miscellaneous  Non-operating  Expense  :  This  sub-account  includes  all 
non-operating  expense  (as  hereinbefore  defined)  whioh  I*  not  provided  for  in 
the  foregoing  sub-accounts. 

/.  No n -operating  Taxes:  This  sub-account  includes  all  taxes  accruing  upon 
non-operating  property  and  all  assignable  to  non-operating  revenues. 

jr.  Uncollectible  NON-oPKRATTNa  Revenues:  When  an;  non-operating 
revenues  are  judged  by  the  corporation  to  be  uncollectible,  the  amount  thereof 
shall  be  credited  to  the  account  in  which  theretofore  charged,  and  charged 
to  the  account  "  Non-operating  Revenue  Deductions  "  under  the  bead  of  "  Un- 
collectible Non-operating  Revenues  ". 

Mora. —  In  annual  reports  of  corporations  to  the  Public  Service  Commission  this 
account  will  be  required  to  be  fully  analyzed. 

aa.  Income  Deductions.—  The  sum  total  of  the  credit  balances  in  the  revenue 
accounts  for  any  particular  operation  at  the  close  of  a  fiscal  period  gives 
the  gross  revenue  from  that  operation  for  that  period.  This  gross  revenue 
diminished  by  the  operating  expenses,  the  taxes,  and  the  uncollectible  bills 
assignable  to  such  operation  for  the  period,  gives  the  income  from  that  opera- 
tion for  the  period.  Similarly  for  the  non-operating  revenues,  the  non-operat- 
ing expenses,  and  the  non-operating  taxes. 

The  aggregate  of  the  incomes  from  the  several  operations  and  the  non- 
operating  income  is  the  gross  income  applicable  to  corporate  and  leased  prop- 
erties. As  has  before  been  said,  the  gross  income  is,  in  the  usual  case,  subject 
to  various  compulsory  deductions,  and  these  are  hereinafter  called  Income 
Deductions. 

13.  Definitions  of  Income  Deduction  accounts. —  In  the  following  definitions 
the  letters  and  numbers  prefixed  to  the  titles  of  the  several  accounts  are 
inserted  solely  for  convenience  of  reference  and  are  no  part  of  the  titles  or 
of  the  definitions: 

921.  Interest  Deductions. 

Charge  to  this  account  monthly  (or  as  otherwise  below  directed)  all  mat- 
ters provided  for  under  the  following  five  heads: 

Absolute  Interest  Accrued  on  Funded  Debt:  This  head  includes  all  interest 
accruing  absolutely  on  the  outstanding  funded  debt  of  the  corporation. 

Contingent  Intercut  Accrued  on  Funded  Debt:  This  head  includes,  when  the 
contingency  occurs,  all  interest  accruing  contingently  on  the  outstanding 
funded  debt  of  the  corporation.  This  includes  such  matters  as  interest  on 
income  bonds. 

Interest  Accrued  on  Receiver's  Certificates:  This  head  includes  all  interest 
accruing  on  receiver's  certificates  which  are  liens  upon  the  property  of  the 
corporation  or  any  part  of  it. 

Interest  Accrued  on  Other  Unfunded  Debt:  This  bead  includes  all  interest 
accruing  on  all  unfunded  debt  of  the  corporation  except  receiver's  certificates. 
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/ntereat  Accrued  on  Debenture  Slocks:  This  bead  includes  ill  interest  ac- 
cruing on  the  outstanding  debenture  stocks  of  the  corporation. 

Entries  in  the  account  "Interest  Deduction*"  must  be  made  in  such  viae 

an  to  show  separately  the  classes  above  indicated,  which  will  be  required  to 

be  stated  separately  in  the  annual  report*  to  the  Public  Service  Commission. 

022b.  Rent  for  Lease  or  Other  Gab  Plant. 

Charge  to  this  account  monthly  all  amount*  accrued  against  the  account- 
ing corporation  for  rent  of  gas  plant  and  equipment  which  it  holds  under  some 
form  of  lease  from  another  company  or  corporation  and  of  which  it  has  the 
exclusive  possession.  Taxes  accrued  on  such  plant  and  equipment  shall  not  be 
charged  to  this  account  but  to  the  appropriate  Taxes  account.  If  such  taxes 
are  (under  the  contract  of  lease)  payable  by  the  lessor  or  reversioner,  they 
shall  be  credited  to  this  account  and  charged  to  the  appropriate  Taxes  account. 
Such  taxes,  when  paid  by  the  lessor  or  reversioner,  shall  be  charged  to  its 
rent  revenue  account  and  not  to  its  Taxes  account,  to  the  end  that  taxes 
upon  such  plant  and  equipment  shall  be  reported  by  the  corporation  in 
possession. 

922.  Other    Rent   Deductions. 

Charge  to  this  account  the  matters  provided  for  In  the  following  sub- 
accounts: 

/.  Joist  Facility  Rests;  Where  any  plant  or  equipment  is  maintained 
or  operated  by  another  corporation  for  the  joint  benefit  of  the  accounting  cor- 
poration and  others  under  a  joint  arrangement  for  sharing  the  expense  (on 
the  basis  of  the  relative  amounts  of  benefit  to  the  several  participants),  if 
•nch  joint  arrangement  provides  for  including  in  the  charge  against  the  ac- 
counting corporation  any  pure  rent,  profit,  or  return  upon  such  plant  or 
equipment  over  and  above  depreciation  and  other  expense  of  maintenance 
and  operation,  such  pure  rent,  or  profit,  or  return  upon  property  *hal)  be 
charged  to  this  sub-account. 

Nona, — This  should  be  read  la  connection  with  revenue  account  No.  448.  "Joint 
Qas  Sent  Berenue  ". 

g.  Miscellaneous  Rent  Deductions:  This  sub-account  includes  all  mis- 
cellaneous  rents  payable  not  elsewhere  provided  for. 

Nora  A. —  Bents  for  furnished  offices  (and  [or  office  rooms  In  office  buildings 
heated  and  lighted  by  the  landlord)  should  not  be  charged  to  this  account,  but  to 
the  appropriate  expense  account. 

Nora  B. —  Entries  In  this  account  must  be  made  in  such  wise  as  to  permit  an 
analysis  In  the  annual  report  of  the  corporation  In  accordance  with  the  sub- 
accounts abort  defined. 

923.  Sinking  Fund  Accruals. 

Charge  to  this  account  month  by  month  all  accruals  required  to  be  made 
to  linking  funds  in  accordance  with  the  provisions  of  mortgages  or  other 
contracts  requiring  the  establishment  of  sinking  funds.  All  accruals  to  sink- 
ing or  other  funds  created  voluntarily  by  the  corporation  and  not  in  pursu- 
ance of  the  provisions  of  any  mortgage  or  other  contract  or  of  the  require- 
ments of  law  shall  be  excluded  herefrom. 

924.   Guaranties   or   Periodic   Payments. 

Charge  to  this  account  all  unsecured  accruals  of  obligations  arising  under 
contracts  whereby  the  corporation  has  guaranteed  the  annual  or  more  fre- 
quent periodic  payment  of  money  or  performance  of  other  obligation  on  the 
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part  of  another  corporation  or  person,  and  because  of  the  default  of  nich 
other  corporation  or  person  tbe  liability  of  the  present  corporation  has  be- 
come actual.  This  account  does  not  include  such  matters  aa  guaranties  of 
payment  of  principal  of  funded  debt  and  other  similar  thing!  relating  to  a 
series  of  years,  nor  does  it  include  any  guaranties  for  which  the  corporation 
has  protected  itself  through  taking  ample  security.  If  insufficient  security 
has  been  taken  in  respect  of  such  annual  or  more  frequent  payments,  the 
unsecured  portion  thereof  shall  be  charged  to  this  account. 
925.  Loss  ox  Opebatiokb  or  Others. 

Whenever  in  accordance  with  the  terms  of  any  contract  the  corporation  la 
bound  to  contribute  toward  reimbursement  of  the  losses  resulting  from  tbe 
operations  of  others,  all  liabilities  accruing  to  the  corporation  from  such 
south  shall  be  charged  to  this  account. 

9Ii6.  Oram  Contractual  Deductions  from  In  con  e. 

Charge  to  this  account  month  by  month  all  contractual  liabilities  arising 
from  annual  or  other  more  frequent  periodic  matters  and  not  includible  in 
any  of  the  foregoing  accounts.  This  account  includes  only  deductions  from 
income  and  not  any  liabilities  arising  in  exchange  for  goods  or  other  things 
purchased. 

0S7.  Amortization  or  Landed  Capital. 

Charge  to  this  account  at  the  close  of  any  fiscal  period  such  proportion  of 
the  original  money  cost  (estimated  if  not  known)  of  landed  capital  as  is 
necessary  to  cover  the  proportion  of  the  life  thereof  expired  during  such 
period. 

Note  A. —  The  amonnts  charged  to  this  account  shall  be  concurrently  credited  to 
account  No.  874,  "Accrued  Amortization  of  Capital  ". 

Kot«  B. —  When  any  landed  capital  expires  or  Is  otherwise  retired  from  service 
in  s.  if.,  through  sate),  the  capital  account  or  other  Indicant  account  (If  an;) 
originally  charted  therewith  shall  be  credited  wltb  the  amount  originally  charged, 
the  account  "Accrued  Amortization  of  Capital  "  ■hall  be  debited  with  all  amonnts 
theretofore  credited  to  auch  account  In  respect  of  such  landed  capital  so  going  out 
of  service,  tbe  appropriate  account  shall  be  debited  with  tbe  proceeds  of  sale  (If 
any),  and  any  necessary  adjustment  shall  be  made  through  tbe  "Corporate  Surplus 
or  Dellclt "  account 

928.  Amortization  or  Debt  Discount  and   Expense. 

Charge  to  this  account  at  or  before  the  close  of  any  fiscal  period  that  pro- 
portion of  tbe  unamortized  discount  and  debt  expense  on  outstanding  debt 
which  is  applicable  to  the  period.  This  proportion  shall  be  determined  ac- 
cording to  a  rule,  the  uniform  application  of  which  during  the  Interval  be- 
tween the  issue  and  the  maturity  of  any  debt  will  completely  amortize  or 
wipe  out  the  discount  at  which  such  debt  was  issued  and  the  debt  expense 
connected  therewith.  Such  amortization  may  at  the  option  of  the  corporation 
be  earlier  effected  by  charging  all  or  any  portion  of  such  discount  and  debt 
expense  to  account  No.  939,  "  Other  Deductions  from  Surplus,"  immediately 
upon  issue  of  the  debt  or  thereafter. 

929.  Amortization    or   Phemium   on   Debt  —  Ca. 

Credit  to  this  account  at  or  after  the  close  of  any  fiscal  period  the  propor- 
tion of  the  premium  at  which  outstanding  debt  was  issued  which  is  applicable 
to  the  period.  This  proportion  shall  be  determined  according  to  a  rule,  the 
uniform  application  of  which  during  the  interval   between  the  issue  and  the 
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maturity  of  any  debt  will  completely  (.mortize  or  wipe  out  the  premium  at 
which  inch  debt  ni  issued.  Such  amortization  may  at  the  option  of  the 
corporation  be  effected  by  crediting  all  or  any  portion  of  such  premium  to 
account  No.  931b,  "  Other  Additions  to  Surplus,"  only  upon  the  maturity  of 
the  debt. 

34.  Appropriation*.—  The  balance  resulting  from  closing  the  foregoing 
income  deduction  accounts  for  any  fiscal  period  into  gross  income  for  that 
period  gives  the  yet  Corporate  Income  for  the  period.  The  net  corporate 
income  being  of  the  same  nature  ss  the  corporate  surplus  shall  be  closed  into 
the  "  Corporate  Surplus  or  Deficit "  account.  The  group  of  accounts  which 
show  for  any  fiscal  period  the  changes  in  the  "  Corporate  Surplus  or  Deficit" 
account  are  designated  the  Appropriation,  accounts,  for  the  reason  that  sub- 
stantially all  of  them  are  subject  only  to  the  discretion  of  the  corporation. 
At  the  end  of  each  fiscal  period  each  of  the  appropriation  accounts  shall  be 
closed  into  the  "  Corporate  Surplus  or  Deficit "  account. 

15.  Definitions  of  Appropriation  accounts. —  In  the  following  definitions  of 
the  appropriation  accounts  the  letters  and  numbers  prefixed  to  the  titles  of 
the  accounts  are  inserted  solely  for  convenience  of  reference  and  are  no  part 
of  the  titles  or  of  the  definitions : 

931a.  Ban  Debts  Collected. 

When  any  debt  theretofore  written  off  ss  a  bad  debt  is  collected,  the  amount 
of  the  collection  shall  be  credited  to  this  account.  Expense  involved  in  such 
collection  shall  be  charged  to  this  account. 

931b.  Other.  Additions  to  Surplus. 

Credit  to  this  account  all  additions  to  surplus  because  of  erroneous  account- 
ing in  prior  fiscal  periods,  and  all  other  additions  to  surplus  not  elsewhere 
provided  for. 

Nora. —  A  complete  analysis  of  this  account  will  be  required  tn  annual  reports  of 
corporations  to  the  Public  Service  Commission. 

932.  Expenses  Elbewhebe  Unprovided  Fob. 

Charge  to  this  account  all  expenses  not  chargeable  as  a  part  of  operating 
expenses  or  of  non-operating  expenses,  such  as  fines  levied  on  the  corporation 
for  violation  of  law,  for  misfeasance,  for  non-feasance,  etc.,  fines  levied  on 
directors,  officers,  and  other  employees  and  assumed  by  the  corporation,  dona- 
tions to  funds,  to  churches  and  other  associations,  and  other  like  expenses 
and  outgoes. 

933.  Dividends  or  Outstanding  Stocks. 

When  any  dividend  is  declared  upon  any  outstanding  stocks  of  the  corpo- 
ration, the  amount  of  such  dividend  shall  thereupon  be  charged  to  this  ac- 
count. All  entries  to  this  account  shall  show  the  amount  of  stock  upon  which 
the  dividend  is  declared,  the  class  of  such  stock,  and  the  rate  of  the  dividend 
s*  well  ss  the  amount  thereof;  and  if  the  dividend  is  payable  in  any  other 
thing  than  money,  such  thing  shall  be  described  in  the  entry  with  sufficient 
particularity  to  Identify  it,  and  the  actual  money  value  thereof  shall  be 
stated  ss  the  amount  of  the  dividend. 

When  any  dividend  is  declared  upon  the  stocks  of  the  corporation  held  In 
Its  treasury,  the  amount  of  such  dividend  thereon  shall  be  credited  to  this 
account.  Entries  of  credits  to  this  account  shall  be  made  with  the  same  de- 
gree of  particularity  as  is  prescribed  in  the  preceding  paragraph. 
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934.  Amobtizatiojt  Elsbwhebe  Vtmoranxi  For. 
Charge  to  this  account  such  amortization  as  is  Dot  elsewhere  provided  far. 
This  account  provides  for  all  optional  amortization,  Mich  aa  that  of  discount 
on  stock*  outstanding,   abandoned  property,   etc. 

935.  Appropriations  to  Reserves. 
Charge  to  this  account  all  optional  appropriations  to  reserves. 

930.  Girls  to  CoHTBOUXD  Corporations. 

Charge  to  this  account  all  gifts  made  by  the  corporation  to  it*  controlled 

corporations,  also  such  portions  of  all  advances  thereto  aa  are  not  carried  as 

037.  Otheb  Appropriations. 

Charge  to  this  account  all  optional  appropriations  made  by  the  corpora- 
tion and  not  elsewhere  provided  for. 

Nora. —  A  complete  analysis  of  tbli  account  will  be  required  In  annual  reports  ol 
corporation!  to  the  Public  Service  Commission. 

938.  But  Debts  Written  Off. 

Charge  to  this  account  the  amount  by  which  debts  are  written  off  from  the 
accounts  of  the  corporation  when  they  become  stale  and  are  placed  in  the 
"  bad  debt "  class. 

Nora. —  Such  "uncollectible  bills"  as  have  been  provided  for  In  the  heretofore 
denned  "  Uncollectible  Bills"  account  must  not  be  Included  In  this  account. 

930.  Otheb  Deductions  from  Surplus. 

Charge  to  this  account  all  deductions  from  surplus  because  of  erroneous 
accounting  In  prior  fiscal  periods,  and  all  other  deductions  from  surplus  not 
elsewhere  provided  for. 

Nors. —  A  complete  snilyils  of  this  account  will  be  required  In  annnal  reports  ot 
corporation*  to  the  Public  Service  Commission. 


LIST  OF  ACCOUNTS. 


0103. 
O104 
0121 
G1Z2 
211. 


Gl«lt> 
GHSb. 

CHS 


BCHHDULE  At  BALANCE  SHEET  OR  INDICANT  ACCOUNTS. 

Fiiid  Capital.  paq« 

Q100.  Fixed  Capital,  December  Hi.  1»oa 609 

0110    I*ad  Dewotad  to  Qu  Operation* OS* 

101.  Orfmnlndon 800 

O102.  Franchise*  (Ou) 690 

I.  Patent -rial"*  (Oaal 6S1 

i.  Other  Uf»n jiw*  Ou  Capital 561 

,1  Structure* Ml 

J  BqnlpmeDt 062 

.   Works  end  Stsiloo  Btror  tares COS 

.  Holder* 003 

OHli.  furnaces.  Boilers,  and  Accestortei BOS 

.  Steam  Eoflne* 663 

i  Oaa  Enclnea 008 

Mlarsllanrou*  Power  Plant  Dqulpment 008 

I.  Beocnea  and  Betort* 008 

i.  Water  Oe*  Set*  and   Accessories SOS 

1    PurlOcatlon  Apparatus 004 

1.   Accessory  Equipment  at  Work* 004 

Trunk  Line*  anil  Milne 004 

!.  Oaa  Serrleaa 564 

I    Oaa  Hetera 064 

I.  Oaa  Utter  Installation 004 

I.  Municipal  Btreet  uittinj  tistare*  ■:«*•■ BOO 

I.  Ga*  Enfln«*  sad  Appliance* B6B 

'.  Oaa  Toole  and  Implement* DOS 

I,  <;••  Laboratory  Equipment 06B 

>.  Other  Tanslble  Oa*  Capital B6B 

Bnrlneerlnf  and  Boperlntendeoee BOB 

:,  Law  Bipeadltare*  Dnrlng  Construction BOO 

L  Injuries  During  Construction S66 

.  Taiea  During  Construction  B66 

.  Miscellaneous  Conetructlon  Expenditures 006 

.  Interest  r-nrlnj  Construction   EOT 

,  Land  In  Other  Oepartmenta 06T 

.  Prsacblse*  in  Other  Departmenta B67 

relent- rights  In  Otber  Departmeota SOT 

,  Otber  Intangible  Capital  In  Other  Departmenta BBS 

i.  Tanslble  Capital  Id  Other  Department* 008 


G281 

G2H2. 
02SB. 

O-Jtt. 


J120. 


FLOATING    CAPITAL 

010.  Material*  and  Supplies BOS 

1.  Caen 00S 

2.  Bills  Reeelrahl*   566 

S.  Accooate  Receivable   SOB 

4.  Interest  end  Dividends  Receivable 560 

5    Olh*r  Cnmst  Asset* SOS 


BOO.   Investment*  .  . BOS 

Stscul  Dnroaira. 

811.  Coupon  Special  Deposit* BTO 

812.  Dividend  Special  Depoelt* 570 

Z 13    Other  Special  Depoalte 570 
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Pbetatmcxts. 

821.  Prepaid  Tun   

822.  Prepaid   Insurance  

823.  Prepaid  Renu  

834    Other  Prepayments   


831.  Mnamortlsed  Debt  Discount  and  Kipcnse 


678 

360.  Funded 672 

Unfunded 

351.       Taxes   Accrued , 

3B2,        H.  •■  ■!  '•  r'n  Certificates   

868.      Judgments  Unpaid , 

354,        Inures!    Accrued , 

853.        Dividends    Declared    . . . 

356.       Bllla  Parable  674 

15357a.        Consumers'    Deposits  —  Gaa 

357b.       Other  Accounts  rayable 

358.      Othec  Unf nnded  Debt , 

Saanarm 

Permanent  

871.  Premiums  on   Stocks 

872.  Other  Permanent  Eeaerrea 

Temporary 

873.  Contractual 

Non -contractual 

Boqolred 

374.  Acrroed  Amortlaatlon  of  Capital ...... 576 

375,  Unamortized  Premium  on  Debt - . . 

876.  Otber   Required   Res«iea 676 

Optional  ,  .  .  

881.  Casualties  and    Ininranee    Reserve 

382.  Otber  Optional    Reserves 677 

Stole  a. 
390.  Stock* 677 

SCHEDULE  B:  INCOME  ACCOUNT. 

Ofibatinq  Hti     •'  i  - 

Municipal  Street  URhtlne —  Oas, 630 

Lighting    Municipal    Buildings  —  Oaa 660 

Municipal  Heat  and  Power  —  Gas. 661 

Miscellaneous  Oas  Revenue  —  Municipal 631 

Prepaid  Oaa 681 

Commercial   Metered   Lighting  _  oaa 681 

Commercial  Beat  and  Power  —  Oaa 6R1 

Otber  Gai  Corporations 681 

Commissions  on  Others'  Oas 681 

Rent  of  Gas  Appliances 581 

Gas,  Merchandise,  and  Jobbing  Revenue 583 

Sale  of  Residuals  and  Byproducts 682 

Joint  Gas  Rent  Revenue 682 

Other  Miscellaneous  Gaa  Revenue 682 

Opeuting  Expenses. 
/,  Production  Expeiwei. 

601.  Works  Superintendence  and  Labor 684 

002.  Boiler   Fuel    564 


Accounts  fob  Gab  Corporations 


..  Fuel  Under  Re lorU. . 
I  Carbonized  .... 
:  Coal  Oaa  Enrlcber... 


Watet    ilb.«    ■  1-1 ftB3 

;.  Purification   Ruppllea   685 

-ellaneoua   Work!   BlBrQM 586 

Hr.  of  A'orka  and  Slatloo  Structure*. 583 

t,   Repair*  of  Power   Plant  Equipment MB 

,  Repair*  ot  Gaa  Apparatna 688 

..   Repalra  of  Worka  Toola 68T 

i.  Ga*  Storage    687 

'.  Uaa  from  Otber  Source* 68T 

II.  Traiumitla*  and  Diiiribullcn   Srjtrnart. 

Tranamlaelon   Pumping   687 

rwttrlboiloo    Superintendence    687 

Dlstrlbuilon    Supplies    and    Exn'neee 68" 

Qa*  Meter  and  Installation  Work r.-- 

Work  od  Containers'  PremUaa 68H 

Repair*  of  Oaa  Maloa 588 

Rrpalra  of  I  iaa   Reretee* 68H 

Repslra  of  Oaa   Uetrra 68v 

Repalra  of  Distribution  Toola 688 

Rrpalra  of  Oaa  Appliance* 688 


til.  Municipal    Slreef    Lighting   Etectte*. 

841.  Street  Lamp  Operating 

843.   Btreet  Lamp  Repair* 


V,   Oenreol  and   Mi*cttontout  Brpenir*. 

0822.  Salarlea  of  Gi :  ■  rii  uffl. ,  rs  and  General  Office  Clerka 5tM1 

0823,  General  Office  flu  (j  pile,  and  Incident  I*  I   Expense* 880 

0838,  0>Tieral    Law    Eipenaea 690 

G*37    Miscellaneous  Geocral   Eipenaea 681 

G83S     In' ■    881 

0839,  Relief  Department  and  Pension* 681 

0840,  Gas  Franchise   Requirements 681 

G*4 1     Realdoale    Expense    681 

GB42.  General    Amortisation     -  Oaa    882 

OlMl  Om   Hipeneee  Transferred        Cr. , 682 

0840.  Joint   Operating   Eipenae  —  Cr 588 

GH47a.  a     Idem  a  and  Dam  a  gee 683 

GH47b     I.-*   Eipenaea  Coubp  "••.'.  wltb  Damages- 693 

0848    General   Stationery  and  Printing 694 

0860    Store   Expenses    594 

0881    Stable  Expenses  684 

0863.  Undistributed   Adjnatments  —  Balance    594 

QS6S.  Duplicate  Oaa  Cbargea  —  Cr 696 


NoK-oraunxo  Rxn-amiM. 

G901b.  Rent  Accrued  from  l^v  of  Oaa  Plant 598 

08018.   aflseetlaneous   Rent  Rcienuea 684 

•03,   Interest   Revenue* 898 

•JWl   Dividend  Reeeuuea  597 

904     ProSIs  from  Operallone  of  Otnere 597 

906.    Minn,  aoeen*  Son  operating  Raraanea MI 
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NoM-opBi»Tisa  KetBncB  DxnunrioKB.                                   pau« 
Non -operating-  Revenue  Deductions 60T 

a.  Bent  Expense ., 197 

b.  Interest  Biiptnie  69T 

c  Dividend  Expense BD7 

d.  Other*-  Operations  Expense 698 

e.  Miscellaneous   Non -operating   Expense 668 

f.  Non-opera  tin  j  Tun    BBS 

f.  Uncollect  111  1b  Nou -operating   Revenues 698 

litcon  Dhddctionb. 

921.  Interest  Dedncttons    KBS 

622b.  Rent  far  Lent  of  Other  Ou  Plant S99 

922.  Other  Rent  Deductions 699 

f.  Joint  Facility  Bent* 699 

t-  Miscellaneous   Bent  Deductions. B99 

928.  Sinking  Fund  Accruals 699 

924.  Guaranties  of  Periodic  Pijmenti 699 

925.  Loss  on  Operation*  of  Others BOO 

920.  Other  Contractual  Deductions  from  laconic 600 

627.  Amortisation  Of  landed  Capital 600 

928.  Amortization  of  Debt  Discount  and  Eipense 900 

929.  Amortisation  ol  Premium  on  Debt— Cr 600 

Appropbiition  Accounts. 

931a.  Bad  Detita  Collected «01 

931b.  Other  Additions  to  Surplus 001 

632.  Expenses  Elsewhere  CnproTlded  For 601 

683.  Dividends  on  Outstanding  Stocks 601 

634.  Amortisation   Elsewhere   Unprovided   For 602 

635.  Appropriations  to  Reserves 602 

636.  Gifts  to  Controlled  Corporations 002 

937.  Other  Appropriations 60S 

938.  Bad  Debts  Written  Off... 002 

938.  Other  Deductions  from    Surplus 002 


UNIFORM  SYSTEM  OF  ACCOUNTS 

As  Established  fob  Gab  Corporations  with  Annual  Osoas 
Operating  Revenues  Below  $100,000. 


Adopted  December  16,  1908;  Effective  Janoabt  1,  1909. 


Sun  of  New  Tome, 

Public  Bacrxm  Commission,  Scooiro  Duntor. 

At  a  session  of  ths  Public  Service  Commission,  Second 

District,  held  at  the  Capitol,  Albany,  on  the  18th 

day  of  December,  1908. 


Fiaux  W.  Sixveks,  Chairman, 
Thomas  M.  Ononis, 
Uitnit  8.  Decker, 
Jaxes  E.  Sinus, 
Jokk  B.  Olmsted, 


Ordered:  That,  except  aa  hereinafter  provided) 

1.  On  and  after  January  t,  1909,  every  gaa  corporation  whoae  revenue* 
from  gaa  operation!  aa  defined  in  the  hereto  annexed  schedule  marked 
•  Schedule  A"  were,  during  the  year  ended  June  30,  1907,  below  the  nun  o! 
one  hundred  thousand  dollara  ($100,000)  iball  keep  upon  ita  booki  the 
account!  prescribed  or  defined  in  the  said  "  Schedule  A",  so  far  aa  the  said 
account*  an  pertinent  to  the  facta  and  circumstances  of  the  laid  corporation. 
The  term  gi*  corporation  is  used  herein  in  the  sense  defined  in  the  Publie 
Service  Commissions  Law  (except  that  corporations  whose  operation!  are 
confined  exclusively  to  natural  gaa,  gasoline  gas,  and  acetylene,  are  excluded 
herefrom). 

2.  On  and  after  the  date  of  service  of  thie  order  on  any  such  gaa  cor- 
poration, such  corporation  shall  not  charge  to  any  account  representing 
coat  of  property  any  discount  or  commission  on  securities  issued  by  the  said 
corporation,  but  shall  charge  all  such  discounts,  commission*,  and  other 
expense  connected  with  the  Issue  of  securities  subsequent  to  the  said  date  of 
service,  in  accordance  with  the  direction*  contained  in  the  definitions  of  the 
acoount  named  Organisation,  and  the  account  named  Unamortlsed  Debt  Dis- 
count and  Expense,  In  the  said  "  Schedule  A". 

S.  On  and  after  January  1,  1909,  every  auch  gas  corporation  shall  keep 
upon  Its  books  the  accounts  prescribed  or  defined  In  the  hereto  annexed 
schedule  marked  "  Schedule  B ",  so  far  aa  the  same  are  pertinent  to  the 
facta  and  circumstances  of  the  said  corporation. 

4.  During  the  year  beginning  January  1,  1900,  any  said  corporation  may 
for  purposes  of  comparison  with  prior  yean  keep  on  its  book*  any  account 
pertaining  to  revenues,  revenue  deductions,  income  deductions,  and  appro- 
priations (as  defined  in  the  said  "Schedule  B  ")  which  it  had  on  it*  bonks 
during  the  year  begun  January  I,  1908;  provided  that  on  or  before  January 
I,  1909,  there  be  filed  with  the  Public  Service  Commission  a  statement  con- 
taining a  list  of  the  said  accounts  pertaining  to  the  year  begun  January  1, 
1908,  and  definition*  of  auch  accounts. 

5.  For  purpose*  of  improving  the  efficiency  of  administration  and  operation, 
any  corporation  may,  unless  or  until  otherwise  ordered,  keep  upon  ita  books 
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any  temporary  or  experimental  aeooimU  and  any  accounts  covering  particular 
division*  of  it*  operations,  provided  that  in  respect  of  each  each  temporary, 
experimental,  or  divisional  account,  the  said  corporation  ahull  file  with  the 
Public  Service  Commission,  at  least  ten  days  in  advance  of  the  time  when 
the  said  account  is  to  be  instituted,  a  statement  showing  the  name  of  the 
said  account,  the  date  when  it  ia  to  he  instituted,  the  purpose  for  which  it  is 
to  be  kept,  the  period  of  time  during  which  it  is  to  be  kept,  and  a  clear 
and  accurate  definition  of  the  claasea  of  items  and  facta  to  be  contained  in 
the  said  account;  and  in  case  of  a  divisional  account,  the  definition  of  the 
division  covered.  Upon  compliance  with  the  provisions  of  thia  paragraph, 
any  account  herein  prescribed  or  defined  in  either  said  "  Schedule  A"  or  said 
"  Schedule  B  •  may  be  subdivided. 

A.  All  notices  herein  required  to  be  Sled  concerning  accounts  shall  be  upon 
sheets  9%  inches  by  12  inches  in  size,  and  shall  be  entitled  in  the  name  of 
the  corporation  filing  aaid  notices,  followed  by  a  brief  statement  of  the  eharas- 
ter  of  the  accounts  covered  by  the  notice. 


SCHEDULE  A. 


BALANCE  SHEET  OK  INDICANT  ACCOUNTS. 

i.  Ou  Corporation*  and  Gai  Operation*  defined.-- Section  2  of  the  Publie 
Service  CommlMione  Lew  defines  gat  corporation  a*  follows: 

12....  The  term  "  iu  corporation "...  Includes  every  corpora- 
tion, company,  association,  Joint  stock  association,  partnenhlp  and  person,  their 
lenajai,  trnitaee  or  receiTers  appointed  by  any  court  whatsoever,  owning,  operating, 
managing  or  controlling  any  plant  or  property  for  manufacturing  and  distributing 
and  selling  for  distribution  or  distributing  illuminating  iu  (natural  or  fannfsr- 
tnred)  for  light,  heat  or  power. 

One  opera- (ion*,  a*  toe  term  is  hereinafter  used,  include  all  acta  and 
transaction*  directly  connected  with  the  operation  of  a  plant  for  the  pro- 
duction of  gat  (whether  natural  or  manufactured),  the  transmission  thereof 
and  the  supply  thereof  to  conaumera  for  light,  heat,  or  power,  and  all 
operation*  incident  thereto,  including  the  collection  of  revenues  therefor  and 
the  diipoaltion  of  byproduct*  produced  in  connection  therewith. 

a.  Account*  to  ha  kept  by  double-entry  method.— All  accounts  kept  by  uj 
corporation  or  person  within  the  scope  of  the  present  order  shall  on  and 
after  January  1,  1S0S,  be  kept  by  the  double-entry  method. 

Not* — Thla  requirement  1*  not  Intended  to  apply  to  purely  statistical  aoconata. 

CAPITAL  ACCOUNTS. 

a.  Capital  defined.— As  the  term  i*  tued  herein,  by  capital  of  a  corporation 
Is  meant  all  property  devoted  to  the  rendering  of  the  services  or  the  pro- 
duction of  the  commodities  which  are  within  the  purposes  of  the  corporation. 

a.  Fixed  Capital  denned.—  Capital  which  haa  an  expectation  of  life  in 
service  of  more  than  one  year  (exception  being  made  of  hand  end  other 
small  portable  tool*  liable  to  be  lost  or  stolen')   Is  called  fined  capital. 

5.  Floating  Capital  denned.— Capital  other  than  fixed  capital  la  called  float- 
ing capital. 

6.  General  Capital  and  Departmental  Capital  defined. —  Fixed  capital  is  di- 
visible into  general  capital  and  departmental  capital,  general  capital  being 
that  which  is  indiscriminately  available  for  the  uses  of  two  or  more  classes 
of  operations,  while  departmental  capital  i*  that  assigned  solely  or  principally 
to  a  single  class  of  operations. 

■  Hand  and  other  small  portable  tool*  liable  to  be  lost  or  stolen  shall,  when  flrst 
acquired  and  before  lamed  for  use,  be  carried  In  a  suitable  Materials  and  Supplies 
account;  wben  waned  they  shall  be  charged  to  the  appropriate  expense  account. 
Portable  tools  and  apparatus  of  special  vnlne  may,  however,  be  charged  to  the 
appropriate  tangible  capital  account,  and  remain  therein  so  long  as  record  is  kept 
of  the  persons  to  whom  such  tools  and  apparatus  era  Issued  and  such  persons  are 
made  responsible  therefor. 
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7.  Landed  Capital  and  Hon-landed  Capital  defined.— Fixed  capital  to  also 
divisible  into  landed  capital  and  non-landed  capital,  handed  capital  Includes 
all  Interests  in  land  {exclusive  of  improvement*  thereon)  the  term  of  which 
to  more  than  one  Tear.  All  other  Used  capital  to  herein  called  mwtoHaW 
capital. 

ft.  Intangible  asd  Tangible  Capital  diatlnfniaaed.— Non- landed  capital  to 
diviaihlo  Into  intangible  and  tangible.  Intangible  capital  compriaei  organ- 
isation, franchises,  patent-rights,  and  all  other  intangible  property  within 
the  definition  of  fixed  non-landed  capital  aa  above  stated.  Tangible  capital 
oomprtoee  atruatnrea  and  equipment  having  an  expectation  of  Ufa  In  aerviee 
of  more  than  one  Tear.  Because  of  their  liability  to  loaa  or  theft,  hand 
and  other  email  portable  toola  are  excepted  from  tangible  capital,  and  the 
cost  of  such  toola  whan  issued  to  required  to  be  treated  aa  a  part  of  the 
operating  expenses.1 

9.  Further  Classification  of  Capital.—  Capital  to  also  divisible  Into  original 
capital,  additions,  batterments,  and  renewals  and  replacement*,  aa  defined 
below.  Charges  to  capital  account*  shall  ahow  these  divisions  as  set  forth 
in  paragraph  SI,  infra. 

10.  Original  Capital  defined. —  Original  capital  to  that  put  Into  service  at 
the  outset  of  an  enterprise. 

n.  Additions  defined. — A idition*  include  additional  atructnree,  facilities,  or 
equipment  not  taking  the  place  of  anything  previously  existing. 

is.  Betterments  defined.— Betterment*  include  the  enlargement  or  improve- 
ment of  existing  structures,  facilities,  and  equipment. 

13.  Kenewala  defined. —  fisnewats  include  all  extensions  of  terms  of  years 
la  land  and  tangible  fixed  capital,  and  all  extensions  of  the  life  period  of 
franchises  and  other  intangible  fixed  capital. 

14.  Keplaeements  defined. —  Replacements  include  all  substitutions  for  capi- 
tal exhausted  or  become  inadequate  in  service,  the  substitutes  having  sub- 
stantially no  greater  capacity  than  the  things  for  which  they  were  substi- 
tuted. When  a  substitute  has  a  substantially  greater  capacity  than  that 
for  which  It  is  substituted,  the  coat  of  substitution  of  one  of  the  ssma 
capacity  aa  the  thing  replaced  should  be  charged  aa  a  replacement,  and  the 
remaining  portion  of  the  cost  of  the  actual  substitute  should  be  charged 
aa  a  betterment. 

1  j.  Kepaira  defined. —  When  through  wear  and  tear  or  through  casualty  It 
becomes  necessary  to  replace  some  cart  of  any  structure,  facility,  or  unit 
of  equipment,  and  the  extent  of  tuck  replacement  doe*  not  amount  to  a  sub- 
stantial change  of  identity  in  such  structure,  facility,  or  unit  of  equipment, 
the  replacement  of  such  part  is  to  be  considered  a  repair,  and  the  cost  of 
such  repair  is  to  be  treated  as  an  operating  expense  and  must  not  be 
charged  aa  a  replacement  in  any  capital  account. 

>  Hand  and  other  small  portable  tools  liable  to  be  lost  or  stolen  shsll,  when  flnt 
acquired  and  before  loaned  tor  use,  be  carried  tn  a  soluble  Materials  end  Supplies 
account ;  when  Issued  they  shall  be  charted  to  the  appropriate  expense  account. 
Portable  tools  and  apparatus  of  special  valne  maj.  however,  be  charged  to  the 
appropriate  tangible  capital  account,  and  remain  therein  so  long  am  record  Is  kept 
of  the  person*  to  whom  such  tools  and  apparatus  are  loaned  end  such  persona  are 
mad*  responsible  therefor. 
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iB.  riwt  entile*  nut  enable  identification.— Throughout  all  enpHnl  *c- 
counts,  the  first  entry  In  reject  of  my  particular  thing  shall  describe  it 
with  such  nejtlenlarity  aa  to  enable  it*  identification,  and  "ball  gi™  **  » 
distinguishing  name,  number,  or  other  designation  by  which  it  shall  there- 
after be  designated  in  ewry  entry  in  any  capital  account  which  in  any  way 
concern!  It.  In  the  caaa  of  continuous  rtructurei  like  railroad  *■"**•* 
electric  line,  or  pipe  line,  auch  structures  aball  be  Itemised  to  the  extent  that 
no  item  ihall  contain  more  than  one  operating  division  or  more  than  one 
type  of  construction,  and  the  first  entry  in  relation  to  any  item  ahall  deacribe 
the  sin,  weight,  type,  and  other  principal  physical  characteristics  of  the  chief 
constituent  parts,  together  with  their  spacing  if  discontinuous. 

17.  Costs  of  new  capital  to  be  actual  money  coat*.— AH  ohargea  made  to 
capital  or  other  aeeounte  on  or  after  January  I,  1MB,  shall  be  the  actual 
money  cost  of  the  things  In  respect  of  which  they  are  made.  When  the  con- 
sideration actually  giren  for  the  thing  in  respect  of  which  a  charge  to  s 
capital  account  is  made  la  anything  other  than  money,  the  actual  considera- 
tion ahall  be  described  in  the  entry  with  sufficient  fullness  and  particularity 
to  identify  it,  and  the  amount  charged  shall  be  the  actual  money  reins  of 
auch  consideration  at  the  time  of  the  transaction. 

iB.  Discount*  upon  securities  not  to  be  charged  to  capital  account*.—  Die- 
counts  upon  aecuritie*  and  other  commercial  paper  issued  in  payment  for 
capital  are  to  be  provided  for  In  other  account*  and  must  in  no  case  be 
charged  to  the  capital  account*. 

is.  Coat*  of  labor,  materials,  and  supplies^-  Cost  of  labor  (employed  in 
construction)  includes  not  only  wages,  salaries,  and  fees  paid  employees,  but 
also  such  p*rson*l  expenses  of  employees  a*  are  borne  by  the  oorporatlon. 
Cost  of  materials  and  supplies  consumed  in  construction  la  the  cost  at  the 
places  where  they  enter  into  construction,  including  cost  of  transportation 
and  inspection  when  specifically  assignable.  If  such  materials  and  supplies 
are  passed  through  storehouses,  their  coat  entered  in  the  account  may  include 
a  suitable  proportion  of  store  expense. 

so.  Withdrawals  or  retirements.—  When  anything  is  withdrawn  or  retired 
from  serrioe,  the  amount  at  which  such  thing  stood  charged  in  the  capital 
account  shall  be  credited  to  the  capital  account  in  which  it  stood  charged 
at  the  time  of  withdrawal,  and  the  entry  of  *uch  credit  shall  cite  by  name 
and  page  of  book  or  other  record  the  original  entry  of  cost  of  the  thing 
withdrawn.  If  there  is  no  such  original  entry,  that  fact  shall  be  stated  in 
connection  with  the  credit  entry,  and  the  actual  amount  originally  charged 
shall  be  credited.  If  such  amount  is  not  known,  It  shall  be  estimated,  the 
facta  upon  which  the  estimate  is  based  shall  be  shown,  and  the  amount 
thu*  estimated  to  be  the  original  charge  in  respect  of  such  thing  withdrawn 
shall  be  credited. 

ai.  Particulars  required  to  be  shows  in  entries.— Every  charge  made  to  a 
capital  account  on  or  after  January  1,  1MB,  shall  show  whether  the  thing 
in  respect  of  which  the  charge  is  made  is  original  capital,  or  an  addition,  a 
betterment,  a  renewal,  or  a  replacement.  If  the  thing  is  a  betterment,  the 
entry  shall  designate  the  thing  enlarged  or  improved  and  shall  cite  by  name 
and  page  of  book  or  other  record  the  original  entry  of  cost  of  such  thing 
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enlarged  or  improved.  If  the  thing  to  which  any  charge  hereafter  made 
relates  ie  a  renewal  or  a,  replacement,  the  entry  made  in  respect  thereof 
ahall  designate  the  thing  renewed  or  replaced  and  shall  cite  by  name  and 
page  of  book  or  other  record  the  original  entry  or  entriea  of  cost  of  such 
thing  renewed  or  replaced.  If  there  ia  no  entry  in  the  account*  of  the 
corporation  showing  the  coat  (to  the  corporation)  of  the  thing  battered,  re- 
newed, or  replaced,  that  fact  iball  be  stated  in  the  entry  describing  the 
betterment,  renewal,  or  replacement,  and  the  original  coat  of  such  thing  to 
the  corporation  shall  be  stated.  Such  cost  ahall  be  estimated  if  not  known, 
and  when  estimated  the  basis  of  such  estimation  shall  be  shown. 

as.  Betterments  involving  partial  destruction  of  thing  bettered.— If  any 
betterment  involves  the  partial  destruction  or  partial  reconstruction  of  the 
thing  bettered,  only  such  portion  of  the  coat  of  the  change  shall  be  charged 
as  a  betterment  as  will  when  added  to  the  original  coat  (estimated  if  not 
known)  of  the  thing  bettered  give  the  coat  of  reconstruction  or  replacement 
of  the  thing  as  bettered,  and  the  remainder  of  the  coat  of  the  change  (account 
being  taken  of  any  salvage)  ahall  be  charged  to  the  appropriate  repair 
account. 

B.  17.,  a  building,  original  coat  unknown  bat  estimated  to  be  $10,000,  la  bettered 
by  the  construction  of  an  elevator  shaft,  and  Its  stairways  are  modified  so  as  to  be 
fireproof;  the  actual  expenditure  for  these  changes  la  f  8,000  r  the  estimated  coat 
of  replacement  of  the  building  (as  modified)  with  one  equally  aerrlceable  and  with 
an  equal  expectation  of  life  la  f  16,000;  the  charge  to  capital  account  as  a  better- 
ment should  be  fl.OOO,  and  the  remainder  (12,000)  of  the  expenditure  should  be 
charged  to  the  appropriate  repairs  account. 

13.  Plant  and  equipment  and  other  capital  purchased.— When  any  fixed 
capital  in  the  form  of  a  going  or  completed  plant  is  purchased,  an  appraisal 
of  such  capital  so  acquired  shall  be  made,  and  the  different  constituent  ele- 
ments of  the  plant  (and  equipment,  if  any)  or  other  capital  acquired  shall 
be  appraised  at  their  structural  value;  that  Is  to  say,  at  the  estimated  coat 
of  replacement  or  reproduction  leas  deterioration  to  the  then  existing  condi- 
tion through  wear  and  tear,  obsolescence,  and  inadequacy.  If  the  actual 
money  value  of  the  consideration  given  for  the  plant  or  other  capital  was 
at  the  time  of  the  acquisition  in  excess  of  such  appraised  value,  the  excess 
shall  be  charged  to  the  account  "Other  Intangible  Gas  Capital,"  and  the 
appraised  values  of  the  constituent  elements  shall  be  charged  to  the  appro- 
priate accounts  as  designated  in  the  following  definitions  of  accounts  for  fixed 
capital.  If  the  actual  money  value  of  the  consideration  given  waa  not  in 
excess  of  such  appraised  value,  such  actual  money  value  ahall  be  distributed 
through  the  said  accounts  in  proportion  to  the  said  appraised  value  of  the 
constituent  elements  appropriate  to  the  respective  accounts.  Full  report  of 
the  contract  of  acquisition,  the  consideration  given  therefor,  the  determina- 
tion of  the  actual  money  value  of  such  consideration,  the  appraisal,  and  the 
amounts  charged  to  the  respective  accounts  for  each  plant  or  other  such  fixed 
capital  purchased,  will  be  required  to  be  made  to  the  Public  Service  Commis- 
sion, and  the  purchaser  will  be  required  to  procure  in  connection  with  the 
acquisition  of  any  such  plant  or  other  fixed  capital  all  existing  records,  memo- 
randa, and  accounts  in  the  possession  or  control  of  the  grantor  relating  to 
the  construction  and  improvement  of  such  plant,  and  to  preserve  auch  records, 
memoranda,  and  accounts  until  authorized  by  law  to  destroy  or  otherwise 
dispose  of  them. 
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■4.  Definition*  Of  Fired  Capital  account!.—  In  the  following  definition!  of 
1  the  letter*  end  number*  prefixed  to  the  titles  are  inserted  solely  for 
•  of  reference  and  are  no  part  of  the  titles  or  of  the  definitions: 
O100.  Fixed  Capital,  December  81,   1908. 

Charge  to  this  account  all  the  Fixed  Capital  of  the  accounting  person  or 
corporation  devoted  to  gee  operations  aa  such  capital  stood  at  the  close 
of  December  31,  1008.  Such  charges  shall  be  made  at  the  figures  at  which 
meh  capital  was  carried  on  the  book*  of  the  aaid  person  or  corporation 
on  that  date.  When  any  capital  included  in  such  account  1*  retired  from 
service,  the  amount  at  which  it  1*  charged  therein  shall  be  credited  to  thi* 
account;  the  amount  of  depreciation  or  other  amortisation  thereon  appli- 
cable to  the  period  subsequent  to  December  31,  1008,  shall  be  charged  to 
account  Ho.  374,  "Accrued  Amortization  of  Capital,"  proper  account  shall  be 
taken  of  any  salvage,  and  the  remainder  of  the  amount  originally  charged 
to  capital  shall  be  concurrently  charged  to  the  Corporate  Surplus  or  Deficit 
account  (or  equivalent  account  carried  on  the  books  on  December  81,  1008), 
unless  there  was  carried  on  the  books  at  that  date  a  reserve  to  cover  retire- 
ment of  capital  from  service,  in  which  case  the  said  concurrent  charge  shall 
be  made  to  such  retirement  reserve  account.  If  the  amount  at  which  the  said 
capital  in  service  on  December  31,  1908,  and  subsequently  retired  from  service, 
was  included  In  the  said  account  is  not  disclosed  on  the  book*  and  records 
of  the  accounting  person  or  corporation  and  is  not  within  the  knowledge  of 
suah  person  or  corporation  or  officers  or  other  employees  thereof,  it  shall  be 
estimated,  and  such  estimated  amount  shall  be  treated  aa  i*  above  directed  for 
the  actual  amount,  the  fact  of  estimation  being  stated  in  the  entry. 

Hon. —  Corporations  will  be  required  to  carry  as  sub-sc  counts  Of  the  account 
"  Flied  Capital,  December  81.  1008,"  tbe  several  account*  on  their  books  on  that 
date  which  are  combined  to  saake  up  tbe  said  account,  and  to  furnish  Information 
concerning  each  subaccounts  In  their  annuel  report*. 

The  following  capital  accounts  are  prescribed  for  transaction*  subsequent  to 
December  31,  1908: 

QUO.  Li.ro  Devoted  to  Gab  Omkatiohs. 

Charge  to  this  account  the  cost  of  the  accounting  corporation's  landed 
capital  which  la  devoted  to  gas  operation*  aa  hereinbefore  defined.  This 
include*  land  occupied  by  gas  works  and  their  appurtenance*  and  right* 
of  way  for  transmission  and  distribution  line*  and  other  pipe  lines,  where 
such  right*  have  lives  In  excess  of  one  year  from  the  date  when  such  land 
1*  placed  In  service.  Such  cost  includes,  when  assumed  or  paid  by  the  pur- 
oAossr  in  its  own  behalf,  cost  of  registration  of  title,  cost  of  examination  of 
title,  conveyancer'*  and  notary's  fees,  purchasing  agent's  commissions  or  fees, 
or  proportion  of  purchasing  agent's  salary,  taxes  accrued  to  data  of  transfer 
of  title,  and  all  liens  upon  the  title  acquired]  also  costs  of  obtaining  con' 
sent*  and  payments  for  abutting  damages. 

Horn  k. —  Cost  of  bnlldlngs  and  other  Improvements  must  not  be  Included  In  this 

Hots  B. —  If  at  the  ttm*  of  acquisition  of  an  Interest  In  lands  It  extends  to 
building*  or  other  Improvements  thereon,  which  Improvements  are  devoted  bj  the 
corporation  to  Its  *■■  operation*,  and  the  contract  of  acquisition  does  not  de- 
termine the  price  at  such  Improvements,  they  shall  be  appraised  at  their  fair  cash 
valne  for  use  la  such  operations,  and  such  appraised  vain*  shall  be  charged  to  th* 
appropriate  structures  account,  and  excluded  from  the  account  "Land  Devoted  to 
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flu    Operation*", 


11m  entries  In  tola  account  out  be  mads  In  inch  wlaa  u  to  enable  tna 
corporation  to  mhow  In  tu  annul  report  to  the  Public  Herrlm  Commlaaloo  in* 
■mdlvlalon  of  the  coat  of  tta  land  devoted  to  ana  operations  Into  tna  foUowlns; : 

Land  Occupied  by  (la*  Work*. 

Land  Occupied  Mr  Oatatda  Holder  Station*. 

Water  BInhta. 

Otter  Land  Devoted  to  Oat  Operatlcm*. 

101.  OMiWIZiTlOH. 

Charge  to  thia  account  all  fee*  paid  to  government!  for  the  privilege  of 
incorporation,  and  all  office  and  other  expenditure  Incident  to  organising  the 
corporation  or  other  enterpriae  and  putting  it  In  readineaa  to  do  business. 
Thia  includes  coat  of  preparing  and  distributing  prospectuses,  coat  of  sollcit- 
Ing  anbacrlptiona  for  stock  (but  not  for  loana  nor  for  the  purchue  of  bonda 
or  other  evidence  of  Indebtedne**),  c**h  feea  paid  to  promoter*,  and  the  actual 
eaah  value  at  the  time  of  organization  of  securities  paid  to  promoter*  for 
their  services  in  organising  the  enterpriae,  counsel  feea,  coat  of  preparing  and 
leaning  certificate*  of  atock,  and  coat  of  procuring  certificate*  of  necessity 
from  state  authorities,  and  other  like  coat*.  Like  coeta  incident  to  preparing 
and  filing  certificates  of  authorization  of  increase  of  capital  atock,  and  to  the 
negotiation  and  laaue  of  stock  thereunder,  shall  be  classed  a*  addition*.  Coat 
of  preparing  and  filing  certificate*  of  amendment  of  article*  of  incorporation 
shall  be  classed  a*  a  betterment.  Cost  of  preparing  and  filing  papers  in  con- 
nection with  the  extension  of  the  term  of  incorporation  or  with  reincorporation 
consequent  upon  reorganization  shall  be  classed  a*  a  renewal,  Thia  account 
shall  not  include  any  discounts  upon  stock*  or  other  aeeuritiea  issued,  nor 
shall  it  include  any  cost*  incident  to  negotiating  loana  or  selling  bond*  or 
other  evidence  of  indebtedness. 

G102.  FiurcHien  (Ou). 

To  this  account  shall  be  charged  "  the  amount  (exclusive  of  any  tax  or  an- 
nual charge)  actually  paid  to  the  State  or  to  a  political  subdivision  thereof 
a*  the  consideration  for  the  grant  of  such  franchise  or  right "  (section  09 
of  the  Public  Service  Commissions  Law)  as  is  necessary  to  the  conduct  of 
the  corporation'*  gas  operation*.  If  any  auch  franchise  is  acquired  by 
mesne  assignment,  tna  charge  to  this  account  In  respect  thereof  must  not 
exceed  the  amount  actually  paid  therefor  by  the  corporation  to  its  as- 
signor, nor  shall  it  exceed  the  amount  specified  in  the  statute  above  quoted. 
Any  excess  of  the  amount  actually  paid  by  the  corporation  over  the  amount 
specified  in  the  statute  shall  be  charged  to  the  account  "Other  Intangible 
Gas  Capital  ".  If  any  such  franchise  has  a  life  of  not  more  than  one  year 
after  the  date  when  if  it  placed  in  service,  it  shall  not  be  charged  to  this  ac- 
count but  to  the  appropriate  account*  in  "  Operating  Expenses,"  and  In  "  Pre- 
payments "  if  extending  beyond  the  fiscal  year. 

Payments  made  to  the  State  or  to  some  subdivision  thereof  aa  a  considera- 
tion for  granting  an  extension  for  more  than  one  year  of  Uw  life  period  of  a 
franchise  shall  be  classed  as  renewals.  Those  made  aa  a  consideration  for 
franchises  or  extensions  thereof  covering  additional  territory  to  be  operated 
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s*  a  part  of  an  existing  system  ■ball  be  classed  as  betterments.  If  the  fran- 
chises cover  separate  and  distinct  new  enterprises,  the  payment*  therefor  shall 
be  classed  as  original. 

Nora — An utai  M  more  frequent  payments  In  respect  of  franchises  must  not  b* 
charged  to  this  account  bnt  to  the  appropriate  tax  or  operating  expense  account. 
G103.  PanifT-BiGBTS  (Gag). 

Charge  to  this  account  the  coat  of  all  rights  (having  a  life  of  more  than 
one  year  from  the  date  when  placed  in  service)  acquired  by  the  corporation 
In  or  under  valid  patents  granted  by  tha  United  State*  to  inventors  for  in- 
ventions and  discoveries  which  are  necessary  to  the  economical  conduct  of  the 
corporation's  gas  operations.  If  any  such  right  Is  extended  to  cover  a 
further  period  of  time  than  that  covered  by  the  original  grant,  the  cost  of 
such  extension  shall  be  classed  as  a  renewal.  A  patent-right  acquired  for  use 
in  an  existing  system  and  necessary  to  the  economical  operation  thereof  shall 
be  dieted  a*  an  addition. 

G1M.  Oram  iHTAKfinut  Gas  Capital. 

Charge  to  this  account  the  cost  of  all  other  property  coming  within  the 
definition  of  intangible  capital  and  devoted  to  gaa  operations.  All  entries 
of  charges  to  this  account  shall  describe  the  acquired  property  with  sufficient 
particularity  clearly  to  identify  it,  and  shall  also  show  specifically  the 
principal  from  whom  acquired  and  all  agents  representing  such  principal  In 
the  transaction;  also  the  term  of  life  of  such  property,  estimated  If  not 
known,  and  if  estimated,  the  facts  upon  which  the  estimate  is  based. 

0121.    QCITEAL    STBUCTTTBX8. 

Charge  to  this  account  the  coat  of  all  buildings  and  other  structures  of  a 
permanent  character  devoted  to  general  corporate  purposes,  not  restricted 
to  gaa  operations  and  not  includible  in  any  of  the  departmental  accounts; 
also  of  all  fixtures  permanently  attached  thereto  and  made  a  part  thereof, 
such  aa  water  pipes  and  fixtures,  steam  pipes  and  fixtures  for  warming  and 
ventilating,  gaa  pipes  and  fixtures  for  lighting,  etc.,  electric  wiring  and  fix- 
tures for  lighting,  signaling,  etc.;  elevators,  etc.,  and  the  engines  and  motors 
specially  provided  for  operating  them;  furnaoes,  boilers,  etc.,  specially  pro- 
vided for  producing  steam  for  such  engines  and  for  heating;  electric  gen- 
erators specially  provided  for  producing  current  for  lighting  such  buildings, 
etc.  This  account  includes  such  piers  and  other  foundations  for  machinery 
and  apparatus  as  are  designed  to  be  as  permanent  as  the  buildings  in  (or  In 
connection  with)  which  they  are  constructed,  and  to  outlast  the  first  ma- 
chinery or  apparatus  mounted  thereon'. 

Nors  A. —  Among  such*  bnlldlnga  may  be  mentioned  general  office  buildings,  gen- 
eral Shop  buildings,  general  storehouses,  general  stable  buildings,  etc.  Where 
general  offices,  shops,  storehouses,  stables,  etc.,  arc  In  buildings  Includible  In  a 
departmental  account,  aa  r.  g..  In  a  retort  house,  no  part  of  the  coat  of  such 
building  shall  be  charged  to  this  account  This  account  Is  provided  for  struc- 
tures of  a  general  or   miscellaneous   character   not   asslgnsbls   to  anj   particular 


Motb  B. —  When  furnaces  and  boilers  sre  used  primarily  for  furnishing  steam 
for  eome  particular  department  and  only  Incidentally  for  furnishing  steam  for 
heating  a  general  building  and  operating  the  equipment  therein,  the  entire  coat  of 
auch  fornacea  and  boilers  shall  be  charged  to  tbe  appropriate  departmental  capital 
account,  and  no  part  to  the  account  "General  Btructurea". 

Norn  C— The  cost  of  specially  provided  foundations,  not  expected  to  outlaat  the 
machinery  or  apparatus  mounted  thereon,  should  be  charged  to  the  same  account 
aa  la  tha  cost  of  the  machinery  or  apparatus  far  which  they  are  provided. 
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G1S8.  General  EquiPMBm. 
Charge  to  this  account  tba  cost  of  all  equipment  of  general  structures,  as 
provided  under  the  following  beads; 

a.  General  Office  Equipment:  This  include!  the  coat  of  all  equipment  of 
general  offices,  such  a*  desks,  chairs,  tables,  movable  safes,  filing  cases,  draft- 
ing-room equipment,  and  other  like  office  appliances  and  equipment;  also 
engineering   instruments. 

b.  General  Shop  Equipment:  This  Includes  the  east  of  all  equipment 
specially  provided  for  general  shops,  such  ss  furnaces,  boilers,  gas  producers, 
engines,  electric  generators,  and  other  power  apparatus  used  in  operating 
machinery  in  such  shops ;  machine  tools,  cranes,  hoists,  shafting,  belts,  and  the 
like  shop  equipment;  also  such  smithing  equipment  in  general  shop*  as  Is 
used  principally  for  other  general  purposes  than  shoeing  horses  and  repairing 
vehicles. 

Hon. —  Hand  and  other  smell  portable  tools  liable  to  be  lost  or  stolen  snail 
not  be  Included  herein,  but  portable  tools  and  apparatns  of  special  valoa  may  be 
charted  to  tble  account  and  remain  herein  so  long  as  record  Is  kept  of  the  persons 
to  whom  such  tools  and  appsratos  are  Issued  and  such  persons  sre  made  respon- 
sible therefor. 

e.  General  Store  Equipment:  This  includes  the  oust  of  all  equipment  of 
general  store  structures,  such  as  movable  counters,  movable  shelving,  and 
other  movable  equipment  of  like  nature,  carts,  barrows,  trucks,  etc.,  and  other 
apparatus  and  appliances  used  in  handling  materials  and  supplies. 

Nora. —  Conn  ten,  shelving,  and  the  Ilk*  which  are  permanently  attached  to  the 
structure  shall  be  charged  to  account  No.  0121,  "  General  Structures,"  and  not  to 

d.  General  Stools  Equipment:  This  includes  the  cost  of  all  equipment  of 
general  stables,  including  horses,  harness,  drays,  wagons,  automobiles  and 
other  vehicles,  equipment  of  shoeing  shope,  harness  repair  shops,  vehicle  re- 
pair shops,  etc 

221.  Wobxs  in  Btatiow  Sthtjotobes. 

Charge  to  this  account  the  cost  of  all  structures  at  works  devoted  to  the 
production  of  gas,  including  purification  and  all  other  processes  performed 
upon  such  gas  antecedent  to  its  entrance  into  the  station  holder;  also  of 
all  buildings  and  other  structures  at  outlying  holder  stations,  except  the 
holders  and  their  appurtenances  as  provided  in  the  following  account, 
"  Holders ".  Such  structures  include  retort  houses,  generator  houses,  purifier 
houses,  engine  houses,  boiler  houses,  meter  houses,  coal  sheds,  coke  sheds, 
tar  bouses,  oil  tanks,  tar  wells,  and  other  structures  for  storage  of  fuel 
to  be  consumed  or  carbonized  in  the  production  of  gas  and  the  operations 
auxiliary  thereto;  structures  for  residuals  and  byproducts;  appurtenant 
walks,  fences,  drives,  tramways,  trestles,  etc.,  and  all  fixtures  permanently 
attached  to  such  structures  and  made  a  part  thereof. 

Nots. —  Such  piers  sod  other  foundstlons  for  machinery  and  apparatns  ss  sre 
designed  to  be  permanent  and  to  outlast  the  lint  machinery  or  apparatus  mounted 
thereon  shall  slso  be  charged  to  this  secount ;  but  short  lived,  temporary,  or 
specially  provided  foundstlons  and  settings  for  fnrnsces  and  boilers,  steam  engines, 
gas  engines,  pumps,  generators,  benches,  condensers,  washers,  scrubbers,  pnrlflera, 
etc.,  shall  go  with  the  machinery  and  apparatus  to  which  they  are  related.  Gas 
holders  are  not  Includible  In  this  account. 


AOOOUSTB    FOB    GAB    CoBPOtATlOHB 


Charge  to  thi*  account  the  cost  of  all  holder*  at  work*  ud  outlying  sta- 
tions, Including  tanks,  foundations,  holders,  frame  work,  guides,  pulleys,  etc., 
and  Inlet  and  outlet  valves  of  such  holders. 

norm,—  Holder  houring*  shall  be  charged  to  account  No.  221,  "  Works  ud  Bta- 


QUla.  FuBjixora,  Boiixas,  ud  Aogbssobjxs. 
Charge  to  this  account  the  coat  of  all  furnace*,  boilers,  and  boiler  apparatus 
and  accessories  devoted  to  the  production  of  steam  for  use  in  producing  gas 
and  in  furnishing  motive  power  in  gas  works  and  stations.  This  includes 
boilers  and  valves  thereto  attached,  appurtenant  furnaces  and  grates,  and 
flues  leading  to  smokestacks  and  chimneys,  and  the  specially  provided  founda- 
tions and  settings  of  such  boilers  and  appurtenances;  also  iron  smokestacks. 
It  also  includes  mechanical  stoker*  and  other  like  apparatus  for  regulating 
the  supply  of  fuel,  etc.,  feed  and  hot  water  heaters  and  economizers,  injectors, 
filter*,  feed  pumps,  blower  engine*,  coal  conveyors,  ash  conveyors,  water  pipes, 
■team  traps,  drains,  and  separators,  and  pipes  for  conducting  steam  from 
the  boiler  to  the  engine,  to  condenser*,  or  to  the  gas  generators,  exhaust 
pipes,  etc  It  does  not  include  steam  pipe*  whose  primary  purpose  is  the 
heating  of  building*. 

0141b.  Steam   Engines. 
Charge  to  this  account  the   cost  of  all   steam  engines  devoted  to  aan  as 
prime   mover*   in   gas   work*.     This   include*  the   specially   provided   founda- 
tion* and  settings  of  such   engine*.    The  engine,  whether   reciprocating  or 
rotary    (such  a*  steam  turbines),  shall  be  considered  to  include  the  throttle 
or  inlet  valve  and  the  governor;  also  condensers  and  air  pumps,  bnt  not  th* 
■team  pipe  leading  from  the  boiler,  nor  the  exhaust  pipe. 
0143b.  Oas  Esoima. 
Charge  to  thl*   account  the   cost   of   all  gas   engines   devoted  to   me  n 
prime  mover*  in  ga*  work*  tad  station*.    This  include*  the  specially  provided 
foundation*  and  setting*  of  such  engine*.    The  engine  include*  the  inlet  valve 
and  governor,  and  ignition  and  starting  apparatus,  but  not  the  pipe  lead- 
ing from  the  gas  holder,  nor  the  exhaust  pipe. 

0146.  Miscellaneous  Powxb  Plant  Equtpmist. 
Charge  to  this  account  the  cost  of  all  miscellaneous  power  plant  equipment 
at  ga*  work*  which  is  not  includible  in  any  of  the  foregoing  account*.  Thl* 
includes  such  mechanical  apparatus  a*  belts,  pulleys,  hangers,  countershaft*, 
and  other  apparatus  intermediary  between  the  prime  mover  and  the  apparatus 
operated,  cranes,  hoist*,  etc.,  and  machine  tool*  and  such  other  tool*  at 
power  plant*  a*  are  proper  to  be  capitalised,  etc. 

223.  BanCHXa  A.KD  Retorts. 
Charge  to  thl*  account  the  cost  of  all  benches  and  retort*  devoted  to  the 
production  of  coal  gas.    This  includes  the  cost  of  specially  provided  foundations 
and  setting*  and  auxiliary  piping,  including  foul  and  hydraulic  main*. 
0143a.  Watt*  Oas  Surra  axd  Aocesbouxb. 
Charge  to  thl*  account  the  cost  of  sets  and  accessories  devoted  to  the  pro- 
duction of  water  gas,  including  the  cost  of  specially  provided  foundation*  and 
setting*  for  such  set*.    Thl*  account  include*  not  only  generators,  carbureters, 


620        Public  Sbbvicb  Commission,  Second  Distbiot 

superheaters,  seals,  and  piping  connected  therewith,  etc.,  but  also  blast  appa- 
ratus, oil  and  steam  supplying  apparatus,  oil  heaters,  etc.  It  doe*  not  include 
pipe*  whose  primary  purpose  is  toe  warming  of  buildings. 
224.  Ftkification  AlfiUTUI. 
Charge  to  this  account  the  cost  of  all  purification  apparatus,  such  aa 
condensers,  washers,  scrubbers,  purifiers,  tar  extractors,  etc.,  and  their  ancil- 
lary apparatus  and  piping,  including  the  cost  of  specially  provided  foundation* 
and  settings. 

22S.  Accessobt  Equipment  at  Woks. 
Charge  to  this  account  the  coat  of  all  equipment  at  worka  and  holder 
stations  which  is  not  includible  under  any  of  the  foregoing  accounts.  This 
includes  exhausters,  station  meters,  governors,  etc.;  apparatus  for  charging 
retorts;  conveyors  for  disposing  of  coke  and  other  products  and  residuals; 
tar  and  ammonia  apparatus,  pumps,  pipes,  tanks,  etc. 
231.  Trunk  Lines  akd  Maihs. 

Charge  to  this  account  the  cost  of  all  trunk  lines  and  main*  In  place. 
This  includes  all  pipe  lines  from  the  yard  connections  to  district  holders,  and 
from  the  works  governor  to  the  beginnings  of  services,  including  the  cost  of 
all  trenching,  etc.,  necessary  to  the  placing  of  the  pipe,  and  the  coat  of  filling 
trenches  and  restoring  the  surface  to  its  former  condition  or  to  that  re- 
quired by  the  municipal  authorities  at  the  time  the  line  is  installed. 
232.  Gab   Services. 

Charge  to  this  account  the  cost  of  the  corporation's  property  in  service 
pipe*  and  appurtenances  in  or  leading  to  consumers'  premises.  This  in- 
cludes the  coat  of  material  in  place,  coat  of  trenching  for  placing  services, 
and  of  filling  trenches  and  restoring  surface  to  proper  condition. 

Nora  A. —  When  consumers  are  required  to  par  some  or  all  of  the  cost  ot  services, 
onlj  that  portion  ol  the  cost  not  chargeable  to  trie  consumer  Is  chargeable  to  this 
account;  la  all  casss  where  onlj  a  portion  of  the  cost  of  the  service  Is  charge- 
able to  this  account  the  etitrj  In  this  account  shall  show  the  entire  cost  of  the 
service  as  well  as  the  amount  charged  to  this  account. 

Nora  B. —  Where  services  extending  onlj  from  main  to  curb  (or  to  lot  line)  are 
placed  before  actually  required  for  the  purpose  of  supplying  consumers,  tbe  entry  of 
coat  must  show  that  fact  Such  services  will  be  required  to  be  separately  reported 
In  the  annual  reports  of  corporations  to  the  Public  Service  Commission. 

Nora  C. —  Coat  of  renewing  or  modifying  services  shall  not  be  charged  to  this 
account. 

233.  Gab  Meters. 

Charge  to  this  account  the  cost  of  the  corporation's  property  in  all  meters 
and  appurtenances  used  in  measuring  the  gas  delivered  to  consumers. 

Notb  A, —  This  account  does  not  Include  the  cost  of  the  corporation's  meters  at 
the  works ;  such  cost  shall  be  charged  to  account  Ho.  22G,  "Accessory  Equipment  at 
Works,"  or  to  a  sub-account  thereunder. 

Nora  B. —  Cost  of  setting,  removing,  or  re-settlnf  such  meters  shall  not  be  charged 
to  this  account 

Nora  C. —  Upon  filing  with  the  Public  Service  Commission  a  notice  thereof,  the 
accounting  corporation  may  also  Include  in  this  account  the  cost  of  consumers' 
meter*  temporarily  withdrawn  from  service. 

234.  Gas  Metes  Ihstaixatioit. 

Charge  to  this  account  the  labor  and  materials  cost  (exclusive  of  cock  and 

connection*)    of   the   first  setting  of  meters  for  determining  the  amount  ,of 

gas   delivered  to  consumers,  in  case  it  it   the  policy   of   the  corporation   to 

capitalise  iA«  cost  of  such  setting. 


Accounts  vob  Gab  Cohfoeatiohs 

Mom  A, —  Coat  of  removing  Mch  n 
for  them  abs.il  not  bo  charted  to  tl 
Meter  ul  Installation  Work  ". 

Nora  B. —  This  account  Boat  not  Include  at  any  time  the  coat  of  Installation  of 
a  freater  aambcr  of  consumer*'  meteri  than  are  actually  In  service. 

236.  Mumioii-al   Stucr  Lmhtmo   Fixtubm    (Gab). 

Charge  to  this  account  the  coat  of  the  corporation'*  property  in  the  lamps, 
poata,  and  ancillary  apparatus  and  appliances  need  in  lighting  streets  for  a 
municipal  corporation.  Such  coat  include!  not  only  coat  of  material  but  also 
coat  of  first  setting  and  coupling  up.  It  does  not  include  cost  of  removal 
or  change  of  position. 

Nora. —  Where  the  municipality  requires  for  Its  special  benefit  the  extension  of 
nutlas  and  services  for  street  lighting,  such  extensions  maj,  so  long  as  aaed  solely 
for  street  lighting,  be  charged  to  this  account,  provided  a  full  description  of  the 
extensions  so  charged  and  the  amount*  charged  In  respect  thereof  be  tiled  with  the 
Public  Service  Commission  on  or  before  the  dste  when  the  entry  thereof  la  mad* 
upon  the  books  of  the  corporation. 

23ft.  Oil  Ekgihw  AXD  Appliances. 

Charge  to  this  account  the  cost  of  the  corporation's  property  in  gas  engines 
[eased  to  consumer*  (including  municipal  corporations),  but  not  of  those  held 
for  purposes  of  sale.  Such  engines  include  all  appliances  for  the  production 
of  mechanics!  motion  through  the  consumption  of  gas.  Also  charge  to 
this  account  the  coat  of  the  corporation's  property  in  all  gas  stores  and 
other  heating  appliances  leased  to  consumers,  but  not  of  those  held  for  pur- 
poses of  sale.  This  includes  stoves,  range*,  heaters,  hot  plates,  sadirons, 
tailors'  irons  and  gooses,  and  other  like  device*  and  appliances  consuming 
gas  for  the  direct  production  of  heat.  , 

Nora  A. —  The  coat  ot  setting  and  connecting  such  engines  and  besting  appliances 
on  the  premises  of  consumer*  and  the  coat  of  reletting  or  of  removal  shall  not  be 
charged  to  this  account. 

Nora  B. —  Upon  filing  with  the  Public  Service  Commission  a  notice  thereof,  the  ac- 
counting corporation  may  also  Include  In  this  sccount  ths  cost  of  such  gas  engines 
and   appliances    temporarily   withdrawn  from  service. 

237.  Oas  Tools  ahd  Implkkekts. 

Charge  to  this  account  the  coat  of  all  tools  and  implements  coming  within 
the  scope  of  the  definition  of  fixed  capital  (see  paragraph  4,  page  611,  (Hits) 
and  not  covered  by  any  of  the  foregoing  equipment  accounts. 

238.  G*8   Laboratory  EqumiENI. 

Charge  to  this  account  the  cost  of  all  physical  and  chemical  apparatus 
used  in  testing  and  other  technological  work,  and  of  all  equipment  In 
laboratories  used  for  technological  work,  such  as  calorimetry,  photometry, 
chemical  analysis,  and  the  like;  also  all  equipment  for  testing  building  and 
other  materials  used  in  the  engineering  operations  of  the  company. 

Nora. —  This  account  doe*  not  Include  the  cost  of  any  chemical*  or  other  supplies, 
snch  being  chargeable  to  the  appropriate  sno-accoant  In  the  account  "  Materials  and 
Supplies  " ;  as  consumed  they  shall  be  charged  thence  to  the  appropriate  expense 


239.  Or  him  Tahoible  Gas  Capital. 
Charge  to  this  account  the  coat  of  all  miscellaneous  tangible  gas  capital 
not  elsewhere  provided  for. 

G281.   EnOINEEBLNO    AHD    SUPEBINTEHDKNCE. 

Charge  to  this  account  all  expenditures  for  services  of  engineers,  drafts- 
men, and  superintendents  employed  on  preliminary  and  construction  work. 
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and  all  expenses  incident  to  the  work,  when  such  disbursements:  can  not  be 
assigned  to  specific  construction. 

Nora. —  When  employees  enumerated  abore  arc  engaged  in  work  not  charitable  to 
construction,  their  paj  and  expenses  shall  be  charged  to  the  speclDc  work  on  which 

0282.  Law  Expenditures  During  ConslxDCTION. 
Charge  to  this  account  general  expenditure*  of  the  following  nature  in- 
curred in  connection  with  the  construction  of  a  gas  plant:  namely,  the  paj 
and  expenses  of  all  counsel,  solicitors,  and  attorneys,  their  clerks,  and 
attendants,  and  expenses  of  their  offices;  printing  briefs,  legal  forms,  testi- 
mony, reports,  etc.;  payments  to  arbitrators  for  the  settlement  of  disputed 
questions;  costs  of  suit  and  payments  of  special  fees,  notarial  fees,  and  wit- 
ness fees;  and  expenses  connected  with  taking  depositions;  also  all  legal 
and  court  expenses. 

When  any  of  the  expenditures  above  enumerated  can  be  charged  directly 
to  the  account  for  which  incurred,  they  shall  be  so  charged  and  not  to  this 
account.  Expenditures  in  connection  with  the  acquisition  of  the  right  of 
way  or  other  land  shall  be  charged  to  account  No.  OHO,  "Land  Devoted 
to  Gas  Operations ",  Law  expenditures  in  connection  with  the  organisation 
of  the  corporation  shall  be  charged  to  account  No.  101,  "  Organisation  *, 
G283.  Injuries  During)  Cohbtbucxioh. 

Charge  to  this  account  all  expenditures  incident  to  injuries  to  persons 
when  caused  directly  in  connection  with  construction  of  gas  plant  and 
equipment;  proportion  of  salaries  and  expenses  of  physicians  and  surgeons; 
nursing  and  hospital  attendance,  medical  and  surgical  supplies,  artificial 
limbs,  railroad  and  carriage  fares  for  conveying  injured  persons  and  at- 
tendants; funeral  expenses  (including  payments  to  undertakers)  ;  proportion 
of  pay  and  expenses  of  claim  adjusters  and  their  clerks,  and  pay  and  ex- 
penses of  employees  and  others  called  in  consultation  in  relation  to  the  ad- 
justment of  claims  coming  under  this  head;  also  witness  fee*  and  amount 
of  final  judgments. 

0284.  Taxes  During  Construction. 

Charge  to  this  account  all  taxes  and  assessments  levied  and  paid  oa.  prop- 
erty belonging  to  the  corporation  while  under  construction  and  before  the 
plant  is  opened  for  commercial  operation,  except  special  taxes  assessed  for 
street  and  other  improvements,  such  as  grading,  sewering,  curbing,  guttering, 
paving,  sidewalks,  etc.,  which  shall  be  charged  to  the  account  to  which  the 
property  benefited  is  charged. 

G285.  Miscellaneous  Construction  Expenditures. 

Charge  to  this  account  the  salaries  and  expenses  of  executive  and  general 
officers  of  a  gas  plant  under  construction;  clerks  in  general  offices  engaged 
on  construction  accounts  or  work;  rent  and  repair  of  general  offices  when 
rented,  with  the  office  expenses;  insurance  during  construction;  also  all 
construction  and  equipment  items  of  a  special  and  incidental  nature  which 
can  not  properly  be  charged  to  any  other  account  in  this  classification. 

Note  A. —  This  account  mar  include  a  suitable  proportion  of  store  expenses  When 
such  expenses  are  not  assignable  to  specific  materials. 

Not!  B. —  This  account  shall  not  Include  anv  costs  of  organization,  or  an;  costs 
or  discounts  connected  with  the  lssne  and  disposal  at  stocks,  funded  debt,  or  other 
securities,  and  commercial  paper. 
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QZ8G.   Ihtebkst  DuEina  Cohbtbdctiok. 

Charge  to  this  account  the  interact  accrued  upon  all  moneys  (and  credits 
available  upon  demand)  acquired  for  use  In  connection  with  the  construction 
and  equipment  of  the  property  from  the  time  of  such  acquisition  until  the 
construction  Is  ready  for  use.  Interest  receivable  accrued  upon  such  moneys 
and  credits  shall  be  credited  to  this  account.  To  this  account  shall  also 
be  credited  discounts  realised  through  prompt  payment  of  bills  for  materials 
and  supplies  used  in  construction  unless  such  discounts  are  credited  to  the 
particular  bills. 

OHO.  Laito  tn  Othd  DsTaimxirra. 

Charge  to  this  account  the  cost  of  the  corporation's  interests  In  land 
(exclusive  of  improvements  thereon)  devoted  to  operations  other  than  electric 
operations,  gas  operations,  railroad  operations,  and  street  railroad  operations.' 
Such  cost  includes,  when  assumed  or  when  paid  by  the  purchaser  in,  its  own 
behalf,  cost  of  registration  of  title,  cost  of  examination  of  title,  conveyancer's 
and  notary's  fees,  purchasing  agent's  commissions  or  fees,  or  proportion  of 
purchasing  agent's  salary,  taxes  accrued  to  date  of  transfer  of  title,  and  all 
liens  upon  the  title  acquired.  If  at  the  time  of  acquisition  of  such  interest 
in  lands  it  extends  to  buildings  or  other  improvements  thereon,  which  im- 
provements are  devoted  by  the  corporation  to  operations  other  than  the  four 
classes  above  mentioned,  and  the  contract  of  acquisition  does  not  determine 
the  price  of  such  improvements,  they  shall  be  appraised  at  their  fair  cash 
value,  and  such  appraised  value  shall  be  charged  to  the  appropriate  accounts 
and  excluded  from  the  account  "  Land  in  Other  Departments  ".  If  such  Im- 
provements are  held  as  investments,  the  cost  (or  appraised  value  at  time  of 
acquisition  of  title  if  the  cost  to  the  corporation  is  not  determined  in  the 
contract  of  acquisition)  shall  be  charged  to  the  appropriate  investment  ac- 
count. If  the  improvements  are  removed  or  wrecked,  the  salvage  (less  the 
cost  of  removal  or  wreckage)  shall  be  excluded  from  the  account  "  Land  in 
Other  Departments". 

0102.  Franchises  n*   Otheb   Depabtmehtb. 

Charge  to  this  account  "the  amount  (exclusive  of  any  tax  or  annual 
charge)  actually  paid  to  the  State  or  to  a  political  subdivision  thereof  as 
the  consideration  for  the  grant  of  such  franchise  or  right  "  as  is  necessary 
to  the  conduct  of  the  corporation's  operations  other  than  electric,  gas,  rail- 
road, and  street  railroad. 

OI03.  Pateht-biohtb  r»  Otheb  Depaetmehts. 

Charge  to  this  account  the  cost  of  all  rights  (having  a  life  of  more  than 
one  year  from  the  date  when  placed  in  service)  acquired  by  the*  corporation 
In  or  under  valid  patents  granted  by  the  United  States  to  inventors  for  In- 
ventions and  discoveries  which  are  necessary  to  the  economical  conduct  of 
the  corporation's  operations  other  than  electric,  gas,  railroad,  and  street  rail- 
road. 

•Nora. —  Electric  Cirrrsl.,  IUilboad  Capital,  and  Street  Railroad  Capital.— . 
Par  the  accounts  to  which  shall  be  charged  the  cost  of  capital  devoted  to  electric 
operations,  see  the  Uniform  System  of  Accounts  for  Electrical  Corporations ;  for 
steam  railroad  operations,  see  the  Uniform  System  of  Accounts  for  Expenditures 
for  Head  and  Equipment,  etc.,  as  established  for  Steam  Railroad  Corporations  bj 
the  Public  Service  Commission ;  snd  for  electric  railroad  and  street  rallrrad  opera- 
tions, sea  the  Uniform  Sjitem  of  Accounts  for  Street  Railroad  Corpora  Bona, 
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0104.  Otoe*  Irtahqiblb;  Capital  in  Othe*  Dvunmm, 

Charge  to  this  account  the  cost  of  all  property  of  the  corporation  coming 
within  the  definition  of  intangible  capital  devoted  to  its  operation*  other 
than  electric,  gas,  railroad,  and  street  railroad,  and  not  includible  under 
any  of  the  foregoing  accounts. 

O120.  Tangible  Capital  in  Other  Departments. 

Charge  to  this  account  the  cost  of  all  property  of  the  corporation  coming 
within  the  definition  of  tangible  capital  devoted  to  Its  operation!  other  than 
electric,  gaa,  railroad,  and  street  railroad. 

15.  Floating  Capital  divided  into  two  group*.—  Floating  capital  ia  divided 
into  two  great  groups,  of  which  the  first  is  herein  called  Material*  and  Svp- 
ptiet,  and  the  second.  Current  Aiieta. 

•0.  Definitions  of  Floating  Capital  accounts.—  In   the  following  definition* 
the  letter*  and  figures  prefixed  to  the  title*  of  the  accounts  are  no  part  of 
the  title*  and  aria  inserted  merely  for  convenience  of  reference : 
G10.  Matkbiala  and  Sutflieb. 

Charge  to  this  account  the  cost  (including  transportation)  of  all  materials 
and  supplies  acquired  by  the  corporation,  regardless  of  whether  the  same 
are  intended  to  be  consumed  in  construction  or  in  operation,  or  later  to  be 
sold.  Where  discounts  recovered  through  prompt  payment  are  not  credited 
to  the  particular  bills,  the  cost  at  which  such  material*  and  supplies  shall 
be  charged  shall  be  the  invoice  cost,  and  any  discount*  recovered  through 
prompt  payment  of  bills  for  such  material*  and  supplies  shall  be  credited  to 
account  No.  G286,  "  Interest  During  Construction,"  or  to  account  No.  OCBS2, 
"Miscellaneous  Adjustments  —  Balance,"  according  a*  such  materia)*  and 
supplies  are  intended  for  construction  or  for  operation. 

The  scrap  value  of  things  retired  from  service  shall  be  charged  to  an  appro- 
priate sub  account  in  this  account  while  such  things  remain  the  property  of 
the  corporation.  If  such  scrap  value  is  not  known  and  can  not  readily  be 
determined  it  shall  be  estimated,  and  errors  in  such  estimates  when  deter- 
mined shall  be  adjusted  through  the  accounts  involved  if  during  the  year  in 
which  the  estimates  were  made;  if  later,  then  through  the  "  Corporate  Surplus 
or  Deficit "  account. 

Inventories  of  materials  and  supplies  shall  be  taken  at  least  annually,  and 
any  shortage*  or  overages  disclosed  by  such  inventories  shall  be  credited  or 
debited  to  this  account  and  debited  or  credited  to  the  operating  expense  ac- 
count No.  GC852,  "Miscellaneous  Adjustments  —  Balance,"  in  case  they  can 
not  be  assigned  to  specific  accounts.  Shortages  may,  however,  be  charged 
directly  to  "  Corporate  Surplus  or  Deficit ".  Where  such  material*  and  sup- 
plies have  been  used  in  construction,  a  suitable  proportion  of  such  shortage* 
or  overages  may  be  debited  or  credited  to  account  No.  Q2SS,  "Miscellaneous 
Construction   Expenditures". 

Nora. —  It  I*  net  required  that  the  transportation  element  of  cost  shsll  he 
assigned  with  a  greater  degree  of  accuracy  than  to  the  nearest  cent  per  unit  of 
material  or  supplj.  Where  a  single  transportation  Item  covers  a  multitude  of 
things  the  portion  of  the  expense  not  assigned  to  specific  things  should  be  chsrged 
to  the  same  account  that  store  expenses  are  charged  to. 
1.  Cash. 

Charge  to  this  account  all  money  coming  into  too  possession  of  the  corpora- 
tion and  in  which  the  corporation  ha*  the  beneficial  Interest.    This  includes 
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coin  of  the  United  States,  United  States  treasury  note*,  gold  and  *ilv*r  ear- 
ti Acute*  and  greenbacks,  and  bank  bills  payable  to  bearer.  Abo  charge  to  It 
all  bank  credit*,  check*  and  draft*  receivable,  lubject  to  satisfaction  or 
transfer  upon  demand  (whether  payable  to  bearer  or  to  order).  Credit  thi* 
account  with  all  cash  diaburtement*  of  the  corporation. 
2.  Bills   Receivable. 

Charge  to  thl*  account  the  coat  of  all  bill*  receivable  (except  aa  below 
provided)  which  are  the  property  of  the  corporation  and  upon  which  advent 
concern*  are  liable  or  which  are  sufficiently  secured  to  be  considered  good. 
Thii  account  include*  demand  note*,  draft*,  etc,  issued  by  others  than  bank*, 
and  time  notes,  draft*,  etc,  by  whomever  issued.  Thl*  account  does  not  in- 
clude investment*  (for  which  *ee  below) ;  nor  doe*  it  include  interest  coupon*. 
3.  Accounts  Receivable. 

Charge  to  thl*  account  all  amounts  owing  to  ths  corporation  upon  ac- 
count* with  solvent  concern*  (other  than  bank*) ;  also  ths  coat  of  all  account* 
and  claims  upon  which  responsibility  1*  acknowledged  by  solvent  concerns  or 
which  are  sufielently  secured  to  be  considered  good,  and  of  all  judgments 
against  solvent  concerns  where  the  judgment  1*  not  appealable  or  luspended 
through  appeal.     Thl*  account  doe*  not  Include  negotiable*. 

4.    IHTBUST    AMD    DlVIDEKDS    RECEIVABLE. 

Whenever  the  Income  account  la  stated  the  appropriate  sub-account  therein 
shall  be  credited  and  this  account  ihall  be  charged  with  ail  accrued  but 
not  yet  collected  interest  upon  all  commercial  paper  and  accounts  considered 
collectible  held  by  or  for  the  benefit  of  the  corporation;  also  all  dividend* 
declared  or  guaranteed  by  solvent  concern*  but  not  yet  collected,  ths  right  to 
which  1*  in  the  corporation. 

S.  Otheb  Cratzrrr  Abuts. 

Charge  to  this  account  the  cost  of  all  current  assets  of  the  corporation  which 
are  not  Includible  under  any  of  the  last  four  foregoing  account*.  By  current 
asset*  arc  meant  only  those  things  which  are  readily  convertible  Into  money 
and  which  are  held  with  the  intent  of  being  presently  converted  into  money 
and  not  as  investments. 

rj.  Investment*  denned. —  By  Invetiment;  as  here  used,  are  meant  all  prop- 
erties acquired  not  for  use  in  present  operations,  but  a*  a  means  of  obtaining 
or  exercising  control  over  other  corporations,  or  for  income  to  be  derived 
from  them,  or  for  a  rise  In  value,  or  for  devotion  to  future  operations  at  a 
time  when  It  seem*  probable  that  they  can  not  be  so  advantageously  acquired 
a*  at  the  time  of  actual  acquisition.  By  bound  investments  are  meant  those 
held  subject  to  a  lien  of  some  character;  by  /res  Investments  are  meant  those 
held  free  of  all  liens. 

300.  InvujTvrrrrs. 

The  coat  of  the  corporation's  title  to  any  usepcily  held  as  an  investment 
shall  be  charged  to  an  account  entitled  "  Investments ". 

Nor*. —  In  the  annus!  report*  to  be  made  to  the  Public  Berries  Commission  b; 
tbe  corporation*  and  other  person*  engaged  In  gu  operation*.  Investment*,  whether 
bound  or  free,  will  tx  required  to  be  classified  with  at  least  the  following  detail : 
Bound  Investment*  will  be  required  to  be  divided  Into  the  three  classes;  "Mort- 
gaged or  Pledged  Investments,"  "  Contractual  Fund  Investments,"  •*«  "  Other  Bound 
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Investments ".  Bach  of  these  three  el  sssss.  ud  a*  cl»  "  Free  Investment*," 
will  be  required  to  be  subdivided  Into  the  f  ollowiug :  Funded  Debt  or  Controlling 
Corporation!,  Funded  Debt  of  Affiliated  Corporation*,  Funded  Debt  of  Controlled 
Corporation!,  Stock*  of  Controlling  Corporation!,  Stock*  of  Affiliated  Corporation*, 
Stock*  of  Controlled  Corporations,  Adranees  to  Controlled  Corporation*,  Funded 
Debt  of  Other  Corporation*.  Stock*  of  Other  Corporation*,  Land.  Improvement*  on 
Land,  and  Other  Investment*. 

aS.  Special  Deposits  defined. —  By  Special  Depotits,  aa  hero  used,  are  meant 
amounts  of  money  and  bank  credit*  in  the  handa  of  fiscal  or  other  agents 
of  the  corporation  for  the  payment  of  coupons,  dividends,  or  other  special 
purposes.  Credits  at  banks  subject  to  check  of  the  corporation  or  iU  agents 
for  general  purposes,  deposits  at  banks  whether  withdrawable  at  pleasure 
or  after  a  specified  time,  amounts  of  money  in  safety  deposit  vaults,  etc.,  so 
long  as  they  are  available  for  general  purposes  of  the  corporation,  shall  be 
excluded  herefrom, 

311.  Coupon  Special  Dcroarra. 

Charge  to  this  account  all  moneys  and  bank  credits  •penally  deposited  in 
the  hands  of  fiscal  agents  or  other  agents  of  the  corporation  for  the  payment 
of  interest  coupons  when  presented.  Such  coupons  when  paid  from  such 
deposits  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
matured  interest  account.  Payments  to  trustees  (or  other  agents)  of  the 
holders  of  bonds  or  other  securities  of  the  interest  accrued  thereon  which  op- 
erate under  the1  terms  of  the  securities  (or  of  mortgages  supporting  such 
securities)  as  a  release  of  the  paying  corporation  from  further  liability  for 
such  interest  shall  not  be  charged  to  this  account,  but  to  tbe  appropriate 
"  Interest  Accrued  "  account, 

312.  Divide™  Special  De-obits. 

Charge  to  this  account  all  moneys  and  bank  credits  specially  deposited  in 
tbe  hands  of  fiscal  agents  or  other  agenta  of  the  corporation  for  the  payment 
of  dividends  upon  the  corporation's  stocks.  Suck  dividends  when  paid  from 
such  deposits  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
dividend  account, 

313.  Other  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  deposited  in  the  handa 
of  fiscal  agents  or  other  agents  of  the  corporation  for  other  special  purposes 
than  the  payment  of  interest  coupons  and  dividends.  Charges  to  this  account 
shall  specify  the  purpose  for  which  the  deposit  is  made.  When  such  purposes 
are  satisfied  this  account  shall  be  credited  with  the  amount  specially  deposited 
to  provide  such  satisfaction. 

ao.  Prepayments. —  When  payments  for  taxes,  insurance,  rents,  and  the  like 
are  made  in  advance  of  tbe  actual  accrual  thereof,  the  amount  of  the  advance 
payment  shall  be  charged  to  the  appropriate  account  in  this  group.  As  such 
taxes,  etc.,  accrue,  the  appropriate  prepayment  account  shall  be  credited  and 
the  appropriate  expense  or  other  income  account  shall  be  charged. 

Not*. —  Br  the  accrual  of  taxes,  Insurance,  rents,  etc.,  Is  meant  their  accumula- 
tion when  considered  as  spread  uniformly  over  the  period  to  which  the?  apply. 
Thus,  If  the  rent  Died  by  contrsct  of  lease  for  a  certain  property  I*  fflOO  for  a 
calendar  year,  this  accrues  at  the  rate  of  fSO  each  month  (unless  It  Is  desired  to 
base  the  accrual  on  days,  when  of  course  tbe  varying  lengths  of  tbe  montbs  would 
require  to  be  comldered),  regardless  of  the  actual  times  when  tba  rent  matures; 
(CO  should  thus  (If  the  rent  has  been  prepsld)  be  credited  each  month  to  the 
account  "  Prepaid  Sent*,"  and  concurrently  charged  to  the  appropriate  account 
In  the  "  Income  "  account     Similarly  In  the  case  of  other  prepayments, 
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SSI.  PFAiaiu  Taxes. 
When  taxes  ere  paid  in  advance  of  their  icenul,  the  amount  prepaid  alim.11 
be  charged  to  thia  amount.  Ai  the  taxet  thus  prepaid  accrue,  they  shall  be 
credited  at  monthly  intervale  to  thla  socount  and  charged  to  the  appropriate 
taxee  account  Thia  account  must  not  include  any  eo  called  taxes,  like  water 
taxes,  drainage  taxee,  lire  taxes,  etc.,  which  are  payments  for  special  benefit* 
received.  Such  payments  for  special  benefits,  where  finally  chargeable  to 
operating  expenses,  must,  when  prepaid,  be  charged  to  the  account  "Other 
Prepayments". 

122.   PnCPAZD  IflHTJBASCE. 

When  premiums  on  insurance  policies  are  paid  in  advance  of  their  accrual, 
the  amount  prepaid  (whether  paid  la  cash  or  by  the  issue  of  notes  or  other 
negotiable  paper)  shall  be  charged  to  thia  account.  As  such  premiums  accrue, 
they  shall  be  credited  at  Monthly  intervals  to  this  account  and  charged  to  the 
appropriate  expense  account. 

323.  Pur  aid  Rents. 

When  rents  are  paid  in  advance  of  the  enjoyment  of  the  term,  the  amount 
prepaid  (whether  paid  in  cash  or  by  the  issue  of  notes  or  other  negotiable 
paper)  shall  be  charged  to  this  account.  As  the  term  Is  consumed,  this 
account  shall  be  credited  at  monthly  Intervals  and  the  appropriate  rent 
■Mount  in  the  Income  account  shall  be  charged. 

324.  Otheb   PutFATifxim. 

When  prepayments  are  made  for  any  other  thing  than  taxes,  insurance,  and 
rents,  above  provided  for,  such  prepayments  shall  be  charged  to  this  account) 
and  as  the  purpose  of  the  prepayment  is  satisfied,  proportionate  amounts  shall 
be  credited  monthly  to  this  account  and  charged  to  the  appropriate  expense  or 
Income  account. 

3a  Suspense.— When  any  expenditure  is  made,  the  appropriate  disposition 
of  which  is  not  yet  determinable,  or  when  any  toss  occurs  which  under  the 
roles  of  the  Public  Service  Commission  may  be  spread  over  a  period  of  time, 
or  when  any  debit  made  for  any  other  reason  may  be  amortized  through 
charges  made  to  expense  or  other  income  accounts  at  intervals  over  a  period 
of  time,  such  expenditure,  loss,  or  other  debit  shall,  except  as  herein  other- 
wise directed,  be  charged  to  an  appropriate  account  in  this  group  of  accounts. 

Nora. —  Br  «  amortisation  "  of  any  charge  or  credit  Is  meant  Its  gradual  ex- 
tinction. The  word  la  broader  than  the  word  "  depreciation,"  since  the  letter  Is 
restricted  ordinarily  to  tangible  property.  The  word  "  depreciation  "  also  Imports 
more  ol  the  Idee  of  fluctuating  value  sad  Is  complicated  somewhat  with  the  question 
of  cost  of  replacement  at  market  prices.  Because  It  Is  considered  unnecessary  In 
connection  with  the  gradual  consumption  or  ei  pi  ration  of  life  of  capital  to  Con- 
sider the  question  of  cost  of  replacement  nntll  the  replacement  Is  actually  msde,  at 
which  time  the  cost  of  replacement  Is  duly  charged  to  the  appropriate  account, 
and  because  provision  Is  necessary  for  the  gradual  extinction  of  Certain  charges 
(such  aa  those  for  some  kinds  of  capital,  those  for  extraordinary  casualties,  for 
discount  on  debt,  etc)  to  which  the  term  "  depreciation  "  does  not  well  apply,  it 
Is  considered  advisable  to  use  the  term  "  amortisation "  In  connection  with  the 
extinction  of  such  charges,  and  of  certain  corresponding  credits,  such  as  premiums 
on  debt  outstanding. 

331.  UicAiiokTizKo  Debt  Dibcodst  and  Expense. 
When  funded  debt  securities  and  other  evidences  of  Indebtedness  are  dis- 
posed of  for  a  consideration  whose  cash  value  ia  less  than  the  sum  of  the  par 
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value  of  the  securities  or  other  evidence*  of   indebtedness  and   U»  interest 
thereon  accrued  at  the  time  the  transfer  take*  place,  the  execs*  of  such  sam 

of  the  par  value  and  accrued  interest  over  the  cash  value  of  the  consideration 
received  aball  be  charged  to  toil  account.  To  thia  aeoonnt  ahaU  alao  be 
charged  all  expense  connected  with  the  inane  and  sale  of  evidence*  of  debt, 
aueh  aa  fees  for  drafting  mortgagee  and  troat  deeds,  feea  and  taxea  for  record- 
ing mortgage*  and  truat  deeds,  coat  of  engraving  and  printing  bonds,  certifi- 
cates of  indebted  now,  and  other  commercial  paper  having  a  life  of  more  than 
on*  year,  feea  paid  trustees  provided  for  in  mortgages  and  truat  deeds,  fees 
and  commission*  paid  underwriters  and  brokers  for  marketing  such  evidence* 
of  debt,  and  other  like  expense.  At  or  before  the  clone  of  each  fiscal  period 
thereafter,  a  proportion  of  such  discount  and  expense  baaad  npon  tha  life  of 
tha  security  to  maturity  shall  be  credited  to  thia  account  and  charged  to  ae- 
oonnt No.  828,  "Amortisation  of  Debt  Discount  and  Expense,"  in  "  Income " 
account.  Such  discount  and  expense  may,  if  desired,  be  amortired  more  rapidly 
through  charges  of  all  or  any  part  of  it,  either  at  the  time  of  issue  or  later, 
to  the  account  "  Other  Deductions  from  Surplus  ". 
332.  Omen   Subfxnhb. 

To  this  account  shall  be  made  all  debit*  not  elsewhere  provided  for  and 
tha  proper  final  disposition  of  which  is  uncertain.  Thii  will  inclnde  all  such 
matters  a*  expense  of  preliminary  surrey*,  pinna,  investigations,  etc.,  made 
for  determining  the  feasibility  of  projects  under  contemplation.  Should  any 
such  project  later  be  carried  to  completion,  such  amounts  shall  be  credited 
to  this  account  and  charged  to  the  proper  capital  account;  should  It  be 
abandoned,  such  amounts  shall  be  charged  to  "  Corporate  Surplus  or  Deficit  ". 

When  the  proper  disposition  of  any  matter  charged  to  this  account  is  deter- 
mined, it  ahall  be  credited  to  this  account  and  charged  to  the  appropriate 
account. 

31.  Securities  Actually  Issued  and  Later  He-acquired.— For  tha  case  of 
securities  actually  issued  by  the  corporation  and  later  re-acquired  by  it,  the 
following  account  is  provided: 

340.  Rx-acquibxd  BECuarnen. 

When  securities,  whether  funded  debt  or  stocks,  have  been  actually  issued 
to  bona  fide  holders  for  value  (or  after  such  issue  by  another  corporation 
have  been  assumed  by  the  accounting  corporation),  and  after  such  issue  (or 
assumption)  have  been  acquired  by  the  corporation  under  circumstances  which 
require  that  they  shall  not  be  treated  as  paid  or  retired,  they  shall  be  charged 
at  face  values  to  this  account, 

33.  Debt  denned, —  The  word  debt,  aa  here  used,  covers  all  absolute  obliga- 
tions to  pay  money  at  a  definite  time  or  times,  or,  at  a  time  or  times  which 
■re  capable  of  being  made  definite  by  demand  or  other  act  of  the  creditor. 
It  does  not  cover  contingent  obligation*,  such  a*  obligations  to  pay  rent  for 
future  enjoyment  of  the  term,  liabilities  of  indoraers  upon  paper  not  yet 
defaulted,  etc. 

Debt  i*  divided  into  Funded  Debt  and  Unfunded  Debt. 

33.  Funded  Debt  defined. —  Funded  Debt  comprises  all  debt  which  by  the 
terms  of  its  creation  doe*  not  mature  until  more  than  one  year  after  date  of 
creation. 
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34-  Unfunded  Debt  defined.—  Unfunded  Debt  comprise*  all  debt  which  by 
the  terms  of  it*  creation  matures  one  year  or  leu  after  the  data  of  creation 
or  after  demand, 

35.  Funded  Debt  account*.—  Funded  debt  aball  be  divided  in  the  account* 
into  classes,  auch  classes  being  determined  by  the  four  characteristic* :  (I) 
mortgage  or  other  lien  or  security  therefor,  (2)  rate  of  intereat,  (3)  interest 
date*,  and  (4)  data  of  maturity.  A  separata  sub-account  shall  be  raised 
for  each  such  class  of  funded  debt,  and  no  two  amounts  of  debt  not  agreeing 
in  respect  of  all  four  of  the  characteristics  abort  named  shall  be  Included  in 
the  same  sub-account.  The  title  of  each  sub-account  of  funded  debt  shall 
express  the  four  characteristics  above  stated,  that  is  to  aay:  mortgage  or 
other  lien  or  security,  rate  of  interest,  dates  of  maturity  of  Interest,  and 
date  of  maturity  of  principal;  as  e.  g„  "  First  Mortgage  5%  QF  10,  Aug.  10, 
1828,"  which  means  funded  debt  secured  by  the  company's  first  mortgage, 
bearing  Interest  at  the  rate  of  S  per  cent  per  annum,  interest  maturing 
quarterly  on  February  10th,  May  10th,  August  10th,  and  November  10th  of 
each  year,  principal  maturing  August  10,  1928. 

Where  any  portion  of  the  funded  debt  rests  only  on  the  general  credit  of 
the  corporation  and  Is  not  specially  secured  or  supported  by  lien  of  any 
character.  It  shall  for  the  purposes  of  these  accounts  be  known  as  a  "  deben- 
ture".  "  Debenture*  ■  thus  Include  promissory  notes  unsecured  by  mortgage 
or  other  Hen,  also  those  securities  commonly  known  a*  "  plain  bonds". 

To  th*  appropriate  sub-account  in  "  Funded  Debt"  shall  be  credited  when 
issued  th*  par  value  of  the  amount  of  evidences  of  funded  Indebtedness  issued, 
Th*  entry  shall  show  not  only  the  amount  issued  but  the  purpose  for  which 
issued,  and  shall  make  intelligible  reference  to  the  book,  page,  and  account 
whereon  are  shown  any  discounts  or  premiums  realized  on  the  amount  Issued. 
If  th*  consideration  received  for  the  issue  is  anything  else  than  money,  the 
•■try  shall  show  further  the  principal  to  whom  issued,  and  shall  describe 
with  sufficient  particularity  to  Identify  it  the  actual  consideration  received 
for  the  issue.  If  the  Issue  In  any  case  la  to  an  agent  of  an  undisclosed  prin- 
cipal, the  name  and  business  address  of  such  agent  and  the  fact  of  his  agency 
shall  be  shown  in  the  entry. 

36.  Unfunded  Debt  accounts.— The  accounts  for  unfunded  debt  are  defined 

8S1.  Taxes  Accbded. 

Credit  to  this  account  at  the  close  of  each  month  the  taxes  accrued  during 
the  month,  and  make  corresponding  charges  to  the  appropriate  "Taxes" 
account.  Credit*  to  the  account  "Taxes  Accrued"  will  necessarily  be  based 
upon  estimate  until  the  amount  of  tax  levied  for  the  tax  period  Is  known; 
such  estimates  shall  be  based  upon  the  best  data  available,  and  as  soon  as 
the  amount  of  tax  for  the  period  Is  known  the  account  involved  shall  be 
adjusted  to  conform.  When  any  tax  1*  paid  it  shall  be  charged  to  this 
account  and  credited  to  "  Cash  "  or  other  suitable  account. 
3S2.  Riceiveb's  CraxincATiB. 

When  any  receiver  acting  under  the  orders  of  a  competent  court  is  in  pos- 
session of  the  property  of  the  corporation  and  under  the  orders  of  such  court 
issues  certificates  of  Indebtedness  chargeable  upon  such  property,  the  par 
value  of  such  certificates  shall  be  credited  to  this  account  Interest  accruing 
upon  such  otrtincates  shall  also  be  credited  monthly  to  this  account. 
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863.  judgments  unpaid. 

When  any  judgment  of  indebtedness  is  rendered  by  a  court  of  competent 
jurisdiction  against  the  corporation,  or  any  fine  or  penalty  requiring  the 
payment  of  money  is  assessed  by  such  a  court  against  the  corporation,  and  no 
appeal  accompanied  by  stay  of  execution  boa  been  taken  therefrom  within 
the  time  allowed  by  law  for  *uch  appeal,  the  amount  of  aueh  judgment  shall 
be  credited  to  this  account,  and  the  entry  shall  designate  the  action  or  anlt 
aa  a  consequence  of  which  such  judgment  la  pronounced  or  such  fine  or  penalty 
assessed.  The  designation  of  the  action  or  suit  shall  show  the  court,  the 
term  thereof,  the  parties,  and  the  character  of  the  action  or  suit.  Interest 
accruing  upon  any  such  judgment  shall  be  credited  monthly  to  this  account. 

Nora.—  In  case  of  appeal  sad  afflrmance  In  whole  or  In  part  from  which  Juds;- 
ment  of  afflrmance  a  further  appeal  Ilea,  the  sane  rula  shall  apply  aa  upon  entry 
of  original  Judgment 

354.  Inteiest  Aootob. 

Credit  to  this  account  at  the  close  of  each  month  the  interest  accrued 
during  the  month  upon  indebtedness  of  the  corporation.  Whan  aueh  interest 
Is  paid  it  shall  be  charged  to  this  account  and  credited  to  "  Cash  "  or  other 
suitable  account. 

The  account  "  Interest  Accrued **  docs  not  include  interest  on  judgments, 
nor  that  upon  receiver's  certificates.  The  Interest  accruing  on  any  judgment 
against  the  corporation  or  upon  any  receiver's  certificate  shall  be  credited 
to  the  account  to  which  such  judgment  or  receiver's  certificate  stands  credited. 

Norn. —  When  coupon  Interest  matures  It  should  be  transferred  (ram  the  sub- 
account "Unmatured  Coupon  Interest  Accrued"  to  the  sub-account  "Coupon  In- 
terest Matured  ".  When  such  Interest  la  paid  out  of  coupon  special  deposits  the 
sub-account  "Coupon  Interest  Matured"  should  be  charged  and  the  account 
"Coupon  Special  Deposits"  credited. 

865.  Dividends    Diclakid. 

When  any  dividend  Is  declared  It  shall  be  credited  to  this  account  and 
here  remain  until  it  is  paid,  when  it  shall  be  charged  to  this  account  and 
credited  to  "  Cash  "  or  other  suitable  account. 

868.  Bills  Patablz. 

When  any  note,  draft,  or  other  bill  payable  which  matures  not  later  than 
one  year  after  date  of  issue  (or  of  demand),  or  after  assumption  by  the 
corporation  of  primary  liability  thereon,  is  issued  or  assumed,  the  par  value 
thereof  shall  be  credited  to  this  account,  and  when  it  is  paid  it  shall  be 
charged  to  this  account  and  credited  to  "  Cash  "  or  other  suitable  account. 

0367a.    Coksumkbs'  Deposits —  Gas.  < 

Credit  to  this  account,  aa  such  deposits  are  made,  all  cash  deposited  with  the 
corporation  by  consumers  as  security  for  the  payment  of  gas  bills.  De- 
posits refunded  shall  be  charged  to  this  account  and  credited  to  "  Cash  ". 
Deposits  applicable  to  uncollectible  or  worthless  gas  bills  shall,  at  the  close 
of  the  fiscal  year  (or  earlier,  at  the  option  of  the  accounting  corporation], 
be  credited   to  the  account  of  the  consumer  involved  and  debited  to  this 


367b.  Oram  Aoootjittb  Patabm. 
Credit  to  this  account  when  incurred  all  liabilities  of  the  corporation  upon 
open   accounts,    except   those   provided   for    In   the   f ongoing   account    "Con- 
sumers* Deposits", 
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S58.  Oram  UitruHOED  Debt. 

Credit  to  this  account  at  face  value  all  unfunded  debt  upon  which  the 
corporation  ii  liable  and  which  I*  not  elsewhere  provided  for. 

37.  Reserves.—  Reserve*  ahall  be  classified  as  Permanent  and  Temporary. 

3«-  Permanent  Reserves  defined.— By  Permanent  Reserve*  an  meant  tho*e 
that  muat  be  maintained  intact  during  the  life  of  the  corporation.    Permanent 


371.  Puvnras  or  Stocks. 

Pnmiuma  on  stocks  ahall  be  sub-classified  with  respect  to  the  several  classes 
of  stocks,  for  definitions  of  which  see  accounts  under  the  head  "  Stocks  ". 
A  sub-account  shall  be  kept  for  each  particular  claaa  of  stocks,  and  such 
subaccounts  ahall  be  severally  entitled: 

Premium*  on  Debenture  Stock*, 

Premium*  on  Firtt  Preferred  Stock*. 

Premium*  on  Second  Preferred  Block*,  etc.,  and 

Premium*  on  Common  Stock*. 

When  a  premium  Is  realised  upon  an  issue  of  any  particular  elan  of  stock, 
such  premium  ahall  be  credited  to  the  aub-account  above  provided  for  mich 
•la**  of  stock,  and  such  credit  ahall  remain  in  such  account  so  long  as  such 
stock  remains  outstanding.  By  the  premium  realized  (as  the  words  are  above 
uaed)  k  meant  the  excess  of  the  actual  money  value  (at  the  time  of  issue 
of  the  stock)  of  the  consideration  received  for  such  issue  over  the  par  value 
Of  the  amount  of  stock  Issued.  If  the  stock  is  issued  by  the  corporation  to 
It*  treasurer  or  other  agent,  the  excess  of  the  actual  money  value  of  the 
consideration  obtained  by  such  agent  in  exchange  for  such  stock  over  the  par 
value  thereof  ahall  be  considered  the  premium  realized. 
372.  Otheb  PsxiUNEfl~T  Reserves. 

Credit  to  thla  account  all  reserves  not  above  provided  for  created  to  remain 
Intact  until  the  dissolution  of  the  corporation.  A  separate  sub-account  shall 
be  created  for  each  particular  purpose  for  which  a  reserve  is  raised,  and 
the  purpose  of  the  reserve  shall  be  designated  in  the  title  of  the  account 
thereof  and  shall  be  expressed  In  full  in  the  first  entry  in  such  account. 

39.  Temporary  Reserves  defined. —  By  Temporary  Reserve*  are  meant  those 
that  are  not  intended  to  remain  intact  during  the  life  of  the  corporation. 
Temporary  Reserve*  ahall  be  classified  as  Contractual  Reserve*  and  A'on -con- 
tractual Reserve*. 

40.  Contractual  Reserves  defined.—  Contractual  Reserve*  are  reserve*  neces- 
sitated by  contract*  of  the  corporation,  a*  e.  g.,  reserve*  to  cover  sinking 
fund*  provided  for  in  mortgagee,  etc.  A  separate  sub-account  shall  be  raised 
for  each  particular  contractual  reserve,  and  to  such  account  shall  be  credited 
all  appropriations  and  accumulations  made  in  accordance  with  the  contract 
provisions  under  which  such  reserve  is  created.  The  purpose  of  the  reserve 
shall  be  designated  in  the  title  of  the  account  thereof  and  ahall  be  expressed 
In  full  in  the  first  entry  in  such  account. 

41.  Hon-contractual  Reserves  defined.—  K on- contractual  Reserve*  are  such 
temporary  reserve*  a*  are  raised  without  being  required  under  any  contract 
Non-contractual  reserves  are  divided  into  Required  and  Optional. 
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43.  Hequired  Reserve  account*.—  Required  reserves  are  provided  for  in  Um 
following  accounts: 

274.  Accbuid  Amobtkatioii  or  Capital. 
Credit  to  this  account  such  amount*  as  are  charged  from  time  to  timo  to 
"  Operating  Expenses,"  01  other  account*  to  cover  depreciation  of  pleat  and 
equipment,  and  other  amortization  of  capital.  When  any  capital  U  retired 
from  service,  the  original  money  cost  thereof  (estimated  If  not  known,  and 
where  estimated,  that  fact  and  the  facts  upon  which  toe  estimate  is  based 
shall  be  stated  in  the  entry),  less  salvage,  shall  (except  as  provided  in  ac- 
count No.  Q100,  "Fixed  Capital,  December  81,  1908,")  be  charged  to  this 
account.  The  amount  originally  entered  or  contained  in  the  charges  to  any 
capital  account  In  respect  of  such  capital  so  going  out  of  service  shall  be 
credited  to  such  capital  account,  and  any  necessary  adjusting  entry  made  to 
the  appropriate  sub-account  under  the  account  "  Corporate  Surplus  or 
Deficit ". 

875.  Umamobxizxd  Pxkuiuk.  on  Dibt. 

When  funded  debt  seourities  or  other  evidences  of  indebtedness  are  dis- 
posed of  for  a  consideration  whose  cash  value  ii  greater  than  the  sum  of  the 
par  value  of  such  securities  or  other  evidences  of  indebtedness  and  the  in- 
terest thereon  accrued  at  the  time  the  transfer  takes  plaoa,  the  excess  of 
the  cash  value  of  such  consideration  received  over  the  sum  of  the  par  value 
of  the  securities  or  other  evidences  of  Indebtedness  and  the  accrued  interest 
shall  be  credited  to  this  account.  At  monthly  intervals  thereafter  a  propor- 
tion of  such  premium  based  upon  the  life  of  the  security  or  other  evidence  of 
indebtedness  to  maturity  shall  be  charged  to  this  account  and  credited  to 
"Amortization  of  Premium  on  Debt "  in  "  Income "  account ;  or  at  the  option 
of  the  corporation  the  charge  to  this  account  may  be  delayed  to  a  time  not 
later  than  the  date  of  maturity  of  the  debt,  In  which  case  the  proportion 
applicable  to  the  period  covered  by  the  then  current  income  account  shall  be 
credited  to  the  account  "Amortization  of  Premium  on  Debt,"  and  the  re- 
mainder of  the  credit  shall  be  to  the  account  "  Other  Additions  to  Surplus  ". 
376.  Oram  Riquibid  Rxskbvxs. 

Credit  to  this  account  all  required  reserves  not  elsewhere  provided  for.  The 
first  entry  of  a  credit  to  this  account  with  respect  to  any  particular  reserve 
shall  show  the  purpose  of  the  reserve,  and  every  subsequent  entry  with  respect 
to  that  reserve  shall  designate  the  reserve  to  which  it  relates. 

43.  Optional  Reserve  accounts. —  Optional  Rettrvct  are  those  the  creation  of 
which  is  solely  within  the  discretion  of  the  corporation.  For  such  reserves 
the  following  two  accounts  are  provided: 

391.  Ci.diTii.TDss  and  IifsuxanoE  Resebvk. 

When  any  admitted  liability  arises  because  of  loss  or  damage  to  the  prop- 
erty of  others,  or  of  Injuries  to  employees  or  other  persons,  the  amount  of 
the  liability  may  (if  not  previously  provided  for  by  insurance  or  self -insur- 
ance) be  charged  to  the  appropriate  operating  expense  or  other  accounts  and 
credited  to  this  account,  against  which  (in  such  case)  the  actual  cost  of  satis- 
faction of  the  liability  shall  be  charged  when  the  matter  is  determined.  If 
the  extent  of  the  liability  can  not  be  ascertained  promptly  after  the  liability 
arises,  It  may  be  estimated  as  accurately  as  practicable  for  the  purpose  of 
determining  Ota  immediate  charge  to  the  expense  or  other  appropriate  account, 
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It  which  mm  the  Matter  •hall  be  adjusted  when  the  extent  of  the  liability  ie 
deflnitoly  ascertained.  If  the  kee  ie  of  sneh  character  that  It  k  in  whole  or 
la  pert  indemnifiable  under  any  contract  of  insurance  carried  by  the  corpo- 
ration, the  indemnifiable  portion  of  the  lew  ■hall  be  charged  to  the  innrrer 
and  credited  to  "Casualties  and  Insurance  Reserve",  Also  credit  to  this 
neeonnt  the  amoonta  charged  to  the  operating  expense  account  "  Insurance  " 
to  oorer  .df -carried  risks. 

882.  Othkb  Optiohai.  RBsmvra. 
A  sub-account  ihaD  be  rained  for  each  particular  reserve,  and  its  title  afaall 
designate  the  purpose  of  anch  reserve  and  the  tint  entry  therein  shall  express 
in  full  such  purpose. 

44.  Stocks  defined.—  By  Stocks  of  a  corporation,  aa  the  term  la  here  need, 
an  meant  thooe  securities  which  represent  permanent  Interests  in  the  corpo- 
ration or  Interests  which,  if  terminable,  are  so  only  at  the  option  of  the  cor- 
poration. 

45.  Stocks  daaetfleL— Stocks  are  olasssifled  aa  — 
Dtbmture  Stocks. 

Pint  Preferred  Stocks, 

Second  Preferred  Stocks,  etc,  and 

Common  Stocks. 

4S.  Debenture  Stocks  defined.— Debenture  Stocks  an  those  Issued  mnder  a 
contract  to  pay  absolutely  thereon  at  specified  Intervals  a  specified  return. 

47.  First  Preferred  Stocks  defined.—  First  Frtftmd  Stocks  are  those  which 
hare  the  first  claim  upon  such  dividends  as  may  be  distributed.  They  may  be 
cumulative  or  noncumulative,  participating  or  nonparticipating.  If  wtmtt- 
ioticc,  the  amount  by  which  the  dividend  at  any  dividend  period  falla  to  reach 
the  stipulated  rate  is  carried  forward  to  continue  as  a  claim  upon  dividends 
until  satisfied;  If  noncumulative,  such  amount  lapses.  II  a  first  preferred 
stock  is  participating,  it  is  not  limited  to  the  stipulated  rate  in  the  amount 
of  dividends  which  It  may  receive,  but  is  entitled  to  participate,  in  accordance 
with  the  terms  of  the  contract  under  which  it  Is  issued,  in  further  dividends ; 
if  nonparticipating,  it  ie  limited  to  the  stipulated  rate. 

4!.  Second  Preferred  Stocks  defined.—  Second  Pre/erred  Stocks  an  those 
whose  claims  in  the  distribution  of  dividends  are  next  after  those  of  first 
preferred  stocks.  These  stocks  may  alao  be  cumulative  or  noncumulative,  par- 
ticipating or  nonparticipating. 

40,  Common  Stocks  defined.—  Common  Stock*  are  those  whose  claims  in  the 
distribution  of  dividends  are  subordinate  to  the  claims  of  all  other  stocks. 

jo.  Toting  Powers.— Stocks  differ  alao  la  regard  to  the  voting  powers  inci- 
dent to  ownership  of  them. 

Si.  Ketiremeat  of  Stocks.— Stocks  are  sometimes  issued  under  contracts 
wherein  the  issuing  corporation  reserves  to  Itself  the  right  to  retire  them  at 
its  option,  either  absolute  or  subject  to  conditions  expressed  in  tint  contracts 
whereunder  the  stocks  are  issued, 

5s.  Separate  account  required  for  each  class  of  stocks. —  In  the  accounts  of 
stocks  outstanding,  a  separate  account  shall  be  raised  for  each  class  of  stock 
issued,  aad  bo  two  stocks  shall  be  considered  of  the  same  elans  unless  they 
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in  equal  In  their  interest  or  dividend  rights,  their  rating  righto,  and  the 
conditio™  under  which  they  may  be  retired.  The  characteristics  of  any  class 
of  stocks  In  these  three  regards  shall  be  designated  In  the  title  of  the  account 
raised  to  covsr  such  stocks,  and  snail  be  dearly  expressed  in  the  first  entry 
In  such  account.  To  the  account  for  any  elaas  of  stock*  shall  be  credited 
when  issued  the  par  value  of  the  amount  of  stock  of  that  class  issued.  If 
such  issue  is  for  money,  that  fact  shall  be  stated;  and  if  for  any  other  con- 
sideration than  money,  the  person  to  whom  issued  shall  be  designated,  and 
the  consideration  for  which  issued  shall  be  described  with  sufficient  par- 
ticularity to  identify  it;  If  such  issue  is  to  the  treasurer,  or  other  agent  of 
the  corporation,  to  be  by  him  disposed  of  for  the  benefit  of  the  corporation, 
that  fact  and  the  name  of  such  agent  shall  be  shown ;  and  such  agent  shall 
in  hie  account  of  the  disposition  thereof  show  the  like  details  concerning  the 
consideration  realised  thereon,  which  account  when  accepted  by  the  corpo- 
ration shall  be  preserved  as  a  corporate  record.  If  the  fair  cash  value  of 
the  consideration  realized  upon  the  Issue  of  any  amount  of  stock  la  greater 
than  the  par  value  of  such  stock,  the  excess  shall  be  credited  to  the  account 
"  Premiums  on  Stocks,"  and  corresponding  reference  thereto  shall  be  con- 
tained in  the  entry  relating  to  such  stock  in  the  stock  account. 


SCHEDULE  & 


INCOME  ACCOUNT. 

i.  Income  and  Indicant  accounts  compared.— A  oomparlaon  of  the  beuvnoe* 
Jo  the  foregoing  account*  (Schedule  A)  at  any  particular  moment  will,  if  the 
accounta  hare  been  properly  kept,  enow  the  then  existing  condition  of  a  cor- 
poration*! affairs  ao  far  aa  anon  condition  can  be  ahown  through  the  accounta. 
The  group  of  accounta  juat  denned  is  aometimea  called  the  Balance  Sheet  or 
Indicant  account*.  Their  balance*  indicate  the  condition  of  the  corporation 
at  any  particular  time.  Those  account*  with  their  subsidiary  aooounta  are 
all  that  are  neoeaaarj  prior  to  the  time  when  the  corporation  become*  what 
may  b*  called  a  "  going  concern  ". 

Whan  a  corporation  begin*  operation*  it  require*  an  additional  group  of 
accounta  In  which  to  classify  in  convenient  form  the  accounting  history  of 
the  various  change*  It  undergo**.  Such  group  of  accounta  bring*  together 
or  accumulate*  the  account  of  the  various  incidents  of  the  corporation'*  his- 
tory. Thia  group  of  accounta  may  be  called  the  Income  account.  They  are 
made  up  usually  on  a  yearly  baaia  and  are  cloeed  into  one  grand  account 
called  "  Corporate  Surplus  or  Deficit,"  which  tie*  together  thia  group  of 
account*  and  the  preceding  group. 

a.  Division*  of  Income  account. —  The  principal  division*  of  thia  group  of 
account*  are  the  Revenue  account*,  the  Revenue  Deduction  accounta,  the  In- 
come Deduction  accounta,  and  the  Appropriation  account*. 

5.  Revenue*  defined.—  By  Revenues,  a*  the  word  is  used  herein,  are  meant 
all  amount*  of  money  which  the  corporation  receives  or  become*  lawfully  en- 
titled to  recover  for  aerTice*  rendered,  for  product*  sold,  aa  groaa  profit*  on 
merchandise  aold,  or  aa  a  return  upon  it*  property  (or  interact*  in  property). 
Revenue*  are  classified  aa  Operating  Revenues  and  Non-operating  Revenues. 

4.  Operating  Ke  venuea  defined. —  Operating  Revenues  are  thoae  derived  from 
the  aale  of  product*  and  merchandise,  from  services  rendered,  and  from  return 
on  property  used  by  the  person  or  corporation  in  it*  own  operation*. 

5.  Hon-operating  Revenue*  defined.—  Non-operating  Revenue*  are  thoae  de- 
rived aa  a  return  Upon  the  property  of  the  corporation  in  the  hand*  of 
others  or  from  it*  interest*  in  property  in  the  hand*  of  others.  They  may  be 
•ub-elaaalfled  aa  Rente,  Interest,  Dividends,  and  Miscellaneous. 

6.  Kerenue  Deduction*  defined.—  Revenue  Deductions  include  Aspen***, 
Tastm,  and  Uncollectible  Bill*. 

7.  Expenses  defined.—  Expenses  are  those  outgoes  (including  capital  con- 
sumed) necessary  to  the  production  of  the  commodities  aold  and  the  service* 
rendered,  and  to  the  collection  of  the  revenue*.  Tbey  are  divided  into  Opera*- 
inc.  Eopensee  and  Non-operating  Expense*.  Operating  Expenses  are  those 
incident  to  toe  operating  revenue*. 

[MB] 
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«.  Taxes  defined. —  Taaea  are  thoa*  annual  or  other  payment*  exacted  by 
government*  for  the  purpose  of  railing  funds  for  public  vm, 

9.  Uncollectible  Kill  denned.—  When  a  corporation  ia  engaged  regularly 
In  rendering  to  general  consumer*  a  service,  or  in  mppljing  to  such  eon- 
lunten  a  commodity  (a*  e.  g.,  electric  energy  or  gaa  for  light,  beat,  01 
power),  current  account*  or  claims  against  such  consume™  for  such  service 
rendered  or  commodity  supplied  which  are  incapable  of  collection  by  the  exer- 
clee  of  reasonable  diligence  are  Included  under  the  name  UnooilectibU  Bill*. 

10.  Grose  Income,  Income  Deduction*,  and  Net  Corporate  Income  defined.— 
Revenues,  diminished  by  expenses,  taxes,  and  uncollectible  bills,  give  an 
amount  called  Gross  Income,  which  la  applicable  to  corporate  and  leased 
properties.  Grow  income  ia  subject  to  several  compulsory  deductions,  mostly 
contractual,  like  rent,  interest,  etc.,  and  the  remainder  after  these  are  made 
Ia  called  Wet  Corporate  Income,  which  being  subject  only  to  the  discretion  of 
the  corporation  ia  moat  conveniently  carried  directly  to  the  corporate  sur- 
plus. The  accounts  covering  the  compulsory  deductions  from  gross  income,  as 
•bora  defined,  are  called  the  Income  Deduction  accounts. 

11.  Appropriation  accounts  denned.— The  account*  covering  the  yearly 
changea  in  the  corporate  surplus  are  called  the  Appropriation  accounts,  since 
practically  all  of  the  matters  covered  by  them  are  within  the  discretion  of  the 
corporation,  although  they  also  include  certain  adjustment*  made  because 
of  facta  of  previous  years  imperfectly  accounted  far  at  the  time  (whether 
through  error  or  through  lack  of  information),  and  certain  other  minor 
matters  like  extraordinary  expenses  not  chargeable  as  deduction*  from  reve- 
nues; also  such  matter*  a*  profit*  on  the  sale  of  capital,  and  profit*  and 
losses  on  the  sale  of  Investments. 

13.  Definitions  of  Gas  Operating  Revenue  account*. —  Credit*  to  the  various 
revenue  accounts  shall  be  made  upon  the  basis  of  bills  rendered  or  of  gross 
prices.  Discounts  for  prompt  payment,  corrections  of  overcharges,  overcol- 
leetion*  theretofore  credited  and  afterward  corrected,  authorized  abatement* 
and  allowances,  and  other  corrections  and  deductions  shall  be  charged  to  the 
revenue  account  to  which  they  relate.  In  the  following  definitions  of  account* 
the  letter*  and  numbers  prefixed  to  the  title*  are  inserted  solely  for  con- 
venience of  reference  and  are  no  part  of  the  titles  or  of  the  definitions: 
431.  Mcsicipal   Street   Lighting  —  Gas.1 

Credit  to  this  account  all  revenues  derived  from  lighting  streets  for  munici- 
pal corporations  by  mean*  of  gas,  or  from  supplying  gas  therefor. 

Nor*. —  In  the  foregoing  account  the  word  "  streets  "   Is   to  be   Interpreted   to 
Include  parks,  plesas,  and  all  other  public  places  not  classified  as  buildings. 
432.  Lighting  Mumiotpal  BnnDraoB — Gas. 

Credit  to  this  account  all  revenues  derived  from  lighting  municipal  build- 
ing* by  mean*  of  gas,  or  from  gas  supplied  for  such  purposes,  or  for  heat 
or  power  in  municipal  building*  where  auoh  ga*  is  supplied  at  lighting  rate* 
and  is  not  separately  measured. 

<  Charge*  to  this  and  the  following  reveaue  account*  must  be  made  In  such  wise 
a*  to  permit  their  claisiacatioo  In  the  annual  report  of  the  corporation  to  the 
Public  Service  C 
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439.  Muhicipai,  Hsat  ans  Powx* —  Qas. 
Credit  to  this  account  all  revenues  derived  from  municipal  corporations  lor 
gas  swpplled   at  special    heat  or   power  rates   to  Stub  corporation*  for   the 
production  of  boat  and  power. 

4*4.  MiBCBXujKoua  Gas  Rstenub — Municipal. 

Credit  to  this  account  all  revenues  derived  from  supplying  gas  to  municipal 

corporations  and  not  provided  lot  in  the  foregoing  accounts;  alio  those  from 

the  letting  of  engines  and  other  gas  equipment  to  such  corporations. 

435.  Pu?ue  Gas. 

Credit  to  this  account  all  revenue  derived  from  the  sals  of  prepaid  gas 

delivered  through  so-called  "  prepayment  meters  ". 

438.  Commxscial  Mrmn>  Light™* —  Gas. 
Credit    to   this    account    all    revenues    derived    from    all    consumers   except 
municipal   corporations  for  gas  measured  through  ordinary  motors  and  sup- 
plied for  lighting  at  lighting  rates. 

Non  A. —  When  fss  flowing  through  any  ordinary  meter  Is  nsed  by  any  other 
a  municipal  corporation  for  lighting  and  Incidentally  far  heating  or 
'  red  therefrom  snail  be  credited  to  this  account 
>t  Include  gss  sold  or  supplied  to  other  gas  cor- 
porations tor  distribution;  for  such  gait,  see  account  No.  488,  "Other  Gas  Corpora- 
tions'. 

437.  CoMKnoiAL  Hut  and  Pawn  —  Gas. 
Credit   to   this    account   all    revenues    derived   from    all    consumers   except 
municipal  corporations  for  gaa  supplied  for  beat  or  power  at  special  heat  or 
power  rates. 

Horn. —  This  aecoant  does  not  Include  gas  *old  or  supplied  to  other  iss  corpora- 
tions for  distribution ;  for  such  gas,  see  account  No.  438,  "  Other  Gas  Corporations  ". 
438.  Othib  Gas  Cospoiatiuhh. 
Credit  to  this  account  all  revenues  derived  from  gas  sold  or  supplied  to 
other  gas  corporations  to  be  by  them  distributed  through  their  own  pipes  to 
consumers.     If  any  portion  of  such  gas  is  incidentally  consumed  by  such  cor- 
porations for  their  own  benefit,  whether  for  light,  heat,  or  power,  it  shall  be 
included  herein,  if  not  separately  measured,  or  if  included  under  the  same 
contract  with  that  which  Is  distributed  by  them  to  consumers. 
439.  Commissions  on  Otksbs'  Gas. 
Credit  to  this  account  all  revenue  accruing  to  the  corporation  for  distribut- 
ing gaa  of  other  companies  through  its  pipes  and  selling  the  same,  and  for  all 
other  services  performed  in  connection  therewith. 

Non— la  case  the  corporation  distributes  through  fts  pipes  the  gas  of  another  mm  pan  y, 
the  corporation  shall  charge  "Cash"  or  the  appropriate  sub-account  (or  accounts)  under 
"Accounts  Receivable"  with  the  value  of  the  gas  of  such  other  company  supplied  by  the 
corporation  to  consumers,  and  shall  enter  a  corresponding  credit  to  a  clearing  account 
"Gas  Supplied  by  (blank)  Company  and  distributed  by  this  Corporation."  (or,  "by 
(blank),"  naming  the  corporation  keeping  the  account  I  which  account  shall  be  cleared 
monthly  by  charging  to  such  clearing  account  the  amount  necessary  to  balance,  and 
crediting  to  the  account  "  Commissions  ou  Others'  Gas"  the  corporation's  proportion  of 
the  total  revenue,  and  to  the  account  of  the  company  supplying  such  gas  to  the  cor- 
poration that  company's  proportion  of  such  total  revenue. 

440.  Rsrrr  or  Gas  Apfwancsb. 

Credit  to  this  account  all  revenues  derived  from  the  letting  of  gas  engines, 

hasting  appliances,  lamps,  and  other  gas  apparatus  sad  appliances   (except 
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meter*)  to  others  than  municipal  corporations.    Where  the  contract  of  letting 

names  only  a  single  consideration  for  both  the  letting  and  the  maintenance 

of  the  epplianceR  so  let,  the  entire  revenue  •ball  be  included  in  this  account. 

441.  Gib    HnOHAirnlBB   AMD    JoBBiKa   Bnvnwon. 

Credit  to  thie  account  all  receipt*  from  the  sal*  of  gaa  merchandise  end 
from  gee  jobbing.  Charge  to  thia  eccount  the  coat  to  the  accounting  cor- 
poration of  gae  merchandise  told,  inch  coat  including  transportation  charge* 
paid  on  such  goods. 

Credit  also  to  this  account  the  proflt  or  commission  accruing  to  the  cor- 
poration on  all  jobbing  work  performed  by  U  a*  agent  wider  agency  contract; 
wheraunder  it  undertake*  to  do  jobbing  work  for  another  for  a  stipulated 
profit  or  commission  upon  it*  actual  expense  for  labor,  materials,  and 
•applies. 

Not*  A. —  In  lta  annnal  report*  to  the  Public  Service  Commission  the  reporting 
corporation  will  be  required  to  anslyse  the  credits  and  debits  to  this  account. 

Nora  B. —  This  account  does  not  Include  receipts  from  the  sale  of  superseded 
equipment,  or  of  Junk  or  other  scrap  or  salvage. 

442.  Sai*  or  Knsmuau  aki>  Bypboduotb. 

Credit  to  this  account  all  revenue  derived  from  the  sale  of  residuals  and 
byproduct*. 

This  account  shall  be  so  kept  a*  to  enable  the  corporation  to  show  In  its 
annual  report  to  the  Public  Service  Commission  the  amount*  of  revenue 
derived  from  the  following  source*  i 

Sol*  of  Oat  Coke, 

Bal«  of  Coal-go*  Tar, 

Bale  of  Water-go*  Tar, 

Bale  of  Ammoniwal  Liquor, 

Bolt  Of  Other  .Residuals  and  Byproduct*. 

Nora  A. —  The  amount  of  revenue  from  the  sale  of  an?  residual  or  byproduct 
shall  be  determined  by  the  price  received  at  the  point  of  delivery  to  the  purchaser. 
and  any  expense  Incurred  by  the  corporation  In  effecting  delivery  shall  be  Charged 
to  the  appropriate  operating  expense  account 

Nora  B. —  Residuals  and  byproducts  consumed  by  the  corporation  shall  not  be 
credited  to  the  account  "  Bale  of  Bestdual*  and  Byproducts  ", 

443.  Jotot  Gas  Rxbt  Revhtdk, 

When  any  corporation  engage*  In  gee  operation*  for  the  production  of 
some  of  its  product  for  the  benefit  of  another  or  other*  under  en  arrangement 
for  apportioning  the  expense  upon  the  basis  of  the  relative  amount*  of  benefit 
to  the  several  participant*  in  the  arrangement,  if  such  arrangement  provides 
for  the  receipt  by  the  corporation  of  any  profit  or  return  upon  its  property, 
such  proflt  or  return  upon  property  ahg.lt,  a*  It  accrues,  be  credited  month 
by  month  to  this  account.  Such  proflt  or  return  must  be  over  and  above  any 
provision  for  wear  and  tear  and  depreciation  of  plant  involved  in  the  laid 
production,  and  the  amount  thereof  must  be  a*  provided  in  the  arrangement 
under  which  the  joint  production  occur*. 

444.  Other   Miscellaneous   Gab   Kjctikdi. 

Credit  to  this  account  all  revenue*  derived  from  others  than  municipal  cor- 
porations for  the  supply  of  gas  and  from  other  gas  operation*  not  includible 
in  any  of  the  foregoing  account*. 
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■3.  ImiM  from  Ontside  Operation*.—  Tim  totalled  revenue  account*  for 

operation*  other  than  the  above  mentioned  will  be  provided  (or  elsewhere. 

i+-  Operating  Expenses  defined. —  By  the  operating  MpMNi  of  *  eorpof*- 
tion  are  meant  inch  expense*  a*  an  necesssry  to  the  maintenance  of  the 
corporate  organization,  the  rendering  of  service*  required  or  authorised  by 
law,  the  sale  of  merchandise,  toe  production  (including  herein  capital  con- 
sumed) and  disposition  of  the  commodities  produced,  and  to  the  collection 
of  the  revenuee  therefor.  Expense*  directly  Incident  to  the  collection  of  nan- 
operating  revenues  and  the  maintenance  of  the  property  from  which  non- 
operating  revenues  are  derived  am  excluded  from  operating  expenses. 

i}.  Definitions  of  certain  terms  used  In  connection  with  expense  accounts.— 
Except  where  some  other  meaning  U  clearly  specified  In  the  definition*  of  the 
accounts,  the  following  words,  wherever  need  hereunder,  have  the  meanings 
below  stated: 

Cost  means  cash  or  money  cost,  and  not  price  based  on  a  term  of  credit 

Labor  means  human  services  of  whatever  character. 

Cost  of  labor  include*  wages,  salaries,  and  fee*  paid  to  persons  for  their 

Cos!  of  material*  and  supplies  includes  all  specifically  assignable  transporta- 
tion charges  incurred  In  obtaining  the  delivery  of  such  materials  and  sup- 
plies upon  the  premise*  of  the  purchaser,  and  cost  of  any  special  tests  made 
thereon  prior  to  their  acceptance;  and  In  ease  the  accounting  person  or  cor- 
poration desires,  it  may  Include  a  suitable  proportion  of  store  expenses  (when 
the  materials  and  supplies  are  passed  through  stores)  and  the  cost  of  further 
transportation  to  the  place  of  consumption,  and  a  suitable  proportion  of  the 
expense*  of  the  purchasing  department.  In  which  case  a  corresponding  credit 
shall  be  made  to  the  suitable  expense  account  a*  hereinafter  provided. 

Cott  of  repair*,  when  made  by  the  accounting  person  or  corporation.  In- 
clude* cost  of  labor  expended  and  material  consumed,  less  salvage,  if  any. 

Nora —  It  Is  not  required  that  the  transportation  element  of  cost  shall  be  as- 
signed with  a  greater  decree  of  accuracy  than  te  the  nearest  cant  per  unit  of 
material  or  eupply.  Where  a  single  transportation  Item  conn  a  multitude  of 
thing*  the  portion  of  the  expense  Dot  assigned  to  specific  things  should  bs  charged 
to  the  same  account  that  store  expanse*  are  charged  to. 

id.  Definitions  of  Gas  Operating  Expense  accounts. —  In  the  following  defini- 
tions of  account*  the  letters  and  numbers  prefixed  to  the  titles  are  inserted 
solely  for  convenience  of  reference  and  are  no  part  of  the  titles  or  of  the 
definitions! 

oirejul  aooouwr*. 
I.  Production  Expenses. 
11.  Transmission    and    Distribution    Exp  mis*. 
in.  Municipal  Street  Lighting  Expense*. 
IV.  Commercial  Expenses. 
V.  General  and  Miscellaneous  Expense*. 

I.  PRODUCTION  EXPENSES. 
Hon. —  In  ease  the  accounting  corporation  operates  two  or  more  separata  end 
distinct  plants  for  the  production  of  gas,  It  will  be  required  to  keep  (with  the  detail 
herein  prescribed)  separate  accounts  covering  production  at  the  several  plants.  In 
ease  the  circumstances  of  any  corporation  make  it  Impracticable  to  allocate  the 
cost  at  Its  labor  among  the  accounts  below   prescribed ,  It   should   petition  the  PubNo 
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Charge  to  tbii  aeooiwt  all  matters  provided  for  under  the  following  heads: 
Won*  BOrmmmmaumt     This  head  include*  the  cost  of  labor  of  the 
•wgl— r  in  charge  of  worka  and  hia  assistants,  alao  day  and  night  foreman 
and  station  elerka. 

Boils*  Housa  Luoi:  Thi*  head  include*  the  coat  of  labor  employed  fat 
weighing  and  handling  coal,  eoke,  and  brean  from  place  of  storage  to  boiler* ; 
labor  employed  in  operating  boilera  and  engine*  (including  aueh  labor  aa  that 
Of  shovellers,  weigher*,  boiler  firemen  and  engineers,  and  oilers)  ;  and  labor 
employed  In  tpumping  oil  tar  from  generator*  through  aeparators  to  itorage 
tasks,  and  from  storage  tank*  to  boilera;  alao  tuch  labor  aa  that  of  pump 

Bitot  Bonn  Lamb:  This  hud  lncludea  the  ooat  of  labor  employed  la 
firing  benches,  charging  and  re-charging  retort*,  patching  and  scurflng  retort*. 
ItHsnlng  pip**  and  lid*,  quenching  and  handling  coke  used  under  benches,  and 
handling  coal  from  place  of  storage  to  retort  houae.  Thi*  include*  such  labor 
an  that  of  foramen,  firemen,  furnaoemen,  retort  and  boiler  tender*,  patchera, 
pipe  men,    lid    cleaner*,    eoke    quencher*,    guymen,    riggera,    shoveller*,    and 


UxxxmATcn  Hotjh  Libob:  Thi*  head  include*  the  ooat  of  labor  employed 
in  weighing  and  handling  coal  and  coke  from  place  of  storage  to  charging 
floor,  and  in  operating,  firing,  clinkering,  and  cleaning  generators.  ThJ* 
include*  such  labor  a*  tbat  of  shovellers,  weighers,  pumpers,  generator  fire- 
men, and  runner*. 

Puszrm  Bovu  Lamb:  This  bead  includes  the  eo*t  of  labor  employed 
In  changing  purifier  boxes,  revivifying  oxide,  and  removing  ipent  oxide  to 
refuse  pile.    Thi*  include*  *uch  labor  aa  that  of  foremen  and  laborers. 

Miscellaneous  Lamb  at  Works:     Thi*  bead  lncludea  the  cost  of  general 

labor  in  and  about  the  work*  not  ipeciflcally  engaged  in  the  manufacture  of 

gu,  mch  as  that  of  watchmen,  janitor*,  and  meaaenger*,  laborer*  employed 

in  cleaning  up  yard*,  removing  snow,  and  cleaning  out  refuse  pile. 

802.  Bona  Fubx. 

Charge  to  thi*  account  the  ooat  (In  storage  pile)  of  fuel  used  under  boilera. 
Thi*  include*  ooat  of  fuel  used,  freight,  demurrage  charge*,  and  labor  and 
cartage  in  discharging  and  transferring  fuel  from  point  of  shipper's  delivery 
to  place  of  iter  age. 

Norn. —  If  boiler  fuel  Is  delivered  from  point  of  shipper'*  deliver?  to  hotter*  bj 
ether  than  boiler  boos*  labor,  coat  of  such  labor  should  be  sdded  to  cost  of  fuel. 
SOS.  Waxes. 

Charge  to  this  account  the  cost  of  water  used  for  gas  production. 
604a.  Fuel  Umn  Retohts. 

Charge  to  thi*  account  the  coat  (in  storage  pile)  of  fuel  used  under  retort*. 
Thi*  Includes  cost  of  fuel  used,  freight,  demurrage  charge*,  and  labor  and 
cartage  employed  in  discharging  and  transferring  fuel  from  point  of  shipper's 
delivery  to  storage  pile. 

Norn. —  If  fuel  I*  delivered  from  storage  to  retort  bomb  by  other  than  retort 
home  labor,  cost  of  such  labor  should  be  added  to  cost  of  fuel. 
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604b.  Coat.  Carbonized. 

Chargw  to  this  account  the  coat  (in  storage  pile)  of  gM  coal  used  in  retort*. 
Thi*  include*  invoice  cost  of  coal  used,  freight,  demurrage  charges,  and  labor 
and  cartage  employed  in  discharging  and  transferring  coal  from  point  of 
•kipper's  delivery  to  storage  pile. 

Nont. —  If  coal   Is  delivered   from  storage  to  retort  house   bv  other    than   rttort 
bouse  labor,  coat  of  such  labor  should  be  added  to  cost  of  coal. 
605.  Coal"  Gab  Enriches,. 

Charge  to  this  account  the  cost  (in  storage)  of  enricher  material*  used  In 
enriching  coal  gaa.  This  includes  coat  of  enricher  used,  freight,  demurrage 
charge*,  and  labor  and  cartage  employed  in  transferring  enricher  from  point 
of  shipper'*  delivery  to  storage. 

608.  Generator  Pun. 

Charge  to  this  account  the  cost  (in  storage  pile)  of  fuel  used  in  generator*. 
This  Include*  invoice  cost  of  fuel  used,  freight,  demurrage  charge*,  and  labor 
and  cartage  employed  in  discharging  and  transferring  fuel  from  point  of 
abipper'a  delivery  to  storage  pile. 

Norn. —  If  generator  fuel  la  delivered  from  storage  to  generator  bouse  hj  other 
than  generator  boose  labor,  cost  of  such  labor  should  be  added  to  cost  of  generator 

SOT.  Water  Gas  Oil. 

Charge  to  this  account  the  coat  (in  storage  tank*)  of  gaa  oil  or  naphtha 
used  in  making  water  gas.  This  include*  invoice  cost  of  oil  used,  freight, 
demurrage  charges,  and  labor  and  cartage  employed  in  getting  oil  from  point 
of  shipper's  delivery  to  storage  tanks. 

608.  PummcATioN  Supplies. 

Charge  to  this  account  the  cost  of  material  used  fn  ga*  purification.  This 
Include*  the  average  cost  of  oxide  actually  used  (the  invoice  coat  and  freight, 
plus  shaving*,  plus  labor  and  cartage  necessary  to  store  it,  plus  the  cost  of 
mixing  it),  and  the  invoice  cost  of  lime  actually  used. 

600.  Miscellaneous  Works  Expense. 

Charge  to  this  account  the  cost  of  sundry  supplies  and  expenses  in  con- 
nection with  the  works  not  includible  in  other  account*.  This  include*  lubri- 
cating oil,  waste  and  packing,  and  other  small  materials  of  like  nature  used 
In  gas  production;  also  incidental  items,  such  as  telephone,  ice,  brooms,  mops, 
kerosene,  soap,  towel*,  and  similar  expense*. 

B10.  Repairs  or  Works  and  Station  Structures. 

Charge  to  this  account  the  cost  of  all  repairs  of  works  and  station  struc- 
tures, including  permanent  piers  and  other  foundations.  Such  structure* 
include  retort  houses,  generator  houses,  purifier  houses,  engine  houses,  boiler 
hounea,  meter  houses,  coal  sheds,  coke  sheds,  tar  houses  and  wells,  oil  tanks, 
and  other  structure*  for  atorage  of  fuel  to  be  consumed  or  carbonized  in  the 
production  of  gaa  and  the  operations  auxiliary  thereto;  structures  for  residual* 
and  byproducts;  appurtenant  walks,  fences,  drives,  tramways,  trestles,  etc, 
and  all  fixtures  permanently  attached  to  such  structures  and  made  a  part 
thereof ;  also  all  buildings,  holder  houses,  and  other  structures  at  outlying 
holder  stalinn!i,  except  the  holders  and  their  appurtenances. 

Rote. —  Repairs    of   abort-lived   and   specially    provided   foundations   and   Berlins* 
for    (urniice*   and   boilers,    ateam  CQKlnea,    gai  engines,    pumps,   generators,   benches, 
condensers,  washer*,  scrubbers,  purifiers,  etc,  shall  not  be  Included  herein.     Such 
21 
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foundation*  and  set  linn  and  the  apparatus  and  machinery  to  which  they  pertain 
an  not  Intended  to  be  Included  nndcr  the  term  fixture*  »i  above  naad.     Nor  anal] 

repairs  of  gas  holders  he  Included  In  this  acconnt 

GC30B.  Repairs  or  Power  Plant  Equipment. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

Repairs  of  Flsnaceb,  Boilers,  and  Accessories:  This  bead  includes  the 
cost  of  repairing  all  furnaces,  boiler*,  and  boiler  apparatus  and  accessories 
devoted  to  the  production  of  steam  for  use?  in  producing  gas  and  in  furnishing 
motive  power  in  gas  works  and  stations.  This  covers  boilers  and  valves 
thereto  attached,  appurtenant  furnaces  and  grates,  and  Que*  leading  to  smoke- 
stacks and  chimneys,  and  the  specially  provided  foundation*  and  settings  of 
auch  boiler*  and  appurtenances.  It  also  covers  mechanical  stokers  and  other 
like  apparatus  for  regulating  the  supply  of  fuel,  etc.,  feed  and  hot  water 
heaters  and  economizers,  injectors,  filters,  feed  pumps,  blower  engines,  coal 
coiiveyors,  ash  conveyors,  water  pipes,  steam  traps,  drains,  and  separators; 
and  pipes  for  conducting  steam  from  the  boiler  to  the  engine,  to  condensers, 
or  to  the  gas  producers,  exhaust  pipes,  etc.  It  does  not  include  steam  pipes 
whose  primary  purpose  is  the  besting  of  buildings. 

Repairs  or  Steam  Engines:  This  head  includes  the  cost  ot  repairing  all 
steam  engines  devoted  to  use  a*  prime  movers  in  gs*  works,  including  the 
specially  provided  foundations  and  Bettings  of  such  engines.  The  engine, 
whether  reciprocating  or  rotary  (such  as  steam  turbines),  includes  the  throttle 
or  inlet  valve  and  the  governor;  also  condensers  and  air  pumps,  but  not  the 
steam  pipe  leading  from  the  boiler,  nor  the  exhaust  pipe. 

Repairs  op  Gab  Enoineb:  This  bead  includes  the  cost  of  repairing  all 
gas  engines  devoted  to  use  as  prime  movers  in  gas  works  and  stations,  includ- 
ing the  specially  provided  foundations  and  settings  of  such  engines.  The 
engine  includes  the  inlet  valve,  governor,  and  ignition  and  starting  apparatus, 
but  not  the  pipe  leading  from  the  gas  holder,  nor  the  exhaust  pipe. 

Repairs  of  Miscellaneous  Poweb  Plant  Equipment:  This  head  includes 
the  cost  of  repairing  all  miscellaneous  power  plant  equipment  at  gas  works 
which  is  not  includible  in  any  of  the  foregoing  accounts.  This  includes  such 
mechanical  apparatus  as  belts,  pulleys,  hangers,  countershafts,  and  other 
apparatus  intermediary  between  the  prime  mover  and  the  apparatus  operated, 
cranes,  hoists,  etc.,  and  machine  tools  and  such  other  tools  at  power  plants 
as  are  proper  to  be  capitalized,  etc. 

Norn. —  Charges  to  this  account  must  be  mnde  In  such  manner  as  to  permit 
their  analysis  In   sceordance  with  the  foregoing  heads. 

GCSU.  Repairs  op  Gas  Apparatus. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
Repairs  of   Benches   and   Retorts:      This  head  includes  the  cost  of  all 
repairs  of  benches,   including  the   retorts   and   their   nettings,   and  auxiliary 
piping,  including  ascension  pipes,  and  foul  and  hyilraulic  mains. 

Repairs  of  Water  Gas  Sets  and  Accessories:  This  bead  include*  the 
cost  of  repairing  all  water  gas  generators  and  accessories  devoted  to  the  pro- 
duction of  gas,  the  specially  provided  foundations  and  settings  for  such  water 
gas  sets,  and  the  flues  leading  therefrom  to  smokestacks  and  chimneys.  This 
covers  not  only  generators,  carbureters,  superheaters,  seals,  and  piping  con- 
nected therewith,  but  also  blast  apparatus,  oil  and  steam  supplying  apparatus, 
oii  heaters,  etc.  It  does  not  include  pipes  whose  primary  purpose  is  the 
warming  of  buildings. 
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Bei'aim  or  PusmCATiOS  Appakatcb:  This  head  includes  the  cost  of  all 
repairs  of  the  apparatus  for  purifying  gas,  including  condensers,  washers, 
acnihhers.  purifiers,  tar  extractor!,  etc.,  and  their  specially  provided  founda- 
tions and  aet tings. 

Retaiim  of  HcuiFiiS!  This  hfa.il  includes  the  cost  of  all  repairs  of  gas 
holders  and  appurtenances  at  works  and  of  those  at  district  stations. 

KnTt.—  Repairs  of  bolder  housings  shall  be  charted  to  account  No.  610,  "  Repairs 
of  Works  and  Station  Structures  ". 

Rh'aiss  of  Miscellaneous  Equipment  :  This  head  includes  the  oost  of 
repairing  all  accessory  equipment  and  apparatus  used  in  the  production  and 
iterate  of  gas  not  specifically  provided  for  in  the  foregoing  accounts,  including 
repairs  of  exhausters,  station  meters,  governors,  etc.;  apparatus  for  charging 
retorts;  conveyors  for  disposing  of  coke  and  other  products  and  residuals; 
tar  and  ammonia  apparatus,  pumps,  pipes,  tanks,  etc. 

Nora —  Charges   to   thla  sccount   must  be  made  in   such   manner  as  to  permit 
their    analjrali    In    accordance    with    the   foregoing  beads. 
615.  Repairs  of  Wohkb  Tools. 

Charge   to  this  account   the  oost  of   repairing  such   tools  and   implements 
used  in  the  production  and  storage  of  gas  as  have  been  capitalized. 
016.  Gab  Stobage. 

Charge  to  this  account  the  cost  of  labor  and  material  (except  repairs)  em- 
ployed in  storing  and  regulating  the  flow  of  gaa  to  distributing  mains  by 
holder  pressure.  This  includes  labor  of  firemen,  engineers,  valvemen,  and 
superintendents  when  engaged  on  gas  storage;  and  cost  of  coal,  coke,  water, 

617.  Gas  fbom  Otheb  Soubces. 
Charfre  to  this  account  the  cash  purchase  price  of  gas  bought  from  other 
companies  for  distribution  through  the  system  of  the  accounting  corporation; 
also  the  corporation's  proportion  of  the  cost  of  production  (including  main- 
tenance, but  not  including  any  pure  rent  or  return  upon  the  value  of  property 
employed)  of  gns  produced  by  another  concern  for  the  uae  of  the  corpora- 
tion under  any  joint  arrangement  for  the  sharing  of  expense  upon  the  basis 
of  the  relative  amounts  of  benefit,  to  the  several  participants. 

II.  TRANSMISSION  AND  DISTRIBUTION  EXPENSES. 

631.   TBAHSHIBaiON    Pumpiso. 

Charge  to  this  account  the  cost  of  pumping  gas  through  mains  to  the  dis- 
tribution system,  including  inspection  and  regulation  of  booster  governors. 

Krm. —  In  gas  operations,  when  gas  Is  delivered  to  the  supply  system  outside  the 
works  at  substantia]]!  works  pressure,  the  pipe  system,  Including  mains,  feeders, 
and  services  (and  supply  pipes  to  outlying  holders.  If  snyl,  shall  all  be  classed  to 
the  distribution  system.  When  the  pressure  Is  raised  by  means  of  boosters  and  the 
gas  Is  delivered  to  the  pipes  at  higher  than  works  pressure,  and  Is  later  reduced  In 
pressure  and  delivered  to  the  distribution  system  proper,  that  portion  of  the  pips 
system  used  for  conducting  gas  at  the  raised  pressure  shall  be  classed  as  the  trans- 

CG32.    DlBTBIBUTIOS    SUPEJUNTENDENCE,   SUPPLIES,  AND  EXPENSES. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
Distbibutiov  Svfebjntemien'ce:  This  head  includes  the  cost  of  all  labor 
employed  in  superintending  the  operation  of  the  street  department,  fitting 
and  repair  shops,  including  the  salaries  of  superintendents,  foremen,  clerks 
tinickecjK-rs,  messengers,  watchmen,  and  janitors  employed  in  the  distribution 
department. 
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Distribution  Suwlilb  and  Expenses:  This  head  includes  the  cost  of 
office  maintenance  and  incidental  expenses  of  the  street  and  shop  depart- 
ments, including  tight,   heat,  telephone,  water,  ice,  etc. 

Nora. —  When  the  distribution  office  I*  combined  with  the  works  office  or  com- 
mercial office,  charges  like  rent,  light,  etc.,  should  be  divided  between  them  In  ■ 
Hied  ratio,  baaed  upon  the  relative  amotmts  of  use. 

U34.  Wohk  ok  Meters  and  Consumers'  Premises. 

Charge  and  credit  to  this  account  in  accordance  with  the  following 
directions  r 

Gas  Meter  and  Installation  Work:  Under  this  head  charge  the  cost  of 
labor  employed  and  material  used  in  locking  and  unlocking  meters,  building 
inspection,  pumping  drip,  cleaning  service  or  house  pipe  with  pump;  setting, 
removing,  re-setting  and  changing  position  of  meters;  and  temporary  repairs 
of  leaks  in  house  piping. 

Work  on  Consuuhrs'  Premises:  Charge  to  this  account  under  this  head 
the  cost  of  installing  gas  stoves  and  other  appliances  on  the  premises  of 
consumers,  and  of  work  done  for  consumers  in  maintaining  the  efficiency  of 
their  service,  including  complaint  work  and  other  work  done  in  houses 
beyond  the  end  of  the  meter  outlet  connection.  This  includes  the  cost 
of  adjusting  or  changing  location  of  house  pipes,  gas  burners,  fixtures,  stoves 
and  appliances,  and  the  cost  of  new  pillars,  tips,  burners,  or  devices  not 
chargeable  to  repair  accounts;  it  does  not  include  such  installation  expense 
items  as  are  provided  for  under  the  preceding  head. 

Credit  to  this  account  under  this  head  the  cost  element  of  receipts  for  job- 
bing work  which  the  accounting  corporation  has  performed  a*  agent  under 
agency  contracts. 

Vote  A  —  Any  profit  or  commission  accruing  (o  the  corporation  on  Jobbing  work  per- 
formed as  agent  shall  be  credited  to  account  No.  4*1  "Gas  Merchandise  and  Jobbing 
Revenue";  to  that  account  shall  also  be  credited  all  receipts  from  gas  Jobbing  not  done 
under  agency  contracts. 

Note  b. —  Credits  and  debits  totals  account  must  be  analysed  in  annual  report*  to  the 
Public  Service  Commission. 

CG33.  Repairs  or  Gas  Mains  and  Services. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Hki'aihs  of  Gas  Mains:  This  head  includes  the  cost  of  labor  and  material 
employed  in  repairing  mains,  including  labor  of  foremen,  inspectors,  caulkers, 
tappers,  pavers,  drillers,  skilled  laborera,  general  laborers,  and  similar  work- 
ers on  street  department  payrolls,  while  engaged  in  repairing,  altering,  over- 
hauling, changing  position  of  or  removing  street  mains;  protecting  exposed 
or  undermined  mains,  searching  for  and  repairing  leaks  in  mains,  and  paving 
over  any  of  the  above  work;  also  material  and  cartage  in  connection  with 
the  above  work. 

Notb. —  This  account  must  be  so  kept  as  to  enable  the  corporation  to  show  sepa- 
rately In  Its  annual  report  to  the  Public  Service  Commission  the  cost  of  repairing 
trunk  tines  and  mains  used  for  transmission  of  gas,  and  the  cost  ot  repairing  those 
nsed  lor  distribution. 

In  gas  operations,  when  gas  Is  delivered  to  the  supp.lv  system  outside  the  works 
at  substantially  works  pressure,  tbe  pipe  system.  Including  mains,  feeders,  and 
services  (and  supply  pipes  to  outlying  holders,  If  any),  shall  all  be  classed  In  tht 
distribution  system.  When  the  pressure  Is  raised  by  means  of  boosters  and  the  Kil- 
ls delivered  to  the  pipes  at  higher  than  works  pressure,  and  Is  later  reduced  lu 
pressure  and  delivered  to  the  distribution  »: 
system  used  for  conducting  gas  at  tbe  raised 
mission  system. 
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Repairs  of  Gas  Services:  This  head  include!  the  cost  of  labor  and  ma- 
terial employed  in  repairing  services,  including  the  same  classes  of  labor  a* 
shown  under  the  preceding  head,  "  Repair!  of  Gas  Mains,"  while  engaged 
in  repairing,  altering,  removing,  relaying,  cutting  off,  increasing  the  size  of 
and  changing  the  position  of  services;  searching  for  and  repairing  leaks  in 
ttrvicea;  and  paving  over  any  of  the  above  work;  alio  material  and  cartage 
in  connection  with  the  work  shown  above. 

837.  Ritairs  OF  Gab  Mains. 

Charge  to  this  account  the  coat  of  testing  and  repairing  consumers'  meters. 
638.  Rrpairb  of  Distribution  Tools. 

Charge  to  this  account  the  coat  of  sharpening  and  repairing  such  tools  and 
implements  as  have  been  charged  to  capital  accounts  and  are  used  in  the 
street  department  and  the  fitting  and  repair  shops. 

630.  Repairs  of  Gas  Appliances, 

Charge  to  this  account  the  cost  of  repairs  of  gas  lamps,  stoves,  engines,  and 
other  appliances  owned  by  the  corporation  and  rented  to  consumers. 

III.  MUNICIPAL  STREET  LIGHTING  EXPENSES. 
640.  Steeet  Lamp  Operation  and  Repairs. 
Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
Stheet  Lamp  Operating:     This  head  includes  the  cost  of  labor  employed 
in  cleaning  and  lighting  street  lamps,  and  extinguishing  street  lights;   in  in- 
specting and  supervising  the  street  lighting  district;  in  reporting  on  re-lights 
-ind  discontinues,  and  watching  the  hours  of  lighting  and  extinguishing;   and 
[lie  incidental  expenses  of  street  lamp  operating. 

Street  Lamp  Repairs:  This  head  includes  the  cost  of  labor  and  material 
consumed  in  fitting  up  new  lamp  posts,  rc-fltting  at  and  pi  pes,  cleaning  services, 
cutting  off  services,  re-caulking  columns,  removing  posts,  resetting  posts, 
re-fitting  columns,  straightening  posts,  and  all  other  work  of  a  similar 
character  necessary  to  maintain  the  street  lighting  system  to  the  degree  of 
elticiency  required  by  the  city ;  also  re-paving  over  openings  made  necessary 
by  such  work. 

IV.  COMMERCIAL   EXPENSES. 
G550.  Commercial-  Expenses —Gas. 
Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
Commercial  Administration — Gas:     This  head  includes  — 

a.  Commercial  Department  General  Labor:  The  cost  of  labor  of  superin- 
tendents and  assistants,  chief  clerks,  stenogr  a  pliers,  general  clerks,  high  bill 
clerks,  switchboard  operators,  messengers,  janitors,  and  watchmen  employed 
in  the  commercial  department. 

b.  Commercial  Department  Accounting:  The  cost  of  labor  of  bookkeeper) 
and  clerks  employed  on  consumers'  accounts. 

c.  Commercial  Department  Contracts:  The  cost  of  labor  of  clerks  and 
other  employees  in  the  application  or  contract  bureau. 

d.  Commercial  Department  Collecting:  The  cost  of  labor  of  regular  and 
prepayment  collectors. 

e.  Meter  Reading:     The  cost  of  labor  of  meter  readers. 

f.  Commercial  Office  Supplies  and  Expenses:  The  cost  of  supplies  and  the 
incidental  expenses  of   the  commercial  office. 
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Pbowotion  Office  Expense  — Gas:     This  head  include!  — 

g.  Promotion  Management:  The  cost  of  admin istration  of  the  depart- 
ment maintained  (or  tlte  promotion  or  development  of  gas  consumption, 
including  that  portion  of  the  salaries  and  expense*  of  management  and 
clerks  in  agency  and  contract  department*  assignable  to  new  business. 

b.  Demonstrations;  The  coat  of  labor  employed  and  expenses  incurred  in 
exhibiting  and  demonstrating  tbe  use  of  gas  appliances  for  the  purpose  of 
obtaining  new  business. 

I.  Other  Promotion  Office  Expense:  The  office  expenses  of  the  promotion 
or  new  business  department. 

Advertising  —  Gas:    This  bead  includes  — 

j.  Advertising  Salaries  and  Expenses:  The  salaries  and  personal  expenses 
of  the  advertising  manager  and  clerks. 

k.  Advertising  Sundries:  The  cost  of  commercial  advertising  sundries,  in- 
cluding booklets,  dodgers,  newspaper  advertisements,  posters,  bulletins,  and 
all  related  items. 

Norn — This  head  does  not  Include  the  expense  of.  advertising-  residuals,  such 
being  chargeable  to  tbe  proper  residual  expense  account. 

Canvassing  and  Soughing  —  Gas;  This  head  includes  all  expense*  in- 
curred in  soliciting  new  business,  including  wages,  commissions,  and  personal 
expenses  of  canvassers,  cost  of  preparing  estimates,  engineering  advice  on  gas 
installation,  etc.,  and  office  sundries  in  connection  therewith. 

Note. —  Charges  to  this  account  must  be  made  tn  such  manner  as  to  permit  their 
enaljsls  la  accordance  with  the  prescribed  heads. 

V.  GENERAL  AND  MISCELLANEOUS  EXPENSES. 
GS31.  General  Administration. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Salaries  of  General  Officebs:  This  head  includes  the  salaries  of  the 
chairman  of  the  board,  president,  vice  president,  treasurer,  secretary,  comp- 
tioller,  general  auditor,  general  manager,  assistant  general  manager,  chief 
engineer,  general  superintendent,  purchasing  agent,  and  all  other  officers  whose 
jurisdiction  extends  to  the  entire  system  and  whose  services  can  not  be 
satisfactorily  allocated  to  the  several  departments. 

Salaries  of  Genkbal  Office  Glebes  :  This  head  includes  tbe  salaries  and 
wages  of  general  office  auditors,  bookkeepers,  cashiers,  paymasters,  stenog- 
raphers, clerks  employed  in  counting  cash,  and  all  other  clerks  employed  in 
tbe  general  office. 

Note. —  Cost  or  labor  of  clerks  In  the  commercial  department  shall  be  charged  to 
account  No.  GSSI.  "Commercial  Expenses  —  Gas,"  under  the  head  of  "Com- 
mercial Adminlst ration  —  Oaa  ". 

General  Office  Supplies  and  Incidental  Expenses:  This  bead  includes 
the  cost  of  office  supplies,  repairs  of  office  furniture,  and  renewals  of  such  fur- 
niture as  baa  not  been  capitalized;  wages  of  janitors,  porters,  and  messengers; 
rent  of  rooms  in  office  buildings  and  repairs  of  such  rented  rooms;  traveling 
and  incidental  expenses  of  general  officers  and  other  geueral  office  employees; 
and  nil  other  miscellaneous  expenses  of  general  offices.  Office  expenses  of 
departmental  officers  must  be  charged  to  tbe   proper   departmental  accounts. 

Note  A. —  Beata  charged  under  this  head  will  be  required  to  be  reported  sepa- 
rately. 

Note  B. —  This  bead  does  not  Include  coat  of  telegrams  or  of  telephone  service. 

General  Law  Expenses:  This  head  includes  all  law  expenses  except  those 
incurred   in   tbe   defense   and   settlement   of   damage   claims.     This   includes 
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salaries  and  expenses  ol  all  counsel,  solicitors,  and  attorneys,  their  clerks 
and  attendants,  and  expenses  of  their  offices;  cost  nf  law  books,  printing 
briefs,  legal  forms,  testimony,  reports,  etc.;  fees  and  retainers  for  services 
of  attorneys  not  regular  employees;  court  costs,  and  payments  of  special, 
notarial,  and  witness  fees  not  provided  for  elsewhere;  expenses  connected  with 
taking  depositions,  and  all  law  and  court  expenses  not  provided  for  elsewhere. 

Note.— The  compensation  of  the  general  solicitor  or  counsel  or  other  attorneys 
engaged  partly  In  the  defense  or  settlement  of  damage  salts  and  partly  In  other  legal 
work,  should  be  properly  apportioned  between  this  account  and  account  No.  G847. 
"  Injuries  to  Persona  and  Property,"  under  the  head  of  "  Law  Expenses  Connected 
with  Damages  ", 

Miscellaneous  General  Expenses:     This  head  includes  the  cost  of  tele- 
phone service,  te IcRrams,  and  other  miscellaneous  expenses  connected  with  the 
general  management  not  otherwise  provided  for. 
G838.  INBUBAHOB. 

Charge  to  this  account  premiums  -  paid  to  insurance  companies  for  Are, 
fidelity,  boiler,  casualty,  burglar,  and  all   other  insurance;   also  amounts  set 


Note. —  In  their  reports  to  the  Public  Service  Commission  corporations  will  be 
required  to  report  Hie  charges  made  to  this  account  tor  the  various  kinds  of  Insur- 
ance, and  for  self-Insurance. 

G839.  Relief  Defahtiient  and  Pensions. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Relief  Petaetwen't  Expenses:  This  head  includes  all  salaries  and  ex- 
penses incurred  in  connection  with  conducting  a  relief  department;  also  con- 
tributions made  to  such  department. 

Pensions:  This  head  includes  all  pension*  paid  to  retired  employees,  and 
expenses  in  connection  therewith. 

G840.  Gas   Fjuhchise  Reulirements. 

Charge  to  this  account  the  cost  of  all  gas  and  other  materials  and  supplies 
furnished  to  municipal  corporations  in  compliance  with  franchise  require- 
ments and  for  which  no  payment  is  received  by  the  corporation;  also  of  all 
direct  expense,  such  as  paving  and  other  like  matters,  incurred  in  compliance 
with  such  requirements  and  for  which  no  reimbursement  is  received  by  the 
corporation.  Amounts  charged  to  this  account  for  which  there  is  no  direct 
money  outlay  shall  be  credited  to  the  below  provided  account  No.  GC'352, 
"Miscellaneous  Adjustments  —  Balance,"  under  the  head  of  "Duplicate  Gas 
Charges  —  Cr." 

G841.  Residuals  Expense. 

Charge  to  this  account  all  expense  specially  incurred  in  connection  with 
the  utilization  and  sale  of  residuals  and  byproducts,  such  as  coke,  tar, 
ammonia,  carbon,  and  other  residuals  and  byproducts,  etc. 

NOTE. —  Char?ea  to  this  account  must  be  made  In  sach  wise  as  to  enable  the  cor- 
poration to  show  separately  the  following  matters : 

a.  Coke  expense.  Including  the  cost  of  all  labor  and  supplies  specially  consumed 
and  expense  specialty  Incurred  In  the  disposal  of  coke  over  and  ahore  what  would 
be  necessitated  by  such  disposition  If  the  coke  were  not  sold.  This  Includes  tnt 
cost  of  any  special  preparation  of  the  coke  for  sale  and  the  cost  of  hauling  sacs, 
coke  to  points  of  delivery. 

b.  Tar  eiptnti.  Including  the  coat  of  all  labor  and  supplies  specially  consumed 
and  all  eipenso  specially  Incurred  in  the  disposition  of  tar  over  and  above  the  ex- 
pense that  would  be  Involved  If  such  tar  were  consumed  by  the  corporation.  It 
both  coal  gas  and  water  gas  are  manufactured,  and  the  resulting  tare  are  separately 
disposed  of,  the  tar  expanse  shall  be  stated  tor  each. 
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>  arpentt,  Including  tbe  coat  of  all  labor  and  supplies  specially  con- 
sumed and  all  expense  specially  Incurred  In  the  preparation  and  Bate  of  ammonia  or 
ammoDlacal  liquor  over  and  above  what  would  be  Involved  If  aucb  liquor  were  con- 
sumed or  waited  by  tbe  corporation. 

d.  Other  rrtiduaU  and  byproduct!  ecpenae.  Including  the  coat  of  all  labor  and 
supplies  specially  consumed  and  expense  specially  incurred  In  the  preparation  and 
disposition  of  other  residuals  and  byproduct*  than  those  provided  for  under  the 
foregoing  three  heads,  over  and  above  what  would  be  Involved  If  such  residuals  and 
byproducts  were  consumed  bj  tbe  corporation  or  wasted. 

0842.  Geskbal  Amortization  —  Gas. 

Charge  to  this  account  month  bj  month  the  amount  estimated  to  be  neces- 
sary to  cover  such  wear  and  tear  and  obsolescence  and  inadequacy  as  have 
accrued  during  the  month  in  tbe  tangible  gas  capital  of  the  corporation, 
aucb  portion  of  the  life  of  intangible  fixed  capital  aa  has  expired  or  been 
consumed  during  the  month,  and  the  amount  estimated  to  be  necessary  to 
provide  a  reserve  to  cover  the  cost  of  property  destroyed  by  extraordinary 
casualties;  leas  the  amounts  charged  for  that  month  to  the  various  repair 
accounts  in  Gas  Operating  Expenses.  The  amount  charged  (or  credited)  to 
this  account  shall  be  concurrently  credited  (or  charged)  to  the  reserve  ac- 
count No.  374,  "Accrued  Amortization  of  Capital  ". 

No™  A. —  Until  otherwise  ordered,  the  "amount  estimated  to  be  necessary  to 
cover  Bucb  wear  and  tear  and  obsolescence  and  Inadequacy  as  bare  accrued  dur- 
ing "  any  month  shall  be  based  on  a  rule  determined  by  the  accounting  corporation. 
Such  rule  may  be  derived  from  a  consideration  of  the  said  corporation's  history 
and  experience  during  the  preceding  five  years,  and  the  accrual  mar  be  on  the 
basis  of  amount  of  gas  sold.  Amortisation  of  Intangible  capital  shall  likewise  be 
based  on  rule.  Whatever  may  be  Its  basis,  such  rules  and  a  sworn  statement  of 
the  facts  and  expert  opinions  and  estimates  upon  which  they  are  baaed  shall  be 
died  with  tbe  Public  Service  Commission  on  or  before  February  1,  1900 ;  each 
intendment  of  any  such  rule  and  a  sworn  statement  of  the  facta  and  expert  opinions 
and  estimates  upon  wblcb  such  amendment  Is  based  shall  be  filed  with  tbe  Public 
Service  Commission  before  It  Is  used  by  tbe  accounting  corporation,  and  shall  show 
the  date  when  It  is  to  be  effective.  Such  rules  and  statements  shall  be  filed  upon 
sheets  OH  lncbes  by  12  Incbes  and  shall  be  entitled  "  Rule  of  tbe  (here  naming  the 
accounting  corporation)   concerning  Amortization   of  Capital". 

Norn  B.  —  When  any  capital  Is  retired  from  service,  tbe  amount  (estimated  If 
not  known)  originally  charged  to  a  capital  account  In  respect  thereof  shall  be 
credited  to  such  capital  account,  and  (except  as  provided  In  account  No.  G100. 
"  Fixed  Capital,  December  31,  1808,")  the  original  money  cost  of  such  capital,  less 
salvage,  If  any,  shall  be  charged  to  tbe  reserve  account,  "Accrued  Amortisation  of 
Capital,"  any  necessary  adjusting  entry  being  made  in  the  proper  account  under 
"  Corporate  Surplus  or  Deficit ".  Wbere  capital  la  substantially  continuous  and 
can  not  be  satisfactorily  Individualised,  It  shall  be  kept  In  efficient  operating  con- 
dition through  repair,  and  the  renewals  and  replacements  of  parts  thereof  shall  be 
considered  repairs.  In  the  case  of  buildings,  towers,  bridges,  trestles,  and  other 
separate  structures  capable  ot  being  readily  Individualized,  charges  to  this  account 
must  be  sufficient  to  provide  (In  respect  of  such  capital  and  except  as  provided  In 
account  No.  G100.  "Fixed  Capital,  December  31,  1608,")  In  the  account  "Accrued 
Amortisation  of  Capital  "  by  tbe  time  such  structures  go  out  of  service  a  reserve 
equal  to  tbe  original  money  cost  thereof,  less  salvage,  to  which  account  such 
•riginal  coat,  less  salvage,  shall  be  charged. 

G847.  iNJUBiEfl  to  Persons  AKd  Pboperty. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Accidebtb  ASD  Damages:  This  head  includes  all  expenses  (other  than  law 
expenses  provided  for  under  the  succeeding  head)  on  account  of  persons 
killed  or  injured  and  property  damaged  in  connection  with  the  operation  of 
the  plant,  as  below  classified;  these  classes  must  be  separately  shown  in 
annual  report*  to  the  Public  Service  Commission: 
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a.  Claim  Department  Expense:  Salaries  and  expenses  of  claim  agents, 
Investigators,  adjusters,  and  others  engaged  in  the  investigation  of  accidents 
and  adjustment  of  claims. 

b.  Medical  Expenses:  Salaries,  fees,  and  expenses  of  surgeons  and  doctors; 
nursing,  hospital  attendance,  medical  and  surgical  supplies;  fees  and  expenses 
of  coroners  and  undertakers;  and  contributions  to  hospitals. 

c.  Injuries  let  Employees:  Amounts  paid  in  settlement  of  claims  of  em- 
ployees for  injuries  arising  in  the  course  of  their  employment;  also  wages 
paid  to  disabled  employees  while  off  duty. 

d.  Ofher  Personal  Injuries  and  Property  Damage;  Amounts  paid  in  settle- 
ment of  claims  of  persons  other  than  employees  for  personal  injuries  sustained 
in  connection  with  the  operation  of  the  plant,  and  amounts  paid  in  settle- 
ment of  claims  for  damage  to  property  not  owned  by  the  accounting  corpora- 
tion. 

e.  Other  Accident  Expenses. 

Norn. —  II  It  Is  desired  that  the  charge  to  operating  expenses  on  account  of 
aoddtnti  sod  damages  shall  be  upon  some  arbitrary  basis,  tha  amount  so  charted 
shall  be  credited  to  account  No.  381,  "  Casualties  and  Insurance  Bessrve,"  and  tha 
actual    disbursements    above   enumerated   shall    he   charged   against   such    reserve 

Law  Expenses  Connected  with  Damages:  This  bead  Includes  all  law 
expenses  in  connection  with  the  defense  or  settlement  of  damage  claims, 
classified  as  follows: 

f.  Salaries  and  Expenses  of  Attorneys:  A  proper  proportion  of  the  salary 
and  expenses  of  the  general  solicitor  or  counsel,  and  salaries,  fees,  and 
expenses  of  attorneys  engaged  in  this  work. 

g.  Court  Costs  and  Expenses:  Fees  of  court  stenographers,  expenses  con- 
nected with  taking  depositions,  and  other  court  expenses. 

h.  Law  Printing:  Cost  of  law  books,  and  cost  of  printing  briefs,  court 
records,  and  similar  papers. 

Nora  A. —  In  their  annual  reports  to  the  Public  Service  Commission  corporations 
will  be  required  to  classify  these  matters  under  the  three  heads,   It),   (o>,  and  (1).  above 

Nora  B. —  Tbs  compeosatlon  of  the  general  solicitor  or  counsel  and  other  attor- 
neys engaged  partly  In  the  defense  or  settlement  of  damage  suits  and  partly  In 
other  legal  work  should  be  properly  apportioned  between  this  account  and  account 
No.  G*31.  "  General  Administration,"  under  the  head  of  "  General  Law  Expenses  ". 

NOT!  C. —  If  It  Is  desired  that  the  charge  to  operating  expenses  on  account  of 
law  expenses  In  connection  wltb  damages  shall  be  upon  some  arbitrary  basis,  the 
amount  so  charged  shall  be  credited  to  account  No.  381,  "  Casualties  and  Insurance 
Reserve."  snd  the  actual  disbursements  above  enumerated  shall  be  charged  against 

G848.  OBHEBAL  STATIOintBT  AND  PBIUTTNfl. 

Charge  to  this  account  all  expenses  for  stationery  and  printing,  stationery 
supplies,  and  postage,  except  as  hereinafter  provided: 

The  cost  of  printing  briefs  and  other  legal  papers  shall  be  charged  to 
account  No.  G831,  "General  Administration"  (under  the  head  of  "General 
Law  Expenses"),  or  G847,  "Injuries  to  Persons  and  Property"  (under  the 
head  of  "Law  Expenses  Connected  with  Damages"),  in  accordance  with  the 
purpose  of  the  printing. 

The  cost  of  printing  signs,  posters,  and  other  advertising  matter  shall  be 
charged  to  account  No.  G550,  "Commercial  Expenses  —  Gas,"  under  the 
head  of  "Advertising — Gas". 
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The  coat  of  such  mechanical  calculator*,  typewrite™,  duplicating  I 
and  other  office  appliance*  aa  are  not  properly  capitalised,  ahall,  if  for  na*  in 
general   offices,  be  charged  to  account  No.  GS31,   "General  Administration," 
under  the  head  of  "General  Office  Supplies  and  Incidental  Expenses";  or  If 
for  the  use  of  departmental  officers,  to  the  proper  departmental  accounts. 
G84S.  Store  asd  Stable  Expenses. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Store  Expenses:  This  head  includes  all  salaries  and  expenses  in  con- 
nection with  storerooms,  including  cost  of  sending  materials  and  supplies 
from  general  storerooms  to  hranch  storerooms,  and  the  collection  of  scrap 
material. 

Stable  Expenses:  This  head  includes  the  coat  of  feed,  keep,  and  shoeing 
of  horses,  wages  of  stablemen,  hoatlers,  veterinary  expenses,  and  all  other 
expenses  of  stabling  horses;  also  the  cost  of  repairing  harness  and  vehicles. 

Nora. —  The  cost  of  horses  pnrchased  to  replace  others  should  be  charted  to 
account  No.  G122,  "  General  Equipment ". 

UC362.  Miscellaneous  Adjustments  —  Balance. 

Charge  or  credit  to  this  account  in  accordance  with  the  following  directions; 

Inventory  Adjustments  —  Balance:  At  least  once  a  year  an  inventory 
of  materials  and  supplies  shall  be  taken,  and  the  difference  (in  respect  of 
any  particular  class  of  materials  and  supplies)  between  the  ledger  and  In- 
ventory balances  debited  or  credited  to  this  account  under  this  head  in 
case  it  can  not  be  assigned  to  a  specific  account. 

Discounts  on  Materials  Ann  Supplies — Cr.:  Credit  to  this  account 
under  this  head  all  discounts  recovered  through  the  prompt  payment  of  bills 
for  materials  and  supplies  consumed  in  operation,  unless  such  discounts  are 
applied  to  the  particular  bills. 

Nora. —  Where  materials  and  supplies  have  been  used  In  construction  as  well  a* 
in  operation,  a  suitable  proportion  of  the  shortages  or  overages  disclosed  bj  the 
Inventory  may  be  debited  or  credited  to  account  Ho.  Q2S5,  "  Miscellaneous  Con- 
struction Expenditures  ". 

Duplicate  Gas  Ciiahges —  Ca.:  Credit  to  this  account  under  this  head 
all  charges  made  to  any  accounts  in  gas  operating  expenses  in  respect  of  any 
gas  or  other  product  of  gas  operations  of  the  corporation  consumed  therein. 

Gab  Expenses  Transfeerkd —  CB.:  Credit  to  this  account  under  this  bead 
the  proportion  of  operating  expenses  (Including  depreciation  and  other  amorti- 
sation aa  veil  aa  repairs)  chargeable  to  other  coordinate  departments  (inch 
as  electric  or  street  railroad)  within  the  same  corporation,  but  defrayed  in 
the  first  instance  by  the  gas  department. 

Horn. —  Do  not  credit  to  this  account  an?  allowance  In  the  nature  of  rent  or 
return  upon  the  cost  or  value  ol  property.  , 

Joint  Operating.  Expense  —  Cb.:  When  any  plant  or  equipment  is  main- 
tained or  operated  by  the  accounting  corporation  for  the  joint  benefit  of  itself 
and  others  under  an  arrangement  for  apportioning  (on  the  basis  of  the  relative 
amounts  of  benefit  to  the  several  participants)  the  operating  expenses,  the 
portion  of  such  expenses  chargeable  to  other*  under  the  arrangement  shall 
be  credited  to  this  account  under  this  head.  The  portion  so  credited  must 
not  include  any  allowance  for  profit  or  return  upon  the  value  of  such 
property. 

Notb  A. —  The  foregoing  should  be  read  In  connection  with  the  definition  of 
ravenne  account  No.  448,  "  Joint  Qas  Bent  Revenue  ". 
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Noti  B.—  Is  Um  caa*  of  tb*  production  of  gM  part  or  which  la  transferred 
to  •Bother,  If  tha  arrangement  under  which  ouch  production  occura  does  not  provide 
for  the  apportionment  of  eipenaea,  the  entire  amount  charged  (or  tha  portion  rap- 
piled  la  to  be  credited  to  the  appropriate  revenue  account  covering  the  Ml*  of  gas. 
I  Bee  account  No.  188,  "Other  Ota  Corporation*: ".) 

17.  Expenses  of  Outside  Ope  ration  a.— The  detailed  expense  accounts  for 
other  than  gas  operations  will  be  elsewhere  provided  for. 

18.  Tax  account*.— An  account  shall  be  kept  of  the  taxes  chargeable  against 
each  particular  olaas  of  operations,  and  one  for  those  chargeable  against  non- 
operating  revenues.  Each  tax  account  shall  be  appropriately  entitled  (as 
t.  g.,  "  Taxes  Assignable  to  Qas  Operations,"  "  Taxes  Assignable  to  Non- 
operating  Revenues,"  etc.),  and  shall  be  so  kept  aa  to  snow  separately  the 
following: 

flints  franchise  Tax  on  Capital  flfoek, 

Stale  Franchiae  To*  on  Grow  Earning; 

Special  Franchise  Tarn, 

Ta*es  on  Land  (exclusive  of  improvement*). 

Taxes  on  improvements  on  Land*, 

Taxes  on  Personal  Property, 

Other  Taxrt   (showing  in  detail). 

To  each  tax  account  there  shall  be  charged  monthly  the  amount  of  taxes 
accruing  during  the  month,  and  such  amount  shall  be  concurrently  credited 
to  the  account  "  Taxes  Accrued  "  (or  to  the  account  "  Prepaid  Taxes,"  If  such 
tax  is  prepaid).  The  amount  of  taxes  accruing  during  any  month  shall, 
where  the  levy  Is  unknown,  be  estimated  as  nearly  a*  may  be,  and  when  the 
levy  is  ascertained  the  matter  shall  be  adjusted  during  the  remainder  of  the 
tax  year.  For  example,  if  at  the  beginning  of  a  tax  year  tha  taxes  on  a 
particular  class  of  property  are  estimated  to  be  $600  for  the  year,  the  monthly 
charge  on  account  of  such  tax  should  be  {50  until  the  amount  of  the  levy 
becomes  known.  If  during,  say  the  fifth  month,  It  fa  found  that  the  levy 
for  the  year  is  *<MG,  there  will  already  have  been  charged  up  four  months  at 
(SO  per  month,  leaving  (440  to  be  charged  during  the  remainder  of  the  year, 
or  $65  for  the  fifth  month  and  each  month  thereafter  during  the  remainder  of 
the  year. 

Such  taxes  as  pertain  to  two  or  more  classes  of  operations  or  to  non- 
operating  revenues  should  be  apportioned  with  regard  to  such  operations  and 
non-operating  revenue*  upon  an  equitable  basis,  which  basis  will  be  required 
to  be  reported  in  the  annual  report  of  the  corporation  to  the  Public  Service 
Commission. 

19.  Uncollectible  Bill*.- -For  uncollectible  gas  bills  the  following  account  la 
provided: 

GB70.  Urcollectdle  Gas  Bills. 

When,  after  a  reasonably  diligent  effort  to  collect,  any  account  stated  for 
gas  sold  has  proved  impracticable  of  collection,  It  shall  be  charged  to  this 
account  and  credited  to  the  account  receivable  in  which  theretofore  charged. 

30.  Definitions  of  Non-operating  Revenue  accounts. —  In  the  following  defini- 
tions of  accounts  the  letters  and  numbers  prefixed  to  the  titles  are  inserted 
solely  for  convenience  of  reference  and  an  no  part  of  the  titles  or  of  the 
definitional 
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QOOlb.  Rert  Acceuid  nou  Lias*  of  Gas  Plant. 

Credit  to  this  account  monthly  as  they  accrue  all  revenues  flawing  to  the 
corporation  from  its  interest*  in  gas  plant  or  equipment  held  by  others  under 
some  form  of  lease  whereby  it  surrenders  possession  of  such  property.  This 
account  contemplates  that  the  iaaet  on  property  so  held  are  payable  by  the 
tenant  in  potteuion  And  charged  by  him  to  the  appropriate  tax  aceouut. 
If  under  the  contract  of  lease  such  taxes  are  payable  by  the  lessor  (or  its 
assignee),  such  taxes  shall  be  charged  to  this  revenue  account  and  not  to  any 
of  the  lessor's  tax  accounts,  nor  to  any  of  its  expense  accounts, 
QOOld.  MiscKiXAXEor/B  Bent  Rxvxhijxs. 

Credit  to  this  account  monthly  as  they  accrue  all  miscellaneous  rent  reve- 
nuee  flowing  to  the  corporation  aa  a  return  upon  leased  property  other  than 
gas  plant  and  equipment.    Such  revenues  shall  be  classified  as  follows: 

Leasehold  Revenues:  That  is  to  say,  all  revenue*  flowing  to  the  corpora- 
tion from  its  interests  in  property  held  by  others  under  any  lease  the  entire 
term  of  which  la  greater  than  one  year.  This  contemplates  that  the  taxes 
on  property  so  held  are  payable  by  the  tenant  in  poaeettion  and  charged  by 
him  to  the  appropriate  tax  account.  If  under  the  contract  of  lease  such  taxes 
are  payable  by  the  lessor  (or  its  assignee),  such  taxes  shall  be  charged  to 
this  revenue  account  and  not  to  any  of  the  lessor's  tax  accounts,  nor  to  say  of 
its  expense  accounts. 

Other  Rent  Revenues:  That  Is  to  say,  all  revenues  flowing  to  the  corpora 
tiou  from  its  interests  in  property  held  by  others  under  any  lease  or  contract 
for  a  term  not  to  exceed  one  year  from  the  beginning  of  the  term,  or  held  at 
will  or  upon  sufferance.  This  sub-account  contemplates  that  the  toote*  on  prop- 
erty of  this  character  shall  be  paid  by  the  landlord  and  charged  to  the  appro- 
priate tax  account.  If  under  the  contract  covering  the  holding  for  termi 
of  one  year  or  less,  or  at  will,  the  taxes  are  to  he  paid  by  the  tenant,  the 
amount  of  such  taxes  shall  be  credited  month  by  month  to  this  account  as 
they  accrue,  and  shall  correspondingly  be  charged  to  the  tax  aoeount  covering 
taxes  on  property  of  this  character. 

Entries  in  this  account  must  be  made  in  such  wise  as  to  show  separately 
the  classes  above  indicated,  which  will  be  required  to  be  stated  separately  In 
the  annual  reports  to  the  Public  Service  Commission. 
902.  Iktebebt  Revenues. 

Credit  to  this  account  monthly  as  it  teenies  all  — 

Interest  from  Bound  investments;  That  is  to  say,  all  Interest  accruing  to 
th«  corporation  upon  such  of  its  interest-bearing  bound  investments  (as  here- 
inbefore defined)  as  are  liabilities  of  solvent  concerns  and  individuals. 

Interest  from  Free  Investments:  That  is  to  say,  all  interest  accruing  to 
the  corporation  upon  such  of  its  interest-bearing  free  investments  (as  herein- 
before defined)   as  are  liabilities  of  solvent  concerns  and  individuals. 

Interest  from  Other  Sources:  That  is  to  say,  all  interest  accruing  to  the 
corporation  upon  its  interest-bearing  current  assets,  special  deposits,  and  all 
other  assets  not  provided  for  under  the  two  foregoing  beads,  where  such 
interest  is  a  liability,  actual  or  contingent,  of  solvent  concerns  and  individuals. 

Entries  in  this  account  must  be  made  in  such  wise  as  to  show  separately 
the  classes  above  Indicated,  which  will  be  required  to  be  stated  separately 
in  the  annual  reports  to  the  Public  Service  Commission. 
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003.  Dividend  Retinues. 

Credit  to  this  account  it  their  cash  value,  ami  as  of  the  date  when  col- 
lectible, all  — 

Dividend*  on  Bound  Inveitment* ;  That  ia  to  say,  all  dividends  declared 
by  solvent  concerns  upon  stocks  held  by  the  corporation  among  its  bound 
investments. 

Dividend*  on  Free  Investment*:  That  i*  to  Hay,  all  dividends  declared  by 
solvent  concerns  upon  stocks  beld  bj  the  corporation  among  its  free  invest- 
ments. 

Entries  In  this  account  must  be  mads  in  such  wise  as  to  show  separately 
tbs  classes  above  indicated,  which  will  be  required  to  be  stated  separately  In 
tbs  annual  reports  to  the  Public  Service  Commission. 

90s.  Fbofits  non  Operations  or  Others. 

Whenever,  In  aecordanoe  with  the  terms  of  any  contract,  the  corporation 
is  entitled  to  participate  in  the  profits  resulting  from  the  operations  of  others, 
all  revenues  accruing  to  the  corporation  from  such  source  shall  be  credited 
to  this  account. 

Notsl —  This  account  does  not  Include  any  dividends  on  stocks.  Such  dividends 
should  be  credited  to  account  Ms.  BOS,   "  Dividend  Revenuei  ". 

905.  Miscellaneous  Non-opesatino  Revenues. 

To  this  account  shall  be  credited  all  non-operating  revenues  accruing  to  the 
corporation  and  not  provided  for  in  any  of  the  foregoing  accounts. 

is.  Definition  of  Non-operating  Revenue  Deductions  account — To  an  ac- 
count entitled  "  Non-operating  Revenue  Deductions  "  shall  be  charged  all  mat- 
ters provided  for  under  the  following  sub-accounts: 

a.  Rent  Ezpirsx:  This  sub-account  includes  sll  mutters  provided  for  under 
the  following  two  heads: 

Leasehold  Expense:  That  is  to  say,  sll  expense  arising  In  connection  with 
the  procuring  of  revenues  from  leaseholds  having  terms  greater  than  one  year, 
including  the  cost  of  negotiating  contracts,  advertising  for  tenants,  fees  paid 
conveyancers,  collector's  commissions,  cost  of  enforcing  payment  of  rent,  cost 
of  ousting  tenants,  etc.,  and  all  other  expense  arising  in  connection  with  such 
leaseholds.  This  applies  only  to  leases  conveying  the  property  out  of  the 
possession  of  the  corporation,  and  it  includes  the  expense  accruing  while  the 
property  is  idle  snd  awaiting  an  occupant.  This  head  includes  cost  of  mainte- 
nance of  the  property  when  such  cost  is  borne  by  the  corporation.  Such 
maintenance  includes  depreciation  as  well  as  reparable  wear  and  tear.  It 
does  not  include  taxes. 

Other  Rent  Expense:  This  head  Is  analogous  to  the  preceding  head  "Lease- 
hold Expense,"  and  differs  from  that  only  in  that  this  provides  for  expense  in 
connection  with  property  let  for  a  term  of  one  year  or  less. 

b.  Interest  Expense:  This  sub-account  includes  all  expense  srlslng  In 
connection  with  procuring  interest  upon  investments,  such  ss  expense  of  col- 
lection, expanse  of  Investigating  delay  in  payment,  expense  of  enforcing  pay- 
ment, and  the  like.    It  does  not  include  taxes  on  such  investments. 

e.  Dividend  Expense:  This  sub-account  Includes  all  expense  arising  In 
connection  with  the  collection  of  dividends  on  stocks  of  other  corporations; 
also  all  expense  incurred  in  the  Investigation  of  the  affairs  of  the  corporations 
whose  stocks  are  held,  whether  for  the  purpose  of  detecting  mismanagement 
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or  for  the  purpose  of  inducing  the  declaration  of  dividends,  and  all  expanse 
connected  with  enforcing  payment  of  dividend*  when  declared.  It  doe*  not 
include  taxes  on  such  investments. 

d.  Others'  Operations  Exfense:  Thii  sub-account  Include*  the  colt  of 
negotiating  contracts  whercunder  the  corporation  is  to  participate  in  profit* 
resulting  from  the  operations  of  others;  also  all  expense  of  collecting  the  cor- 
poration's proportion  of  such  profits,  and  all  expense  connected  with  procuring 
the  modification  or  the  dissolution  of  any  such  contract. 

a.  Miscellaneous  Non -operating  Expense:  This  sub-account  includes  all 
non-operating  expense  (a*  hereinbefore  defined)  which  1*  not  provided  for  in 
the  foregoing  sub-accounts. 

/.  Non-operating  Taxes:  This  sub- account  Include*  all  taxes  accruing  upon 
non-operating  property  and  all  assignable  to  non-operating  revenues. 

jr.  Uncollectible  Non-operating  Revenues;  When  any  non-operating 
revenues  are  judged  by  the  corporation  to  be  uncollectible,  the  amount  thereof 
shall  be  credited  to  the  account  in  which  theretofore  charged,  and  charged 
to  the  account  "  Non-operating  Revenue  Deduction*  "  under  the  head  of  "  Un- 
collectible Non-operating  Revenue*". 

Nora. —  In  annual  reports  ot  corporations  to  the  public  Service  Commission  this 
account  will  be  required  to  be  fully  snalysed. 

as.  Income  Deductions.—  The  sum  total  of  the  credit  balance*  in  the  revenue 
accounts  for  any  particular  operation  at  the  close  of  a  fiscal  period  gives 
til*  gross  revenue  from  that  operation  for  that  period.  This  gross  revenue 
diminished  by  the  operating  expenses,  the  taxes,  and  the  uncollectible  bills 
assignable  to  such  operation  for  the  period,  gives  the  income  from  that  opera- 
tion for  the  period.  Similarly  for  the  non-operating  revenue*,  the  non-operat- 
ing expenses,  and  the  non  operating  taxes. 

The  aggregate  of  the  income*  from  the  several  operations  and  the  non- 
operating  income  is  the  gross  income  applicable  to  corporate  and  leased  prop- 
erties. As  has  before  been  said,  the  gross  income  is,  In  the  usual  case,  subject 
to  various  compulsory  deduction*,  and  these  are  hereinafter  called  Incnma 
Deductions. 

sg.  Definition*  of  Income  Deduction  accounts.— In  the  following  definitions 
the  letters  and  numbers  prefixed  to  the  titles  of  the  several  accounts  are 
inserted  solely  for  convenience  of  reference  and  are  no  part  of  the  titles  or 
of  the  definitions: 

021.  Interest  Deductions. 

Charge  to  this  account  monthly  (or  as  otherwise  below  directed)  all  mat- 
ters provided  for  under  the  following  five  heads: 

Absolute  Interest  Accrued  on  Funded  Debt:  This  head  includes  all  interest 
accruing  absolutely  on  the  outstanding  funded  debt  of  the  corporation. 

Contingent  Interest  Accrued  on  Funded  Debt :  This  head  Includes,  when  the 
contingency  occurs,  all  interest  accruing  contingently  on  the  outstanding 
funded  debt  of  the  corporation.  This  includes  such  matters  as  interest  on 
income  bond*. 

Interest  Accrued  on  Receiver's  Certificates:  This  head  includes  all  interest 
accruing  on  receiver's  certificates  which  are  liens  upon  the  property  of  the 
corporation  or  any  part  of  it. 

Interest  Accrued  on  Other  Unfunded  Debt:  This  bead  includes  all  Interest 
accruing  on  all  unfunded  debt  of  the  corporation  except  receiver's  certificates. 
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Interest  Accrued  on  Debenture  Btoekt:  This  head  include!  all  interest  ac- 
cruing- on  the  outstanding  debenture  stocks  o(  the  corporation. 

Entries  in  the  account  "  Interest  Deductions  "  must  be  made  in  such  wise 

as  to  show  separately  the  classes  above  Indicated,  which  will  be  required  to 

be  stated  separately  in  the  annual  reports  to  the  Public  Service  Commission. 

822b.  Kbit  fob  L*ai«  or  Oram  Ota  Plant. 

Charge  to  this  account  monthly  all  amounts  accrued  against  the  account- 
ing corporation  for  rami  of  gas  plant  and  equipment  which  it  holds  under  some 
form  of  lease  from  another  company  or  corporation  and  of  wbich  it  has  the 
exclusive  possession.  Taxes  accrued  on  euch  plant  and  equipment  shall  not  be 
charged  to  this  account  bat  to  the  appropriate  Taxes  account.  If  such  taxes 
are  (under  the  contract  of  lease)  payable  by  the^  lessor  or  reversioner,  they 
ahall  be  credited  to  this  account  and  charged  to  the  appropriate  Taxes  account. 
Such  taxes,  when  paid  by  the  lessor  or  reversioner,  shall  be  charged  to  its 
rent  revenue  account  and  not  to  its  Taxes  account,  to  the  end  that  taxes 
upon  such  plant  and  equipment  shall  be  reported  by  the  corporation  in 
possession. 

922.  Otbek   Rent   Dtouctionu. 

Charge  to  this  account  the  matters  provided  for  in  the  following  sob- 
accounts: 

f.  Joint  Facility.  Rents :  Where  any  plant  or  equipment  is  maintained 
or  operated  by  another  corporation  for  the  joint  benefit  of  the  accounting  cor- 
poration and  others  under  a  joint  arrangement  for  sharing  the  expense  (on 
the  basis  of  the  relative  amounts  of  benefit  to  the  several  participants),  if 
such  joint  arrangement  provides  for  including  in  the  charge  against  the  ac- 
counting corporation  any  pure  rent,  profit,  or  return  upon  such  plant  or 
equipment  over  and  above  depreciation  and  other  expense  of  maintenance 
and  operation,  such  pure  rent,  or  profit,  or  return  upon  property  ahall  be 
charged  to  this  sub-account. 

Nora. —  This  should  be  resd  In  connection  with  revenue  account  No.  448,  ™  Joint 
Oas  Bent  Bevenne  ". 

g.  Miscellaneous  Rent  Deductions  :  This  sub-account  Includes  all  mis- 
cellaneous  rente  payable  not  elsewhere  provided  for. 

No-re  A- —  Rents  [or  furnished  offices  (sad  for  office  rooms  In  office  buildings 
bested  and  lighted  by  the  landlord)  should  not  be  charged  to  this  account,  but  to 
tbe  sp  prop  rials  expense  account. 

Noti  B. —  Entries  Id  this  account  must  be  made  In  such  wise  as  to  permit  an 
analysis  In  tbe  annual  report  of  the  corporation  In  accordance  with  the  pub 
accounts  above  deilued. 

923.  Sinking  Fund  Acceuals. 

Charge  to  this  account  month  by  month  all  accruals  required  to  be  made 
to  sinking  funds  in  accordance  with  the  provisions  of  mortgages  or  other 
contracts  requiring  the  establishment  of  sinking  funds.  All  accruals  to  sink- 
ing or  other  funds  cieated  voluntarily  by  the  corporation  and  not  in  pursu- 
ance of  the  provisions  of  any  mortgage  or  other  contract  or  of  the  require- 
ments of  law  shall  be  excluded  herefrom. 

924.    Guaranties   OF  Periodic    Payments. 

Charge  to  this  account  all  unsecured  accruals  of  obligations  arising  under 
contracts  whereby  tbe  corporation  has  guaranteed  tbe  annual  or  more  fre- 
quent periodic  payment  of  money  or  performance  of  other  obligation  on  the 
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part  of  another  corporation  or  person,  and  because  of  the  default  of  such 
other  corporation  or  person  the  liability  of  the  present  corporation  has  be- 
come actual.  This  account  does  not  include  such  matters  as  guaranties  of 
payment  of  principal  of  funded  debt  and  other  similar  things  relating  to  a 
series  of  years,  nor  does  it  include  any  guaranties  for  which  the  corporation 
has  protected  itself  through  talcing  ample  security.  It  insufficient  security 
has  been  taken  in  respect  of  such  annual  or  more  frequent  payments,  the 
unsecured  portion  thereof  shall  be  charged  to  this  account. 
928.  Loss  OK  Operations  or   Othees. 

Whenever  in  accordance  with  the  terms  of  any  contract  the  corporation  is 
bound  to  contribute  toward  reimbursement  of  the  losses  resulting  from  the 
operations  of  others,  all  liabilities  accruing  to  the  corporation  from  such 
source  shall  be  charged  to  this  account. 

020.  Othxb  Contractual  Deducttohs  fboic  Income. 

Charge  to  this  account  mouth  by  month  all  contractual  liabilities  arising 
from  annual  or  other  more  frequent  periodic  matters  and  not  includible  in 
any  of  the  foregoing  accounts.  This  account  includes  only  deductions  from 
income  and  not  any  liabilities  arising  in  exchange  for  goods  or  other  things 
purchased. 

927.  Amortization  or  Laitded  Capital. 

Charge  to  this  account  at  the  close  of  any  fiscal  period  such  proportion  of 
the  original  money  cost  (estimated  if  not  known)  of  landed  capital  as  is 
necessary   to   cover   the   proportion   of   the   life   thereof  expired   during   such 

Nora  A. —  The  amounts  chanted  to  this  account  shall  be  concurrently  credited  to 
account  No.  874.  "Accrued  Amort  lis  Hon  of  Capital  ". 

Nora  B. —  When  an;  landed  capital  expires  or  Is  otherwise  retired  from  service 
(as  e.  g.,  through  sale),  the  capital  account  or  other  Indicant  account  (It  any) 
originally  charted  therewith  shall  be  credited  with  the  amount  originally  charged, 
the  account  "Accrued  Amortization  of  Capital  "  shall  he  debited  with  all  amounts 
theretofore  credited  to  each  account  In  respect  of  such  landed  capital  so  going  out 
of  service,  the  appropriate  account  shall  be  debited  with  the  proceeds  of  sate  (If 
any),  and  any  necessary  adjustment  shall  be  made  through  the  "  Corporate  Surplus 
or  Defldt "  account. 

S2S.  Amortization  or  Debt  Discount  and  Expense. 

Charge  to  this  account  at  or  before  the  close  of  any  fiscal  period  that  pro- 
portion of  the  unamortized  discount  and  debt  expense  on  outstanding  debt 
which  is  applicable  to  the  period.  This  proportion  shall  be  determined  ac- 
cording to  a  rule,  the  uniform  application  of  which  during  the  interval  be- 
tween the  issue  and  the  maturity  of  any  debt  will  completely  amortize  or 
wipe  out  the  discount  at  which  such  debt  was  issued  and  the  debt  expense 
connected  therewith.  Such  amortization  may  at  the  option  of  the  corporation 
be  earlier  effected  by  charging  all  or  any  portion  of  such  discount  and  debt 
expense  to  account  No.  839,  "  Other  Deductions  from  Surplus,"  immediately 
upon  issue  of  the  debt  or  thereafter. 

929.  Amortization   or   Pbemtum   OH   Debt — Cu. 

Credit  to  this  account  at  or  after  the  close  of  any  fiscal  period  the  propor- 
tion of  the  premium  at  which  outstanding  debt  was  issued  which  is  applicable 
to  the  period.  This  proportion  shall  be  determined  according  to  a  rule,  the 
uniform  application  of  which  during  the  interval  between  the  Issue  and  the 
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maturity  of  any  debt  will  completely  amortize  or  wipe  ant  the  premium  at 
which  nieh  debt  tu  issued.  Sneh  amortisation  may  at  the  option  of  the 
corporation  be  effected  by  crediting  nil  or  any  portion  of  each  premium  to 
ir count  No.  031b,  "  Other  Addition*  to  Surplus,"  only  upon  the  maturity  of 
the  debt. 

04.  AppropriAtion*—  The  balance  resulting  from  cloning  the  foregoing 
income  deduction  accounts  for  any  fiscal  period  into  groan  income  for  that 
period  give*  the  Net  Corporate  Income  for  the  period.  The  net  corporate 
Income  being  of  the  same  nature  at  the  corporate  eurplui  lhall  be  closed  into 
the  "  Corporate  Surplus  or  Deficit "  account.  Tbe  group  of  account!  which 
■how  for  any  fiscal  period  the  change*  In  the  "Corporate  Surplus  or  Deficit" 
account  in  designated  the  Appropriation  accounts,  for  the  reason  that  sub- 
stantially all  of  them  are  subject  only  to  tbe  discretion  of  the  corporation. 
At  the  end  of  each  fiscal  period  each  of  tbe  appropriation  accounts  shall  be 
closed  into  tbe  "  Corporate  Surplus  or  Deficit "  account. 

a j.  Definitions  0I  Appropriation  accounts.—  In  tbe  following  definitions  of 
the  appropriation  accounts  the  letters  and  numbers  prefixed  to  the  titles  of 
the  accounts  are  inserted  solely  for  convenience  of  reference  and  are  no  part 
of  the  titles  or  of  the  definitions: 

931a.  Bad  Debts  Collected, 

When  an;  debt  theretofore  written  off  as  a  bad  debt  is  collected,  the  amount 
of  the  collection  shall  be  credited  to  this  account.  Expense  involved  in  such 
collection  shall  be  charged  to  this  account. 

93ib.  Otheb  Additions  to  Surplus. 

Credit  to  this  account  all  additions  to  surplus  because  of  erroneous  account- 
ing In  prior  fiscal  periods,  and  all  other  additions  to  surplus  not  elsewhere 
provided  for. 

Norn. —  A  complete  analrsli  of  this  account  will  be  required  In  annua]  reports  of 
corporations  (o  too  Public  Service  Commission. 

032.  Expenses  Elseweebk  Uhpbovided  Fob. 

Charge  to  this  account  all  expenses  not  chargeable  as  a  part  of  operating 
expenses  or  of  non-operating  expenses,  such  as  fines  levied  on  the  corporation 
for  violation  of  law,  for  misfeasance,  for  non-feasance,  etc.,  fines  levied  on 
directors,  officers,  and  other  employees  and  assumed  by  the  corporation,  dona- 
lions  to  funds,  to  churches  and  other  associations,  and  other  like  expenses 
and  outgoes. 

933.  DmoKiros  ow  Outstanding  Stocks. 

When  any  dividend  is  declared  upon  any  outstanding  stocks  of  the  corpo- 
ration, the  amount  of  auch  dividend  shall  thereupon  be  charged  to  this  ac- 
count. All  entries  to  this  account  shall  show  the  amount  of  stock  upon  which 
the  dividend  is  declared,  the  class  of  such  stock,  and  the  rate  of  the  dividend 
as  well  as  the  amount  thereof;  and  if  the  dividend  is  payable  in  any  other 
thing  than  money,  such  thing  shall  be  described  in  the  entry  with  sufficient 
particularity  to  identify  it,  and  tbe  actual  money  value  thereof  shall  be 
stated  as  tbe  amount  of  the  dividend. 

When  any  dividend  is  declared  upon  the  stocks  of  the  corporation  held  in 
It*  treasury,  the  amount  of  such  dividend  thereon  shall  be  credited  to  this 
account.  Entries  of  credits  to  this  account  shall  be  made  with  the  same  de- 
gree of  particularity  as  is  prescribed  in  tbe  preceding  paragraph. 
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934.  AlCOBTIZATIOir    Eluwibu    thMMlDCB    FO*. 

Charge  to  thi*  account  such  amortisation  mi  is  not  elsewhere  provided  for. 
ThU  account  provides  for  all  optional  amortisation,  such  aa  that  of  discount 
on  itocka  outstanding,  abandoned  property,  eta. 

B3S.  APFBOFBIATIONS  TO  Rxsebvm. 
Charge  to  thla  account  all  optional  appropriation*  to  reserves. 

936.  Giftb  to  Ooittbouxd  Cobpobatiofs. 
Charge  to  thla  account  all  gift*  made  by  the  corporation  to  it*  controlled 
corporations,  alio  inch  portion*  of  ell  advance*  thereto  a*  are  not  carried  a* 
■MB. 

037.  Otheb  Appbopbiations. 
Charge  to  this  account  all  optional  appropriations  made  by  the  corpora- 
tion and  not  elsewhere  provided  for. 

Nora. —  A  couplet*  analyst*  of  thla  account  Will  be  required  In  annual  report*  of 
corporations  to  the  Public  Berries  Commission. 

938.  Bad  Dears  Wrtttxw  Off. 

Charge  to  this  account  the  amount  by  which  debt*  are  written  off  from  the 
accounts  of  the  corporation  when  they  become  stale  and  are  placed  in  the 
"  bad  debt "  class. 

Nora. —  Such  "uncollectible  bills"  ■■  have  been  provided  (or  In  tbe  heretofore 
defined  "Uncollectible  Bill*  "  account  must  not  be  included  In  this  account. 
939.  Otheb  Dn>0cmons  fbou  SUBPLUo. 

Charge  to  this  account  all  deductions  from  surplus  because  of  erroneous 
accounting  in  prior  fiscal  periods,  and  all  other  deductions  from  surplus  not 
elsewhere  provided  for. 

Nora. —  A  complete  analy si*  of  thl*  account  will  be  required  In  annual  report*  el 
corporation*  to  the  Public  Service  Commission. 


LIST  OP  ACCOUNTS. 
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run  Capital,  rui 

O100.  Filed  Capital.  Dfrnibn  81,    1B0B BIO 

0110,  Land   Deioled  to  Qa*  Operations 81 B 

101.  OrfiDltatioa 616 

G102.  FTmorblM*   llki)    616 

G108.  Patent  rights  -■;••>   617 

G104.  Other  lolioalMc  Ou  Capital .  617 

OlSl.  General  Structures 617 

0122.  General  Equipment 618 

S21.  Worka  and  Station  Structures 618 

222.  Hold-is 610 

0141*.  Furnace*.  Boilers,  and  i 
G141b.   Steam  Engines  . 
Q148b.  Oa>  Sngloea   ... 


G14B. 

223. 


O103. 
O104. 
0120. 


Plant  RqalpmaDt 616 

Beucbei  and    Be  torts 616 

Water  Gat  Seta  and  Acceasorlea .  CIS 

Purification    Apparatus    620 

Acceesorr    BQUlpmeut   at   Worts 620 

Trunk  LId«i  and  afalna 620 

Gu  H»n>p 620 

Oaa  Meters 620 

Gai  M*'-r  Inerallatfoa    620 

Municipal  Btree 1   Uubtlog  Plitures  (Oaa) 621 

Gaa  Engines  and  Appliances 621 

Oaa  Toola  and  lmplemeote 621 

Gaa  Laboratory  Equipment 621 

Other  Tangible  Gaa  Capital 621 

Engineering  and  Super  In  (endear* 621 

Law  RiprDdltnrea  DurlDg  Conatrnetlaa 622 

Injur'.pt  Durlog  Construction 622 

Taxes  During  Conatrnctlm 622 

Mleretlaneous  Conatructi 
Interest   Daring  Conatru 

Land  Is  Otber  Departmenta 

FranrMare  In   (liber   Department*  . 

Paten  (rliihn   In  Otber  Departments  . 

Otber  lolantfbla  CaplUI  In  Otber  r 

Tangible  Capital  fa  Otber  Departmenta 624 

FtUTtMO  Capital. 

Materlele  and  Supplies 624 

Cash  .  , 624 

Bills    II—    -i'  ■■    623 

Accounts   !!■■>  •■:..■>.>    62B 

Internet   and  Dlrldruda  Becelenble 625 

Other   Current    Assets 626 


BptciiL  DaroaiTa. 

811.  Coupon  Special  Deposits §26 

812.  DlTid-Dd  Special   Depoelts 626 

813.  Other  Special  Deposits 636 

[650] 
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FlBPATHSMTS.  T>AQ» 

■21.  Prepaid  Tales   627 

322.  Prepaid   Insurance    627 

823.  Prepaid  Rent* - 627 

82*.  Other    Pret  cym.  nt«    627 

So  spin a ■  ArcornT*. 

331.  TJd amort  1  ted  Debt  Discount  and  Bipense 627 

832.  Other  Suspeose 628 


Dm 
880.  Flmded 628 

Unfunded 828 

831.       Taxes  Accrued 820 

SB2.        Receiver*!  Certificates    . . 828 

8B3.      Judgment*  Unpaid   830 

KM.        Interest  Accrued   680 

SB8.       Dividends  Declared   880 

356.        Bills  Payable 830 

1887s.        Consumers'    Deposits  —  Gas 830 

8B7b.       Other  Accounts  Payable 630 

868.       Other  Unfunded  Debt 831 


8.11 


878.  Contractual  . 831 

Non  -contractual 881 

Required  ,  .  . .  882 

ST4.  Accrued  Amortisation  of  Capital 682 

878.  Pnamortlscd  Premium  on  Debt 682 

376.  Other   Required   Reserves 832 

Options! 882 

881.  CMualtlea  and  Insurance  Reserve 682 

882.  Other  Optloosi  Reserves 633 

380.   Stocks 683 

SCHEDULE  Br  INCOME  ACCOUNT. 

OPKIUTI.NO     Bl'KMllS. 

431.  Mnnldpal  Street  l.lgbtlng  —  Oas 838 

432.  Lighting   Municipal   Hulldlnes -- Oas 83G 

433.  Municipal   (lest  and  Power  —  Ciss 637 

434.  Miscellaneous  Qss   Revenue  —  Munlrlpal 837 

483.  Prepaid  Oss 837 

438.   Commercial  Metered  Minting  —  Oss 687 

437.  Commerf lal  Heal  and  Power  —  Oat 837 

438.  Other  Oas  Corporations , . ,    687 

489.  Commleslons  on  Others'  Gas 887 

440.  Rent  of  Oas  Appliances.. 637 

441.  Obb.  Mercnandlne.  and  Jobbloe  Revenue. 838 

442.  Sale  of  Resldusls  sod  Byproduct* 838 

443.  Joint  Oss  Rent  Revenue 838 

444.  Other  Miscellaneous  Oss  Revenue 633 

Ofbutiho  EiPBNsrts. 
1.  /''-In-.'ni  gapentes 

601.  Work!  Superintendence   and   Labor 640 

802.  Boiler   Foel 640 


Accounts  vos  Uajs  Uohpooation* 


•OS.   Water 640 

(Ml  Fuel  Under  Betortt 640 

604b.  Coal  Carbonised    ....    641 

608.  Coal  GM  Burlctier . .   641 

606.  Generator  Fuel    641 

60T.  Water  (las  oil 641 

608.  Pur  in  ration  Supplies  641 

609.  Mlsrellaneout  Wort*  RsprnM. 641 

010.  Bepalra  at  Worts  and   m:*i  :  .>.   Hti  •  i  urea 641 

GCS08.    Repairs  of  Power  Plant   K.,-    ,  :.,:.i 643 

Willi     Repair!  of  Gas  Apparattu 642 

615.  Itepalri  of  Worts  Toola 643 

618.  Gaa  Storage   643 

01T.  Oaa  from  Other  Soarcea 641 

■  nd    ln-tril.,tfn   Hip/ntn 


Distribution  Super lot  endear*.  Buppltea,  tod 
Work  on  Meters  and  Consumers'  preailsea. . 

Repair*  of  Gaa  Mains  and  Services 

Bepalri  of  Oaa  Meters   

Repair*  of  Distribution  Toola 

Repalra  of  Gas  Appllancca 


BR40. 
G841. 

GM'-\ 
UN«7. 


048 

64T 

Relief  Department  and  I'emlona 847 

Gna  Franchise  Requirements 84T 

Residuals  Expense 847 

Oeneral  Amortisation  —  Obi 848 

Injuries  to  Persona  and  Proper!; 848 

General  Stationer/  and  Printing 649 

Store  snd  Stable  Expenses 650 

Miscellaneous  Adjustments —  Balanre  850 


WIS.   Dividend  Revenues 65a 

ini-t.   Fronts  from  Operations  of  Others 653 

005.  Miscellaneous  Non-operating  Revenues 863 


Nos-oPBaATINO  Bevem;!  D>:m 
Non-opersling  Kevenne  Deductions 

d.  Other*'  Operations  Expense 

e.  Miscellaneous  Nun -ope  rating  Expense... 

j.   I.'ncollectlble  Son-operating  Revenues. . . 
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Ikcoue  Deductions,  »*ot 

021.  Interest  Deduction* 864 

922b.  Rent  for  Lease  of  Other  Oat  Plant 635 

922.  Other  Rent  Deduction* 655 

f.  Joint  Facility  Rend 655 

g.  Miscellaneous  Rent  Deductions 635 

023.  Sinking  Fond  AcernaJe.    655 

624.  Guarantiee  of  Periodic  Paymenta 65B 

925.  Loss  On  Operation*  of  Other* 656 

926.  Other  Contractual  Deduction*  from   Inrome 656 

937.  Amortisation  of  Landed  Capital 456 

928.  Amortisation  of  Debt  Discount  and  Expense 666 

929.  Amortisation  of  Premium  on  Debt  —  Cc 656 

APPaOPBIlTION    ACCOOMTSJ. 

031a.  Bad  Debt*  Collected 657 

981b.  Other  Additions  to  Burplos 657 

932.  Expenses  Elsewhere  UoproTldrd  For 65T 

933.  Dividends  on  Oatstsndlng  Blocks. 657 

93*.  Amortisation  Elsewhere  Cnproslded  For 658 

835.  Appropriations   to   Resernet 658 

636.  Gifts  to  Controlled  Corporations 658 

937.  Other  Appropriations 658 

638.  Bad  Debts  Written  Off 658 

839.  Other  Deductions  from  Surplus 658 


UNIFORM  SYSTEM  OF  ACCOUNTS 

As  Established  fob  Gas  Cobpobatiows  with  Anhtjal  Gross 
Operating  Revenues  Below  $25,000. 


Adopted  December  18,  1908 ;  Effeotivb  Jasuaby  1, 1909. 


Stats  or  Nnr  Yott, 

Public  Snvica  Couuinsion,  Sbcokd  District. 

At  a  session  of  the  Public  Service  Commiiiion,  Second 

District,  held  at  the  Capitol,  Albany,  on  the  ISttt 

day  ol  December,  1008. 

Present : 

Fbank  W.  Stbtem,  Chairman, 

Thomas  M.  Obuqbim, 

Mastis  8.  DCCKEB, 

James  E.  Saouk, 

Jobs  B.  Olmsted, 

Commissioners. 

Ordered1.'  That,  except  aa  hereinafter  provided) 

1.  On  and  after  January  1,  1MV,  every  gas  corporation  whose  revenues 
from  gaa  operation*  aa  defined  In  the  hereto  annexed  achedulc  marked 
"  Schedule  A"  were,  during  the  Tear  ended  June  30,  1907,  below  the  turn  of 
twenty-five  thousand  dollars  (£25,000),  and  every  gaa  corporation  not  engaged 
in  operation,  shall  keep  upon  it*  books  the  accounts  prescribed  or  defined  in 
the  laid  "  Schedule  A",  so  far  as  the  said  accounts  are  pertinent  to  the  facts 
and  circumstances  of  the  said  corporation.  The  term  gaa  corporation  is  used 
herein  in  the  sense  defined  in  the  Public  Service  Commissions  Law  (except 
that  corporations  whose  operations  are  confined  exclusively  to  natural  gas, 
gasoline  gas,  and  acetylene,  all  unincorporated  persona,  and  all  corporations 
engaged  principally  in  other  operations  and  conducting  gas  operations  merely 
as  an  incident  and  having  annual  gross  revenues  from  such  gas  operations 
not  exceeding  ten  thousand  dollars,  are  excluded  herefrom). 

,  t.  On  and  after  the  date  of  service  of  this  order  on  any  such  gas  cor- 
poration, such  corporation  shall  not  charge  to  any  account  representing 
cost  of  property  any  discount  or  commission  on  securities  issued  by  the  said 
corporation,  but  shall  charge  all  such  discounts,  commissions,  and  other 
expense  connected  with  the  issue  of  securities  subsequent  to  the  said  date  of 
service,  in  accordance  with  the  directions  contained  in  the  definitions  of  the 
account  named  Organization,  and  the  account  named  Unamortized  Debt  Dis- 
count and  Expense,  in  the  said  "  Schedule  A", 

3.  On  and  after  January  1,  1000,  every  such  gas  corporation  shall  keep 
upon  its  books  the  accounts  prescribed  or  defined  In  the  hereto  annexed 
schedule  marked  "  Schedule  B ",  so  far  as  the  same  are  pertinent  to  the 
facte  and  circumstances  of  the  said  corporation. 

4.  During  the  year  beginning  January  1,  1009,  any  said  corporation  may 
for  purposes  of  comparison  with  prior  years  keep  on  its  books  any  account 
pertaining  to  revenues,  revenue  deductions.  Income  deductions,  and  appro- 
priations (aa  defined  in  the  said  "Schedule  B")  whish  it  had  on  its  books 
during  the  year  begun  January  1,  1908;  provided  that  on  or  before  January 
1,  1003,  there  be  filed  with  the  Public  Service  Commission  a  statement  con- 
taining a  list  of  the  mid  accounts  pertaining  to  the  year  begun  January  1. 
10 OS,  and  definitions  of  such  accounts, 

(005) 
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5.  For  purposes  of  improving  the  efficiency  of  administration  and  operation, 
anj  corporation  may,  unless  or  until  otherwise  ordered,  keep  upon  1U  book* 
any  temporary  or  experimental  accounts  and  any  account*  covering  particular 
divisions  of  its  operations,  provided  that  in  respect  of  each  such  temporary, 
experimental,  or  divisional  account,  the  said  corporation  ahall  file  with  the 
Public  Service  Commission,  at  least  ten  days  in  advance  of  the  time  when 
the  said  account  Is  to  be  instituted,  a  statement  showing  the  name  of  the 
•aid  account,  the  date  when  it  is  to  be  instituted,  the  purpose  for  which  it  ia 
to  be  kept,  the  period  of  time  during  which  it  la  to  be  kept,  and  a  clear 
and  accurate  definition  of  the  classes  of  items  and  facta  to  be  contained  in 
the  said  account;  and  in  ease  of  a  divisional  account,  the  definition  of  the 
division  covered.  Upon  compliance  with  the  provisions  of  this  paragraph, 
any  account  herein  prescribed  or  defined  in  either  said  "  Schedule  A"  or  said 
"  Schedule  B  "  may  be  subdivided. 

6.  All  notices  herein  required  to  be  filed  concerning  accounts  shall  be  upon 
sheets  (H/j  inches  by  12  inches  in  size,  and  shall  be  entitled  in  the  name  of 
the  corporation  filing  said  notices,  followed  by  a  brief  statement  of  the  charac- 
ter of  the  accounts  covered  by  the  notice* 


SCHEDULE  A. 


BALANCE  SHEET    OR  INDICANT  ACCOUNTS. 

i.  Gm  Corporation*  and  Uas  Operation!  defined.— Bection  2  of  the  Public 
Service  Commissions  Law  defines  gat  corporation  a*  follows: 

I  2.  The   term    "  |u    corporation "...      Includes  every    corpora- 

Eton,  company,  association,  joint  stock  association,  partnership  and  person,  their 
lesiees,  truitees  or  receivers  appointed  by  any  court  whatsoever,  owning,  operating, 
managing  or  controlling  an;  plant  or  property  tor  manufacturing  and  distributing 
and  selling  for  distribution  or  distributing  Illuminating  fas  (natural  or  manufac- 
tured) tor  light,  heat  or  power. 

Gas  operation*,  aa  the  term  U  hereinafter  used,  include  all  acta  and 
transactions  directly  connected  with  the  operation  of  a  plant  for  the  pro- 
duction of  gas  (whether  natural  or  manufactured),  the  transmission  thereof 
and  the  supply  thereof  to  consumers  for  light,  heat,  or  power,  and  all 
operations  incident  thereto,  including  the  collection  of  revenues  therefor  and 
the  disposition  of  byproducts  produced  in  connection  therewith. 

a.  Account*  to  be  kept  by  double-entry  method. — AH  accounts  kept  by  any 
corporation  or  person  within  the  scope  of  the  present  order  shall  on  and 
after  January  1,  1009,  be  kept  by  the  double-entry  method. 

Nora — This  requirement  la  not  Intended  to  apply  to  partly  statistical  • 


CAPITAL  ACCOUNTS. 

3.  Capital  defined. — As  the  term  la  used  herein,  by  capital  of  a  corporation 
is  meant  all  property  devoted  to  the  rendering  of  the  service*  or  the  pro- 
duction of  the  commodities  which  are  within  the  purposes  of  the  corporation. 

4.  Fixed  Capital  defined.—  Capital  which  ha*  an  expectation  of  life  in 
service  of  more  than  one  year  (exception  being  made  of  hand  and  other 
■mall  portable  tools  liable  to  be  lost  or  stolen  ')   is  called  fixed  capital. 

3.  Floating  Capital  defined.—  Capital  other  than  fixed  capital  i*  called  float- 
ing capital. 

t.  General  Capital  and  Departmental  Capital  defined.— Fixed  capital  is  di- 
visible into  general  capital  and  departmental  capital,  general  capital  being 
that  which  ie  indiscriminately  available  for  the  uses  of  two  or  more  classes 
of  operations,  while  departmental  capital  is  that  assigned  solely  or  principally 
to  a  single  claaa  of  operations. 

■  Hand  and  other  small  portable  tools  liable  to  be  loat  or  stolen  shall,  when  flnt 
acquired  and  before  Issued  for  use,  be  carried  In  a  suitable  Materials  and  Supplies 
account ;  when  Issued  they  shall  bo  charged  to  the  appropriate  expense  account, 
l'onable  tools  and  apparatus  of  special  value  mar.  however,  be  charged  to  the 
appropriate  tangible  capital  account,  and  remain  therein  so  lone  as  record  la  kept 
of  the  persons  to  whom  such  tools  and  apparatus  are  Issued  and  aucb  persona  are 
made  responsible  therefor. 
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7.  Landed  Capital  and  ITon-Ianded  Capital  defined.- -Fixed  capital  Is  also 
divisible  into  landed  capital  and  non-landed  capital.  Landed  capital  includes 
all  interests  In  land  (occlusive  of  improvements  thereon)  the  term  of  which 
1*  more  than  one  year.  All  other  fixed  capital  it  herein  called  non-landed 
capital. 

8.  Intangible  and  Tangible  Capital  distinguished.— Non-landed  capital  is 
.divisible  into  Intangible  and  tangible.  Intangible  capital  comprises  organ- 
isation, franchises,  patent-rights,  and  all  other  intangible  property  within 
the  definition  of  fixed  non-landed  capital  aa  above  stated.  Tangible  capital 
comprises  structures  and  equipment  having  an  expectation  of  life  in  service 
of  more  than  one  year.  Because  of  their  liability  to  low  or  theft,  band 
and  other  small  portable  tools  are  excepted  from  tangible  capital,  and  the 
eost  of  such  tools  when  issued  is  required  to  he  treated  as  a  part  of  the 
operating  expenses.1 

9.  Further  Classification  of  Capital.— Capital  Is  also  divisible  into  original 
capital,  addition!,  betterments,  and  renewal*  and  replacement*,  as  defined 
below.  Charges  to  capital  accounts  shall  show  these  divisions  as  set  forth 
in  paragraph  21,  infra. 

10.  Original  Capital  defined.—  Original  capital  fa  that  put  Into  service  at 
the  outset  of  an  enterprise. 

11.  Additions  defined. — Additions  include  additional  structures,  facilities,  or 
equipment  not  taking  the  place  of  anything  previously  existing. 

ta.  Betterments  defined. —  Betterments  include  the  enlargement  or  improve- 
ment of  existing  structures,  facilities,  and  equipment. 

13.  Renewals  defined. —  Renewals  include  all  extensions  of  terms  of  years 
in  land  and  tangible  fixed  capital,,  and  all  extensions  of  the  life  period  of 
franchises  and  other  intangible  fixed  capital. 

14.  Replacements  defined.—  Replacements  include  all  substitutions  for  capi- 
tal exhausted  or  become  inadequate  in  service,  the  substitutes  having  sub- 
stantially no  greater  capacity  than  the  things  for  which  they  were  substi- 
tuted. When  a  substitute  has  a  substantially  greater  capacity  than  that 
for  which  it  is  substituted,  the  cost  of  substitution  of  one  of  the  same 
capacity  as  the  thing  replaced  should  be  charged  aa  a  replacement,  and  the 
remaining  portion  of  the  cost  of  the  actual  substitute  should  be  charged 
as  a  betterment. 

15.  Repairs  defined.— IS' hen  through  wear  and  tear  or  through  casualty  it 
becomes  necessary  to  replace  some  part  of  any  structure,  facility,  or  unit 
of  equipment,  and  the  extent  of  such  replacement  does  not  omotini  (0  a  sub- 
stantial change  of  identity  in  such  structure,  facility,  or  unit  of  equipment, 
the  replacement  of  such  part  is  to  be  considered  a  repair,  and  the  cost  of 
such  repair  is  to  be  treated  as  an  operating  expense  and  must  not  be 
charged  as  a  replacement  in  any  capital  account. 

1  Hand  and  other  small  portable  tools  liable  to  be  lost  or  stolen  shall,  when  flrst 
acquired  and  before  Issued  for  use,  be  carried  Id  a  suitable  Materials  aod  Supplies 
account;  when  issued  they  shall  be  charged  (o  the  appropriate  exppnse  account. 
Portable  toola  sad  apparatus  of  special  value  may.  however,  be  charged  to  the 
appropriate  tangible  capital  account,  and  remain  therein  so  long  as  record  Is  kept 
of  the  persona  to  whom  sucb  tools  and  apparatus  are  Issued  and  such  persons  are 
made  respooslble  therefor. 


ACCOUKTS    FOB    QiS    CoSPOaATIOHB  609 

id.  First  entries  mart  enable  identification.— Throughout  all  capital  nc- 
counti,  lbs  flnt  entry  in  reaped  of  any  particular  thing  shall  describe  it 
with  euch  particularity  aa  to  enable  iti  identification,  and  •hall  gin  It  a 
distinguishing  name,  number,  or  other  designation  by  which  it  ihall  there- 
after be  designated  in  every  entry  in  any  capital  account  which  in  any  way 
concerns  it.  In  the  case  of  continuous  structure*  like  railroad  track,  or 
electric  line,  or  pipe  tine,  such  structure!  shall  be  itemized  to  the  extent  that 
no  Item  shall  contain  more  than  one  operating  division  or  more  than  one 
type  of  construction,  and  the  first  entry  in  relation  to  any  item  ahall  describe 
the  aize,  weight,  type,  and  other  principal  physical  characteristics  of  the  chief 
constituent  parte,  together  with  their  spacing  if  discontinuous. 

17.  Costa  of  new  capital  to  be  actual  money  costs.— All  charges  made  to 
capital  or  other  accounts  on  or  after  January  1,  1900,  shall  be  the  actual 
money  cost  of  the  things  in  respect  of  which  they  are  made.  When  the  con- 
sideration actually  given  (or  the  tiling  in  respect  of  which  a  charge  to  a 
capital  account  is  marie  is  anything  other  than  money,  the  actual  considera- 
tion shall  be  described  in  the  entry  with  sufficient  fullness  and  particularity 
to  identify  it,  and  the  amount  charged  shall  be  the  actual  money  value  of 
such  consideration  at  the  time  of  the  transaction. 

is.  Discounts  upon  securities  not  to  be  charge!  to  capital  accounts.—  Dis- 
counts upon  securities  and  other  commercial  paper  issued  in  payment  for 
capital  are  to  be  provided  for  in  other  accounts  and  must  In  no  caae  be 
charged  to  the  capital  accounts. 

19.  Costs  Of  labor,  materials,  and  supplies.— Cost  of  labor  (employed  In 
construction)  includes  not  only  wages,  salaries,  and  fees  paid  employees,  but 
also  such  personal  expenses  of  employees  as  are  borne  by  the  corporation. 
Cost  of  materials  and  supplies  consumed  in  construction  is  the  cost  at  the 
places  where  they  enter  into  construction,  including  cist  of  transportation 
and  inspection  when  specifically  assignable.  If  such  materials  and  supplies 
are  passed  through  storehouses,  their  coat  entered  in  the  account  may  include 
a  suitable  proportion  of  store  expense. 

20.  Withdrawals  or  retirements.— When  anything  is  withdrawn  or  retired 
from  service,  the  amount  at  which  such  thing  stood  charged  in  the  capital 
account  shall  be  credited  to  the  capital  account  in  which  it  stood  charged 
at  the  time  of  withdrawal,  and  the  entry  of  such  credit  shall  cite  by  nam* 
and  page  of  book  or  oilier  record  the  original  entry  of  co;t  of  the  thing 
withdrawn.  If  there  is  no  such  original  entry,  that  fact  shall  be  stated  in 
connection  with  the  credit  entry,  and  the  actual  amount  originally  charged 
shall  be  credited.  If  such  amount  is  not  known,  it  shall  be  estimated,  the 
facts  upon  which  the  estimate  is  bnsed  shall  be  shown,  and  the  amount 
thus  estimated  to  be  the  original  charge  in  respect  of  such  thing  withdrawn 
shall  be  credited. 

ai.  Particulars  required  to  be  shown  in  entries.— Every  charge  made  to  a 
capital  account  on  or  after  January  1,  1000,  shall  show  whether  the  thing 
in  respect  of  which  the  charge  is  made  is  original  capital,  or  an  addition,  a 
betterment,  a  renewal,  or  a  replncemriit.  If  the  thing  is  a  betterment,  the 
entry  shall  designate  the  thing  enlarged  or  improved  ami  sliall  cite  by  name 
and  page  of  book  or  other  record  the  original   entry  of  cost  of  such  thing 
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enlarged  or  improved.  If  the  tiling  to  which  any  charge  hereafter  made 
related  is  a  renewal  or  a  replacement,  the  entry  made  in  respect  thereof 
shall  designate  the  thing  renewed  or  replaced  and  shall  cite  by  name  and 
page  of  book  or  other  record  the  original  entry  or  entries  of  cost  of  (fuch 
thing  renewed  or  replaced.  If  there  is  no  entry  in  the  accounts  of  the 
corporation  showing  the  cost  (to  the  corporation)  of  the  thing  bettered,  re- 
newed, or  replaced,  that  fact  shall  be  stated  in  the  entry  describing  the 
betterment,  renewal,  or  replacement,  and  the  original  cost  of  such  thing  to 
the  corporation  shall  be  stated.  Such  cost  shall  be  estimated  if  not  known, 
and  when  estimated  the  basis  of  such  estimation  shall  be  shown. 

21.  Betterments  involving  partial  destruction  of  thing;  bettered.— If  any 
betterment  involves  the  partial  destruction  or  partial  reconstruction  of  the 
thing  bettered,  only  such  portion  of  the  cost  of  the  change  shall  be  charged 
as  a  betterment  as  will  when  added  to  the  original  cost  (estimated  if  not 
known)  of  the  thing  bettered  give  the  cost  of  reconstruction  or  replacement 
of  the  thing  as  bettered,  and  the  remainder  of  the  cost  of  the  change  (account 
being  taken  of  any  salvage)  shall  be  charged  to  the  appropriate  repair 
account. 

B.  g.,  a  building,  original  coat  unknown  but  estimated  to  be  115,000,  is  bettered 
by  tbe  construction  of  an  elevator  shaft,  and  Its  stairways  are  modified  so  as  to  be 
fireproof ;  the  actual  expenditure  for  these  changes  Is  18,000 ;  the  estimated  coat 
of  replacement  of  the  building  (as  modified)  with  one  equally  serviceable  and  with 
an  equal  expectation  of  life  is  110,000 ;  the  charge  to  capital  account  as  a  better- 
ment sbould  be  $1,000,  and  the  remainder  (|2,000)  of  the  expenditure  should  be 
Charged  to  the  spproprlste  repairs  account. 

13.  Plant  and  equipment  and  other  capital  purchased. —  When  any  fixed 
capital  in  the  form  of  a  going  or  completed  plant  is  purchased,  an  appraisal 
of  such  capital  so  acquired  shall  be  made,  and  the  different  constituent  ele- 
ments of  the  plant  (and  equipment,  if  any)  or  other  capital  acquired  shall 
be  appraised  at  their  structural  value;  that  is  to  say,  at  the  estimated  cost 
of  replacement  or  reproduction  leas  deterioration  to  the  then  existing  condi- 
tion through  wear  and  tear,  obsolescence,  and  inadequacy.  If  the  actual 
money  value  of  the  consideration  given  for  the  plant  or  other  capital  was 
at  the  time  of  the  acquiaiticn  in  excess  of  such  appraised  value,  the  excess 
shall  be  charged  to  the  account  "  Other  Intangible  Gas  Capital,"  and  the 
appraised  values  of  the  constituent  elements  shall  be  charged  to  the  appro- 
priate accounts  as  designated  in  the  following  definitions  of  accounts  for  fixed 
capital.  If  the  actual  money  value  of  the  consideration  given  was  not  in 
excess  of  such  appraised  value,  such  actual  money  value  shall  be  distributed 
through  the  said  accounts  in  proportion  to  the  said  appraised  value  of  the 
constituent  elements  appropriate  to  the  respective  accounts.  Full  report  of 
the  contract  of  acquisition,  the  consideration  given  therefor,  the  determina- 
tion of  the  actual  money  value  of  such  consideration,  the  appraisal,  and  the 
amounts  charged  to  the  respective  accounts  for  each  plant  or  other  such  fixed 
capital  purchased,  will  be  required  to  be  made  to  the  Public  Service  Commis- 
sion, and  the  purchaser  will  be  required  to  procure  in  connection  with  the 
acquisition  of  any  such  plant  or  other  fixed  capital  all  existing  records,  memo- 
randa, and  accounts  in  the  possession  or  control  of  the  grantor  relating  to 
the  construction  and  improvement  of  such  plant,  and  to  preserve  such  records, 
memoranda,  and  accounts  until  authorized  by  law  to  destroy  or  otherwise 
dispose  of  them. 


Accoonts  fob  Gab  Coepohationb  671 

■4.  Definition!  of  Fixed  Capital  accounts.— In  the  following  definitions  of 
accounts  tbe  letters  and  numbers  prefixed  to  the  titles  are  inserted  solely  for 
convenience  of  reference  and  are  no  part  of  the  titles  or  of  the  definitional 
G1D0.  Fixed  Capital,  Deckmbbb  31,  1D0S. 

Charge  to  this  account  all  the  Fixed  Capital  of  the  accounting  person  or 
corporation  devoted  to  gas  operations  as  such  capital  stood  at  the  close 
of  December  31,  11)08.  Such  charges  shall  be  made  at  the  figures  at  which 
such  capital  was  carried  on  the  books  of  the  said  person  or  corporation 
on  that  date.  When  any  capital  Included  in  auch  account  is  retired  from 
service,  the  amount  at  which  it  is  charged  therein  shall  be  credited  to  this 
account;  the  amount  of  depreciation  or  other  amortization  thereon  appli- 
cable to  the  period  subsequent  to  December  31,  1808,  shall  be  charged  to 
account  No.  374,  "Accrued  Amortization  of  Capital,"  proper  account  shall  be 
taken  of  any  salvage,  and  the  remainder  of  the  amount  originally  charged 
to  capital  shall  be  concurrently  charged  to  the  Corporate  Surplus  or  Deficit 
account  (or  equivalent  account  carried  on  the  books  on  December  31,  1808), 
unless  there  was  carried  on  the  books  at  that  date  a  reserve  to  cover  retire- 
ment of  capital  from  service,  in  which  case  the  said  concurrent  charge  shall 
be  made  to  such  retirement  reserve  account.  If  the  amount  at  which  the  said 
capital  in  service  on  Dci-tmiln>r  31,  1908.  and  subsequently  retired  from  service, 
was  included  in  the  said  account  is  not  disclosed  on  the  books  and  records 
of  the  accounting  person  or  corporation  and  is  not  within  the  knowledge  of 
such  person  or  corporation  or  officers  or  other  employees  thereof,  it  shall  be 
estimated,  and  such  estimated  amount  shall  be  treated  as  is  above  directed  for 
the  actual  amount,  the  fact  of  estimation  being  stated  in  the  entry. 

Note. —  Corporations  wilt  be  renu  I  red  to  carry  as  sub-accounts  ot  tbe  account 
"  Filed  Capital,  rwemticr  31.  10OH,"  tbe  several  accounts  on  their  books  on  that 
date  which  are  combined  to  make  up  the  said  account,  and  to  furnlab  Information 
concerning  such  subaccounts  In  their  annual  reports. 

The  following  capital  accounts  are  prescribed  for  transactions  subsequent  to 
December  31,  1008: 

G110.  Land  Devoted  to  Gas  Ops-rations. 

Charge  to  tins  account  the  coat  of  the  accounting  corporation's  landed 
capital  which  is  devoted  to  gas  operations  as  hereinbefore  defined.  This 
includes  land  occupied  hy  gas  worka  and  their  appurtenances  and  rights 
of  way  for  transmission  and  distribution  lines  and  other  pipe  lines,  where 
such  rights  have  lives  in  excess  of  one  year  from  the  date  when  such  land 
is  placed  in  service.  Such  cost  includes,  when  assumed  or  paid  by  the  pttr- 
chastr  in  its  own  behalf,  cost  of  registration  of  title,  cost  of  examination  of 
title,  conveyancer's  and  notary's  fees,  purchasing  agent's  commissions  or  fees, 
or  proportion  of  purchasing  agent's  salary,  taxes  accrued  to  date  of  transfer 
of  title,  and  all  liens  upon  the  title  acquired;  also  costs  of  obtaining  con- 
sents ami   payments  for  abutting  damages. 

Xutb  A. —  Cost  of  buildings  and  other  Improvements  must  not  be  Included  In  this 

NiiTK  B  —  If  at  the  time  of  acquisition  of  an  Interest  In  lands  tt  extends  to 
building*  or  other  Improvements  therc-on,  which  Improvements  are  devoted  by  the 
corporation  to  Its  gas  operations,  and  the  contract  of  acquisition  does  not  de- 
termine tbe  price  ot  such  Improvements,  they  shall  be  appraised  at  their  fair  cash 
value  tor  use  In  such  operations,  and  sucb  appraised  rnlue  shall  be  charged  to  the 
appropriate  structures  account,  and  excluded  from  the  account  "  Land  Devoted  to 
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Cm  Operation! ".  It  such  Improvements  am  not  devoted  to  gai  operations 
but  are  devoted  to  other  operations  or  held  as  investments,  the  cost  (or  appraised 
value  If  the  cost  is  not  determined  Id  the  contract  of  acquisition!  shall  be  charged 
to  the  appropriate  Investment  account  or  capital  account  [or  other  operations.  If 
the  Improvements  are  removed  or  wrecked,  the  salvage  (leaa  the  cost  of  removal 
or  wreckage)  ahal)  be  excluded  from  the  account  "  Land  Devoted  to  Gas  Opera- 
tions ".  The  entries  In  this  account  must  be  made  In  such  wise  as  to  enable  the 
corporation  to  show  In  Its  annual  report  to  the  Public  Service  Commlaalop  the) 
subdivision  of  the  coat  of  Its  land  devoted  to  gas  operations  Into  the  following ; 

Land  Occupied  bj  Gib  Works. 

Land  Occupied  by  Outside  Holder  Button*. 

Water  Rights. 

Other  Land  Devoted  to  Oas  Operation*, 

101.  Ohoamzattoh. 

Charge  to  this  account  all  fees  paid  to  governments  for  the  privilege  of 
incorporation,  and  all  office  and  other  expenditure  incident  to  organizing  the 
corporation  or  other  enterprise  and  putting  it  in  readiness  to  do  business. 
This  includes  cost  of  preparing  and  distributing  prospectuses,  cost  of  solicit- 
ing subscriptions  for  stock  (but  not  for  loans  nor  for  the  purchase  of  bonds 
or  other  evidence  of  indebtedness),  cash  fees  paid  to  promoters,  and  the  actual 
cash  value  at  the  time  of  organization  of  securities  paid  to  promoters  for 
their  services  in  organizing  the  enterprise,  counsel  fees,  cost  of  preparing  and 
issuing  certificates  of  stock,  and  coat  of  procuring  certificates  of  necessity 
from  state  authorities,  and  other  like  costs.  Like  costs  incident  to  preparing 
and  filing  certificates  of  authorization  of  increase  of  capital  stock,  and  to  the 
negotiation  and  issue  of  stock  thereunder,  shall  be  classed  as  additions.  Cost 
it  preparing  and  filing  certificates  of  amendment  of  articles  of  incorporation 
shall  be  classed  as  a  betterment.  Cost  of  preparing  and  filing  papers  in  con- 
nection with  the  extension  of  the  term  of  incorporation  ur  with  reincorporation 
consequent  upon  reorganization  shall  be  classed  as  a  renewal.  This  account 
shall  not  include  any  discounts  upon  stocks  or  other  securities  issued,  nor 
shall  it  include  any  costs  incident  to  negotiating  loans  or  selling  bonds  or 
other  evidence  of  indebtedness. 

G102.  Franchises  (Gab). 

To  this  account  sin  11  be  charged  "  the  amount  (exclusive  of  any  tax  or  an- 
nual charge)  actually  paid  to  the  State  or  to  a  political  subdivision  thereof 
as  the  consideration  for  the  grant  of  such  franchise  or  right"  (suction  09 
of  the  Public  Service  Commissions  Law)  as  is  necessary  to  the  conduct  of 
the  corporation's  gas  operations.  If  any  such  franchise  is  acquired  by 
mesne  assignment,  the  charge  to  this  account  in  respect  thereof  must  not 
exceed  the  amount  actually  paid  therefor  by  tha  corporation  to  its  as- 
signor, nor  shall  it  exceed  the  amount  specified  In  the  statute  above  quoted. 
Any  excess  of  the  amount  actually  paid  by  the  corporation  over  the  amount 
specified  in  the  statute  shall  be  charged  to  the  account  "Other  Intangible 
Gas  Capital  ".  If  any  such  franchise  has  a  life  of  not  more  than  one  year 
ajter  the  date  when  it  ia  plated  in  service,  it  shall  not  be  charged  to  this  ai- 
count  hut  to  the  appropriate  aciounta  in  "Operating  Expenses,"  and  In  "Pre- 
payments" if  extending  beyond  the  fiscal  year. 

PavniMits  made  to  the  State  or  to  some  subdivision  thereof  as  a  considera- 
tion for  granting  an  extension  for  more  than  one  year  of  the  life  period  of  a 
franchise  shall  he  classed  as  renewal*.  Those  made  as  a  consideration  for 
franchises  or  extensions  thereof  covering  additional  territory  to  be  operated 
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u  a  part  of  an  existing  system  thai]  be  classed  a*  betterments.  If  the  fran- 
chises cover  separata  and  distinct  new  enterprise*,  the  payments  therefor  shall 
be  classed  aa  original. 

Hon. — Annual  or  more  frequent  payments  tn  respect  of  franchise*  must  not  be 
charged  to  this  account  bnt  to  the  appropriate  tax  or  operating  expense  account. 

Q103.  pA-rani-aioHTB   (Gas). 

Charge  to  this  account  the  coat  of  all  rights  (having  a  life  of  more  than 
one  year  from  the  date  when  placed  in  service)  acquired  by  the  corporation 
la  or  under  valid  patents  granted  by  the  United  States  to  inventors  for  in- 
ventions and  discoveries  which  are  necessary  to  the  economical  conduct  of  the 
corporation's  gas  operations.  If  any  such  right  is  extended  to  cover  a 
further  period  of  time  than  that  covered  by  the  original  grant,  the  cost  of 
such  extension  shall  be  classed  as  a  renewal.  A  patent-right  acquired  (or  use 
in  an  existing  system  and  necessary  to  the  economical  operation  thereof  shall 
be  classed  as  an  addition. 

G104.  Othe*  Iktanoiolk  Gas  Capital. 

Charge  to  this  account  the  cost  of  all  other  property  coming  within  the 
definition  of  Intangible  capital  and  devoted  to  gas  operations.  All  entries 
of  charges  to  this  account  shall  describe  the  acquired  property  with  sufficient 
particularity  clearly  to  identify  it,  and  shall  also  show  specifically  the 
principal  from  whom  acquired  end  all  agents  representing  such  principal  In 
the  transsction;  also  the  term  of  life  of  such  property,  estimated  if  not 
known,  and  if  estimated,  the  facts  upon  which  the  estimate  is  based. 
G121.  Qenebal  STuurrvMM. 

Charge  to  this  account  the  cost  of  all  buildings  and  other  structures  of  a 
permanent  character  devoted  to  general  corporate  purposes,  not  restricted 
to  gas  operations  and  not  includible  in  any  of  the  departmental  accounts; 
also  of  all  fixtures  permanently  attached  thereto  and  made  a  part  thereof, 
such  aa  water  pipes  and  fixtures,  steam  pipes  and  fixtures  for  warming  and 
ventilating,  gas  pipes  snd  fixtures  for  lighting,  etc.,  electric  wiring  and  fix- 
tures for  lighting,  signaling,  etc.;  elevators,  etc.,  and  the  engines  and  motors 
specially  provided  for  operating  them;  furnaces,  boilers,  etc.,  specially  pro- 
vided for  producing  steam  for  such  engines  and  for  heating;  electrio  gen- 
erators specially  provided  for  producing  current  for  lighting  such  buildings, 
etc.  This  account  includes  such  piers  and  other  foundations  for  machinery 
and  apparatus  ss  are  designed  to  be  as  permanent  as  the  buildings  in  (or  in 
connection  with)  which  they  are  constructed,  and  to  outlast  the  first  ma- 
chinery or  apparatus  mounted  thereon. 

Nora  A. —  Among  such  building!*  msy  be  mentioned  genera)  office  buildings,  gen- 
eral shop  bnlldluga,  general  storehouse*,  general  liable  buildings,  etc.  Where 
general  offices,  sbops,  storehouses,  stables,  etc.,  are  lu  buildings  includible  In  a 
depsrl  mental  sccount,  as  r.  p.,  in  •  retort  bouse,  no  part  of  the  Cost  ot  such 
building  shall  be  charged  to  this  sccount  This  account  Is  provided  for  struc- 
tures of  a  general  or  miscellaneous  character  not  assignable  to  any  particular 
department. 

Nora  B. —  When  furnaces  snd  boilers  are  used  primarily  for  furnishing  steam 
for  some  particular  department  and  only  Incidentally  for  furnishing  steam  for 
besting  s  general  building  and  operating  the  equipment  therein,  the  entire  cost  of 
such  furnaces  and  boilers  shall  be  charged  to  the  appropriate  departmental  capital 
account,  and  no  part  to  the  account  "  General  Structures  ". 

Note  C—  The  coat  of  specialty  provided  foundations,  not  expected  to  outlast  the 
machinery  Or  apparatus  mounted  thereon,  should  be  charged  to  the  same  sccount 
a*  la  the  cost  of  the  machinery  or  apparatus  for  which  tbey  are  provided. 

22 
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0122.  Gekebal  Equipment. 
Charge  to  this  account  the  cost  of  all  equipment  of  general  structures,  a* 
provided  under  the  following  head a: 

a.  General  Office  Equipment:  This  includes  the  coit  of  all  equipment  of 
general  offices,  auch  as  desks,  chairs,  tables,  movable  Bates,  filing  cases,  draft- 
ing-room equipment,  and  other  lika  office  appliances  and  equipment)  also 
engineering  instruments. 

b.  General  Shop  Equipment:  This  includes  the  cost  of  all  equipment 
specially  provided  for  general  ahops,  such  as  furnaces,  boilers,  gas  producers, 
engines,  electric  generators,  and  other  power  apparatus  used  In  operating 
machinery  in  such  ahops;  machine  tools,  cranes,  hoists,  shafting,  belts,  and  the 
like  shop  equipment;  alao  such  smithing  equipment  in  general  shops  as  is 
used  principally  for  other  general  purposes  than  shoeing  horses  and  repairing 

Nora. —  Hand  and  other  small  portable  tools  liable  to  be  lost  or  stolen  shall 
not  be  Included  herein,  but  portable  tools  and  apparatus  of  special  value  may  be 
charged  to  this  secount  and  remain  herein  so  long  as  record  Is  kept  Of  the  persons 
to  whom  inch  toots  and  apparatus  are  Issued  and  such  persons  are  made  respon- 
sible therefor. 

c.  General  Stars  Equipment:  This  includes  the  cost  of  all  equipment  of 
general  store  structures,  auch  as  movable  counters,  movable  shelving,  and 
other  movable  equipment  of  like  nature,  carta,  barrows,  trucks,  etc.,  and  other 
apparatus  and  appliances  used  in  handling  materials  and  supplies. 

Nora. —  Counters,  ahelvtag.  and  the  Ilka  which  are  permanently  attached  to  the 
structure  shall  be  charged  to  account  No.  G121,  "  General  Structures,"  and  not  to 
tbls  account. 

d.  General  Stable  Equipment:  This  include!  the  cost  of  all  equipment  of 
general  stables,  including  horses,  harness,  drays,  wagons,  automobiles  and 
other  vehicles,  equipment  of  shoeing  shops,  harness  repair  shops,  vehicle  re- 
pair shops,  etc 

221,  Wornts  and   Station   Structures. 

Charge  to  this  account  the  cost  of  all  structures  at  works  devoted  to  the 
production  of  gas,  including  purification  and  all  other  processes  performed 
upon  such  gas  antecedent  to  its  entrance  into  the  station  holder ;  also  of 
all  buildings  and  other  structures  at  outlying  holder  stations,  except  the 
holders  and  their  appurtenances  as  provided  in  the  following  account, 
"  Holders  ".  Such  structures  include  retort  houses,  generator  houses,  purifier 
houses,  engine  houses,  boiler  houses,  meter  houses,  coal  sheds,  coke  sheds, 
tar  houses,  oil  tanks,  tar  wells,  and  other  structures  for  storage  of  fuel 
to  be  consumed  or  carbonized  in  the  production  of  gas  and  the  operations 
auxiliary  thereto ;  structures  for  residuals  and  byproducts ;  appurtenant 
walks,  fences,  drives,  tramways,  trestles,  etc.,  and  all  fixtures  permanently 
attached  to  such  structures  and  made  a  part  thereof. 

Note. —  Such  piers  and  other  foundations  far  machinery  and  apparatus  ss  are 
designed  to  be  permanent  and  (o  outlast  the  Brit  machinery  or  apparatus  mounted 
thereon  shall  also  be  charged  to  Ibis  account ;  but  short  lived,  temporary,  or 
specially  provided  foundations  and  settings  for  furnaces  and  boilers,  steam  engines, 
gas  engines,  pumps,  generators,  benches,  condensers,  washers,  scrubbers,  purifiers, 
etc.,  shall  go  with  the  machinery  and  apparatus  to  which  they  are  related.  On 
holders  are  not  Includible  In  this  account. 
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222.    IIou»nis. 

Charge  to  tbim  account  the  cost  of  all  holders  at  work*  and  outlying  sta- 
Uona,  including  tanks,  foundations,  holders,  frame  work,  guides,  pulleys,  etc., 
and  inlet  and  outlet  valvea  of  such  holder*. 

Nora. —  Holder  hnuilofi  aball  be  charged  to  account  No,  321,  "  Work*  and  Sta- 
tion Structures". 

QUla.  Fumacxs,  Builxbs,  and  Accessories. 

Charge  to  this  account  the  coat  of  all  furnaces,  boilers,  and  boiler  apparatus 
and  accessories  devoted  to  the  production  of  steam  for  use  in  producing  gas 
and  in  furnishing  motive  power  in  gas  works  and  stations.  This  include! 
boilers  and  valves  thereto  attached,  appurtenant  furnace*  and  grates,  and 
flue*  leading  to  smokestacks  and  chimneys,  and  the  specially  provided  founda- 
tions and  settings  of  such  boilers  and  appurtenances ;  also  iron  smokestack*. 
It  also  includes  mechanical  stokers  and  other  like  apparatus  for  regulating 
tbc  supply  of  fuel,  etc.,  feed  and  hot  water  heaters  and  economizers,  injectors, 
Alters,  feed  pumps,  blower  engines,  coal  conveyora,  asli  conveyors,  water  pipes, 
steam  traps,  drains,  and  separators,  and  pipes  for  conducting  steam  from 
the  boiler  to  the  engine,  to  condensers,  or  to  the  gaa  generators,  exhaust 
pipes,  etc.  It  doe*  not  include  steam  pipes  whose  primary  purpose  is  the 
beating  of  building*. 

GUlb.  Hti.au   Engines. 

Charge  to  this  account  the  cost  of  all  steam  engines  devoted  to  use  as 
prime  movers  in  gaa  works.  This  includes  the  specially  provided  founda- 
tions and  settings  of  such  engines.  The  engine,  whether  reciprocating  or 
rotary  (such  as  steam  turbines),  shall  be  con  aide  red  to  include  the  throttle 
or  inlet  valve  and  the  governor;  also  condensers  and  air  pump*,  but  not  ths 
steam  pipe  leading  from  the  boiler,  nor  the  exhaust  pipe. 
0143b.  Gas  Enoines. 

Charge  to  this  account  the  cost  of  all  gas  engines  devoted  to  use  as 
prime  movers  in  gas  work*  and  station*.  This  includes  the  specially  provided 
foundations  and  settings  of  such  engine*.  The  engine  includes  the  inlet  valve 
and  governor,  and  ignition  nn.l  starting  apparatus,  but  not  the  pipe  lead- 
ing from  the  gas  holder,  nor  the  exhaust  pipe. 

0145.  Misctr,LANK<ii;a   Power  Plant  E<quip*ient. 

Charge  to  this  account  the  cost  of  all  miscellaneous  power  plant  equipment 
at  gaa  worka  which  is  not  includible  in  any  of  the  foregoing  accounts.  Thia 
includes  auch  mechanical  apparatus  as  belts,  pulleys,  hangers,  countershafts, 
and  other  apparatus  intermediary  between  the  prime  mover  and  the  apparatus 
operated,  cranes,  hoists,  etc.,  and  machine  tools  and  such  other  tools  at 
power  plants  a*  are  proper  to  be  capitalized,  etc. 

223.  Benches  and  Retorts. 

Charge  to  thia  account  the  cost  of  all  benches  and   retorts  devoted  to  the 
production  of  coal  gas.    This  includes  the  coat  of  specially  provided  foundation* 
and  settings  and  auxiliary  piping,  including  foul  and  hydraulic  mains. 
0143a.  Wateb  Gas  Setts  and  Accessories. 

Charge  to  this  account  the  cost  of  sets  and  accessories  devoted  to  the  pro- 
duction of  water  gas,  including  the  coat  of  specially  provided  foundations  and 
settings  for  auch  sets,    Thia  account  include*  not  only  generators,  carb'ireter*. 
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superheaters,  seals,  and  piping  connected  therewith,  etc.,  but  also  blast  appa 
ratUB,  oil  and  steam  supplying  apparatus,  oil  heaters,  etc.  It  doe*,  not  include 
pipea  whose  primary  purpose  is  the  warming  of  buildings. 
224.  Purification  Apparatus. 
Charge  to  this  account  the  cost  of  all  purification  apparatus,  such  aa 
condensers,  washers,  scrubbers,  purifiers,  tsr  extractors,  etc.,  and  their  ancil- 
lary apparatus  and  piping,  including  the  cost  of  specially  provided  foundations 
and  settings. 

225.   Accessory   Equipment   at  Works. 
Charge  to  this  account  the  cost  of  all  equipment  at  works  and  holder 
stations  which  is  not  includible  under  any  of  the  foregoing  accounts.    This 
includes  exhausters,  station  meters,  governors,  etc.;  apparatus  for  charging 
retorts;   conveyors  for  disposing  of  coke  and  other  products  and  residuals; 
tar  and  ammonia  apparatus,  pumps,  pipes,  tanks,  etc 
231.  Trunk  Lines  and  Maws. 
Charge  to  this  account  the  cost  of   all  trunk   lines   and   mains  in   place. 
This  includes  all  pipe  lines  from  the  yard  connections  to  district  holders,  and 
from  the  works  governor  to  the  beginnings  of  services,  including  the  cost  of 
all  trenching,  etc.,  necessary  to  the  placing  of  the  pipe,  and  the  cost  of  filling 
trenches   and   restoring   the   surface   to   its   former  condition  or  to  that   re- 
quired by  the  municipal  authorities  at  the  time  the  line  is  installed. 
232.  Gas   Services. 
Charge  to  this  account   the  coat  of   the  corporation's  property  in  service 
pipes   and   appurtenances   in   or   leading   to   consumers'   premises.      This    in- 
cludes the  cost  of  material  in  place,  cost  of  trenching  for  placing  services, 
and  of  filling  trenches  and  restoring  surface  to  proper  condition. 

Nora  A. —  When  consumers  are  required  to  pay  some  or  all  of  the  cost  of  services, 
only  that  portion  ot  the  coat  not  chargeable  to  the  consumer  Is  chargeable  to  this 
account ;  In  all  esses  where  only  a  portion  of.  the  coat  of  the  service  Is  charge- 
able  to  this  account  the  entry  In  thla  account  shall  show  the  entire  Coat  of  the 
service  as  well  aa  the  amount  charged  to  this  account. 

Nora  B. —  Where  services  extending  only  from  main  to  curb  (or  to  lot  line)  are 
placed  before  actually  required  for  the  purpose  of  supplying  consumers,  the  entry  of 
cost  must  show  that  fact.  Such  services  will  be  required  to  be  separately  reported 
In  the  annual  reports  of  corporations  to  the  Public  Service  Com  mission. 

Nora  C. —  Cost  of  renewing  or  modifying  services  shall  not  be  charged  to  this 
account. 

233.  Gas  Meters. 
Charge  to  this  account  the  cost  of  the  corporation's  property  in  all  meters 
and  appurtenances  used  in  measuring  the  gas  delivered  to  consumers. 

Norn  A. —  This  account  does  not  Include  the  coat  of  the  corporation's  meters  at 
the  works ;  such  cost  shall  be  charged  to  account  No.  225,  "Accessory  Equipment  at 
Works,"  or  to  a  sub-account  thereunder. 
Nora  B. —  Cost  of  setting,  removing,  or  re-settlng  such  meters  shall  not  be  charged 

Nora  C. —  Upon  filing  with  the  Public  Service  Commission  a  notice  thereof,  the 
accounting  corporation  may  also  include  in  this  account  the  cost  ot  consumers' 
meters  temporarily  withdrawn  from  service. 

234.  Gab  Meter  Installation. 

Charge  to  this  account  the  labor  and  materials  cost  (exclusive  of  cock  and 

connections)    of  the  first  setting  of  meters  for  determining  the  amount  of 

gas   delivered  to  consumers,  in  cose  if   u   the  policy   of   the  corporation   to 

capitalise  the  cost   of   such  setting. 
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RotS  A. —  Oo«t  of  removing  such  meters  ua4  of  setting  other  meters  substituted 
tor  them  •bill  not  be  eh  treed  to  this  account  but  to  account  No.  634*,  ™  Qai 
Meter  and  Instillation  Work  ". 

Mon  B. —  Tbla  account  mult  not  Include  at  auy  time  the  coat  ol  installation  of 
a  greater  number  ot  ransunnri'  meters  than  are  actually  In  service. 

£35.  Municipal  Sneer  Liohtikd  Fixtubks    (Gas). 

Charge  to  this  account  the  coat  of  the  corporation**  property  in  the  lamp*, 
posts,  and  ancillary  apparatus  nnd  appliances  used  in  lighting  streets  for  a 
municipal  corporation.  Such  coat  includes  not  onlj  cost  of  material  but  also 
cost  of  first  setting  snd  coupling  up.  It  does  not  include  cost  of  removal 
or  change  of  position. 

Horn. —  Where  the  municipality  requires  for  Its  special  benefit  the  extension  ot 
aulas  snd  sorTlces  for  street  llabllng,  such  extensions  msy,  so  long  as  used  solely 
for  street  lighting,  be  c  ha  reed  to  this  account,  provided  s  full  description  of  tbe 
extensions  so  charted  snd  tbe  amounts  charged  In  respect  thereof  be  Hied  with  the 
Public  Berries  Commission  on  or  before  the  date  when  tbe  entry  thereof  l>  made 
upon  the  books  of  tbe  corporation. 

236.  Gas  Engines  ahd  Appliances. 

Charge  to  this  account  the  cost  of  the  corporation's  property  in  gas  engines 
leased  to  consumers  ( including  municipal  corporations),  but  not  of  those  held 
for  purposes  of  sale.  Such  engines  include  all  appliances  for  the  production 
of  mechanical  motion  through  the  consumption  of  gas.  Also  charge  to 
this  account  the  coat  of  the  corporation's  properly  in  all  gas  stoves  and 
other  heating  appliances  leased  to  consumers,  but  not  of  those  held  for  pur- 
poses of  aale.  This  include*  stoves,  ranges,  heaters,  hot  plates,  sadirons, 
tailors'  irons  and  gooses,  and  other  like  devices  and  appliances  consuming 
gas  for  the  direct  production  of  heat. 

Norn  A. —  The  cost  of  setting  and  connecting  such  engines  and  hestlnf  appliances 
on  tbe  premises  of  consumers  and  the  cost  of  re-setting  or  of  removal  shall  not  tie 

Nors  B. —  Upon  Alius;  with  the  Public  Service  Commission  a  notice  thereof,  the  sc. 
counting  corporation  may  also  Include  In  this  account  the  cost  of  such  gas  engines 
sad  appliances    temporarily   withdrawn   from  service. 

237.  Gas  Tools  akd  Implements. 

Charge  to  this  account  the  cost  of  all  tools  and  implements  coming  within 
the  scope  of  the  definition  of  lived  i-upilal  (see  paragraph  4,  page  Utl7,  ontci 
and  not  covered  by  any  of  the  fun-going  equipment  accounts. 

238.  Gas  Ladoratoit  Equipment. 

Charge  to  this  account  the  cost  of  all  physical  and  chemical  apparatus 
used  in  lest  ins  nnd  other  technological  work,  and  of  all  equipment  in 
laboratories  used  for  technological  work,  such  as  calorimetry,  photometry, 
chemical  analysis,  nnd  the  tike;  also  all  equipment  for  testing  building  and 
other  materials  used  in  the  engineering  operations  of  the  company. 

Nots. —  This  account  docs  not  Include  the  cost  ol  an;  chemicals  or  other  supplies, 
such  being  charge  a  tile  to  the  appropriate  sin-account  In  the  account  "  Materials  and 
Supplies " ;  as  consumed   they  shall  be  charged  thence  to  tbe  appropriate   expense 

235.  Otheb  Tang  idle  Gas  Capital. 
Charge  to  this  account  the  cost  of  all  miscellaneous  tangible  gaa  capita) 
not  elsewhere  provided  for. 

Q281.   ENCINEHMHQ    ASD    SUPKRINTENDENCE. 

Charge  to  this  account  all  expenditures  for  services  of  engineers,  drafts- 
men, and  superintendent*  employed  on   preliminary  and  construction  work, 
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and  ell  expenses  incident  to  the  work,  when  nich  disbursements  can  not  be 
assigned  to  specific  construction. 

Noti, —  Wheu  eujplojtei  enumerated  aboTe  are  engaged  In  work  not  chargeable  to 
con  at  met)  on,  their  par  and  expense*  ahall  be  charged  to  tin  specific  work  on  which 

G282.  Law  Expenditumb  Dubiko  CoNSTBUcnon. 

Charge  to  this  account  general  expenditures  of  tbe  following  nature  in- 
curred in  connection  with  the  construction  of  a  gas  plant:  namely,  the  pay 
and  expenses  of  all  counsel,  solicitors,  and  attorney  a,  their  clerks  and 
attendants,  and  expenses  of  their  offices;  printing  briefs,  legal  forms,  testi- 
mony, reports,  etc.;  payments  to  arbitrators  for  tbe  settlement  of  disputed 
questions;  costs  of  suit  and  payments  of  special  fees,  notarial  fees,  and  wit- 
ness fees;  and  expenses  connected  with  taking  depositions;  also  all  legal 
and  court  expenses. 

When  any  of  tbe  expenditures  above  enumerated  can  be  charged  directly 
to  the  account  for  which  incurred,  they  shall  be  bo  charged  and  not  to  this 
account.  Expenditures  in  connection  with  the  acquisition  of  the  right  of 
way  or  other  land  shall  be  charged  to  account  No.  G110,  "Land  Devoted 
to  Gas  Operations ".  Law  expenditures  in  connection  with  the  organisation 
of  the  corporation  shall  be  charged  to  account  No.  101,  "Organization". 
G283,  IifjusiEs  Dubiko  Constboctiom. 

Charge  to  this  account  all  expenditures  incident  to  injuries  to  persons 
when  caused  directly  In  connection  with  construction  of  gas  plant  and 
equipment;  proportion  of  salaries  and  expenses  of  physicians  and  surgeons; 
nursing  and  hospital  attendance,  medical  and  surgical  supplies,  artificial 
limbs,  railroad  and  carriage  fares  for  conveying  injured  persons  and  at- 
tendants; funeral  expenses  (including  payments  to  undertakers);  proportion 
of  pay  and  expenses  of  claim  adjusters  and  their  clerks,  and  pay  and  ex- 
penses of  employees  and  others  called  in  consultation  in  relation  to  the  ad- 
justment of  claims  coming  under  this  head;  also  witness  fees  and  amount 
of  final  judgments. 

G234.  Taxes  Dubinq  Cohbtbuctioit. 

Charge  to  this  account  all  taxes  and  assessments  levied  and  paid  on  prop- 
erty belonging  to  the  corporation  while  under  construction  and  before  the 
plant  is  opened  for  commercial  operation,  except  special  taxes  assessed  for 
street  and  other  improvements,  such  as  grading,  sewering,  curbing,  guttering, 
paving,  sidewalks,  etc.,  which  shall  be  charged  to  the  account  to  which  thr 
property  benefited  is  charged. 

GZ8S.  MISCELLANEOUS   COKSTBDCTIOK  EXFESDITUKESI. 

Charge  to  this  account  the  salaries  and  expenses  of  executive  and  general 
officers  of  a  gas  plant  under  construction;  clerks  in  general  offices  engaged 
on  construction  accounts  or  work;  rent  end  repair  of  general  offices  when 
rented,  with  the  office  expenses;  insurance  during  construction;  also  all 
construction  and  equipment  items  of  a  special  and  incidental  nature  which 
can  not  properly  be  charged  to  any  other  account  In  this  classification. 

Nova  A. —  This  account  maj  include  a  suitable  proportion  of  store  expenses  wb-rn 
such  expenses  ere  not  assignable  to  specific  materials. 

Notb  B .—  This  account  shall  not  Include  nor  costs  of  organisation,  or  any  cost* 
or  discounts  connected  with  tbe  Issue  and  disposal  of  stocks,  funded  debt,  or  other 
securities,  and  commercial  paper. 
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G280.  Interest  During  CoNiTBUcnoir. 

Charge  to  this  account  the.  interest  accrued  upon  all  money*  (and  credits 
available  upon  demand)  acquired  for  use  in  connection  with  the  construction 
and  equipment  of  the  property  from  the  time  of  such  acquisition  until  the 
construction  ia  ready  for  use.  Interest  receivable  accrued  upon  audi  moneys 
and  credit*  aliall  be  credited  to  this  account.  To  this  account  ahall  also 
be  credited  discounts  realized  through  prompt  payment  of  billet  for  materials 
and  supplies  used  in  construction  unless  audi  discount*  are  credited  to  the 
particular  bills. 

O110.  Land  in  Oth  eh  Dbpabtment*. 

Charge  to  this  account  the  cost  of  the  corporation's  interests  in  land 
(exclusive  of  improvements  thereon)  devoted  to  operations  other  than  electric 
operations,  gas  operations,  railroad  operations,  and  street  railroad  ojwrutions.' 
Such  cost  includes,  «Atn  ataumed  or  soften  paid  by  the  purvhaicr  in  its  own 
behalf,  cost  of  registration  of  title,  cost  of  examination  of  title,  conveyancer's 
and  notary'*  fees,  purchasing  agent's  commissions  or  fees,  or  proportion  ot 
purchasing  agent's  salary,  taxes  accrued  to  date  of  transfer  of  title,  and  all 
liens  upon  the  title  acquired.  If  at  the  time  of  acquisition  of  such  interest 
in  lands  it  extend*  to  buildings  or  other  improvements  thereon,  which  im- 
provements are  devoted  by  the  corporation  to  operations  other  than  the  four 
classes  above  mentioned,  and  the  contract  of  acquisition  does  not  determine 
the  price  of  *uch  improvements,  they  shall  be  appraised  at  their  fair  cash 
value,  and  such  appraised  value  shall  be  charged  to  the  appropriate  accounts 
and  excluded  from  the  account  "  Land  in  Other  Departments  ".  If  such  im- 
provements sre  held  as  investments,  the  cost  (or  apprnised  value  at  time  of 
acquisition  of  title  If  the  cost  to  the  corporation  is  not  determined  in  the 
contract  of  acquisition)  shall  be  charged  to  the  appropriate  investment  ac- 
count. If  the  improvements  are  removed  or  wrecked,  the  salvage  (less  the 
coat  of  removal  or  wreckage)  ahall  be  excluded  from  the  account  "Land  in 
Other  Department*  ". 

0102,  Franchises    in   Other  Departments. 

Charge  to  this  account  "the  amount  (exclusive  of  any  tax  or  annual 
charge)  Actually  paid  to  the  State  or  to  a  political  subdivision  thereof  ns 
the  consideration  for  the  grant  of  such  franchise  or  right  "  as  is  necessary 
to  the  conduct  of  the  corporation's  operations  other  than  electric,  gas,  rail- 
road, and  street  railroad. 

0103.  Patent-bio irra  in  Otreb  Depabtuehts. 

Charge  to  this  account  the  cent  of  all  rights  (having  a  life  of  more  than 
one  year  from  the  date  when  placed  in  service)  acquired  by  the  corporation 
in  or  under  valid  patents  granted  by  the  United  States  to  inventors  for  in- 
ventions and  discoveries  which  are  necessary  to  the  economical  conduct  of 
the  corporation's  operations  other  than  electric,  gas,  railroad,  and  street  rail- 

■  Noth. —  Eutcrsic  Capital,  Railioad  Capital,  and  Strkkt  Railroad  Capital. — 
For  the  accounts  to  which  stmll  be  charged  the  cost  of  capital  devoted  to  electric 
operations,  are  tbe  Uniform  System  of  Accounts  for  Electrical  Corporations :  lor 
stein)  rsllrosd  opi-ratlons,  see  the  Halfnrnl  System  ot  Accounts  for  Expenditures 
for  Road  and  Equipment,  etc.,  sa  established  for  Steam  Railroad  Corporations  bj 
the  1'ubllc  Service  CommlSHlon :  and  for  electric  rail  uad  and  street  railroad  opera- 
tions, iee  the  Uniform  Sj  Blem  of  Acco'i"'-  for  SIihI  Railroad  Corporation* 
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o104.  otheb  intaitgibut  capital  in  ctheb  depabtjcehta. 

Charge  to  thil  account  the  coat  of  all  property  of  the  corporation  coming 
within  the  definition  of  intangible  capital  devoted  to  its  operation*  other 
than  electric,  gas,  railroad,  and  street  railroad,  and  not  includible  under 
any  of  the  foregoing  accounts. 

O120.  Tangible  Capital  im  Otkeb  Departments. 

Charge  to  this  account  the  coat  of  all  property  of  the  corporation  coming 
within  the  definition  of  tangible  capital  devoted  to  its  operations  other  than 
electric,  gas,  railroad,  and  street  railroad. 

35-  Floating  Capital  divided  Into  two  groups.— Floating  capital  is  divided 
into  two  great  groups,  of  which  the  first  is  herein  called  Material*  and  Sup- 
plies, and  the  second.  Current  Assets. 

30.  Definitions  of  Floating  Capital  accounts.—  In  the   following  definition* 
the  letters  and  figures  prefixed  to  the  titles  of  the  accounts  are  no  part  of 
the  titles  and  are  inserted  merely  for  convenience  of  reference: 
G10.  Materials  and  Supplies. 

Charge  to  this  account  the  cost  (including  transportation)  of  all  materials 
and  supplies  acquired  by  the  corporation,  regardless  of  whether  the  same 
are  intended  to  be  consumed  in  construction  or  in  operation,  or  later  to  be 
sold.  Where  discounts  recovered  through  prompt  payment  are  not  credited 
to  the  particular  bills,  the  cost  at  which  such  materials  and  supplies  shall 
be  charged  shall  be  the  invoice  cost,  and  any  discounts  recovered  through 
prompt  payment  of  bills  for  such  materials  and  supplies  shall  be  credited  to 
account  No.  G286,  "  Interest  During  Construction,"  or  to  account  No.  GC8GS, 
"  Miscellaneous  Adjustments  —  Balance,"  according  as  such  materials  and 
supplies  are  intended  for  construction  or  for  operation. 

The  scrap  value  of  things  retired  from  service  shall  be  charged  to  an  appro- 
priate sub-account  in  this  account  while  such  things  remain  the  property  of 
the  corporation.  If  such  scrap  value  is  not  known  and  can  not  readily  be 
determined  it  shall  be  estimated,  and  errors  in  such  estimates  when  deter- 
mined shall  be  adjusted  through  the  accounts  involved  if  during  the  year  in 
which  the  estimates  were  made;  if  later,  then  through  the  "  Corporate  Surplus 
or  Deficit"  account. 

Inventories  of  materials  and  supplies  shall  be  taken  at  least  annually,  and 
any  shortages  or  overages  disclosed  by  such  inventories  shall  be  credited  or 
debited  to  this  account  and  debited  or  credited  to  the  operating  expense  ac- 
count No.  GC852,  "Miscellaneous  Adjustments  —  Balance,"  in  case  they  can 
not  be  assigned  to  specific  accounts.  Shortages  may,  however,  be  charged 
directly  to  "Corporate  Surplus  or  Deficit".  Where  such  materials  and  sup- 
plies have  been  used  in  construction,  a  suitable  proportion  of  such  shortages 
or  overages  may  be  debited  or  credited  to  account  No.  G285,  "  Miscellaneous 
Construction   Expenditures  ". 

Nora. —  It  is  not  required  that  the  transportation  element  of  cost  sball  be 
assigned  with  a  greater  degree  of  accuracy  than  to  the  nearest  cent  per  unit  Of 
material  or  supply.  Where  a  single  transportation  Item  covers  a  multitude  ot 
things  the  portion  of  the  expense  not  assigned  to  specific  things  should  be  charged 
to  the  same  account  that  store  expenses  are  charged  to. 
I.  Cash. 

Charge  to  this  account  all  money  coming  into  the  possession  of  the  corpora- 
tion and  in  which  the  corporation  has  the  beneficial  interest.    This  includes 
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coin  of  the  United  State*,  United  States  treasury  notes,  gold  and  silver  ear- 
t  ideates  and  greenbacks,  and  bank  bills  payable  to  bearer.  Abo  charge  to  it 
all  bank  credits,  checks  and  drafts  receivable,  subject  to  satisfaction  or 
transfer  upon  demand  (whether  payable  to  bearer  or  to  order).  Credit  this 
account  with  all  cash  disbursements  of  the  corporation. 
2.  BILLS    Receivable. 

Charge  to  this  account  the  cost  of  all  bills  receivable  (except  as  below 
provided)  which  are  the  property  of  the  corporation  and  upon  which  solvent 
concerns  are  liable  or  which  are  sufficiently  secured  to  be  considered  good. 
This  account  includes  demand  notes,  drafts,  etc.,  issued  by  others  than  banks, 
and  time  notes,  drafts,  etc.,  by  whomever  issued.  This  account  does  not  in- 
clude investments  (for  which  see  below)  ;  nor  does  it  include  interest  coupons. 
3.  Accounts  Receivable. 

Charge  to  this  account  all  amounts  owing  to  the  corporation  upon  ac- 
counts with  solvent  concerns  (other  than  banks) ;  also  the  cost  of  all  accounts 
and  claims  upon  which  responsibility  is  acknowledged  by  solvent  concerns  or 
which  are  sufficiently  secured  to  be  considered  good,  and  of  all  Judgments 
against  solvent  concerns  where  the  judgment  is  not  appealable  or  suspended 
through  appeal.  This  account  does  not  include  negotiables. 
4.  Interest  and  Dividends  Receivable. 

Whenever  the  income  account  is  stated  the  appropriate  sub-account  therein 
shall  be  credited  and  this  account  shall  be  charged  with  all  accrued  but 
not  yet  collected  interest  upon  all  commercial  paper  and  accounts  considered 
collectible  held  by  or  for  the  benefit  of  the  corporation;  also  all  dividends 
declared  or  guaranteed  by  solvent  concerns  but  not  yet  collected,  the  right  to 
which  is  in  the  corporation. 

5.  Other  Current  Assets. 

Charge  to  this  account  the  cost  of  all  current  assets  of  the  corporation  which 
are  not  includible  under  any  of  the  last  four  foregoing  accounts.  By  current 
assets  are  meant  only  those  things  which  are  readily  convertible  into  money 
and  which  are  held  with  the  intent  of  being  presently  converted  into  money 
and  not  as  investments. 

37.  Investments  defined. —  By  Invest mentt,  as  here  uaed,  are  meant  all  prop- 
erties acquired  not  for  use  in  present  operations,  but  as  a  means  of  obtaining 
or  exercising  control  over  other  corporations,  or  for  income  to  be  derived 
from  them,  or  for  a  rise  in  value,  or  for  devotion  to  future  operations  at  a 
time  when  it  seems  probable  that  they  can  not  be  so  advantageously  acquired 
as  at  the  time  of  actual  acquisition.  By  bound  investments  are  meant  those 
held  subject  to  a  lien  of  some  character;  by  free  Investments  are  meant  those 
held  free  of  all  liens. 

300.  Investments. 

The  cost  of  the  corporation's  title  to  any  property  held  as  an  Investment 
•hall  be  charged  to  an  account  entitled  "  Investments  ". 

Nora. —  In  the  annual  reports  to  be  mode  to  the  Public  Service  Commission  bv 
(be  corporations  and  other  persons  engaged  lu  gas  operations.  Investments,  whether 
bound  or  free,  will  be  required  to  be  clanslned  with  at  least  the  following  detail : 
Bound  Investments  will  be  required  to  be  divided  Into  the  three  classes :  "  Mort- 
gaged or  Pledged  Investments,"  "  Contractus!  k'uod  Invest  menu,"  and  "  Other  Bound 
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Iuvestmenfa  ".  Each  of  Ihme  three  classes,  and  the  class  "  Fm  Investments,** 
will  b*  required  to  be  subdivided  Into  the  following:  Funded  Ih'ln  of  Controlling 
Corporations,  Funded  Debt  of  Affiliated  Corpora  I  Ions.  Funded  Debt  of  Controlled 
Corporations,  Stocks  of  Controlling  Corporations,  Slocks  of  Affiliated  Corporation*, 
Stocks  of  Controlled  Corporations.  Advance*  to  Controlled  Corporal  Ions.  Funded 
Debt  of  Other  Corporations,  Stocke  of  Otber  Corporation*,  LaDd,  Improvementa  on 
Land,   and    Other    Investments. 

28.  Special  Deposit!  defined. —  By  Special  Drpoxits,  u  here  used,  Are  meant 
amounts  of  money  and  bank  credits  in  the  bands  of  fiscal  or  other  agent* 
of  the  corporation  for  the  payment  of  coupons,  dividend*,  or  other  special 
purposes.  Credits  at  banks  subject  to  check  of  the  corporation  or  its  agents 
for  general  purposes,  deposits  at  banks  whether  withdrawable  at  pleasure 
or  after  a  specified  time,  amounts  of  money  in  safety  deposit  vaults,  etc.,  so 
long  aa  they  are  available  for  general  purposes  of  the  corporation,  ahull  be 
excluded   herefrom, 

311.  Coupon  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  specially  deposited  in 
the  hands  of  fiscal  agents  or  other  agents  of  the  corporation  for  the  payment 
of  interest  coupons  when  presented.  Such  coupons  when  paid  from  such 
deposits  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
matured  interest  account.  Payments  to  trustees  (or  other  agents)  of  the 
holders  of  bonds  or  other  securities  of  the  interest  accrued  thereon  which  op- 
erate under  the  terms  of  the  securities  (or  of  mortga^r*  supporting  such 
tceuritics]  an  a  release  of  the  paying  corporation  from  further  liability  for 
such  interest  shall  not  be  charged  to  this  account,  but  to  the  appropriate 
■'  Interest  Accrued  "  account. 

312.  Dividend  Special  Deposits. 

Charge  to  this  account  all  moneys  and  hunk  credits  specially  deposited  in 
llie  hands  of  fiscal  agents  or  other  agents  of  the  corporation  for  the  payment 
of  dividends  upon  the  corporation's  stocks.  Such  dividends  when  paid  from 
such  deposits  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
dividend  account. 

313.  Oth  br  Special  Deposits. 

Charge  to  this  account  all  moneys  and  bank  credits  deposited  In  the  hands 
of  fiscal  agents  or  other  agents  of  the  corporation  for  other  special  purposes 
than  the  payment  of  interest  coupons  and  dividends.  Charges  to  this  account 
shall  specify  the  purpose  for  which  the  deposit  is  made.  When  such  purposes 
are  satisfied  this  account  shall  be  credited  with  the  amount  specially  deposited 
to  provide  such  satisfaction. 

29.  Prepayments. —  When  payments  for  taxes,  insurance,  rents,  and  the  like 
ore  made  in  advance  of  the  actual  accrual  thereof,  the  amount  of  the  advance 
payment  shall  be  charged  to  the  appropriate  account  in  this  group.  As  such 
taxes,  etc.,  accrue,  the  appropriate  prepayment  account  shall  be  credited  and 
the  appropriate  expense  or  other  income  account  shall  be  charged. 

Hon. —  By  tbe  accrual  of  taxes.  Insurance,  rents,  etc..  is  meant  tbelr  accumula- 
tion when  considered  as  spread  uniformly  over  the  period  to  which  they  apply. 
Thus,  If  the  rent  fixed  by  contract  of  lease  for  a  certain  property  la  10OO  for  a 
calendar  year,  tbls  accrues  at  the  rate  of  f  150  each  quarter  (unless  It  la  desired  to 
base  the  accrual  on  days,  when  of  course  the  varying  leng-i.bg  of  tbe  quarters  would 
require  to  be  considered),  regardless  ot  the  actual  times  when  the  rent  matures: 
1130  should  tbua  (If  tbe  rent  has  been  prepaid)  be  credited  each  quarter  to  tbe 
account  "  Prepaid  Rents,"  and  concurrently  charged  lo  tbe  appropriate  account 
In  the  "  Income  "  account.     Similarly  In  tbe  case  of  otber  prepayments. 
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321.  Prepaid  Taxes. 

When  taxes  an  paid  Id  advance  of  their  accrual,  the  amount  prepaid  shall 
be  charged  to  tliU  account.  An  the  taxes  thus  prepaid  accrue,  they  shall  be 
credited  at  quarterly  interval!  to  this  account  and  charged  to  the  appropriate 
tue*  account  This  account  must  not  include  any  bo  called  taxes,  like  water 
taxes,  drainage  taxes,  Are  taxes,  etc.,  which  are  payment!  for  special  benefit* 
received.  Such  payments  for  special  benefits,  where  finally  chargeable  to 
operating  expenses,  must,  when  prepaid,  be  charged  to  the  account  "  Other 
Prepayments  ". 

322.  Prepaid  Insurance. 

When  premiums  on  insurance  policies  are  paid  in  advance  of  their  accrual, 
the  amount  prepaid  (whether  paid  in  cash  or  by  the  issue  of  notes  or  other 
negotiable  paper)  shall  be  charged  to  this  account.  As  such  premiums  accrue, 
they  shall  be  credited  at  quarterly  intervals  to  this  account  and  charged  to  the 
appropriate  expense  account. 

323.  Prepaid  Rents. 

When  rents  are  paid  in  advance  of  the  enjoyment  of  the  term,  the  amount 
prepaid  (whether  paid  in  cash  or  by  the  issue  of  notes  or  other  negotiable 
paper)  ahall  be  charged  to  this  account.  As  the  term  is  consumed,  this 
account  shall  be  credited  at  quarterly  intervals  and  Die  appropriate  nut 
account  In  the  income  account  shall  be  charged. 

324.  Oram  Prepayments. 

When  prepayments  are  made  for  any  other  thing  than  taxes,  insurance,  and 
rents,  above  provided  for,  such  prepayments  shall  be  charged  to  this  account; 
and  m  the  purpose  of  the  prepayment  is  satisfied,  proportionate  amounts  shall 
fie  credited  quarterly  to  this  account  ami  charged  to  the  appropriate  expense  or 
income  account. 

30.  Suspense.—  When  any  expenditure  is  made,  the  appropriate  disposition 
of  which  is  not  yet  determinable,  or  when  any  loss  occurs  which  under  the 
rules  of  the  Public  Service  Commission  may  be  spread  over  a  period  of  time, 
or  when  any  debit  made  for  any  other  reason  may  be  amortized  through 
charges  made  to  expense  or  other  income  accounts  at  intervals  over  a  period 
of  time,  such  expenditure,  loss,  or  other  debit  shall,  except  as  herein  other- 
wine  directed,  be  charged  to  an  appropriate  account  in  this  group  of  accounts. 

Nore. —  By  "  amortization  "  of  any  charge  or  credit  Is  meant  Its  gradual  ex- 
tinction. The  word  Is  broader  than  the  word  "  depreciation,"  since  the  tatter  Is 
restricted  ordinarily  to  tangible  property.  The  word  "depreciation"  also  Imports 
more  of  the  Idea  of  fluctuating  value  and  Is  complicated  nomewlmt  with  the  question 
□f  cost  of  replacement  at  market  prices.  Because  It  Is  considered  unnecessary  In 
connection  with  the  gradual  consumption  or  expiration  of  lite  of  capital  to  con- 
sider the  question  of  coat  of  replacement  until  the  replacement  Is  actually  made,  at 
which  time  the  cost  of  replacement  Is  duly  charged  to  the  appropriate  account, 
and  because  provision  Is  necessary  for  the  gradual  extinction  of  certain  charges 
'such  as  tbose  for  some  kinds  of  capital,  those  for  extraordinary  casualties,  for 
discount  on  debt,  etc.)  to  which  the  term  "depreciation"  does  not  well  apply,  It 
Is  considered  advisable  to  nsc  the  term  "  amortization  "  In  connection  with  the 
extinction  of  such  charges,  and  of  certain  corresponding  credits,  such  as  premiums 
on  debt  outstanding. 

331.  Unamortized  Debt  Discount  and  Expense. 

When  funded  debt  securities  and  other  evidences  of  indebtedness  are  dis- 
posed of  for  a  consideration  whose  cash  value  is  leas  than  the  sum  of  the  par 


684       Public  Service  Commission,  Second  District 

value  of  the  securities  or  other  evidences  of  indebted  MM  and  the  interest 
thereon  accrued  At  the  time  the  transfer  takes  place,  the  excess  of  such  nun 
of  the  par  value  and  accrued  interest  over  the  cash  value  of  the  consideration 
received  shall  be  charged  to  this  account.  To  this  account  shall  also  be 
charged  all  expense  connected  with  the  issue  and  sale  of  evidences  of  debt, 
such  as  fees  for  drafting  mortgages  and  trust  deeds,  fees  and  taxes  for  record 
ing  mortgages  and  trust  deeds,  cost  of  engraving  and  printing  bonds,  certifi- 
cates of  indebtedness,  and  other  commercial  paper  having  a  life  of  more  than 
one  year,  fees  paid  trustees  provided  for  In  mortgage*  and  trust  deeds,  fees 
and  commissions  paid  underwriters  and  brokers  for  msrksting  such  evidences 
of  debt,  and  other  like  expense.  At  or  before  the  close  of  each  fiscal  period 
thereafter,  a  proportion  of  such  discount  and  expense  based  upon  the  life  of 
the  security  to  maturity  shall  be  credited  to  this  account  and  charged  to  ac- 
count No.  928,  "Amortization  of  Debt  Discount  and  Expense,"  in  "Income" 
account.  Such  discount  and  expense  may,  if  desired,  be  amortized  more  rapidly 
through  charges  of  all  or  any  part  of  it,  either  at  the  time  of  issue  or  later, 
to  the  account  "  Other  Deductions  from  Surplus  ". 
332.  Orn eb   Suspense. 

To  this  account  shall  be  made  all  debits  not  elsewhere  provided  for  and 
the  proper  final  disposition  of  which  is  uncertain.  This  will  include  all  such 
matters  as  expense  of  preliminary  surveys,  plana,  investigations,  etc.,  made 
for  determining  the  feasibility  of  projects  under  contemplation.  Should  any 
such  project  later  be  carried  to  completion,  such  amounts  shall  be  credited 
to  this  account  and  charged  to  the  proper  capital  account;  should  it  be 
abandoned,  such  amounts  shall  be  charged  to  "  Corporate  Surplus  or  Deficit ". 

When  the  proper  disposition  of  any  matter  charged  to  this  account  is  deter- 
mined, it  shall  be  credited  to  this  account  and  charged  to  the  appropriate 
account. 

31.  Securities  Actually  Issued  and  Later  He- acquired.— For  the  case  of 
securities  actually  issued  by  the  corporation  and  later  reacquired  by  it,  the 
following  account  is  provided: 

340.  Re-acqitihed  Securities. 
When  securities,  whether  funded  debt  or  stocks,  have  been  actually  issued 
to  bona  fide  holders  for  value  (or  after  such  issue  by  another  corporation 
have  been  assumed  by  the  accounting  corporation),  and  after  such  issue  (or 
assumption)  have  been  acquired  by  the  corporation  under  circumstances  which 
require  that  they  shall  not  be  treated  as  paid  or  retired,  they  shall  be  charged 
at  face  values  to  this  account. 

32.  Debt  defined. —  The  word  debt,  as  here  used,  covers  all  absolute  obliga- 
tions to  pay  money  at  a  definite  time  or  times,  or  at  a  time  or  times  which 
are  capable  of  being  made  definite  by  demand  or  other  act  of  the  creditor. 
It  does  not  cover  contingent  obligations,  such  as  obligations  to  pay  rent  for 
future  enjoyment  of  the  term,  liabilities  of  indorse™  upon  paper  not  yet 
defaulted,  etc. 

Debt  is  divided  into  Funded  Debt  and  Unfunded  Debt. 

33.  Ponded  Debt  defined.—  Funded  Debt  comprises  all  debt  which  by  the 
terms  of  ita  creation  does  not  mature  until  more  than  one  year  after  date  of 
creation. 
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34.  Unloaded  Debt  defined.—  Unfunded  Debt  comprised  all  debt  which  by 
tin'  terms;  of  its  creation  matures  one  year  or  lea*  after  the  date  of  creation 
or  after  demand. 

35.  Funded  Debt  account  a.—  Funded  debt  shall  be  divided  In  the  account* 
into  classes,  such  classes  being  determined  by  the  four  characteristics:  (1) 
mortgage  or  other  lien  or  security  therefor,  (2)  rate  of  Interest,  (3)  interest 
dates,  and  (4)  date  of  maturity.  A  separate  sub-account  shall  be  raised 
for  each  such  class  of  funded  debt,  and  no  two  amounts  of  debt  not  agreeing 
in  respect  of  all  four  of  the  characteristics  above  named  shall  be  included  In 
the  same  sub-account.  The  title  of  each  sub-account  of  funded  debt  shall 
express  the  four  characteristics  above  stated,  that  la  to  say:  mortgage  or 
other  lien  or  security,  rate  of  interest,  dates  of  maturity  of  interest,  and 
date  of  maturity  of  principal;  as  e.  g.,  "  First  Mortgage  5%  QF  10,  Aug.  10, 
1028,"  which  means  funded  debt  secured  by  the  company's  first  mortgage, 
bearing  interest  at  the  rate  of  6  per  cent,  per  annum,  interest  maturing 
quarterly  on  February  10th,  May  10th,  August  10th,  and  November  10th  of 
each  year,  principal  maturing  August  10,'  11)28. 

Where  any  portion  of  the  funded  debt  rests  only  on  the  general  credit  ot 
the  corporation  and  is  not  specially  secured  or  supported  by  lien  of  any 
character,  it  shall  for  the  purposes  of  these  accounts  be  known  as  a  "  deben- 
ture ".  "  Debentures "  thus  include  promissory  notes  unsecured  by  mortgage 
or  other  lien,  also  those  securities  commonly  known  aa  "  plain  bonds". 

To  the  appropriate  sub-account  in  "Funded  Debt"  shall  be  credited  when 
issued  the  par  value  of  the  amount  of  evidences  of  funded  indebtedness  issued. 
The  entry  shall  show  not  only  the  amount  issued  but  the  purpose  for  which 
issued,  and  shall  make  intelligible  reference  to  the  book,  page,  and  account 
whereon  are  shown  any  discounts  or  premiums  realised  on  the  amount  issued. 
If  the  consideration  received  for  the  issue  is  anything  else  than  money,  the 
entry  shall  show  further  the  principal  to  whom  issued,  and  shall  describe 
with  sufficient  particularity  to  identify  it  the  actual  consideration  received 
for  the  issue.  If  the  issue  in  any  case  is  to  an  agent  of  an  undisclosed  prin- 
cipal, the  name  and  business  address  of  such  agent  and  the  fact  of  his  agency 
shall  be  shown  in  the  entry. 

36.  Unfunded  Debt  accounts.— The  account*  for  unfunded  debt  are  denned 
as  follows: 

351.  Taxes  Accbued. 

Credit  to  this  account  at  the  close  of  each  quarter  the  taxes  accrued  during 
the  quarter,  and  make  corresponding  charges  to  the  appropriate  "Taxes" 
account.  Credits  to  the  account  "  Taxes  Accrued  "  will  necessarily  be  based 
upon  estimate  until  the  amount  of  tax  levied  for  the  tax  period  is  known; 
such  estimates  shall  be  based  upon  the  best  data  available,  and  aa  soon  as 
the  amount  of  tax  for  the  period  is  known  the  account  involved  shall  be 
adjusted  to  conform.  When  any  tax  is  paid  it  shall  be  charged  to  this 
account  and  credited  to  "  Cash  "  or  other  suitable  account. 
352.  Receiver'!)  Certificates. 

When  any  receiver  acting  under  the  orders  of  a  competent  court  Is  in  pos- 
session of  the  property  of  the  corporation  and  under  the  orders  of  such  court 
issues  certificates  of  indebtedness  chargeable  upon  such  property,  the  par 
value  of  such  certificates  shall  be  credited  to  this  account.  Interest  accruing 
upon  audi  certificates  shall  also  be  credited  quarterly  to  this  amount. 
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353.  Judgments  Unpaid. 

When  any  judgment  of  indebtedness  is  rendered  by  s>  court  of  competent 
jurisdiction  against  the  corporation,  or  any  fine  or  penalty  requiring  the 
payment  of  money  is  assessed  by  sucb  a  court  against  the  corporation,  and  no 
appeal  accompanied  by  stay  of  execution  has  been  taken  therefrom  within 
the  time  allowed  by  law  for  such  appeal,  the  amount  of  such  judgment  shall 
be  credited  to  this  account,  and  the  entry  shall  designate  the  action  or  suit 
as  a  consequence  of  which  such  judgment  is  pronounced  or  such  fine  or  penalty 
assessed.  The  designation  of  the  action  or  suit  shall  show  the  court,  the 
term  thereof,  the  parties,  and  the  character  of  the  action  or  suit  Interest 
accruing  upon  any  such  judgment  shall  be  credited  quarterly  to  this  account 

Nora. —  In  case  of  appeal  and  afflnnance  In  whole  or  In  part  from  which  Judg- 
ment of  afflnnance  a  further  appeal  lies,  the  umr  rule  shall  apply  as  upon  entry 
of  original  Judgment 

354.  Interest  Accrued. 

Credit  to  this  account  at  the  close  of  each  quarter  the  interest  accrued 
during  the  quarter  upon  indebtedness  of  the  corporation.  When  such  interest 
is  paid  it  shall  be  charged  to  this  account  and  credited  to  "  Cash  "  or  other 
suitable  account 

The  account  "  Interest'  Accrued  "  does  not  include  interest  on  judgments, 
nor  that  upon  receiver's  certificates.  The  interest  accruing  on  any  judgment 
against  the  corporation  or  upon  any  receiver's  certificate  shall  be  credited 
to  the  account  to  which  such  judgment  or  receiver's  certificate  stands  credited. 
Note.— When  coupon  Interest  matures  it  should  be  transferred  from  the  Sub- 
account "Unmatured  Coupon  Interest  Accrued"  to  the  sub-aeeount  "Coupon  In- 
terest Matured  ".  When  such  Interest  Is  paid  out  of  coupon  special  deposits  the 
sub-account  *'  Coupon  Interest  Matured "  should  be  charged  and  the  account 
"Coupon  Special  Deposits"  credited. 

355.  Dividends  Declared. 
When   any  dividend  is  declared   it  shnll   be  credited  to  this  account  and 
here  remain  until  it  is  paid,  when  it  shall  be  charged  to  this  account  and 
credited  to  "  Cash"  or  other  suitable  account. 

35G.  Bills  Payable. 
When  any  note,  draft,  or  other  bill  payable  which  matures  not  later  than 
one  year   after   date  of  issue    (or  of   demand),  or   after   assumption  by  the 
corporation  of  primary  liability  thereon,  is  issued  or  assumed,  the  par  value 
thereof  shall   he  credited   to   this  account  aTltl   when   it   is   paid  it  shall  be 
charged  to  this  account  and  credited  to  "  Cash  "  or  other  suitable  account. 
G357a.    Consumers'  Deposits  —  Gas. 
Credit  to  this  account,  as  such  deposits  are  made,  all  cash  deposited  with  the 
corporation   by   consumers   as   security   for   the    payment   of   gas   bills.      De- 
posits refunded  shall   be   charged   to  tins   account  and  credited  to  "  Cash  ". 
Deposits  applicable  to  uncollectible  or  worthless  gas  bills  shall,  at  the  close 
of  the  fiscal  year    (or  earlier,  at  the  option  of  the  accounting  corporation), 
be   credited   to   the   account   of   the   consumer   involved   and   debited   to   this 
account 

357b.  Other  Accounts  Payable. 
Credit  to  this  account  when  incurred  all  liabilities  of  the  corporation  upon 
open   account*,   except   those   provided   for   in   the   foregoing   account   "Ccw- 
sumers'  Deposits  ". 
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35B.  Otiif.k  Unfunded  Debt. 

Credit  to  this  account  at  face  value  all  unfunded  debt  upon  which  tli. 
corporation  la  liable  and  which  is  not  elsewhere  provided  for. 

37.  Reserves.—  lit- nerve*  shall  be  cluaaincd  as  Permanent  and  Temporary. 

38-  Permanent  Reserve*  defined.—  By  Permanent  Reserve!  are  meant  those 
that  must  be  maintained  intact  during  the  life  of  the  corporation.  Permanent 
reserve*  shall  be  classified  into  the  two  classes:  Premium*  on  Block*  and 
Other   Permanent    Reserve*. 

371.  Premiums  oh  Stocks. 

Premiums  on  stocks  shall  be  sub-classiflcd  with  respect  to  the  several  classes 
of  storks,  fur  definition*  of  which  see  account*  under  the  head  *'  Slocks  ". 
A  sub-account  shall  be  kept  for  each  particular  class  of  stocks,  and  such 
sub-accounts  ahull  be  severally  entitled: 

Premium*  on  Debenture  Stocks, 

Premium*  on  First  Pre/erred  Mock*. 

Premium*  on  Second  Preferred  Blocks,  etc.,  and 

Premiums  on  Common  Stock*. 

When  a  premium  is  realized  upon  an  issue  of  any  particular  class  of  stock, 
such  premium  shall  be  credited  to  the  subaccount  above  provided  for  such 
class  of  stock,  and  such  credit  shall  remain  in  luch  account  *o  long  as  such 
stock  remains  outstanding.  Hy  the  premium  realized  (as  the  words  arc  above 
used)  U  meant  the  excess  of  the  actual  money  value  (at  the  time  of  in*ue 
of  the  stock)  of  the  consideration  received  for  such  issue  over  the  par  value 
of  the  amount  of  stock  issued.  If  the  stock  i*  issued  by  the  corporation  to 
its  treasurer  or  other  spent,  the  excess  of  the  actual  money  value  of  lb* 
cons irlc ration  obtained  by  such  agent  in  exchange  for  such  stock  over  the  psr 
value  thereof  shall  be  considered  the  premium  renlir«d. 
372.  Other  Permanent  Reserves. 

Credit  to  this  account  all  reserves  not  above  provided  for  created  to  remain 
Intact  until  the  dissolution  of  the  corporation.  A  separate  sub-account  ahull 
be  created  for  each  particular  purpose  for  which  n  reserve  is  raised,  and 
the  purpose  of  the  reserve  shall  lie  designated  in  the  title  of  the  account 
thereof  ami  shall  be  expressed  in  full  in  the  first  entry  in  such  account. 

39.  Temporary  Reserves  defined. —  By  Temporary  Reserve*  are  meant  those 
that  are  not  intended  to  remain  intact  during  the  life  of  the  corporation. 
Temporary  Reserves  shall  be  classified  as  Contractual  Reserve*  and  Son-con 
t factual  Reserves, 

40.  Contractual  Reserves  defined. —  Contractual  Reserve*  are  reserves  neces- 
sitated by  contracts  of  the  corporation,  as  e.  g.,  reserves  to  cover  sinking 
funds  provided  for  in  mortgages,  etc.  A  separate  sub-account  shall  be  raised 
for  each  particular  contractual  reserve,  and  to  such  account  shall  be  credited 
all  appropriations  and  accumulations  made  in  accordance  with  the  contract 
provisions  under  which  such  reserve  is  created.  The  purpose  of  the  reserve 
shall  be  designated  in  the  title  of  the  account  thereof  and  shall  be  expressed 
In  full  in  the  first  entry  in  such  account. 

41.  Hon-contrsctual  Reserves  defined.—  Kon-eonfrartual  Reserves  are  such 
temporary  reserves  as  are  raised  without  being  required  under  any  contract. 
Xon  contractual  reserves  are  divided  into  Required  and  Optional. 
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4*.  Required  Reserve  account*.—  Required  reserve*  are  provided  for  in  the 

following  account*: 

874.  ACCRUED  Amortization  or  Capital. 

Credit  to  thin  account  such  amount*  aa  are  charged  from  time  to  time  to 
"  Operating  Expenses,"  or  other  account*  to  cover  depreciation  of  plant  and 
equipment,  and  other  amortization  of  capital.  When  any  capital  it  retired 
from  service,  the  original  money  cost  thereof  (estimated  if  not  known,  and 
where  estimated,  that  fact  and  the  facta  upon  which  the  estimate  is  baaed 
shall  be  stated  in  the  entry),  less  salvage,  shall  (except  as  provided  in  ac- 
count No.  Q100,  "Fixed  Capital,  December  31,  1908,")  be  charged  to  this 
account;  the  amount  originally  entered  or  contained  in  the  charges  to  any 
capital  account  in  respeet  of  such  capital  so  going  out  of  service  shall  be 
credited  to  such  capital  account,  and  any  necessary  adjusting  entry  made  to 
the  appropriate  sub-account  under  the  account  "  Corporate  Surplus  or 
Deficit". 

375.  Vhamoktuxd  Pbemium  oh  Debt. 

When  funded  debt  securities  or  other  evidences  of  indebtedness  are  dis- 
posed of  for  a  consideration  whose  cash  value  is  greater  than  the  sum  of  the 
par  value  of  such  securities  or  other  evidences  of  indebtedness  and  the  in- 
terest thereon  accrued  at  the  time  the  transfer  takes  place,  tbe  excess  of 
the  cosh  value  of  such  consideration  received  over  the  sum  of  the  par  value 
of  tbe  securities  or  other  evidences  of  indebtedness  and  the  accrued  interest 
shall  be  credited  to  this  account.  At  quarterly  intervals  thereafter  a  propor- 
tion of  such  premium  based  upon  the  life  of  the  security  or  other  evidence  of 
indebtedness  to  maturity  sball  be  charged  to  this  account  and  credited  to 
"Amortization  of  Premium  on  Debt"  in  "  Income"  account;  or  at  the  option 
of  tbe  corporation  the  charge  to  this  account  may  be  delayed  to  a  time  not 
later  than  the  date  of  maturity  of  the  debt,  in  which  coee  the  proportion 
applicable  to  the  period  covered  by  the  then  current  income  account  shall  bo 
credited  to  tbe  account  "Amortisation  of  Premium  on  Debt,"  and  tbe  re- 
mainder of  tbe  credit  shall  be  to  the  account  "  Other  Additions  to  Surplus  ". 
376.  Otiieh  Requibed  Reserves. 

Credit  to  this  account  all  required  reserve*  not  elsewhere  provided  for.  The 
first  entry  of  a  credit  to  this  account  with  respect  to  any  particular  reserve 
shall  show  the  purpose  of  tbe  reserve,  and  every  subsequent  entry  with  respect 
to  that  reserve  shall  designate  the  reserve  to  which  it  relates. 

43-  Optional  Reserve  accounts.— Optional  Keatrve*  are  those  the  creation  of 
which  is  solely  within  the  discretion  of  the  corporation.  For  such  reserves 
the  following  two  accounts  are  provided: 

381.  Casualties  and  Insurance  Kesebve. 

When  any  admitted  liability  arises  because  of  loos  or  damage  to  the  prop- 
erty of  others,  or  of  injuries  to  employees  or  other  persons,  the  amount  of 
the  liability  may  (if  not  previously  provided  for  by  insurance  or  self-insur- 
ance) be  charged  to  the  appropriate  operating  expense  or  other  account*  and 
credited  to  this  account,  against  which  (in  such  cose)  the  actual  cost  of  satis- 
faction of  the  liability  shall  be  charged  when  the  matter  Is  determined.  If 
the  extent  of  the  liability  can  not  be  ascertained  promptly  after  the  liability 
arises,  it  may  be  estimated  as  accurately  as  practicable  for  the  purpose  of 
determining  tbe  immediate  charge  to  the  expense  or  other  appropriate  account, 
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In  which  cue  the  matter  thai)  be  adjusted  when  tbe  extent  of  the  liability  it 
definitely  ascertained.  II  the  lost  is  of  aucrh  character  that  it  U  in  whole  or 
in  part  indemnifiable  under  any  contract  of  insurance  carried  tiy  the  corpo- 
ration, the  indemnifiable  portion  of  the  low  shall  be  charged  to  the  insurer 
and  credited  to  "Casualties  and  Insurance  Reserve ".  Also  credit  to  this 
account  tbe  amounts  charged  to  the  operating  expense  account  "  Insurance  " 
to  cover  self -carried  risks. 

3H2.  Other  Optiosal  Reserves. 

A  sub-account  shall  be  raised  for  each  particular  reserve,  and  its  title  shall 
designate  the  pur|>ose  of  such  reserve  and  tbe  first  entry  therein  shall  express 
in  full  such  purpose. 

44.  Stocks  denned.—  By  Stock*  of  a  corporation,  as  tbe  term  is  here  used, 
are  meant  those  securities  which  represent  permanent  interests  in  the  corpo- 
ration or  interests  which,  if  terminable,  are  so  only  at  the  option  of  the  cor- 
poration. 

45-  Stocks  classified.— Stocks  are  classsified  as  — 

Debenture  Block*, 

Pir*t  Preferred  Storks, 

Second  Preferred  Stock*,  etc.,  and 

Common  Slock*. 

48.  Debenture  Stocks  defined.—  Debenture  Stock*  are  those  issued  under  a 
contract  to  pay  absolutely  thereon  at  specified  intervals  a  specified  return. 

47.  First  Preferred  Stocks  defined.—  Pint  Pre/erred  Block*  are  those  which 
have  the  first  claim  upon  such  dividends  as  may  be  distributed.  They  may  be 
cumulative  or  noncumulative,  participating  or  non participating.  If  cumu- 
lative, tbe  amount  by  which  the  dividend  at  any  dividend  period  fails  to  reach 
tbe  stipulated  rate  is  carried  forward  to  continue  as  a  claim  upon  dividends 
until  satisfied;  if  noncumulative,  such  amount  lapses.  If  a  first  preferred 
stock  Is  participating,  it  is  not  limited  to  the  stipulated  rate  In  the  amount 
of  dividends  which  it  may  receive,  but  is  entitled  to  participate,  in  accordance 
with  the  terms  of  the  contract  under  which  it  is  issued,  in  further  dividends; 
if  nonparliripating,  it  is  limited  to  the  stipulated  rate. 

48.  Second  Preferred  Stock!  defined. —  Second  Preferred  Stock*  are  those 
whose  claims  in  the  distribution  of  dividends  are  next  after  those  of  first 
preferred  stocks.  These  stocks  may  also  be  cumulative'  or  noncumulative,  par- 
ticipating or  non  participating. 

49.  Common  Stocks  defined. —  Common  Slock*  are  those  whose  claims  in  thu 
distribution  of  dividends  are  subordinate  to  the  claims  of  all  other  stocks. 

50.  Voting  Powers. —  Stocks  differ  also  in  regard  to  the  Toting  powers  inci- 
dent to  ownership  of  them. 

51.  Retirement  of  Stocks. —  Stocks  are  sometimes  issued  under  contracts 
wherein  the  issuing  corporation  reserves  to  itself  the  right  to  retire  them  at 
its  option,  either  absolute  or  subject  to  conditions  expressed  in  the  contracts 
whereunder  the  stocks  are  issued. 

51.  Separate  account  required  for  each  class  of  stocks.—  In  the  accounts  of 
stocks  outstanding,  a  separate  account  shall  be  raised  for  each  class  of  stock 
issued,  and  no  two  stocks  shall  be  considered  of  Ihe  same  class  unless  they 
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are  equal  in  tbelr  interest  or  dividend  rights,  their  voting  right*,  and  the 
condition*  under  which  they  may  be  retired.  The  characteristic*  of  any  class 
of  stocks  in  those  three  regards  shall  be  designated  in  the  title  of  the  account 
raised  to  cover  such  stocks,  and  shall  be  clearly  expressed  in  the  first  entry 
in  such  account.  To  the  account  for  any  class  of  stocks  shall  be  credited 
when  issued  the  par  value  of  the  amount  of  stock  of  that  class  issued.  If 
such  issue  is  for  money,  that  fact  shall  be  stated;  and  if  for  any  other  con- 
sideration than  money,  the  person  to  whom  issued  shall  be  designated,  and 
the  consideration  for  which  issued  shall  be  described  with  sufficient  par- 
ticularity to  identify  it;  if  such  issue  ia  to  the  treasurer,  or  other  agent  of 
the  corporation,  to  be  by  him  disposed  of  for  the  benefit  of  the  corporation, 
that  fact  and  the  name  of  such  agent  shall  be  shown;  and  such  agent  shall 
in  hie  account  of  the  disposition  thereof  show  the  like  details  concerning  the 
consideration  realized  thereon,  which  account  when  accepted  by  the  corpo- 
ration shall  be  preserved  as  a  corporate  record.  If  the  fair  cash  value  of 
the  consideration  realized  upon  the  issue  of  any  amount  of  stock  is  greater 
than  the  par  value  of  such  stock,  the  excess  shall  be  credited  to  the  account 
"  Premiums  on  Stocks,"  and  corresponding  reference  thereto  shall  be  con- 
tained in  the  entry  relating  to  such  stock  in  the  stock  account. 


SCHEDULE  a 


INCOME  ACCOUNT. 

I.  Income  Ud  Iiidicant  account!  compared. — A  comparison  of  the  balance* 
In  the  foregoing  account*  (Schedule  A)  at  any  particular  moment  will,  if  the 
accounta  have  been  properly  kept,  ahow  the  then  existing  condition  of  a  cor- 
poration's affairs  so  far  as  such  condition  can  be  shown  through  the  accounta. 
The  group  of  accounta  just  (Mined  in  sometimes  called  the  Balance  Sheet  or 
Indicant  accounts.  Their  balances  indicate  the  condition  of  the  corporation 
at  any  particular  time.  These  accounta  with  their  subsidiary  accounta  are 
all  that  are  necessary  prior  to  the  time  when  the  corporation  becomes  wbat 
may  be  called  a  "  going  concern  ". 

When  a  corporation  begins  operation*  it  requires  an  additional  group  of 
accounta  In  which  to  classify  in  convenient  form  the  accounting  history  of 
the  various  changes  It  undergoes.  Such  group  of  accounta  brings  together 
or  accumulates  the  account  of  the  rarioua  incidents  of  the  corporation's  his- 
tory. This  group  of  accounta  may  be  called  the  Income  account.  They  are 
made  up  usually  on  a  yearly  basis  and  are  closed  into  one  grand  account 
called  "  Corporate  Surplus  or  Deficit,"  which  tlea  together  this  group  of 
accounts  and  the  preceding  group. 

a.  Divisions  cl  Income  account.— The  principal  divisions  of  this  group  of 
accounts  lire  the  Revenue  accounts,  the  Revenue  Deduction  accounts,  the  In- 
come Deduction  accounts,  and  the  Appropriation  accounts. 

3.  Revenues  defined. —  By  Revenues,  as  the  word  is  used  herein,  are  meant 
all  amounts  of  money  which  the  corporation  receives  or  becomes  lawfully  en- 
titled to  recover  for  services  rendered,  for  products  sold,  as  gross  profits  on 
merchandise  sold,  or  as  a  return  upon  its  property  (or  interests  in  property). 
Revenues  are  classified  a*  Operating  Revenues  and  li on-  opera  ting  Revenue*. 

4.  Operating  Revenues  defined. —  Operating  Revtnvt  are  those  derived  from 
the  sale  of  products  and  merchandise,  from  services  rendered,  and  from  return 
on  property  used  by  the  person  or  corporation  in  its  own  operations. 

J.  If  on-operating  Revenues  defined. —  A' on- opera  I  in  j  Revenues  are  those  de- 
rived as  a  return  upon  the  property  of  the  corporation  in  the  hands  of 
others  or  from  its  interests  in  property  in  the  hands  of  others.  They  may  be 
sub-classified  aa  Rents,  Interest,  Dividends,  and  Miscellaneous. 

6.  Revenue  Deductions  defined. —  Revenue  Deduction*  include  Expenses, 
Taxes,  and  Uncollectible  Bills. 

7.  Expense)  defined. —  Expenses  are  those  outgoes  (including  capital  con- 
sumed) necessary  to  the  production  of  the  commodities  sold  and  the  services 
rendered,  and  to  the  collection  of  the  revenues.  They  are  divided  into  Operat- 
ing Expenses  and  Non-operating  'Expenses.  Operating  Expenses  are  those 
incident  to  the  operating  revenues. 
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8.  Taxes  defined. —  Tate*  arc  those  annuel  or  other  payment*  exacted  by 
governments  for  the  purpose  of  raising  funds  for  public  uses. 

g.  Uncollectible  Bills  defined.— When  a  corporation  U  engaged  regularly 
In  rendering  to  general  consumers  a  service,  or  in  supplying  to  auch  con- 
sumers a  commodity  (as  e.  g.,  electric  energy  or  gas  for  light,  heat,  or 
power),  current  accounts  or  claims  against  such  consumers  for  such  service 
rendered  or  commodity  supplied  which  are  incapable  of  collection  by  the  exer- 
cise of  reasonable  diligence  are  included  under  the  name  Uncollectible  Bills. 

10.  Gross  Income,  Income  Deductions,  and  Net  Corporate  Income  defined.— 
Revenues,  diminished  by  expenses,  tuxes,  and  uncollectible  bills,  give  an 
amount  called  Cross  Income,  which  is  applicable  to  corporate  and  leased 
properties.  Gross  income  is  subject  to  several  compulsory  deductions,  mostly 
contractual,  like  rent,  interest,  etc.,  and  the  remainder  after  these  are  made 
la  called  Net  Corporate  Income,  which  being  subject  only  to  the  discretion  of 
the  corporation  is  most  conveniently  carried  directly  to  the  corporate  sur- 
plus. The  accounts  covering  the  compulsory  deductions  from  gross  income,  as 
above  defined,  are  called  the  Income  Deduction  accounts. 

ii.  Appropriation  accounts  defined.— The  accounts  covering  Uw  yearly 
changes  in  the  corporate  surplus  are  called  the  Appropriation  accounts,  since 
practically  all  of  the  matters  covered  by  them  are  within  the  discretion  of  the 
corporation,  although  they  also  include  certain  adjustments  mads  because 
of  facta  of  previous  years  imperfectly  accounted  for  at  the  time  (whether 
through  error  or  through  lack  of  information),  and  certain  other  minor 
matters  like  extraordinary  expenses  not  chargeable  as  deductions  from  reve- 
nues; also  such  matters  as  profits  on  the  sale  of  capital,  and  profits  and 
losses  on  the  sale  of  investments. 

is.  Definitions  Of  Gas  Operating  Revenue  accounts.—  Credita  to  the  various 
revenue  accounts  shall  be  made  upon  the  basis  of  bills  rendered  or  of  gross 
prices.  Discounts  for  prompt  payment,  correction*  of  overcharges,  overcol- 
lections  theretofore  credited  and  afterward  corrected,  authorized  abatements 
and  allowances,  and  other  corrections  and  deductions  shall  be  charged  to  the 
revenue  account  to  which  they  relate.  In  the  following  definitions  of  accounts 
the  letters  and  numbers  prefixed  to  the  titles  are  inserted  solely  for  con- 
venience of  reference  and  are  no  part  of  the  titles  or  of  the  definitions: 
431.  Municipal  Street  Liqhtinq —  Gab.' 

Credit  to  this  account  all  revenues  derived  from  lighting  streets  for  munici- 
pal corporations  by  means  of  gas,  or  from  supplying  gas  therefor. 

Notb. —  In    the   foregoing   account   the   word    "  streets "    ts    to   be    Interpreted   to 
Include  paras,  pisses,  and  all  other  public  places  not  classified  as  buildings. 
432.  Lightish  Municipal  Buildings  —  Gas. 

Credit  to  this  account  all  revenues  derived  from  lighting  municipal  build- 
ings by  means  of  gas,  or  from  gas  supplied  for  such  purposes,  or  for  heat 
or  power  in  municipal  buildings  where  such  gas  Is  supplied  at  lighting  rates 
and  is  not  separately  measured. 

1  Charges  to  this  and  the  following  revenue  accounts  must  be  made  In  such  wise 
as  to  permit  their  classification  In  the  annual  report  ol  the  corporation  to  the 
Public  Service  Commission. 
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483.    MUNICIPAL    IlEAT    AND    POWWt  —  GA*. 

Credit  to  this  Account  ill  revenue*  derived  from  municipal  corporation!  for 
gaa  iupplied  At  ipeciAl  he«t  or  power  rate*  to  mch  corporations  for  the 
production  of  heat  And  power. 

434.    MISCELLANEOUS    GaS    ReVEFUB MUNICIPAL. 

Credit  to  this  Account  alt  le venues  derived  from  supplying  ga*  to  municipal 
corporation*  and  not  provided  for  in  the  foregoing  account*;  alio  those  from 
the  letting  of  engine*  and  otlier  gas  equipment  to  »uch  corporation*. 
435.  Paepaid  Gaa. 

Credit  to  thin  account  all  revenue  derived  from  the  *ale  of  prepaid  gai 
delivered  through  so  called  "prepayment  meter*". 

430.  Commercial  Metebbd  Lioiitino —  Oab. 

Credit  to  thl*  account  all  revenue*  derived  from  all  consumer*,  except 
municipal  corporation*  for  ga*  measured  through  ordinary  meter*  and  sup- 
plied for  lighting  At  lighting  rate*. 

Not*  A.—  Where  gas  flowing  through  auy  ordinary  meter  I*  uaed  by  any  otlier 
consumer  thso  a  muni. [pal  corporation  tor  llibtlni  and  Incidentally  for  heating  or 
power  purposes,  the  revenue*  derived  therefrom  shall  be  credited  to  thl*  account. 

Hon  B.—  This  account  does  not  Include  fa*  ">>d  or  supplied  to  other  ga*  cor- 
poral Ion*  for  distribution  ;  for  such  (as,  see  account  No.  438.  "  Other  Ga*  Corpora- 
tion*". 

437.  ('ouuercial  Heat  ana  Power  —  Gab. 

Credit  to  thi*  account  all  revenues  derived  from  all  consumer*  except 
municipal  corporations  for  gas  supplied  for  heat  or  power  at  special  heat  or 
power  rates. 

Nora.—  Thl*  account  doe*  not  Include  gnu  sold  or  supplied  to  other  ga*  corpora- 
tion* lor  distribution  ;  for  such  gas,  ice  account  No.  438,  "  Other  Gas  Corporation*  ". 
438.  Other  Gas  Corporations. 

Credit  to  this  Account  all  revenue*  derived  from  rub  *old  or  supplied  to 
other  ga*  corporation*  to  be  by  them  distributed  through  their  own  pipe*  to 
consumer*.  If  any  portion  of  such  gas  is  incidentally  consumed  by  such  cor- 
poration* for  their  own  benefit,  whether  for  light,  heat,  or  power,  it  shall  be 
included  herein,  if  not  separately  measured,  or  if  included  under  the  same 
contract  with  that  which  i*  distributed  by  them  to  consumer*. 
439.  Con  missions  on  Others'  Gab. 

Credit  to  thi*  account  all  revenue  accruing  to  tho  corporation  for  distribut- 
ing ga*  of  other  companies  through  its  pipes  and  selling  the  same,  and  for  all 
other  service*  performed  in  connection  therewith. 

Note— In  Case  the  corporation  distributes  through  Its  pipe*  the  gas  ol  soother  company. 
the  corporation  shall  charge  "Cash"  or  the  appropriate  nrb-acconnt  (or  accounts)  under 
"Accounts  Receivable"  with  the  value  of  (be  g»  of  such  other  company  supplied  by  the 
corporation  to  consumers,  and  shall  enter  a  corresponding  credit  to  a  clearing  account 
"Gas  Supplied  by  (blink]  Company  *nd  distributed  by  thl*  Corporation,"  [or,  "by 
(blank)."  naming  the  corporation  keeping  the  account)  which  account  shall  be  cleared 
quarterly  by  charging  to  such  clearing  account  the  amount  necessary  to  balance,  and 
crediting  to  the  account  '"Com  mission  a  on  Others'  Gas"  tha  corporation'*  proportion  of 
Ibe  total  revenue,  and  to  the  account  of  the  company  supplying  such  gas  to  the  cor- 
poration thai  company'*  proportion  of  such  total  revenue. 

C440.  Miscellaneous  Gab  Rotknce  —  Commercial. 

Credit  and  charge  to  this  account  in  accordance  with  the  direction*  triren 
under  the  following  head*: 
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Rest  or  Gas  Appijances  :  Under  this  head  credit  to  this  account  all  reve- 
nues derived  from  the  letting  of  gas  engines,  heating  appliances,  lamps,  and 
other  gas  apparatus  and  appliances  (except  meters)  to  others  than  municipal 
corporations.  Where  the  contract  of  letting  names  only  a  single  consideration 
for  both  the  letting  and  the  maintenance  of  the  appliances  so  let,  the  entire 
revenue  shall  be  included  in  this  account. 

Gas  Merchandise  and  Jobbing  Revenue:  Under  thia  head  credit  to  this 
account  all  receipts  from  the  sale  of  gas  merchandise  and  from  gas  jobbing. 
Charge  under  this  head  the  cost  to  the  accounting  corporation  of  gas  mer- 
chandise sold,  such  cost  including  transportation  charges  paid  on  such  goods. 

Also  credit  under  this  head  the  profit  or  commission  accruing  to  the  cor- 
poration on  all  jobbing  work  performed  by  it  at  agent  under  agency  contracts, 
whereunder  it  undertakes  to  do  jobbing  work  for  another  for  a  stipulated 
profit    or    commission    upon    its   actual    expense    for    labor,    materials,    and 

Nora. —  This  bead  does  not  Include  receipts  from  the  sale  of  superseded  equip- 
ment, or  of  Junk  or  other  scran  or  salvage. 

Sale  or  Rusl  duals  and  Byproducts i  Under  this  head  credit  to  this  ac- 
count all  revenue  derived  from  the  sale  of  residuals  and  byproducts. 

This  account  shall  be  so  kept  as  to  enable  the  corporation  to  show  in  its 
annual  report  to  the  Public  Service  Commission  the  amounts  of  revenue 
derived  from  the  following  sources: 

Bale  of  Qa»  Coke, 

Sale  of  Coal-gas  Tar, 

Bale  of  Water-gat  Tar, 

Sale  of  Ammoniacal  Liquor, 

Sale  of  Other  Residuals  and  Byproduct*. 

Noti  A. —  The  amount  of  revenue  from  tbe  sale  of  any  residual  or  byproduct 
shall  be  determined  by  the  price  received  at  tbe  point  of  delivery  to  the  purchaser, 
and  any  expense  Incurred  by  the  corporation  In  effecting  delivery  shall  be  charted 
to  the  appropriate  operating  expense  account. 

Notb  B. —  Residuals  and  byproducts  consumed  by  the  corporation  shall  not  be 
credited  under  the  bead  "  Sale  of  Residuals  and  Byproducts,"  nor  shall  they  be 
credited  to  any  revenue  account  whatever. 

Joint  Gas  Rent  Revenue:  When  any  corporation  engages  in  gas  opera- 
tions for  the  production  of  some  of  its  product  for  the  benefit  of  another  or 
others  under  an  arrangement  for  apportioning  the  expense  upon  the  basis  of 
the  relative  amounts  of  benefit  to  the  several  participants  in  the  arrangement, 
if  such  arrangement  provides  for  the  receipt  by  the  corporation  of  any  profit 
or  return  upon  its  property,  such  profit  or  return  upon  property  shall,  as  it 
accrues,  be  credited  to  tills  account  under  this  head  quarterly.  Such  profit 
or  return  must  be  over  and  above  any  provision  for  wear  and  tear  and  de- 
preciation of  plant  involved  in  the  said  production,  and  the  amount  thereof 
must  be  aa  provided  in  the   arrangement  under  which  the  joint   production 

Other  Miscellaneous  Gas  Revenue:  Under  tbis  bead  credit  to  this 
account  all  revenues  derived  from  others  than  municipal  corporations  for  the 
supply  of  gas  and  from  other  gas  operations  not  includible  in  any  of  the 
foregoing  accounts  or  under  any  of  the  preceding  heads. 

Note. —  In  Us  annual  reports  to  tbe  Public  Service  Commission  tbe  reporting 
corporation  will  be  required  to  analyze  tbe  credits  and  debits  to  thia  account. 
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13.  Eevenne  from  Out  lido  Operations. —  The  detailed  revenue  accounts  for 
operation*  other  than  the  above  mentioned  will  be  provided  for  elsewhere. 

14.  Opcratinj  Expense*  defined. —  By  the  operating  expense*  of  a  corpora- 
tion are  meant  auch  expenses  aa  are  neccasary  to  the  ma  in  ten  a  nee  of  the 
corporate  organization,  t lie  rendering  of  services  required  or  authorized  by 
law,  the  aale  of  merchandise,  the  production  (including  herein  capital  con- 
iiimed)  and  disposition  of  the  commodities  produced,  and  to  the  collection 
of  the  revenues  therefor.  Expenses  directly  incident  to  the  collection  of  non- 
operating  revenues  and  the  maintenance  of  tlie  property  from  which  non- 
operating   revenues  are  derived   are   excluded   from   operating  expenses. 

15.  Definitions  of  certain  terms  used  in  connection  with  expense  accounts.— 
Except  where  some  other  meaning  is  clearly  specified  in  tbe  deflations  of  the 
accounts,  the  following  words,  wherever  used  hereunder,  have  tbe  meanings 
below  stated: 

Coat  means  cash  or  money  cost,  and  not  price  based  on  a  term  of  credit. 

Ij<tbor  means  human  services  of  whatever  character. 

Coat  of  labor  includes  wage*,  salaries,  nnd  fees  paid  to  persons  for  their 
service*. 

Cott  of  material*  and  supplier  includes  all  specifically  assignable  transporta- 
tion charges  incurred  in  obtaining  the  delivery  of  such  materials  and  sup- 
plies upon  the  premises  of  tbe  purchaser,  and  cost  of  any  special  tests  made 
thereon  prior  to  their  acceptance;  and  in  case  tbe  accounting  person  or  cor- 
poration desires,  it  may  include  a  suitable  proportion  of  store  expenses  (when 
the  materials  and  supplies  are  passed  through  stores)  and  the  cost  of  further 
transportation  to  the  place  of  consumption,  and  a  suitable  proportion  of  the 
expenses  of  tbe  purchasing  department,  in  which  case  a  corresponding  credit 
shall  be  made  to  the  suitahle  expense  account  as  hereinafter  provided. 

Coat  of  repair*,  when  made  by  tbe  accounting  person  or  corporation,  in- 
cludes cost  of  labor  expended  and  material  consumed,  less  salvage,  if  any. 

Nora. —  It  Is  not  required  that  the  transportation  clement  of  cost  shatt  be  as- 
signed wltb  a  greater  degree  or  accuracy  than  to  tbe  nearest  cent  per  unit  of 
material  or  supply.  Where  a  single  transportation  item  covers  a  multitude  of 
things  the  portion  of  the  expense  nut  assigned  to  specific  things  should  be  clisrged 
to  tbe  same  sceonnt  that  store  ewnnes  are  charged  to. 

16.  Definitions  of  Gss  Operating  Expense  accounts. —  In  the  following  defini- 
tions of  accounts  tbe  letters  and  numbers  prefixed  to  the  titles  are  inserted 
solely  for  convenience  of  reference  and  ore  no  part  of  the  titles  or  of  the 
definitions: 

OENEBAL   ACCOVKTa. 

I,  Production  Expenses. 
II.  Transmission   and   Distribution    Evpenses. 

III.  Municipal  Street  Lighting  Expenses. 

IV.  Commercial  Expenses. 

V.  General   and   Miscellaneous  Expenses. 

I.  PRODI  (TION  EXl'lCNSES. 
Noro. —  In  esse  tbe  accounting  corporation  operates  two  or  more  separate  and 
distinct  plant*  for  the  production  of  gai,  it  will  be  required  to  keep  (with  tbs  detail 
herein  prescribed)  separate  accounts  covering  production  at  the  several  plants.  In 
case  tbe  circumstances  of  any  corporntlon  make  It  Impracticable  to  allocate  the 
cost  of    Its  labor  among  the  accounts  below    prescribed,  It   should    petition    Hie    Public 
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EetTlna  Commission  for  permission  lo  consolidate  two  or  more  of  thorn.  Bueh  application 
muM  set  out  In  full  tbe  Inc. ta  which  in  the  Judgment  of  the  petitioner  mike  such  allocation 
impraetlcatus. 

601.  Works  Superintendence  and  Labor. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads; 

Works  Superintendence:  This  head  includes  the  cost  of  labor  of  tbe 
engineer  in  charge  of  works  and  his  assistants,  also  day  and  night  foremen 
and  station  clerks. 

Builkii  Houhe  Labor;  This  head  includes  the  cost  of  labor  employed  in 
weighing  and  handling  coat,  coke,  and  breeze  from  place  of  storage  to  boilers; 
labor  employed  in  operating  boilers  and  engines  (including  such  labor  as  that 
of  shovellers,  weighers,  boiler  Bremen  and  engineers,  and  oilers) ;  and  labor 
employed  in  pumping  oil  tar  from  generators  through  separators  to  storage 
tanks,  and  from  storage  tanks  to  boilers;   also  such  labor  as  that  of  pump 

Retort  House  Labor:  This  head  includes  the  cost  of  labor  employed  in 
firing  benches,  charging  and  re-charging  retorts,  patching  and  scurflng  retorts, 
cleaning  pipes  and  lids,  quenching  and  handling  coke  used  under  benches,  and 
handling  coal  from  place  of  storage  to  retort  house.  This  includes  such  labor 
as  that  of  foremen,  firemen,  furnaeemen,  retort  and  boiler  tenders,  pitchers, 
pipemen,  lid  cleaners,  coke  quenchers,  guymen,  riggers,  shovellers,  and 
wheelers. 

Generator  House  Labor:  This  head  includes  tbe  cost  of  tabor  employed 
in  weighing  and  handling  coal  and  coke  from  place  of  storage  to  charging 
floor,  and  in  operating,  firing,  clink ering,  and  cleaning  generators.  This 
includes  such  labor  as  that  of  shovellers,  weighers,  pumpers,  generator  Are- 

Purifier  House  Labor:  This  head  includes  the  cost  of  labor  employed 
in  changing  purifier  boxes,  revivifying  oxide,  and  removing  spent  oxide  to 
refuse  pile.     This  includes  such  labor  as  that  of  foremen  and  laborers. 

Miscellaneous  Labor  at  Works:     This  head  includes  the  cost  of  general 

labor  in  and  about  the  works  not  specifically  engaged  in  tbe  manufacture  of 

gas,  such  as  that  of  watchmen,  janitors,   and  messengers,  laborers  employed 

in  cleaning  up  yards,  removing  snow,  and  cleaning  out  refuse  pile. 

902.  Boiler  Fuel. 

Charge  to  this  account  the  cost  (in  storage  pile)  of  fuel  used  under  boilers. 
This  includes  cost  of  fuel  used,  freight,  demurrage  charges,  and  labor  and 
cartage  in  discharging  and  transferring  fuel  from  point  of  shipper's  delivery 
to  place  of  storage. 

Nom. —  If  boiler  fuel  Is  delivered  from  point  of  shipper's  delivery  to  boilers  by 
other  tban  boiler  bouse  labor,  cost  of  such  labor  should  be  added  to  cost  of  fuel. 
603.  Water. 

Charge  to  this  account  the  cost  of  water  used  for  gas  production. 
604a.  Fuel  Under  Retorts. 

Charge  to  this  account  the  cost  (in  Btornge  pile)  of  fuel  used  under  retorts. 
This  includes  cost  of  fuel  used,  freight,  demurrage  charges,  and  labor  and 
cartage  employed  in  discharging  and  transferring  fuel  from  point  of  shipper's 
delivery  to  storage  pile. 

Noti.— If  fuel  Is  delivered  from  storage  to  retort  house  b*  other  than  retort 
house  labor,  cost  of  such  labor  should  be  added  to  cost  of  fuel. 


Accounts  fob  Gas  Cobfoutiohi  697 

WHb.  Coal  Carbonized. 

Charge  to  thli  account  the  coat  (in  storage  pile)  of  gas  coal  used  in  retort*, 
This  includes  invoice  cost  of  coal  used,  freight,  demurrage  charges,  and  labor 
and  cartage  employed  in  discharging  and  transferring  coal  from  point  of 
shipper's  delivery  to  storage  pile. 

Nots. —  If  coal  Is  delivered  from  storage  to  retort  house  bj  other  than  retort 
hoots  labor,  cost  of  such  labor  ihould  be  added  to  coat  of  coal. 

60S.  Coal  Gas  E.t  richer. 

Charge  to  this  account  the  cost  (in  storage)  of  enricher  materials  used  la 
enriching  coal  gaa.  This  includes  cost  of  enricher  used,  freight,  demurrage 
charges,  and  labor  and  cartage  employed  in  transferring  enricher  from  point 
of  ahipper'a  delivery  to  storage. 

OM.  Generator  Fuel. 

Charge  to  this  account  the  cost  (in  storage  pile)  of  fuel  used  in  generator*. 
Thta  includes  invoice  cost  of  fuel  used,  freight,  demurrage  charges,  and  labor 
and  cartage  employed  In  dixcharging  and  transferring  fuel  from  point  of 
shipper'*  delivery  to  storage  pile. 

Morn. —  If  generator  fuel  Is  delivered  from  storage  to  generator  house  br  other 
than  generator  bouse  labor,  coat  of  mch  labor  should  be  added  to  cost  of  generator 
fast. 

007.  Water  Gas  Oil. 

Charge  to  this  account  the  cost  (in  storage  tanks)  of  gaa  oil  or  naphtha 
used  in  making  water  gaa.  This  includes  invoice  coat  of  oil  used,  freight, 
demurrage  charges,  and  labor  and  cartage  employed  in  getting  oil  from  point 
of  shipper's  delivery  to  storage,  tanks. 

turn.  Purification  Supplies. 

Charge  to  thia  account  the  cost  of  material  used  in  gaa  purification.  Thia 
includes  the  average  cost  of  oxide  actually  used  (the  invoice  coat  and  freight, 
plus  shaving*,  plus  labor  and  cartage  necessary  to  store  it,  plus  the  cost  of 
mixing  it),  and  the  invoice  cost  of  lime  actually  used. 

009.  Miscellaneous  Works  Expense. 

Charge  to  this  account  the  cost  of  sundry  supplies  and  expenses  in  eon' 
section  with  the  works  not  includible  in  other  accounts.  Thia  includes  lubri- 
cating oil,  waste  and  packing,  and  other  small  materials  of  like  nature  used 
in  gas  production;  also  incidental  items,  such  as  telephone,  ice,  brooms,  mops, 
kerosene,  soap,  towels,  and  similar  expenses. 

010.  Repairs  op  Works  and  Station  Structures. 

Charge  to  this  account  the  cost  of  all  repairs  of  works  and  station  struc- 
tures, Including  permanent  piers  and  other  foundations.  Such  structures 
include  retort  houses,  generator  houses,  purifier  houses,  engine  houses,  boiler 
houses,  meter  bouses,  coal  sheds,  coke  sheds,  tar  houses  and  wells,  oil  tanks, 
and  other  structures  for  storage  of  fuel  to  be  consumed  or  carbonized  in  the 
production  of  gas  and  the  operations  auxiliary  thereto;  structures  for  residuals 
and  byproducts;  appurtenant  walks,  fences,  drives,  tramways,  trestles,  etc, 
and  all  fixtures  permanently  attached  to  such  structures  and  made  a  part 
thereof;  also  all  buildings,  holder  houses,  and  other  structures  at  outlying 
holder  stations,  except  the  holders  and  their  appurtenances. 

Norn. —  Repairs  of  short-lived  and  specialty  provided  foundations  and  settings 
for  furnaces  and  boilers,  steam  engines,  gas  engines,  pnmpa,  generators,  benches, 
condensers,  washers,  scrubbers,  purifiers,  etc.,  shall  not  be  Included  herein.     Bacb 
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foundation!  and  settings  and  the  apparatus  and  machinery  to  -which  the;  pertain 
are  Dot  Intended  to  be  Included  under  the  term  flitnrea  as  above  used-  Nor  shall 
repairs  of  (as  holders  be  Included  In  this  account. 

GC608.  Repairs  of  Poweb  Plant  ECjUTronfT. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

Rktaihb  of  Fubxackb,  Boilers,  and  Accessories:  This  bead  includes  the 
coat  of  repairing  all  furnaces,  boilers,  and  boiler  apparatus  and  accessories 
devoted  to  the  production  of  steam  for  use  in  producing  gas  and  in  furnishing 
motive  power  in  gas  works  and  stations.  This  covers  boilers  and  valves 
thereto  attached,  appurtenant  furnaces  and  grates,  and  flues  leading  to  smoke- 
stacks and  chimneys,  and  the  specially  provided  foundations  and  setting*  of 
such  boilers  and  appurtenances.  It  also  covers  mechanical  stokers  and  other 
like  apparatus  for  regulating  the  supply  of  fuel,  etc.,  feed  and  hot  water 
heaters  and  economizers,  injectors,  Altera,  feed  pumps,  blower  engines,  coal 
conveyors,  ath  conveyors,  water  pipes,  steam  traps,  drains,  and  separators; 
and  pipes  for  conducting  steam  from  the  boiler  to  the  engine,  to  condensers, 
or  to  the  gas  producers,  exhaust  pipes,  etc.  It  does  not  include  steam  pipes 
whose  primary  purpose  in  the  heating  of  buildings. 

Repairs!  of  Steam  Engines:  This  head  includes  the  cost  of  repairing  all 
steam  engines  devoted  to  use  as  prime  movers  in  gas  works,  including  the 
specially  provided  foundations  and  settings  of  such  engines.  The  engine, 
whether  reciprocating  or  rotary  (such  aa  steam  turbines),  includes  the  throttle 
or  inlet  valve  and  the  governor;  also  condensers  and  air  pumps,  but  not  the 
steam  pipe  leading  from  the  boiler,  nor  the  exhaust  pipe. 

Repairs  of  Gas  Engines:  This  head  includes  the  cost  of  repairing  all 
gas  engines  devoted  to  use  aa  prime  movers  in  gas  works  and  stations,  includ- 
ing the  specialty  provided  foundations  and  settings  of  such  engines.  The 
engine  includes  the  inlet  valve,  governor,  and  ignition  and  starting  apparatus, 
but  not  the  pipe  leading  from  the  gas  holder,  nor  the  exhaust  pipe. 

Repairs  of  Miscellaneous  Poweb  Plant  Equipment:  This  head  includes 
the  cost  of  repairing  all  miscellaneous  power  plant  equipment  at  gas  works 
which  is  not  includible  in  any  of  the  foregoing  accounts.  This  includes  such 
mechanical  apparatus  as  belts,  pulleys,  hangers,  countershafts,  and  other 
apparatus  intermediary  between  the  prime  mover  and  the  apparatus  operated, 
cranes,  hoists,  etc.,  and  machine  tools  and  such  other  tools  at  power  plants 
as  are  proper  to  be  capitalized,  etc. 

Nora. —  Charges  to  tbls  account  must  be  made  In  soch  manner  as  to  permit 
their  analysis  In  accordance  with  the  foregoing  heads. 

GCG11.  Refaibs  of  Gab  Apparatus. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Refaibs  of  Benches  and  Retorts  :  This  head  includes  the  cost  of  all 
repairs  of  benches,  including  the  retorts  and  their  settings,  and  auxiliary 
piping,  including  ascension  pipes,  and  foul  and  hydraulic  mains. 

Refaibs  OF  Water  Gas  Sets  and  Accessories:  This  head  includes  the 
cost  of  repairing  all  water  gas  generators  and  accessories  devoted  to  the  pro- 
duction of  gas,  the  specially  provided  foundations  and  settings  for  such  water 
gas  sets,  and  the  flues  leading  therefrom  to  smokestacks  and  chimneys.  This 
covers  not  only  generators,  carbureters,  superheaters,  seals,  and  piping  con- 
nected therewith,  but  also  blast  apparatus,  oil  and  steam  supplying  apparatus, 
oil  heaters,  etc.  It  does  not  include  pipes  whose  primary  purpose  is  the 
warming  of  buildings. 
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Ret-aim  or  PunmcATion  Api-abatus  :  This  head  Includes  the  cost  of  all 
repair*  of  the  apparatus  for  purifying  gas.  Including  condensers,  washers, 
•(■rubbers,  purifiers,  tar  extractors,  etc.,  and  their  specially  provided  founda- 
tions and  settings. 

Rbtaibs  or  Holms*,:  Tliia  head  includes  the  coat  of  all  repairs  of  gas 
holder*  and  appurtenances  at  works  and  of  those  at  district  stations, 

Nora.—  Repairs  of  holder  homings  shall  be  cbsrged  to  accouat  No.  010,  "  Repairs 
of  Works  snd  Station  Structures  ". 

Rwaibs  or  Mi»i-ellamm)i;h  Komi-went ;  This  head  Includes  the  cost  of 
repairing  all  accessory  equipment  and  apparatus  used  in  the  production  and 
storage  of  gas  not  specifically  provided  for  in  the  foregoing  accounts,  including 
repairs  of  exhausters,  station  meters,  governors,  etc.;  apparatus  for  charging 
retorts;  conveyors  for  disposing  of  coke  and  other  products  snd  residuals; 
tar  and  ammonia  apparatus,  pump*,  pipes,  tanks,  etc. 

Norn. —  Charges  lo  this  account  mint  lie  made  in  such  manner  as  to  permit 
their    analyats    In    accordance    with    the   foregoing  heads. 

015.  Repaiks  or  Works  Tools. 

Charge  to  this  account  the  cost  of   repairing  such  tools  and   implements 
used  in  the  production  and  storage  of  gas  as  have  been  capitalized. 
816.  Gab  Stobao*. 

Charge  to  this  account  toe  cost  of  lal.or  and  material  (except  repairs)  em- 
ployed in  storing  and  regulating  the  flow  of  gas  to  distributing  mains  by 
holder  pressure.  This  includes  labor  of  firemen,  engineers,  valvemen,  and 
superintendents  when  engaged  on  gas  storage;  and  coat  of  coal,  coke,  water, 
and  incidentals. 

017.  Gas  feom  Othkb  Soubces. 

Charge  to  thin  account  the  cash  purchase  price  of  gas  hnught  from  other 
companies  for  distribution  through  the  system  of  the  accounting  corporation; 
also  the  corporation's  proportion  of  the  cost  of  production  (including  main- 
tenance, but  not  including  any  pure  rent  or  return  upon  the  value  of  property 
employed)  of  gas  produced  by  another  concern  for  the  use  of  the  corpora- 
tion tinder  any  joint  arrangement  for  the  sharing  of  expense  upon  the  basis 
of  the  relative  amounts  of  benefit  to  the  several  participants. 

II.  TRANSMISSION  AND  DISTRIBUTION  EXPENSES. 
031.  Tbakbmibbion  Ftjhpiho. 

Charge  to  this  account  the  cost  of  pumping  gas  through  mains  to  the  dis- 
tribution system,  including  inspection  and  regulation  of  booster  governors. 

Nora. —  In  gin  operations,  when  jrai  is  delivered  to  the  supply  ajstem  outside  ths 
Works  at  substantially  work*  pressure,  the  pipe  system,  Including  mains,  feeders, 
and  services  (and  supply  pipes  to  outlying  holders.  If  any),  ahall  all  be  classed  tn 
the  distribution  sjalem.  When  the  pressure  Is  raised  by  means  of  boosters  and  the 
Kan  Is  delivered  to  the  pipes  st  higher  than  works  pressure,  and  Is  later  reduced  In 
pressure  snd  delivered  to  the  distribution  system  proper,  that  portion  of  the  pipe 
system  used  for  conducting  gas  at  ths  raised  pressure  shall  be  classed  as  the  trans- 
mission system. 

C032.    DlHTBIBUTIOS    SUPEBINTENDENCE,   SUPPLIES,  AND  EXPENSES. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
Distribution  Si  ;rr:niK  ten  pence:  Tliia  head  includes  the  cost  of  all  labor 
employed  in  superintending  the  operation  of  the  "treet  department,  fitting 
and  repair  shops,  including  the  salaries  of  superintendents,  foremen,  clerks, 
timekeepers,  messengers,  watchmen,  and  janitors  employed  in  the  distribution 
department. 
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Disteibution  Supplies  and  Expenses:  TTiib  brad  includes  the  coct  of 
office  maintenance  and  incidental  expenses  of  the  street  and  shop  depart- 
ments,  including  light,  heat,  telephone,  water,  ice,  etc 

Norn.—  When  the  distribution  office  Is  combined  with  tbe  works  office  or  com- 
mercial office,  charges  like  rent,  Light,  etc.,  should  be  divided  between  them  In  a 
died  ratio,  based  upon  the  relative  amounts  of  ose. 

034.  Work  on  Meters  and  Consumers'  Peemihkb. 

Charge  and  credit  to  this  account  in  accordance  with  thn  following 
directions: 

Gas  Metee  and  Installation  Work:  Under  this  head  charge  the  cost  of 
labor  employed  and  material  used  in  locking  and  unlocking  meters,  building 
inspection,  pumping  drip,  cleaning  service  or  house  pipe  with  pump;  setting, 
removing,  re-setting  and  changing  position  of  meters.;  and  temporary  repairs 
of  leaks  in  house  piping. 

WORK  OH  Consumers'  Premises:  Charge  to  this  account  under  this  head 
the  cost  of  installing  gas  stoves  and  other  appliances  on  the  premises  of 
consumers,  and  of  work  done  for  consumers  in  maintaining  the  efficiency  of 
their  service,  including  complaint  work  and  other  work  dons  in  houses 
beyond  the  end  of  the  meter  outlet  connection.  This  includes  the  cost 
of  adjusting  or  changing -location  of  house  pipes,  gas  burners,  fixtures,  stoves 
and  appliances,  and  the  cost  of  new  pillars,  tips,  burners,  or  devices  not 
chargeable  to  repair  accounts;  it  does  not  include  such  installation  expense 
items  as  are  provided  for  under  the  preceding  head, 

Credit  to  this  account  under  this  head  the  cost  element  of  receipts  for  job- 
bing work  which  the  accounting  corporation  has  performed  as  agent  under 
agency  contracts. 

Note  A. —  Any  profit  or  commission  accruing  to  the  corporation  on  Jobbing  work  per- 
formed as  went  shall  be  credited  to  account  No.  441  "Oaa  Merchandise  and  Jobbing 
Revenue";  to  that  account  shall  also  be  credited  all  receipts  from  gas  Jobbing  not  done 

Note  B.—  Credits  and  debits  to  this  account  must  be  analysed  In  annual  reports  to  the 
Public  Service  Commission. 

CC35.  Repairs  op  Gas  Mains  and  Services. 

Charge  to  this  account  all  matters  provided  for  under  tbe  following  heads: 

Repairs  op  Gab  Mains:  This  head  includes  the  cast  of  labor  and  material 
employed  in  repairing  mains,  including  labor  of  foremen,  inspectors,  caulkers, 
tappers,  pavers,  drillers,  skilled  laborers,  general  laborers,  and  similar  work- 
ers on  street  department  payrolls,  white  engaged  in  repairing,  altering,  over- 
hauling, changing  position  of  or  removing  street  mains;  protecting  exposed 
or  undermined  mains,  searching  for  and  repairing  leaks  in  mains,  and  paving 
over  any  of  the.  above  work;  also  material  and  cartage  in  connection  with 
the  above  work. 

Noti.—  This  account  must  be  so  kept  as  to  enable  the  corporation  to  show  sepa- 
rately In  Its  annual  report  to  tbe  rubllc  Service  Commission  tbe  coat  of  repairing 
trunk  lines  and  mains  used  for  transmission  of  gas,  and  the  cost  of  repairing  those 
used  for  distribution. 

In  gas  operations,  when  gas  la  delitered  to  tbe  supply  system  outside  the  works 
at  substantially  works  pressure,  the  pipe  system,  Including  mains,  feeders,  and 
services  (and  anpply  pipes  to  outlying  holders.  If  any),  shall  all  be  classed  In  tbe 
distribution  system.  When  the  pressure  Is  raised  by  means  of  boosters  and  the  gaa 
Is  delivered  to  tbe  pipes  at  higher  than  works  pressure,  and  Is  later  reduced  In 
pressure  and  delivered  to  the  distribution  system  proper,  that  portion  of  the  pipe 
system  nsed  for  conducting  gaa  at  the  raised  pressure  shall  be  classed  as  the  trans- 
mission system. 
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KxTArjia  or  Gas  Sebviceb:  This  bead  Include*  the  cost  of  labor  and  ma- 
terial employed  In  repairing  services,  including  the  same  clubfeet  of  labor  as 
■hown  under  the  preceding  head,  "  Repairs  of  Gas  Mains,"  while  engaged 
ia  repairing,  altering,  remnving,  relaying,  cutting  off,  increasing  the  size  of 
and  changing  the  position  of  serried;  searching  for  and  repairing  leaks  In 
services;  and  paving  over  any  of  the  above  work;  alio  material  and  cartage 
in  connection  with  the  work  shown  above. 

837.  Rbtaiir  or  Gal  Mrms. 

Charge  to  thia  account  the  coat  of  testing  and  repairing  consumers'  meters. 
838.   RepAIbs  OF  Dibtobution  Tools. 

Charge  to  thia  account  the  cost  of  sharpening  and  repairing  such  tools  and 
Implements  u  have  been  charged  to  capital  accounts  and  are  used  in  the 
street  department  and  the  Siting  and  repair  shops. 

630.  Repaib*  or   Gas   Appliances. 

Charge  to  this  account  the  cost  of  repairs  of  gas  lamps,  stoves,  engine*,  ajui 
other  appliances  owned  by  the  corporation  and  rented  to  consumers. 

III.   MUNICIPAL  STREET  LIGHTING  EXPENSES. 
840.  Sthekt  Lauf  Ofebation  Ann  Repaibs. 
Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
Stbeet  Lamp  Opibatihq:     This  head  includes  the  cost  of  labor  employed 
In  cleaning  and  lighting  street  lamps,  and  extinguishing  street  lights;   in  in- 
specting and  supervising  the  street  lighting  district;  in  reporting  on  re-lighU 
and  discontinues,  and  watching  the  hours  of  lighting  and  extinguishing;  and 
the  incidental  expenses  of  street  lamp  operating. 

Stbkkt  Lamp  Hefaibs;  This  head  includes  the  cost  of  labor  and  material 
con-Mimed  in  fitting  up  new  lamp  posts,  re-fltting  standpipes,  cleaning  services, 
cutting  off  serviees,  re-caulking  columns,  removing  posts,  re-setting  posts. 
re-fitting  columns,  straightening  posts,  and  all  other  work  of  a  similar 
character  neeossnry  to  mnintain  the  street  lighting  system  to  the  degree  of 
efficiency  required  by  the  city;  also  re* paving  over  openings  made  necessary 
by  such  work. 

IV.  COMMERCIAL  EXPENSES. 
G550.  Commercial  Kxprnbu  —  Gab. 
Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 
t'OHMEBCiAi,  Administration — Gas:     This  head   includes  — 

a.  Commercial  Department  General  Labor:  The  cost  of  labor  of  superin 
ten dents  and  assistants,  chief  clerks,  stenographers,  general  clerks,  high  bill 
clerks,  switchboard  operators,  messengers,  janitors,  aud  watchmen  employed 
in  the  commercial  department. 

b.  Commercial  Department  Accounting:  The  cost  of  labor  of  bookkeepers 
and  clerks  employed  on  consumers'  accounts. 

c.  Commercial  Department  Contracts:  The  cost  of  labor  of  clerks  and 
other  employees  in  the  application  or  contract  bureau. 

d.  Commercial  Department  Collecting:  The  cost  of  labor  of  regular  and 
prepayment  collectors, 

e.  Jfefer  Reading:     The  cost  of  labor  of  meter  readers. 

f.  Commercial  Office  Supplies  and  Expenses:  The  cost  of  supplies  and  the 
incidental  expenses  of  the  commercial  office. 
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Promotion  OmcE  Expense  —  Gas:     This  head  includes  — 

g.  Promotion  Management:  The  cost  of  administration  of  the  depart- 
ment maintained  for  the  promotion  or  development  of  gas  consumption, 
including  that  portion  of  the  salaries  and  expenses  of  management  and 
clerks  in  agency  and  contract  departments  assignable  to  new  business. 

h.  Demonstrations:  The  coat  of  labor  employed  and  expenses  incurred  in 
exhibiting  and  demonstrating  the  use  of  gas  appliances  for  the  purpose  of 
obtaining  new  business. 

i.  Other  Promotion  Office  Expense:  The  office  expenses  of  the  promotion 
or  new  business  department. 

Advertising  —  Gas:     This  bead  includes  — 

j.  Advertising  Salaries  and  Expenses:  The  salaries  and  personal  expenses 
of  the  advertising  manager  and  clerks. 

k.  Advertising  Sundries:  The  cost  of  commercial  advertising  sundries,  in- 
cluding booklets,  dodgers,  newspaper  advertisements,  posters,  bulletins,  and 
•11  related  items. 

Nom. —  This  head  does  not  Include  the  expense  of  advertising  residuals,  each 
being  chargeable  to  the  proper  residual   expense  account. 

Canvabsimi  and  Solicitino —  Gas:  This  head  includes  all  expenses  in- 
curred In  soliciting  new  business,  including  wages,  commissions,  and  personal 
expenses  of  canvassers,  cost  of  preparing  estimates,  engineering  advice  on  gas 
installation,  etc.,  and  office  sundries  in  connection  therewith. 

Note.—  Charges  to  this  account  must  be  made  In  ancb  manner  aa  to  permit  their 
analysis  In  accordance  with  the  prescribed  heeds. 

T.  GENERAL  AND  MISCELLANEOUS  EXPENSES. 
G831.  General  Administration. 

Charge  to  this  account  all  matters  provided  for  under  the  following  heads: 

Salaries  op  General  Officers:  Tliis  head  includes  the  salaries  of  the 
chairman  Of  the  board,  president,  vice  president,  treasurer,  secretary,  comp- 
troller, general  auditor,  general  manager,  as-istnnt  general  manager,  chief 
engineer,  general  superintendent,  purchasing  agent,  and  alt  other  officers  whose 
jurisdiction  extends  to  the  entire  system  and  whose  services  can  not  be 
satisfactorily  allocated  to  the  several  departments. 

Salasiies  or  General  Office  Clerks  :  This  hesd  includes  the  salaries  and 
wages  of  general  office  auditors,  bookkeepers,  cashiers,  paymasters,  stenog- 
raphers, clerks  employed  in  counting  cash,  and  all  other  clerics  employed  in 
the  general  office. 

Nora — Cost  of  labor  of  clerks  In  the  commercial  department  shall  be  charged  to 
account  No.  055Q,  '-Commercial  Expenses  —  Gas,"  under  the  hesd  of  "Commercial 
Administration  —  Gas  ". 

General  Office  Supplies  and  Incidental  Expenses:  This  head  includes 
the  cost  of  office  supplies,  repairs  of  office  furniture,  and  renewals  of  such  fur- 
niture as  has  not  been  capitalised;  wages  of  janitors,  porters,  and  messengers; 
rent  of  rooms  in  office  buildings  and  repairs  of  such  rented  rooms;  traveling 
and  incidental  expenses  of  general  officers  and  other  general  office  employees; 
and  all  other  miscellaneous  expenses  of  general  offices.  Office  expenses  of 
departmental  officers  must  be  charged  to  the  proper  departmental  accounts. 

Nora  A. —  Rents  charged  under  this  head  will  be  required  to  be  reported  sepa- 
rately. 

Non  B. —  This  head  does  not  Include  cost  of  telegrams  Or  of  telephone  service. 

General  Law  Expenses:  This  bead  includes  all  law  expenses  except  those 
incurred   in   the   defense   and   settlement   of   damage   claims.     This   includes 
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salaries  and  expenses  of  all  counsel,  solicitors,  and  attorney*,  their  clerks 
and  attendants,  and  expenses  of  their  oflicit;  coat  or  law  books,  printing 
brief*,  legal  forma,  testimony,  reporta,  etc. ;  fees  and  retainers  for  services 
of  attorneys  not  regular  employees ;  court  costs,  and  payments  of  special, 
notarial,  and  witness  fees  not  provided  for  elsewhere ;  expenses  connected  with 
taking  depositions,  and  all  law  and  court  expenses  not  provided  for  elsewhere. 

Nora. —  The  compensstlon  of  the  general  solicitor  or  counsel  or  other  attorneys 
•"gaged  partly  In  the  dofens*  or  settlement  of  damage  suits  and  partly  In  other  legal 
work,  should  be  properly  apportioned  between  Ibis  account  snd  account  No.  OS4T, 
"  Injuries  to  Person*  and  Property,"  under  the  head  of  "  Law  Expenses  Cunnccted 
With  Dannie*". 

Miscellaneous  General  Kxi'KNUKS:     This  head  includes  the  cbst  of  tele' 
phone  service,  telegrams,  and  other  miscellaneous  expenses  connected  with  the 
general  management  not  otherwise  provided  for. 
G838.  INHUBAHCE. 

Charge  to  this  account  premiums  paid  to  insurance  companies  for  fire, 
fidelity,  boiler,  casualty,  burglar,  and  all  other  insurance;  also  amounts  set 
aside  aa  an  insurance  reserve. 

Norm — In  their  reports  to  the  Public  Service  Commission  corporations  will  be 
required  to  report  the  charges  made  to  this  account  tor  (lie  various  kinds  of  lnsur 
sacs,  and  for  self -insurance. 

G839.  Relief  Devabtwent  and  Pensions. 

Charge  to  this  account  all  mutters  provided  for  under  the  following  heads: 

Relief  Department  Expenses;  This  head  includes  all  salaries  and  ex- 
pcT.ses  incurred  in  connection  with  conducting  a  relief  department;  also  con- 
tributions made  to  such  department. 

Pensions  :  This  heud  includes  all  pensions  paid  to  retired  employees,  and 
expenses  in  connection  therewith. 

0840.  Gas   Franchise  Requirements. 

Charge  to  this  account  the  cost  of  all  gas  and  other  materials  and  supplies 
furnished  to  municipal  corporations  in  compliance  with  franchise  require- 
ments and  for  which  no  payment  is  received  by  the  corporation;  also  of  all 
direct  expense,  such  as  paving  and  other  like  matters,  incurred  in  compliance 
with  such  requirements  and  for  which  no  reimbursement  is  received  by  the 
corporation.  Amounts  charged  to  this  account  for  which  there  is  no  direct 
money  outlay  shall  be  credited  to  the  below  provided  account  No.  GC852, 
"Miscellaneous  Adjustments  —  Balance,"  under  the  bead  of  "Duplicate  Oaa 
Charges  —  Cr." 

G841,  Residuals  Expense. 

Charge  to  this  account  all  expense  specially  incurred  in  connection  with 
the  utilization  and  sate  of  residuals  and  byproducts,  such  as  coke,  tar, 
ammonia,  carbon,  and  other  residuals  and  byproducts,  etc. 

Nora.—  Charges  to  this  account  must  be  made  In  auch  wise  as  to  enable  the  cor' 
porstlon  to  show  separately  the  folic  wing  matters: 

a.  Coke  exprnsr.  Including  the  cost  of  all  Isbor  snd  supplies  specially  consumed 
snd  expense  specially  Incurred  In  lbs  disposal  of  coke  over  and  above  wbat  would 
be  necessitated  by  such  disposition  II  the  coke  were  not  sold.  This  Includes  thi 
rost  of  sny  special  prepsretlon  of  the  coke  for  sale  and  the  cost  of  hauling  sues 
coke  to  points  of  delivery. 

b.  Tor  txprnst,  Including  the  Cost  of  all  labor  snd  supplies  specially  consumed 
and  all  expense  specialty  Incurred  In  the  disposition  of  tar  over  and  above  the  ex- 
pense that  would  be  involved  If  such  tar  were  consumed  by  the  corporation.  If 
both  eoal  gas  and  water  gns  are  manufactured,  and  the  resulting  tars  sre  separately 
disposed  of,  the  tsr  expense  shall  be  stated  for  esch. 
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e.  Ammonia  rxpentt,  lueludlng  tbe  cost  of  all  labor  and  supplies  specially  coo- 
rnmtJ  and  all  expense  speclalljr  Incurred  In  the  preparation  and  aal*  of  ammonia  or 
annBonincoL  liquor  over  and  above  what  would  be  Involved  If  such  liquor  wen  eon 
sumed  or  wasted  by  tbe  corporation. 

d.  Other  residuals  sad  Bsproductt  rtBtruc,  Including  tbe  colt  ot  all  labor  and 
auppllea  specislly  coniumed  and  expense  specially  Incurred  In  tbe  preparation  and 
disposition  of  other  residuals  and  byproduct!  tban  tfaoae  provided  for  under  tbe 
foregoing  three  heads,  over  and  above  what  would  be  Involved  if  such  residuals  and 
byproducts  ware  consumed  by  tbe  corporation  or  waited. 

OB42.  Qisfsiil  Amortization —  Gas. 

Charge  to  this  account  quarterly  tbe  amount  estimated  to  be  necessary  to 
cover  such  wear  and  tear  and  obsolescence  and  inadequacy  as  have  accrued 
during  the  quarter-year  in  the  tangible  gas  capital  ot  the  corporation,  such 
portion  of  the  life  ot  intangible  fixed  capital  as  baa  expired  or  been  conaumed 
during  the  quarter,  and  the  amount  estimated  to  be  necessary  to  provide  a 
reserve  to  cover  tbe  cost  of  property  destroyed  by  extraordinary  casualties; 
lesa  the  amounts  charged  for  that  month  to  the  various  repair  accounts  in 
Gaa  Operating  Expenses.  The  amount  charged  (or  credited)  to  this  account 
shall  be  concurrently  credited  (or  charged)  to  the  reserve  account  No.  S74, 
"Accrued  Amortisation  of  Capital  ". 

Nora  A. —  Until  otherwise  ordered,  the  "amount  estimated  to. be  necessary  to 
cover  such  wear  and  tear  and  obsolescence  and  Inadequacy  as  have  accrued  dur- 
ing "  any  quarter  shall  be  baaed  on  a  rule  determined  by  the  accounting  corporation. 
Such  rule  may  be  derived  from  a  consideration  of  tbe  said  corporation'*  history 
and  experience  during  the  preceding  lve  Tears,  and  the  accrual  may  be  on  the 
basis  at  amount  of  gas  sold.  Amortisation  of  intangible  capital  shall  likewise  be 
based  on  rule.  Whatever  may  be  Its  basis,  such  rules  and  a  sworn  statement  of 
the  facta  and  expert  opinions  and  estimates  upon  which  they  are  baaed  shall  be 
Bled  with  the  Public  Service  Commission  on  or  before  February  1,  1609 ;  each 
amendment  of  any  aucb  rule  and  a  sworn  statement  of  the  facts  snd  expert  opinions 
and  estimate*  upon  which  such  amendment  is  based  sbsll  be  filed  with  the  Public 
Service  Commission  before  It  is  used  by  tbe  accounting  corporation,  and  ahalt  show 
the  date  when  It  Is  to  be  effective.  Such  rules  and  statements  shall  be  filed  upon 
sheets  9H  inches  by  12  Inches  and  shall  be  entitled  "  Rule  of  the  (here  naming  tbe 
accounting  corporation)   concerning  Amortisation   of  Capital  ". 

NOT!  B.  —  When  any  capital  Is  retired  from  service,  tbe  amount  (estimated  If 
not  known)  originally  charged  to  a  capital  account  In  respect  thereof  shall  be 
credited  to  such  capital  account,  and  (except  as  provided  in  account  No.  0100, 
"Vised  Capital,  December  31,  IMS,")  the  original  money  cost  of  such  capital,  less] 
salvage,  If  any,  shall  be  charged  to  tbe  reserve  account,  "Accrued  Amortisation  of 
Capital,"  any  necessary  adjusting  entry  being  made  in  the  proper  account  under 
"Corporate  Surplus  or  Deficit".  Where  capital  Is  substantially  continuous  and 
can  not  be  satisfactorily  Individualised,  It  shall  be  kept  in  efficient  operating  con- 
dition through  repair,  and  tbe  renewals  and  replacements  of  parts  thereof  shall  be 
considered  repairs.  In  tbe  esse  of  buildings,  towers,  bridges,  trestles,  and  other 
separate  structure*  capable  of  being  readily  Individualised,  charges  to  this  account 
must  be  sufficient  to  provide  (In  respect  of  such  cspltal  and  except  aa  provided  In 
account  No.  G100,  "Fixed  Capital,  December  II,  1908,")  In  tbe  account  "Accrued 
Amortisation  of  Capital  "  by  the  time  such  structures  go  out  of  service  a  reserve 
equal  to  the  original  mosey  coat  thereof,  less  salvage,  to  which  account  such 
original  coat,  lesa  salvage,  shall  be  charged. 

0847.  Injuueb  to  Pessonb  and  Pbotbbty. 

Charge  to  this  account  all  matters  provided  for  under  the  following  beads: 

Accidents  and  Damages:  This  head  includes  all  expenses  (other  than  law 
expenses  provided  for  under  the  succeeding  head)  on  account  of  persons 
killed  or  injured  and  property  damaged  in  connection  with  the  operation  of 
the  plant,  as  below  classified;  these  classes  must  be  separately  shown  in 
annual  reports  to  tbe  Public  Service  Commission: 
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a.  Claim  Department  Expense.-  Sslarire  and  ccpratu  of  claim  agents, 
Investigators,  adjusters,  and  others  engaged  in  the  investigation  of  tcoidenti 
and  adjustment,  of  claims. 

b.  Medical  Expenere:  Salaries,  fees,  and  expenses  of  surgeons  and  doctors; 
nursing,  hospital  attendance,  medical  and  surgical  supplies;  fees  and  expenses 
of  coroners  and  undertakers;  and  contribution*  to  hospitals. 

e.  Injuriet  to  Employee*:  Amount*  paid  in  settlement  of  claims  of  em- 
ployees for  injuries  arising  in  the  course  of  their  employment;  also  wages 
paid  to  disabled  employees  while  off  duty. 

d.  Other  Personal  Injuria  and  Property  Damage;  Amount*  paid  In  settle- 
ment of  elaims  of  persona  other  than  employees  for  personal  injuries  sustained 
in  connection  with  the  operation  of  the  plant,  and  amount*  paid  in  ssttls- 
nient  of  elaims  for  damage  to  property  not  owned  by  the  accounting  corpora- 
tion. 

e.  OfAer  Accident  Erpentet, 

Nora —  If  it  is  desired  that  the  charge  to  operating  expenses  on  account  of 
eeddenls  and  damsces  sbsll  be  upon  soma  arbitrary  bads,  the  amount  so  charted 
Shall  be  credited  to  account  No.  381.  "  Casualties  and  Insurance  Beserre,"  and  the 
actual    disbursements    above   enumerated    shall    be   charged    against    sock    ressrvs 

Law  Expensu  Cohkecteo  with  Damages:  This  head  include*  all  law 
expenses  in  connection  with  the  defense  or  settlement  of  damage  elaims, 
classified  as  follows: 

I.  Salaries  and  Expente*  of  Attorney*:  A  proper  proportion  of  the  salary 
snd  expenses  of  the  general  solicitor  or  counsel,  and  salaries,  fees,  and 
expenses  of  attorneys  engaged  in  this  work. 

g.  Court  Coiii  and  Eapentet:  Fees  of  court  stenographer*,  expenses  con- 
nected with  talcing  depositions,  and  other  court  expense*. 

h.  I-am  Printing:  Cost  of  law  books,  and  cost  of  printing  briefs,  oourt 
records,  and  similar  papers. 

Nora  A  —  In  their  annual  reports  to  the  Public  Service  Commission  corporations 
will  be  required  to  classify  thsa*  matters  under  tbs  three  heads,  it),  (p),  and  lit), 
above  given. 

Hon  B. —  Tbs  compensation  of  the  general  solicitor  or  counsel  and  other  attor- 
ney" engaged  partly  In  tbs  defense  or  settlement  of  damage  suite  and  partly  in 
other  legal  work  should  be  properly  spportloned  between  this  account  and  account 
Ho.  13831.  "General  Administration,"  under  the  head  of  "General  Law  Expenses  ", 

Hon  C. —  If  It  Is  desired  that  the  charge  to  operating  expenses  oa  account  ot 
law  expenses  In  connection  with  damsges  shall  be  upon  some  arbitrary  basis,  the 
amount  so  charged  shall  be  credited  to  account  No.  S81,  "  Casualties  and  Insurance 
Reserve,"  snd  tbe  actual  disbursements  snore  enumerated  anall  be  charged  against 


GB4S.  OiNxaii  Statiosrt  ahd  Pbiwtwij. 

Charge  to  this  account  all  expenses  for  stationery  and  printing,  stationery 
supplies,  and  postage,  except  a*  hereinafter  provided: 

The  cost  of  printing  brief*  and  other  legal  paper*  shall  bo  charged  to 
account  No.  GS31,  "General  Administration"  (under  the  head  of  "General 
Law  Expenses"),  or  GH47,  "Injuries  to  Persons  and  Property"  (under  the 
head  of  "Law  Expenses  Connected  with  Damages"),  in  accordance  with  the 
purpose  of  the  printing. 

The  coat  of  printing  signs,  posters,  and  other  advertising  matter  shall  be 
charged  to  account  No.  GC60,  "  Commercial  Expense*  — Gas,"  under  the 
head  of  "Advertising  —  Gas". 


706        Public  Sebvicb  Commission,  Second  District 

The  coat  of  such  mechanical  calculator*,  typewriter!,  duplicating  machines, 
and  other  office  appliances  as  are  not  properly  capitalised,  shall,  II  for  use  in 
general  offices,  be  charged  to  account  No.  GS31,  "  General  Administration," 
under  the  bead  of  "  General  Office  Supplies  and  Incidental  Expenses";  or  if 
for  the  ute  of  departmental  officer*,  to  the  proper  departmental  accounts. 
G849.  Stobe  and  Stable  Expenses, 

Charge  to  thia  account  all  matter!  provided  for  under  the  following  heads: 

Stobe  Expenses:  This  head  include*  all  salaries  and  expense*  in  con- 
nection with  storerooms,  including  coat  of  sending  materials  and  supplies 
from  general  storerooms  to  branch  storerooms,  and  the  collection  of  scrap 
material. 

Stable  Expenses:  This  head  include*  the  cost  of  feed,  keep,  and  shoeing 
of  horses,  wages  of  stablemen,  hostlers,  veterinary  expenses,  and  all  other 
expense*  of  stabling  horses;  also  the  cost  of  repairing  harness  and  vehicles. 

Nora. —  The  cart  of  horses  purchased  to  replace  other*  should  be  eharfed  to 
account   No.    0122,    "  General    Equipment ". 

GCS6Z.  Miscellaneous  Adjustments  —  Balance. 

Charge  or  credit  to  this  account  in  accordance  with  the  following  directions: 

Inventus1!  Adjustments  —  Balance:  At  least  once  a  year  an  inventory 
of  materials  and  supplies  shall  be  taken,  and  the  difference  (iu  respect  of 
any  particular  class  of  materials  and  supplies)  between  the  ledger  and  in- 
ventory balance*  debited  or  credited  to  this  account  under  this  head  in 
case  it  can  not  be  assigned  to  a  specific  account. 

DisooTjNTS  on  Mateeials  amd  Supei.iES  —  Ch.  :  Credit  to  this  account 
under  this  head  all  discounts  recovered  through  the  prompt  payment  of  bills 
for  materials  and  supplies  consumed  in  operation,  unless  such  discount*  are 
applied  to  the  particular  bills. 

Nom — Where  materials  and  supplies  have  been  uaed  In  construction  aa  well  •« 
In  operation,  a  suitable  proportion  of  the  shortages  or  overages  disclosed  bj  the 
Inventory  maj  be   debited  or  credited   to  account   No.   0283,    "  Miscellaneous   Con 


Duplicate  Gas  Ciiabgeh —  Cb.:  Credit  to  this  account  under  this  head 
all  charge*  made  to  any  account*  in  gas  operating  expenses  in  respect  of  any 
gaa  or  other  product  of  gas  operations  of  the  corporation  consumed  therein. 

Gas  Expenses  Tbanbfebbed  —  Cb.:  Credit  to  this  account  under  this  head 
the  proportion  of  operating  expenses  (including  depreciation  and  other  amorti- 
sation aa  well  as  repairs)  chargeable  to  other  coordinate  departments  (such 
as  electric  or  street  railroad)  within  the  same  corporation,  but  defrayed  in 
the  first  instance  by  the  gaa  department. 

Nora. —  Do  not  credit  to  this  account  any  allowance  In  the  nature  of  rent  or 
return  upon  the  cost  or  value  of  property. 

Joint  Opebatiso  Expense — Cb.:  When  any  plant  or  equipment  is  main- 
tained or  operated  by  the  accounting  corporation  for  the  joint  benefit  of  itself 
and  other*  under  an  arrangement  for  apportioning  (on  the  basis  of  the  relative 
amounts  of  benefit  to  the  several  participants)  the  operating  expenses,  the 
portion  of  such  expenses  chargeable  to  other*  under  the  arrangement  shall 
be  credited  to  this  account  under  this  head  quarterly.  The  portion  so  cred- 
ited must  not  include  any  allowance  for  profit  or  return  upon  the  value  of 
such  property. 

Norn  A. —  The  foregoing  should  be  read  In  connection  with  the  definition  of 
revenue  account  No.  C440,  *'  Miscellaneous  Gss  Revenue  —  Commercial,"  under  the 
head  of  "  Joint  Oaa  Kent  Sevens*  ". 
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Hon  B-— 1>  th*  ess*  of  th*   production  of  fut  part  of  which   la  transferred 

to  another.  If  tilt  ■rnogonKD!  under  which  luch  production  ocean  doe«  not  proilde 
for  the  apportionment  or  expenses,  the  entire  amount  eharied  for  the  portion  sup- 
plied UIoIm  credited  to  the  appropriate  revenue  account  covering  the  ante  of  nta. 
(Sea  account  No.  438,  "Other  Qai  Corporation*  ".) 

17.  Expense*  of  Outside  Operation  a— The  detailed  expense  accounts  for 
other  than  gm*  operations  will  be  elsewhere  provided  lor. 

18.  Tax  account*, — An  account  shall  be  kept  of  the  taxes  chargeable  against 
each  particular  class  of  operations,  and  ona  (or  those  chargeable  against  non- 
operating  revenues.  Each  tax  account  shall  be  appropriately  entitled  (a* 
«.  g.,  "Tana  Assignable  to  Qaa  Operations,"  "Taxes  Assignable  to  Non- 
operating  Revenue*,"  etc.),  and  aball  be  so  kept  as  to  show  separately  th* 
following: 

State  Franchise  Tow  on  Capital  Stock, 

State  Franchise  Tom  on  Grots  Eamingt, 

Bptoial  Franchite  Tarn, 

Tawei  on  Land  (exclusive  of  improvements), 

Taaet  on  Improvement!  on  Land*, 

Too**  on  Personal  Property, 

Other  Taaet   (showing  in  detail). 

To  each  tax  account  there  shall  be  charged  quarterly  tbe  amount  of  taxes 
accruing  during  the  quarter,  and  such  amount  shall  be  concurrently  credited 
to  the  account  "  Taxes  Accrued  "  (or  to  the  account  "  Prepaid  Taxes,"  if  such 
tax  i*  prepaid).  The  amount  of  taxes  accruing  during  any  quarter  shall, 
where  the  lery  is  unknown,  be  estimated  as  nearly  as  may  be,  and  when  the 
levy  i*  ascertained  tbe  matter  shall  be  adjusted  during  the  remainder  of  tbe 
tax  year.  For  example,  if  at  the  beginning  of  a  tax  year  the  taxes  on  a 
particular  clas*  ol  property  are  estimated  to  be  $600  for  the  year,  tbe  quarterly 
charge  on  account  of  such  tax  should  be  $150  until  the  amount  of  tbe  levy 
become*  known.  If  during,  say  the  third  quarter,  it  is  found  that  the  levy 
for  the  year  is  $610,  there  will  already  have  been  charged  up  two  quarters  at 
$150  per  quarter,  leaving  $340  to  be  charged  during  the  remainder  of  the  year, 
or  $170  for  each  of  the  two  quarters  during  tbe  remainder  of  tbe  year. 

Such  taxes  as  pertain  to  two  or  more  classes  of  operations  or  to  non- 
operating  revenue*  should  be  apportioned  with  regard  to  such  operation*  and 
non-operating  revenues  upon  an  equitable  basis,  which  basis  will  be  required 
to  be  reported  in  the  annua)  report  of  the  corporation  to  the  Public  Service 
Commission. 

19.  Uncollectible  Bills.—  For  uncollectible  gas  bills  the  following  account  is 
provided: 

G8T0.    UNCOLLECT"!!,*   GAS   BILLS. 

When,  after  a  reasonably  diligent  effort  to  collect,  any  account  stated,  for 
ga*  sold  has  proved  impracticable  of  collection,  it  shall  be  charged  to  this 
account  and  credited  to  the  account  receivable  in  which  theretofore  charged. 

so.  Definitions  of  Bon-operating  Revenue  accounts. —  For  non-operating 
revenues  the  following  account  is  provided: 

E900.  Non-opebatinq  Revs: noes. 

Credit  to  this  account  all  matters  provided  for  under  the  following  heads  1 

Rjcnt  Accbuh)  noat  Lkass  of  Gas  Plant:  This  head  Includes  all  reve- 
nues accruing  to  the  corporation  from  its  interests  in  gaa  plant  or  equipment 
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held  by  others  under  some  form  of  lease  whereby  it  surrenders  possession  of 
snch  property. 

Nora. —  Thii  subaccount  contemplate!  that  the  torn  on  property  so  held  an 
payable  by  Ike  lottaitl  4a  ponentoa  and  charged  by  him  to  the  appropriate  tax 
account  If  under  the  contract  of  leaae  auch  taxes  are  payable  by  the  leuor  (or 
Ita  assignee),  auch  taxee  shall  be  charged  to  thla  sub-account  and  not  to  any  of 
the  lessor's  tax  account!,  nor  to  any  of  Ita  expenae  account*. 

Miscellaneous  Kbnt  Rxvutub* :  Ttiii  head  includes  all  miscellaneous 
rent  revenuea  accruing  to  the  corporation  aa  a  return  upon  leased  property 
other  than  gas  plant  and  equipment.  This  contemplates  that  whore  the  entire 
tern  for  which  the  property  ia  let  out  ia  greater  than  one  year  the  taxes  an 
property  no  held  are  payable  by  the  tenant  ta  possession  and  charged  by  him 
to  the  appropriate  tax  account.  If  under  the  contract  of  leaae  such  tax.ee 
are  payable  by  the  leesor  (or  ita  assignee),  auch  taxee  shall  be  charged  to 
thia  sub-account  and  not  to  any  of  the  lessor's  tax  accounte,  nor  to  any  of 
ita  expense  accounte.  It  contemplates,  on  the  other  hand,  that  where  the 
entire  term  for  which  the  property  ia  let  out  doei  not  exceed  one  year  Um 
taxes  on  the  property  shall  be  paid  by  (As  landlord  and  charged  to  the  appro- 
priate tax  account.  If  under  the  contract  covering  the  holding  for  terms 
of  one  year  or  leas,  or  at  will,  the  taxes  are  to  be  paid  by  the  tenant,  Um 
amount  of  each  taxee  shall  be  credited  quarterly  to  thia  sub-account,  aa  they 
accrue,  and  shall  correspondingly  be  charged  Ui  the  tax  account  covering 
taxee  on  property  of  thia  character. 

Norn. —  Entries  In  this  rub-account  mnit  be  made  In  inch  wise  aa  to  show  sepa- 
rately the  classes  aboTe  indicated,  which  will  be  required  to  he  stated  separately 
in  the  annual   reporta  to   the  Public   Service   Commission. 

Interest  Revenues:     This  head  includes  — 

a.  Interest  from  Investments :  All  interest  accruing  to  the  corporation  upon 
such  of  its  interest-bearing  investments  (as  hereinbefore  defined)  aa  an  lia- 
bilities of  solvent  concerns  and  individuals. 

b.  Interest  from  Other  Sources:  All  interest  accruing  to  the  corporation 
upon  its  interest-bearing  current  assets,  special  deposits,  and  all  other  assets 
not  provided  for  under  the  foregoing  sub-head,  where  auch  interest  is  a  lia- 
bility, actual  or  contingent,  of  solvent  concerns  and  individuals. 

Kwt-  Entries  In  this  sob-account  must  be  made  In  snch  wise  as  to  show 
separately  the  classes  above  Indicated,  which  will  be  required  to  be  stated  sepa- 
rately In  the  annual  reports  to  the  Public  Service  Commission. 

Dividend  RevejvueB:  Under  this  head  credit  to  this  account  at  their  cash 
value,  and  as  of  the  date  when  collectible,  all  dividends  declared  by  solvent 
concerns  upon  stocks  held  by  the  corporation  among  it*  investments. 

pKwrrs  fbok  Operations  or  Others:  Whenever,  in  accordance  with  the 
tenna  of  any  contract,  the  corporation  is  entitled  to  participate  in  the  profits 
resulting  from  the  operations  of  others,  all  revenues  accruing  to  the  corpora- 
tion from  such  source  shall  be  credited  to  this  account  under  this  bead. 

Norm. —  This  head  does  not  Inclode  any  dividends  on  stocks.  Such '  dividends 
should  be  credited  under  the  preceding  head,  "  Dividend  Revenues  ". 

Miscellaneous  Non-ofehatisu  Revenues:  Under  this  head  credit  to  this 
account  all  non-operating  revenues  accruing  to  the  corporation  and  not  pro- 
vided for  under  any  of  the  foregoing  heads. 

si.  Definition  of  Non-operating  Revenue  Deductions  account.—  tfor  non- 
operating  revenue  deductions  the  following  account  is  provided: 
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G010.  NosT-oraAriNa  Ritwij*  Dbduotiohb. 
Chug*  to  this  aoeount  all  matters  provided  for  tinder  the  following  *ub- 


a.  Rkht  IoBb:  This  iuh-*0Roitnt  include*  all  "p»nM  arising  in  con- 
nection with  the  procuring  of  revenue*  from  property  let  out  to  others,  includ- 
ing the  cost  of  negotiating  contract!,  advertising  for  tenants,  fee*  paid 
conveyancers,  collector's  conrmissions,  coat  of  enforcing  payment  of  rent,  oo#t 
of  ousting  tenants,  etc.,  and  nil  other  expense  arising  in  connection  with  such 
property.  Thin  applies  only  to  leases  conveying  the  property  out  of  the 
possession  of  the  corporation,  and  it  includes  the  expense  accruing  while  the 
property  la  idle  and  awaiting  an  occupant.  This  sub-account  Includes  coat  of 
maintenance  of  the  property  when  auch  coat  ia  borne  by  the  corporation. 
Such  maintenance  include*  depreciation  as  well  aa  reparable  wear  and  tear. 
It  doei  not  include  taxes. 

b.  InraBaVT  KXNHO:  This  sub-account  includea  all  expense  ariaing  In 
eoBneetion  with  procuring  interest  upon  investment*,  aueh  aa  expense  of  col 
taction,  aspen**  of  investigating  delay  in  payment,  expense  of  enforcing  pay- 
ment, and  the  like.     It  docs  Dot  Include  taxes  on  such  investments. 

e.  DrfnnoTD  Xxnnsi:  This  *nb-seoount  includes  all  expense  arising  in 
eon  section  with  the  collection  of  dividend*  on  stocks  of  other  corporations  i 
also  all  expense  incurred  In  the  investigation  of  the  affairs  of  the  corporations 
whose  stocks  are  held,  whether  for  the  purpose  of  detecting  mismanagement 
or  for  the  purpose  of  inducing  the  declaration  of  dividends,  and  all  expense 
connected  with  enforcing  payment  of  dividend*  when  declared.  It  does  not 
include  taxes  on  such  investments. 

t.  Othbm'  OfTKATioifs  EXFxnax:  This  sub-account  include*  the  cost  of 
negotiating  contract*  whertunder  the  corporation  is  to  participate  in  profits 
resulting  from  the  operation*  of  other*;  also  all  expense  of  collecting  the  cor- 
poration's proportion  of  such  profits,  and  411  expense  connected  with  procuring 
the  modification  or  the  dissolution  of  any  such  contract 

«.  MisczLLAiraous  NoN-oPEaATino  bmn:  This  sub-account  include*  all 
non-operating  expense  (a*  hereinbefore  defined)  whleh  is  not  provided  for  In 
the  foregoing  sub-account*. 

f.  Now -opes  An  no  TaXxS;  This  sub-account  include*  all  taxes  accruing  upon 
non-operating  property  and  all  assignable  to  non-operating  revenues. 

f.  UsoomOTiBLii  Noir-opnATiNfl  RETxmna:  When  any  non-operating 
revenues  are  Judged  by  the  corporation  to  be  uncollectible,  the  amount  thereof 
shall  be  credited  to  the  account  in  which  theretofore  charged,  and  charged 
to  this  nub  -account. 

Norm —  In  anneal  report*  of  corporation*  to  ths  Public  Service  Commission  this 
aeccaat  will  be  required  to  be  fullj  snalrsed. 

aa.  Income  Deduction*.—  The  ram  total  of  the  credit  balances  in  the  reran* 
account*  for  sny  particular  operation  at  the  close  of  a  fiscal  period  give* 
the  gross  revenue  from  that  operation  for  that  period.  This  gross  revenue 
diminished  by  the  operating  expenses,  the  taxes,  and  the  uncollectible  bill* 
assignable  to  auch  operation  for  the  period,  gives  the  Income  from  that  opera- 
tion for  the  period.  Similarly  for  the  non-operating  revenues,  the  non-operat- 
ing expenses,  and  ths  non-  opera  ting  taxes. 
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Hw  aggregate  of  the  incomes  from  the  MTeral  operation*  and  the  non- 
operating  income  is  the  gross  income  applicable  to  corporate  and  leased  prop- 
erties. As  has  before  been  said,  the  gross  income  is,  In  the  usual  case,  subject 
to  rarious  compulsory  deductions,  and  these  are  hereinafter  called  Income 
Deductions. 

13.  Definition!  of  Income  Deduction  accounts.—  In  the  following  definitions 
the  letters  and  numbers  prefixed  to  the  titles  of  the  several  accounts  are 
inserted  solely  for  convenience  of  reference  and  are  no  part  of  the  title*  or 
of  the  definitions : 

021.  Interest  Deductions. 

Charge  to  this  account  quarterly  (or  as  otherwise  below  directed)  all  mat- 
ten  provided  for  under  the  following  five  beads: 

Absolute  Interest  Accrued  on  Funded  Debt.-  This  head  include*  all  interest 
accruing  absolutely  on  the  outstanding  funded  debt  of  the  corporation. 

Contingent  interest  Accrued  on  Funded  Debt:  This  head  Include*,  when  the 
contingency  occurs,  all  interest  accruing  contingently  on  the  outstanding 
funded  debt  of  the  corporation.  This  includes  such  mutters  a*  interest  on 
income  bonds. 

Interest  Accrued  on  Receiver's  Certificates:  This  head  includes  all  interest 
accruing  on  receiver's  certificates  which  are  liens  upon  the  property  of  the 
corporation  or  any  part  of  it. 

Interest  Accrued  on  Other  Unfunded  Debt;  This  head  includes  all  interest 
accruing  on  all  unfunded  debt  of  the  corporation  except  receiver's  certificates. 

Interest  Accrued  on  Debenture  Slocks:  This  head  includes  all  interest  ac- 
cruing on  the  outstanding  debenture  stocks  of  the  corporation. 

Norn. —  Entries    In    the   account    "  Interest   Deductions  "    must   be   made   In    snch 
wise  si  to  show  separately  the  classes  above  Indicated,  which  will  be  required  to 
be  stated  separately  In  the  annual  reports  to  the  Public  Service  Commission. 
GB22.  Rent  Deductions. 

Charge  to  this  account  quarterly  all  matters  provided  for  under  the  follow- 
ing head*: 

6.  Rent  fob  Lease  01  Other  Gas  Plant:  This  head  includes  all  amounts 
accrued  against  the  accounting  corporation  for  rent  of  gas  plant  and  equip- 
ment which  it  holds  under  some  form  of  lease  from  another  company  or  cor- 
poration and  of  which  it  has  the  exclusive  possession.  Taxes  accrued  on  such 
plant  and  equipment  shall  not  be  charged  to  this  sub-account  but  to  tiie  appro. 
priate  Taxes  account.  If  such  taxes  are  (under  the  contract  of  lease)  payable 
by  the  lessor  or  reversioner,  they  shall  be  credited  to  this  eub-account  and 
charged  to  the  appropriate  Taxes  account.  Such  taxes,  when  paid  by  the 
lessor  or  reversioner,  shall  be  charged  to  it*  rent  revenue  account  and  Dot  to 
its  Taxes  account,  to  the  end  that  taxes  upon  such  plant  and  equipment  shall 
be  reported  by  the  corporation  in  possession. 

/.  Joint  Facility  Rents:  Where  any  plant  or  equipment  is  maintained 
or  operated  by  another  corporation  for  the  joint  benefit  of  the  accounting  cor- 
poration and  others  under  a  joint  arrangement  for  sharing  the  expense  (on 
the  basis  of  the  relative  amounts  of  benefit  to  the  several  participants),  if 
such  joint  arrangement  provides  for  including  in  the  charge  against  the  ac- 
counting corporation  any  pure  rent,  profit,  or  return  upon  such  plant  or 
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equipment  om  and  above  depreciation  and  other  expense  of  maintenance 
and  operation,  such  pure  rent,  or  profit,  or  return  upon  property  iball  be 
eharged  to  this  sub-account. 

Nora. —  This  should  be  reed  In  connection  with  revenue  account  No.  C**(>, 
"  If  iKtllunui  Gas   R*rtnae —  Commercial."  under  the  bead  of  "Joint  Gaa  Beat 

g.  Miscellaneous  Rent  Drdocttohs  :  This  lub-account  includes  all  mli- 
cellsneous  rent*  payable  not  elaewbere  provided  (or. 

Nora  A. —  Reata  for  famished  once*  (and  lor  office  rooma  In  office  bulldlnaa 
bested  and  lighted  bj  tbe  landlord)  shoald  not  be  charged  to  thla  account,  bat  to 
CbF  appropriate  expense  account. 

Mora  B. —  Entries  la  tola  account  moat  be  made  Id  euch  wise  as  to  permit  an 
analysis  In  ths  annual  report  of  the  corporation  In  accordance  with  the  suh- 
accooots  shove  defined. 

C023.  Miscellaneous  Contractual  Deductions  from  Income. 

Charge  to  thia  aooount  quarterly  all  matters  provided  for  under  the  fol- 
lowing heads: 

Sinking  Fund  Accruals:  This  head  includes  month  by  month  all 
accruals  required  to  be  made  to  sinking  funds  in  accordance  with  the  pro- 
visions of  mortgagee  or  other  contract*  requiring  the  establishment  of  sinking 
funds.  All  accruals  to  sinking  or  other  fundi  created  voluntarily  by  the 
corporation  and  not  in  pursuance  of  the  provisions  of  any  mortgage  or  other 
contract  or  of  tbe  requirements  of  law  shall  be  excluded  herefrom. 

Guaranties  OF  Periodic  Patmenth:  This  head  includea  all  unsecured  ac- 
cruals of  obligations  arising  under  contracts  whereby  tbe  corporation  has 
guaranteed  tbe  annual  or  more  frequent  periodic  payment  of  money  or  per- 
formance of  other  obligation  on  the  part  of  another  corporation  or  person,  and 
because  of  the  defnult  of  such  other  corporation  or  person  the  liability  of  the 
present  corporation  has  become  actual.  This  sub-account  does  not  include 
such  matters  as  guaranties  of  payment  of  principal  of  funded  debt  and  other 
similar  things  relating  to  a  series  of  years,  nor  does  it  Include  any  guaranties 
for  which  the  corporation  has  protected  itself  through  taking  ample  security. 
If  insufficient  security  has  been  taken  in  respect  of  sucb  annual  or  more 
frequent  psymente,  the  unsecured  portion  thereof  shall  be  charged  hereunder. 

LOSS  on  Operations  of  Others:  Whenever  in  accordance  with  the  terms 
of  any  contract  the  corporation  is  bound  to  contribute  toward  reimbursement 
of  the  losses  resulting  from  the  operations  of  others,  all  liabilities  accruing 
to  the  corporation  from  such  source  shall  be  charged  hereunder. 

Other  Contractual  Deductions  from  Income;  This  head  includes  all 
contractual  liabilities  arising  from  annual  or  other  more  frequent  periodic 
matters  and  not  includible  under  any  of  the  foregoing  heads.  This  sub- 
account include*  only  deduction*  from  income  and  not  any  liabilities  arising 
in  exchange  for  goods  or  other  things  purchased. 

C927.  Amortization  Deductions. 

Charge  to  this  account  in  accordance  with  the  following  directions: 

Amortization  or  Landed  Capital:  Under  thia  head  charge  to  this  accoun. 
at  the  close  of  any  fiscal  period  such  proportion  of  obe  original  money  cost 
(estimated  if  not  known)  of  landed  capital  aa  is  neceeiary  to  cover  the  pro- 
portion of  the  life  thereof  expired  during  such  period. 

Nora  A. —  The  amounts  charged  to  this  account  under  this  head  shsll  be  eon 
currently  credited  to  account  Ho.  37*.  "  Accrued  Amortisation  of  Capital  ". 
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Nrai  B. —  Whan  any  landed  capital  expires  or  U  otherwise  retired  from  service 
(as  t.  jr.,  through  ale),  tbe  capital  account  or  other  Indicant  account  (II  any) 
orlglually  charged  therewith  shall  be  credited  with  the  amount  originally  charged, 
tbe  account  "Accrued  Amortisation  of  Capital  "  aball  be  debited  with  all  amounts 
theretofore  credited  to  aueh  account  In  respect  of  such  landed  capital  ao  going  out 
of  service,  the  appropriate  accoant  ahall  be  debited  with  the  proceeds  of  sale  (If 
airy),  and  any  necessary  adjustment  ahall  be  made  through  the  "Corporate  Surplus 
or  Deficit  "  account. 

Amobtkatioh  or  Debt  Discount  and  Expense:  Under  this  head  charge 
to  this  account  at  or  before  the  close  of  any  fiscal  period  that  proportion 
of  the  unamortized  discount  and  debt  expense  on  outstanding  debt  which 
is  applicable  to  tbe  period.  This  proportion  shall  be  determined  according 
to  a  rule,  tbe  uniform  application  of  which  during  the  interval  between  the 
issue  and  tbe  maturity  of  any  debt  will  completely  amortize  or  wipe  out  tbe 
discount  at  which  such  debt  was  issued  and  the  debt  expense  connected  there- 
with. Such  amortization  may  at  tbe  option  of  the  corporation  be  earlier 
effected  by  charging  all  or  any  portion  of  such  discount  and  debt  expense  to 
account  No.  039,  "  Other  Deductions  from  Surplus,"  immediately  upon  issue 
of  tbe  debt  or  thereafter. 

Amobtizatton  or  Pumnraf  on  Debt  —  Cb.  :  Under  this  bead  credit  to  this 
account  at  or  after  the  close  of  any  fiscal  period  the  proportion  of  the 
premium  at  which  outstanding  debt  was  issued  which  is  applicable  to  tbe 
period.  This  proportion  shall  be  determined  according  to  a  rule,  the  uniform 
application  of  which  during  the  interval  between  the  issue  and  the  maturity 
of  any  debt  will  completely  amortize  or  wipe  out  the  premium  at  which  such 
debt  was  issued.  Such  amortization  may  at  tbe  option  of  tbe  corporation 
be  effected  by  crediting  all  or  any  portion  of  such  premium  to  account  No, 
93 lb,  "Other  Additions  to  Surplus,"  only  upon  the  maturity  of  the  debt. 

04.  Appropriations.—  Tbe  balance  resulting  from  closing  the  foregoing 
income  deduction  accounts  for  any  fiscal  period  into  gross  income  for  that 
period  gives  tbe  Set  Corporate  Income  for  the  period.  The  net  corporate 
income  being  of  tbe  same  nature  as  the  corporate  surplus  ahall  be  closed  Into 
the  "  Corporate  Surplus  or  Deficit "  account.  The  group  of  accounts  which 
■how  for  any  fiscal  period  tbe  changes  in  the  "Corporate  Surplus  or  Deficit " 
account  are  designated  the  Appropriation  accounts,  for  the  reason  that  sub- 
stantially all  of  them  are  subject  only  to  the  discretion  of  tbe  corporation. 
At  the  end  of  each  fiscal  period  each  of  the  appropriation  accounts  shall  be 
closed  Into  tbe  "  Corporate  Surplus  or  Deficit "  account. 

35.  Definitions  of  Appropriation  accounts. —  In  the  following  definitions  of 
the  appropriation  accounts  the  letters  and  numbers  prefixed  to  the  titles  of 
the  accounts  are  inserted  solely  for  convenience  of  reference  and  are  no  part 
of  the  titles  or  of  the  definitions: 

B31a.  Bad  Debts  Collected. 

When  any  debt  theretofore  written  off  as  a  bad  debt  is  collected,  the  amount 
of  the  collection  shall  be  credited  to  this  account.  Expense  involved  in  such 
collection  shall  be  charged  to  this  account. 

931b.  Otheb  Additions  to  Surplus. 

Credit  to  this  account  all  additions  to  surplus  because  of  erroneous  account- 
ing in  prior  fiscal  periods,  and  all  other  additions  to  surplus  not  elsewhere 
provided  for. 

Hots. —  A  complete  analysis  of  this  account  will  be  required  In  annual  reports  ot 
corporations  to  the  Public  Service  Commission. 
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•32.  E ip intra  Elsewbesx  Uhpbovided  Fob. 

Charge  to  thia  account  ail  expenses  not  chargeable  aa  a  part  of  operating 
eipenses  or  of  non-operating  expenaea,  auch  aa  floes  levied  on  the  corporation 
for  violation  of  law,  for  misfeasance,  for  non-feasance,  etc.,  fines  levied  on 
directors,  officers,  and  other  employee*  and  aatumed  by  the  corporation,  dona- 
dona  to  fundi,  to  churcbea  and  other  associations,  and  other  like  expenaea 
and  outgoes. 

OSS.  DrriDxinui  on  Outstamdiho  Stocks. 

When  any  dividend  is  declared  upon  any  outstanding  stocks  of  the  corpo- 
ration, the  amount  of  such  dividend  ahall  thereupon  be  charged  to  thia  ac- 
count. All  entries  to  thia  account  ahall  ahow  the  amount  of  stock  upon  which 
the  dividend  ia  declared,  the  class  of  such  stock,  and  the  rate  of  the  dividend 
aa  well  aa  the  amount  thereof;  and  if  the  dividend  ia  payable  In  any  other 
thing  than  money,  such  thing  ahall  be  described  in  the  entry  with  sufficient 
particularity  to  identify  it,  and  the  actual  money  value  thereof  ahall  be 
stated  aa  the  amount  of  the  dividend. 

When  any  dividend  la  declared  upon  the  atocka  of  the  corporation  held  In 
its  treasury,  the  amount  of  such  dividend  thereon  ahall  be  credited  to  thia 
account.  Entries  of  credits  to  thia  account  ahall  be  made  with  the  same  de- 
gree of  particularity  aa  ia  preaeribed  in  the  preceding  paragraph. 

C934.  MISOTJ.AHEOUS  APPBOrBIATIOHS. 

Charge  to  thia  account  quarterly  all  matters  provided  for  under  the  follow- 
ing heads; 

AatoinZATrow  Elsewhebe  UimovtDED  Pol:  This  head  includes  auch 
amortisation  aa  is  not  elsewhere  provided  for.  This  sub-account  provides  for 
alt  optional  amortisation,  such  as  that  of  diacount  on  stocks  outstanding, 
abandoned  property,  etc. 

AppnoPBiATiona  to  RBanns:  This  head  includes  all  optional  appropria- 
tions to  reserves. 

Gifts  to  Cohtbolud  Cobpoeations  :  This  head  includes  all  gifts  mads 
by  the  corporation  to  its  controlled  corporations,  alao  auch  portions  of  all 
advances  thereto  as  are  not  carried  aa  assets. 

Othei  Appbopbiatioks;  This  head  includes  all  optional  appropriations 
made  by  the  corporation  and  not  elsewhere  provided  for. 

Ron. —  A  complete  snslrsla  of  this  account  will  be  required  In  annual  reports  of 
corporations  ta  the  Public  Berrien  Com  mission. 

D3B.  Bad  Debts  Wbittis  Oft. 

Charge  to  this  account  the  amount  by  which  debts  are  written  off  from  the 
accounts  of  the  corporation  when  they  become  stale  and  are  placed  in  the 
"bad  debt"  class. 

Nora. —  Such  "uncollectible  bills"  ss  have  been  provided  for  In  the  heretofore 
Sjenaed  " Uncollectible  Bills"  account  must  not  be  Included  In  this  account. 
930.  Otbeb  Deductions  mu  Sukplub. 

Charge  to  this  account  all  deductions  from  surplus  because  of  erroneous 
accounting  in  prior  fiscal  periods,  and  all  other  deductions  from  surplus  not 
elsewhere  provided  for. 

Norn.—  A  complete  anatjsl*  of  thia  account  will  be  required  la  annual  reports  of 
corporations  ta  the  Public  Bervlce  Cemtalaston. 
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Fix tn  Capital,  pa  on 

0100.  Fixed  Capita.].  Deeenber  81.  1908 671 

0110.  Lend  Deioted  t«  liu  Operation*. 671 

101.  Organisation 67! 

G102.  Franchises    |Uu| 672 

G108.  Patent-rights    (Om) 671 

G104.  Other  lotsnglbl*  Om  Capital 678 

G121.  General   Structure*   678 

G122.  Genera!    Equipment «74 

221.  Work*  .ud  Station  Structure* 67* 

222.  Holder* 876 

0141*.  Eumarts.  Bully*.  and  Aeceaaorle* 676" 

0141b.  Steam  Engine*' 675 

G143b.  dan  Engine* 675 

G14S.  Mlscellaneou*  Power  Plant  Oqnlpment 67B 

223.  Benches  and  Retort* 675 

li  143a.  Water  Gas  Ret*  and  Acceaaorle* 675 

224.  PurlOcaMoo  Apparatus 876 

226.  Accessor?  Equipment  at  Work* 676 

231.  Trail*  Line*  and  Mala* 67B 

282.  Gas  Serrtcc* 678 

233.  Gas  Meter*  .     .  .     ...  676 

284.  0*b  Meter  Installation 676 

285.  Municipal  Street  Lighting  Fixture*  ■'■!-  677 

236.  Gb.ii  Eoglnes  and  Appliance* 677 

237.  Gas  Tools  and   Implement* 677 

238.  Gas  Laboratory  Equipment 677 

230.  Other  Tangible  On*  Capita! 677 

G281.  Engineering  and  Superintendence .... 677 

G282.  Law  Eipendlinre*  During  Construction 678 

Q283.  Injuria  During  Construction 678 

G284.  Tairs  Purine  Construction 678 

028S.  Miscellaneous  Construction  Expenditures 678 

G288.  Interest  During  Cuuatructlon 670 

O110.  Land  la  Olber  Department* 670 

0102.  FTaorhlse*  In  Other  Department* 676 

0103.  Putemrlghta  tn  Otbftr  Department*. 679 

0104.  Other  Intangible  Capltsl  In  Olber  Department* 680 

O120.  Tangible  Capital  In  other  Departments  680 

Ploatikq  Capital. 

Material*  *nd  Supplies 680 

Caab 680 

Bills  Receivable 681 


IimjfiTlICMT*. 

Special  Deposit". 

311.  Coupon  Special  Deposits 

312.  Dividend  Special  Deposit* 

818.  Other  Special  Deposit 

[7141 


Aooomm  foe  6u  Corporations  715 

Pmminbnts.  pao> 

■31.  Prepaid  Tun 883 

822.  Prepaid  Inniraia 683 

838.  Prepaid  Roata 688 

824.  Other  FhNTMll 68S 

Scamta*  Accounts. 

831.  Unamortized  Debt  IMacnunt  and  Expense 688 

■82.  Otter  Snipenw (184 

R*-*cqdib«>  Secobitim. 
■40.  Re-acquired  Becuritie* BBi 

Dnr 

8*0.  Funded «M 

Unfunded 886 

Mi.      Tam  Accrued ess 

852.       BecelTer'a  CertUktMa  .  .  . «8S 

BBS.       Judgment*  Unpaid 686 

854.  Interest  Accrued 686 

855.  Dividend*  Declared 686 

866,       BUIa  Payable 686 

0387a.       Conaumera'  Depoalta  —  Oaa  .  . 686 

■5Tb.       Other  Account*  Pa/abU 686 

808.        Other  Unfunded  Debt 681 

Permanent 68T 

871.  Premium*  on  Utoek* ■  -  •■ 687 

872.  Other  Permanent  Beaeire* 687 

Temporary 687 

878.       Contractual 887 

Non -contra dual 687 

Required 688 

874.  Accrued  Amort lutlon  of  Capital 888 

375.  Unamortlted  Premium  on  Debt 688 

876.  Other  Required  Renerrea 688 

Optional 688 

3A1.  Carnal  tie*  and  Inauranre  Rrterve.  - .    688 

38S.  Other  Opliouel  Raaerraa 689 

Stock  a. 

S80.  Block* 680 

SCHEDULE  B:  INCOME  ACCOtTJT. 

unuilM.  RKIE^DM. 

481.  Municipal  Street  Lliht  Inf  —  Ga* 603 

432.   Lighting  Municipal   h-illfllin        On 683 

438.  Municipal    Heat  tod    Power  —  Ga*  ...    883 

434.  Ulecellaneuoa  Oaa  Revenue  —  Municipal 60S 

435.  Prepaid  Gaa 688 

43a  Commercial  Metered  Ughtlnf  —  Gaa 688 

487.  Commercial  Heat  and  Power  —  Obi 688 

488.  Other  Gaa  Corporation* 688 

488.  CommltalODB  on  Other*'  Gaa 688 

C440.  Hlaeellaneona  Gaa  Ravenoa  —  Commercial 688 

Otvutimo  Kx  rax  Ben. 
I    Protuclion  Erprntei 
801.  Work*  Snperintendenc*  and  l*bor 686 

603.  Boiler  Fuel 60S 

603.  Water 686 

604a.  Fuel  Under  Retorta 680 

604b.  Coal  Carbonlaed     607 

606.  Coal  Gas  Bnrlcber 687 

•06.   Generator  rue; 687 
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